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fAeft 7ar weiy (Wa & T F et B sl gro s &1 siaor srgar i) (amaat dave)
faffawmastt, 2014

T, 435(31).—FAgel war wayr faf==m, 1999 (1999 1 42) #1 & 6 # ST-aRT (3) &
G (1) ST gTT 47 FIT I8 QThAT 1 TN FLd g0, TR o 9o UaagrT faeeft qa1 saer (9ea &
a1 T frft st g sl 1 siawor sreat fanfw) fAffemmeett, 2000 (3 @ 2000 i stferg=mT
AT, 20/2000-37=T) | Fwforfaa demae wear §, 97—

1. Gfe ar S TR —

(i) o FafA=w @t qa7 v (Aa | 918 & et TRt 2Fi=h g Sfaqid &7 s sraEr =)
(FTaat Ferree) AfFaaTast, 2014 Fgamor |

(if) o FLRTET TSI H YT %00 ATE F AL g
2. Rf{aw & denee—
ey o #, su-faffaw (1) #,

2773 GI/2014 (1



2 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(i)]

(T) BT (i) ®, "ATIAATITH T UFeSl | el aree fima” e "MeaarITy 2w A | g terd
T FTa” asai o Ffaearfoa B Srosr;

(3T) HISET @ (i) 3 (iii), Mot & giaefud g, st —

(i) TRt 3T getag T o Saeel S, ATEHTHT SRl SroraT fRe=l & AT § 39 HIAd § Afeeh
T2t oI, ity & foeT, et i fraa eatoor gt saeigi 7 & w&ere i T B ot F
T TT Ao U el Aar AQTeT oaT gt 1foreee (el a=e da< g &feea swriora
& T BN TH Hag H "nieell Frgia g grm & G siaarn Moo & uar Faa/saae 3
THA I FTg A (exit) F q97 9% TRt arsariea fia &1 arar 7 har ST sl Faer @ aee
ST TH, Ta&gar Tater 6T SueAr Haefy ord o 7efiw, ag = fora firda o< Herer & a1ge oI ghar

gk
3. aggfRa § denee
() ST 1,
(T) TR 5, HiS[ET g (A7) Reterted g iaeud R o, seri; -

"ofY. STET FIAAT F % Wea ® RET ATIaTIT T UFS | gHiaE 7 gf, Al hied
fRrerfvor, @t 3 famT, daet f Fraa Fedwor deeft sfaeidir =7 7 i fi 7 B gt F
AT 9% T T g S fRT |aeet dErR srear Jey Towes R wee g g fafdEa
EENUGREDIRIE I

(&) TTTE 5 | H, @ "=, g S|

(i) =T 2 ®, w1 H, STETE (5) #, TWaw ®, #ieeEr @ (A Fwetea g

"(&t) fAsT 9IS (private placement) 3 ETRT 918 & ATl ®, F9d &t  fRemfagen & g9
AT I T FH T g1 AIAT HIeTTH o 64T, QI A frAa ey geefl Jaugg &7 F 6
F 2 Forelt e fRraTeor Jorredt % sren< uw srewfera Stea fiwa & w7 7 g1, S a6t dowes =
HeAe ST AT ot el T@ThlY, T9T A0, G [Etead SAvora = 2n'”

(iii) 3EET 2T H, TRRITE 2 €, IT-0TWTE (iv) H, THE |, HieEr g€ () Fefried gRT staera
ERISICUIAE RIS

"(&) fAsT 9IS (private placement) 3 gTRT 918 & AT ®, F9d &t  fRemfagen & g9
STRICT T & FF T gl TIAT HITH & 6T, QI AT HrAa ey el fauigig &7 F 6
# 2 Forelt e fRraTeor Jorredt % srene uw srewfera Stea fiwa & w7 7 g1, e &6t dowes =
HeAe ST AT ol el J@ThIY, T9T AN, G [Etead SArora o = 2n'”

[, AT 306/2014-31% 1]
. <t «fiffamee, HET "I
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AT = TSI« STHTEIROT

gre feuqeft : g fAfAemmast 8 7€ 2000 F ATFL.[. . 406(sT), FRT ATEHRT TSI F AW 11, @2 3,

ST-GUE (i) § THRIAT T a2 H FHEATTHIL ST o0l T T—

851 (1), famT= 01.12.2009
341(z1), fa 21.04.2010
821(z1), fa== 10.11.2012
606(z1), fa== 03.08.2012
795(31), fo= 30.10.2012
96(3r), fa= 30.10.2012
97(zr), fa= 30.10.2012
45(37), famri 31.12.2012
946(z1), fom= 31.12.2012
38(=1), fam 22.01.2013
515(zr), fa=i= 30.07.2013
32(3r), fa1% 05.08.2013
341(31), fami= 28.05.2013
44(%7), fa=Ti 29.05.2013
95(zr), fam 01.04.2013
93(3r), famT 21.06.2013
591(zr), o= 04.09.2013
96(31), fa=T= 06.09.2013
597(z1), fami= 06.09.2013
681(z1), fa== 11.10.2013
682(z1), fa== 11.10.2013
805(z1), fe== 30.12.2013
818(31), fami= 31.12.2013
683(z1), fa=F 11.10.2013
189(3), faTi= 19.03.2014
190(3), faTi= 19.03.2014
70(31)

a1), faT® 07.04.2014

arEL. " 158(3), i 02.03.2001 arEL A
ar.FL. 7. 175(3), % 13.03.2001 arwL. =
ar.EL. 7. 182(3), % 14.03.2001 arwL. =
arELf. = 4(3r), fe\T6 02.01.2002 arEA. =6
ar.F. 7. 574(3r), faATw 19.08.2002 arEfA.E. 7
ar.w.f. 7. 223(3r), famTw 18.03.2003 e | 7
ar.#.f. 7. 225(3r), famrw 18.03.2003 e | 7
ar.#1.f. 7. 558(3r), famT 22.07.2003 arErf. | 9
ar.F.f. 7. 835(3r), famT® 23.10.2003 arELA .
ar.#1.. 7. 899(3r), faei® 22.11.2003 T =,
arELf. ' 12(), 9% 07.01.2004 arwLf. =,
ar.#.f. 7. 278(3r), famT 23.04.2004 arEfA. |5
arFL. 7. 454(%), i 16.07.2004 arErf. e 3
ar.FA. 7. 625(3r), famT 21.09.2004 arEf. =3
ar.F.f. 7. 799(3r), famT 08.12.2004 ar.EL. = 1
ar.ELf. = 201(3), 7% 01.04.2005 arErf. = 3
ar.Ef. 7. 202(3), 7 01.04.2005 arEfA. |5
ar.wf. . 504(37), fREiE 25.07.2005 mEf|. .5
ar.F1.A. 7. 505(3r), faATE 25.07.2005 arEfA. E.5
ar.#.f. 7. 513(3r), faFT 29.07.2005 arwLf. =,
ar.w.f. 7. 738(3r), faAT 22.12.2005 arEL. =,
ar.FfA. T, 29(=r), f&ATF 19.01.2006 arEE. .
ar.wA. T, 413(3), fIm 11.07.2006 arEE. .
ar.EL. 7. 712(30), fRATE 14.11.2007 arwLf. =,
ar.E. 7. 713(30), fRATE 14.11.2007 arwLf. =,
ar.E. 7. 737(30), fRATs 29.11.2007 arwLf. =,
ar.FA. 7. 575(3r), faAT 05.08.2008 arEf. . 2
ar.w.. 7. 896(=r), fai+ 30.12.2008

RESERVE BANK OF INDIA

(Foreign Exchange Department)
(CENTRAL OFFICE)
NOTIFICATION

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside India)

G.S.R. 435(E).—In exercise of the powers conferred by clause (b) of sub-section (3) of Section 6 and
Section 47 of the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank of India hereby

Mumbai, 23rd May, 2014

(Seventh Amendment) Regulations, 2014
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makes the following amendments in the Foreign Exchange Management (Transfer or Issue of Security by a
Person Resident Outside India) Regulations, 2000 (Notification No. FEMA 20/2000-RB dated 3rd May
2000), namely:—

1. Short Title & Commencement:—

(i) These Regulations may be called the Foreign Exchange Management (Transfer or Issue of Security by a
Person Resident Outside India) (Seventh Amendment) Regulations, 2014.

(i1) They shall come into force from the date of their publication in the Official Gazette.
2. Amendment of Regulation:—
In Regulation 9, in sub-regulation (1),

(a) in clause (i), for the words “market price determined on the floor of the recognised stock exchanges”
the words “market price prevailing on the floor of the recognised stock exchanges” shall be
substituted;

(b) the existing clauses (ii) and (iii), shall be substituted by the following, namely:—

“@Ai) In case of equity shares, preference shares or debentures of unlisted company, at a price not
exceeding that arrived at as per any internationally accepted pricing methodology for
valuation of shares on arm’s length basis, duly certified by a Chartered Accountant or a SEBI
registered Merchant Banker. The guiding principle would be that the non-resident investor is
not guaranteed any assured exit price at the time of making such investment/agreements and
shall exit at the price prevailing at the time of exit, subject to lock-in period requirement.”

3. Amendment of Schedules
(i) In Schedule 1,
(a) in paragraph 5, the existing clause (b) shall be substituted by the following, namely:-

"b. the valuation of shares done as per any internationally accepted pricing methodology for valuation of
shares on arm’s length basis, duly certified by a Chartered Accountant or a SEBI registered Merchant
Banker where the shares of the company are not listed on any recognised stock exchange in India; and "

(b) in paragraph 5, clause (c), shall be omitted.

(ii) In Schedule 2, in paragraph 1, in sub-paragraph (5), in proviso, the existing clause (b) shall be
substituted by the following, namely:—

“(b) in case of issue by private placement, the price is not less than the price arrived in terms of SEBI

guidelines or not less than the fair price worked out as per any internationally accepted pricing
methodology for valuation of shares on arm’s length basis, duly certified by a SEBI registered
Merchant Banker or Chartered Accountant, as applicable.”

(iii) In Schedule 2A, in paragraph 2, in sub-paragraph (iv), in proviso, the existing clause (b) shall be
substituted by the following, namely:-

“(b) in case of issue by private placement, the price is not less than the price arrived in terms of SEBI

guidelines or not less than the fair price worked out as per any internationally accepted pricing
methodology for valuation of shares on arm’s length basis, duly certified by a SEBI registered
Merchant Banker or Chartered Accountant, as applicable.”

[No. FEMA 306/2014-RB]
C.D. SRINIVASAN, Chief General Manager

Foot Note:—The Principal Regulations were published in the Official Gazette vide G.S.R. No. 406(E), dated
May 8, 2000 in Part II, Section 3, Sub-section (i) and subsequently amended as under:—

G.S.R. No. 158(E), dated 02.03.2001 G.S.R. No. 4(E), dated 02.01.2002
G.S.R. No. 175(E), dated 13.03.2001 G.S.R. No. 574(E), dated 19.08.2002
G.S.R. No. 182(E), dated 14.03.2001 G.S.R. No. 223(E), dated 18.03.2003
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558(E), dated 22.07.2003
835(E), dated 23.10.2003
899(E), dated 22.11.2003
12(E), dated 07.01.2004

278(E), dated 23.04.2004
454(E), dated 16.07.2004
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799(E), dated 08.12.2004
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504(E), dated 25.07.2005
505(E), dated 25.07.2005
513(E), dated 29.07.2005
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532(E), dated 05.08.2013
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596(E), dated 06.09.2013
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270(E), dated 07.04.2014

Printed by the Manager, Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.



