
Annex- 4 
[PART I, Section I, para 8 (b) II (iii)] 

 
Documents to be submitted by a person resident in India for transfer of 
shares to a person resident outside India by way of gift 
 

i. Name and address of the transferor (donor) and the transferee (donee). 

ii. Relationship between the transferor and the transferee.  

iii. Reasons for making the gift. 

iv. In case of Government dated securities and treasury bills and bonds, a 

certificate issued by a Chartered Accountant on the market value of such 

security. 

v. In case of units of domestic mutual funds and units of Money Market Mutual 

Funds, a certificate from the issuer on the Net Asset Value of such security. 

vi. In case of shares and convertible debentures, a certificate from a Chartered 

Accountant on the value of such securities according to the guidelines 

issued by  Securities & Exchange Board of India or  fair value worked out  

as per any internationally accepted pricing methodology for valuation of 

shares68  for listed companies and unlisted companies, respectively. 

vii. Certificate from the concerned Indian company certifying that the proposed 

transfer of shares/ convertible debentures by way of gift from resident to the 

non-resident shall not breach the applicable sectoral cap/ FDI limit in the 

company and that the proposed number of shares/convertible debentures to 

be held by the non-resident transferee shall not exceed 5 per cent of the 

paid up capital of the company.69 

viii.    An undertaking from the resident transferor that the value of security to be 

transferred together with any security already transferred by the transferor, 

as gift, to any person residing outside India does not exceed the rupee 

equivalent of USD 50,000 during a financial year. 

68 A. P. (DIR Series) Circular No. 4 dated July 15, 2014 
69 AP (DIR Series) Circular No. 08 dated August 25, 2005 

120 
 

                                                 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=9106&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=2471&Mode=0

	Part – I
	Foreign Investments in India—Schematic Representation:
	1. Foreign Direct Investment in India
	2.  Entry routes for investments in India
	3. Eligibility for Investment in India
	4. Type of instruments
	6. Mode of Payment
	7. Foreign Investment limits, Prohibited Sectors and investment in MSEs
	8.  Modes of Investment under Foreign Direct Investment Scheme
	8. A. Issuance of fresh shares by the company
	8 B.  Acquisition by way of transfer of existing shares by person resident in or   outside India
	Foreign investors can also invest in Indian companies by purchasing / acquiring existing shares from Indian shareholders or from other non-resident shareholders. General permission has been granted to non-residents / NRIs for acquisition of shares by ...
	8.C. Issue of Rights / Bonus shares
	8. D. Issue of shares under Employees Stock Option Scheme (ESOPs)
	8. E. Conversion of ECB / Lumpsum Fee / Royalty / Import of capital goods by units in SEZs in to Equity/ Import payables / Pre incorporation expenses
	8. F. Issue of eligible securities under DR Scheme 2014
	9.    Foreign Currency Account and Escrow Account
	10. Acquisition of shares under Scheme of Merger / Amalgamation
	11. Remittance of sale proceeds
	12. Remittance on winding up/liquidation of Companies
	13.   Pledge of Shares
	(e) The FDI recipient Indian company at the first level which is responsible for ensuring compliance with the FDI conditionalities like no indirect foreign investment in prohibited sector, entry route, sectoral cap/conditionalities, etc. for the downs...

	Section - II: Foreign investments under Portfolio Investment Scheme (PIS)
	1.  Entities
	2.   Investment in listed Indian companies
	3.  Accounts with AD Category – I banks
	4.     Exchange Traded Derivative Contracts
	5.  Collateral for FIIs
	7.  Private placement with FIIs
	8.  Transfer of shares acquired under PIS under private arrangement
	9.  Monitoring of investment position by RBI and AD banks
	11. Caution List

	13. Issue of Irrevocable Payment Commitment (IPCs) to Stock Exchanges on behalf of FIIs
	To facilitate the settlement process of the FIIs trades under the portfolio route, custodian banks were permitted to issue Irrevocable Payment Commitments (IPCs) in favour of the Stock Exchanges / Clearing Corporations of the Stock Exchanges, on behal...
	15. Foreign Portfolio Investor Scheme (FPI)
	(i) The extant guidelines for Portfolio Investment Scheme for Foreign Institutional Investor (FII) and Qualified Foreign Investor (QFI) have since been reviewed and it has been decided to put in place a framework for investments under a new scheme cal...
	Section - III: Foreign Venture Capital Investments
	Investments by Foreign Venture Capital Investor
	Section - IV: Other Foreign Investments
	1. Purchase of other securities by NRIs
	2.       Indian Depository Receipts (IDR)
	3. Purchase of other securities by RFPIs, FIIs, QFIs and Long Term Investors
	4. Investment by Multilateral Development Banks (MDBs)
	5. Foreign Investment in Tier I and Tier II instruments issued by banks in India

	Non- resident investors (other than SEBI registered FIIs/FVCIs) who meet the KYC requirements of SEBI, were permitted to purchase on repatriation basis rupee denominated units of equity schemes of SEBI registered domestic MFs as Qualified Foreign Inve...
	QFIs may invest in rupee denominated units of equity schemes of SEBI registered domestic MFs under the two routes, namely:
	(i)  Direct Route – SEBI registered Qualified Depository Participant (QDP) route -
	o The QDP route will be operated through single non-interest bearing Rupee account to be maintained with an AD Category I Bank in India. The foreign inward remittances in to the single non-interest bearing Rupee account shall be received only in permi...
	(ii)  Indirect Route - Unit Confirmation Receipt (UCR) route - Domestic MFs would be allowed to open foreign currency accounts outside India for the limited purpose of receiving subscriptions from the QFIs as well as for redeeming the UCRs. The UCR w...
	Section - V: Reporting guidelines for Foreign Investments in India as per Section I and II
	1.  Reporting of FDI30F  for fresh issuance of shares
	(i)    Reporting of inflow
	(iv)  Reporting of issue of shares

	2. Reporting of FDI for Transfer of shares
	3.  Reporting of conversion of ECB into equity
	4. Reporting of ESOPs for allotment of equity shares
	5. Reporting of ADR/GDR Issues
	6.  Reporting of FII investments under Portfolio Investment Scheme (PIS)
	7.  Reporting of NRI investments under Portfolio Investment Scheme (PIS)
	8. Reporting of foreign investment by way of issue / transfer of ‘participating interest/right’ in oil fields


	Part II
	Investment in Partnership Firm / Proprietary Concern
	1.    Investment in Partnership Firm / Proprietary Concern
	2.   Investments with repatriation benefits
	3.   Investment by non-residents other than NRIs / PIO
	4.   Restrictions
	Annex A
	Annex B
	Annex - 1
	Annex - 2
	Annex - 3
	Annex- 4
	Annex - 5
	Annex - 6
	Annex - 7
	Annex - 8
	Annex – 9- I
	Annex 9-II
	Annex  - 10
	Annex-13
	Annex - 14

	Appendix

