FOREWORD

The Reserve Bank of India regularly brings out the Report on Currency and
Finance, which was traditionally considered as a comprehensive source and record
of economic developments. The structure of this Report has been re-oriented since
1998-99 from just documenting the economic developments to a ‘theme-based
report'. The theme-based Report offers the professional economists working in the
Bank, an opportunity to work on relevant topic every year and make incisive
analysis of the theme both in the global and the Indian context and come out with
an analytical Report offering possible policy solutions to the issues examined. The
dissemination of these Reports to a wider section of the user-community is an
important exercise. The Report pertaining to the period between 1935-36 and
1998-99 are available only in printed form. The Reports from 1999-2000 have
been placed on the Reserve Bank's website. In these days of widespread use of
information technology, it is felt useful to bring out the Reports in a single DVD. |
hope this will be an invaluable collector's item among the policy makers and
academia.

The digitization process of the Reports was undertaken by Shri Ashok Kapoor,
Chief Archivist, Reserve Bank of India Archives and supported by the services of
Smt. Sandhya Dhavale, Assistant Librarian, under the guidance of Shri K.U.B.
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip
Ghose, Principal and Chief General Manager, College of Agricultural Banking,
Pune. | place on record my deep appreciation of their efforts.

Mumbai (Rakesh Mohan)
April 1, 2009 Deputy Governor
Reserve Bank of India
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INTRODUCTORY

Qeneral Features of the Year.—In the year 1943-44 tho war production of
the Allied Nations rcached its maximum and supplies und munitions werc steadily
amassed for the general offensive action against Germany and Japan planned to
take place during 1944, One of the most inportant successes of the year was tho
winning of the Battle of the Atlantic, which had a profound effect not only directly
on the fighting operations but also on the economic front. The defeat of the German
U-Boat campaign resulted in a far larger proportion of the supplies despatched from
tho United States reaching their destination than was originally estimated. This
cnabled reserves of munitions and supplies to be built up so rapidly that it was found
possible to release a portion of the available raw materials and productive capacity
for the manufacture of goods for civilian consumption. The co-operation of the
United Nations in the distribution of supplics, and the regulation and control of
production facilities were still further ecxpanded by the cxtension of the scope of
agencios such as the Combined Production and Resources Board and the Combined
Raw Materials Board. A feature of the year was, however, the great development
in mutusl aid and lend-lease in reverse. While the supplics of goods and materials
by the United States under lend-lease steadily increased, and in 1943 accounted for
14 per cent. of that country’s war expenditure, the volume of reverse lend-lease
showed a remarkable expansion, as the requirements of the United States forces
overscas were meb to a growing extent by the countries in which the troops were
stationed, or from which they were operating.

The Governments of nearly all countries, whether belligerent or not, were
actively engaged throughout the year in attempts to regulate and control
the inflationary tendencies which were the result of an almost universal shortago of
consumer goods, owing to the deflection of the bulk of the industrial capacity of
the world to the manufacture of war requircments, combined in most cases with 2
marked increase in the money incomes of the people. In belligerent countrics, this
increase was largely due to general mobilisation and the expansion of industrial
activity, and in certain other countries, not directly involved in the war, to the
expenditure by the armed forces of the warring nations stationod in them. In the
United Statos, the United Kingdom and the Dominions, the measures to stabilise
prices met with a considerable dogree of success, although the upward pressure ov
the price levels was constantly increasing. In Indis, the rise in the cost of living
index which had continued to advanco at a rapid pace throughout 1942, was finally
cheeked in June 1943, as a result of extensive Government control measures. In
the countrics of the Middle East, the inflationary risc in prices continued throughout
the year, in part due to the fact that there was little incentive for Govornments to
absorh excess purchasing power by drastic increases in taxation or by wide scale
horrowings owing to the absence of war cxpenditure. 1In China, owing to its isolated
position and the difficultics of cstablishing effective controls, anti-inflationary
measures were not very successful and therc was a further large rise in prices.




The year was noteworthy for the formulation of a number of schemes for
post-war reconstruction and development. These not only consisted of plans
by national Governments for the development of industries and social services
of their own countries, but also of international schemes aiming at the speedy
restoration of normal conditions and prosperity throughout the world. The
first of the latter schemes to be put into execution was the United Nations Relief
and Rehabilitation Administration, which was established after the deliberations of
a conference of represcntatives of the United Nations at Atlanta in November 1943.
Under this plan, participating countries undertook to mako & contribution of 1 per
cent. of their national incomes to a fund whose objectives were to cstablish the
pre-requisites of stability in the liberated countries through relief by way of food,
clothing, shelter, medical aid and the rostoration of essential services.

Another conference was held in July 1944, at Bretton Woods, New
Hampshire, to discuss a plan for the establishment of an International Monctary
Fund whose objects are stated to be to promote international monetary co-operation,
to facilitate the expansion of trade, and to shorten the periods and lessen the degree
of disequilibrium in the international balance of payments. The plan is the joint
production of the British and the United States Treasury experts, and has been
evolved after longand close discussions and is bused on a previously published British
scheme for the establishment of a Clearing Union (the Keynes Plan) and an American
scheme for a Stabilisation Fund (the White Plan).

2. Wartime Finances.—The table on pages 4 and b gives figures of revenue,
defence and total expenditure and public debt from 1938-39 to 1943-44 in respect
of the principal belligerent countrics excepting Germany for which figures are not
available. War expenditure by Germany during the years 1941-42 and 1942-43
is belicved to have been in the neighbourhood of Rm.200,000 million or £14,815
million at the rate of Rm.13%4 per £1.

The wartime finances of the various belligerent countries have developed on
similar lines. In most cases, about half the Government expenditure is covered hy
revenue, while taxation receipts have increased at a faster pace than public debt.
The enlarged revenues are mainly due to substantial increases in direct taxation,
particularly in taxes on income and profits, although latterly with a view to tapping
small earnings and mopping up excess purchasing power, increases in indirect taxation
liave also heen cffected. The higher rates of taxation on beer and tobacco in the
British budget for the year 1943-44 were a notable cxample of this. During the
period comprising the financial years 1939-40 to 1943-44 the receipts from taxcs
on income and carnings including Excess Profits Tax increased moro than four-fold
in the United Kingdom, by more than thirteen times in Canada and sixtcen times
in Australia. In the United States, these receipts increased from $2,125 million in
1939-40 to $16,094 million in 1942-43.

Tn their borrowing progranunes, Governments have concentrated on obtaining
subscriptions to loans from outside the banking system and on the encouragement
of small savings by the issue of Savings Certificates of small denominations with a
view to immobilising the excess spending power resulting from the general merease
in earnings. 1In the Urited Kingdom, savings both large and small amounted to
£1,903 million in 1943 aguinst £1,696 million in 1942, and accounted respectively for
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37 and 35 per cent. of total wages and salaries in those years. In the United States,
the Third War Loan of $15 billion floated in September 1943 was not open for sub-
scriptions by banks. From 1939 to 1943, public debt in the United States rose nearly
five-fold while the increasc in the United Kingdom and Canada was more than 100
per cent.  The level of public debt in tho United States and Canada rose during 1943
above that of national income for the first time. In Germany, public debt had
increased by the end of 1943 to Rm.229,860 million from Rm.37,340 million in 1939,
the annual rate of increase during these four years being 78.3; 68.2; 50.1 and 37.1
per cent. The proportion of short-term debt to total debt increased from 32.9
per cent, in 1939 to 55.7 per cent. in 1943. The maintenance of a cheap money
policy in almost all belligerent countries has tended to lighten the burden of debt to
a considerable degree.

By the year 1943-44 the war effort as reflected in defence expenditure of
belligerent countries had very nearly attained its peak; in the United States it is
cxpected to reach its maximum in the first six months of 1944, with an estimated
annual rate of spending of $97 billion against an average spending rate of $90
billion for the full fiscal year 1944-45. With the maximisation of the war cfiort,
defence expenditure appeared to become more or less stabilised, and the rate of
expansion in revenue and expenditure decreased. In countries such as the United
Kingdom, where the taxable capacity may have been already reached, the bud-
getary deficits for the year 1944-45 are to be met entirely by borrowings and no
new taxcs have been introduced.

An idea of the magnitude of the cost of the present war and the financial
effort involved can be had from a comparison with the figures for the last war as
shown below :—

(In £ million)
Last War Prescat War
1914-18
Total cost Total cost Ratio of
up to up to dtol
1942-43 194344
1 2 3 4

Uniled States. . .. .. 7,438 205,322 48,282 65
Creat Britain . . 9,002 13,286 18,236 2.0
Canada .. .- Ve 522 1.745 2,844 3-4
Australia .. .. e 331 886 1,342 $-1
South Africa .. o 20 231 333 115
India .. .. .. .. 22 371 596 $.8

By 1943 the Allied Nutions had spent considerably more than in the years
1914 o 1918, Tle total cost of the last war has been estimated at £42,840 million
of which the British Empire's share was £10,225 million or 23.9 per cent. The
war expenditure of the United States alonc by the end of Junc 1944 was greater
than the total cost of the last war.



Total Defenco Total Percenlage Percentage Public Debt

Country. Ycara Revenue Exponditure Expenditaro Increase of 2t 4 (year-end
in ¢ figures)
1 2 3 4 3 6 ki
United Stalbos July-June
(In millions of 5} 1838-39 35,1654 1,206 8,707 _ 59+3 40,440
1939-40 0,387 1,657 8,998 + 3 59-9 42,868
1840-41 5.607a 6,301 12,711 + 41 698 48,961
1941-42 12,799a 26,011 32,397 +155 a9-6 72,422
1042.43 22,282 72,109 78,189 +141 28-3 136,608
1043-44 41,2000 88,600 96,300 -~ 28 42.8 198,000
1944-46 40,800 88,200 98,000 + 2 41-6 268,000
(Budgor)
a. Net revenue,
United Kingdora April-March
(In millions of £) 193%-30 927 4000 1,065 —_— 86-8 8,183
1039-40 1,049 1,1416 1,817 + 70 o7-7 8,932
1940-41 1,408 3,2206 3,884 4114 86-3 11,399
1041-42 2,074 4,085 4,776 + 23 43-4 14,074
1942.43 2,820 41,8400 5,623 + I8 80-2 18,856
184344 - 3,039 4,9506 3,790 + 3 92-4 19,693
194445 S, 102 5,000 5,937 + 2 522 —_—

(Budget)

b. The figures are approximste ostimates. 1938.39—Navy, Army, Ordaance and Air votes and Issues out of Defence
Loans; 1939-40—Navy, Ordnance and Air votes and Issues out of Defence Loans aud vote of credit ; 194041, 1041-42, 1942-43 and
1943-44 (e8t.}—votes of credit. The Dofence expenditure was entirely met trom votes of crodit from 1940-41 onwards though
small amounts from votes of credit were presumably issued for Civil Services including tho self-balancing Post Office

Department.

Canada April-Morch

(In millions of Canadian 3) 193839 499 34 674 — &6-9 3,638
1939-40 535 237 308 . + 40 66-4 3,959
1940-41 837 1,100¢ 1,683 4199 50-9 4,737
1941-42 1,469 2,4674 3,019 - 79 48-7 8,609
1942-43 2,161 3,873e 4,520 + 50 47-8 8,893
194341 2,527 4,890 5,501 Lo 459 —_—
194445 —_— —_ —_— —_— —
(Budget)

¢. Includes 577-9 willion for expansion of industry.

4. Includes 5247-8 million for expansion of industry, and also a revenue of $36-5 nillion from tho War Supplica Ltd

e. The 1243-44 cstimates are highly tontative. Tho figures for ‘ Direct War Expenditare ’ reprosent the total Depart-
wental Estimates. The * Gift * to U.K. is as provided in the War Appropriation (UK, Financing) Aot, 1942,



Total Defence Totat Percentage Percentage Public Debt

Country Yeers Revenue Expenditare Expenditure Increase of 20 4 (year-end
in ¢ figures)
1 2 3 1 S 6 7
Australia July-June
(In millions of Australian £} 1938-39 95 14 99 _— 96-0 1,243
1939-40 112 53 140 + 41 800 1,3¢1
1940-41 151 170 256 + 83 890 1,426
1941-42 210 320 421 4 64 499 _
1842.43f 2679 562 670g + 59 39-9 —_—
1943441 3124 370 715A + 25 436 _
(Budget)

" /- The expenditure doea not include supplies from the U.S. on Lend-Leaso tcrms but includes a substantial sum for the
provision of squlies, scrvices, eto., to U.S. forcee in Australis under *“ Rociprocal Aid.”
g. Excludes £26- 43 million and £0- 57 million to be applied as grants to States for incomc-tax reimbursement, and
entertainment tax reimbursement respectively.
k. Excludes £32-27 million and £0:77 million to be applied as grants to States for income-tax rejimbursement, and
entertainment tax reimbursement rospectively.

South Africa} April-March
{In millions of South African £) 1939-40 46:5 3-80 71-3 —_— 63-8 201
1940-41 62:9 60-00 1282 + 80 49-1 336
1041.42 79-5 72:00 1315 + 3 60-3 381
1942-43 94-5 96-00 166-0 + 26 66-9 430
1943-44 107-5 102- 50 173-6 + § 62-0 478
1944-45 112-2 102- 50 180-5 + 4 62-2 534
{Budget)
1 Including expenditure on Capital Account.
Indis April-Match -
(In millions of Rs.) 1938-39 846 462 852 —_— 99:2 12,058%
1938-40 046 495 944 + 11 100-0 12,030*
1840-41 1,077 736 1,142 + 21 94-3 12,477*
1041-42 1,348 1,039 1,473 + 29 91-4 12,092*
1942-43% 1,769 2,671 3,416 +132 51-8 13,391+
1043-441
(Revised) 2,545 3,009 3,862 -+ 13 66-1 15,660*
1944.45% 3,086 3,012 3,878 + 1 79-6 19,882*
(Budget)
* The figures of public debt represent the total interest-bearing obligations. } Including expenditure on Capital Account,
Japant 1938-39 1,814 6,097 8,084 —_— 22-¢ 17,837
(Tn millions of Yen) 1939-40 2,247 6,468 8,853 + 11 25-1 23,481
1940-4) 3,168 6,764 10,034 + 12 31-6 30,895
194142 3,868 15,730 20,253 +102 19-1 41,677
1942.43 5,767 18,079 24,311 + 20 237 45,333
(June)
184344 _— —_— — — -—
1944-45 _ S _ - —

t The figares of total revenue xepresent tax receipts only, while those of expenditure include expenditure on Capital
Aoccount.



3. Currency Circulation and Wholesale Prices.—The table on the next
page gives comparative indices of note circulation, sight deposits of commercial
banks and wholesale prices since the war for certain Empire countries and the United
States. The graphs on page 8 indicatc the measure of the relative trends in
different countries.

A review of monetary and price trends under the prevailing conditions resolves
itself into a study of inflationary tendencies, and of the degree of success which the
authorities in various countries have achieved in their attempts to counter inflation.
The war has heen attended by a universal expansion of purchasing power as reflected
in the growth of bank deposits, increase in currency circulation and rise in
the npational price levels. It can be seen that the relation between the volume of
notes in circulation plus deposits, and the price level varies from country to
country. The trend in bank deposits has been similar to that in note circulation.
The fact that in most cases the rise in note circulation and deposits has been faster
than that in prices illustrates the danger of a further and continuing pressure on
price lovels, although, under present conditions, an increase in purchasing power
may not exert the same expansionary pressure on the price level as it would under
conditions of free economy.

The wartime increase in note ciroulation has varied between a little more
than two-fold in the United Kingdom and more than five-fold in India and Canada,
but the increase in deposits and the price level has been most marked in the case of
India, the rise bheing four-fold and three-fold respectively. The movements in
price levels in all countries were narrower in 1943-44, and only in the case of India
did prices register a decline. The increase in note circulation and deposits inseparable
from wartime finance continued during 1943-44 but was generally less rapid than
during the previous year. The rate of increase in note circulation was the largest
in the United States and India at 37 per ceat., and it was least in the United Kingdom
at 18 per cent.

4. United States.—Tho chief feature of the United States economy during
1943 was the continued increase in war production involving the conversion of half
of the hugely expanded national production to war purposes. According to the
Federal Board Indices (1936-39 =100) the physical volume of total industrial produc-
tion reached a new high level in December 1943 at 241 as against 223 and 176 respec-
tively at the end of 1942 and 1941; income payments during December 1943 stood
at 224.8 as compared with 193.4 and 153.9 at the end of 1942 and 1941, The
national income for 1943 is estimated at $135 billion as against $117 billion in 1942.

This phenomenal rise in national income created serious problems and the
Administration has had to take vigorous steps to prevent inflationary rises in prices
and wages. A fair measure of stabilisation has been achieved by means of orders
fixing ceiling prices, the introduction of a plan for food subsidies estimated to cost
$100 million, and additional taxation aiming to raise revenue from taxes from $39
billion in 1942-43 to $50 billion or half the budgetary expenditure. The Adminis-
tration has not been wholely successful in the achievement of its aims owing to the
opposition of Congress to increased taxation and to the principle of Government sub-
sidies, This resulted in the reduction of the Treasury’s taxation bill of October 1943
from $10.5 billion to $2.3 billion and in a refnsal to vote the full subsidy programme,
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I

QUARTERLY INDICES OF AVERAGE MONTHLY NOTE CIRCULATION, DEMAND DEPOSITS
AND WHOLESALE PRICES

INDIA .. {

UNITED
KINGDOM..
CANADA .. . {

8. AFRICA .- {
AUSTRALIA .. {

UNITED STATES {

111

102
101
103

103
101
102

110
104
103

103
100
100

103
100
100

102
102
102

o Wok b wbZ mok "oR

1939
Iv

122
103
129

105
108
119

134
122
111

106
104
106

113
109
104

107
107
105

204
167
154

147
164
161

290
174
130

152
168
133

192
161
122

187
143
128

*  Average of twvo months only.

(July 1939 = 100)

I

248
185
169

157
166
163

311
176
131

162
178
136

219
166
130

200
146
131

1942
I

213
224
191

162
s
163

350
207
132

181
194
138

241
170
134

284
154
132

N—Note circulation.

v

311
253
225

173
187
164

396
217
134

197
217
139+

262
193
134

258
166
133

D—Demand Deposits.

356
213
258

180
189
165

410
221
134

205
226

284
213
134

277
177
136

11

405
299
312

185
192
166

441
230
133

225
239

307
221
137

300
179
138

P—Wholesale Prices.

1943
I

437
335
342

191
199
166

468
236
138

238
245*

325
221
137

328
190
137

1V

464
367
316

202
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IN CERTAIN COUNTRIES DURING THE WAR,  BABE-JULY 1939=100

g wead ' T -—-—. T - —J——. l o g - T
i [ AN - : T N i l 1 o
S.AFRICA A 1 B B NZEALAND [J52' ) 0t = JAPAN P B et
/ 2 200 = ] % 100 ELd L ; — i
r'ilJ no "ne } . L we bt | / | T
,IP] v ad Vl (23 A A L] e
e \ e | ; At
P i~ ‘ _)Z:j w | N =A™ | - /i Wi .
4‘/~ﬁ - =~ o0 l“/\ ,./*-/ - VA w \AJJ l__.'/- 3o
= V.S Ll 7 o . e yad - L A/ \ ] P2 i
=Y puy i i = 7 . iV AR
67 = . 4 vy bl B i 'L v S Lo
< g A Ry e I s
‘7\— CANADA Lid L - / ,r—\,' e o
LAY 1 J— AUSTRALIA 2 0 108 ' L o
/ A ;It,v] ¥ :: Y J ," i » 20 . —-—/ GERMANY 1 10
,"’ ¥y w0 f"" P (L — We
M ! 180 w \ f 3 Baad we e
/ . A W ! o [7’\..‘ /"-‘ — an Y, ___L -
PAY; : wo . /4 4 e [ -
} N N o Z~h_ -] . v pam
M T y i | o | H
! Way ! tog 7, ( RN T bl
7 n'.\;/_-.f/ T o INDIA _"[ljli\ :: o v],_,—-——‘—-"‘—'—’, h o :w
Jl/ E | o 1 Y ot UNITED STATES A
e i ; A/ /] o OF / ' o
|| UNITED KINGDOM A e a0 ) 7 .1? m . AMERICA 7 e
AT ™ 200 / ,l/ s L2 VA -
; ’J'l " " "/ [ (] ‘AL,.F“ 180

i / ] wo 1%0 / ‘_\;‘;’ o tow ,‘A/ :
=4 W uo ™ /1 I s 3 / boa ] 12
o o v no w0 —/ o
P IR B B S YL A I -

Asadeakead " 1 A " A desdashasd
® s 0 0w s P w s 8 b RN

95 1’40‘ B R ms‘gu

1 . 4 4‘19“ "9 'ﬁ_




Iu April 1944, the dangers of an inflationary situation developing led the President
to issuc a ‘ Hold the Line Order’ whereby price ceilings were to be placed on all
commodities affecting the cost of living, and the War Labour Board was instructed
to authorise no further increases in wages except to correct sub-standards of living.
This order sought to “roll back ™ prices to the level of the 15th September 1942. The
United States have, however, been successful in neutralising inflation to.a consider-
able degree by maintaining and in many cases increasing the supply of civilian
consumer goods, which has been instrumental in absorbing a portion of surplus
purchasing power. As a consequence of this, the standard of living in the country
has risen above the pre-war level, in marked contrast to the position in almost every
other country in the world at present, whether belligerent or neutral.

The gencral problems of post-war reconstruction, termination of war contracts,
disposal of surplus Government property, demobilisation and re-employment of
members of the armed forces are being actively examined. A national Post-War
Inter-Departmental Council was created in October 1943 to supervise and co-ordinate
research and planning. In June 1943, a now Office of War Mobilisation was cstab-
lished to unify and supervise production programmes and to put tho resources of the
nation to the maximum use. Thiz Office is also dealing with the immediate re-transfer
of factorics engaged on munitions production to the manufacture of civilian goods
as supplies of different types of munitions reach the maximumn required, and is
formulating a long-range programme for the gradual reconversion of war industry
to the production of goods for post-war markets.

5. United Kingdom.—As a result of the measures of stabilisation taken early
in the war, the wartime economy of the United Kingdom showed little change from
the previous year. It is generally recognised that the policy of denial and control
and of bearing the cost of the war up to the maximum possible personal burden while
simultaneously cutting down civilian consumption must be continued, if the position
is to be maintained. The stabilisation of living costs has involved a larger use of
subsidics which amounted in 1943 to £210 million, but the position has been assisted
by the greatly increased food production, which in 1943 was 70 per cent. in excess of
the pre-war average and now accounts for two-thirds of the nation’s food require-
ments. The use of subsidies to stabilisc prices has been extended from food to other
essential goods entering into the calculation of the cost of living index, so that the
rise in the index has been limited to 28 per cent. over the pre-war level. The pressure
on the prico level is, however, scvere and the Chancellor of the Exchequer uttered
a warning in his budget speech that the Government might be compelled to allow
the cost of living index to rise to 35 per cent. in order to relieve the pressure on the
price level as a whole.

Production of war supplies continued on a high level and the officially compiled
index for the first half of 1943 stood at 300 (1940 = 100) as compared to 230 and 11/
for similar periods in 1942 and 1941. This large increase was achieved by a further
concentration of hoth consumption and production industry and by the labour
policy of the Government with their ncgotiating machinery to scttle wage disputes and
their power to direct labour from one industry to another. The degree of mobilisation
of manpower was very high ; out of a population of 33 million between the ages of
14 and 65, 22.3 million or 68 per cent., including 7.1 million women workers, were



reported to be fully employed in the services or in industry. In the following table
are given data which provide an index to the main wartime developments in the
United Kingdom :—

1938 1939 1940 1941 1942 1943

Wholesale prices (1930 = 100)

(average of months) .. 101-4 102-8 136-6 1526 159-4 162-8
Cost of living (July 1914 = 100)

(average of months) .. 156 158 184 199 200 199
Note circulation (£ million )

(sverage of Wednesdays) . 485-6 507-3 574-7 852-2 808-3 966-3
Bank deposits (£ million) (avcrage

of months) 1,244 1,252 1,487 1,885 2,148 2,465
Clearings (average of workmg dnya)

(£ million) 1331 124.3 133:6 1444 163-3 189-8
Retail sales (a.vcmgo da.lly anles)

(1937 = 100) .. 102 106 109 105 108 106
Wages (Prof. Bowley’a mdex)

{December 1924 = 100)

(average of months) .. . 104-3 106-0 117-0 127-5 136-3 143-0
Unemployment (succceding

January figures) (thousands) ..  2,133-8  1,602-6 7643 195-1 121-0 98-3

Capital floatations (thousands of £) 118,098 66,294 4,096 2,326 3,907 8,583

During the year, increased attention was paid to post-war reconstruction and
to the consideration of the altered financial and economic position of the United
Kingdom in the future due to the loss of her overseas investments. The Chancellor
of the Exchequer emphasised in his budget speech the need for expanded exports
to enablc the country to pay for the imports of raw materials necessary for active
cmployment and for sufficicnt goods to maintain a decent standard of living. To
assist in accomplishing these aims, the policy of Government subsidies for food and
other vital commodities was to be continued with guarantees of reasonable prices to
producers, farmers were to be assisted by long-term loans and reductions in interest
rates to enable the present high rate of produ(,tlon to be mainteined, special taxa-
tion concessions were to be made to shipping concerns and other industries to assist
them in covering the cost of new cquipment, and new industries were to be developed.
A cardinal feature of the future policy of the British Government was the maintenance
of the purchasing power of money in order to ensure that the real value of savings
did not depreciato. In order to co-ordinate post-war reconstruction plans a
Ministry of Reconstruction was established in 1943, In May 1944, Government
issned & White Paper announcing that they accepted as one of their primary respon-
sibilities the maintenance of a high level of employment after the war, and, to
accomplieh this, were prepared to take measures to regulate the volume of purchasing
power, to meet the onset of depression by planned spending on public works, and
to take concerted action with banks to influence capital expenditure. It was recog-
nised that the success of this policy would be dependent to a considerable degree on
the expansion of the country’s cxport trade. During the period under review, the
Government also proceeded with its post-war social service schemes for improved
education and health services, and formulated plans to meet the acute housing
shortage.

6. Other Empire Countrics.—The war effort in the Dominions, which was
still cxpanding in 1942, roached its peak in 1943, and thercafter a tapering off was
noticeable in order to relieve the strain on clvﬂlan economy, and to prepare
the way for the change-over from wartime to peace-time production.
Industrialisation proceeded apace particularly in Canada and Australia,
and it is estimated that the progress which has been achieved in the last four years
would ordinarily have taken not less than a quarter of a century. Further measures
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of an economic and financial nature were found necessary in order to counteract the
effcct of higher wagos and to arrest the upward trend in living costs. 'These included
a larger use of subsidies, a further extension of rationing, the amplification of price
control machinery and increased taxation and Government borrowings, particularly
out of individual savings. A noteworthy featurc in Canada and Australia was the
rationing of surplus commodities such as meat and butter to make larger amounts
available for export to the United Kingdom.

A still further increase in Canada’s production was recorded in 1943, and it is
estimated that 55 per cent. of the total national production was devoted to war
purposes. Exports, which reflect the magnitude of Canada’s war effort, showed a
record rise of 31 por cent. during the seven months from April to October 1943.
According to the Department of Munitions and Supplies, war contracts and commis-
ments during the four-year period from the 14th July 1939 to the 30th June 1943
totalled $8,914 million, of which supply programmes for the United Kingdom
accounted for $3,703 million or 41 per cent. To achieve this increased production,
further measures for the organisation of labour were taken. Orders were passed for
the registration of workers engaged in non-essential industries, and for the transfer
of workers from one industry to another. As a result of a new labour code providing
for the addition of a vost of living bonus to the basic wage rates, the average earnings
of an employee in Canada rose to $30.97 per week during the year ended August
1943, as against $28.62 in the previous year. Thecost of livingindex (1935-39=100)
in October 1943 stood at 119.3 against 117.8 a year before. Tho financial position
of the farmer has been greatly improved by the war, and the farm income in 1943
has been estimated at 25 per cent. higher than in 1942, when it wus the highest in
the history of Canada. The farm debt problem, which before the war was acute,
has been substantially alleviated. To prevent the deterioration of the position of
primary producers, tho Government of Canada announced in October 1943 that
they would assume responsibility for maintaining a floor for farm prices during
the post-war transition period and, with a view to protecting producers from a
sndden slump in prices, were entering into an agreement for the sale of farm
products to the United Kingdom after the war.

In Australia, both primary and secondary production rose to a still higher
level in 1943." With the removal of the threat of invasion, the necessity for Australia
to maintain such a high proportion of its manpower in its armed forces decreased.
During the course of the year, 90,000 men were diverted from the army for the purpose
of increasing food production to supply the requirements of the growing Allied forces
in Australia. The Government also appointed special Commissions to enquire mto

_ problems such as social security, the development of industry, housing and agricul-

ture, and to provide the necessary data for post-war planning.

In South Africa, the year witnessed a large improvement in and extension of
the system of controls, over both supplies of commodities and prices, which up to
that time had not been satisfactory. There was increasing industrialisation, and
the expansion of the textile industry and of the manufacturc of agricultural implements
was marked. The country continued to have a favourable balance of payments and
the acquisition of gold and forcign cxchange by the South African Reserve Bank
amounted to £69.4 million in 1943 as against £68.5 million in 1942 and £32 million
in 1941. Sterling stocks of the Union Government to the value of £39.5 million
were repatriated in 1943. The Industrial and Agricultural Requircments Commis-
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sion appointed to enquire into long-term policy has issued a report recommending
increased industrialisation to absorb those who cannot make a living from farming
and to counterbalance the inevitable decline in gold mining predicted to commence
within two years. The Commission also stressed the necd for reducing the high
cost of mahufacture by rationalisation and the increased use of native labour.

7. Middle Eastern Countries.—A considerable degree of inflation has occurred
in all conntries in the Middle East, due to an extreme shortage of consumer goods
combined in most cases with heavy Allied expenditure and an absence of effective
control machinery. In addition, defence expenditure in these countries has been of
small proportions, and there has, consequently, been no apparent necessity for
increasing taxation or Government borrowings which might have had the effect of
absorbing somc of the extra money disbursed. In September 1942, an anti-inflation
Conference was held in Cairo undecr the auspices of tho British and Amecrican author-
ities, which led to the establishment of a standing committee {or the co-ordination of
measures for the preservation of civilian economy in the Middle Eastern countries. As
the Allied expenditure in the Middle East has now passed its peak and a downward
adjustment of prices has become more practicable, it was decided to hold a further
anti-inflation Conference. This took place in Cairo in April 1944 and was attended
by the ropresentatives of eleven Middle Eastern countries. The Conference recom-
mended, among other meastures, supplementary taxation the proceeds of which were
to be retained as a reserve for post-war needs, and the encouragement of the produc-
tion of consumer goods by subsidies, if necessary, the cost of which would be met out:
of new taxes. The British and American Governments also gave assistance by
arranging to meet a part of their expenditure in Egypt and Iran with gold, which was
offered for sale in Cairo and Teheran as a means of absorbing idle and surplus funds.

8. Germany.—During the year under review the economy of the German Reich
was subjected to further changes with a view to maintuining productive activity at the
same level as in the previous year in ordor to roake up for the reduction in supplies due
to the loss of occupied territorics and to meet the interference to industrial produc-
tion caused by frequent bombing attacks. To accomplish this, industry was placed
under the complete technocratic control of the Minister of Weapons and War Produc-
tion. 'This control was exercised through special committees known as Speer Commit-
tees named after the Minister, which operated through highly mobile bodies of
engineers and specialised working gangs, who were able to take over and operate
whole factories with a view to rectifying hreakdowns, preventing waste and removing
inefficient managoment. Production was still further concentrated in the more
efficient units. This system was extended from purely war plants to all manufac-
turing industries, with the result that the distinction between armament and civilian
work practically disappeared. Germany’s shortage of man-power is indicated by
the fact that necarly seven million foreigners are now employed in industry and
agriculture and they form 40 per cent. of the total number of workers. Of the Germans
employed, 40 to BO per cent. consist of women. Decrees have lately been issued
mobilising women and children between the ages of 10 to 16 for work in war factories.

Stability of wages and prices was maintained to a considerable degree with the
exception of certain sections of rotail prices. By August 1943, after four years of
war, tho indices of wholesale prices, cost of living and share prices had increased by
8.6 per cent., 9.5 per cent. and 55.3 per cent. respectively. Despite stringent control
over the \vorking of bourses, which included the fixing of maximum prices for shares
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and industrial debentures, a large rise in the index of share prices occurred and this
may be regarded as a clearer indication of economic trends in Germany than the
wholesale price index which is more or less fictitious and the cost of living index
which reflects only the prices of rationed and controlled commodities. The stabilisa-
tion has been achicved to a considerable degree at the cxpense of occupied and
satellite territories, tho exactions from which in the form of occupation costs and
balances on clearing account during the past four and a half years have been estimat-
ed ab £5,800 million (£1=Rm.13}) and these are expected to increase further at the
rate of £1,700 million a ycar. In spiteof the extended increase of internal control and
these gigantic levies, Germany’s wartime finances arc now showing signs of strain.
This is illustrated by the lower rate of increase in small savings which in 1943 arc
not belicved to have reached the level of 1942, by the fact that more than half the total
of Government expenditure is met by borrowing as the taxable capacity of the
country appears to have been rcached and by the risc in the note circulation, which in
the fourth year of the war showed an increuse of 33 per cent, over the previous year
rising from Rm.21.81 million to Rm.29.03 million at the end of August 1943. In
1939 the note circulation amounted to Rm.10.01 million.

9. Japan.—With the war approaching an acute stage, the Japanese Government
have called upon the nation for a more intensified war effort, and measures were taken
to convert the “* whole country into one gigantic arsenal . Legislation was passed
to bring about a concentration and mobilisation of industry necessary for increased
production at a cost of 3,800 million yen. Furthor amalgamation of shipping and
banking concerns and railways also took place, and the degrec of Qovernment control
and supervision of the economic life of the country increased. Evidence is available
of increasing financial and cconomic strain in the country. The standard of living
has, it is estimated, gone down by 40 per cent. while prices have risen rapidly and
extensively. The budget for 1944-45 envisages a large increase in taxation most
of which is to be in the form of direct taxation.

Japan’s attempts to develop her so-called ‘co-prosperity sphere’ Lave not
been attended with the success she had hoped for, mainly due to a shortage of
shipping which has been intensified by the successful naval and air operations of
the Allied Nations. The new Japanese Empire covers an area of nearly three million
square miles and forms onc of the richest regions in vegetable and mineral
products in the world, with an abundance of labour. Tho Japancse Government
have attempted to confine this area to the production of food and other agricultural
raw materials needed by Japan, following the expressed policy of Germany in occu-
pied Europe, but have been forced by war needs like the latter country, to encourage
the growth of local manufacturing industrics to a certain extent. The offices of
the European banks in the occupied territories have been liquidated and branches of
Japanese banks established in their place with the object of harnessing the financial
resources of these countries to those of Japan. In addition, their currencies have
been devalued in most cases to a parity with yen. Far-reaching changes have
occurred in the economic lifo of all these territories as no exchange of their normal
products of rubber, tea, kapok and sugar with the outside world is now possible.
The substitution for these, of commodities which Jupan requires, such as rice, cotton
and Jute, is taking place. The planting of cotton is being cncouraged in all territories
%lagticéxllla_.ﬂy in the Philippines while the cultivation of jute is being fostered in French

ndo-China.
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10. Burma.—The severe economic distress through which Burma was passing
in 1942 continued during the year under review. The conscription of agricultural
workers into cooly gangs and the commandeering of cattle and crops have led to the
neglect of the land, and the bulk of the paddy ficlds of Upper Burma has not been
cultivated for two seasons. As a consequence almost famine conditions prevailed
in Upper Burma, which usually has a large surplus of rice, as, owing to the interrup-
tion of tho transport system, the surplus rice could not be transferred from Lower
Burma. The Japanese arc still encouraging the growth of cotton in Lower Burma,
although it is stated that they have not met with much success.

The evacuated Government of Burma have been mainly concerned with
plans for the reconstruction of Burma aftcr the ejection of the Japanese. A Burma-
India Conference was held in February 1944 to discuss the future policy in respect of

Indian unmigration, rights of citizenship, compensation for war losses and facilitics
for trading,

11. India—The development of India as a main base for the offensive opera-
tions of the Allied forces against Japan, particularly following the establishment of
the South East Asia Commaend in 1943, has led to this country being called upon
increasingly to draw on her resources of manpower and materials for war purposes.
The progressively mounting defence expenditure and the steady increase in disburse-
mentson behalf of the Allied countries on account of supplies and services are indica-
tions of the magnitude of India’s war cffort and the strain on her financial and
physical resources. These disbursements include both the war expenditure recover-
able from His Majesty’s Goverrment under the Financial Settlement of November
1939 and the cost of supplies to the forces of the United States under reverse lend-lease,
Government outlay both on revenue and capital accounts in the four years 1940-41
to 1943-44, amounted to 1R8.1,712 crores, of which the amount recoverable from
His Majesty's Government totalled Rs. 966 crores. The production of munitions
was maintalned at o high level throughout the year, and attempts were made to
step up the output of essential supplies not only 10 meet the still growing
demands for war purposes but also to make supplies availuble on an increased scale
for civilian requirements. Under the stimulus of the war, employment and wages
both industrial and agricultural continued to increase. The table on page 15 and
the graphs on pages 16 and 17 indicate the main trends in thc economic and
financial developments in the country since the outbreak of the war.

The most scrious problem affecting the country during the year was that of
food and on its successful solution depended the stabilisation of the cost of
living and the maintenance of the country’s production at its present high level.
From about August 1943 until the end of December, serious shortages of food were
experienced in many of the deficit areas particularly in Bengal, Bihar, Travancore,
Cochin and Malabar. In Bengal, {famine conditions prevailed for some months. Tho
food shortage, although mainly duc to an over-all deficiency of food grains in
the country, was greatly aggravated by difficultics in distribution, owing to pressure
on the internal transportation system of the country and by hoarding. The general
food situation became such that the Central Government were forced to tako over
a large measure of dircction and control from the provincial authorities. The
immediate difficulties in Bengul were met by large exports of food grains {from surplus
provinces, imports from overseas and the organized distribution of supplics within
the province with the aid of the military authorities, In addition, the Central
Government took over the responsibility of feeding the grcater Calcutta area with
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1930-40 1941-42 1042-48 1043-44
1. PRICR INDICES o8 1 i s m v 1 11 III v 1 I m v
(Quarter-end dgures)
1. Al primary commodities . . 111-9 124-0 185-9 137-3 140-8 156-3 163-8 1770 218-0 2988 237-5 232-2 231-8
2. Magufactured articles .. . .. 118-5 146-7 167-3 153-8 145-2 167-4 182-8 222-2 227-9 263-5 262-3 251-0 £259-8
8. Geperal JTodex .. . . <« 112-9 130-2 142-2 140-8 1466 1586 187-3 186-0 220-1 2440 240-6 2363 2378
4. Bombay cost of living .. . . 106 122 129 129 187 152 170 188 208 235 245 247 226
§. Exports .. ve ‘e . . 3] 68 87 02 89 95 99 111 120 129 132 126 124
6. Ilmports .. . .. .o v a8 98 107 108 117 180 182 120 185 187 136 150 188
7. YFixed yleld Government Beﬂ.lrltles .. 103-8 117-4 118-0 116:2 100-8 118-1 118-1 116-2 116-1 116-1 117-8 117-6 117:7
8. Preference shares . .o .. 1278 157-3 168-2 155-8 131-2 197:0 1477 153-5 157-1 1680-2 164-1 185-7 1718
13: X:rul.lwoble yleld ucurlties - .o 11144 123:2 136-2 132-1 1198 124-3 134-3 143-7 162-8 174-8 176-8 186-8 195-8
ni—
(e) Qold (Bombay spot) .. .o 110-7 113-9 113-4 126-7 130-8 187-0 155-8 4178-2 191-9 222-4 208-4 181-8 108-3
() Biiver » » e .. 123-8 130-4 120-6 143-0 176-6 175-1 1867 1207-9 230-3 2544 285-7 240-0 2771
II. FINANCIAL STATISTICS
(In crores of rupees)
1. Scheduled Banks®
(@) Demand Deposits e . 133-1 176-8 195-4 2161 21e-0 243-2 203-2 330-8 357-9 390:9 433-7 482-4 512-6
(6) Time D?o B 101-8 102-1 103-6 100-6 108-8 95-8 98-0 105-6 117-4 128-2 134-9 148-0 165-9
() RBalance with the Re-
serve Bunk . - . 28-4 36-1 46-2 53-4 48:0 60-0 v5-8 74-3 -5 66-2 81-4 100-8 87-0
2. Cheque daﬂ.ﬂnﬂuﬂom 490-6 a15-8 662-9 **726-1 870-5 §70-2 501-5 749:0 9050 989-6 1019-6 1038-4 1238-0
8. Notes in el an, exclndlng Buxma
notes (Quorter-end) . 192-8 258-8 267-0 3145 381-7 4438-2 492-0 570-4 643-6 723-4 759-7 S8¢0-8 §82-5
4. Absorption (+) or Heturn (S of Notes
and Rupees +12-7 +17-4 + 8-6 +54-5 +81-1 ¢€463-4 +53-2 $100-3 +02-3 +89-1 +37-7 +88-1 +47-1
5. Sterling l{old.ln}n of Remerve Bank
{Quarter-en . 781 165-9 189-2 274-8 248-1 322-6 416-1 58 500-1 041-7 760-0 855-4 940-1
6. Tax Revenue (A rll to Quarm end) N 343 19-8 39-1 641 103-3% 18-8 42-9 77-8 184-5 28-9 66-3 112-4 199-2
7. Defence Expenditure (April to Qunrter-
end) .. 21-0 20-8 414 67-0 103-9 84:6 84-6 188-3 214-8 430 10¢-1 183-8 262-6
8. Rnpee debt of Government of Indla :—
(@) Rupeo loans (Quarter-end) .. 4277 558:0 577-9 598-5 614-5 6820-4 836-9 667-2 7518 763-7 856-3 905-6 1002-6
(4) Treasury bills outetanding (Quar-
ter-end) .o .e . 50-8 112-4 79-3 49-8 137:0 166-3 184-2 189-1 204-7 240-1 162-3 112-8 110:8
Houroes :—

¢ Average of weekly figures (excluding Burma).

1 Based on closing quotatians of the 10th September,

9 Excluding Burma from Apail 1942.

** Excluding Burma from December 1941,

1. Items 1 to 3 and b 10 9. Economic Adviser to the Government of India,
Bombay Labour Gazette.

I Itemd.

Basc :—
I. Ttemslto8:

L Item4:

I, Itemabto9:

I, Ttem10:

Week ended 18th Angust 1999 =100,
July 1833—June 19342100,
1027-28 =100,
June—Avgnst 1039 =100,
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food grains obtained from outside Bengal. The long-range policy of the Central
Covernment for dealing with the food situation was based on the recommendations
of tho Food Grains Policy Committee which made its report in September 1943.
The main featurcs of this policy were the institution of statutory price control
over the major food grains, first on a provincial and then on a regional basis;
secondly, the introduction of civilian rationing in all towns with a population of
over 75,000 whether situated in deficit or surplus provinces ; thirdly, the procure-
ment of food grains direct from the growers by Provincial Governments ; and lastly,
the adoption of a vigorous policy for increasing the area of land under food crops.
In addition, the export of food stuffs, with the exception of small quantitics for
specific purposes such as supplies of rice to Ceylon, was stopped and every
effort was mado to obtain imports of grain from overseas both to meet immediate
deficits and to build up a central food reserve. As one of the reasons for local
shortages of food grains was hoarding by growers, attempts were made to increase
the supply of consumer goods in agricultural districts, as an inducement to cultivators
to sell their stocks. The scheme for the procurement of food crops on a voluntary
basis was not found to work satisfactorily, nor were the attempts of Provincial
Governments to persuade cultivators to change over from cash crops such as
short staple cotton to the growing of food, very successful. As a result of their
expcrience in 1943 the Provincial Government in Bomnbay, which is a deficit pro-
vinee, introduced a scheme for procuring on a compulsory basis a specified portion of
all food gruins produced, and in addition, enacted legislation to compel cultivators
to devote a prescribed percentage of the acreage planted to food crops.

By the end of 1942-43 the cumulative effects of the wartime cxpansion of
currency, the rise in the money income of a large portion of tho community together
with the reduction in the supply of consumer goods, had, in the abzence of an
adequate system of controls on distribution and prices and of machinery to absorb
excess purchasing power, resulted in a large increase in living costs and price levels.
This was further aggravated by the hoarding of cssential commodities on a large
scale, profiteering and speculation. In order to deal with this situation, a series of
control measures were instituted during the year with the object of regulating the
distribution and prices of - essentinl goods, increasing production and checking
speculation. In addition, sustained efforts were made to reduce purchasing power
by attracting idle money into Government loans and by the justitution of savings
campaigns, Further mcasures were taken to speed up the assessment and colleotion
of taxes, and in the 1944-45 budget, measures were introduced for the payment
of Income and Excess Profits Tax at quarterly, instead of yearly, intervals, In

addition, from August 1943 onwards the Reserve Bank commenced selling gold in
order to absorb surplus funds.

Apart {from tho measures taken for the production and distribution of food,
the most important of the control orders issucd by Government was the Cotton
Cloth and Yurn (Control) Order 1943 bused on anagreement that was reached between
the Government of India and the representatives of the textile industry. Its objects
were to reduce prices and stimulate production by controlling the cost and supply
of mill stores and by regulating the price of raw cotton, and to make available to
consumers larger supplics of cloth by compelling dealers to sell hoarded stocks and
by superintending the distribution of cloth from the mills to the retailers. Wholesale
and retail prices for cloth were fixed and mills were only permitted to sell to dealers
who held licences from the Textile Controller. Tt is claimed that these measures
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have been puccessful in reducing prices by 30 to 40 per cent. and also in increasing
supplies to consumers. In October 1943, a Hoarding and Profiteering Prevention
Ordinance was issued penalising hoarding and profitecring, and prices were fixed
for a large range of consumer goods during the course of the year. At the same
time measurcs were taken to increasc supplies by encouraging local manufacture,
releasing a part of the output of factories entirely cngaged on supplying military
requirements and by a more liberal issue of import licences. Although those
measures were not completely successful in reducing prices, thoy checked the rise
in the general price level which has remained stubilised since June 1943. The
greater measure of control cxercised over the production, distribution and price
levels of consumer goods during the year has also proved to be of material
assistance in bringing food supplies on to the market.

In March 1943, a Rcconstruction Committco of the Viceroy’s Executivo
Council was set up with a number of Official and Policy Committees to deal with
various post-war problems, und an announcement was madc in June 1944 of the
creation of a speciul Department of Planning and Development under the separato
charge of u Member of the Viceroy’s Exccutive Council. The duties of the
Reconstruction Committee were to decide the general order of priority in which
reconstruction schemes were to be undertaken, and to co-ordinate the activities of
the various Offictal and Policy Committees. Asa preliminary measure, the Central
Government have been making enquiries from industrial and commercial associa-
tions as well as Provincial and State Governments as to their requirements of plant
und machinery to enable the Government to form an estimate of the country’s
post-war needs. Turther, post-war schemes, which took shape during thoe year
and are under the consideration of Government, are a twenty-year programme for
building roads at an estimated cost of Rs. 450 crores; a five-year plan for the
dovelopment of civil aviation and a forty-year scheme for educational development.
A scheme for the improvement of public health is under examination. The large
sterling balances which have accrucd as a result of the cxponditure on behalf of
Allicd Governments in India during the war and India’s favourable balance of
trade should facilitate the purchase of capital goods, while His Majesty’s Govern-
ment have agreed to set agide each year, from 1944-45 onwards, a part of the U. 8.
dollars accruing from the excess of India’s exports to over imports from the United
States. These dollars arc being earmarked for post-war capital expenditure out-
side the sterling area,

II. PRICES AND TRADE

12. Price Trends sn India and certain other Couniries—It is difficult to review
the international and national trends in prices and costs 2s comparisons of price levels
betwcen one country and another, and between the different constituents of the
price index of the same country, are often of doubtful value owing to Governmental
controls and restrictions imposed to meet the abnormal conditions arising out of the
war, and the artificial basis on which certain official price indices are at present
calculated. The varying dogree of pressure of wartime inflationary forces on diff-
erent national price structures, the measure of success attending uttempts at domestic
stabilisation by the regulation of living costs, the incidence of the volume of Allied
expenditure and purchascs, and, in enemy occupicd territories and satellitc countries,
tho ruthlessness with which local resources have been exploited, are all factors
which have influenced and causcd the present diversity in national price levels.
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This diversity provides an index to the impact of the war on different national
cconomies and is a warning of the complexity of post-war problems, which will arise
when local prices have to be adjusted to a competitive level to permit the free flow
of international trade.

In the United Kingdom the efforts of the Government to hold down the cost
of living by means of subsidies, price controls and rationing have achieved a marked
degree of success and as a consequence it has been possiblo to check the rise in indus-
trial costs and wages and also to maintain a comparative stabilisation in the whole-
sale price level. Official policy has been largely concentrated on stabilising the price
level of essential goods, that is, those entering into the composition of the cost of
living index ; it commenced with a control over foodstuffs, and was progressively
extended to cover other commaodities in common use. The cost of living index
number was stabilised botween 121 and 123 during the period March 1941 to March
1944, and the wholesale price index during the same period moved narrowly between
132 and 144 (vde Statement I). In the United States, where the inflationary impact
has been relatively severe, a larger measure of price stability was in cvidence
during the year under review, following the Administration’s * Hold the Linc "
programme. The cost of living index which rose to 100 in March 1943 as against
93 in March 1942 and 86 in March 1941 was held between 101 and 102 during the
vear under review ; the wholesale pricos also followed a similar trend ranging between
108 and 109 as against & steady rise from 102 in March 1942 to 108 in March 1943.
In Canada, while the cost of living would appear to have been stabilised, the whole-
sale price level showed an upwurd tendency. The apparent fixity of German
official price indices may to a large extent be attributed to their successful
technique in exploiting occupied territories through currency manipulations and
direct drafts of raw materials and commodities. In the caso of Japan, however,
prices and costs continued to move up despite the country’s attempts to follow
closely German methods of control of home economy and oxploitation of conquered
territories. At the other end of the scale and in sharp contrast to the principal
belligerent nations stand the countries of the Middle East, where pricelevels have
risen three to six times. The index number of wholesale prices (January to
June 1939 = 100) had by the end of August 1943 risen to 665 in Turkey,
457 in Iran, 326 in Palestine and 270 in Egypt. In China, where inflation has
occurred in a most virulent form, the cost of living index number had risen by 157
times above the 1937 level by March 1943 and by as much as 571 times by March
1944. Amongst the Latin American countries the wholesale price level by the end
of Scptember 1943 had increased by 97 per cent. in Argentina and by 100 per cent.
in Chile and by 107 per cent. in Peru.

In India, the magnitude of whose war effort is represented by its rising bud-
getary expenditure and by an even larger volume of expenditure on behalf of the Allies,
the price structure had shown a steep rise following the outbreak of war with Japan
in December 1941, The disruption of the national economy, which was threatened
by runaway prices, was countered by resolute measures of physicul and financial
controls with the object of restoring the price level to a wartime ‘norm.” The
Calcutta index of wholesale prices reveals that the rise was arrested by about the middle
of the year under review and as Statement I shows, there has been since then
a decline of 37 points from 248 in September 1943 to 211 in March 1944 (1929 = 100).
Statement II shows the Economic Adviser’s index number of wholesale prices
(week-ended 19th August 1939 = 100), which is calculated on a wider and more
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scientific basis. It shows a similar trend, the index number rising to the record level
of 241.7 in June 1943, and tending to move downward and fluctuating narrowly
between 240.8 and 235.7 during the rest of the year. Similar trends are noticeable in
the price levels of ‘ Primary Commodities’. ‘Food and Tobacco’ and ‘ Other Agricult-
ural Commodities’ rose to peaks of 303 and 253 respectively in October and May 1943
and then receded to 284 and 200 at the end of March 1944. The declines were chiefly
due to Government’s measures for the regulation of food prices and for the control
of trading in futures in commoditics such as oil-seeds, copra and spices. Industrial
‘Raw Materials’ despite the declining trends in raw cotton and jute, steadily wppre-
ciated, reflecting shortages of supplies and transport ; their index number registered
ulmost a continuous advance from 172 in March 1943 to 197 in March 1944, The
recession in the prices of manufactured articles during the latter part of the year
after they had reached their peak in July, was caused by the various stabilisation
weasures introduced under ad hoc control orders and the comprchensive Hoarding and
Profiteering Prevention Ordinance intended to regulate the production and
distribution of commodities in common use, as well as the incidence of releases of
larger supplies of goods for civilian consumption and increased imports of esscntial
commodities such as drugs, foot-wear and iron and steel goods. The price level of
jute manufactures, for which there was a steady demand, remained on the npward
grade almost t.hroughout the year and averaged higher at 248.8 in 1943-44 as
sgainst 184.5 in 1942-43. On the other hand, cotton manufactures after reaching
their peak at 513 in Junc 1943 declined by 26 per cent. to 381 in December 1943
and continucd the downward trend mainly as a result of the measures taken under
the Cotton Cloth and Yurn ( Control ) Order.

13. Trends in International Trade.—The direction and composition of world
trade on private account continued to bo determined mainly by the exigencies of the
war, but the quantum has declined from pre-war levels owing to handicaps-in the
form of shortage of transport, and of blockades and counter-blockades instituted
by the belhgermts As was obscrved last year, following the demarcation of the
world according to political alignments, global trade has been replaced by more or
less closcly kuit trade groups, while the composition of international commerce
continues to be influenced by the strategic requirements of the belligerent powers.
The favourable developments in the progress of the war during the year under review
led to a marked improvement in the trading opportunities of the Allied nations, by
enabling them to reopen shorter and more direct routes between important regions.
The increasing demands on shipping to supply the invasion armies, however, limited
the expansion of trade on private account. On the other hand, commercial transac-
tions between the two Axis powers were rendered more difficult by a2 moro extensive
and effective naval blockade. Both Germany and Japan have experienced growing
difficulties in their commercial dealings with occupied countries. The President
of the German Reichbank admitted that a vicious circle was being formed, as the

_uncompensated exports from the occupied countrics to Germany paid for by credits
to clearing account, were the direct cause of local inflation, with the result that prices
of these exports rose steadily and the favourable balances on clearing account tended
to increasc at a still faster pace. As regards Japan, although the control, extended
over the subjugated countries, closely follows the German pattern, difficulties have
arisen because of the growing lack of transport, particularly shipping, and inability
to absorb, on the one hand, the full volume of many of the natural products of the
occupied territorics, and, on the other, to supply even their most essential require-
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ments. Japan has not been in a position either to utilisc or dispose of the huge
quantities of rubber produced in South East Asia while warehouscs in Lower
Burma continued to be glutted with the country’s rice surplus.

With the war about to reach its final stages the United and Associated Nations
are formulating plans to sccure freedom of commercial intercourse between countries
in the post-war world, The economic and financial conscquences of the policies
adopted after the last war and the fatally progressive restrictions to which world
commerce was subjected under economic nationalism in the thirtics, have clearly
indicated the necessity for international agreement and the adherence of conntries
to a common policy, if a free flow of goods betwoen nations is to be achieved. These
aims are sought to be accomplished by the establishment of international organisa-
tions, whereby the resources of member nations may be made available to assist one
:mother, to maintain exchange stability without tho vecessity of imposing restric-
tions on trade, and to provide financial aid for backward and undeveloped countries
in obtaining their capital requirements. In addition, international agreements ure
being made to secure fair prices for and equitable distribution of commodities in
universal demand such as oil and rubber and for the allocation and regulation of
shipping routes and air services, It has now been recognised that freedom of inter-
national trade is not inconsistent with the maintenance of a policy of full employ-
ment in all countries, although in the transitional period from war to peace a measure
of trade and cxchange control may be found necessary to facilitate the switchover
of labour and plant from military to civilian employment. With the progressive
industrialisation of hitherto under-developed countrics such as India, China and
the South American Republics, & far roaching transformation in the composition of
world trade must ensue, as the traditional exchange of manufactures against primary
products declines and is replaced by an interchange of specialised products.

14. India’s Balance of Trade in Merchandise (private).—The total valuc of
India’s forcign sea-borne trade during the year under review aggregated Rs.329.02
crores as against Rs.305.15 crores in the previous year and against the record level
of Rs.426.21 crores in 1941-42. As Statement III shows, the balance of trade
in merchandise rose by 8.4 per cent. from Rs.84.25 crores in 1942-43 to Rs.91.32
crores in 1943-44. The recession in the value of India’s foreign trade, which sct in
in 1942-43 despite a continued riso in the prices of both imports und exports, was
arrested by the middle of the ycar under review. Both imports and exports showed
an improvement in the second half of the year rising respectively to Rs.66.73 crores
and Rs.113.54 crores, the relative figures for the first half of the year being Rs.52.12
crores and Rs. 96.63 crores and for the sccond half of the previous year Rs.53.67
crores and Rs. 97.71 crores.

16. Quantum and Prices.—Comparative indices for the quantum and price
level of imports and cxports in respect: of the last three years are given below :—

(Original base 1927-28 = 100 shifted to 1938-39 = 100)
194142 1942-43 194344

IMPORTS
Quantam .., .. . .. e e 74:2 a7-6 39-9
Increaacordecrmcpercenl. . . . . . — 87 —49:3 + 6-1
Price level . o . .. . .. .. 153-4 192-9 1965
Increase orderrmsepcr cent. .. .. .. .s .o 2141 4-25-7 + I1-3
EXPORTS
Quantum .. . . .. .. e 93-7 62-4 53-8
Increaaeordecrwaepercenl. .. . .- .e .. + 64 —33-3 —-13-8
Price lovel . . . .. .. .. .. 165-9 184:6 227-4
Increauordecrmeper cem. e . .e .. .. 196 +18:4 +-23-2




As the price level of imports remained practically unaltered, the rise in the value of imports was accompanied by an
increase of 6.1 per cent. in their quantum, which had been showing & continuous decline since 1940-41. On the other hand, in
respect of exports, the quantum further declined by 13.8 per cent. and was about half of the 1938-39 level. Export prices
with & maximum wartime increase of 23.2 per cent. Tose to more than two and a quarter times the pre-war level.

16. Direction of Trade.—The following table shows the more important changes in the direction of India’s trede and
the balance of trade with important countries and groups for the three years 1941-42 to 194344 and compares them with
the pre-war year 1938-39 :—

(In lakhs of rupees)
1938-39 1941-42 1942.43 1943-44
Exports  Balance Exports  Balanco Exporta Balance Exports Balance
Importa (excluding (excl. re- Imports (excluding (excl re- Imports (excluding (excl. re- Imports (excluding (excl. re-
re-oxports) exports) re-exports) exports) ro-exports) exports) ro-exports) exports)

I. Brilish Empire.

1. UnitedKingdom 46,49 55,61 <4 9,02 36,69 76,86 +40,26 29,56 67,32 427,76 29,80 60,19 430,39

Percentage .. 30-5 34-1 . 211 32'3 . 26-8 30-5 .. 25-1 30-2 .
2. Burmea .. 24,35 10,03 — 14,32 28,47 11,74 —17,73 1,44 .. — 1,44 2 e - 2
3. Ceylon .. .. 1,18 6080 -+ 3,01 3,41 9,76 4+ 6,35 4,37 14,43 410,08 3,51 14,36 410,85
4. Australia - 2,41 287 + a6 4,95 12,32 4 7,37 3,22 16,08 412,86 4,92 13,31 <+ 8,39
5. Canada.. . 91 2,14 4 1,23 6,73 647 — 26 6,63 378 — 1,75 2,52 493 <4+ 241
8. South Africa .. 36 149 <+ 1,14 1,24 5,88 4+ 4,64 2,25 10,61 — 8,28 2,59 9,90 + 7,31
7. Other countries, 12,87 814 — 4,73 23,24 25,83 4+ 2,69 14,89 23,60 +{ 8,80 13,65 25,82 412,17
Total British

Empire .. .. 88,56 8637 — 3,19 10563 1,48,95 443,32 61,28 1,25,81 464,66 5701 1,288 471,60
Percentage to Total

Trade .. .. 8-1 §2-4 e 61.0 62.7 . 85-5 67-1 .. 480 64:6

II. Foreign Couniries.
1. United States.. 9,78 13,88 - 4,10 34,61 46,59 4 11,98 19,12 27,80 + 8,68 18,39 40,28 421,89

Percentage .. 6:4 8-3 . 20-0 19-5 . 17-3 14-8 15+5 20-2 .
2. Japan .. .. 15,41 1469 — 82 11,78 459 — 7,19 3 . —_ 3 .- . ..
3. Egypt .. .. 2,19 1,23 — 98 4,69 698 4 1,29 8,12 3,88 — 444 11,19 2,98 — 821
4, Iran .. .. 348 78 — 2,71 6,04 1,34 — 4,7 17,75 4,27 —1348 27,56 1,72 —25,84
8. Other Foreign )
Countries .. 36,39 47,72 + 11,33 16,66 31,47 + 14,91 4,17 26,07 +21,90 4,70 26,71 421,01
Total Foreign .
Countries . 83,77 77,42 + 13,65 67,64 88,63 + 20,99 49,18 61,82 +12,63 61,84 70,69 + 8,856

Total Trade .. 15233 16279 - 1046 1,327 237188 + 6431 1,10,45 18763 417718  1,1885 19920 8035



The total trade hetween India and other countries of the British Empire was
maintained at the level of the previous year but owing to lower imports and higher
exports, the positive balance of trade in merchandise reached a new high level of
Rs. 7150 crores. The total trade between India and the United States on the other
hand rose by 25 per cent., the increasc being entirely due to a rise in exports,
the level of imports remaining approximately the same, While this increase in
exports without & corresponding rise in imports must in part be accounted for by
the rise in rupee prices at a time when the prices of imported goods remained
comparatively stable, it is probably also due to the faot that a considerable
portion of cargoes arriving in India from tho United States consist of
war materials and goods supplied on lend-lease terms for which no
payment is made and which are therefore excluded {rom the balance of trade. There
is thus more freight space available for commercial exports than for commercial
imports. It should be remembered that as a proportion of lend-lease goods is
released for civilian consumption, the total value of goods imported from the United
States for actual commercial use is greater than that given in the tablec which only
gives the value of imports on private account for which payment is actually made by
India. The noticeable increasc in India’s imports from Iran and Egypt is due to
larger purchases of petroleum products and raw cotton respectively.

17. Composition of Trade.—The following table shows the changes in tho com-
position of India’s imports and exports according to the main commedity groups
during the last three years and compares them with the pre-war year 1938-39.
Althongh the exclusion of trade on Government account detracts from the value
of these figures, they scrve as a comparative guide to the distribution of trade over
constituent categories :—

1938-39 1041.42 1942.43 164344
Rs.  Percent. Rs. Percent- Rs. Percent-  Ras. Percent-
orores age crores age crores age erores ags
IMPORTS
Food .. .. 24:00 157 27-84 16-1 7-62 6-9 8:13 6-8
Raw Materiala .. 33-18 217 )05 28-9 51-05 47:0 63-94 53-8
Manufactured
Articles .. .o 92:79 60-8 93-85 54-1 49-52 44-8 45-12 38-0
EXPORTS
Food .o . 39-43 233 6044 239 48-61 25-0 48-14 229

Raw Materials .. 76:28 45-1 78-0¢ 289 45.21 23:2 63:72 25-0

Manufactured
Atticles .. o BO-T2 30-0 115-08 45-5 98-33 5045 105-89 50-4

In the year under review, the value of imports of raw materials continued to
increase while manufactured articles again decreased. Exports of both raw materials
and manufactured articles registercd increases. The category ‘ Food® includes
* drink and tobacco’, and both imports and exports under this head remained at
practically the same lovel as in the previous year. The large imports of wheat
made to meet the food shortage in the country were on Government account and
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are not shown. With regard to exports under ‘ Food ’ the increase in the value of
tea shipments more than compensated for the reduction in grains and pulses, as
can be seen from the table in paragraph 18.

18. Imports and Ezports.—The table below shows changes in the value of
important commodities entering into the foreign sea-borne trade of India during
the last three years and compares them with the pre-war year 1938-39 :—

(In lakhs of rupees)
Inorease () or
1938.39 * 1041.42- 194243 1943-44 decrease (—)
’ over 1942-43
IMPORTS '
Grain, pulse and flour .. .. 13,76 15,02 31 1,48 4+ 17
Sugar .. .. e .. 46 1,08 2 —_ — 2
Oils, vegetable, mincral and
animal .. . .o .. 16,62 21,85 21,19 36,38 + 854
Cotton, raw and waste .. e 8,51 18,3¢ 15,42 17,63 4+ 211
Wool, raw .. . . .. 62 2,77 2,95 4,02 4+ 107
Chemijcals, drugs and medicines - 5,62 8,73 6,38 7,26 + 88
Dyes and colours .. . .o 4,08 6,88 5,43 8,38 4 2065
Machinery .. o . - 19,72 13,73 10,53 11,39 + 86
Cotton yarns and manufactures - 14,15 6,79 1,36 1,34 - 2

EXPORTS (including re-exports)
Grain, pulse and flour .. ‘e 7,80 10,70 7,10 2,'31 — 479

Tea .. . . . .o 23,29 39,60 31,71 37,68 + 597
Oils, vegetable, mineral and

animal .. o .. . 1,08 2,88 1,44 84 - 60
Seeds . . . .. 1510 10,67 10,52 11,16 + 64
Cotton, raw ond waste .. . 24,82 17,80 5,69 7,49 + 100
Jute .o .o . .. 13,40 10,42 9,02 8,32 - 70
Hides and sekins, raw, tanned

or dressed and leather oo 11,32 16,91 0,26 14,08 + 482
Metals . . Ve . 2,07 4,23 1,90 1,74 - 16
Cotton yarns and manufactures - 1,67 38,00 46,96 42,60 ~— 438
Jute manufactures .. e 26,26 63,90 36,41 49,46 + 13,06

The decrease in the value of exports of ‘ Grain, pulse and flour ’ is due to the
virtual prohibition of exports of foodstuffs since July 1943. The export of ‘Cotton
yarns and manufactures’ was also restricted in view of the acute shortage of cotton
textiles in India. There were increased imports under ‘ Cotton, raw and waste’
following the establishment of a special purchasing mission in Egypt to secure supplies
of long staple cotton needed to meet the increasing requirements of Indian mills,
The substantial increase under ‘ Oils, mineral and vegetable’ is due to the large
quantities of petroleum products imported for war purposes.



HII. BULLION

19. Production of Gold.—The estimated world production of gold during 1943
is placed at 29+6 million ounces, the comparable figure for 1942 being 35-8 million
ounces ; there was thus a decline of 17 per cent. in 1943. The continued decline in
output is mainly attributable to the diversion of manpower, plant and other resources
from the production of gold to other war purposes. In the United States owing to
the large stocks of gold already held, the production of further gold was of little
direct benefit to the war effort, while the introduction of lend-lease no longer made
it essential for the British Empire countries to produce gold to capacity as a means
of paying for supplies from the United States. The following table shows the trends
in wartime production of gold in the principal producing countries, including those of
the British Commonwealth :—

(In thousand ounces)

1939 1940 1941 1942 1943
1. British Empire .. . e 22,471 24,063 24,200 22 660 19,150
(a) Union of 8. Africa.. e 12,822 14,047 14,386 14,121 12,800
(b) Canadw . .. .. 5,094 5,311 5,345 4,841 3,850
(¢) Australia .. . .. 1,646 1,644 1,603 1,164 760
(d) New Zealand . .. 179 186 186 180 160
(¢) India .. . .. 317 - 289 286 260 262
IL United Statea .. . .e 4,621 4,883 4,832 3,619 1,350
III. All countries .. . .. 39,038 40,810 40,100*  35,800*  20,600*
PERCENTAGE SHARE OF WORLD PRODUCTION :
British Empire .e .. . . 67-6 58-9 60-3 63:0 64-7
South Africa .. . .. .. . 32-8 34-4 35-9 39-4 £3-2

* The production figures of the U.S.S.R. and certain enemy countries have not been available
since 1940 and their production in subsequent ycars has been estimated on 1940 figures.

Production has been drastically curtailed in the United States where it fell
during 1943 by 627 per cent. as compared with the previous year and by 72-2
per cent. as compared with the peak production of 1940. It is now the lowest
since 1848, when gold was first discovered in California and 483,750 ounces werc pro-
duced. South African output during the year registered e further drop of 9-4 per
cent. despite the Union Government’s efforts to maintain a high level of production.

The cstimated output of gold in India in 1943 amounted to 252,262 ounces
valued at Rs.5,02,57,880 as compared with 260,302 ounces valued at Rs. 3,76,83,442
in 1942. The output decrcased but its value showed a large increase owing to the
high prices ruling during the year. The production of gold in India during the ten
years ended 1943 aggregated 3,039,000 ounces or one per cent. of the total world
production (excluding the U.8.S.R.) of 313,142,000 ounces during the samec period.

The upward trend in the United States’ stock of gold was arrcsted towards
the end of 1942 when & downward trend commenced. This continued throughout the
year 1943 at the end of which the stock stood at $21,938 million showing a decline
of 35 per cent. on the previous year. Gold held under earmark at the Federal
Reserve Bank for foreign account, however, stood higher at $3,477+4 million at the
end of December 1943 as compared with $2,673-8 million a year before.



The following table, based on the estimates compiled by the Bank for Inter-
national Settlements, gives an idea of the position of the monetary stocks of gold
In certain countries at the end of 1913, 1929, 1938, 1942 and 1943,

(In millions of fine ozs.)

Monetary slocks of gold

1913 1929 1938 1942 1943
United States .. .. G2-4 207-2 414:6 6493 626-8
United Kingdom .. .. 8.2 348 76-9
France .. ‘e .. 32-9 78-9 (9-4 571 57-1 (Oct.)
Switzerland . . 16 73 200 235 27-5
India o . . G-0 62 7-8 T-8 78
South Africa 1-7 3-1 6-3 18-1 20-2

Between 1938 and 1942 increases occurred in the monetary stocks of gold in Mexico,
Belgiumn, Roumania and Turkey, while in South American countries holdings
increased by 10-23 million ounces. This redistribution of gold is due to its increasing
use by certain belligerent countries as a means of international payment. The United
States Government have granted licences to convert certain frozen dollars into gold
and have made special arrangements with a few Latin American countries to convert
into gold their dollar holdings arising from favourable trade balances. -Reports also
indicate that Germany has been obliged to make some payments in gold to satellite
countries in view of their growing reluctance to accept further credits in their clearing
accounts at the Reichsbank. Further, the United States and British Governments
have financed a part of their war expenditure in Tran, Egypt and India by shipments
of gold which have been mainly utilised for sales to the public in these countries with
a view to combating the inflationary positions there. The United States has also
supplied gold to China, and the Chinesc Government have been effecting sales
to the public as a means of absorbing purchasing power and stabilising the monetary
position. .

20. Price of Gold.—The table below. shows the highest, lowest and average
prices of gold in London, New York and Bombay for cach of the years since 1938-39.

PpicE oF GoLp 1IN LoNDON PricE or GoLD IN  PRICE OF GOLD IN BOMBAY
(PER FINE OUNCE) NEeEw YORK (PRR FINE (PER TOLA)
OUNOCE)
Year Highest Lowest Average High- Low- Aver- Highest Lowest Average
eat est age

£ad £s8d £5d S 8 $ Rs. a p. Re a p. Re ap
1938-39 710 5 619 33 7 4 3 35 35 36 3710 6 3412 3 310 3
193940 8 8 0 7 84 718 4 3b 35 36 43 8 0 36 9 0 3913 11
1940-41 8 80 8 8 0 8 8 0 35 36 36 48 8 0 40 2 6 42 6 O
1041-42 8 80 880 88 0 35 35 36 6712 0 41 9 6 44 T 11
1942-43 8 80 8 80 8 8 0 35 35 35 72 0 0 44132 0 571010
104344 8 80 8 8 0 8 8 0 3 35 35 9 4 0 66 4 0 7611 &

The prices of gold in the United Kingdom and in the United States remained unchang-
cd at 168 sh. (with sovercigns at 39 sh. 3d.) and § 35 per fine ounce respectively.
In India, the price of gold touched a new high level of Rs.96-4-0 per tola or £19-5-0
per fine ounce on the 26th April 1943 ; thercafter, a reaction set in following the
introduction of measures designed to limit speculation, and, later in the year, as &
result of official sales of gold, prices steadied at levels around Rs.71 per tola. While
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prices of bullion in the London and New York markets continued to be controlled,
India remained a relatively free market but isolated from outside influences by
wartime restrictions on the imports and exports of gold.

Statement V shows the highest, lowest and average prices of bar gold,
both spot and forward, and of sovercigns as well as the estimated average stocks of
gold in the Bombay market for each month of the year under review. Statement
VI gives weekly movements of prices and stocks in Bombay during the year
in regard to both gold and silver. The bullish sentiment which was in evidence
during the latter part of 1942-43 continued to dominate the bullion market during
the earlier part of the year and as a result of intensified demand, partly induced by
the inflation complex, and in the face of dwindling stocks of gold and silver, prices
of both metals reached new high levcls during the year. In the middle of May the
ready price of gold declined sharply, following the prohibition on forward and option
trading by the Bullion Exchange. The prohibition was confirmed by the issue by the
Government of India of Defence of India Rule 90C making all forward and option
dealing in bullion illegal. As the market settled down to the new conditions, the
price rose from Rs.74-14-0 to which it had fallen on the 27th May to over Rs.80, at
which level it remained, though subject to considerable fluctuation during June, The
issue by Government on the 17th July of the Defence of India Rule 94B, under
which they took powers to prohibit advances against commodities and bullion, led
to a collapse in price, the lowest level of the year at Rs.65-4-0 being recorded on
the 19th and 20th July. The price recovered to Rs.76-12-0 on the 5th August,
but the commencement of sales of gold by the Reserve Bank on the 18th August
brought the price down to just over Rs.70. These sales of gold were made on behalf
of the British and United Statcs Governments as a means of meeting part of their
war expenditure in India, and were useful in absorbing surplus purchasing power and
thereby combating inflation. At first, sales were confined to Bombay and were
only made to recoguised bullion dealers, but in the middle of February 1944 sales of
small bars at a slight premium over the Bombay rate were made at Calcutta, Madras,
Lahore and other centres. These official sales had a stabilising effect and
although the price of gold moved up throughout October to Rs.79-2-0 in sympathy
with the rise in silver, continued official offerings at successively reduced prices
throughout November and December brought the rate down to the neighbour-
hood of Rs.71 by the middle of the latter month, at which level it remained until the
last week of March 1944. The news of the Japanese attack on Imphal led to a keen
demand for gold, and, on the 27th March, the market price rose above the Rescrve
Bank selling rate, reaching Rs.80 on the 30th. The Bank thereupon stopped selling
at fixed rates and on the 29th March commenced selling by tender, with tho object
of letting the market find its own level. By the 31st March the rate had fallen to
Rs.73-12-0 as compared with Rs.71-6-0 at the end of the previous year.

The highest, lowest and annual average prices for gold and silver in the Bombay
market for the years 1926-27 to 194344 are given in Statement IV, Until the
outbreak of war, the prices of both metals remained approximately on world parity,
although there werc occasional and independent fluctuations due to local speculative
movements. Up to September 1931, when the United Kingdom went off the gold
standard, the gold parity in Bornbay was an import parity, s.e., the price in Bombay
was the price in London plus the cost of importing gold. After that date until
1940-41 India was an exporter of gold and the prices were based on the export
parity, 4.e., the price of gold in London (or New York) less the cost of sending it to
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these places. In the case of silver, movements in local prices were also affected by
the reimposition of the import duty in 1930 and by subsequent alterations in the rate
of duty. The price of silver on the whole remained on an import parity basis, subject
to speculative fluctuations, although there were a few instances of exports during
1932-35. These exports, other than those on Government account, were limited
to silver which had previously been imported and on which a refund of import duty
could be obtained.

21. Assaying and Refining of Gold.—The quantity of gold received from the
public for melting and assaying at the Bombay and Calcutta Mints declined during
the year to 1,148,117 tolas and 51,916 tolas respectively from 2,436,817 and 105,969
tolas in 1942-43. The quantity of raw gold received for refining at the Bombay
Mint was highor at 941,673 tolas as compared with 866,668 tolas in 1942-43.

22. Production of silver.—No accurate estimates are available about the produc-
tion of silver for the year 1943. The output in the four principal producing countries,
viz., Mexico, the United States, Canada and Peru is estimated at 166 million ounces
in 1943. In the previous year these four countries accounted for 173-2 million
ounces or 70 per cent. of the estimated world production of 248 million ounces.
Production in Mexico at 87 million ounces in 1943 showed a rise of 8 per cent.; as
against this the output in the United States at 44+5 million ounces and in Canada
at 18+5 million ounces registered declines of 18 per cent. and 16 per cent. respectively ;
the Peruvian output remained unchanged. The total purchases of silver by the
United States Government in 1943 amounted to only 58 million ounces as against
63 -4 million ounces in 1942 and for the first time since the inanguration of the silver
purchase programme by the Treasury in 1934, the United States Government holdings
showed a decline, stocks at the end of 1943 being 3,274 million ounces as against
3,339 million ounces at the end of 1942. The production of silver in India in 1943
is placed at 20,863 ounces valued at Rs.68,5627 as compared with 20,098 ounces of
the value of Rs.48,451 in the preceding year.

23. Price of stlver.—-In the table below are given the highest, lowest and average
prices in Bombay, London and New York during tho six years to 1943-44.

Prioe 1N BomBaY Price I Loxnox Prick ¥ Nxw York

(PER 100 TOLAS GROSS) (PER BTANDARD OUNCE) (PER FINE OUNOCE)
Highest Lowest Average MHighest Lowest Average Highest Lowest Average

Year

Rs.s. p. Res.p. Res.p. d 4 d. Cents Cents Cents

1938-39 .. 53 1 6 48 2 O 5111 3 21} 18.9/16 19.9/16 42} 423 42
103940 .. 68 4 0 44 7 6 55 4 0 23} 16-1/16 20-13/16 42} 343 37-1/18
1040-41 .. 6413 0 6211 0 62 8 0 23§ 20-1/8 22-13/16 35.5/8 34} 343
1041-42 .. 07 6 0 6112 6 6611 4 23§ 23.5/16 23.7/16 35-1/8 34F 34.7/8
1904243 .. 118 8 0 75 4 0 04 2 6 23 23.7/16 233} 43 35.1/8 403
104344 .. 141 8 0101 8 0120 711 23} 234 234 44} 44 44}

The London silver market continued to be featureless during the year, and the prices
for spot and two months’ delivery remained unchanged at 23}d. per standard ounce,
rates which had been ruling since the 3rd April 1942. Tho United Kingdom received
3,075,000 ounces of silver from the United States on lend-lease and 1,925,000 ounces
from Canada in July 1943. It is probable that further supplies were received
subscquently. It is also reported that the country’s stocks were replenished by
imports from Australia and other sources. The restrictions on the non-essential
consnmption of silver continued and the industrial demand connected with the war
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effort was met from official stocks. Imports and exports on private account have
been prohibited.

In the United States the outstanding development during the year was the
passing of the Green Act in July 1943. This Act changed the legal position of silver
held by tho United States Treasury, as it mado such silver available for sale or loan on
certain conditions. It empowered the Administration to lease for a period not ex-
tending beyond six months alter the termination of the war, any silver held or owned
by the United States Treasury, and to scll silver to the United States war industries
provided that the amount of silver under the ownership and control of the Treasury
within the United States should at no time fall below the face value of the outstand-
ing silver certificates. As a consequence, the actual physical possession of silver
by the Treasury is no longer necessary provided control is maintained, and silver
leased within the United States for non-consumable purposes can now be treated as
a backing for the note issue. This, obviously, increases considerably the volume of
silver the Trcasury can make available to industry and to the Allied Nations.
Until the passing of this Act a shortage of silver seemed likely to occur asthe domestic
production was insufficient to meet industrial and coinage demands. In the first
eleven mounths of 1943, 40-9 million ounces were lend-leased representing dircct
transactions between the United States and other Governments while 17-2 million
ounces were sold to industry under the Green Act. Consumption in arts and industry
in the United States attained a new record level in 1943 at 125 million ounces, which
18 more than four and one-half times the average annual consumption for the five-
year period ending 1940. The Treasury’s purchasing price for foreign silver remained
- unchanged during the year at 45 cents per fine ounce and the New York official
market price stood at 44§ cents. The pricc for newly mined domestic silver also
remained unchanged at 71-11 cents per fine ounce, at which rate silver is released
under the Green Act.

The price of silver in the Bombay market remained well above the import
parity of both London and New York during the year. No official sales of silver
took place. During April and tho first half of May 1943 a strong speculative demand
forced the price up, and on the 22nd April, it rose to Rs, 126 which was Rs, 4 above
the highest level reached during the last war. On the 3rd May, the ready price rose
still further to Rs.139. With the introduction of restrictions on forward trading in the
second half of May, the price of silver fell along with that of gold. A recovery at the
beginning of June to Rs.130 was followed by a sharp fall in July to Rs.101-8-0 as a
result of panic selling due.to fears of the Government placing an embargo on silver
loans.. This proved to be the lowest price of the year. An upward trend was
noticeable in September and, afterwards the market remaitied firm as a result of a
persistent investment demand accompanied by a shortage of stocks. ‘The price
moved up still further in February, in spite of the price of gold remaining stable. At
the end of the year the news of the Japanese movements on the borders of Assam led
to a sharp rise, the price reaching Rs.141-8-0, the highest of the year, on the 29th
March (vide Statement VII).

- 24.  Assaying and Refining of Silver.—The quantity of silver received from the
public for melting and assaying amounted during the year to 1,407,968 tolas in the
Bombay Mint and 255,807 tolas in the Calcutta Mint as compared with 7,256,269
tolas and 2,324,966 tolas respectively in 1942-43. The quantity received for refining
at the Bombay Mint increasced to 10,834,938 tolas from 7,950,853 tolas in the pre-
ceding year.
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IV. FOREIGN EXCHANGE AND EXCHANGE CONTROL

25. Purchases of Sterling and Remittances.—Statement VIII shows the net
purchases of sterling by the Reserve Bank of India month by month during 1943-44.
Owing to a further improvement in the balance of trado resulting from a larger
increase in exports the net purchases of sterling by the Reserve Bank of India
reached & new high level at £105-3 million as compared with the previous year’s
record figure of £91:7 million. The monthly purchases were more evenly distri-
buted in 1943-44 than in 1942-43 and amounted to £48-20 million in the first half
of the year as against £57-11 million in the second half, the corresponding figures for
the previous year being £28+09 million and £63+58 million. As usual, the maximum
quarterly purchases were in the last quarter and the highest monthly acquisition
during the year was £14-39 million in March 1944. The rate of purchase continued
to be 1s. 6d. at which level it has remained unchanged since January 1940. The
total net amount of sterling purchases by the Bank from the 1st September 1939
to the end of 1943-44 aggregated £392-1 million. During the year the Bank sold
sterling amounting to £3,312,683 as compared with £3,958,389 during 1942-43. To
the net purchases of sterling made in India by the Bank, should be added payments
in sterling amounting to £274 million received from His Majesty’s Government
during 1943-44 as ageinst £233 million in 1942-43 and £151 million in 1941-42.
The sterling acquisitions by the Bank would have been larger but for the imports
of gold on official account during the year under review in part payment of the Allied
war expenditure in the country.

The total sterling holdings of the Bank at the end of March 1944 stood at
£709 million or Rs.945 crores as against £383 million or Rs.511 crores at the end of
March 1943, and £48 million or Rs. 64 crores at the end of August 1939. In the
table below are given the sources of the supply of sterling to the Reserve Bank of
India and its disposal from the beginning of the war to the end of 1943-44.

(In orores of rupees)
Sept. 1939
Sourors to
March 1940 1940-41 1041-42 104243  1043-44

1. Sterling assets hcld by the Reserve

Bank at end of the previous period . 64 142 144 284 511
2. Bterling purchased by the Reserve :
Bank .. .. .. . .. 86 76 98 122 140
3. Sterling payments by His Ms]eaty s
Government .. 16 43 201 310 385
Total amount of sterling availab'e for
disposal and disposed .- .. 166 281 “u3 716 1,018
DisposaL
4. Sterling amounts ut.1lmed for repatm
tion sohemes .. 22 89 110 160 16
5. Other sterling commitmenta (denvod :
figure) . 2 28 49 45 85
6. Sterling holdings of the Roserve Btmk at
ond of the period e 142 144 284 511 945
166 261 43 16 1,016
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26. Ezchange—The sterling exchange market continued to be featureles
throughout the year, banks’ quotations for ready Telegraphic Transfers for mer
chant business remaining unchanged at Is. 53id. selling and ls. 64,d. buying.
For inter-bank business, howcver, the quotations of sellers of spot Telegraphic
Transfers on London ranged between 1s. 5§3d. to just under 1s. 6d., while buyers
were usually to be found at a shade under 1s. 6d. In the Now York market the
sterling-dollar rate remained unaltered at $4-03.

The London—New York cross rates, as also the rates for T.T. on New York in
Bombay remained unchanged during 1943-44.

27. Developments in Ezchange Control.—Remittances of foreign exchange
continued to be restricted during the course of the year, although owing to the
reduction in the U.S. dollar requircments of the sterling arca owing to large quanti-
ties of materials being supplied by the United States under lend-lease proceduro the
U.S. dollar position became easier, As a consequence it was found possible to
relax to a certain extent the restrictions on remittances of U.S. dollars. The
remittance of profits by American firms was allowed in full, and the amounts which
had been blocked on account of infringements of the Import Trade Control Regula-
tions were released. A more liberal policy was also adopted towards applications
from United States nationals retiring from the country for the transter of their savings.
In general, the policy was to allow remittances in cases where a refusal would merely
result in the creation of a deferred U.8. dollar liability. British subjects, who were
permanently resident outside the sterling area before the war, and had previously
only been permitted to receive a proportion of their income, were now allowed to
receive it in full, as in any case transfer would eventually have to be allowed.
Restrictions on remittances in certain other currencies were also relaxed, although
the exli:hange position in respect of Switzerland, the Argentine and Canada remained
difficult.

28. Import of Currency Notes.—On the 15th January 1944, the Government of
India issued a notification prohibiting the bringing into British India across any of
the Customs frontiers lying to the east of India or to the north of Assam of any
currency notes or bank notes which were legal tender in British India except with
the permission of the Central Government or the Reserve Bank of India. The
previous notifications restricting the import of notes into British India did not cover
currency notes which were legal tender in this country and this further prohibition
was introduced in order to control the import of British Indian notes emanating
from enemy sources. The duty of licemsing such imports devolved on the officers
of the Central Government in charge of-frontier Customs posts.

29. Export Control.—The regulations requiring exporters to make a declaration
at the time of shipment that they would receive payment for their goods in a manner
and within & time approved by the Reserve Bank continued unchanged. The
system worked smoothly ns the general public had now become fully acquainted
with the control requirements. Certain new measures had however to be introduced
to strengthen the Kxport Licensing system. The Export Trade Controller, who is
responsible for licensing the actual export of goods, found that licences issued by
him were eold by holders at large premiums owing to the considerable profits
to be made out of exports, particularly to countries in the Middle East, and
as a result goods were at times shipped by persons other than the bholders of the
licences to parties other than the consignees named therein. In order to put a stop
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to this practice, authorised dealers in foreign exchange were instructed that they
should not accopt any bills of exchange or shipping documents for negotiation or collec-
tion unless the name of the consignee and the name of the shipper agreed with the
names on the export licence which had to be attached to the documents handed over
to the bank. This new regulation effectively prevonted the resale of export licences.

30. Methods of Export Finance.—Three graphs arc given on page 34 showing
the different methods used to finance exports to countries outside the sterling area
governed by the Export Trade Control Regulations. The graphs are on a percentage
basis,

Graph I.—This represents shipments made to Hard Currency countries
which in effect means shipments to the United States only as therc were practically
no exports to Switzerland. The bulk of this business continued to be financed in
U. 8. dollars,

Graph 11.—This covers shipments to countries other than the United States
and Switzerland, and comprises those with which special payment agroements are
in operation, and Canada and Newfoundland. As under special payment agreements,
payments to the sterling arca have to be made in special account sterling the bulk
of the business is financed by means of sterling bills on London. Method No. 1 (bills
drawn in the currency of the country of destination) ropresents business with Canada
financed in Canadian dollars. The rupee business shown consists mainly of ship-
ments to Portuguese East Africa, although a small proportion of the export trade
with Canada is also financed in rupees.

Graph 111.—This is a combination of the two previous graphs and repre-
sents the percentage of different methods of finance for shipments to all countries.
The rather pronounced monthly variations between the two chief methods, bills drawn
in the currency of the country of destination of the goods and aterling bills on London
are caused by variations in the amount of freight available to particular countries
from month to month and are not due to exporters altering their methods of finance.
In a month when shipments to the United States exceed those to other foreign coun-
tries, the proportion of goods financed by billsdrawn on the country of destination is
much higher than in a month when the bulk of shipments are to South American
countries, payment for which must be made in aterling.

31. French Overseas Empire.—In August 1943, the Trading with the Enemy
restrictions were lifted from French North and West Africa and remittances to these
places were permitted provided that the transfers wore effected through the medium
of sterling accounts in London of banka in French North and West Africa. The
rate of exchange fixed for French North and West Africa was 200§ francs to the
£ as compared to the rate of 176§ francs per £ ruling for those parts of the French
Overseas Empire which were within the sterling area.

In February 1944, a new financial agreement was entercd into between the
British Government and the French Committee of National Liberation in Algiers
under which the entire French Overseas Empire not under enemy occupation became
a single monetary area. The Reserve Bank of India issued a notification under the
Defence of India Rule 92A 1(i) excluding from the sterling area those Freoch terri-
tories which had declared for General De Gaulle and had previously been included
therein. All transactions with the French Overseas Empire were in future subject
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to the same conditions as transactions with any other special sterling account
country. The rate of exchange for all French Overseas Empire francs was fixed
at 200} per £ buying and 199% sclling, and the previous rate of 176§ for certain
territories was abolished.

The French Establishments in India were also excluded from the sterling arca.
In view of the lack of exchan,,e banking facilities there, it was decided that banks
in British India might continue to scll foreign exchange to residents in French India
on the same terms and conditions as they were selling exchange to residents in
British Tndia. Similarly the rupee accounts of residents in French India with
banks in British India were treated as resident and no restrictions were placed on
transfors between British and French India. The Customs Union between the two
countries which came into operation in February 1941 was not terminated and
imports mto French India continued to be licensed by British Indian Import Trade
Controllers, while the foreign exchange proceeds of exports passed to banks in
British India.

32. Chinese Exchange.—The Exchange Control regulations limiting transac-
tions with China to payments through the mediuin of the rupec accounts of approved
banks continued. At the beginning of December 1943 the Chinese Government
dissolved the Chincse Stabilisation Board which had been established to control

forcign exchange in China and which contained British and American represcntatives.

Its duties were, however, taken over by the Forelgn Exchange Commission, a Chinese
Government body, and the regulations governing transactions with China remained
unchanged. Prices in China continued to rise, and the rate for the Chinese dollar
in the black market depreciated heavily, although the official rate romained the
same. In view of this risc in the cost of living in China and the difficulties experi-
enced both by forcign nationals resident there, and Chinese families who were depen-
dent for their support on remittances received from abroad, the Chinese Government
granted a subsidy over the official rates from the 1st January 1944 of 50 per cent.
which three wecks later was increased to 100 per cent.  This applied to transfers for
account of Embassy staffis and missionarios and also to remittances by Chinese
resident overseas for the support of their families in China. Ordinary business
remittances still had to be made at the official rates.

33. Restrictions on Travel—Restrictions on travel to places outside the sterl-
ing area involving disbursements of foreign exchange remained unaltered. British
subjects were not given facilities to purchase foreign exchange to enable them to
travel on foreign steamshlps or to reside outside the sterling area, unless they were
travelling on official business or for business purposes which had been approved
by the Government of India or for reasons of health. It was found, however, that
in spite of the restrictions on the salo of steamship passages cerfain persons were
able to leave the country hy cntering into arrangements with friends in foreign
countries whereby the latter supplied the necessary foreign exchange for payment
of passages and their support, repayment to be made after the war. This practice
resulted in the creation of post-war foreign exchange liabilities and was contrary
to the principles of the Indian Exchange Control. To prevent unauthorised
journeys taking place the Government of India issued on the 17th of July 1943 a
notification under sub-rule (1) of Defence of India Rule 25 prohibiting any British
subject or any subject of an Indian State from proceeding outside India except under
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the authority of & written permit issued by the Reserve Bank of India. This restrie-
tion did not apply to persons proceeding to countrics adjoining India, Irag, Arabis,
British East Africa or the United Kingdom. These permits were known as Exit
Finance Permits.

Exit Finance Permits were issued freely to persons proceeding to South
Africa, Australia or New Zealand, provided that they were able to satisfy the
Reserve Bank of India that they did not intend proceeding from there to the United
States or any other country outside the sterling area. Permits to proceed to the
United States or other foreign countries were only granted provided the journey
of the applicant was for an approved purpose, proper arrangements had been made
for supplies of foreign exchange for his or her support while abroad, and there was
no question of the journey involving a further payment of foreign currency by India
at a later date.

34. U. 8. Dollar Securities.—A notification vesting the holdings of certain
U. 8. dollar securities of residents in British India was issued by the Government of
India on the 10th March 1941. This order was a continuing one and, in addition to
securities surrendered at the time the order was promulgated, all U.S. dollar sccuri-
tics in the notified list in the possession of persons arriving in India after the date
of the original order, or held by persons who might have come into possession of
them after March 1941, had to be surrcndered. The number of securities tendered
under this order after the cxpiry of two and a half years had become negligible, and
the Government of India therefore issued a further notification on the 14th December
1943 declaring that their previous vesting order would cease to have effect from the
31st December 1943. Tho order requiring British subjects resident in India to
register their holdings of U. 8. dollar securities with the Reserve Bank of India was
unaffected by this notification, and the surrender of U. 8. dollar balances by resi-
dents in India, other than those specifically exempted, also remained obligatory.

V. PUBLIC FINANCE

35. General—The financial problems with which the Government of India
have been faced during the war years have boen similar to those experienced by
Governments in other belligerent countries and as a consequence their financial
technique has tended to develop on the same general lines as in the United Kingdom,
the United States and Germany. The dominating factor in all countries taking an
active part in the war has been the rapidly expanding level of expenditure on mili-
tary services and supplies. This has led to enormous increases in disbursements
on official account, the inflationary effects of which on internal prices are likely
to prove disastrous to a country’s economy unless held in check. Consequently,
all Governments have adopted vigorous policies of increased taxation, both direct
and indirect, and extended borrowing, to re-absorb the surplus money in the hands
of the public. Taxation and borrowing have been made to serve the dual purpose
of bringing in additional funds to finance the war, and of acting as an instrument for
countering inflation. With levels of taxation reaching their limits in the past year,
Governments have becn obliged to turn more and more to public borrowing, both
long term and short term, to meet their requirements. A noteworthy feature has
been the general concentration on the problem of tapping small savings arising from



he larger earnings of industrial workers in the more advanced western countries
and from the increase in rural incomes as in India. In the past year, with the end of
the war in sight, tho budgetary policies of the Governments of the United Nations
have also been directed towards adjusting and broadening the basis of Government
finance to fit in with the requirements of the post-war period.

In India, the total defence expenditure brought to account since 1939-40
amounts to Rs.2,609 crores including Rs.744 crores budgeted for 1944-45. Of this,
the war expenditure recoverable from His Majesty’s Government represents Rs.1,413
crores or 56-3 per cent. There have been wartime budgetary deficits on revenue
sccount amounting to Rs.223-82 crores during the period 1939-40 to 1943-44 but
the deficits have been more than covered by borrowings from the public. As more
than half of the total war expenditure has been incurred by His Majesty’s Govern-

wment and other Allied Governments, there is still a wide gap between official expen-
diture and the amounts re-absorbed by taxation and borrowings. This indicates
clearly the need for continued investment in Government loans by all classes of the
community in the interests of sound war ﬁnancmg and for the maintenance of a
stable domestic economy.

A. BUDGETS.
CENTRAL GOVERNMENT :

36. Finance Accounts, 1942-43.—The year closed with revenue at Rs.176-88
crores and expenditure at Rs.289-05 crores as compared with the revised estimates
of Rs.178-76 crores and Rs.273-42 crores respectively. The decline of Rs.1-88
crores in revenue was due to a fall of Rs.5-88 crores under Customs and Rs.2-64
crores under war risks insurance receipts, although it was offsct to a large extent by
an improvement of Rs.7-76 crores under taxes on income. The total increase
of Rs.15-63 crores in expenditure occurred as a result of a rise of Re.24-87 crores
under defence counterbalanced by savings aggregating Rs.9-24 crores under civil
estimatcs.

Tax revenuc retained by the Centre increased from Rs.72-34 crores in 1938-39
to Rs.123-57 crores in 1942-43, a rise of 71 per cent. Taxes on income including the
provinces’ share rose during the same period nearly five-fold from Rs.17-28 crores
to Rs.85-76 crores. The actual budgetary deficit on rcvenue account in 1942-43
increased to Rs.112:17 crores and resulted in an addition to debt by that amount.
Additions to the debt during the four ycars from 1939-40 on account of the
budgctary deficits amounted to Rs.131 -39 crores.

31. Revised Esttmales, 1943-44.—Under prevailing war conditions both revenue
snd expenditure continued to expand during the year under roviow. There wasun
acceleration in the country’s war effort which involved a further expansion of all
the three arms of India’s defence services. The setting up of the South East Asia
Command, while not affecting India’s liability for defence cxpenditure, resulted in
substantial increases in the domands on the country’s resources. Defence expendi-
ture both on revenue and capital accounts rose to Rus.300-94 crores in the revised
estimates for 1943-44 ageinst Rs.199-66 crores originally budgeted and Rs.267-12
crores in the accounts for 1942-43; the war expenditure recoverable from His
Majesty’s Government, under the Financial Settlement of November 1939 also
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increased to Rs.392-T1 crores against Rs.325-48 crores in the previous year. Thus,
the total outlay of Governmental money on defence services smountedto Rs. 69365
crores as against Rs.592-60 crores in 1942-43.

The revised estimates for the year place receipts and expenditure onrevenue
account higher at Rs.254-50 crores and Rs.346-93 crores respectively compared
with the budget estimates of Rs.219 crores and Rs.259-59 crores. The improvement
of Rs.35-50 crores in revenue ig more than neutralised by an increase ol Rs.87-34
crores in cxpenditure, resulting in a revenue deficit of Rs.92+43 crores against the
budget estimate of Rs.40-59 crores. On the revenue side, the cstimated increase
of Rs.35-50 crores in reccipts (vide table in the following paragraph) is mainly account-
ed for by a rise of Rs.20-88 crores ([rom Rs.42:80 to Rs.63-68 crores) under
Corporation Tax, Ra.15-12 crores (from Rs.69-20 to Ra. 7432 crores) under Income
Tax, Rs.4:94 crores under Currency and Mint, Rs.5-17 crores (from Rs.27-10 to
Rs.32-27 crores) under Railways and Rs.1-02 crores under Posts and Telegraphs.
Collections under Excess Profits Tax increased by Rs.22-25 crores to Rs.62-25
crores. Total taxes on income, including the provinces’ share, further rose from
Rs.102 crores in the budget estimates to Rs.138 crores in the revised estimates mainly
owing to the speeding up of asscssmonts. The figures do not include some of the
collections by way of advance payments under the Excess Profits Tax Ordinanco
of May 1943, which are treated as deposits. The relatively large increase under
Currency and Mint accrued mainly on account of a marked rise in the surplus profits
of the Reserve Bank from Rs.3-24 crorestoRs.7-50crores. The only important head
of revenue which showed a decline was Customs, the receipts from which were placed
at Rs.25-94 crores against the original cstimate of Rs.30 crores. Increases in
revenue, particularly under taxcson income, were an indication of larger individual
incomes and prosperous industrial conditions.

On the cxpenditure side, civil expenditure increased from Rs.76-78 crores
provided for in the budget estimates to Rs.84-29 crores as a result of larger provisions
for (1) financial assistance to Indian evacuees and the families in India of British
subjects detained in ecnemy occupied territories, (%) increased expenditure resulting
from the intensification of the ‘ Grow More Food’ campaign and (479) dearness
allowances to Government servants and mecting the cost of schemos for furnishing
supplies of cssential goods to them at concessional rates. The total financial assist-
ance provided to the Provinces and States during 1943-44 to promote the ¢ Grow
More Food ’ campaign amounted to Rs.249 lakhs made up of Rs.69) lakhs in grants
from Central revenuo, Rs.15 lakhs m grants from the Cotton Fund end Rs.164%
lakhs as loans. The revised estimates also include provision for a grant up to Rs.3
crores by way of financial assistance to Bengal for famine relief. The defence expen-
diture on revenue account is estimated at Rs.262-64 crores against Rs.182:81 crores
budgeted in addition to Rs.38-30 crores on capital account as against Rs.16-85
crores in the budget estimates. The large increase is duc to a rise under War Measures
{from Rs.127-0L to Rs.204-53 crores) mainly accounted for by the cxpansion of
the air force, increased supplies and services rendered by India to the United States
on reciprocal aid terms, and by the grant of improved amenitics and better terms
of service to Indian troops. As regards the capital portion of defence expenditure,
as all the air fields and other operational facilities included in the 1943-44 programme
were found necessary for purposes of local defence the revised cstimates make
provision for the whole of the capital expenditure on that account.



38. Budget Estimates, 1944-45.—The following table compares the budget
estimates of revenue and expenditure for 1944-45 with the budget and revised esti-
mates for 1943-44 and accounts for 194243 and the pre-war year 1938-39, gives an
analysis of defence expenditure on both revenue and capital accounts and shows the
war expenditure recoverable from the British Government :-—

(In crores of rupees)
1938-39 194243 1943-44 1944-45
Acoounts Accounts  Budget Revised Budget
L Revenue . . . .. 84-52 176-88 219-00 264-50 308-47*
Tax Revenue . o 72:34 123-57 153-88 179-66 237-41
(Retained by the Centre)
II. Expenditure .. .e .e .. 86-18 289-06 259-59 346-93 363-17
(a) Civil Eshmntea . .. 3897 74-43 76-78 84-29 86-56
() Defence Expenditure .. 46-18  214-62  182-81  202:64  276-61
(1) Basio Normal Budget 36-77 36-77 36-77 36-77 36-717
(2) Rise in prices .. . sens 7-97 10-62 13-01 15-06
{3) War Measurca (Not) .. .... 161-63 127-01 204-53 215-58
(4) Non-effoctive olurgeu .
(Net) .. . 8-26 8:41 8-33 9:21
oL Doﬁatonnvmoueeonnt v —0:68 ~—112-17 —40-69 —02-43 —5470
IV. Defance Expenditure on Cqutll
Account .. . e 5250 18-85 38-30 24-60
(1) Air Force- All'ﬁeldl . 23-34 262 14-87 10-00
2) Cnpltal outlay on industrial
expansion e eees 5-70 4:00 6:00 2-00
(3) Reciprocal Aid-Airfields .. 8-56 2:86 10-85 5-20
(4) Noew Constructmns for the
R. I. N. 3-38 3-28 208 1-60
(6) Cupﬂ.al outlay on Tele com-
munication scheme .. 0-08 4-20 4-20 5:80
(8) Capital outlay on Clntﬁeld
Modernisation Plan . e eeen 11.44
V. War nditors Rcenvenbl.
from the British Government evre 325:48 346-00 392:7 443-02
VL Total Governmental outlay
account of defenee [Totd of ll (b),
IVand V] 592-60 545-66 603-86 744-23

*Including new tantxon

The estimates for 1944-45 generally follow the trends of the rovised estimates
for 1943-44. The total budgetary expenditure and receipts are placed respectively
at Rs.363-17 crores and Rs.284-97 crores on the basis of existing taxation. OCivil
expenditure estimated at Rs.86-56 crores includes an increase of Rs.8° 83 crores under
interest on debt which rose from Rs.11-50 crores in the revised estimates of 1943-44
to Rs.20-33 croresin the budget cstimates for 1944-45, Government’sliability under this
head increasing with their larger borrowings. This increase was partly sot off by a
reduction in the amount transferred to War Risks Insurance Funds of about Rs.4
crores owing to a lower rate of premium, while expenditure on civil defence also
showed a decrease of about Rs.1} crores. Under capital account the budget esti-
mates for 1944-45 show a decrease of Rs.13:70 crores due mainly to the completion
in 1943-44 of the bulk of the construction programme for sir ficlds for both British
and American forces for the cost of which India is liable.

The prospective deficit of Rs.78-20 crores is proposed to be met to the extent
of Rs.23-50 crores by additional taxation and the balance of Rs.54-70 orores by
borrowing ; during 1944-45 Government contemplate raising through loans about




Rs.350" crores, The reliance on borrowing is in accordance with Government’s
general wartime financial policy of ‘ more and more borrowing’ with a view to
re-absorbing the vast outpourings of money required to meet India’s growing war
expenditure and the still larger disbursements on account of Allied Governments.
As a further anti-inflationary measure provision has been made inthe budget proposals
for advance payment of taxes on income or the ‘ pay-as-you-go’ system of Incomo Tax.

The vﬁriatior_us in the important heads of revenue are indicated below :—

(In crores of rupees)
Incresse (+)
: Decrease (— )
Heads of Revenue - 1938.39 1942.43 1043-44 1944.45  in 1944-45
Accounts Accounts Budget Revised Buadget over revised
estimates
for 1843.44
Customs .. o . .. 40-51 25-12 3000 25-94  28:00 + 2-08
Centrsl Exoise Duties . .. 866 12-76 25-02 25-66  40-90 +16:26
Corporation Tax .. . .« 204 31-40 42-80 63-68 81:61 +17-93
(Excess Profits Tax) .. . .o (22-40)t (33-80) (51-35) (65:00) (+13-85)
Taxes on Income other than Cor.
poration Tax* .. . .. 15-24  054-36 60-20 74-32 100-89 +26-57
{Excuss Profits Tax) ,. . . (3-60)f (6-20) (10:-90) (13-00) (+ 2-10)
Carrency and Mint .. . 058 5-25 5:13 10-07 9-99 — 0-08
(Profits of the Reserve Bank) ( 0-20) ( 3-24) (3:24) ( 7-60) ( 7-50) .-
Railways’ Contribution .. oo 1437 20-13 27-10 3227 31-37 - 0-90
Poste and Telegraphs . .. 0-19 4:52 8-36 9-38 11.31 + 1-93

*Inclading provinoes® share.
{Revised estimater,

The following table gives the proportion of taxes on income to total
tax revenue :—

(In crores of rupees)
*Totul Tax *Total Taxes Percentage of
Revenuo oa Income (2) to (1)

n 2) 3
1938-39 .. . . . 73-84 17-28 23
1939-40 .. . . o 81-86 19-37 24
194041 .. . . o 7966 25-93 33
104142 .. .. . . 103-26 4408 43
184243 .. .o . . 13447 85-76 84
1943-44 (Budget) .. . .. 16596 102-00 61
oy
1943-44 (Revieed) . . 199-16 138:00 69
194443 (Budget) .. . . 261-10 18250 70

*Including provinces' share,

Tho increase in receipts from Corporation Tax and Income Tax in the budget
estimates for 1944-45 is owing to higher estimated collections of Excess Profits
Tax which are placed at Rs,78 crores against Re.62-25 crores in the revised estimates
for 1943-44 and to increases in the rates of Income Tax, Super Tax and Corporation
Tax. With a view to giving relief at the bottom of the acale, the taxable minimum
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on which income tax is levied has been raised from Rs. 1,600 to Rs. 2,000. According
to the Indian Finance Act of April 1944 the measures for additional direct taxation
include :—

(1) an increase in the Central Surcharge on Income Tax by 2 pies from 16 to
18 pies in addition to the basic rate of 24 pies on incomes from Rs.10,000
to Rs.15,000 and on the balance above Rs. 15,000 an increase in the
surchargo by 4 pies from 20 to 24 pics, in addition to the basic 30 pies,

(2) an increase of 6 pies in the surcharge on Super Tax on slabs of income
between Rs.35,000 and Rs.2 lakhs, and

(3) an increase in the Corporation Tax from 2 annas to 3 annas, a rebatc
of anna one in the rupee being allowed on so much of a company’s total
income as is not distributed in dividends other than dividends payable at a
fixed rate.

By a special provision, tho combined rato of Income Tax and Super Tax payable
by life insurance businesses is limited to 63 pies, with retrospective effect for 1943-44.
Indireet taxation is estimated to bring in an additional revenue of Rs.l§ crores
made up of (1) an increaso from one-fifth to one-half in the additional duty levied
in respect of the following items estimated to yield Rs.l crore:—(a) spirits, (b)
tobacco, (c) cigars, and (d) cigarettes; (2) increases in central excise duties on
unmanufactured tobacco and on cigars and cheroots estimated to yield Rs.10 crores,
and (3) three new excise duties, at the rate of two annas a pound, on betel nuts,
tea and coffee together estimated to yield Rs.4 crores. The contribution from
Railways in terms of the new arrangements referred to in the last year's Report,
is expected to be slightly lower at Rs.31-37 crores against Rs.32-27 crores in
the revised estimates for the year 1943-44. On the other hand, the receipts from
Posts and Telegraphs estinated at Rs.11:31 crores arc higher by Ra.1-93 crores
due to the growth of traffic in the postal, telegraph and telephone branches.

The budget proposals also include mcasures for advance payments of tax
on income from which the tax is not at present deducted at source, e.g., income
from property, business and professions. Under the proposed scheme, an assessee
will have the option to pay tax quarterly, either on the basis of lis last asseszed
income or on the basis of his own estimate of current carnings. Government will
pay 2 per cent. interest on all sums paid in advance, but if the assessee’s own esti-
mate, which can be revised during the year, falls short of 80 per cent. of the tax
determined on regular assessment, penal interest at 6 per cent. on the difference will
be payable. No penal intercst will be payable where the assessee chooses to pay
on the basis of his last assessed income. The swns collected will be treated as deposits
to be taken to revenue when the regular assessments are made. As regards Excess
Profits Tax, the compulsory deposit which was fixed at one-fifth of such tax by
Ordinance No. XVI dated the 17th May 1943, has been increased to 19/64 of the
tax provisionally fixed, and is payable at the time of the provisional assessmeat.

The Tinance Member stated in Lis budget speech that the Central Govern-
ment had reviewed the post-war budgetary position as it was considered that the
first requisite for a satisfactory reconstruction programme was a sound financial
position hoth at the Centre and in the provinces, which could best be achieved by the
fullest development of their respective taxzation resources. Although many pro-
vinces had alrcady sturted exploiting their revenue resources and building up
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reconstruction funds, the magnitude of their requirements would almost certainly
necessitate their receiving all the financial assistance that the Centre might be in a
position to render. Government had therefore under consideration tho possibility
of an estatc duty on non-agricultural property which would be levied by the Centre,
but of which the proceeds would be assigned to tho provinces on whom « large share
of the cost of devolopment would fall. The Finance Member further stated that,
on the assumption of a reasonably speedy rate of demobilisation and the maintenance
of full production and employment and a determination on the part of Government
to utiliso to the full the taxable capacity of the country, the review of the post-war
budgetary position indicated that after one or two deficit years, revenue surpluses
should oceur rising in the fourth or fifth year to the order of Rs.100 crores per annum.
If all-out borrowing continued in accordance with the technique developed during
the war it was possible that the total resources for the purpose of reconstruction
during the first effective quinquennium might approximate to the level of Rs.1,000
crores. This figurc was apart from private investments and the resources built up
by industry to facilitate their task of post-war reconstruction.

39. Railway Budget.—The following table compares the budget estimates of
State-owned Railways including worked lines for 1944-45 with the budget and revis-
ed estimates for 1943-44 and the actuals for 1942-43 and the pre-war ycar 1938-39 :(—

(Lo orores of rupees)

1943-44
1038-39  1942-43 — 194445
Accounts Acoounts Budget Revised  Dudget

I. Receipts and Expenditure,

Gross Truffic Receipts .. . .. .. 99-62 1,55-48 1,50-00 1,78-50 1,82-00
Total Working Expenses . . .. 69-18 §4-26 88-14 1,08:68 1,14:28
o. Net Truffic Reccipts . .. .. 3044 71-22 61-86 69-92 6772
b. Net Miscellaneous Recoipts . . 0-23 1-88 2:17 2:70 324
Net Reveaue (o + b) .. . .. 30-67 73-10 6403 72-62 7096
Interest charges. . .. .. .. .. 2930 28:03 27-90 28-85 28-75
I Surplus .. o .- .. .. 1-37 43-07 36-04 43-77 42-21
Conlyibutions to General Revenues . . 1:37 20-13 27:10 32:27 31-37
Contributions to Railway Reserve Fund .. ... §-86 8:94 11-50 10-84
Repayment of the loans from the Deprecia-
tion Fund .. . . .. o e 22 38*

"Total expenditure ckarged to capital .. 2-33 23-96 13-00 14-82 28-70
Total cxpenditure charged to Depreciation Fund 7-08 4-96 11:00 11-02 23:00
IB. Capital at charge at the end of the year.7,05:26  7,72-62 17,83:2¢ 7,87-34  8,08:04
IV. Deprecistion Reserve Fund .. oo 19-61 §1-84 82-19 82:07 87-93
Nect accretions during the yeat o v 6-48 7-86 1-84 6-86 —5-88
Closing Bulanco .. . .. .. 256-09%  82-07 84-03 87-93 82-05

Includes Ra. 6-30 crores transjerred from the Railway Rescrve Furd

Includes Rs.9 lakhs on account of loans to branch line companies and also Rs.31 lakhs on account
of investments in branch line shares. In 1042-43, these amounts were transferred to tho Railway
Reserve Fund investment account.
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The accounts for 1942-43 showed a surplus of Rs.45-07 crores which was
higher than the revised cstimates by Rs.8:79 crores duc mainly to & marked increase
in receipts during the last quarter of that year. Out of the surplus, general revenues
received Rs.20-13 crores ; a sum of Rs.16-08 crores was paid into the Depreciation
Fund, which together with the transfer of Rs.6-30 crores from the Railway Reserve,
cleared the outstanding liability to that Fund ; the balance of Rs.8-86 crores was
transferred to tho Railway Reserve Fund, raising the balance in the Fund to Rs.9-35
crores.

The working of the railways during 1943-44 disclosed a picture of rising receipts
and growing oxpenditure combined with an increasing strain on rolling stock and
equipment. Earnings both from passenger and goods traffic registered increases.
As against a moderate increase under goods traffic carnings from Rs.91:86 crores
in 1942-43 to Rs,97-33 crores in the revised estimates for 1943-44 or of 6 per cent.,
earnings from coaching traffic during the same pcriod witnessed a record rise from
Rs.60-52 crores to Rs.76-32 crores or of 26-1 per cent. The earnings on coaching
traflic and on goods traffic in the revised ostimates for 1943-44 compared with the
pre-war ycar 1938-39 show percentage increases of 131-5 and 51 -2 respectively.

The rovised estimates for 1943-44 placed total traffic receipts higher at
Rs.178-50 crores as against Rs.150 crores budgeted. The total estimated working
expenses (including depreciation and payments to worked lincs) at Rs.108-58 crores
are also highor by Rs.24-32 crores than those in the previous year mainly as a result:
of a sharp rise in the price of coal, increased scales of dearness allowance and pro-
vision of foodgrains to staff at concessional rates. The net surplus after meoting
interest charges amounts to Rs.43:77 crores of which general revenucs will receive
Rs.32-27 crores. The balance of Rs.11:50 crores is proposed to be carricd to the
Railway Reservo.

The original budget estimates for 1944-45 placed the gross traffic receipts,
at Rs.192 crores and working expenses at Rs.114-28 crores. Consequent, however,
on the decision of the Governor-General in Council to drop the budget proposal to
crhance passenger fares by 25 per cent. estimated to bring in an additional Rs. 10
crores, the revenue estimates have been reduced by an equivalent amount. As
it had been proposed to transfer the anticipated Rs.10 crores to the Railway
Reserve to be earmarked for the provision of amenities to third class passengers
after the war, the transfer to that Fund had also to be reduced by a similar amount.
The hudget proposed to levy the surcharge on coal freight at 20 per cent.
throughout the year instead of reducing it to 15 per cent. for scven months as
hitherto, as there is no slack season under wartime conditions. The net surplus
after payment of interest charges is estimated at Rs.42-21 crores. The surplus of
commercial lines will be divided between gencral revenues and railways in the pro-
portion of 3:1 asin 1943-44. Tho share of the former, after deduction of the loss
on strategic lines at Rs. 1-15 crores, will be Rs. 31-37 crores, and Rs. 10-84 crores
will be transferred to Railway Reserve, raising the Rescrve to Rs.31-69 crorcs.

The works programme for 1944-45 not charged to revonue is the largest on
record and is estimated to cost Rs.58-17 crores as against Rs.26-25 crores in the
revised estimates for 1943-44. The copntemplated capital expenditure includes
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an outlay of Rs.34-24 crores on rolling stock and provision for the purchasc of the
Madras & Southern Mahratta, and South Indian Railways at a cost of about Rs. 8

crores, and also of the Gujcrat Railway and the Dhond-Baramati Railway
at Rs.67 lakhs.

The post-war reconstruction programme of the Railways is estimated to cost
Rs.319 crores. The programme is classified into three main groups namely (1)
rchabilitation, repairs and roplacement of machinery, locomotives, wagons, cte.,
(2) organisational improvement covering servicing of goods, parcel and passenger
traffic and the evolution of & new rate structure in kecping with post-war require-
ments and (3) developments, including provision of special amenities for third class
passengers, establishment of workshops for the manufacture of locomotives and ex-
tension of the activities of the railways to other branches of transport, such as
road and air services. The construction of 5,000 miles of ncw lines in the post-
war period is also provided for, of which 2,500 miles are proposed to be built
during the first seven ycars. A sum of Rs.125 crores will be contributed towards
the financing of the scheme from the Railway Reserves and the balance of Ra. 194
crores from loans to be raised by the Government of India. The price level at
which the aggregate cost of the plan namely Rs.319 crores is computed is 200 to
250 per cent. above pre-warrates. Aftcr the last war ahout Rs.150 crores Lad to be
spent on the rehabilitation of the railways.

40. Provincial Budgets.— Statement IX shows receipts and cxpenditure on
revenuc account of the provinces for the years 1942-43, 1943-44 and 1944-45. The
following table contains & comparison of the combined results for all the provinces :

{Tn lakbs of rupees)

1038-390 1942-43 104344 1944-45

Accounts Accounts Budget  Revised  Budget
Revenue . . . .. . 84,74 1,2431 L16,60 ),51,41  1,56,21
Exponditure .. o .. .. .. 85,7 L1818 1,17,08 1,67,60  1,58,40
Total surpluses .. . .. . . 62 6,46 1,36 7,09 6,50
Total deficits .. .. . .. . 1,64 33 1,86 13,18 8,69
Tctol net surpluscs (+) or deficits (—) o —1,02 +46,13 — 50 — 6,09 —2,19

Both revenue and expenditure in case of almost all the provinces reached
new peak levels during the year under review. The revised cstimates in 1943-44
of the revenucs of all the provinces at Rs.151 41 crores was nearly 30 per cent. higher
than tho budget figure of Rs.116-65 crores. The rise is mainly due to increases
under the provincial share of Income Tax and larger receipts from Land Revenue,
Excise and Forests. In part, however, the larger revenues were tho result of addi-
tional taxation levied by somo of the provinces with a view to immobilising a part
of the surplus purchasing power in the country and to providing larger amounts for
provincial post-war reconstruction funds. In Madras, tho sdditional measures of
taxation during the inter-budgetary period included enhanced rates in respeet of Re-
gisiration Fees, Stamp Duties, Betting Tax and General Sales Tax, in all estimated
to yicld Rs.1,72 lakhs jn 1943-44 and Rs.3,63 lakhs in 1944-45, ¢.c.,in a full year.
Similar increases werc imposed in Bombay, the North-West Frontier Province and other
provinces. Unprecedented increases in receipts as in the casc of the United Provinces,
the Central Provinces and Berar, Bombay, Madras and the Punjab have enablod their
Govermmnents to build up large funds for expenditure after the war. Thus, in the
caso of Bombay it is estimated that the Post-war Roeconstruction Fund first instituted
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in 1942-43, will stand at Rs.7 crores at the end of 1944-45. In the United Provinces,
the Revenue Reserve Fund is expected to amount to Rs.5-49 crores at the ond of
1944-45 including the contribution of Rs.2 crores from the anticipated surplus of
Rs.4-38 crores in 1944-45. The buoyancy of provincial revenues mainly as a result
of the high level of agricultural prices and tho consequent sharp increase in land
values have enabled the Punjab and Sind to find funds to effect substantial reductions
in their debts to tho Centre; the Punjab has repaid, during the current year, its
entirc unconsolidated debt of Rs.10 crores, while Sind was able to repay on the 15th
May 1944 in one lump sum Rs.5-75 crores being the balance of the Sukkar Barrage
Debt. The rise inthe combined expenditure of the provinces from Rs.117+15 crores
in the budget estimates to Rs.157-50 crores in the revised estimates for 1943-44
is mainly due to developments incidental to the war, such as the higher lovel of
prices, the larger provision for the ‘Grow More Food’ campaign and the grant of
dearness allowances to low-paid Government servants, as well as the setting spart of
funds for post-war reconstruction. The total expendituro by provinces on bene-
ficent departments such as Education, Public Healtk, Agriculture, Veterinary,
Co-operation and Industries stood at Rs.32-37 crores for 194344 compared with
Rs.27-71 crores for 194243, and is placed at Rs.34-67 crores for 1944-45. The
large rise in expenditure in the case of Bengal is mainly accounted for by the cost
of the relief measures adopted in connection with the famine conditions in the
Pprovinco.

The budget estimates for 1944-456 show deficits in four provinces amounting
in all to Rs.8,69 lukhs of which Rs.8,46 lakhs is accounted for by Bengal ; six other
provinces show surpluscs aggregating Rs.6,50 lakhs. The total cstimated revenue
for all the provinces is higher than the revised eostimates of the previous year by
Rs. 4,80 lakhs duc mainly to realisation in a full year of cnhanced rates of taxa-
tion and expected largor receipts in the provincial share of income-tax.

41. Subventions and Poyments from the Centre.—The following table shows the
subventions and other payments made by the Centro to the provinces since 1937-38
in terms of tho Government of India (Distribution of Rovenues) Order as amended
in February 1940, April 1942 and April 1944, and special grants to the provinces.
Further particulars of the payments in respect of each province will be found in
Statement X,

(In crores of rupees)

Income.tax Jute Duty Subvention Other %ra.ntse Total
in-ai
1037-38 .. . o . 1-26 2:65 3:12 7-02
1938-39 .. . ‘e . 1-60 2:51 3-03 7-04
193940 .. .. . .e 2:79 2-50 3-03 8-38
1940-41 .. .. . .o 4:16 1-85 3-03 8-04
1941-42 .. . . .. 7:39 1-95 3:03 12-3
1942-43 ., . .. . 10-90 1-40 2-76 0-01 15-06
104344 (Revised) .. - 1950 1:35 2-75 3-25* 26-85
1944-45 (Budget) .. .. .. 2369 1-35 2751 1-75% 29-54
¢ Not utilised,
+ Including Ras.1:05 crores for payment (o 8ind, whick has, howover, beon discontinued from
the st April 1044.



Tho progressive increase in the share of Income-Tax accruing to the provinces
noticed since the outbreak of the war also continued during the year under review,
the revised estimates for 1943-44 showing an increasc of about 45 per cent. as com-
pared with the budgot estimates of Rs.12:10 crores. Tho receipts for 1944-45
are estimated at Rs.23-69 crores. The divisible pool of Income-Tax is estimated
at Rs.56-38 crores for 1944-46 as compared with Rs.44-04 crores and Rs.33-19
crores respectively in the revised and budget ostimates for 1943-44, and is calculated
as follows :—

(Inlakhs of rupees)
1043.44 1943-44 1944.45
Budget Revised Budget,
Total taxes on income other than Corporation Tax,
excluding central surcharge .. . . . 38,20 49,72 62,39
Deduct— Portion attributable to laxes on federal
emoluments and to Chief Commissioners’ Provinoces, . 4,62 5,18 5,36
Deduct share of cost of oolleotion . . .o 39 60 85
Divisibla Net Proceeds of Income-Tax .. . .. 33,19 44,04 58,38
Dednct amount retained by the Central Government . . 21,09 26,52 32,69
Amount payable to Provinces ., . . .. 12,10 17,62 23,89
Add previous year's arrears .. . . . ceee 1,98
12,10 19,60 23,89

The share of jute export duty assigned to the jute producing provinces is
placed at Rs.1-35 crores both for 1944-45 and 1943-44 (revised) against Rs.1-40
crores in 1942-43.

On a proposal of the SBind Government to set off the capitalised value of the
annual subvention of Rs.1,05 lalkhs payable to the Sind Government by the Centre
against the outstanding Lloyd Bairage Debt of Rs.20-7¢ crores and to repay the
balance from the province’s own frce balances, the subvention was capitalised at
Rs.14-70 crores at the same rate of interest as borne by the Barrage Debt namely
4} per cent.; the Distribution of Revenues Order was accordingly amended on the
17th April relioving the Centre from its liability in respect of the payment of the
annual subvention to Sind with cffect from the 1st April 1944,

The revised estimates for 1943-44 and the budget ostimates for 1944-45 provide
for the payment of additional grants by the Centre of Rs.3:25 crores and Rs. 1-75
crores respectively of which Re.3 crores and Ra.1-50 crores go to Bengal.

In view of the somewhat uneven effects of the impact of war on provinoial
finances, an cxamination of recent developments was made by the Central Govern-
ment to see whether a temporary modification of the manner in which the
provincial share of the divisible Income-Tax pool is allocated between the provin-
ces as prescribed in paragraph 5 of the Government of India (Distribution of
Revenues) Order, 1936 should be made. It was decided that the situation does
not call for modification at present and that any action on these lines would have
an unsettling effect.
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B. PUBLIC DEBT
(@) GOVERNMENT BALANCES AND SHORT TERM BORROWING

CeNTRAL GOVERNMENT :

42. Balances.—Statement XI shows the balances of the Central and tho
Provincial Governments scparately with the Rescrve Bank of India and Government
Treasuries at the end of each month during 1943-44. It will be seen that except at
the end of May, Junc and December 1943 the Central Government’s balances with the
Bank remained on a much higher level than in 1942-43. They showed an almost conti-
nuous rise from July 1943 and stood ut a record level of Rs.83:49 crores at the end
of the year as compared with Rs,17-41 crores at the ond of 1942-43. The average
month-end balances of the Central Government with the Bank during 1943-44
stood at Rs.30:25 crores as against Rs.12-10 crores in the provious year.

43. Treasury Bills—Particulars of the transactions in Central Government,
treasury bills since 1918-19 are given in Btatement XII. Statement XIII gives
particulars of the weekly transactions in these bills during 1943-44. The outstanding
treasury bills, which had reached the high level of Rs.282-29 crores on the 19th
March 1943 mainly as a result of sterlmg debt repatriation operations, showed a
steady reduction and during the twelve months ending the 31st March 1944 declined
by Rs.154-09 crores. This reduction was uearly three times the estimate of Rs.57
crores envisaged in the budget statement for the year 1943-44 and was due to the
success of the Government’s borrowing programme. Total sales of Central Govern-
ment treasury bills to the publie mcludmg mtermediates amounted during the year
to Rs.396-19 crores and the maturities to Rs.437-03 crores, the corresponding
figures for 1942-43 being Rs.371-93 crores and Rs. 283:08 crores. The total amount
of bills held by the public declined from Rs.123-98 crores at the end of 1942-43 to
Rs.76+07 crores at the end of the year under review. As a result of the modification
in the method of payment for accepted tenders introduced in July 1942 a successful
tenderer s permitted to offer, in lien of payment in cash against allotment, such
treasury hills in his possession as mature between the day on which the tender result
is published and the day preceding the next publication. The amount of treasury
bills offered for reconversion totalled Rs.16-50 crores during 1943-44 as against
Rs.8:31 crores during the previous year. The weekly offer which had been
maintained at Rs.8 crores since tho 16th February 1943 was lowered to Rs.6 crores
from the 9th November. The tender limit was raised to Rs.8 crores from the
18th January 1944 but was again reduced to Rs.6 crores from the 29th February
and to Rs.4 crores from the 22nd March.

The money market was casy throughout the year and applications were
generally well above the amounts offered. 1In April 1943, applications fell below
the tender limits largely on account of the smalluess of maturities and in March 1944,
an increased demand for funds and the comparatively better yield obtainable on
provincial treasury bills, resulted in smaller applications. The total amount tender-
ed in 1943-44 was Rs.62859 crores aguinst an offer of Rs.384 crores, as compared
with Rs.527+44 crores and Rs.317 crores in the previous year. The rate of discount
of both the accepted tenders and intermediates for the year averaged Rs.0-14-5 as
against Ra.0-13-11 per cent. for 194243, The spread between the highest and lowest
accepted tender rates was Rs. 0-9-5 as against Rs.0-14-6 in 1942-43 and Rs.0-12-9
per cent. in 1941-42. The accepted tender rate remained below the level of last
year up to the first week of June, and again from the last weck of November till
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the close of the year, but it ruled above the previous year’s level in the intervening
period and this accounted for the higher average for 1943-44. The accepted tender
rate remained at Rs.1-2-0 for the greater part of April and then gradually declined.
The commencement of the busy season did not affect this trend and the rate conti-
nned to fall, the lowest for the year and also the lowest on record for this part of the
season being Ra.0-8-7 per cent, on the 14th January 1944, After this the rate firmed
up owing to an increased domand for money rising to Rs.0-13-0 on the 17th March
1944. The ycar closed shightly lower at Rs.0-12-9 as against the closing rate of
Rs.1-1-10 on the 26th March 1943. Earlier, on the 23rd Fcbruary, with a view to
counteracting the rising trend in the tender rate at the weekly auctions, tenders
below Rs.99-12-9 were rejected with the result that an aggregato allotment of ouly
Rs.89-50 lakhs was made out of a total amount of Rs,10-47 crores applied for against
an offer of Rs.8 erores ; as a further step in the same direction, the weekly offer was
reduced from Rs.8 crores to Rs.6 crores. The sale of intermediates which had been
resumed in Dccember 1942 was discontinued from the 7th July 1943 and no sales
were made during the rest of the year. The amount of intormediates sold was lower
at Rs.36-48 crorcs compared with Rs.62-51 crores in 1942-43 ; the rate remained
nnaltered at Rs.1-0-0 per cent. per annum at which it had stood since the 9th
December 1942. The following table gives comparative treasury bill rates for the
six years ended 1943 in certain other Empire countries :—

{per cent. per annum)

United Canadoa Australin South India
Kingdom Africa*

1938 Avcrage .. .. . ¢-61 0-59 1-73 075 1-30
1939 - . .. .. 1-19 0-71 1-76 076 2-01
1940 ”» . . . 1-03 0-70 1-68 0-76 1-21
1941 » .. .. .. 1-01 068 1-50 0-76 0-74
1842 » .. . . 1-00 0-54 1-50 0-75 0-86
1943 . .. . o 1:00 0-48 1-46 ¢-75 0-96

* Six months bills,

4. Yield on Treasury Bills-—The following table shows the average true yicld
per cent. per annum on Central Government treasury bills sold to the public during
each month of 1943-44 and 1942-43 :—

194344 194243
Amount of * Amount of
three months Averago three months Average
Month trensury bitls yield treasury bills yield
(including per cent, (including per cent.
intermediates)  per annum intcrmediates)  per annum
sold sold
{0008 omitted) {0008 omitted)

April 40,08,26 1-10 13,40,00 1-23
May 43,74,60 1-08 29,78,00 1-23
June 47,10,50 1-04 21,00,00 0-88
July 35,19,28 1-04 39,81,76 0-62
August .. 32,00,00 0-93 24,18,25 0-47
September 39,96,50 0-86 24,00,00 0-52
October .. 32,03,60 0:-76 36,00,00 0-62
November 26,00,00 0-86 38,00,00 0-71
December 24,00,00 0-76 31,85,25 1-:00
January .. 28,00,00 0-58 39,08,26 1-06
Fel 24,89,50 0-15 41,80,75 1-08
March .. 23,106,756 0-81 35,93,60 1-11
Total 396,18,75 0-90 311,92,715 0-87
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The average yield during the year was slightly higher at 0:90 per cent. as
compared with 087 per cent. in 1942-43. The highest and lowest monthly yields
during the year were 110 per cent. in April 1943 and 0-58 per cent. in January 1944
respectively, the corresponding figures for the previous year being 1-23 per cent. in
April and May 1942 and 0+47 per cent. in August 1942.

45. Ways and Means Advances—The monthly borrowings of the Central
Government from the Reserve Bank of India are shown in Statement XIV., The
total amount of advances taken by the Government during the year dropped to
Rs.31 crores as against Rs.162 crores in 1942-43 and Rs.97 crores in 1941-42 and
were the lowest since 1935-36. Of the total advances taken during the year, Rs.22
crores were borrowed during the first quarter and a further Rs.9 crores in September
1943, all for temporary periods. No advances were taken during the remainder of tho
year and nonc were outstanding at the end of the year.

ProvinCcIAT GOVERNMENTS :

46. Balances and Ways and Means Advances.—The month-end balances of
the Provincial Governments wero generally on a higher level than in 1942-43 and
averaged Rs.12-86 crores as compared with Rs.8-13 crores during the preceding
year. The average month-end balances of the Government of Burma stood at Rs.69
lakbs as against Re.62 lakhs in 1942-43.

With the exception of the Punjab and the North-West Fronticr Province all
the provinces had recourse to ways and means advances from the Bank during
the year. The amount of advances during the year aggregated Rs.12:42 crorcs as
compared with Rs.10-57 crores in 1942-43 of which Rs.25 Jakhs was outstanding at
the end of the year. The borrowings of the Government of Burma during the year
totalled Rs.3+94 crores, all of which was repaid before the close of the year.

47. Treasury Bills.—The sale of treasury bills by Provincial Governments during
1943-44 are shown in Statoment XV. The increasing extent of short-term
borrowing by the Provincial Governments during the year is shown by the marked
risc in the sales of treasury bills which totalled Rs.45+60 crores as compared with
Rs.4:35 crores in 1942-43. Of the six provinces which issued treasury bills,
Bengal accounted for Rs.29 crores, Assam for Rs.8-75 crores and the United Provinces
for Rs.6 crores. The total outstandings amounting to Rs.17-30 crores at the end
of the year were the highest since 1937-38 when the provinces first commenced issuing
their own treasury bills. The average yield on provincial bills during the year
was 0-98 per cent. as compared with 0-82 per cent. in 1942-43 and 0+85 per cent. in
1941-42. The yield on provincial bills continued to be higher than on correspond-
ing issues of Central Government bills.

(b) Lowa-TerM DEBT AND OTHER BORROWING.

48. Government of India Loans.—The loan programme of the Central Govern-
ment during 194344 carried forward the Indian Defence Savings Movement and
formed the main item in Government’s anti-inflationary drive. A number of new
loans designed to appeal to every type of investor were floated during the year in
addition to the sale of rupee counterparts of 34 per cent. undated Paper. In the
all-important field of samall savings, that is to say, savings and investment among
villagers and persons of small means in urban areas into whose hands much of the
excess purchasing power has been passing, a country-wide National Savings drive
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with targets to be reached by individual provinces was launched in October 1943,
As a part of this scheme, the Post Office Ten-Year Defence Savings Certificates,
which were first issued in June 1940, were replaced from the lst October 1943 by
the Twelve-Year National Savings Certificates, giving a slightly higher return. Besides,
the Three-Year Interest-Free Bonds first issued in June 1940 remained on tap
throughout the year, the 3 per cent. Loan 1951-54 (Third Defence Loan) continued
to be sold up-to the 30th June; and the 3 per cent. Loan 1953-55 (Fourth Defence
Loan) was issued from the 3rd July 1943. Further, Premium Bonds carrying no
rate of intorest but in respect of which half-yearly prizes are allotted, were on sale
to the public from the middle of January 1944. The Government’s borrowing
programme was highly successful, and the aggregate investments in Government
loans, botl Central and Provincial, and in the various forms of postal savings
totalled Rs.349-24 crores or over three times the total of the preceding year.

The subscriptions to the 3 per cent. Loan 1951-54 (Third Defence Loan),
from the 1st April 1943 to the 30th June 1943, amounted to Rs.14,53,52,000, the
total subscriptionssince the 8th July 1942 when it was first issued heing Rs.54,80,10,300
including conversions of Interest-Free Bonds of the face value of Rs.68,100. The
3 per cent. Loan 1963-55 (Fourth Defenco Loan) was a cash-cum-conversion loan.
Subscriptions to it were reccived also in the form of the 4 per cent. Bonds, (which
fell due for repaymient on the 31st July 1943), up to the close of business onthe 17th
July 1943 at tho rate of Rs.1004-0 for every R8.100 nominal. The new loan was on
tap, the issue price during the first week being fixed at Rs.100 for every Rs.100
nominal, increasing thereaftor by 8 pies per cent. weekly approximating to the net
weckly interost accruing. The total subscriptions to the loan up to the 31st March
1944 amounted to Rs.1,10,85,11,300 including Rs.5,45,97,600 in the form of 4 per
cent. Bonds 1943 tendcred for conversion.

Simultaneously with thc announcement of the Fourth Defence Loan, a
further issue of the 3 per cent. Loan 1963-65 (Fourth Issue) was also announced,
the issue price being Rs.95-8-0 for every Rs.100 nominal plus an amount to cover the
interest from the st June 1943 to the date of application. The list was to bo opened
on the 3rd July 1943 and to be closed without notice as soon as it appeared that the
total subscriptions amounted to approximately Rs.156 crores, and in any case not
later than the 10th July 1943. Subscriptions were to be in cash or in the form of
the 4 per cent. Bonds 1943. The loan was actually closed on the 10th July 1943,
the total subscriptions amounting to Rs.15,21,10,400 including Rs.7,28,02,600 in
the form of 4 per cent. Bonds tendered for conversion.

In order to assist in the funding of the liabilities connected with the acquisi-
tion of the 2} per cent. and 3 per cent. undated Sterling Loans, Government announc-
ed, carly in August 1943, their decision to creatc rupee counterparts of 3} per cent.
undated Paper up to the maximum value of the two sterling loans repaid, the counter-
parts being sold by the Rescrvo Bank in accordance with the usual procedure.

On tho 16th October, the issuo of a new 3 per cent. Funding Loan 1966-G8
was announced, subscriptions to which were to be reccived from the 22nd October
1943. The loan was to be closed as soon as the total subscriptions amounted to
approximately Rs.25 crores, and in any case not later than the 26th October 1943.
The issue price was fixed at Rs.98 for every Rs.100 nominal plus Rs.0-2-0 per cent.
representing approximately intercst for the period 1st to 2lst October 1943, The
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loan was cloged on the 26th October 1943, the total subscriptions amounting to
Rs.25,11,78,000. On the 10th January 1944 in view of the existence of a continued
investment demand for longer-dated loans on the part of institutional investors and
the market generally, a special issue of Rs.50 crores of the 3 per cent. Funding Loan
1966-68 was created.

In order to encourage the public and particularly tho small investor to save
more, the Government announced on the 15th December 1943, the issue of Five-Year
Intcrest-Free Prize Bonds repayable at par on or after the 15th January 1949, The
Bonds have been on sale since the 16th January 1944. The entire issue is in the form
of bearer bonds in denominations of Rs.10 and Rs.100. Drawings for prizes are
half-yearly on the 16th July and the 15th January, the amount of prize money
involving a cost to Government equivalent to a rate of interest of about 2 per cent.

per annum. The subscriptions to these Bonds up to the 31st March 1944 amounted
to Re.1,80,565,170.

Apart from subseriptions to the Defence Loans, there was a sustained invest-
ment of new money, cspecially by institutional investors, in rupee counterparts and
extensions of existing loans issued in connection with the repatriation of sterling debt.
The aggregate investments during the year under review in these loans amounted
to Rs.78-05 crores as against Rs.48+14 crores in tho preceding yoar. The progressive
totals in respoot of investments in each of these loans for the years 1940-41 to 1943-44
arc shown below :—

(In crores of rupees)
1840-41 1841-42 1804243  1643-44
3 percent, Paper .. . . . 2.89 3-39 3.97 5-28
34 » » .. .. . .. 9-38 17-26 65-73 133-78
6 »” 194247 ., . o . 7:46 0-20
4 ”» 1950-65 .. .o .. .o 18-72 8:08 8-08 6-73
4} " 1058-68 .. . .. . 7:27 584 584 5:85
4 ” 194853 .. .- . v 6-36 4-72 6-02 5-02
3% ”» 1964-69 .. .- . . 3-96 12-24 12.32 12-35
3 » 1949.52 .. . o . 5-24 7-28 7-48 7-48
3 » 1951-5¢ ., . . . 10-95 16:79 18-79
3 ”» 1963-66 .. . . . 1305 16-01 16-01
Total .. 6177 810 11U 29

The total receipts from the various Defence Loans and issues made in
connection with the financing of the repatriation operations during cach of the years
1940-41 to 1943-44 are given helow. Investments during 1943-44 amounted to
Rs.341-49 crores and accounted for 57-6 per cent. of the aggregate investments at
Rs.592-45 crores since the inception of the Defence Loan programme in 1940.
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(In 1akhs of rupees)
194041 194142 1042.43 194344  Totnl
3 per cent. Six-Year Defence Bonds :—

(a) First series .. .. e 1 . .. .. %1
(») Second seriea . .. 44,43 .e .. 20,00* 64,43
3 per cent. Second Dcfence Loan 1949.62 .. 347 65,69 - .- 59,16
‘T’hree-Year Intercat-Free Bonds .. .. 2,34 34 32 —1 2,99
Post Office Cash Certificates .. .. .. —10,04 —17,97 -—4,44 7 —22.38
Defonco Savinga Certificates .. .. . 2,29 2,06 1,21 1,41 6,97
Netional Saving Certificates .. .. .. . .. .- 8,65 8,66
Post Office Bavings Bank . . . —18,81 —17,44 13 11,6 —14,14
Post Office Defence Savings Bank .. . i1 29 3,68 3,98
3 per cont. Loan 1951-54 (Third De!ence
Loan) . . .. 40,01 14,79 64,80
Rupoe Countcrparts (net mvest.menl,s) .. 61,27 21,83 48,14 78,05 209,29
3 per cent. Loan 1963-65 (Special Issue) .. .. 15,00 15,21 30,21
3 per cent. Funding Loan 19066-68 .. . . o 75,12* 756,12
3 per cont. Loan 1933-55 (Fourt.h Defenco
Loan) . . .- e 110,83 110,85
Five.Year Intercat-Freo Prize Bonds . .. . .. 1,81 1,81
Total .. 85,66 64,62 100,68 1,49 §92,45

* Includes amounta taken up by the Government of Indin in their Cash Balance Investment
Account,.

49. Repayment of Loans.—The 4 per cent. Bonds 1943, fell duo for redemption
on the 31st July 1943. The total amount outstanding as on the 31st March 1943 was
Rs.14,97,18,000; of this, Bonds of the face value of Rs.5,45,97,600 and of
R1.7,28,02,600 respectively were converted into the 3 per cent. Loan 1953-55 (Fourth
Defence Loan) and the fourth issue of the 3 per cent. Lioan 1963-65, and the balance
was paid off on the 31st July 1943, the actual amount surrendered for payment during
the year under review being Rs.2,12,39,800.

B0. Provision for Reduction of Debt.—Since 1934-35 a provision of Rs.3 crores
has becn made annually from revenue for reduction of debt. Particulars for the last
throe years are given below (—

{In lakhs of rupees)

1042.43 104344 1944.45

Accounts Revised Budget

1. Sinking Fund .. . . . . . 9504 9504 0504
2, Other Appropriations . . . . 2,04 96 2,04-96 2,04:96
Total .. 3,00-00 3,0-00 3,00-00

b1. Repatriation of Sterling Debt.—The scheme of repatriation of India’s sterling
debt, which was started in 1937, reached its final stages during the year under review.
Out of a total debt of £356-05 million (including Railway Stocks, Debentures and
Annuities) outstanding at the ond of 1936-37, debt of the value of £307-26 million
had been repaid by the end of 194243, The Chatfield debt amounting to £8}
million was also liquidated. The continued accumulations of sterling with the
Reserve Bank enabled the Government of India to redeem during 1943-44 through
repayments and open market purchases a further £13-02 million of the remaining
sterling debt. In addition, on the lst April 1944, Government effected the
purchase of the Madras and Southern Mahratta lewa.y and the South Indian
Railway at an aggregate cost of approximately £6-35 million,
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In accordance with the notice of redemption given on the 12th of March 1943,
the remaining threc 3} per cent. Railway Debentures, viz., those of the East Indian
Railway, the Great Indian Peninsula Railway, and the Bombay, Barods and Central
India Railway, were repaid on the 4th February 1944, the amount paid being £8-9
million. During the year the acquisitions of stray parcels of the Government
of India Sterling Stocks, both dated and undated, of the face value of £2-52 million
and of the 3} per cent. Railway Debenture Stocks amounting to £1 - 60 million, totalled
£4-12 million. The aggregate sterling debt redeemed from the time since repatriation
first bogan up to the end of March 1944 amounted to £320-28 million at a total cost
of Rs.425-37 crores.

In the table below are given particulars of the sterling stocks acquired since
1937-38 under the various schemes, their purchase prices and the amount of rupee
counterparts creatod.

Amount of
Face Value Purchase Value Rupee
Manner of Repatriation Counterparts
crented
(£ willien) (£ million) (Re. crore) (Rs. crore)
1937.38 Opon market purchases e e (-84 0:75 1-00 1-12
1939.40 ,, ” ” . .o 17-09 16-54 42.05 22-79
1940.41 1.,, 13 ” . . 9-22 8:62 11'36 210
2. Licence scliemo of 22nd February
140 . .. . .. 2.02 2-02 269 2-69
3. First compulsory scheme of Sth
Fcbroary 1941 .. .. . 6005 6470 8627 8007
1941-42 1. Open market purchasvs .. .. 12-11 12-36 16-48 16-14
2, Firsé compulrory scheme of the
8th February 1941 o .. 13-08 14-14 15-85 17-44
3. Sccond compulsory scheme of the
24th Docember 1941 .. . 73-85 g5-78 87-71 e
1942.43 1. Open market purchases .. ‘e 10-48 10-40 1400 11-40
2. First compulsory schomo of tho
8th February 1941 (incloding
special arrangemont) .. .e 1-43 113 2:02 129
3. Second compulsory soheme of the
24th December 1041 (including
special arrangement) .. . 522 4-31 6-12 2:30
4. Rcdemption of 3} per cent. sterling
stock 1931 or after . . 56-21 56-2) 7495 67-63*
5. Funding of Railway Annuitics .. 27-06 30-05 40-07 -
6. Repatriation of Railway Dobenturo
stooks .. . .. o 1808 18-38 2451
1243.44 1. Open market purchuses .. .. 1:60 1-63 217
2, Fimt compulsory scheme of the
Sth Fcbruary 1941 (including
special arrangemont) .. .. 0-16 0-16 0-22 0-04
3. Second compulsory scheme of th
24th December 1041 (including
specinl armngement) .. . 0-32 028 0-37 3038t
4. Redemption of 3} per cent. sterling
stock 1031 or ufter . . 0-71 071 0-04 8-00*
o. Redemption of 3} per cent,
Debenture Stocks of ELR.,
G.LP.,&B.B &C. I, Railways. 8 00% 8 o0t 11-87
6. Rcpatriation of Railway Dcbon.
ture Stocks .. .- 1-33 1-29 1-72
Total .. 320-28 318-28 425-371 273-39

* Created against cancellation of £56'72 mijllion of 3} per cent. Sterling Stock 1931 or after. o
1 lgcludes counterparts for Re. 30 crores created against cancellation of £24-25 million of 3 per cont.
Steg:ng_ﬁmicl 1048 during the period 2nd March to 16th June 1942,

ovisional.
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_ 52. Composition of Total Rupee and Sterling Debt since 1913-14.—Slatement:
XVI gives the outstandings of the rupee and sterling debt of the Government of
India as at tho end of each quinquennium from 1913-14 to 1938-39 and as at the end
of each financial year thercafter. The terminable part of the funded debt is classified
according to tho period of maturity.

The total public debt of India as on the 31st March 1944 amounted to
Rs.1,372-96. crores, of which the sterling debt accounted for Rs.38-27 crores or 2-8
per cent. as against Rs.57-41 crores at the end of the preceding year.

63. Conversion of Government Promissory Noles into Stock Cerlificates, and
Subsidiary General Ledger Accounts.—The facility for the conversion of Government
Promissory Notes into Stock Certificates, free of charge, continued to be availed of
by the investing public. The amount of such conversions during the yecar under
review was Rs.50-23 crores, the total amount converted sincothe introduction of the
scheme on the 1st March 1942 being Rs.232-51 crores. Reconversions of Stock
Certiticates into Government Promissory Notes, for which also no charge is made,
amounted to Re.18+66 crores as compared with Rs.19-80 crores in 1942-43. Institu-
tional investors also continued to utilise the facility allowed by the Bank for
holding securitics on Subsidiary General Ledger Accounts, referred to in the last
year's Report. The relative importance of the various forms in which the total rupee
debt is held by the public is indicated in thoe table below :—

Percentage to totul Bupee Debt
Stock Mise, (i.e., G. P.
As on G. P, Notes Certificates 8.G.L. AJe. Notes & Stook
held in London)
31.3-1042 . . .. 63-69 15-40 30-57 0-34
31-3-1043 . .. .. 2560 31-28 42-84 . 0-27
31-3-1044 N . ‘e 32-85 28-88 38-27 0-20

b4. Post Office Certificates and Savings Bank Deposits—Statement XVII
shows the transactions in Post Office Five-Year Cash Certificates since their inception
in 1917-18 and Ten-Year Defence Savings Certificates which were first introduced in
1940 and were replaced by the Twolve-Year National Savings Certificates from the
1st October 1943. Statement XVIII gives information regarding the Post Offico
Savings Bank since 1913-14 and tue Defence Savings Bank which started operations

from the 1st April 1941.

The year witnossed a welcome improvement in the volume of small savings,
the campaign launched by the Central Government and pursued by most of the
provinces meeting with & marked degres of success. A National Savings
(ominissioner was appointed in September 1943 to direct and control the small
savings movement, and a scheme was introduced for the employment of authorised
agents to make sales of certificates in the villages on a commission basis. A special
staff paid by the Central Government was appointed to assist provincial authorities
in promoting their savings and investment campaigns. As a further encouragement,
new Twelve-Year National Savings Certificates were introduced with a yield to
maturity of nearly 3} per cent. compound interest free of income tax as compared
with 3} per cent. on the old Defence Savings Certificates. Also from the 1st October
1943 the rate of intorest on Post Office Savings Bank deposits was raised
from 1} per cent. to 2 per cent. on balances that did not fall below Rs.200 at
any time during the year. As a result of these measures, there was a marked
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improvement both in the purchase of certificates by the public and in lodgements to
Savings Bank accounts. In both 1941-42 and 194243 there had been & net decrease
by withdrawals of funds from savings banks and by encashment of certificates, but
in 194344 there was s net accrual of Ra.25-67 crores under both these heads as
indicated by the following tablc.

(In lakhs of rupces)

Outstandings 1040-41 104142 1042.43 1943.44

Cash Certificates .. .. .. .. .. 46,98 39,01 34,57 34,64
Defence Savings Certificates .. . .. 2,29 4,35 5,66 6,97
Nutionul Suvings Certificates . .. cees veus e 8,65
Savings Bank Deposits ., .. 59,57 52,13 52,28 64,24
Dofence Bavings Bank Deposits . 11 40 3,98
Total .. 108,84 95,60 92,81 118,48

No change was made in the rate payable on the Post Office Five-Year Cash
Certificates, the yicld on them continuing at 2} per cent. compound interest,
free of income tax. Total withdrawals during 1943-44 showed a decline of Rs.2-77
crorcs over the previous year, while on a similar comparison total sales showed an
increase of Rs.1-74 crores. The aggregate amount outstanding at the end of tho
year under review at Rs.34-64 crores was higher than at the end of the previous
vear by Rs.7 lakhs.

The total net investments in the Ten-Year Defence Savings Certificates since
their introduction in June 1940 upto the 30th September 1943 when they were
discontinued, amounted to Rs.7-46 crores. The outstanding of these Certificates
at the end of 1943-44 was Rs.G-97 crores,

The notification of the Government of India issued in October 1942 giving an
option to the holders of Post Office Cash Certificates issucd in Burma after its
separation from India to extend their maturity by a further ten years was cancelled
in February 1944 and such certificates ceased to bear interest after maturity. Post
Office Cash Certificates issued in Burma prior to its separation from India continue
to be governed by the same rules as apply to Government of India Post Oflice Cush
Certificates.

56. Provincial Loans.—On the 14th September 1943, four Provincial Govern-
monts issuod loans bearing interest at 3 per cent. to the aggregate value of Rs.7-75
crores repayable on the 14th September 1956. Bombay issued Rs.3,50 lakhs at
Rs.100, the Punjab Rs.2,50 lakhs at Rs.99, Madras Rs.1,25 lakhs at Rs.99-8-0 and the
Central Provinces and Berar Rs.50 lakhs at Rs.99. The lists wero open for one day
only, viz., the 14th September 1943, The Central Provinces and Berar and the
Punjub Losns were over-subscribed while the Bombay and Madras Loans were
fully subscribed after a call bad been made on the underwriters. The object of the
loans as in the case of those fluated in tho previous year was to make advance
repayment of a portion of the loans carrying a higher rate of interest, owed to the
Central Government from a date prior to the inauguration of Provincial Autonomy
on the 1st of April 1937.

56. Debt Position of Provinces.—Statement XIX shows the debt position
of the provinces at the end of tho year under review. The main features arc
an almost continuvus rise in the permanent debt of the provinces, and a more or
less opposite trend in the .debt owed by them to the Central Government. The
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reduction in the debt owed to the Central Government during 1943-44 was a
result of advance payments amountingto Rs.7:84 crores made by some of the
provinces against themr liability on account of their consolidated debt to the
Centre. Out of the large amount of the floating debt at Rs.37-55 crores
outstanding at the end of 1943-44, borrowings by Bengal mainly for financing
fawnine reliel measures accounted for Rs.33+5 crores.

VI. CAPITAL MARKETS, MONEY AND BANKING

57. Government Securitics Markei—Statement XXI gives the highest and
lowest prices of representative rupee securitics of the Government of India during
194344 and previous years while Statement XX shows the highest, lowest and
average prices, and the average yield during each month of the year under review,

The recovery in tho gilt-edged market which commenced in May 1942 conti-
nued almost without interruption throughout 1943 and during the last quarter, prices
touched the highest levels recorded since the war began. A continued investment
demand, particularly for the longer-dated loans, the diversion of funds from equitics
and the commodity markets following a further tightening of financial control, and
the improved technique of Governmental borrowing developed during the war,
were the major factors which contributed to the firmness of the gilt-cdged market
and the success of Government’s borrowing programme during the year. The total
investment in Central Government loans during 1943-44 amounted to Re. 341
crores and was more than half of the total subscribed since the outbreak of the war,

A quietly steady tone prevailed during the first quarter of the year under
review, the 3} per cent. undated Rupee Paper continuing to be quoted at Rs.94 and
other loans showing no marked variations. On the 30th June, Government advanced
the selling price of 3% per cent. rupee counterparts of undated Paper which
were on sale on tap at the Reserve Bank from Rs.94 to Rs.94-8-0 and on
the 5th July to Rs.95. The announcement at the end of June of tho issue of the
Fourth Defence Loan, viz., the 3 per cent. Loan 1953-55, and a further issue of the
3 per cent. Loan 1963-65 coupled with the decision to create from the 5th  August
further rupec counterparts in the form of 3} per cent. undated Paper had a favourable
cffect on the gilt-edged market and both the terminable and nonterminable loans
tended to improve from the beginning of the sccond quarter on a good investment
demand. The firmness of the market enabled Government to raise by stages the
selling price of the 3} per cent. undated Rupee Paper to Rs.96 by the 28th July and
o Rs.97-8-0 by the 28th September. Prices of other loans ulso advanced insympathy,
the 3 per cent. Loan 1963-656 and the 4 per cent. Loan 1960-70 improving from
Rs.95-8-0 and Rs.110-8-0 on the 30th June to Rs.97-8-0 and Rs.111-6-0 respectively
by the 28th September. The market continued to be firm for the rest of the year
cxcept for temporary setbacks, following the air raids on Madras in October and on
Calcutta in Dccember. During November, however, prices of the 3% por cent.
undated Paper showed a downward trend owing to heavy profit-taking sales
by purchasers who had bought at lower levels earlier in the year, and on the 20th
November the quotation touched Rs.97-1-0 recovering to Rs.97-8-0 by the end of
the month, On the 11th December, Government issued a notification further
revising the minimum prices of Government socurities originally fixed in March 1942
and revised upward in Scptember of that year. The minima for the provincial
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Joans were, however, left at the lovols at which they were fixod on the latter date.
The table below shows the revised prices together with the previous day’s closing
quotations and the minimum prices fixed earlier by Government.

Minimum price Minimum price Minimum price  Closing

fixed by rovised by reviged by quotation
Governmont  Covernment  Government ou
CenTRAL GOVERWMENT LOANS on 2nd on 2nd on 11th 10th
March Septembor Docember December
1942. 1942. 1943. 1943.

Re. a p. Rs, a. p. Rs. a. p. Re. & p.

3§% Rupes Paper (Non-terminable).. 87 0 0 % 0 0 90 0 v1 6 0
3%, Rupee Paper (Non-terminablc). . 7% 00 77 00 80 8 0 84 8 O
A% 1043 .. .. .. .. 01120 101 00 Repaid

5% 1946-55 .. .. .. .. 104 00 107 0 0O

3% Defence Bonds 1946 .. .. 87 4 0 1L 0 0 101 0 0 102 5 0
34% 194760 .. .. .. .. 97 40 100 80 100 8 0 103 6 0
21% 1948-62 .. .. .. .. 03 0 0 97 0 0 98 0 0 90 12 0
4% 194883 .. .. .. .. 102 00 10480 10480 10611 0
3% 194852 .. .. .. .. 95 0 O 98 8 0 99 8 0 100 0 0
44% 193066 .. .. .. .. 106 0 0 107 8 0 108 8 0 1ll10 0
39 195154 .. .. .. .. 0400 97 8 0 98 8 0 100 2 0O
34% 195459 .. .. .. .. 98 00 10000 10300 10420
439 1955-60 .. .. .. .. 10T 8 0 109 8 0 112 8 0 15 8 0
4% 1960-70 .. .. .. .. 103 00 106 8 0 108 8 0 116 0
3% 196365 .. .. .. .. 8 8 0 91 0 0 95 0 0 9% 4 0
43% 105868 .. .. .. .. 108 0 0 102 8 0 I3 8 0 116 2 0
39, 1953-55 .. .. .. .. .. .. 98 0 0

39, 1066-68 .. .. .. .. .. .. 9% 0 0 9% 2 0

The announcement of the new minima which were in most cases higher than
those fixed earlier, had a strengthening effect ; the 3§ per cent. undated Paper which
had declined to Rs. 97-5-0 on the 6th December moved up steadily to Rs.99 on the
13th January 1944, and, after fluctuating narrowly between Rs.98-12-0and Rs.99-2-0,
advanced to Rs.99-6-0 on the 4th March 1944, the highest quotation since the out-
break of the war. Towards the close of the year, however, as a result of develop-
ments on the Assam-Burma front a slight reaction set in, the quotation declining
to Rs.98-3-0 by the 31st March as compared with the previous year’s closing price
of Rs.94. Most other loans showed substantial gains over 1942-43 ; the 3 per cent.
undated Paper, the 4 por cent. Loan 1960-70 and the 3 per cent. Loan 1963-65 closed at
Rs.89-8-0, Rs.112-8-0 and Ra.98-5-0 respectively showing gains of Rs.8-14-0, Rs.2-1-0
and Rs.2-13-0. The Economic Adviser’s index number of the prices of Government
securities (1927-28 = 100) advanced from 116-1 in March 1943 to 1183 in January
1944 and stood at 1177 in March 1944.
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The table below gives the average face and market values of rupee securities
of the Government of India for each of the cight years 1936-37 to 1943-44 and for
each of the months of the year under review.

(In crores of rupees)
Year. Face Value, Market Value. Yercentage of
(1) 2) (3) (3) Lo (2)
1936-37 .. . .o . e 437-33 470-86 107-7
1947-38 .. .. .. .. .. 437-39 463-88 106-0
1038-39 .. . e .. .. 447-92 471-23 1052
1939-40 .. ‘e . .. .- 457-56 45459 ) 99-4
¥ive pre-war months .. .. . 441-86 453718 1027
Seven war months .. .. . 441-32 42653 96-6
1940-41 .. .. .. .. .. 802-73 49073 98-8
194142 .. .. . .. .. 587-92 589-26 160-04
194243 .. .- .. . .. G631 -84 660-10 00-44
1943-44 .. . . .. . 873-08 878- 568 100-63
April .. .. . .e .. 75676 755-36 949- 95
May e . .. .. .. 779-29 779-10 09-98
Jone .o e e . .. 783-74 . T183-45 9996
July . .. .. .. . 80479 807-72 100-36
August .. .. .. .. e 848-00 83366 100-66
September .. . .. .. 856:31 8(2- 64 ' 100-74
Qctober .. .. .. . .. 886-87 805-69 100-99
November .. .. . .. 89551 903-76 100-92
DNecember . . . .. 905568 91468 100-99
January .. .. .. .. .. 967-93 980-16 100-26
February ye o .. .. 090- 50 992-79 169-23
March .. .. . .. .o 1,002 60 1,014-01 101- 14

58. Industriul Share Market.—The recovery in prices of industrial securities
was maintained during the year under review and the prices recorded tho largest
gains in any single year since the beginning of the war. This improvement reflected
on the whole the favourable position of most Indian industrics as a result of the war
and the removal of the fear of enemy attack. A large part of the rise must, however,
be attributed to the pressure of idle funds against limited investment opportunities
particularly since the restrictions imposed on new issues of capital in May 1943.
The following table based on the indices compiled by ‘ Capital ' (Basc: August
1939 = 100) illustrates the general rise, the index for industrial shares for the year
1943-44 being higher at 2101 against 159-3 in the previous year.

194142, 1942-43, 1943-44.
Banks .. . . . . .. 110-8 117-8 1855
Cotton Mills o . .. .. . 177-2 213-5 269-5
Coals . . .. .. .. . 125-3 133-8 190-4
Jute Mills .. .. . .. .. . 128-8 131-9 170-0
Mining and Oi1 .. .. .. . .. 104-8 106-8 155-2
Cement, Lims, etc. .. .. .. .. 125-7 158-1 200-0
Engineering and Metal Works .. .. .. 144-5 149-7 196-6
Tea shares .. - .. . .. . 136-3 1569-1 226-4
Paper Mills . .. . .. - 251-4 291-1 398-3
Suogar shares .. . .. .. . 153-3 189-3 265-4
Others .. .. . . .. .. 156-1 167-8 199-8
Combined Index .. . .. . ’e 145-2 159-3 210-1

Statement XXII of the Index Numbers of Indian Sccurities compiled by the
Office of the Economic Adviser shows that the general index of variable yield
industrial sccurities registered on an average an increase of about 30 per cent.
during 1943-44 as against an increase of 7-4 per cent. during the ycar ]942-43.

The slight fall in prices in most securities in the month of May 1943 was
dne to tho issue by Government of the Excoss Profits Tax Ordinance 1943 which
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provided for a summary assessment of wartime industrial profits and aimed at
immobilising a part of the surplus purchasing power in the hands of industrial
concerns. The set-back was only temporary and most securities registered a steady
advance thereafter. The issue of the Cotton Cloth and Yarn (Control) Order of June
1943 whose object was the stabilisation of prices in the piecegoods trade led to a
general fall in prices of textile shares in anticipation of lower dividends but the
shares gradually recovered and reached their highest level in January 1944, Bombay
Dyeings, the leading toxtile share, being quoted at Rs.2,122-8-0 on the 31st March
1944 against Rs.1,925 at the close of the previous year.

The fluctuations in Tata Doferreds, one of the leading scrips, is illustrative
of general market movements during the year. Deferreds, which rose to Rs.2,026-4-0
on the 5th May, fell to Rs.1,862-8-0 following the issue of the Excess Profits Tax
Ordinance, but improved to Rs.2,075 by the cnd of June, mainly due to the diversion
of funds to the Stock Exchange following Government restrictions on forward
trading in bullion. The rumours of restrictions being placed on ‘ budla’ transac-
tions and forward trading on the Stock Exchange, led to further falls and, after the
isue of the Government notification prohibiting trading in shares except on a cash
basis, the price fell to Rs.1,837-8-0. A partial recovery occurred in the following
months, but the quotation declined to Rs.1,8%0 in December owing to fear of
Japanese air attacks. From January 1944 onwards, there was a steady appreciation
and the shares touched their highest level of the year at Rs.2,252-8-0 on the 20th
March 1944. The strength of the coal section was dve to the acute shortage of coal,
and the anticipation of higher prices and special measures of assistance to the colliery
companics by Government. Jute shares receded in price in July owing to temporary
stoppages due to interruptions in the supply of coal, hut later recovered.

59. Money Rales and Condilions.—Bank rates in the United Kingdom, the
United States and most other leacding countries remained unchanged during the year.
Iu the United Kingdom, moncy counditions continued to bo casy except towards the
close of July 1943 when owing to heavy tax payments and the clearing banks making
up their July statements, somewhat tighter money conditions prevailed, but the
stringency was eased by special open market purchases of bills by the Bank of
England. The day-to-day money rate fluctuated between § - 1} per cent. while
the average rate of British Government Treasury Bills was unchanged round 1
per cent.

Statement XXTII gives various money rates in India on the first day of each
month of the year under report. Easy money condifions continued to prevail
throughout the year as in the previous year, with the inter-bank call money rate in
Calcutta and Bombay unaltered at ¢ and § per cent. respectively, excopt for a brief
period towards the close of the financial year when the call rate in Bombay advanced
to § per cent. Tho rate on thrce months’ fixed deposits paid by some of the larger
scheduled banks in Bombay was at its highest during the first three months of the
year, when it fluctuated between § and 1 per cent. but it declined later to §—¢ per
cent. Owing to the scasonal trade demand for funds it rose again to §—1 per cent.
in November, and after remaining at that lovcl up to the riddle of Junuary 1944
receded to 3—3 per cent. and remained unaltered up to the closeof the year. Thosix
months’ rato moved moro or less in a parallel manner between 1}—14 per cent. n
the busy season, declining to 1—1} per cent. in the slack season. The twelve
months’ rate ranged hetween 13—13 per cent. throughout the year.
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60. Consolidated Position of Scheduled Banks.—Statement XXIV shows the
consolidated position of scheduled banks in India (excluding Burma) during the year
under review. As in the previous year, there was a continuous and steady increase
in both the demand and time liabilities of scheduled banks, but while the net increase
in demand liabilitics during 1943-44 was approximately the same as in the previous
year, the net increase in time liabilities was nearly double, The most noticeable
feature of the Statement is the steady and substantial rise in the amount of advances
and bills discountcd which was maintained throughout the year including the usual
slack scason for trade demands. Thore was an appreciable rise in banks’ cash
Loldings and balances held with the Reserve Bank during the first nine months of
the year, but a gradual decline set in therealter and at the end of the year the
proportion of cash holdings and balances with the Reserve Bauk to total liabilitics
was less than at any time since Junc 1940.

61. Clearing House Statistics.~-Statement XXV shows the amount of cheqnes
cleared through the more important clearing houses in Indiz and Burma since
1918-19. The total amount of cheques cleared increased from Rs.29,79 crores in
1942-43 to Rs.45,79 crores in 1943-44, The increase of Rs.16,00 crores is mainly
sharcd by Calcutta and Bombay which together account, for a rise of Rs.12.65 crorcs.
With the pre-war year 1938-39 as base, the index numbers of the value of cheques
cleared during the last five years are 117-3; 109-4; 138-6; 148-7 and 228-6
respectively. Of the total value of cheques cleared in India during the year 1943-44,
Bombay and Calcutta handled about 43 per cent. and 37 per cent. respectively.

Statement XXVI gives the monthly figures of the number and amount of
cheques oleared in 1943-44 including twelve Clearing Houses in smaller centres
managed by the Imperial Bank of India and incorporated in this Statement for the
first time. It will be noticed that the rise in the amount of cheques which passed
through the Clearing Houses was proportionately greater thian the increase in their
number.

62. Internal Remwlances—Statement XX VII (A) shows remittances during the
year by telegraphic transfers both issued and encashed at the offices and branches
of the Rescrve Bank of India according to circles. Statement XXVII (B) gives
the transfers of funds by demand drafts, telegraphic transfers and mail transfers
through the Imperial Bank of India on their own aceount. Statement XXVII (C)
shows the share of the general puolic, the scheduled and non-scheduled banks, the
co-operative banks and societies and Government in the remittances by telegraphic
transfers, drafts and mail transfers offected betwoen the Reserve Bank of India,
the Tmperial Bank of India and Treasury Agencies together for each of the half-
years ended September 1942, March 1943 and September 1943.

The amount of remittances during the year showed a substantial increase
and is an indication of husiness activity within the country. Telegraphic transfers
issued at the offices of the Reserve Bank of India increased by 45 per cent. while the
total remittances through the Imperial Bank of India showed an inercase of 48 per
cent. The total remittances through the Reserve Bank of India, Imperial Bank of
India and Treasury Agencies on account of the general public, scheduled banks,
co-operative banks and societies, Government etc. showed an increase under each
head during the first half of 1943-44 as compared with the first and second halves of
the previous year. It will be observed that while the total amount of remittances,
both through telegraphic transfers, and drafts and mail transfers increased, the
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aggregate number of transactions showed a decline during the half-year ended the
30th September 1943. The total amount of remittances during this period stood
higher at Rs. 579-36 crores as compared with Rs. 474-45 crores and Rs. 311-75
crores during the carlier two half-yearly periods. Of the total remittances during
the first half of 1943-44, the sharcs of the scheduled banks, general public,
Govornment and co-operative banks and socicties were respectively 588 per cent.,
25-1 per cent., 4-6 per cent. and 2-4 per cent.

63. Reserve Bank of India: Banking Department.—Statement XXVIIT shows
the monthly averages of the Habilities and assets of the Banking Department of the
Reserve Bank of India for cach month during the year, along with their annual
averages for the nine years 1935-36 to 1943-44, while Statement XXIX gives weekly
(Friday) figures in respect of those for 1943-44.

The average deposits of banks with the Reserve Bank of India rose from
Rs.57-36 crores in 194243 to Rs.64-69 crores in 1943-44. The minimum and
maximum deposits during the year stood higher at Rs.41-08 crores on the 2nd April
1943 and Rs.98:16 crores on the 17th December 1943 respectively, as against the
corresponding figures in 1942-43, of Rs.40-86 crores on the 17th April 1942 and
Rs.70-81 crores on the 30th October 1942, There was an almost continuous rise
in balances during the first part of the year to the peak level of Rs.98+16 crores on
the 17th December 1943, after which, owing in part to the seasonal trade demand
for funds, they declined and stood at Rs.49:92 crores at the close of the year.

The deposits of Govornments with the Reserve Bank were also higher on an
average during the year, amounting to Rs.42-47 crores as compared with Rs.21-09
crores in 1942-43, and stood at the record figure of Rs.101-75 crores at the close of
the year. Wide fluctuations in the deposits of the Central Government from week
to weck were noticeable, the highest and the lowest balances heing Rs.76-40 crores
on the 31st March 1944 and Rs.4-70 crores on the 3rd September 1943,

On the ussets side, the average cash balances declined further from Rs.11-92
crores last year to Rs.10+67 crores, while the average balances held abroad represent-
ing cash and short-teym investinents in sterling securities rose sharply from Rs.75-11
crores to Re.111-72 crores. The increase represented the excess of receipts of sterling
from the Central Government over the transfers to the Issue Department, as cover
for increases in the note issue. 'I'he average of loans and advances to Governments
declined from Rs.1-49 crores to Rs.0-49 crores, the highest amount under this head
being Rs.2-10 crores in December 1943. The avcrage investments of the Banking
Department increased from Rs.7-12 crores to Rs.7-61 crores during the course of
the year. The average of ¢ Other Loans and Advances’ comprising advances to
scheduled banks and co-operative banks, was Rs.15 lakhs as against Rs.4 lakhs in
tho previous year, the highest amount reached during the year heing Rs.111 lakhs
on two separate oceasions.

64. Reserve Bank of India: Issue Department.- Statement XXXT shows the
monthly averages of the liabilitics and assets of the Issue Department of the Reserve
Bank of India for each month of the year together with their annual averages since
the commencement of the operations of the Bank in 1935, while Statement XXX
gives weekly (Ifriday) figures in respect of those for 1943-44. Statement XXXII
shows notes in circulation in India and Burma as on the last Friday of each month
since April 1938.
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Notes in circulation (excluding Burma notes) rose by Rs.238-91 crores or
3712 per cent. from Rs.643+58 crores on the 26th March 1943 to Rs.882+49 crores
on the 31st March 1944. Total notes issued stood at R8.894-84 crores at the end
of 1943-44 as compared with Rs.655-11 crores at the end of the previous year showing
on increasc of 36+60 per cent.

On tho assets side, gold coin and bullion were unchanged at Rs.44 *42 crores,
their percentage to total notes issued falling further during the year from 6-78 to
4:96. The valuation of the gold holding continued to be based on the statutory
rate of Rs.21-3-10 per tola while the market rate for gold stood on the 31st March
1944 at Rs.73-12-0. As a result of the rising war expenditure incurred by the
Government of India on behalf of His Majesty’s and other Allied Governments,
for which payments are made in sterling, the Bank’s holding of sterling securities
continued to mount. From Rs.421:71 crores on the 26th March 1943 it rose to
Rs.689:83 crores on the 12th November 1943, and after a temporary setback to
Rs.684-83 crores on the 19th November as a result of the substitution of Rs.b
crores of rupee coin in the assets of the Issue Department, it rose to a total of
Rs.779-83 crores on the 31st March 1944. The percentage of sterling balances to
total note issue stood at 87:15 at the cnd of the year as compared with 64:37 at
the end of 1942-43. The percentage of gold and sterling securities together, which
stood at 7115 towards the end of the previous year, rose to 92+11 towards the close
of the year. Mainly as a result of the cancellation of ad hoc treasury bills created
in connection with the repatriation of sterling loans, rupec securities held in the
1ssue Department fell from Rs.174:47 crores on the 26th March 1943 to Rs.58-33
croreson the 31st March 1944. The holding of rupee coin, including one rupce notes,
fluctunated between Rs.17-62 crores and Rs.11-52 crores, the amount held on the
31st March 1944 being Rs.1226 crorcs.

VII. CURRENCY

A. Circulation and Absorption

66. Circulation and Absorption of Notes.—-Statement XXXIII shows the year-
end figures and annual averagos of the total notes (exclusive of Government of India
one rupee notes issued sinco 1940) issued and in circulation since the quinquennium
ended 1913-14 together with the percentage riso or fall in the active circulation.
Burms notes have been shown separately for the years 1937-38 to 1941-42. The
year under review witnessed a further large expansion in note circulation, although
at & more moderate ratc than in 1942-43. The annual rate of increase during the
year 1943-44 declined to 37 per cent. as compared with 69 per cent. in 1942-43, which
was the highost recorded figure either in this war or the last, and 69 per cent. in 19041-
42. The total amount of notes legal tender in India stood at Rs. 894 -84 crores at
the end of 1943-44 as compared with Rs.G55:11 crores at the end of the previous
year, and the average circulation for the yecar was Rs.777:17 crores as against
Rs. 513-44 crores during 1942-43. The active eirculation increased from Rs.643°58
crores at the end of 1942-43 to Rs.882+49 crores at the close of 1943-44. Of the total
absorption of Rs,710+13 crores of notes since the 1st September 1939, when the active
circulation of notes in India stood at Rs. 172:36 crores, the year undor review
accounted for Rs.238+91 crores or 34 per cent.
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The year 1943-44 like the previous year was characterised by a net absorption
of notes during all months of the ycar. The average monthly absorption during
1943-44 amonnted to Rs,19-91 crores as against Rs.21-82 crores in 1942-43, Rs.11+77
crores in 1941-42 and Rs.l-29 crores in 1940-41. The minimum and maximum
absorption at Rs.5-04 crores and Rs.46-43 crores occurred during September and
December 1943 respectively, the latter being the highest mouthly absorption on
record. The absorption during the first half of the year amounted to Rs, 116:10
crores and during the second half to Rs.122-81 crores, the corresponding figures
for 1942-43 being Rs.110-86 crores and Rs.150-99 crores respectively. The
relatively low expansion during the second half of the year as compared with the
second half of the previous year can be attributed to the re-absorption of currency
as a result of vigorous losn and taxation programmes and official sales of gold.

66. Absorption of Rupee Coin (including Government of India One Rupee Notes).—
There was a marked reduction compared with the previous years in the demand
for mupee coin, the decline in the rate of absorption being considerably more
pronounced than in the casc of bank notes, The net absorption during the year
amounted to Rs,23-14 crores as against Ra.44-93 crores during 1942-43 and Rs.128-01.
crores since the lst Scptember 1939. Except for the month of September when
there was a return of Ra.12 lakhs, the absorption of rupee coin continued throughout
the year under review. The absorption during the first half of the year amounted
to Rs.10+68 crores and during the sccond half to Rs.12+46 crores, the corresponding
figures for 1942-43 being Rs.2+80 crores and Rs.42+13 crores respectively. A feature
of the year was the growing popularity of the Government of India one rupee note.
Even after the increase in supplies of quaternary rupees enabled issues of coin to
the public to bo made freely, a preference was shown in nearly all urban areas for
the more convenient onc rupee note. Rupee coin retained its popularity in the
country districts, where the circulation of monecy is less rapid, and the more durable
qualities of the coin as compared to the note is of greater importance.

Now that the standurd silver rupee coin is no longer legal tender, the difficulty
previously experienced in estimating the volume of rupee coin in circulation has to
a large oxtent been eliminated. A fairly accurate estimatc of the amount of current
rupec coin in circulation can now be arrived at by taking the figures of quaternary
rupees the issue of which commenced on the 23rd December 1940 and Government
of Tndia one rupee notes first issued on the 24th July 1940, so far absorbed by the
public. On the 31st March 1944, the net absorption of coin and notes was Rs.133-05
crores.

During the year under review the Bank received from the Government of
India, one rupee notes and coin, on eight: occasions to the extent of Rs.21-04 crores
in all under Section 36 of the Reserve Bank of India Act a8 amended in July 1940,
against cancellations of ad hoc treasury bills, credits to the Central Government
and transfors of rupee and sterling securities.

67. Absorption of Small C'oin.—Statement XXXIV shows the annual absorp-
tion of small coin by denominations for each of the years 1919-20 to 1943-44 and
average annual absorption for the last war and pre-war quinquenniums. The
measures taken to reabsorb currency notes do not directly aflect the circulation of
small coin and the progressively heavy absorption of small coin which has heen in
evidence since the beginning of the war continued unabated during 1943-44, in
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contrast to the trends in the circulation of notes and rupee coin. The absorption
in India during the year rosc further by 68+7 per cent. to Rs.18-46 crores as com-
pared with Rs.11-64 crores in 1942-43, Rs.5-06 crores in 1941-42, Rs. 4-28 crores
in 1940-41 and Rs.2:21 crores in 1939-40. The issue of small coin in 1943-44
accounted for 43-9 per cent. of the total absorption of Rs.42-08 crores since the
1st September 1939. As usual the absorption during the second half of the year
which comprised the busy season was larger than during the first half, the respective
figures being Rs.10:28 crores as against Rs.8-18 crores. The monthly absorption
ranged between Rs.1-08 crores in April 1943 and Rs.2-15 crores in March 1944,
Excluding the absorption of silver balf rupee coin at Rs.5-41 crores, the net
issue of the remaining denominations of small coin during the year amounted to
Rs.13-05 crores, which is morc than two and a half times the total absorption of
Rs.5-11 crores during the entire period of the last war. The following table gives
the absorption of small coin by denominations during the war as compared with
the pre-war year 1938-39.

(In lakhs of rupees)

Sept. 1939 Sept. 1939
Denominations  1938.39 1939-40 to March 1040.41 1941.42% 1042.43t 194344} to March
1040 1844

I SILVER

8 annas .. ve +2 + 60 4+ 171 +1,53 41,67 4+ 3,82 + 5,41 +13,10
4 , .. .. — b 4 31 + 43 +102 +L,29 4+ 2,97 + 5,19 +4-10,9%0
Totul Sitver Coin ~ 3 <4+ 9 +1,20 +2,65 +2,86 + 6,79 +10,60 24,00

1II NICKEL

4 wpnas ., .. -—~d4 4 8 <+ 15 . —_ 2 — 10 —_ 2 + 1
2, .. .. + 4 -} 48 4. 88 4+ 72 + 88 4+ 222 4+ 33¢ L7,
1 apna .. .. +6 4 061 4+ 53 + 76 + 98 4+ 2,02 + 3,11 + 741
3 . . . .. + 4 4+ 67T + L4 + 175
Totul Nickel Cuin + 6 41,07 41,26 4148 +1,89 4+ 47 + 7,57 416,91
I COPPER
Pico ‘e 414 -+ 21 - 16 4 23 + 29 -+ 13 4+ 29 + 1,10
Half Pice .o+ + 1 4+ 1 4+ 1 + 1 . . 4 3
Pie Piecos. . . +1 4+ 1 4+ 1 4+ 1 + 1 +- 1 .- + 4
Total Copper Coin -6 + 23 4 18 + 25 + 83 4+ 4 4+ 29 4 1,17

V Total Small Coin  +19 +2,21 2,64 4,28 45,06 +11,64 18,46 42,08
* Excluding Burma for February and March 1942, { Exoluding Burma.

The largest proportional increases were in half anna picces whose absorption
rose by 100 per cent. from Rs.57 lakhs in 1942-43 to Rs.1,14 lakhs in 1943-44 and in
pice pieces which rose from Rs.13 lakhs to Rs.29 lakbs in the same period. Silver
accounted for 57-4 per cent., nickel for 410 per cent. and copper for 1-6 per cent.
of the total absorption during the year, the corrcsponding percentages for the
previous year being 58+3 per cent., 40+5 per cent. and 1-2 per cent. respectively.
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The issues of small coin in the different Circles during the year under review
are shown in the table below :(—

(In thousands of rupees)
Circle 1042.43 1943.44 Percentage
inorease

Bombay .. . . . 3,61,11 5,82,85 +61-4
Calcutta .. .. .. . 4,36,63 6,43,36 +-47-4
Cuwnpore .. .- .. .. 1,35,34 2,560,27 +84-9
Karachi .. .. . .. 20,42 33,04 +66-2
Lahore . . . .. 71,48 1,387,138 +-91-8
Madras .. .. .. . 1,38,70 1,98,71 +43-3
. Total .. 11,63,58 18,46,28 +58-7

Of the total absorption of small coin, Bombay and Culcutta accounted for

Rs. 12-26 crores or 66-4 per cent., the share of Calcutta being the greatest at 348
per cent,

In order to meet the still expanding demand for small coin, the mints at
Bombay and Calcutta continued to work to capacity throughout the year ; and in
October the new mint at Lahore commenced opecrations. The monthly output of
small coin of the three mints reached a figure of 168+2 million pieces in November
1943, and rose to 175-2 million pieces in March 1944. Production of the Bombay
and Calcutta mints in March 1943 had been 136-0 million pieces. The mintage of
one pice and two pice coin totalled 683 million picces in 1943-44 as against 270 million
pieces in 1942-43,

Although the volume of small coin issued to the public showed no tendency
to decrease, the abnormal demand which daily led to long qucues’of people forming
up at the counters of the Bombay and Calcutta offices of the Reserve Bank gradually
subsided, and by January 1944, the knowledge that supplies of coin were readily
available led to the virtual disappearance of queues at the Bank. The policy of
making larger issues of coin, which it was found possible to adopt owing to the
increased output of the mints combined with a greater measure of public confidence,
resulted in small coin circulating more readily. KEven with issues of small coin on
their present scale, the public demand has not, however, been fully satisfied, and
there is still a shortage of coin in certain mofussil areas, although this position is
largely due to continued hoarding. The present abnormal demand for small change
is mainly the result of the increase in general purchasing power cspecially of the
lower group of incomes, and the scare caused by the previous dearth of small coin.
The increased domand for small coin is not peculiar to India, but is 8 common feature
of wartime conditions. In South Africa, the absorption of small silver and bronze
coin roso from £70,000 in 1939-40 to £1,320,000 in 1942-43, while in the United
Kingdom the output of silver, bronze and nickel-brass coins rose from 223} million
pieces in 1941 to over 355 million in 1942. The position in India has been greatly
aggravated by a widespread hoarding of small coin due to the inability of the agri-
culturist to obtain rupee coin in sufficient quantities and a dislike of paper currency.

68. Total Absorption of Currency.—Statement XXXV gives the annual
absorption of notes, rupee coin and small coin since 1914-15. Statement XXXVI
gives similar figures on a monthly basis for 1943-44 and 1942-43. The total absorp-
tion of curreney including small coin during the year was lower at Rs.280-51 crores
as against Rs.318-42 crores in 1942-43 and compares with a total absorption of
Rs. 199 crores during the last war period between 1914-15 and 1918-19.




69. Wurtime Absorplion of Currency.—The {ollowing table gives the wartime
absorption of currency since Septemnber 1939 :—

(In lakha of rugees)

Noten Rupees* Small Coin Total

Scptember 1939 to March 1040 . 69,66 19,65 2,64 81,85
April 1940 to March 1041 .. .. 10,11 33,2¢ 4,28 55,61
» 1041, ,, 1042 ., .. 162,40 717 5,063 164,63
» 1042 ., 1943t .. e 261,85 44,93 11,64 3:8.42
. 1943 ,, 1044 .. . 238,01 23,14 18,46 280,51
Total .. 731,93 128,01 2,8 902,02

* The figures of abscrption are based or changes in the amount of rupee coin held in the Issve
and Banking Departments. t Excluding Burma, $ Excluding Burma for Fcbruary

and March 1942,
The accompanying two graphs show the wartime absorption of currency.
The graph at page 67 shows absorption during the war years 1941-42 to 1943-44
separately for (¢) notes, (43) rupees and (748) small coin. The linecar diagram in the
second graph at page 68 shows the progressive absorption of notes, rupees and
small coin since the beginning of the war, while the bar diagram depicts the absorp-
tion month by month, for the entire period of the war, of notes, rupees and small coin

separately.

70. Seasonal Absorption.—The normal seasonal ebb and flow of currency have
been overborne by the large issues of currency throughout the year as the wartime
requirements of Government are unaffected by seasons. The following table shows
the scasonal fluctuations in the demand for currency from 1939-40, the period Scp-
tember to February being regarded as the busy scason and March to August as
the slack season. From this it will be seen that in the year under review the
currency absorption in the slack season was actually greater than during the busy
period. This was mainly tho result of the cumulative effects of the various measures
taken by Government throughout the year to absorb surplus currency.

" (In lakhs of rupees)
Stack aearor (March to August) Buay scason (Scptewnber to Febreary)
Notes Rupee Total Notes Rupee Total
Coin Coin
18939-40 .. o= 12,32 — 10,74 — 23,08 + 60,66 + 17,21 - 17,87
1940-41 .. .. - 8,06 4- 35,52 -+ 2746 4 17,99 + 2,42 -= 20,31
1941-42 .. a2 .- 6,08 i 21,03 I- 103,09 < 8,99 - 112,08
1942-43% . .. b 122,91 4+ 273 -J- 125,64 + 140,10 1 40,04 - 180,14
1943-44* . .. + 140,28 + 14,81 -+ 156,19 + 112,86 + 11,16 124,02

* Excluding Burma figures from April 1842,

71. Note Circulation and Demand Deposits.—The tablo on page 69 gives a
comparison of the wartime expansion in note circulation with the changes in
scheduled banks’ demand deposits,
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(Tn orores of rupeez)
1930-40  1040-41  1941.42 194243 1043.44
Sept.-Mar. April  Oct. April  Oct. April Oct.
to to to to to to
Sept. March  Sept. March  Sept. March

1 Note circulation at thcend

of period V. . 225 241 270 388 498 851 764 882

2 Inorease during Lke period  4-53 416 +29 4118 4110 4153 4113 4118

3 Perceniage Increase .. 431 + 7 +12 <+ 44 4+ 28 + 31 417 + 15

4 Demsand Dcposits at the
end of period .. 143 172 208 221 318 370 460 524

Al

Increase during the period - 8 +20 + 37 A+ 18 4 91 + 52 + 9 4+ 64
6 Percentage Incrense .. <+ 6 +20 + 22 + 9 440 4+ 16 -+ 24 + 14

It was pointed out last year that underlying the general upward trend in
monetary circulation there is, during the first half of the year corresponding to the
slack scason in trade, a greater relative increase in demand deposits than in notes
issued, while a larger comparative expansion in note circulation than in deposits
occurs in the second half of the year which corresponds to the busy season.
Owing to the steadily increasing circulation the seasonsl fluctuations in the
demand for currency arc no longer noticcable. The relatively large expansion in
demand deposits noticed in the previous year continued in the year under review.
While this reflected the general state of public confidence it was also illustrative of
the plethoric money conditions and the gencral relative inactivity of monetary
circulation as a whole. The latter is now an almost universal wartime phenomenon.
The indices of the turnover of demand deposits in India illustrato the declining trend
in the velocity of deposits during the war years, 28 is shown in the following statement.

Average Demand Total Clearing Number of
Your Liabilities of Indices House Returns*  Indices times 4 to 2
Schedunled Banks*

L (2) @ ) (5) (6)

1938-30 .. 123-8 100 1,929 100 16-6
1939-40 .. 132:6 107. 2,211 115 16-7
140-41 .. - 165:8 126 2010 105 18:0
194142 .. . 200-1 162 2,569 133. 12:8
194243 ., 3063 247 2,773 144 91
194344 .. 4568 369 4,349 225 9-5

* In crores of rupees,

It is not possible to determine accurately the turnover of bank deposits in
India but a comparison of the ratio of clearings to scheduled bank liabilities furnishes
an approximate and general idea of changes in the activity of bank depmlts During
the ycar under review cheque clearings recorded an unprecedented increase of 56-8
per cent. corpared with a rise of 49-1 per cent. in demand deposits and as a result
the ratio of the former to the latter which had been progresswely declining from
16-7 in 1939-40 to 9+1 in 1942-43 showed a slight rise to 9-5 in 1943-44,
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72. Encashment of Foreign Circle Notes.—Statement XXXVII shows the
encashment of foreign circle notes in 1943-44. The total encashments during the
year were higher at Rs.23-96 crores as against Rs.16:36 crores in 1942-43. The
increase in the amount of foreign circle notes cncashed this year appears to be due
to an increased volume of commercial transactions effected on a cash basis, the large
scale purchases by army contractors, and transfers of funds from one centre to another
by military field cashiers.

B. Miscellaneous matters connected with Currency and Coinage.

738. Changes in the Form of Notes—During the year under review the first bank
notes bearing the signature of the present Govermor of the Reserve Bank,
Sir Chintaman D. Deshmukh, were issued to the public. The first issucs which were
of the denominations of Rs. 10 and Rs. 2 were made from Calcutta on the 29th
February and 3rd March 1944 respectively. There was no other change in respect
of denominations or pattern of notes during 1943-44.

74. Encashment of Burma Notes.---The stringent restrictions on the import of
Burma notes into India and on their encashment, detailed in paragraph 75 of last year’s
Report, continued to be enforced. In January 1944, the Government of India further
extended the restrictions on tho import of currency notes from Burma by the issue of a
notification prohibiting the import into British India across any of the Customs frontiers
lying to the east of India or to the north of Assam of any currency or bank notes which
were legal tender in British India. The effect of this order was to ban the import
of both Government of India one rupee notes, which were also legal tender in Burma,
and of Rescrve Bank of India Indian notes, of which there were still a number circulat-
ing in Burma, although no longer legal tender there. Licences for the import of
notes covered by this order as well as of Burma notes carried by evacuees were issucd
by Refugee Officers on Frontier Posts in approved cases.

The total amount of Burma notes encashed during each of the three years
1941-42 to 1943-44 is given below :—

Ras.
(1) 1941-42 (Since 5th January 1942) .. 1,05,39,780
(2) 194243 .. .. .. .. .. 52920095
(@) 194344 .. .. .. .. .. 38,64,535

75.  Circulation of Notes by Denominations.—Statement XXX VIII shows the rela-
tive popularity of the different denominations of notes. Notes of all denominations
excepting the Rs.50, issues of which further declined from Rs.46 lakhs to Rs.37 lakhs,
contributed as in the previous year to the large oxpansion of paper currency during
1943-44. The Rs.2 denomination which had been introduced in February 1943 to
relieve the strain on one rupee notes is slowly gaining in popularity. This is in
contrast to the Rs.24 notes introduced during the last war which never formed more
than 0+4 per cent. of the circulation. The composition of the note circulation was
similar to that in 1942. The Rs.10 note continued to be the most popular although
the progressive decline in the relative proportion of these notes to the total issue,
which has been noticeable since 1939 continued. Ten rupee notes accounted for
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36 per cent. of the total as against 37 per cent. in the previous year, while the propor-
tion of the Rs.100 note, which comes next in popularity, remained on the high lovel
of the previous year at 35 per cent. The proportion of Rs.1,000 notes rose further
to 109 per cent. from 9+3 per cent. in 1942, The relative proportion of Rs.5 and
Rs.10 notes together dropped to 53 per cent. as against: 56 per cent. in 1942 and 61
per cent. in 1939, while that of Rs.100 and Rs.1,000 further advanced to 46 per cent.

76. OUWl Notes.—Section 34 of the Reserve Bank of India Act provides that
any currency note or bank note which has not been presented for payment within
40 years from its date of issue shall be deermed to be no longer in circulation. The
value of currency notes written off under this section during 1943-44 amounted to
Rs.2,11,260 compared with Rs.1,22,740 in the previous year. Notes amounting
to Rs.900 which had been previously written off under this section were presented
for payment and were paid by the Banking Department during the year. The
following table gives tho value of notes written off and refunded for the past three
years.

1841.42 1042-43 1943.44
Value of Notos written off ab the end of the year .. . 101,880 122,740 211,260

Vulue of Notes refundcd during the year .. .. . 5,320 7,180 900
71.  Lost, Destroyed and Mutilated Notes.——The table below gives the details

of lost or wholly destroyed, half, and mutilated notes in respect of which claims were
admitted in India during the year under review.

No. of No. of Amount of Amount paid
claims pieces claims against
admitted admitted . claims
Lost or wholly destroyed notes . . .- . 192 384 72,250 16,650*
Half notes .. .. . .. .. 882 2,375 3,03,080 55,160
Mutilated notes .. .- .. .. o 52,000 2,14,790 14,75,963 13,27,454

* Represents amount paid during 1943.44 in respoct of olaims admitted in previous years.

78. Note Forgeries.—Tho total number of forged notes (including Government
of India one rupee notes) received during the year was 13,239 compared with 14,566
in 1942-43 and was distributed as follows :—

Year Ro.}] Re,l1Govern- Rs.2 Re.2f} Rs.3 Ra 10 Rs 50 Re. 100 Rs. 1,000
0Old  ment of India
Notes Notes
1943.44 .. 1 8,560 1,280 1 210 3,140 .. 17 30
1942.43 .. .. 11,550 . .. 40 2,803 2 138 3
1941.42 .. 38 7,196 .. . 78 818 1 67

The largest number of forgeries, was again in respect of Government of India onc
rupee notes, being 65 per cent. of the total, another 24 per cent. being accounted for
by Rs.10 notes. As may be scen from the above table a large number of forged
notes of Rs.2 denomination at 1,280 or 10 per cent. of the total were received during
the year. The number of cases of forgery detected in Caloutta was 4,867, in Bombay
4,375, in Cawnpore 1,999 and in Lahore 1,408. The following table gives certain
particulars regarding prosceutions on account of forgeries for the past three years,
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Yoar Fresh Pending at the  9'otul Discharges Convicticna Pending

prosecutiors cnd of tho trials
previous ycar
104344 .. .- 22 13 35 11 10 14
1942-43 .. - 47 ™ 54 22 19 13
194142 .. .. 31 29 60 23 27 10

* The rosults of threc cases perding at Rangoon at the end of 1941-42 are not known.

79. Coinage.—Statement XXXIX pgives mintage of rupee coin since 1835.
Rupees were not minted between 1922 and 1940. Rupee coin minted during 1943
amounted to Rs.6:70 crores against Rs.23:75 crores during 1942. The following
table gives the total mintage of rupee coin and the various demominations of
small coin during 1943-44 at the Bombay, Calcutta and Lahore mints.

Denomination Bombay Mint  Calcutta Mint Lahore Mint Total
Rs. 8. Re. a. Rs. 8. Ras. a,
Quoternary Rupeer ., .. 6,49,00,636 0 98,00,000 0  7,47,00636 0
" Hall Rupees .. 4,04,50,000 0 _ 2,02,60,000 0 6,07,00,000 0
. Quarter Rupees 3,45,00,000 4  1,74,10,892 12 659,25000 0  5,78,35893 0
Nickel 2 annas .. .. 3,50,72,600 O 3,50,72,500 0
" 1 anna . . 74,62,000 0  2,50,30,000 0 3,24,92,000 0
w }ow e 1,44,78,000 0 1,44,78,000 0
Single Pijce .. .. .. 32,864,800 0 1,64,187 & 34,28,987 8
Total .. 18,5649,93 4  5,69,18,892 12 3,61,39,187 8 27,97,08,016 8

The mintage of quaternary rupee coin up to the end of March 1944 amounted to
Rs.61+76 crores. :

With a view to preventing counterfeiting the Government of India directed
by their notification No. D. 7506-F /43 dated the 15th July 1943 that the quarter
rupee coin minted during and after August 1943 should have the same security edge
a8 the present quaternary rupees and half rupees. The new quaternary quarter
rupees were first issued from the Bombay Office of the Bank on the 6th August 1943,
but the standard silver quarter rupees continued to be legal tender.

80. Withdrawal of Silver Coin.—As noted in the previous Reports, all Victoria
and King Edward VII rupee and half rupee coins were withdrawn with effect from
the 1st April 1941 and the 31st May 1942 respectively, and King George Vand King
George VI standard sitver rupees and half rupecs with effect from the 1st May 1943.
These coins continued to be accepted at the offices of the Reserve Bank of India up to
the 1st November 1943.  The return of coins was however meagre as, since the end of
March 1943, the average price of silver has been higher than the melting point of the
standard silver rupec which is Rs.109-2-0 per 100 tolas. As standard silver coins
have been demonetised it is no longer illegal to hoard or melt them, or to purchase or
sell them at a value other than their face value; consequently, large quantities of coin
have heen hoarded or melted and sold for their bullion content.
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The amount of silver coin including hall-rupees, quarter rupecs and one eighth
rupees withdrawn from circulution during 1943-44 is given below :

William IV 1835 ..
Queen Victoria 1840

Standard Silver Rupees ..

Qther uncurrent coin

Defoctive Quatornury Rupees

{In lakhs of
0-00

0-35
530-00
2-58

0-17
§33-16

rupees)

Under the Indian Coinage Amendment Act 1918, silver two anna pieces are
no longer coined and issued, but coin previously issued continue to be legal tender,

81. Withdrawal of Nickel and Copper Cuvin—Eight amma nickel coin were
withdrawn under section 15A of the Tndian Coinage Act 1906, with cffect from tho
1st October 1924, and are now reccived at Issue Offices only. Double pice coin
are also being withdrawn from circulation but arc still received st Treasurics and Tssue
Offices.  The total nominal value of uncurrent coins and badly worn and dcfaced
nickel, copper and bronze coins withdrawn from circulation during the year was
as follows ;:—

Uncurrent ¢oin

Badly worn and defu,cedj

coin.

Nickel cight anpa

o | Bronze double pice ..

Nickel - j4/- .
Nickel ./2/- ..
Nickel «/1/-

Half Pice
Pie Picces

pickel, vopper acd tronze {Singlc Pice

Total

Re. a. p
LI06 0 O
1,178 8 6
1,90644 4 O
16,256 6 0
70,507 6 0
7425 9 3
104 11 7}

798 0 2

2,97,110 12 6}

82. Counterfeit Coin.—The following table gives the number of counterfeit
coin by denominations cut at trcasuries and railway stations during the three years
1941-42 to 1943-44 :

Rupees
Half-Rupoes
Quurter Rupees
Eighth Rupees
[

Oue Anna .
Half Anna ..

Total

1943-44
Silver Nickel
39,223

7,365 98
7,383 3,605
151 9,400
. 4,307
54,102 17,408

1942.43

Silver
3,39,141
18,386
17,832
836

3,176,195

3

194
Nickel Silvor

3,82,770

118 32,762
6,634 22,530
29,404 066

10,087 ..
[}
46,804 4,39,337

142
Nickel

121
12,912
56,179

26,362

95,574




STATEMENT 1

InpvEx NUMBERS oF WHOLESALE PRricES AND CosT oF Living Inv INDIA
AND CERTAIN OTEER COUNTRIES SINCE 1938.

(1929 =100)
(Reference paragraph 12)
lodia UK US.A. Canads Gasmany Japan
Caleutta Bombuy

P e P C r C P 2 P U P «
( Original Base .— July July 1930 July 1926 1935- 1926 1935- 1913 1928- [+)- 3 July
1914 1333 1914 39 39 J0 1900 1914y

o
June
1934

Year and mounth 1 -4 3 ] 3 6 7 8 [} 10 1t 2
1938 88 106 89 95 82 1] 82 84 71 82 14 110
1939 18 106 $0 96 81 8d 9 ki ] 82 126 123
1940 85 112 120 113 82 83 87 87 [13 84 142 143
99 1 134 121 92 89 94 82 82 87 150 148
1942 .. .. o131 157 140 122 104 5 100 9% a4 89 162 149
1943 .- .. .. 218 230 143 121 108 ] 103 ” 85 ” 12 138
1939 August .. . 71 105 86 05 70 84 76 88 It 83 194 123
Septemnber .. .. 81 196 82 101 88 86 82 83 TR a2 131 128
October o .. 84 108 07 103 88 86 83 a5 7 a2 133 129
November .. .. a3 109 104 105 83 86 84 85 £ 82 138 130
December .. .. 97 113 107 108 83 86 86 85 78 a2 143 123
1040 January .. .. 2 114 110 108 88 85 86 86 Ik 82 146 136
February . .. 890 112 1e 103 82 86 87 85 m 83 144 138
March .. .. 86 110 113 109 82 85 87 80 80 84 142 0
Aprll o . 86 110 118 110 82 856 87 8¢ &0 A4 148 148
Mauy . .. 83 11 117 110 82 85 84 R6 30 86 142 145
June . .. 81 m 118 114 81 85 a5 86 & B85 140 i45
July .- e a1 113 122 113 &2 86 86 87 81 84 139 147
August, .. .. 82 114 123 114 81 85 868 87 &1 81 189 116
Scptember .. .. B84 112 124 115 82 86 87 87 8L 83 140 114
October e o 80 113 126 117 83 85 7 83 81 8n 141 L44
November .. .. 87 113 129 119 8 85 88 80 81 85 141 144
Dceember .. .. 85 1156 130 120 84 86 88 39 81 85 142 144
1041 January . .. 86 117 131 120 86 86 88 80 8} &5 143 143
February .. 84 119 J31 120 85 &Y an 89 -3 46 144 143
March . .. 87 10 182 121 88 86 W 80 81 88 147 144
Aprll .. .. 80 121 132 122 87 87 81 89 B2 86 148 144
May . .. 2 123 32 122 8y 87 83 %0 83 &7 148 146
Junc . .. 9?7 122 133 141 41 a8 a4 v} 82 87 151 148
July .. e 106 128 134 121 o 39 45 o2 82 88 152 145
Auguat . .. 107 131 124 121 b 3y 1] 3 82 &8 151 145
September .. o 1060 129 135 122 90 91 087 04 ue 7 153 144
October . .. 107 125 136 182 D7 0z 98 95 3 86 153 144
Nuvember .. .. 111 126 136 123 97 03 98 a6 82 8 4 145
December ve . 109 1290 137 122 o8 43 08 () RZ 36 158 148
1942 January .. .. 110 137 187 122 101 at 09 05 843 By 1o 1448
February .. . 100 135 139 122 102 92 89 a5 83 baod 160 148
March .. .o 109 137 139 122 102 iz 99 05 35 &8 161 148
April .. .. 1ti 138 140 2l 104 03 09 93 88 80 161 148
May .. .. 120 142 141 122 104 04 100 98 83 89 18] 148
June . . 129 152 140 121 104 04 100 o6 83 90 161 140
July .. .. 129 168 140 122 104 05 101 07 84 91 161 149
August - Lo 130 168 139 123 104 90 100 97 84 ) 163 19
September . .. 140 120 139 122 105 08 100 i 84 83 168 150
October .. . 148 172 140 122 105 a7 101 07 B4 88 162 150
November .. .. 1ol 178 141 122 105 4] 101 08 84 a8 1€3 151
December .. . 169 188 144 122 106 08 101 038 8¢ 83 163 151
1943 January .. o 177 203 142 121 107 98 102 96 86 8 166 151
February .e . 179 205 142 121 108 08 102 20 35 89 186 154
March .. .. 1v3 208 142 121 108 100 108 o8 85 80 166 185
April .. .. 208 225 142 . 121 100 101 103 97 85 90 17 153
May .. .. 230 2u7 143 121 168 102 104 97 85 ad 170 157
June ‘e . 220 233 143 12} 109 102 104 07 85 a1 172 158
July . oo 235 238 144 122 108 101 106 98 86 92 173 168
August .. . 240 238 142 121 108 100 106 8 86 114 173 168
Beptember . Lo 248 2435 113 121 108 101 108 08 85 89 174 161
October .. Lo 2387 248 142 121 108 101 107 98 85 89 175 101
November . . 223 248 142 121 108 J0l 107 P8 8b o0 176 183
December . .o R 247 148 12t 108 101 107 08 85 00 178 163
1044 .'[a.nlluy .- .. 211 233 - 144 121 108 101 107 98 85 91 . 165

February - .o 213 230 144 122 100 101 107 o8 .. 91 .. ..

March .e .21 224 144 122 100 101 107 08 . . ..

*Base not shifted. P-—Whelcsale Prices. C—Cost of Living.

Sources : Caleatta—lndian Trude Journul (P); Bombay—Labour Gazette (C); U.K.—Board of Tradc (P); Ministry of Labous (C)
0.9.A.—Bureau of Labour Statistics (P.C.); Canada—UDominion Dursau of Statistics (P.C.); Germany—Montbly Bulletin of Btatistic
Leazue of Nations (P.Ct.) ; Japsn—Bank of Japsn (1".C.).
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Year Otlior Agri-
and Yood and cultural com-
Month Tobacoo  modities
(8) {3)
1939-40* 118-5 157-4
1940-41 107-4 113-3
1841-42 122-0 129-9
1842-43 172-0 157-3
194344 294-4 217-0
Sept. 1939.. 107-6 118-1
Dec. ,, .. 127:56 194 -4
Mar. 1940 .. 118-8 1500
June ,, 106-3 119-2
Sept. ,, 108.1 104.8
Dec, ,, .. 107.7 104.7
Mar. 1941 .. 104.8 102.9
June ,, 109.5 126.4
Sept., ., 127.6 160.0
Doe. ,, .. 127.8 140.7
March 1942 130.5 116.8
1942.43
April 136.5 114.9
May 144,7 120.7
June 152.3 131.5
July 155.8 145.7
August 158.9  136.0
Septcmber, .  161.0 152.6
QOctober 167.2 169.6
Novewmber.. 172.4 164.2
Decemlber.. 178.8 177.9
Janury 190.8 183.3
February .. 207.0 184.8
March . 2478 216.3
1943-44
April 283.7 226.1
May 204.8 253.1
June 303.3 241.8
July 204 .4 225.6
Auvgust 208.2 217.3
Scptember. . 298.5 212.4
October 303.4 219.5
November.. 303.1 200.7
Decomber .. 202,35 197.9
January 291 .6 203.6
February .. 2K8.3 149.4
Marclh 283.8 199.5

Raw

Materials

()
119-3

._
&
=
=Mt ae

o e

=3 =

t > x [
Gt O 02 e B QO e LD

—
-3
o
-

172.0

All pei-
mary com-
moditics

(18)
124-3

232.4
236.8
235.8
231.4
234.1
232.8
232.0

Maunufac-

tured

articles

251

110-4
144-5
133-9
120-0
111.6
ne.?
127.2
142.0
166.3
157.8
162.5

162.6
160.0
166.5
172.1
174.6
179.2
148.5
203.6
221.56
22¢.1
¥26.6
227.0

235.
246,
257.
259
261
261.3
265.8
208.9
251.9
251.3
251.1
262.3

oD

STATEMENT 11
INDEX NUMBERS OF WHOLESALE PRICES IN INDIA BY GROUPS O1 ARTICLES, SINCE 1939-40
(Week ended 19th August 1939=-100; Source : Economic Adviser to the Government of India)
(Reference paragraph 12)

Chief ar-
ticles of
export

(15)

131-3
114-2
137-1
162-4
237-3

110-0
146-7
134-6
112-9
108.1
116.4
111.8
128.0
147.7
142.6
138.7

130.7
130.3
147.
152,
151.
154.
161.
166.
171,
177.
187.
210.

RWWWRINDEDY

=

229,
241.
243.
236.
228.
248.
243,
240.
234.
235,
233.
232.9

[ i~ R B R N - N

* For seven months coded March (94G.

General
Index

Sugar

118-2
100-9
102-9
126-8
146-1

109
124
122
122
90
90
9
93
97
114
121

127
129
120
120
120
120
120
129
120
138

143

143
143
143
143
143
143
143
149
151
151
151
i51

Kerosone

178

Certain Industrinl Articles

Petrol

109-3
124-7
135-5
163-4
167-0

100
108
119
121
126
126
128
126
129
142
161

162
163
163
163
163
163
163
163
163
163
168
186

1686
166
166
166
168
166
166
166
166
168
188
176

Catton
Manu.
factucres

117-3
117-7
176-6
308-8
451-0

105
126
123
118
110
117
127
143
180
108
103

193
109
212
242
258
282
300
339
414
415
427
437

469
508
513
493
426
417
417
405
381

Juteo
Manu.
facturcs

181-8
132-3
181-3
184-5
248.8

131
232
181
121
119
134
149
178
210
164
173

169
153
163
161
159
163
181
262
219
226
222
220

232
265
262
237
246
247
253
252
251
252
255

255

Galvanised

Cement cormgated

109-3
1144
118-5
136-4
175-4

106
109
114
17
114
112
112
112
119
118
133

133
133
133
134
133
133
133
133
137
145
146
146

145
145
162
186
186
182
182
186
182
182
182
189

Sheats

125-6
138-3
212-4
259-0
340-7

110
135
128
131
130
131
177
194
227
216
222

222
218
227
236
239
245
266
27

299
303
305
307

319
334
349
352
340
340
345
346
338




STATEMENT III

BavLaNceE oF TrADE IN MERCHANDISE OoF BriTise INpIa, 1943-44

(Reference paragraph 14)

(In lakhs of rupees)
104243 1943-44
Imports* Import Exports Ezport Re.exports Total Ex- Balance of Imports® Import Exports FExpori Re-exports Total Ex- Balance of
Price rice porta trade Price Price ports trade
Indicest Indicest Indicest Indicest
876 111 11,18 8 1,16 1881 + 1018 April 9,37 164 15,83 118 Bl 1814 4+ &T7
8,51 128 1315 87 1,08 1424 -+ 578 May 7,01 118 18,38 125 % 16,74 + 883
863 130 1311 95 64 13,7 4 S§12 June 8,68 137 11,99 129 27 1826 -+ 958
888 110 1507 89 61 1568 + 6,00 July 7,68 105 12,66 142 1,17 1388 4 618
10,73 140 14,88 98 09 1587 + 5 August 9,58 159 16,70 126 50 17,20 4+ 762
1048 132 18,24 99 30 1854 -+ 806 September 8,03 136 13,97 132 49 1446 4 553
988 134 1402 101 34 1436 + 450 October 8,33 145 18,36 184 2,65 21,01 <+ 1268
8,01 119 20,09 108 22 2031 4+ 1230 November 9,72 134 19,88 127 3,03 2201 + 13,19
813 120 18,62 11 46 10,08 4+ 103 December 12,74 155 11,85 126 35 1220 — M
944 151 12,37 115 38 127 + 331 January 11,85 120 18,53 132 53 17,06 4+ §21
903 126 1374 120 24 1398 + 4% February 11,72 109 23,18 117 58 23,74 + 1202
920 135 1859 120 64 1723 - 803 March 12,37 138 15,08 124 54 1662 4 4,25
11045 130 16763 12 7,67 19470 + .5 Total 11885 132 19921 123 109 2017+ 9132

* Excluding value of railway materials imported direct by State Railways working under company management which are not paid for in the ordinary way
and not therefore taken into account in arriving at the balance of trade. 1 Base 1927-28 = 100

STATEMENT IV

HigHEST, LOWEST AND AVERAGE PRICES OF GOLD AND SILVER IN BoMBAY AND ImporT DUuTY ON SILVER

Gold (per fine tola)
Lowest

SINCE 1926-27
(Reference paragraph 20)

Silver (per 100 tolas gross)
est owest

Year Highest Average igh L Aversge Import duty
Rs. a. p. Rs. 2. 1. Rs, 8. p. Rs. a p. Re. ». p. Rs. a. p. Rs. s. p.
1926-27 .. .o 2111 & 21 4 6 21 7 8 72 0 0 55 8 0 43 1 5 Nil
1827-28 .. . 2111 3 21 4 9 21 7 6 8l 2 0 56 8 0 59 3 7 "
192829 .. . 2111 6 21 4 6 21 610 88 6 O 68 2 0 60 9 2 "»
1029-30 .. . 2 0 0 21 6§ 3 N 7686 59 7 0 46 14 O 83 811 »
1930-31 .. .. 2113 3 21 3 8 2112 6 57 4 © 3 00 4615 1 9 6 0
1931-32+ .. .. 31 2 0 21 3 & 24 4 3 66 8 0 4112 0 50 311 14 1 0
1932-334- .. 321 6 2610 0 20 8 2 0 0 0 48 14 O 5211 4 14 1 0
1933-34 4 .. 3412 0 2811 0 32 ¢ 5 5914 0 5216 O 56 0 10 17 9 3
1934-35+ . 3613 3 33 3 ¢ 3515 8 89 0 0 5 7 0 6013 5 1111 &
1935-364 .. ’e 3612 o 31 3 6 33 411 87 0 O 4612 © 6 1 1 411 O
1936374 .. .. 35 8 0 3315 3 3412 8 5 2 0 47 0 O 50 & 8 411 ©
1937-38+4 .. .. 3 2 9 34 3 @ 3¢ 710 56 15 6 46 1 6 51 4 1 7 006
1938-304 .. 3710 6 3412 3 3510 3 8 1 6 48 2 0 5111 3 706
1939-404- .. 43 8 O 36 9 0 39 13 11 66 4 0 4 7 6 5 4 9 7 0 86
1040-414 .. 48 8 O 40 2 8 42 6 0 64 13 0 6211 0 62 8 0 70 6
194142 5712 0 41 0 6 4 711 97 6 0 6112 6 46 11 4 8 70
194243 72 0 ¢ 44 12 ¢ 57 10 30 116 8 0 7% 40 94 2 6 8 70
1943-44 9% 4 O 66 4 0 7611 6 141 8 0O 101 8 0 120 711 8 70

L 0l avnnrtad fram Tadia




LL

HieresT, LowEsT AND AVERAGE MONTHLY PricEs oF GOLD AND SOVEREIGNS IN BodBAY,

Month
1943-44
April
May .

June .

July o

August ae
September . .
October ..
November ..

December ..

January ..
February ..
Maroh .

Highest
Rs. a. p.
9% 4 0

{1st & 2nd)

86 12 0
(lst)
8213 0
(1st)
7612 ©

(1st & 6th)
7% 9 0
{1st)

M 20
(3rd to 19th)
7110 0
(15th)
8 0 0

(30th)

STATEMENT V

(Reference paragraphk 20)

Price of bar gold (per fine tola)

Price of sovereigns

Highest

66 8 0
(26th)
68 8 0

54 0
(6th to 8th)
52 0 0
(1st, 2nd

& 7th)

49 4 0

(3rd to 10th)
49 5 0
(15th)

5412 0

Lowest

51 4 0
(1st)
5612 0
{25th)

56 8 0

(1st & 12th)
49 0 0

(17th, 22nd
& 26th)

4814 0

Spot Settlement
Lowest Average Highest Lowest Average
Re. s.p. Bs. s.p. Ra. a.p. Rs ap. Rs ap. Rs ap Ra anp
0 00 3010 2 98 00 71 4 0 80 4 2
(13th) (26th)  (1st & 2nd)
7414 0 89 ¢ 3 9% 0 0 85 8 ¢ 92 4 0
* (27th) (1st,3rd &  (24th)
15th)
| 4 0 8215 3 8 9 0 8014 6 82 5 0
(10th) {25th) {29th)
66 4 0 Ml1all 82 70 6210 0 T4 5 7
(18th & 20th) (1st) {20th)
69 0 0 7212 2 76 5 0 68 7 0 72 0 2
(17th) (14th) (19th)
6915 0 73 6 4 8 4 0 69 2 0 342
(8th) {24th) (9th)
%13 0 8 0565 8 00 75130 813 8
(5th) (21st) (4th)
74 060 T 135 T T7T0 7400 176130
(2nd) {Gth) (2nd)
7 3 0 72138 75100 68140 71 6 2
(27th) (2nd)  (16th & 17th)
W00 7105 7120 069150 710 9
(22nd) (10th) {20th)
T4 0 71 02 71100 70130 7015 3
(11th & 17th) (16th) (1st)
16 711 68 79 80 7100 711210
(0th) (2oth) (4th)

(29th)

The price of gold in the United States was unohanged at $35 per fine ounce,

(3rd & 4th)

194344
Average
estimated
stock of
gold during
each month
in Bombay
(Tolas)

Average

Re. a. p.

57 10 10 46,000
64 6 6 106250
68 6 ¢ 93,750
63 7 2 40,000
51 6 7 37,500
62 1 9 123,000
55 8 8 230,000
33 0 0 125000
50 3 1 60,000
49 2 93,760
40 2 2 225,000
40 11 8 425,000



STATEMENT VI

WgER-END Pricks oF GoLD AND SILVER AND EsTIMATED 8TOCK 1IN BOMBAY, 1943-44

(Reference paragraph 20)
Gold (per fine tola)

Silver (per 100 tolas gross)

Premiom Premium
Date Spot  Settlement of ready Estimated Spot  Settlement of ready Estimated
over stock over atock
sottlement  (Tolas) settlement  (Bars)
rate rate
1943.44 Rs. a. p. Ra. a. p. Ra a. p. Rs. a.p. Ra. a.p. Rs. a p.

April 2 71. $ 0 71 4 0 O 1 O 60,000 11015 0 130 6 0 010 O 1,500
” g .. M2 07710 010 50,000 116 2 0 116 0 0 O 2 0 1,600

”» 16 .. 79 5 0 79 1 0 0 4 0O 56,000 11612 0 116 4 0 ¢ 8 ¢ 1,600
' 23* .. 01 4 0 89 8 0 112 0 60,000 12412 ¢ 124 8 0 O 4 O 1,600
" 30 .. 90 8 0 90 0 0 0 8 0 26,000 12612 0 12712 0 2 0 O 1,000
May 7 94 8 0 94 ¢ 0 O 8 © 100,000 136 8 0 13¢ 4 0 2 4 O 1,000
. 14 9 0 0 9312 0 0 4 O 100,000 135 4 0 13312,0 1 8 O 1,500
» 21* .. 89 2 0 8% 2 0 .. 100,000 13212 0 13012 0 2 o © 1,600
. 28 % 0 0 .. 125,000 120 6 0 .. . 2,000
June 4 82 8 0 .. . 100,000 126 0 0 . 1,500
» i1 81 0 O . . 128,000 123 0 0 . 1,600

”» 18 82 4 0 e o 75,000 126 8 ¢ . 1,600

” 25 8313 0 e e 76,000 124 9 O . . 2,000
July 2 8110 0 8012 0 014 O 50,000 12112 0 12012 0 1 0 O 1,600
» 9 9 8 0 70 6 0 0 2 0 50,000 120 8 0 11814 0 010 O 1,800
”» 16 761 0 514 0 0O 3 0 50,000 11613 0 116 4 ¢ 0 9 0O 1,600
' 23 6912 0 6812 ¢ Lt 0 O 25,000 10212 0 w0010 0 2 2 0O 1,600
» 30 7211 0 7114 0 013 0 26,000 108 3 0 106 0 0 3 3 O 800
August 6 73 8 0 73 4 0 0O 4 0 50,000 109 8 0 10T 4 0 2 4 O 700
. 13 % 8 0 75 7T 0 0 1 O 25,000 112 Y 0 111 8 0 ¢ 9 O 800
s 20 71 8 0 6814 0 110 O 50,000 110 8 0 10814 0 110 O 1,000
" 27 7010 0 70 6 0 0 4 0 25,000 10812 0 108 4 0 O 8 0 1,000
September 3* 70 8 0 70 8 0 . 100,000 117 6 0 116 2 0 1 4 0 700
s 10 7 6 0 70 2 6 0 3 6 75,000 116 7 0 11414 0 0 9 O 1,000
v 17 7311 0 7310 0 O 1 O 125,000 118 4 0 11714 0 O 6 O 800
. 24 .. 7713 0 77 6 0 0 7 O 200,000 123 6 0 122 8 0 0114 O 1,000
October 1* 77 8 0 71 8 0 .. 250,000 12210 0 12214 0 012 O 1,200
R 8e 8 9 0 78 ¥ O .. 200,000 125 68 0 12411 0 o1l O 1,000

, 15 82 2 0 82 1 0 0O 1 0 200000 126 0 0 128 4 0 012 O 1,500

" 22 84 8 0 84 9 0—0 1 0 250,000 12710 0 127 4 0 O 6 O 1,500
' 20 .. 79 2 0 81 6 0—2 4 O 250,000 12212 0 124 3 0—1 7 O 1,600
November 6§ .. 7812 0 78 8 0 0 4 O 150,000 122 8 0 12112 0 012 O 1,500
s 12 .. 76 3 0 %12 0 0 7 0 100,000 120 2 0 119 2 0 1 0 O 1,000

” 18 .. 77 2 0 796 7 0 011 0 100,000 122 6 0 122 6 0 015 © 1,000
" 26 .. 77 3 0 616 0 0 4 0 150,000 12 ¢ 0 12412 0 0 8 O 1,000
December 3 .. 75 1 0 T4 6§ 0 012 0O 50,000 22 2 0 121 8 0 010 O 1,000
”" 10 7312 0 7210 0 1 2 0 50,000 116 4 0 1156 8 0 012 O 1,000
" 17 71 4 0 6814 0 2 6 O 25,000 11312 0 111 0 0 212 O 1,000
s 24 71 4 0 6912 0 1 8 O 75,000 11412 0 11212 0 2 0 © 800
» 31 .. 71 2 0 70 4 0 014 0 100,000 116 8 0 113 8 0 3 0 ¢ 600
January .. 7M1 g 7012 0 085 0 75,000 122 4 0 118 4 0 4 0 © 250
» 4* . 710 2 0 7011 0 0 7 O 150,000 120 2 0 11612 0 3 ¢ 0O 500
»» 21 .. 012 0 70 2 0 010 O 100,000 i18 4 0 116 0 0 2 4 O 500
” 28 .. 71 0O 0 71 0 O . 50,000 121 0 0 120 0 0 1 0 O 500
February 4 .. 71 0 6 7014 ¢ 0 2 6 200,000 12214 0 120 6 0 2 8 O 500
. 11 .. 7014 0 7013 6 0 0O ¢ 230,000 124 2 0 122 0 0 2 2 O 250
" 18 .. W18 6 015 ¢ o 300,000 126 6 0 12412 ¢ 110 © 300
» 25* .. 71 0 3 71 0 3 . 150,000 128 6 0 123 2 0 2 4 0 350
March 3 ... 7011 0 W10 0 01 ¢ 75,000 126 2 0 122 2 0 2 0 O 400
v 10* 71 0 6 7014 9 O 1 O 50,000 126 9 0 122 1 0 3 8 © 350
»» 17 7703 7N 00 00 3 100,000 12812 0 126 0 0 212 O 350
. 24 71 0 6 71 1 0—0 0 6 400,000 133 4 0 13012 0 2 8 O 450

” 31 312 0 7312 0 . 1,500,000 134 0 0 131 0 0 3 0 0 500

* Market closed ; preceding working day’s quotations given.
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6L

Month

1843-44
April .

May

June

July
August. .
September
October
November
December
January
February

March

STATEMENT Vvl

PricE or SiLvER IN LoNDON, NEW YORK AND BoMBAY, 194344

(Reference paragraph 23)

Price in London Market price in Price in Bombay (per 100 tolas gross)

(per standard New York
ounoo) (per fine ounce)
Highest, Highest, Spot Settlement
Lowest, Lowest,
Averape. Avorage. Highest Lowest Average Highest Towest
d. " Cents. Rs. a. p. Rs, a. p. Ras, a. p. Rs. a. p. Rs. &. p.
234 443 138 0 ¢ 110 2 0 11811 10 126 8 © 110 4 0
(26th) (2nd) (26th) (1at)

233 441 139 0 0 118 0 O 131 0 11 136 0 O 129 0 ¢
@3rd) (28th) (3rd & 15th) (19th)

23} 443 130 0 0 119 8 O 12414 © 12510 0O 12014 0
(2nd) {30th) (22nd) (29th)

233 443 123 4 0 101 8 0 11212 7 122 9 ¢ 98 4

- (lst) (20¢h) (lat) {20th) .

233 443 113 12 o 106 4 0 109156 O 113 2 ¢ 10412 0
(3)st) (25th) (31st) (2ad)

23 43 12310 » 11314 0 118 9 @ 123 10 0 12 5 0
(30th) {9th) (27Tth) (9th)

233 441 120 2 0 122 2 0 126 1 3 129 7 0 121 3 0
(13th) (4th) (20th) (4th)

23% 44 126 4 ¢ 119 4 0 12212 ¢ 124 13 0 11713 o
(26th & 29th) (2nd) (26th) (12th)

234 443 123 6 0 Hns 2 v nz o 122 0 @ nt o o

(1st) (27¢h) (6th & 7th)  (15th & L7uh)

234 443 12212 0 L6 2 o 11910 ¢ 120 o 0 s o0 0
(8th) (3rd) (28th) {1th)

233 443 128 6 0 121 8 © 125 3 2 126 ¢ © (19 7 o
{15th) (1st) (15th) (1at)

233 443 141 8 ¢ 124 1 0 12012 7 137 0 0 122 1 ¢
{29th & 30th) (6th) {20th) {6th)

Average

estimated

stock during

each moath

in Bombay

Average (in bars of
Rs. a. p. 2,800 tolas)
11712 8 1,400
132 6 3 1,500
123 6 4 1,600
111 9 3 1,400
108 8 6 Y60
118 0 0 Yo
125 3 7 1,360
121 14 35 1,100
115 4 1t kLY
117 0 4 430
122 14 4 350
127 1 ¢ 400




STATEMENT VIII
PURCHASES OF STERLING BY THE RESERVE BANK oF INDIA sINcE 1937-38

(Rcference paragraph 25)
(In thousands of £ and rupees)

Net purchasos Avorage rate Net purchages Average rate
of purchases* of purchases®
£ Rs. s. 4. £ Ras, s, d
25,140 33,28,87 1 6 193738 1938-39 25,468 34,06,19 1 5%
72596  96,86.20 1 5% 1939-40 1949-41 57,083 76,10,90 1 6
73,319  97,75,72 1 & 1941-12
1942.43 Moaths 1943-44
9,963 13,28,36 1 (] .. April . . 9,219 12,29,256 1 a
3,826 5,09,97 1 6 .. .o May .. .. 8,721 11,62,79 1 8
4,424 5,89,78 1 0 . . June .e o 6,338 8,46,08 1 6
4,222 3,62,97 1 6 .o .o July e .. 7,008 9,34,17 1 6
3,014 4,68,47 1 8 . .. August . - 8,546 11,38,46 1 6
2,145 2,85,01 1 6 .- . Scptomber .. .. 8,371 11,16,08 1 ]
6,020 3,02,54 1 6 ‘e . Qctober ., . 8,947 11,92,89 1 [
7.530 10,03,87 1 G Ve .e November .. . 7,470 9,96,78 1 6
13,049 17,39,77 1 6 . .« December .. . 9,673 12,76,30 1 6
8,132 10,%4,26 1 [] .. .. Junuary .. e 11,130 14,84,03 1 6
11,070 14,75,04 1 6 . . February .. . 5,596 7,45,88 1 6
17,779 23,70,59 1 G .. ve March . . 14,388 19,18,41 1 6
91,673 122243 1 6 Total . 105,310 140,41,12 1 6
* Noarest to ¢ d.

Provincian. GOVERNMENT BUDGETS, 1944-45
(Reference paragraph 40)

{In lakhs of rupees)
Accounts Revised Estimates Budget Estimates
1142.43 194344 1944.45
Province Reveoue  Fxpen- Surplus + Revenus Expen- Surplus4- Revenue Expon- Surplus+
diture  Defivit — diture  Deficit — diture Defioit —

Madras . e 21,92 20,67 + 1,25 27,19 27,18 + 1 30,31 30,20 -+ 1
Bombay .. .. 1970 17,79 + 191 23,88 22,24 41,64 24,90 24,80 + 1
Bongal .. .. 16,46 16,79 — 33 21,34 32,54 —1I11,20 21,98 30,44 — 8,46
United Provinces ,. 20,46 20,44 + 2 23,34 23,23 4+ 11 24,29 2391 + 38
Punjab . -. 16,43 15,11 + 1,34 20,04 17,26 +2,79 10,64 15,18 -+ 3,86
Bihar .. e 1,02 6,34 +1,18 9,18 1L17  —1,79 9,78 .57  +2.21

Central Pravinces and
Berar e .. 6,69 6,47 -}

| 2]
e

8,27 8,24 + 3 8,08 805 + 3

Assam .. e 3,87 3,05 + 32 4,37 429 - 8 4,52 462 — 10
North-West Frontior

Province .. . 235 2,33 + 2 2,46 249 — 3 2,27 230 — 3
Orissa . 2,2 2,17 + 7 2,49 2,66 — 16 2,57 2,67 — 10
Sind .. .. .. #,63 6,52 + 13 8,85 6,22 +2,43 .07 7,97 .

Total .. .-1,2431 11818 + 6,13 15141 15750 — 609 15621 15840 — 219
80
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STATEMENT X

SUBVENTIONS AND OTHER PAYMENTS MADE BY THE CENTRE TO THE PROVINCES UNDER THE GOVERNMENT OF
InD1A (DIsTRIBUTION OF REVENUES) ORDER AS AMENDED

Reference paragravh 41
( f paragrep ) (In lakhs of rupees)
INCOME-TAX JCTE DUTY SUBVENTIONS
Paid to 1938-39 1942.43 1941?-44 1944.45 1938-39 194243 194344 194445 1938-390 194243 1843-44 194445

Accounts Accounts Revised Budget  Accounts Accounts Revised Budpet Accounts Accounts Revised Budget

Bengal . . .. 30:00 21800 3,90-00 4,73-80 2,21-27  1,19:00 1,14:01 1,16:21 . e
Bombay .. .- . 30:00 218-C0 39000 4,73:80 . .- v .. .. .- .
Madras .. .. .. 22.50 1,63-50 2,92:50 3,65-35 .. .. . . .
United Provincos .. .. 2250 1,63.50 2,92-50 3,65-35 . ‘e . . 2500 .
Ponjab . . .. 12-00 8720 1,56-00 1,89-52 .. .. . . . . .-
Central Provinces and

Berar .. - .. 750 5450 97:-50 1,18-45 .- . . .o . .
Bihar . . .. 15-00 1,09-00 1,95-00 2,36-80 17-12 10-93 9-42 10-34 . e .- .e
Assam . . o 300 21-80 39-00 47-38 11-68 9-64 10°79 7:61 30-00 3000 3000 30-00
Origsa .o .. .. 300 21-80 39-00 47-38 0-92 0-63 0-78 0-84 43-00 40-00 40-00 4000
N.W.E.P. . .. 150 10-90 19-50 23-89 .o .. .o .. 1,00:00 1,00-00 1,00:00 1,00°00
Sind . . . 300 21-80 39-00 47-38 .o . .o e 1,05:00 1,05:00 1,05-00 1,05-00*
Provision for further pos-

sible grants to Provinces . .. e .. . .. T . . . 25:00f  256-00%

Total .. 1,50-00 10,90-00 19,50-00 23,6900  251-00 140-3F 14,3500 135-00 30300 2,75°00 30000 3,00°00

* This amount will not be required for payment as under arrangements made recently the oapitalised value as on 1-4-44 of the subvention to Sind has
been teeg‘ off tmrin the repayment of the Lioyd Barrage Dobt on that date.
of uti
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STATEMENT XI

(GOVERNMENT BALANCES IN INDIA WiTH THE RESERVE BANK oF INDIA AND AT GOVERNMENT TREASURIES, 1943-44

(Reference paragraph 42)

(In lakhs of rupecs)
Reserve Bank of India Government Treasuries

Central Government Provincial Governments Last day of the month Central Government Provincial Governments
1942-43 1943-44 1042-43 1943-44 1042-43 1943-44 194243 1943.44
11,70 12,87 5,33 16,25 .. .. April .. 19 — 26 1,056 33
12,10 9,68 6,43 8,28 . .. May .. 8 4 1,05 92
13,13 : 8,39 7,33 10,03 .. . Junpe . 17 20 1,00 1,00
11,43 18,99 7,38 914 .. .. July . 4 ) 89 89
1,67 21,26 5,61 277 .o - August .. 4 — 22 83 1.1
2,47 21,562 5,41 12,44 . . September . . 11 2 97 37
4,41 26,74 8,09 12,62 . . October .. 3 3 98 1,03
1,48 66,80 7,17 948 N . November .. — 4 13 72 1,08
13,64 12,69 7,07 9,90 . . December .. — 14 19 60 1,04
19,97 39,75 10,81 18,13 e . Janvary .. K — 19 1,19 1,63
25,88 61,14 10,53 16,68 .. .. February .. 4 — 40 1,29 1,70
17,41 33,49 16,14 24,72 . .- March .. — 1 — 14 1,47 2,10

12,10 30,25 8,13 12,86 .. - Average .- 5 — 4 1,01 L4



STATEMENT XII

GOVERNMENT OF INDIA TrEASURY BILLs siNcE 1818-19

Re h 43
( Reference paragrap ) (In thousands of rupess)

Yzar Amount offered Amount Amount, Amount of inter- Total amount Amount
for tender tendered sold medistes sold sold ountstanding
at end of year*
1918-1% .. .. .. s . 87,00,05 . $7,09,05 49,24,30
1819-20 .. . . ceen veet 102,48,00 Ceen 102,48,00 62,98,00
1920-21 .. .. .. e cees 139,18,00 cees 139,18,00 104,93,10
1921-22 .. .. .. e e 139,26,00 - 130,26,00 111.86,70
192223 .. .. .. e ... 05,84,00 cenn 95,84,00 71,23,80
1923-2¢ .. .. .. ceee AN 50,68,00 e 50,68,00 b1,77,20
1924-25 .. . .. ) 49,65,40
1925-28 .. .. ve 49,65,15
1926-27 .. .. .. 41,4715
1927-28 .. .. .. 33,75,00 53,62,30 25,86,90 4,60,45 30,37,35 39,5255
1928-29 .. e . 31,75,00 38,19,60 20,48,75 1,89,25 22,38,00 43,14 80
1928-30 .. .. .. 65,00,00 93,86,25 44,73,00 20,00,76 64,73,75 G5,25,46
193031 .. .. .. 96,00,00 107,22,50 69,1100 89,9175 150,02,75 61,2650
1931-32 .. .- . 104,00,00 107,60,15 15,60,00 126,25,60 201,25,50 97,19 86
1932-33 .. .. .. 81,00,00 139,32,00 65,97.00 56,60,25 121,57,25 61,57,20
1933-3¢ .. .. .. £0,00,00 120,95,00 76,14,25 35,98,75 112,13,00 59,23.70
193438 .. .. .. 61,50,00 103,65,26 50,47,60 29,35,00 88,82,50 54,34,25
1935-36 .. . .. £58,00,00 113,51,60 57,78, 76 12,73,75 '70,50,50 32,13,00
1936-37 .. .. .. 83,00,00 126,99,00 80,98,50 P $0,88,60 28 53,75
1937-38 .. .. .. 72,00,00 117,86,00 71,9926 cree 71,98,25 38,00,60
1938-39 .. . .. 83,50,00 128,90,25 82,13,25 15,35,75 97,49,00 46,30,00
193040 .. .. . 71,60,00 116,98,50 70,60,00 49,93,00 120,43,00 54,70,60
104041 .. .. .. 84,00,00 162,48,00 84,00,00 17,3216 101,32,75 8,00,25
194142 .. .. . 81,00,50 140,27,00 81,00,50 37,60,50 118,60,00 136,97,75
194243 .. .. .. 317,00,00 027,43,50 309,42,00 62,60,75 371,92,76 264,69 50
104344 .. .. e 384,00,00 628,59,00 359,71,25 36,47,60 396,18,76 110,61,256

* Including holdings in the Currenoy Reserve up to 1934-35 and in the Issue Department of the Bank thereafter.



Amount offered
for tender
Week
1
1943—44

April 2 8,00,00
” srm)m
" 16 8,00,00
" 23 8,00,00
1] m 8,mlm
May 7 8,00,00
" 14 8,00,00
. 21 8,00,00
” 28 syw»m
June 4 £,00,00
" 11 8,00,00
» 18 8,00,00
. 25 §,00,00
July 2 8,00,00
" 9 Blm)w
- 16 8,00,00
" 23 8,00,00
o 30 8,00,00
August 1] 8,00,00
. 13 8,00,00
” 20 §,00,00
. 27 8,00,00

Bcptember 3 8,00,

» 10 8,00,
”» 17 8,00,00
. 24 8,00,00
October i 8,00,00
" 8 . . 8,00,00
' 15 .. . 8,00,00
. 22 .. .. 8,00,00
v 20 . . 8,00,00
November & .. .. 8,00,00
. 12 ce . 6,00,00
v 19 .. . 6,00,00
o 26 .. .. 6,00,00
Dceember 3 . . 6,00,00
» 10 .. .. 6,00,00
o 17 .. e 6,00,00
. 24 .. .. 6,00,00

" 31 .. . eeee
January 7 .. . 6,00,00
» 14 .. . 6,00,00
”» 21 .. .. 8,00,00
- 28 .. e 8,00,00
February 4 .. .. #,00,00
” i .. .. #,00,00
" 18 .. .. §,00,00
»” 25 .. .. 8,00,00
March 3 .. .. 6,00,00
o 10 .. e 6,00,00
» 17 .. . 6,00,00
”» 24 .. .. 4,00,00
» 31 .. Ve 4,00,00
Total 384,00,00

Amount

tendered

11,13,50
13,73,75
14,02,50
14,26,25
10,77,75
8,55,60
12,11,25
10,76,75
11,71,00
13,34,00
14,74,00
10,46,50
7,719,265
8,55,50
5,41,25
7,33,00
5,94,75

623,59,00
84

Amonnt
sold

6,01,00
6,00,00
5,79,00
7,88,25
8,44,75
7,51,25
8,17,00
6,09,75
3,19,50
6.05,25
6,64,75
4,66,70
4,00,25
3,99,75

359,125

STATEMENT

GOVERNMENT OF INDIA THREE

Intermediates
sold

Lamtaly
»
s

(Reference

Total amount
sold

g8

-

o
SO

. < -

90 90 ~1 00 =1 5 ~1 G0 ~3 N1 0T OO
wRLERE
BTN EHEBEBR3E

23

L]

;w2
geoc\-l
b‘?@

3

5,91,00
6,56,75
6,00,00
5,55,25
6,43,75
6,01,00
8,00,00
5,79,00
7,68,25
8,44,75
7,61,26
8,17,00
6,09,76
3,19,50
5,05,25
5,64,75
4,66,75
4,00,26
3,90,70

396,18,75




X1
MontEs TREASURY BILLS, 1943-44
paragraph 43)
(In thousands of rupees)

Total amount out-

Amount out- standing inoluding Average rate of Average rate of
Amount standing with amount outstanding on  Average rale of discount of discount of
discharged the public uccount of Issue discount of intermediates total amount
Department, Provinces  accepled lenders s0ld sold io public
and Burma

(] 7 8 9 10 11
Rs. a, p. Rs. u. p. Rs. a. p.
1,02,2 117,48,00 249,93,00 1 111 10 0 1109
7,18,75 116,91,00 241,48,00 120 10 0 11 8
10,49,50 116,81,25 226,93,25 120 10 ¢ 116
9,44,00 117,01,25 227,03,25 1 20 100 117
10,92,75 117,91,60 229,46,00 120 10 0 11 4
9,99,00 119,28,25 228,67,75 119 1.0 0 113
9,22,60 120,73,75 232,93,25 117 1 00 112
10,06,75 120,12,00 233,13,50 110 100 1 010
12,61,75 119,22,00 227,16,50 110 1 0 0 10 8
30,00 130,62,60 237,66,50 110 1 00 10 8
10,44,25 131,00,00 238,31,00 110 10 0 109
16,04,50 130,30,26 238,04,26 1160 100 10 6
72,25 138,27,00 2460,91,00 110 10 0 1 011
10,02,75 137,35,75 246,61,70 1 1 0 1 0 0 1 011
6,59,25 133,03,75 242,37,00 100 10 0 100
10,42,25 131,61,60 240,25,75 015 11 015 11
0,64,26 129,87,25 231,79,60 015 9 . 015 9
11,79,76 126,07,60 224,11,25 015 7 e 015 7
3,68,76 130,19,00 224,82,00 015 0 RN 015 0
11,19,25 126,85,75 211,04,75 0 14 11 ceer 0 14 11
16,61,76 118,67,75 201,601,765 0 14 10 ceae 0 14 10
4,2),76 122,41,50 199,45,50 0 14 11 . 0 14 11
20,23,50 110,18,00 180,67,00 014 0 014 0
1,82,75 115,95,00 185,54,00 013 9 013 9
14,49,75 109,76,25 169,30,25 013 4 013 ¢
9,690,706 107,87,75 165,61,75 013 5 . 013 5
9,82,76 106,37,00 157,28,00 013 6 . 013 5
7,22,75 107,14,75 1567,00,75 012 0 ) 012 ¢
3,16,00 111,58,75 160,10,25 012 0 . 012 0
8,30,50 111,07,15 144,21,25 012 1 ) 012 1
13,11,75 106,49,50 134,33,00 012 9 . 012 8§
3,05,50 111,35,756 138,40,00 013 & . 013 7
7,67,00 109,47,256 137,10,50 013 8 013 8
8,11,00 107,27,26 135,138,756 013 8 013 7
7,87,60 105,96,50 134,32,00 013 ¢ 013 1
15,75,50 96,21,00 124,61,50 012 11 012 11
7,44,76 94,31,60 122,72,00 012 3 012 3
8,62,50 92,12,75 121,46,75 01114 01111
7,98,25 $0,15,50 120,32,50 011 0 011 0

8,15,00 82,00,50 112,76,76 cens ceas
8,00,50 80,00,00 112,80,25 09 0 .. 09 0
ieen 856,79,00 118,73,75 0 8 7 .. 0 8 8
8,00,00 85,47,25 117,02,75 0 8 8 . 0 8 8
15,92,00 78,00,00 109,93,00 010 ¢ R 010 3
8,00 85,43,25 117,66,75 011 4 011 1
7,99,00 85,61,26 117,69,75 012 ¢ 01111
6,01,00 85,70,00 117,67,25 012 6 012 7
5,97,00 82,92,60 116,14,78 01211 012 3
11,99,50 78,98,25 110,35,76 0 12 11 . 012 11
5,43,00 76,10,00 112,39,50 012 11 . 01211
8,656,756 74,11,00 111,29,50 213 0 . 013 0
6,04,00 72,07,25 107,86,756 012 9 . 012 9
25 76,006,75 110,61,25 012 9 ceen 012 9
431,02,50 76,06,75 110,61,25 014 2 100 014 5



STATEMENT XIV

GOVERNMENT OF INDIA WAYS AND MEANS ADVANCES AND TREASURY BILLS

Monih

1643-44
April
May
June
July

September ..

October

November
December ..

Janoary
February

Maroh
19434

Week ended

1943.44
June 11
July 16
Aug. 6
Sept. 3
Sept. 17
Bept. 17
Sept. 24
Oct. 16
Oct. 22
Nov. b

TRANSACTIONS, 1943-44
(Reference paragraph 45)

(In thoueands of rupees)
Ways end Means Advances Treasury Bills
Total
amonnt '
outstanding ﬁz:fl
including standing
smount
Advances Advances Ou Sale Outstending outstanding Total °f Weysd

tetanding
taken repaid at tho end to the attheend of on sccount amount Advances

of montk public month Tltb of Issus Discharged and
the public Depart-
ment, the Tr;;-f]':ry
Provmcea o
and Burma
.. 1,00,00 1,00,00 - 40,08,25 117,91,60 229,46,00 39,07,25 229,46,00
. 15,60,00 15,50,00 AN 43,74,50 119,76,26 227,790,758 41,89,76 227,710,715
550,00  5,50,00 cee. 470,50 131,05,25 240,11,28  35,81,50 240, ng
. e cen 35,19,25 126,44,25 223,(69,26 40,80,25

cens cen. Ve 32,00,00 114,39,73 186,63,75 43,04,60 186,53 75
9,00,00 9,00,00 caee 30,96,60 106,34,00 162,25,00 48,02,26

ree cees vaee 32,03,60 104,12,76 131,40,00 34,24,76 131 4000
26,00,00 98,00,00 126,35,50 32,12,75 125,35,50
24,00,00 82,0060 112,76,75 39,90,60 112,76,75
28,00.00 78,00,00 110,38,50 32,00,50 110,36,50
24,89,60 76,92,60 108,45,00 25,97,00 108,45,00
23,16,76  76,00,78 110,61,28 24,02,50 110,64,25

31,00,00  31,00,00 <. 396,875 76,0875 1106128  437,0250 110,61,25

STATEMENT XV
ProviNcIAL GOVERNMENT TREASURY BILLs, 1943-44
(Reference puragraph 47)
{In thousands of rupees)
Average Amount

Amoung rate o outstanding
1seuing Period offered for Amount  Amount  discount  with the
Government tender tendered sold per cent. public
per annam
Rs. a. p.
Assam 3 months 30,00 60,00 50,00 1 3 0 60,00
Assam 3 ., 75,00 1,49,00 76,00 1 2 0 1,25,00
Bengal 3 . 1,50,00 1,78,00 1,60,00 I 1o 1,50,00
U. P. 3, i 50 2,40,00 1,50,00 1 00 1,50,00
Assom 3, 15000 1,75,00 1,50,00 1 00 2,25,00
Bengol 12, 80,00 60,00 50,00 112 0 2,00,00
uU. P 3 1,00,00 22800 10000 © 14 8 2,50,00
Madras 3 . 1,00,00  1,65,00 60,00 013 7 60,00
Assam 3, 1,60,00  1,91,00 1,60,00 013 1} 3,00,00
Beugal 3, 4,00,00 447,60  4,00,00 015 10 4,50,00
U. P, 3, 1,60,00 2,84,00 1,50,00 014 5 2,50,00
Bengal 3, 3,00,00 40600 30000 015 & 7,60,00
Assam 3, 2,00,00 266,00 20000 013 0 3,60,00
Bengal 3, 8,00,00 870,00 800,00 O 14 1t 15,50,00
U. P b 1,00,00 231,00  1,00,00 011 5 2,50,00
Assam 3 1,00,00  1,60,00  1,00,00 010 0 3,60,00
C. P. & Berar 3, 80,00  1,39,00 80,00 010 5 80,00
Bombay 3, 50,00  1,15,00 500 010 0 50,00
Bengal 3, J,00,00  4,4900 13,0000 013 0 14,50,00
U. P. 3 1,00,00 L7500 1,0000 013 0 3,50,00
Bengal 3 ., 3,00,00 50000 3,000 014 6 17,60,00
Bengal 3 3,00,00 517,00 3,00,00 014 7 17,50,00
Assam 3, 1,60,00 12,2000 15000 014 6 4,50,00
Bengel 3 ., 3,00,00 348,00 3,00,00 01411 12,50,00
Total 104142 18,1425  8,15,00 1,00,00
» 1042-43 967,50  4,35,00 80,00
» 1943-44 65,63,50 45,65,00 17,30,00
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STATEMENT XVI
PUBLIC DEBT OF INDIA SINCE 1913-14
(Reference paragraph 52)

(A) Rupee Debt
(In crores of rupees)
Poat Offico
Per-  Over  Per- Between Per- Per-  Trea- Per- Savings Bank Per. *Other Per Percent.
End of Un-  cent- 10 cent- 5and 10 cent- Under cent- sury  cenl. Deposits  ceni- obliga- eens- age -
March dated age of years age o{ years ageof 5ycars ageof  Bills age of andCash ageof tions ageof Total cremse(4)
Total Tota Total Tota, Total Certifi- Total Total or decr.
cates en108(—~—)
1014 .. 144-52 80-4 100 06 — -— — — —_— — 23417 12-9 11-08 §6-1 17977 ~— .
1919 .. 143-20 39-9 26-42 7-4 29:44 5-2 6943 16-5 49-24 13-7 27-03 75 24:02 6-6 368-78  +99-5
1024 .. 137-25  28-4 29-29 61 96-93 201 94-46 19-6 5177 107 33-21 6-9 39-62 &2  482.52 -+35-5
1929 .. 137:4] 24-9 121-03 21-9  50-25 92  SL-54 14-§ 43-10 7-8 5G-79 10-3 61-04 1141 551-21 +14-2
1934 .. 120-69 18-3 160-73 23-2  47-92 2-8 79-22 11-4  59-24 8- 135-94 16-7 83:34 12-1 693:09 425-7
1939 .. 128-a8  Z81 113-80  16-0 12471  17-6 70-8Y 99 46:30 G-5§ 141-46 19-8 84-34 118 109-96 + 2-4
1940 .o 130-03 192 147-24 20-2 113-7% 156 49-35H 6-8 54-7% 75 L35-35 18-6 87-48 12-1 2119 L+ 26
1941 Lo 148438 17-3 182-45 21-2 15031 17-5 9507 71:¢  63-8% §-0 108-80 12:6 106-59 12-4 861-17 183
1942 .. l64-18 174 261-77 27-8 6870 7.3 117-1G 125 135-98 14:6 5-55 10-2 96-61 10-3 941-00 + 9-3

1943(Preliminary) 243-30  20-3 238-41 18-7 01+75 7-6 172-80 143 204-70 219 93-00 7:7 102-29 &5 1,208-45 +428-4
1944( v }243.80  21.3 445.67 33.4 88.3§ 6.4 182.86 13.7 110.61 8.3 117.66 8.8 108.72 8.1 1334.69 +10.4

* Inoludes (1) the unclaimed balance of old loans which have ccased to bear interest from the date of diecharge, (2) balance of special loans (the
bulk of this relates to ondowments made by the lnte King of Oudh for payment of pensions and stipends or for specific purposes of a religious or charitable
character, guarantecd by Government), (3) balances of State Provident Funds, Pension Funds, and other accounts such as Genoral Family Pension Fund, the
.}:_lind; Fmﬁly ﬁnnuity Fund, the Postal Inaurance and Life Annuity Fund, etc., and (4) the amount of Three-Year Interesi-Free Bonds and Five.Year Interest-
Free Prize Bonds.

TP



STATEMENT XVI—(continued.)

PUBLIC DEBT OF INDIA SINCE 1913-14
(B) Sterling Debt *

(Reference paragraph 52) (In crores of rupees)
Percent- Percent. Between Percent. Percent. t Other  Percent- ’ f;c‘e:t-
End of Undated age of Overl0) ageof 5andl0 ageof TUnder5  age of obliga. nge of Total  crease ()
March Total years Total years Total vears Total tions Total or de.
. erease (—)
1914 . e .. 285-57 99:9 — — — — -—. — 0-24 0-1 265-81 —_
1919 o . .. 207-80 84-8 45-98 15-1 —_— — —_ — 0-32 0-1 304-08 | 144
1924 . . .. 366-80 92-2 28:90 7-3 — — — — 2+00 0-5 39176 4+ 30-8
1929 .o e .. 266-61 62-7 16993 36:0 4-66 1-0 — — 1-568 0-3 42218 + 189
1934 . . .o 269-19 82:6 198-50 38-8 —_ — 43:08 8-4 1-38 0-2 §12-16 + &3
1939 . e .. 2068-05 57-1 135-11 28-8 29-30 6-3 32-46 6-9 4-18 0-9 46310 — 8¢
1940 . .e .. 255:83 578 115-44 26-1 39:09 8-8 28-15 64 418 0-9 w-oe — 57
1941 e .e . 248-81 71-8 40-81 11-8 32-87 9-5 20-62 5-9 3-82 1-1 344-93 — 22-1
1942 .. . .. 134-00 63-6 34-66 16-4 17-32 82 20-95 99 3-71 1-8 210-7¢ — 38.9
10434 (Preliminary) .. 2213 385 408 53 688 120  20-62 35-9 372 65 5741 — 72-8
19443 ( ”» ) . 3-27 8-6 3-97 10-4 5-82 152 2)-56 56-3 3-65 9-3 821 — 333
* Converted at 1sh, 4d. per rupee up to 1923.24 and thereafter at 1sh. 6d. $ Including (1) the unclaimed balances of old loans which bave

ceased to bear interest from the date of discharge and (2) the balances relating to Service Funds, 1 Excluding Railoay Annuitics.



STATEMENT XVIl
(A) Post OFFicR CasH CERTIFICATES *

(qu' erence paragmph 54) (In lakhia of rupees)

Receipts Repaymenta Net receipte Amount
1917-18 . . 10,00 1,12 8,88 8,88
1918-19
1919-20 .. . 4,03 7,16 — 38,13 575
1920-21
1921-22 . . 1,00 2,41 — 1,41 44
1922-23 -
1923-2¢ . . 7,61 3,88 4,08 842
1924-25
1925-26 .. .o 15,66 3,10 12,55 209
1926-27
1927-28 . .. 18,61 3,88 9,73 30,70
1928-29 .. .o 4,91 331 1,60 32,30
1928-30 e 715 4,45 : 3,70 35,00
1930-31 .. .. 11,78 8,35 3,43 343
1931-32 .. .. 14,49 8,34 8,15 44,58
1932-33 .. .. 15,74 4,08 11,06 55,64
1933-34 . .. 13,31 5,24 8,07 63,71
1934-35 . .. 9,96 1,70 2,25 65,96
1935-36 - .e 13,45 13,43 2 65,98
1936-37 e 14,88 16,46 — 1,58 64,40
1937-38 . . 13,97 18,16 — 4,19 60,21
1938-39 .. .. 14,71 15,38 — 64 $9,57
193940 .. .. 10,258 12,80 — 2,55 §7,02
1940-41 .. .. 4,89 14,93 —10,04 46,98
194142 . .. 3,97 11,04 — 7,97 39,01
194243 .. .. 3,76 8,20 — 44 US57
18943-44 .o Ve 5,50 5,43 7 34,64

* Figures for Burma are included up to 1936-37.
(B) Post OrricE DEFENCE SAvINGS CERTIFICATES
Amount
Receipts Ropayments Net receipts outstanding
194041 .. .. .. 2,41 12 2,29 2,29
104142 .. .. . 2,81 75 2,08 435
1942-43 .. .. .. 2,02 81 1,21 5,56
104344 .. .e .o 2,43 1,02 1,41 6,97
t Replaced by the Twelve-year National Savings Certificates from the 1st October 1043,
(C) Post OrrFicE NATIONAL SAVINGS CERTIFICATES
Reoceipts - Repaymonts Nt receipts Amount
mmm‘ lg

1943—44 8,68 1 8,66 8,65
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STATEMENT XVII

(A) Post OFFICE SavINGS BANK *

(Reference paragraph 54) (In lakhs of rupecs)
Deposits Intereat Withdrawals Not inoresse Amount
in Deposits cuatstanding
1913-14 .. .. .. 10,99 61 9,04 2,56 716
1914-16 .. .. .. 9,07 53 17,88 — 828 14,39
1916-16 .. .. .. 7,73 43 7,18 43 15,32
1916-17 .. .. .. 8,93 45 8,10 128 16,59
191718 .. .. .. 9,72 44 10,17 - 1 16,58
1018-10 .. .. .. 12,09 46 11,21 2,24 18,82
1919-20 .. .. .. 17,18 56 1622 2,62 2,4
192021 .. .. .. 18,22 62 17,33 1,51 22,86
192122 .. .. .. 17,11 6l 18,32 — 60 22,26
1922-23 .. .. .. .11,07 62 16,75 94 23,19
1923-24 .. .. .. 17,711 87 16,79 1,59 24,78
1924-26 .. .. .. 17,44 7 17,64 51 25,63
192626 .. .. .. 19,05 73 18,19 1,59 2,23
1926-27 .. .. .. 20,38 79 18,89 2,28 29,50
1927-28 .. .. .. 23,14 86 20,84 3,16 32,66
1028-29 .. .. .. 26,24 87 25,39 1,82 34,49
192930 .. .. .. 26,25 1,02 24,63 2,64 31,13
1930-31 .. .. .. 24,36 1,04 25,60 — 10 37,02
193182 .. .. .. 27,39 1,08 27,20 1,18 38,20
1932-33 .. .. .. 30,96 L16 26,86 625 4345
1038-8¢ .. .. .. 36,87 1,28 29,37 8,78 52,23
1034-35 .. .. .. 38,67 1,34 37,26 2,75 58,30
1935-86 .. .. .. 46,33 1,50 38,88 8,95 67,25
1936-37 .. .. .. 43,38 1,46 37,40 743 74,68
1937-38 .. .. .. 43,27 1,46 39,76 4,97 71,56
193830 .. .. .. 44,61 1,42 41,66 4,38 8194
193040 .. .. .. 40,51 1,15 45,22 — 3,668 78,38
194041 .. .. .. 25,35 93 45,09 —18,81 59,57
194142 .. .. ., 21,91 83 30,18 — 744 52,13
194243 .. .. .. 22,28 73 22,84 15 52,28
1943-44 ., e 35,22 93 24,19 11,96 64,24

* Figurcs for Burma are included up to 1936-37.

(B) Post OFricE DEFENCE SaviNGs Bank DrposiTs

Net increase Amount
- Deposite Withdrawals in Deposits outstanding
1041-42 .. o . 11 ’ .. 11 11
194243 .. . .. 29 : .o 29 40
194344 .. . . 3,89 | 3,68 398

90
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S 4

Publio Debt
(a) Permanent Debt . .-
(5) Floating Debt .. . o .. .

(¢) Loans from Centrsl Government ..
Unfunded Debt . .. e ve .

Gross Total Debt (Total of I and II). . .

Net Debt (Deduot outetanding loans and advances
made by Provincial Governments). . .. ..

Provision for the reduction of Debt during the year
Closing Cash Balance .. .. .. .. ..

(Reference paragraph 56)

1938-37

1,67,56

1,04,63
2,31
10,10

STATEMENT XIX

DEeBT PosITION OF PROVINCES SINCH 1936-37,

1937-38

12,64

1,24,67
22,39

1,59,70

1,00,32
1,60
10,07

1938-39

15,07
1,60
1,23.24
23,39

16320

1,0248

1,08
734

At the end of
193940

19,60
1,80
1,21,71
24,44

161,61

1,35,65
1,61
9,59

1840-41

23,33

1,20,54
25,64

16991

1,38,98
2,84
10,64

(In lakhs of rupees)

194142 1942-43 1943-44

23,04 27,63 32,03
1,00 82 87,56
1,18,49 Lnn 89,84
26,62 27,26 92,30

169,15 16672 18882

1,87,02 1,34,60 1,63,39
3,64 14,85 48,41
19,11 30,44 23,89



J per cent. Loan 1945-56

{ free ol incomo-tax )

STATE

REPRESENTATIVE RUPEE SECURITIES

4 per cent, Loan
1960-70

* Prices in Bombay,

(Reference

34 per cont. Loan
1947-60

Highest Lowest Average Aversgo Ilighest Lowest Average A;?tlldge Highest Jowest Average

1043.44
Apr. .. .. 108% 108
(6-26)  (30)
May .. .. 108 107 §y
1y  (19-31)
June ., o 107% 107 ¢
(23-30) (8,0
July .. . 107 106{§
(2-10) {30, 31)
Aug. . .. 1081 106G+
(2) (31)
Sept. .. .. los 1084
(30)  (1-14)
Oct. .. U (11 ¥ S 117
(22-27) (2-21)
Nov, .. .. U8B 1084
(1-8) (22, 23)
De. .. .. 106§ 105}
(1-10) (30, 31)
Jan. .. .. 105} 105}
(3-3) (20-26)
Feb. .. .. 1058 105}
(1-24) (25-29)
March .. .. 1054 104§

(-7 (31)

*Figures below the quotations indicate dates,

(4-15) (24, 25)

92

Yield iel
1:G4 1104 1104 1104 3-22
(1-30) (1-30)
1-80 1104 1104 3-21
(1-31)  (1-3))
1-78 1104 110 iy 3-21
(30) {1-29)
1-73 11} 10 3-18
(30,31) (2,3)
1-94 11} 111} 3:18
(10-13, (2-9,
17-31) 14-16)
197 g 1} 314
(29,30) (1-27)
1-81 1113 JEREA 3-11
(19-27) (24)
1-67 1M 1R\ 3:09
(24-30) (4-8,
22, 23)
166 112& 1N} 3-08
31) (11)
183 1128 1124 3-04
(24-31)  (3)
1-76 1H28% 1124 3:02
(2-18) (25-29)
178 1123 1123 3-02

103)F 1033 1033
(1-10) (12-30)

1033 108} 1033
(1-31) (1-31)

1033 1033 103
(1-17) (29, 30)

034 103§ 1032
(22-31)  (2-13)

1031 1037 103%
(2-10) (30, 31)

103f 103 1034
(-7, (8-22)
25-30)

1034 103§ 1033
(1L, 12) (27,
13-21)

1034 1033 1034
(1-22) (23-30)

1033 103§ 103}
(1-3)  (1-31)

1033 1034 1035
(3-13) (14 31)

1034 1034 103}
(1-18) (24-29)

103p 103 103}
(4-18) (23-31)



MENT XX

of THE GOVERNMENT OF INDIA

1943-44
paragraph 57) (In rupees)
34 per ocent. Loan 3 per cent. Loan 1951-54 3 per cent. Loan 1963-65
(non-terminable)
Aver.
age Highest Lowest Average Aver?e Highest Lowest Average Average Highest Lowest Average Average
Yield Yiel Yield Yield
2:60 94 04 94 372 993 99F 997 3.0t o5y 95  96:  3-20
(1-30) (1-30) (1-30) (1-80) (1-30)  (1-30)
2:568 04 o4 94 3.72 o0  99¢ My 3-01 96, 954 854 3:29
(1-81)  (1-31) (6-81) (i-4) (1-31) (1-31)
288 94} 04 94 3-72 90ff 99§ 99§ 3-01 95} 954 95 3-29
(30) (1-29) (1-30) (1-30) (1-30) (1-30)

258 46 g4 06k 3-68 100§  99% 1004 2:99  96H 96 98X 3-26
(2831) (2, 3) (5-12) (2) (30,31) (2,3)

258 91 95 96§ 3-62 100 1004 1004 299  9TA  96f 9G4  3-19
(11-31) (7 2-31) (2 31) (17-28) (3-7)

2-85 974 3-61 1004 100} 2-99 9T} 06H 9TA 319

973 96R 100§
(29,30) (17, 18) (6-30) (1,2 (30) (1-18)

2:62  97T% 97k O7T% 3-69 100} 100} 100 299 98  OTH 98 315
(2?5%?, (13) (2-27) (2-27) (21-26)  (2)

2:50 974 974  97f 360 100} 1004 100§ 298 983 98} 98} 3.1
{1, 24— (20-22) (1-15, (16-25) (26-30) (48,
30) 26-30) 13-20)

2509 OTR 914  9T% 360 100§ 100} 100} 288 98% 983  98% 3:10
(20)

3n (6) (1-31) (1-31) (8-11)

2-59 29 98- 98% 354 100} 1004& 100} 2:96 08§} 8% 98y 308
(13-11) (3 C O (14-31)  (3-13) (5-13)  (24)

2.68 99§ 9083 98§ 3-564 1004 1004 1008 2-96 08§ 984  98% 3-09
(2-10) (26-29) (4-14) (17-24) (10-14) (26-29)

2:60 99} 984 984 354 100} 993 100} 298 B8k 984 98% 310
4) (24, 31) (1-16)  (24-3}) (2-9) (24,26)
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STATEMENT XXI
REPRESENTATIVE RUPEE SECURITIES OF THE GOVERNMENT OF INDIA
Prices since 1914-15
(Reference paragraph 57)

(In rupees)
5 per cent. 4 per cent. 3% per cent. 3} per oent, 3 per cent. Loan 8 per cent. Loan
Loan 1945-55 (free Loan 19680-70 Loan 1047-60  Loaa (non-terminable) 1951.54 1983-65

of income-tax)

Highest Lowest Highoat Loweat Highest Lowest Higheat Lowest _Highest ZLowest Higheat Lowest

OI-16 v - - .. . . - B 914 - . .
1020-21 .. 96 8§ - - - . 60 52 . .

1925-26 .. 104} 984 - .- . T4} o7 . . .

1926-27 .. 110} 1044 904 863 .. . Wi 744 . ..

1927-28 .. 1083 1064 00 87 . 04 7T - . .

1928-29 .. 1063} 1024 88} 884 .. 75§ 7n .. .. .

1929-30 .. 103} 100 84§ 75§ . . 724 63t . . .

1930-81 .. 101% 99} L7 73 . - . 68} 814 .. ..

1931-32 .. 1014 88§ 754 88} - . 834 51 . . .

1932-33 .. 118} 98} 1004 67 .. .. 884 80} . . .

1933-34 .. 1164 109 1084 90} o 90 883 04 . ..

1034-35 .. 1194 1144 1% 1012 1024 914 98k 873 - .

1935-36 .. 120} 143 1134 103 107 1004 99§ 874 103§ 963

1036-37 .. 121 umn 164 1008 108} 103} 1008 913 106 100} ..

1937-38 .. 120} 118 144 1104 107 105 99} 24 102 100} ..

1938-39 .. 118} 11 1143 1073  106%& 108 99§ 904 1034 100 98 96
193840 .. 114} 102 my o4 1044 21 9§ 80§ 1014 8 974 82
194041 .. 112§ 1054 109 99 1044 983 98} 84} o0 92% 95 853
104142 .. 1113} 104 11 99 103} 963 98}, 84 100 93F 05k 85}
194243 .. 1094 1054 0% 1034 104 % o4 88 903 94 o5} 884

194344 .. 1085 104} 1123 1107, 10314 103 99§ 94 100 99 984 95}



a8 -

Year
and Month

1941.42 .
1842-43 .
1943-44 .

August 1939

September ,, ..
December ,, ..
March 1341
June vy oe
September ,, ..
December ,, ..
March 1942 ..
194243
April .. ..
May .. ..
June .. ‘e
July .
August
September
Qctober
November
December
January .
February .
March .. ..
194344
April ..
Mey .. .
June .. .o
.‘T\ uly ..
uguat
September
October ..
Nosember .
December
g‘ax];uary .
'abru, e
Mmh&ry .

Government  Fixed Yield

Securities Industrial
Securities
1 2
115-9 155-9
115-0 144-9
117-2 164:3
117-6 137-7
111-2 135-1
116-7 141-4
107-8 138-5
114-3 143-9
116-4 164-6
117-4 158:8
117-8 157-3
118-0 163-2
116-2 155-8
1098 131-2
110-5 130-4
112-3 131-0
113-1 137-0
115-2 141-1
1166 142:2
116-1 147-7
116-2 148:5
‘e 116-3 150-4
. 116-2 153-5
.. 116-1 152-0
. 116-1 153:6
. 116-1 157-1
116-1 157-9
115'8 159-8
. 116-1 160-2
.. 116-8 180-8
.. 117-0 162-9
e 117-3 164-1
‘e 117-8 165-3
. 117-8 163-6
117-8 18567
118-3 168-3
.. 118-2 1689-1
.e 117-7 171-6

{a) Not available,

STATEMENT XXII

Inpex NumBErs oF PriceEs or INDIAN SECURITIES (1927-28=100)
(Prepared in the office of the Economic Adviser to the Government of India)
( Reference paragraph 68 )

Variable Yield Industrial Securities

Cotton
(22
shares)

Jute
(20
shares)
4

§7-2
§3-9
€5:6
47-7
68:5
59-7

51-2
52-8

[543
-
»

[3)
ageg
@k

spusesee
MO TR DD G d g

e tn e
2538

Coal
3
shares)

5
1525
161-3
272
131-7
176-7
161-8

14)-1
153-4
150-0
144-8
162-1

1523
15618

1510
150-2
1508
149-4
149-0
156-8
159-9
170-4
167-8
173-1
174-7
182:8

189-7
187-9
201-0
198-5
2064
227-4
237-8
243-8
243-5
264-8
264-8
261-6

Iron and Tea

ateel (3 (18

shares) shares)

6 7

504-3 77-7
441-5 86-9
555-9 118-0
369:5 57-8
614-0 73-9
562-2 707
451-8 65-2
518-6 67-0
548-7 70:2
537-7 71-7
670-3 78-3
470-6 §2-7
351-4 79-3
3391 78-7
386-0 78-8
386-2 777
4096 78-9
422-2 79-4
4407 812
447-3 84:0
498-4 81-5
419-1 92-2
492-2 23:0
523-2 100-7
513-6 107-2
544-1 1124
542-5 117:0
5694 117-9
342-1 113-3
578:7 112-1
534-5 116-0
535-4 118:8
649-1 119:1
530-5 1194
594-8 126-7
574-4 123-7
57590 1198

Sugar
{3
shares)

8

107-2
141-7
2114

74-7
1086
907

77-8
913
96-8
88-9
111-7
122-4
116-4

114:8
127-8
133-9
134-7
133-6
1456:3
148-6
151-8
144-5
156-1
151-4
160-1

100-3
18%-2
203-0
191-7
205-6
181-68
2356-8
233-0
2235
231-6
227-2
226-8

Cement
(1
share)

9

193-9
239
218- 4
149-6
170-3
164-3

144-9
177-8
181-3
179-4
194-2
206-4
102-0

197-8
202-3
211-4

210-8

211-1

230-9
238-4

255-3

2497
272-3
271+8
278-9

297-7
289-8
291-1
272-9
268-2
274-6
270-4
281-1
283-6
275-4
272-3
2817

Paper
(2
shares)
10
3239
359-8
438:0
174-0
408-0
370-4

274:6
287-6
288-3
309-8
3669
328-4
315-8

309-3
308-3
308-8
316:2
317}
3430
3741
307-8
396-1
410-9
4153-6
421-0

483-4
489-7
478-8
461-6
4411
4710
498-4
496-9
485-6
5624-5
509-7
534-9

General

Index.
(Col. 3-10)
11
129-0
1388
182:2
985

130-
122:1




1935-36

1936-37

1937-38

1938-39

1939-40

1040~41

194142

194243

194344

1at of
Apr.
May
June
July
Aug.
Sept.

STATE

INDIAN MoNEY

(Reference
Imperial Bank of India Call Money Rato Bazar Bitl
Hundi Ratet Calcutta Bombsy Calcutta
Bank
Rate*
Highest Lowest Higheat Lowest Highewt ~Lowest Highest Lowest
. 3 3 3 1 & 33 $ 7to8 Bto b
}}3* up to Apr..Nov. Dec.-Mar, Apr.-July Feb.-Mar.  April Sept.-Mar. Apr..June Aug.-Nov.
avember) &Jan.-Mar.
. 3 3 3 % E 3 i
Apr..June July-Mar. Jan.  Sept.-Nov. Sto o
3 3 3 § {4 13 3 Tto8 6to6
Apr..July, Aug..Jan. April  Aug..Dec. Nov.-Mar. Apr.-Sept.
ob,-Mar,
3 3 3 23 ﬁ 2% 3 Tto8 6to?
Jan.-Fob. July  Jan.-Feb, July,Sept., Apr.-June July-Mar.
& Nov.
3 3} 3 2 1 2} 3 6107
Nov.-Mar. Apr,-Oct. Apr.-May Aug..Bept. April Aug.-Sept.
3 3% 3 3 3 1% } 6to7
Apr..Jan. Feb.-Mar., Apr. & June Maﬁ July April  Aug.-Mar,
-Mar,
3 3 3 3 3 6to7
Apr, & Jan. May-Dec.
Feb.-Mar.
3 3 3 1 6to7
. 3 3 3 3 607
1943-
- 3 3 i 3 607
. 3 3 i 1 6t07
. 3 3 1 3 6to7
. 3 3 3 3 6t07
. 3 3 3 3 6to7
. 3 3 Y 1 6to7
3 3 } 3 607
. 3 3 3 1 6107
3 3 4 3 6to7
3 3 + 3 8t 7
. 3 3 + 3 8to7
. 3 3 i 3 6ta7

*The standard rate at which the Reserve Bank of India is prepered to buy or rediscount bills of exchange
Imperial Bank discounts first class three months’ commercisl bills. }Rates at which the bills of small traders are reported
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MENT XXIII
RaTES sINOE 1935-36

paragraph 59).

Ratet Average Deposit Rates§
Bombay Treasury
Bill Rate 3 months 6 months 12 months
per cent.
Highest Loweat perannum Higheat Loweat Higheat T.oweat Highest Lowest
63 3 1-21
Apr.-July  October
&} 3 0-78 . e
Apr.-May, July-Dec,
Jan..Mar.
53 53 0-97 o
(unchanged)

54 3 1-63 21 ) 2} 1} 2 1}
Apr. & Feb. October January  Aug.-Sept. Dec.-Jan. Aug.-Sept.  Dec.-dJun.  Aug.-Sept.
03 61 1-86 23 1 24 1 2 1}

Jan.-Mar. Apr.-Aug. Sept.-Feb. June Sept. June.July  Sept. & Deo.- Nov.
Oct.-Nov. Mar.
63 5} 0-89 2} 3 23 13 2 13
Jon.-Mar. Apr.-Aug, April Sept.-Mar, April Avug,-Mar, April May-Mar.
QOct.-Nov.
6} 43 0-82 1to 1} 3 1} to 12 1 1to2 1jto2
Jan..Mar. Aung.-Oot. Feb.-Mar. Sept. Feb..-Mar.  Aug.-Sept. March January
63 5 0-87 1to1} 1tot 1} to 12 3tol 12t0 2 1} to 1}
April  Auvg.-Oct. Apr.-May Bept.-Oct. Apr.-May Slgpt-.-Oot. Apr.-May  June.-Mar.
cc.-Jan.
jtol $to} 13 to 14 1to 1} 140 1}
6 44 090 Apr.-June  July-Nov. Apr.June July.-Mar,
April May..Oct. Dec.-Jan.  Feb.-Mar
44
8 1-09 {tol 131 to 14 13to 13
44 1:08 jtol 1} to 13 1} to 13
43 1-04 3tol 1} to 14 1} to 13
44 1-01 3to} 1 to1} 13 to 1}
4} 0-93 Jto? 1 to1} 1} to 12
41 0-85 $to} 1 tol} 11 to 13
44 0-78 jto} 1 tol} 1 to 12
5} 0-84 3to} 1 tol} 1§to 13
5} 0-756 jtol 1 to 1} 13 to 13
6% 0:67 Jtol 1 tol} 1} to 1}
54 0-74 o} 1 tol} 14 to 13
53 0-80 jtol 1 to 1} l}to 13

or other commercial paper eligible for purchase under the Reserve Bank of India Act.
to have been discounted by shrofis. Thess are unofticial quotations.
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1The rate at which the

§As quoted by the larger banks in Bombay.




STATEMENT XXIV

ScHEEDULED BaNKS’ CONSOLIDATED PosiTION IN INDIA AND BURMA SINCE 1935-36

(Reference paragraph 60)
(In lakhs of rupecs)

Balances  Exceas of
Average of Demand Time Cash with (¢) over 9 of (¢+d) Advances Bills Dia. %of (f1-¢)

Friday figures Liabilities Liabilities Reserve the statutory fo (a+b) counted  lo (atd)
i Bank  minimum
(a} ®) (¢) (d) (e) N (@
19035-36 .. 1,21,90 98,86 5,95 31,86 23,79 17.14 87,70 3,66 41.38
1936-37 .. 1,28,68 1,01,32 6,01 26,27 17,81 14.0¢ 95,11 4,70 43.41
1937-38 .. 1,32,77 1,09,04 6,81 24,62 15,81 12,92 1,13,43 6,28 49.51
1938-39 .. 1,20,98 1,07,85 6,64 16,94 7,28 9.50 1,15,85 4,86 §0.75
(6,17 (4,56) (26) (4,51) (26)
193940 .. 1,39,65 1,06,03 7,08 17,43 8,33 9.98 1,25,89 5,25 53.38
(7,01) (4.08) (36) {442) (28)
194041 .. 1,63,80 1,04,04 8,37 36,42 26,13 16.66 1,22,13 3,84 46.86
(8,11) (3,75) (42) (4,43) (15)
1941-42 .. 2,11,35 1,07,61 9,86 38,65 23,93 14,58 1,20,20 4,93 39.23
(11,22) (4,24) (70) (4,88) (9)
1842-43* .. 3,06,28 1,04,21 12,97 55,73 38,33 16.73 95,68 2,18 23.83
1943-44* .. 45663 1,4278 20,67 63,03 37,99 1405 150,14 550  26-98
1943-4

April . 37147 1,23,09 10,32 44,35 23,14 12-17 1,31,66 4,40 27-30

May . 30087 12505 1751 49,50 27,44 1297 1413 5,06 2833
Jane .. 411,24 12085 1768  B54,61 31,46  13-36  1,42,60 4940 27.27
July .. 42811 1,33,52 18,09 59,09 3501  I3-74 14324 410 262
August .. 437,77 136,61 19,00 57,66 33,08  13-3¢4 14402 3,67 2571

September .. 4,62,76 18500 20,23 71,24 4590 1656 14413 373 25:16
October .. 4,8580 1,36,71 21,12 68,07 42,06  14:80 15048 4,28  25-68 .
November .. 4,82,3¢ 14250 2200  T411 4714 1540 1,63,04 G661 2537
December .. 4,98,91 162,34 2348 9284 64,85  17-88 158,62 836  25-33
Jenusry .. 5,0266 161,94 2359 7612 477 15-01 171,73 7,26 2694
February .. 511,83 16808 23,67 6928 3028 1219 187,20 8,03 2871
March .. 521,26 167,36 2401 5612 2671  11-64  2,08,85 951  30-98

Note :—Burma figures shown in brackets. *Figures for India only,



1918-19
1919-20
1920-21
1921-22
1922-23
1923-24
1924-25
1926-26
1926-27
1027-28
1928-29
1929-30
1030-31
1031-32
1932-33
1933-34
1934-35
1835-36
1936-37
1937-38
1938-39
193940
1940-41
194142
194248
194344

Caloutta
7.41,13
10,65,76
14,39,03
9,05,01
9,80,28
8,563,056
9,64,11
10,12,19
9,61,01
10,64,02
10,94,00
9,60,87
8,86,28
7,31,09
7,90,37
8,30,88
8,76,69
9,18,88
9,23,68
9,66,98
9,34,685
11,64,03
10,08,63
12,33,61
10,74,68
17,18,61

STATEMENT XXV

CLEARING HousE STATISTICS SINCE 1918-19

Bombey
5,69,46
8,83,02

13,16,93
9,06,78
8,68,73
1,07,98
6,21,66
4,45,05
4,22,68
3,80,80
6,52,35
1,93,68
6,060,601
6,23,82
6,67,42
6,66,47
6,89,17
7,18,7¢
7,62,38
8,15,66
7,86,22
8,63,97
8,02,32

10,48,80

13,45,23

19,60,69

Madras
28,45
33,95
75,79
39,54
45,13
55,41
55,90
56,80
54,53
59,79
65,73
82,19
5036
43,97
48,856
53,19
56,22
08,23
91,39

1,09,64
08,01

09,04

1,08,65

136,41

1,31,40

1,96,80

( Reference paragraph 61)

Karachi
22,30
23,13
33.42
36,73
33,68
41,62
48,13
36,14
31,07
30,82
28,02
28,49
24,47
23,23
265,56
26,78
28,06
30,12
31,04
35,83
32,60
37,63
46,76
58,80
1,51

1,01,36

Rangoon Cawnpore Lahore

73,85
94,74
1,04,84
1,22,02
1,25,96
1,33,82
1L,17,21
1,25,33
1,24,42
1,26,87
1,26,00
1,20,70
1,00,55
78,90
20,75
86,12
61,03
72,00
83,75
83,07
81,40
97,56
1,18,84
1,09,15%

603
9,01
7,83

6,12
816
8,16
7,00
731

571
5,63
7.08
8,88
11,81
11,69
11,61
11,91
11,76
14,22
19,20
29,59
56,21
1,01,08

* Figures from December 1941 not available,

29

e

5,86
8.49
5,86
5,51
6,56
7,70
7,69
8,69
8,17

10,67
9,02
8,80
988

10,43

11,18

11,40

11,21

10,36

11,14

16,33

28,71

45,76

77,80

(In lakhs of rupees)

Other
Delhi Centrez  Total

13,73
15,61
18,27
18,88
20,36
28,63
41,35
81,94
1,19,16

oo

28,31

3,73
42,28
91,27
1,63,38
2,97,74

14,32,19
20,90,60
29,76,54
20,24,90
20,60,08
18,03,01
18,06,36
16,88,53
16,09,57
16,74,59
19,81,10
199974
17,065
15,15,66
16,18,53
16,41,20
17,3301
18,43,35
19,3186
20,51,12
20,03,20
23,50,46
21,91,24
21,7549
29,79,09
45,192



STATEMENT XXVI

NUMBER AND AMOUNT OF CHEQUES CLEARED AT EACH CENTRE, 1043-44

( Reference paragraph 61 )

{ Rapees in Jakhs )
1904344
Centre April May June July August  September Ootober November December Janvary February Mareh Total

BoMBay— -

Number .. 5,65,731 542,515 520,681 5,23,856 5,290,865 544,538 6,12,903 6,30,936 5,99,726 5,989,079 5,85,376 6,22,071 67,717,156

Amount .. 1,60,16 1,64,56 1,43,39 1,561,68 1,54,78 1,43,70 1,34,34 1,65,03 1,78,44 1,84,47 1,79,42 2,06,72 19,66,69
CALODTTA—

Number .. 4,23,3564 4,21,849 - 4,36,484 4,42,279 4,11,871 4,43,764 3,63,632 5,08,089 4,650,074 4,658,209 4,61,820 4,909,222 53,10,746

Amount .. 1,22,88 1,29,94 1,34,28 1,36,08 1,39,29 1,62,31 1,14,14 1,62,16 1,40,21 1,53,41 1,60,42 1,83,39 17,18,61
CAwWXPORE—

Number .. 23,336 23,688 21,436 21,863 22,001 26,738 22,990 28,932 29,140 25,929 30,604 30,964 3,10,620

Anmount .. 7,61 8,14 8,68 8,50 8,35 9,75 7,21 9,09 9,28 10,44 9,43 10,68 1,006

ol . N
2 DoLar—
Number .. 72,836 72,781 73,692 75,400 74,306 72,966 68,887 80,604 85,761 83,957 61,336 70,334 852,849

Amount .. 8,68 9,08 7,89 8,88 8,75 9,27 917 11,43 11,26 11,10 11,06 12,68 1,15,16
KARACHI—

Number .. 44,170 46,689 44,936 45,716 43,259 45,176 40,568 48,433 44,852 46,821 44,054 48,821 543,295

Amount .. 7,85 7,98 8,09 7,86 7,67 9,15 7,46 8,38 8,68 8,98 8,87 9,69 1,01.36
LanoRE—

Number .. 51,921 48,822 45,204 50,300 46,934 45,987 45,987 55,078 53,280 52,624 56,362 65,423 86,1792

Amount .. 6,57 5,44 4,78 7,85 6,71 5,88 5,94 6,31 6,53 6,35 8,31 5,36 71,80
Mapris—

Number .. 1,02,772 1,01,236 1,03,05¢ 1,08,775 1,098,194 1,08,003 1,02,686 1,12,751 1,09,207 1,04,610 1,11,383 1,190,731 12,93 492

Amount .. 14,79 16,46 16,33 14,78 16,57 17,10 13,86 17,16 20,40 16,17 16,36 19,84 1,980
Orrer CENTRES*

Number .. 1,51,9290 1,02,296 1,07,871 95475 1,08,712 1,20,439 1,15878 1,456,220 1,34,252 1,30,925 1,368,900 1;60,540 15,10,245

Amount .. 24,07 22,73 20,44 18,93 18,62 28,66 21,83 26,79 26,44 25,34 27,17 36,73 291,14
T

85,244 14 16,16,906 1,
L f31

otal—
Number .. 1436,047 1359875 13,53i238 1363664 13,46,042 1407611 1263331 16,10,043 1486371
Amount .. séw 4 4,87,89 22

]
3,5i,7l 341,78 3,52,56 3,57,64 3,75,58 3,13,9 3,96,24 4,01,4 416,26
* Ahmedabad, Allahabad, Amritesr, Calicut, Cojmbatore, Lucknow, Madura, Mangslore, Nagpur, Patna, Simls and Rawalpindi.



Centre

Bombay
Caloutta

Cawnpore ..

Delhi
Karachi
Lahore
Madras

Total

101

Frem Offices in

Bengal Circle
Bombay Circle
Madras Circle

Total

e o i ——

STATEMENT XXVII

(A) REMITTANCES THROUGH THE RESERVE BANE oF INDIA
Telegraphic Transfers issued and paid, 1943-44

(Reference paragraph 62)

(In lakhs of rupees)
194142 194243 1 4
April to QOctober to April to October to April to October to
September Mazch September March Soptember March
Issued Paid Jssmed Paid Issged Paid JIssued Paid Issued Paid  Issued Paid
4329 71,26 48,65 63,91 34,91 115,92 109,93 150,79 79,91 183,79 116,08 210,78
80,46 52,12 101,63 48,59 158,62 63,31 251,91 125,54 256,59 104,26 306,28 140,01
6,23 8,65 4,35 12,23 5,31 13,81 3,36 27,72 9,86 21,88 10,56 23,79
8,27 2,34 8,70 3,68 7.97 317 12,09 7,03 22,63 11,30 27,47 19,40
6,64 7,82 710 11,41 8,66 12,72 1568 18,95 18,76 18,10 18,31 22,23
8,87 8,62 7,01 22,40 12,20 23,20 8,97 4544 18,80 38,54 22,64 43,65
11,02 16,489 762 21,40 5,68 22,00 845 30,86 16,32 26,45 14,07 33,88
172,78 167,30 1829 18352 233,34 25413 41039 40433 4187 4043 51530 493,73
(B) REMITTANCES THROUGE THE IMPERIAL BANK oF INDIA, 1943-44*
(Reference paragraph 62)
' (In lakhs of rupess)
To Offices in
1941.42 1942-43 1943-44
Bengal Bombay Madras  Total Bengal Bombay Madras Total Bengal Bombay Madras
Circle Circle Circle Circle Circle Circle Cirole Circle Circle
148,71 60,68 6,76 216,15 208,656 92,22 9,62 310,49 330,569 124,66 135,28
26,40 97,85 11,09 135,34 43,28 149,61 26,45 218,34 70,27 219,49 22,57
8.40 19,06 81,27 8873 9,84 27,43 91,89 129,26 25.23 4315 126,23
183,51 177,59 79,12 440,22 261,77 269,26 127,06 658,08 426,09 387,30 164,08

¢ Telegrapbic Transfers paid, Mall Transters received and Dralts pald.

Total

470,53
312,33
194,61
977,47
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STATEMENT XXVII—(contd.)

~(C) REMITTANCES EFFECTED BETWEEN THE RESERVE BANK OF INDIA AND THE IMPERIAL BANK oF INDIA AND

The Genera! Publio . .e
Scheduled Banks :
At par . . -
At promjum .. .

Approved Non-Scheduled Banks
& Indigenous Bankers (under
ra, 3C of the Remittance Faci-
ities Scheme) .. . ..

Co-operative Banks and Societies :
A$ par . .e
At premium .. . .

Local Funds at a premium (under
para. 3E (1) (f) of the Remit-
tance Facilities Scheme) ..

Other remittances at par

Government :

Intra-Provincial at par -

Extra-Provincial at premium

Total ..

TREASURY AGENCIES

(Reference paragraph 62)

HALF-YEAR ENDED 30-9-42 HALF-YEAR ENDED 31-3-43

Telegraphic Drafta and Telegraphio Drafts and
Transfers Mail Transfers Transfers Mail Transfers
No. Amount No. Amount No. Amount No. Amount
17,674 32,67 3,27,863 65,056 23,184 58,62 3,42,351 68,05
5,324 136,88 3,138 18,72 5121 219,712 3,407 19,69
3,201 11,34 13543 7,70 4,588 2510 14,393 10,38
357 k3 4,138 2,47 584 1.4 4,398 3,31
76 1,27 502 1,71 67 66 464 1,28
121 922 10,667 5,47 283 L 1,315 7,18
36 — 2,603 23 2 ~ 3,038 19
1,337 6,49 92,958 22,18 1,766 11,37 99,338 29,01
— —_ 84,708 8,35 104 3 101,747 1342
- — 12,998 1,69 20 —_ 15,455 3,90
28,236 188,28 553206 12347 35,719 31802 595966 15643

(In lakhs of rupees)

HALF-YEAR ENDED 30-9-43
Telegraphic Drafts and
Transfers Mail Transfers
No. Amount No. Amount
20,388 67,03 3,358,498 78,49
1,246 277,60 3,379 23,38
4,680 l27,02 14,998 12,45
043 1,89 4,748 4,33
87 1,27 506 2,3
174 1,09 11,593 8,47
89 53 2,710 24
1,333 805  1,00,247 8,10
69 8 1,04,5685 21,67
31 28 11,633 4,75
4629 38464 5,92,985 194,72



- 801

Average of
Friday figures

1935-38 ..
1936-37 .
1937-38
1938-39
193940 .
194041 .
194142
1942.43
1943-44

194243

Aprit ..
May ..
June .o
July .
August .

tember ..
s
November ..
December ..
January ..
February
March e

1943-44

April

May ..
June .
July

August ..
September .,
October
November ..
December ..
January
February
Macch

.

.o

Central

Govt.

11,26
9,33
11,37
14,90
6,84
10,03
8,65

29,31

11,85
16,81
12,59
28,13
16,64

15,16
12,93
13,37
17,64
24,96
14,78
34,77
55,70
23,39
32,14
45,99
59,83

RESERVE BANK OF INDIA : BANRING DEPARTMENT SINCE 1935-36*
(Reference paragraph 63)

(-
—
[T

'S
| g}

Deposits

Baunks

27,28
26,56
24,96
16,19
17,82
36,84
37,73
57,36
64,69

42,03
51,26

Others

STATEMENT XXVIII

Total

155,%

* Capital and Reserves, rupees teo crores,

lities

91
1,13
87
1,28
1,64
2,66

10,48
11,70
12,567
10,42
7,24
742
7,28
9,67
9,49
14,81
13,58
16,45

Total of
Assets or

Liabilities
49,52
47193
41,89
4312

25
73,55
89,86

134,63

Notes Balances

aad
Coin

27,68
25,00
25,70
28,38
18,88
17,39
12,35
11,92
10,67

11,94
12,21
12,01
12,85
12,39
1L50
10,70
10,86
12,59
12,87
11,80
11,12

10,64
1,21
11,47
10,84
10,08
12,63
11,88

9,68

9,10

9,17
10,16
10,27

held
abroad

14,99
13,61
13,48
421
12,34
39,32
46,08
75,11
111,72

46,36
57,61

2,66
81,81
76,95
82,16
87,67
85,22
76,83

Loans &

Advancea Loans &

to Gov-
ernments

88
1,54
79
1,72
1,06
2,01
4,09
1,49
49

(In lakhs of rupees)
Other  Bills pur-

chase

& Invest-

Advanoes discounted meats

L
D] e DY WD o e

—
.4

11

30

547
6,04
7,12
6,36
7.25
7,18
8,96
7,12
7,61

Other
Asgota

51
82
72
%0
1,76
1,17
1,76
3,30
3,08

5,08
6,84
712
2,01
2,08
2,02
2,02
2,00
2,25
2,68
2,61
2,32

3,00
3,21
3,81
2,18
2,70
2,18
2,98
3,156
3,21
3,28
3,31
3,66
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STATEMENT XXIX

ReSErvE BaANk OF IND1aA : BANKING DEPARTMENT
WEEKLY STATEMENT OF ASSETS AND LIABILITIES, 1943-44

( Reference paragraph 63)

(In lakhs of rupees)
Deposits Other Total Lia- Notes Balances Loansand Other Bills pur-
Lisbi-  bilities  and held  Advances Loans & ochased & Invest- Other
Friday Central  Other  Banks Othera  Total lities or Assets Coin  abroad to Govta. Advances discounted ments Assets
1043-44 Government. Govia.

Apr. 2 .. 19,29 18,78 41,08 4,49 81,64 10,79 102,43 9,43 84,19 2 1 62 5,68 2,58
» 9 . 14,31 15,72 47,00 3,71 80,74 9,12 99,86 8,89 80,80 58 2 53 5,60 3,32
" 16 .. 1245  M71 46,56 347 TIZS 10,58 97,88 1193 74,47 2,03 — 78 5,64 2,96
" 23 . 14,52 16,44 46,35 3,99 81,30 10,30 102,10 10,61 80,17 2,09 —_ 76 5,46 3,02
- 30 - 15,22 15,63 47,01 4,11 81,87 11,18 103,05 12,36 81,06 58 14 41 5,42 3,00

May 7 .. 10,18 1540 47,52 39 TLI0 1,15 9825 10,64 75,80 82 12 36 7,48 3,13
" 14 .. 1393 1225 4807 311 7836 11,38 9874 10090 77,88 — 8 63 7,48 3,20
. 21 .. 1406 10,56 49,54 437 M52 1345 101,97 1201 78,30 —_ 17 78 7,48 3,23
" 28 .. 13,57 9,40 67,85 4,11 84,93 10,84 105,77 11,29 82,33 4 85 68 7.48 3,30

June 4 .. 13,13 12,00 53,11 346 81,79 11,56 103,38 11,35 79,22 — 1,11 68 7,49 3,50
" 1 . 1207 9,03 53,18 302 T30 13,25 10055 11,31 76,27 26 1,01 41 749 3,80
” 18 . 8,96 10,23 69,57 2,80 81,56 12,80 104,45 11,66 80,02 - 70 15 7,49 3,83
. 26 .. 1933 1037 56,14 301 8885 1259 11144 11,56 87,21 — 30 7% 7,61 4,11

July 2 .. 1543 996 53,03 3,12 8154 1251 104,05 12,66 81,83 — 13 30 7,38 1,76
" 9 .. 16,34 8,11 54,14 327 B8 1388 10524 10,76 84,67 64 10 —_ 7.39 1,89
" 16 .. 1825 896 63,55 313 9189 1148 11337 1074 93,12 22 25 —_ 7,39 1,66
" 23 .. 1945 1058 6538 274 9815 6,07 114,22 948 02,03 36 —_ 10 9,31 2,04
" 30 .. 20,75 10,19 66,43 2,51 98,88 8,65 111,53 10,67 93,60 31 50 10 7,67 2,88

Aug. 6 .21 8,43 56,72 2,38 89,24 9,27 108,51 10,18 87,02 38 10 70 7,5¢ 2,68
”» 13 .. 25,00 7,34 563,95 3,85 92,23 6,26 108,49 10,04 85,41 83 — 95 7,67 2,69
” 20 .- 22,96 10,49 62,68 3,79 99,91 7,04 116,95 10,76 94,33 38 10 95 7,87 2,76

" 27 .. 2008 10,63 60,57 403 10481 641 121,22 11,86 9067 1,12 - 1,10 7,71 2,76
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Sept.

»

Qct.
kil
”

»

Nov,

”

3
10
17
24

Tt 0

14
21
28

4,70
19,33
16,48
18,61

22,47
36,29
29,87
38,70
46,71

49,51
54,72
56,19
62,40

47,73
20,02
18,57
16,78
13,87

16,10
38,66
39,75
34,06

39,72
43,51
44,25
56,47

45,60
56,70
59,98
60,47
76,40

13,77

9,11
10,56
14,80

12,71
13,11

9,88
12,86
1319

14,47
11,07
11,59
10,68

9,62
8,07
7,51
14,52
10,41

10,96
10,40
15,86
18,44

10,62
8,33
9,80

14,21

32,05
25,97
28,53
24,79
25,36

77,53
71,53
68,02
73,33

73,94
64,51
68,02
68,46
71,81

66,40
69,90
80,22
84,08

94 40
95,07
95,16
90,78
90,17

80,27
73,30
74,70
77,38

63,55
56,84
59,72
38,10

62,79
56,15
55,44
83,46
49,92

5,98
8,52
9,98
10,99

6,54
8,44
9,22

10,23

10,70

8,20
8,12
8,65
8,10

9,37
7,86
7,42
4,84
7,17

7,85
9,05
4,83
5,36

8,74
12,48
15,88

9,35

10,06
7,18
7,28

11,53

15,48

101,98
108,49
105,04
117,713

115,66
122,35
116,79
130,30
14241

138,58
14381
156,65
165,26

161,12
131,91
131,66
126,52
121,62

115,18
131,50
135,14
135,24

122,63
121,16
125,65
138,13

151,40
145,00
151,23
160,25
167,15

6,07
8,58
9,29
5,80

6,08
7,39
7,68
778
7,47

10,27
8,89
9,29

10,33

8,59
8,74
10,22
9,64
10,19

18,05
13,70
15,33
12,18

12,97
13,41
13,35
14,59

14,58
15,45
14,50
16,98
15,72

118,05
127,07
124,28
133,53

131,72
139,74
134,47
148,08
159,88

158,85
162,61
175,94
185,59

179,11
150,65
151,94
146,56
141,81

143,23
155,20
160,47
157,42

145,60
144,57
153,00
162,72

175,98
170,45
175,73
187,23
192,87

9,67
11,83
13,68
14,94

10,80
9,87
14,41
15,08
9,13

9,53

9,88
10,01
10,48

7,54
7,00
9,41

10,77
9,79

7,89
10,50
8,80
9,61

7,21
9,66
10,96
12,84

10,81
8,01
9,01

11,07

12,66

96,12
103,25
99,72
108,21

108,24
116,77
103,56
119,21
140,39

138,91
142,23
165,16
164,03

160,66
130,73
129,80
124,63
120,60

123,70
128,68
135,99
132,98

120,86
117,63
126,37
134,78

151,42
150,04
154,28
163,35
166,23

i
1,02
2,10

26

30
1,23
1,07

23

1,31
1,20
43
30

23
28
35
42
25

P

18
19

11
20

-
-— 0D
- Q

!

w@b‘&l

3,44
3,44
3,44

4,73
4,53
3,69
3,00

1,65

Qt Gt e

20

s
©

7,69

7,64
7,60
7,08

7,85
7,84
7,82
8,06

8,22
8,21
8,21
8,60

8,50
8,56
8,55
8,66
8,67

2,62
291
2,78
2,81

2,91
2,05
2,93
2,96
3,03

3,10
3,11
3,19
3,19

3,27
3,23
3,08
3,23
3,25

3,27
3,31
3,35
3,21

3,98
3,32
3,35
3,30

3,47
3,52
3,49
3,58
3,57
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STATEMENT XXX

ReservE BANK oF IxD1A: IssueE DEPARTMENT

WEEEKLY STATEMENT OF ASSETS AND LIABILITIES, 1943-44

( Reference paragraph 64)

Notes held  Total Liabilites

Friday Notes in in Banking (Torav Notes Gold Coin & Sterling

Ciroulation = Department IssveD) Ballion Securities
194344

April b .. . 651,38 9,32 660,70 44,42 447,66
" 9 . . 663,20 8,77 671,97 44,42 467,64

" 16 . .- 669,38 11,78 681,16 4,42 493,69

” 23 . .. 873,43 10,46 683,89 44,42 493,69

» 30 . .- 677,61 12,18 689,79 44,42 501,49
May 7 . . 689,71 10,42 700,13 44,42 515,48
” 14 . . 696,16 10,85 707,00 44,42 523,48

”» 21 e e 700,61 11,88 712,47 44,42 529,48

»” 28 . . 704,11 11,12 715,23 44,42 632,48
June 4 .e . 713,05 11,23 428 44,42 542,48
” 11 .o . 721,66 11,17 732,83 44,42 562,48

" 18 . .. 722,94 11,51 7445 44,42 564,48

" 25 . . 723,35 11,40 4,75 4442 554,48
July 2 ‘e .. 733,61 12,64 748,15 44,42 567,78
" 9 .. .. 737,62 10,64 748,26 44,42 570,18

" 16 . . 737,42 10,60 748,02 44,42 570,78

» 23 . .. 738,92 933 74825 44,42 577,68

" 30 e . 740,37 10,40 50,71 44,42 582,87

Rupee Coin

14,00
14,37
13,66
16,29
16,18
14,564
13,40
12,87
17,62
16,67
15,22
14,84
16,13
16,54
14,64
14,40
14,63
15,15

(In lakhs of rupees)
Percentage of
Gold and
Rupes Sterling Secu-
Securitiea  rities to Tolal
Notes 1ssued
154,563 74-48
146,54 76-20
129,59 78:98
129,59 78-67
127,69 79-14
125,68 79-87
126,70 80-33 .
126,70 80-65
120,71 80-66
120,71 81:03
120,71 81-45
120,71 81-54
119,72 81-52
118,41 82:08
118,42 82-22
118,42 82-24
111,52 83-14
108,33 83-585



Lo1

Augnst

September

”

»
»

October

”

"
”

November

»”
2

December

6

.

749,76
754,81

756,11
754,64

768,93
761,99

760,40
759,68

763,80
773,65
776,62

776,42
782,09

700,62
794,64

794,68
794,37

804,42
815,62
820,56

828,568
840,80

845,70
852,89

854,33
853,68

863,09
870,61

869,11
867,50

873,95
883,42
885,36

883,64
882,49

10,08
10,78

10,59
11,67

9,66
11,72

13,63
14,78

10,87
9,7
14,29

14,02
8,08

9,43
9,74

9,86
10,31

743
7,88
9,27

10,61
9,60

7,78
10,26

8,66
9,22

6,98
0,39

10,69
12,64

10,38
7,76
8,74

10,80
12,35

759,82
765,39

765,70
766,31

766,49
(EENG

713,93
71446

Ti441
790,81

9L,
791,05

800,05
504,38
804,54
804,68
811.85
829,53

839,19
85040

85348
863,15
862,83
862,90

810,07
880,00

879,80
880,04
884,33
891,17
894,10

834,44
34,84

44,42
44,42

44,42
44,42

44,42
44,42

44,42
44,42

44,42
44,42
44,42

4“4
44,42

44,42
44,42

44,42
44,42

44,42
44,42
44,42

44,42
44,42

44,42
44,42

44,42
44,42

44,42
44,42

44,42
44,42

44,42
44,42
44,42

44,42
44,42

597,88
613,83

613,83
618,82

623,81
631,81

641,78
641,78

648,77
656,77
674,76

674,83
74,83

684,83
689,83

684,83
634,83

602,83
705,83
712,83

722,83
734,83

738,83
744,83

744,83
744,83

762,83

763,83

763,83
783,83

763,83
776,83
779,83

779,83
779,83

14,20
13,77

14,07
14,68

14,90
14,12

14,34
14,88

14,89
13,71
13,23

13,76
13,47

12,47
11,80

16,96
17,10

16,27
14,92
14,26

13,61
12,82

11,90
15,67

15,30
15,32

14,49
13,42

13,22
13,46

12,75
11,69
11,52

11,86
12,26

103,34
93,37

93,38
88,39

83,36
83,36

73,39
73,38

68,39
68,39
58,41

58,33
58,33

53,33
58,33

58,33
58,33

58,33
58,33
58,33

58,33
63,38

58,33
£8,33

58,33
58,33

58,33
68,33

58,33
58,33

68,33
58,33
58,33

58,33
58,33

84-53
86-00

85-97
86-55

87-18
87-46

88:66
88-60

89-25
89-52
90-94

90-89
90-92

9l-15
91-28

920-64
90:63

90-81
91-11
91-25

91-43
91-63

91-77
91-44

91-47
91-£7

91-63
91-85

91-87
91-84

91-96
92:15
92-19

92-15
92.11




REsErRVE BANK oF INDIA:

Average of
Friday figures

1935-36 .. e
1936-37

1937-38

1038-39 ..
1939-40

1040-41

191112

1942-43
1943.44

191243
Aprit .. .
May .. .

June

July
August

Saptembey

Qctober
November

Deccunber ..

Jsnuary
February

March

1943-44
April
May
June

Jaly
Augnst
September

Ocvtober
November .
Deeember

January
February
March

STATEMENT XXXI1

ASSETS

Notesin held in  Liabilities Gold Coin Sterling Rupee
Circuls- Banking

tion

164,06
175,81
186,15

182,36
(7.97)
209,22
(11,09)
241,41
(13,38)
307,68
(20,20)
513,14
TIIT

430,14
(28,54)
455,00
(30,24)
439,17

449,53
407,91
488,00

508,77
£35,26
560,57

687,60
609,60
636,70

667,00
697,65
20,25

737,59
753,53

759,75

774,47
793,58
821,99
851,83
867,58
881,77

LIABILITIES
Notes Total

{ToTAL

Depart-  Nores

ment  Issukv)
27,68 191,64
2581 201,62
25,61 211,76
28,28 210,64
{1 (7,98)
18,79 228,01
(8 (1117

17,26 258,
(20)  (13,58)
12,1 319,89
(23) (2043)
11,80 24
10,50 787,67
11,84 441,98
(3) (ST
12,11 20
(2)  (30,26)
11,90 451,07
12,81 462,34
12,25 480,16
11,37 499,43
10,58 519,35
10,73 545,99
12,47 573,04
12,73 600,33
11,56 621,66
10,98 X

10,50' 677,50
11,06 708,71
1,33 731,58
10,70 748,29
10,78 764,31
12,40 172,15
1,72 786,19
9,83 80341
8,96 830,95
8,95 880,60
0,90 87748
10,01 891,78

and
Bullion

4,42
44,42
44,42
44,42
44,42
44,42
44,42
14,42
4142
44,42
4442
44,42
4442
4“A2
44,42
44,42
4442
44,42

44,42

44,42 -

44,42

44,42
44,42
44,42

14,42
41,42
44,42

44,42
44,42
44,49
44,42
44,42
44,42

Securitiea Coin®

62,09
69,567
79,92
68,95
78,63
120,02
166,00
319,11
643,562
235,10
250,86
258,10
270,84
304,29
325,29
318,83
351,83
388,33
364,23

378,03
40],49

480,79
525,23
650,98
573,98
611,09
354,80

665,59

636,08

713,83

743,33
761,08
77703

66,61
61,01
60,23
87,11
87,62
35,87
35,28

22,33
14,28

29,47
28,14
26,27

28,77
29,07
27,29

23,71
17,36
14,16

18,72
13,94
14,32

14,90
14,61
15,72

14,87
14,18
14,66

13,81
14,58
14,37
14,52
13,65
12,00

Rupee

29,62
23,62
27,19
32,18
37,44
48,46
75,19

139,38
85,45

182,09
143,79
122,28

118,31
102,38
102,43

132,39
132,39
126,13

177,96
184,67
186,45

137,39
124,45
120,46

115,02
094,62
78,37

62,37
65,33
54,33

58,33
58,33

IssuE DEPARTMENT SINCE 1935-36
(Reference paragraph 64)

(In lakhs of rupees)
Percentage of
Gold and
Total Sterling
Securitics Assets Securities
to Total
Notes Taaued
19184 355.58
201,62 56.64
211,716 58.72
21064 52.91
2801 53.97
25867 67.39
31989 65.47
525,24 69.21
78767 &7.34
4198 63.24
467,20 63.20
451,07 67.07
46234 68.19
480,16 72.62
49943 74.03
51935 69.9¢
545,99 72.57
57134 75.52
600,33 68.07
621,08 68.02
646,68 68.95
67150 77.52
708,711 80.38
731,58 &81.39
74829 82.64
76431 85.76
RS 87.96
786,19 90.31
80341 90 92
83095 91.25
86060 91.5¢
8TI48 91.80
891,78 92.11

58,33

I{otc :—Burma Figures shown in brackots below totals, Figures for India only from Junc 1942. * Including
Government of Indis une rupce notes from July 1940,
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STATEMENT XXXH

MonTaLY STATISTICS OF NOTE CIRCULATION IN INDIA AND BURMA SINCE 1938-39
( Reference paragraph 64)

(In lakhs of rupees)
1938-38 193940 1940-41
Last Friday Tota) Notos Notes held Notes in Total Notes  Notes held Notes in Total Notes  Notes held Notes ia
of Issued in the Circulation Issued in tho Circulation Tssued in the Circulation
Banking Dept. Banking Dept. Banking Dept.

April .. . 214,68 31,80 182,88 207,22 18,50 188,72 252,66 13,04 239,62
May .- .. 215,46 35,23 180,23 207,44 19,64 187,80 257,03 8,60 218,53
June .- Ve 215,72 40,33 175,39 210,78 28,15 134,83 255,96 8,02 246,94

July . .o 213,33 41,80 171,53 214,30 35,88 178,42 283,79 25,87 237,92
August . . 215,12 43,78 171,34 216,78 37,89 178,89 260,17 28,68 231,49
September .. . 212,53 36,86 175,67 221,43 18,52 202,01 258,15 28,97 229,18
October .. . 209,82 32,67 197,16 228,80 18,50 210,30 257,16 28,49 228,457
November .. .. 210,34 31,43 175,91 233,75 13,64 220,11 236,33 27,18 229,15
December .. - 206,43 18,43 188,00 254,48 18,36 235,92 255,19 13,94 241,25
S January .. .e 203,24 14,33 188,91 251,12 13,28 237,84 260,54 16,49 245,05
< February .. . 205,96 14,75 191,21 254,56 15,01 234,55 266,96 17,49 249,47
Merch = .. .. 207,23 18,13 189,10 252,21 13,66 238,55 269,25 11,69 257,66

1941-42 1042-43% 1943—44*

April .. e 280,80 13,48 267,12 425,16 11,30 413,86 689,79 12,18 677,61
May .. . 285,76 12,79 272,97 444,40 12,68 431,84 715.23 11,12 704,01
Juno .. .. 291,10 14,17 76,93 456,11 12,02 443,19 734,7 11,40 723,35
July . .. 292,18 10,17 273,01 463,30 12,30 451,00 750,78 10,40 74,38
August . .o 203,03 14,44 276,59 487,34 13,09 474,25 766,31 11,67 754,64
Beptember . . .. 208,76 10,64 286,12 503,35 10,77 492,58 773,16 14,78 739,68
October .. .e 307,39 13,94 293,45 624,48 9,78 514,70 791,05 8,96 752,09
November .. . 319,14 11,72 307,42 651,94 11,58 540,36 804,68 10,31 794,37
Decombor .. .. 347,72 12,12 335,60 383,80 15,44 570,36 350,40 9,60 840,80
January .. . 366,18 9,77 356,41 604,19 10,94 593,25 862,89 9,21 833,68
February .. . 380,02 9,34 379,68 626,23 11,87 614,36 850,04 12,5¢ 867,50
Maroh .. .. 421,08 10,99 410,07 655,11 11,63 64358 804,84 12,36 882,40

* Excluding Burma notes.



STATEMENT XXXIII
CIRCULATION AND ABSORPTION OF NoTES IN INDIA AND BurMA smnce 1909-10

(Reference paragraph 65)
(In lakbhs of rupees)
Year-end Annual Average *

Increase 9, of in-
Total Absorp- % of Ab-  Total orde-  creaseor
Notea Notesin  tion ()  sorption Notes Noteain oreasein decrease
Tssued Ciroulation or Return or Return  lssued Circulation average in guerage

) circulation cirewla.
tion
Average for § years

1909-10 to 1913-14 61,17 441 .. 5851 41,97 .. .
1914156 .. ., .. 61,63 4396 — 601 — I2 64,04 4543 — 1,20 — 3
1915.16 .. . .. 67,73 53,19 + 9,23 + 21 64,10 48,08 + 2,65 + 8
1916-17 .. .. .. 86,37 67,08 4 1389 - 26 76,14 59,36 + 11,28 4+ 23
191718 .. .. .. 99,79 84,30 + 17,22 + 26 101,77 7,87 + 1251 + 21
1918190 .. .. .. 15346 13358 4 4928 4 &8 133,20 113,84 + 41,97 + 58
1919-20 .. .. .. 174562 16378 4 2020 + 15 171,68 151,10 + 37,26 + 33
1920-21 .. .. .. 168,16 14788 — 580 — 4 183,61 138,88 — 12,22 — §
1921.22 .. .. .. 17476 157,23 4+ 935 <+ 6 173,80 152,22 + 1334 + 10
1922.28 .. .. .. 17470 16,0 + 387 4 2 176,33 153,27 + 106 + 1
1923.2¢4 .. .. .. 18585 16006 + 7,98 + & 179,00 156,93 + 366 + 2
192425 .. .. .. 184,10 166,656 — 251 — 1 179,27 16091 + 398 + 3
1925-26 .. .. .. 19334 167,71 + L6 + 1 186,88 143,18 -+ 2,25 4+ 1
1926.27 .. .. .. 18413 16431 -— 340 — 2 180,13 156,36 — 6,80 — 4
1027.28 .. .. .. 18487 174563 4+ 10,22 <+ 6 180,16 162,62 + 626 + 4
192820 .. .. ., 18803 17810 + 357 4+ 2 18486 171,90 + 928 4+ 6
1920-30 .. ., .. 177,23 159,30 --- 18,80 — 1I 183,11 163,00 — 89 — &
1930.31 .. .. .. 160,84 147,93 — 11,37 — ¥ 16549 161,18 — 11,81 — 7
193132 .. .. .. 17814 18517 -+ 17,24 4+ 12 163,64 16262 + 149 + 1
193233 .. .. .. 176,80 160,38 — 1483 — 9 173,83 152,06 — 68 .
1933.3¢ .. .. .. 177,22 16388 4+ 1354 + 9 178,13 15747 + 6543 4+ 4
193435 .. .. .. 18610 163,66 — 32 .. 183,24 161,60 + 413 + 3
1935.36 .. .. .. 19558 16882 4 6526 + 3 191,64 164,06 + 246 -+ 2
1936-37 . .. 20800 194,35 + 2563 + 15 201,62 17581 + 11,28 + 7
1937.38 L { 020 BV — s~ o« DI UBOL:r0m 4 6
1938.39 1 { 196,47 178,36  + 7 .. 202,66 174,39 — 780 — 4
B 10,76 1074  + 291 + 37 7,98 797 -+ 401 4 101
193940 L { 288,43 22510 4 46,74 + 26 216,84 198,13 + 23,74 4 14
B 13,78 1346 + 271+ 25 11,17 1,09 + 312 + 39
194041 I { 261,81 240,656 4+ 1645 4 7 245,00 228,03 + 29,90 + IS
B 17,44 i+ 366 4 27 13,68 1338 + 229 + 21
1941.42 | { 392,71 381,73 4 14L,18 + 59 20946 28748 -+ 5945 + 26
B 28,36 2833 + 11,22 + 66 20,43 20,20 + 6,82 + &1
1942.43 1 .. 656,11 643,58 + 26185 + 69 525,24 51344 22596 -+ 79
1943.44 . BO4,84 88249 423801 4 37 781,61 717,17 +263,73 4 &l

Note.—Since the Bank assumed the mensgctuent of the currency, the variations in the figurea of notes
in circulation as given in the weekly returns of tho Issue Department of the Bunk are taken to indicatc absorption
or return.  Notes in circulation now include the amounts held in Government Treasurics as well as by the public,
but exclude the boldings of the Banking Department of the Reserve Bank.

* Average of weckly figures, I—Iudis notes. B—Burma notes,
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STATEMENT XXXIV

ABSORPTION OF SMALL CoIN SINCOE 1903-10
(Reference paragraph 67)

(In thousands of rupees)
Silver Four Two One Half Singlo Half Pie
half anna anna anna ANna pice pice picces Total
rupeest  pieces pieces pieces  pieces®

Average for
five years
1909410 to
191314 . . . 15,75 13,59 21,02 . 10,51 B3 83 62,53
Average for '
five years
1914-16 to
1918-19 . .. . L4 29,54 27,86 . 5,63 66 1,18 1,02,11
1919-20 . . .. 88,16 60,33 44,05 v 21,18 90 1,21 2,15,82
1920-21 e . . — 9,31 — 23,24 — 12,82 ooo— 2,22 42 1,16 — 46,02
1921-22 . — 709 — 240 3,28 . 62 63 1,11 — 408
1922-23 .. . .. 3,67 1,70 12,99 . 2,89 67 76 2258
1923-24 . 6,20 3,90 19,88 .- 2,42 64 % k<
1924-25 . e 15,87 4,90 21,86 . 6,31 65 72 49,31
1925-26 .o . . 3,34 5,49 11,22 . 2,23 45 72 3,45
1926-27 .. e . 51 — 6,10 11,62 .. 4,05 46 86 11,39
1927-28 . .o .. 7,03 4,62 22,02 . 5,06 64 85 40,11
1928-29 .. .. .- 8,89 8,57 22,12 v 5,04 67 74 43,93
1929-30 . . — 2056 — 1,88 10,36 .. 5,17 57 79 13,56
1930-31 .. . . — 31,70 — 18,88 — 14,33 .. — 130 B8 55 — 65,08
1931-32 . e . 7,16 3,13 8,62 .e 16 59 1,29 21,45
1932-33 .. . .. — 6,11 2,13 10,82 .. 1,48 60 1,02 9,94
1933-34 . . 14,01 16,04 23,27 . 10,28 74 1,10 65,44
1934-35 e . 1,64 12,03 20,35 . 11,88 83 76 48,28
1935-36 .. .— b569 — 558 7,76 13,06 e 11,31 81 69 22,36
1936-37 .. . 22,00 15,97 22,20 25,48 .o 12,92 79 66 1,00,52
1937-38 . .. 256,00 10,26 16,08 19,21 . 14,52 89 85 86,81
1938-39 .. . 2,40 — 9,60 3,50 6,34 . 14,80 84 Kk 19,15
193940 .. .. 59,67 38,97 48,07 61,26 . 21,08 97 97 2,20,98
194041 . .. 1,582,776  1,02,27 71,56 78,14 . 23,27 1,14 1,08 4,28 20
194142 . .. 1,66,83  1,26,47 87,91 99,25 4,16 29,31 1,18 1,16 5,06,27
194243 . .. 381,02 286,87 22182 20227 4689 12,69 37 75 11,6358
1943-44 . .. 54061 65,16,98 3,33,70  3,10,98 1,14,33 29,45 8 13 184628

1 Sinoe the inauguration of the Reserve Bank in 1935 silver half rupees have beon included in statistios relating
to small coin.  * Nickel hulf anna pieces introduced in January 1942,
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STATEMENT XXXV

ABeORPTION OF CURRENCY SINCE 1914-15

(Reference paragraph 68)

Average for 5 years 1914-15 to 1518.19..
1914-15 . . .o .a

1915.16 .. .o . .s
191617 .. .. ..

91718 .. ee e e e
191819 .. .. ov .. ..
191920 .. .. . e ..
1920.21

192122 .. .. .. ..
1022-23

192324 .. .. ee ..
192425 .. .. o ..
192526 .. .. .. ..
192627 .. .. .. e ..
192728 .. .o ee e
192829 .. .. .. ..
192830 .. .. .. ..
193031 .. .. .. ..
1931-32

193233 .. .. .. ..
19333-34

103435 .. .. .. .. ..
1935.36

1936.37

1937-38

1938-39 .. .- e Ve e
Total for 20 years 1919-20 to 1938-39 ..
Average for 20 years 1919-20 to 1938-39
193940 .. . Ve .. .
1940.41

1941-42

104243 1 .. ..

104344 % .. .. .. ..
Total for 5 years 1939-40 to 1943-44

Average for 5 years 1939-40 to 194344

* Tncluding Government of India one rupco notes since July 1940. 1 India only.

Notes

+ 16,72
— 6,01
4+ 0923
+ 13,89
+ 17,22
+ 49,28
+ 20,20
5,90
1,35
3,87
7,06
2,51
1,16
-~ 3,40
10,22
3,67
— 18,80
— 11,37
17,24
— 14,83
13,54
—_ 32
5,26
25,63
8,23
2,98
§5,52

2,78
49,45

19,11
152,40
261,85
238,91
+ 71,72

-+ 144,34

+ + + 1+ 1 +.+ + 1

-+

+ 4+

|

A+ o+ +

112

Rupeea*

+ 22,08
— 6,70
10,40
33,81
27,86
46,02
20,00
25,68
10,46
9,56
7,62
" 3,85
— 817
— 19,76
— 375
— 3,03
— 2L,
— 21,68

+ 4+ + + +

+ +

—~ 321
— 941
— 2,49
— 8,52
— 12,60
- 130,50
— 6,53
+ 10,08
+ 33,23
+ 7,18
+ 44,93
+ 23,14
4-118,56
+ 21

(In lakhs of rupoes)

Small
coin
+ 1,02
— 19
+ 38
+ 909
+ 1,01
+ 2,92
+ 2,16
— 48
4
23
34
49
23
11
40
44
14
65
21
10

+ 4+ + 4+ ++ + + |

t 4+ 4+t
2 8

P
[
N

+ 36
+ 2,21
+ 4,28
+ 5,08
+11,64
+18,46
-- 41,65

+ 83

-+

+ + 4+ + + |

Vo

|

b+ +

+ o+ |

|

+
+

Total

39,82
12,90
20,01
48,69
46,00
97,22
Q24
32,4
115
546
15,92
163
6,78
23,05
6,87
98
40,37
33,60
21,38
2.2
13,89
3,05
393
24,05
1388
9,43
67,86

3,39
61,14
56,62

+ 164,64
-+ 318,42
+ 280,51
4 881,93

+ 175,38
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STATEMENT XXXVI

tMoxnTHLY ABSORPTION OF CURRENCY, 1943-44
(Reference paragraph 68)

194
Notes Rupee Coint Small Cein Tetal Month Notes Rupee Coint
+ 3213 + 2,23 + 81 + 35,17 April ., + 34,03 + 3,31
+ 17,98 + 1,36 + 73 + 20,07 May + 26,50 + 3,58
+ 11,35 — 1,60 + 66 + 1040 June .. + 18,24 + 2,49
+ 7,81 — 2,18 + 65 + 628 July + 17,03 + 97
+ 2326 + 97 + 7 + 2500 August + 14,26 + 47
+ 18,33 + 2,02 -+ 92 + 21,27 September + 6,04 — 12
+ 22,11 + 4,87 + 1,29 + 2827 Qctober + 22,41 + L840
+ 25,66 + 6,62 + 1,65 + 3313 November + 12,28 + 1,37
4 30,00 +11,13 + 1,23 + 4236 Deoember + 46,43 + 4,25
4 22,89 + 9,56 4 1,05 4+ 33,50 January 4 12,88 4 241
4+ 21L11 + 5,94 -+ 97 + 28,02 February + 13,82 + L,85
+ 29,22 + 4,11 + 1,02 + 3435 March .. + 14,99 + 1,18
+ 261,35 +44,93 + 11,84 + 318,42 Total .. + 2,38,91 + 23,14
t Including Government of India one rupes notos. t TFigures for India only.
STATEMENT XXXVII
EncasaMENT oF ForEIGN CrcLE Nores, 1943-44
(Reference paragraph 12)
Cashed by
Bombay Calcutta Cawnpore Karachi Lahore Madras
Bombay .. . . RN 1,02,11,020 36,25,700 37.83,850 1,02,10,820 1,23,63,870
Calcutta .. . .. 6,97,88,100 cees 1,84,04,620 22,35,700 1,73,17,850 52,40,6G0
Cawnpore .. - .- 43,698,950 39,93,620 cees 4,96,700 70,58,850 ,10,650
Karachi .. .. .. 40,06,150 18,864,050 7,09,850 e 65,686,400 4,79,450
Lehore .. .. .. 1,0522100 61,14,800 37,75,060 33,66,700 een 12,32,000
Madras . e .. 1,92,26,760 47,417,850 13,83,800 6,40,160 22,85,350 vene
Rangoon .. . - 4,03,850 1,70,800 1,08,900 18,550 2,668,650 22,70,950
Total 194344 .. . 10,83,05 2,68,01,830 2,80,57,920 1,07,28,650 4,31,05,820 22187470
" 1842443 .. .. 5,16,13,000 1,93.20,590 3,66,81,110 86,49,865 3,68,64,010 1,05,17,200
» 194142 .. . 4,711,75,130 2,58,94,650 2,19,52,870 ,60,260 4,01,11,000 1,57,72,600

{In lakhs of rupees)
Small Coin Total
+ 1,08 + 38342
+ 1,17 + 31,23
+ 1,39 + 2312
+ 146 + 1946
+ 145 + 1518
+ 1,63 4+ 655
+ 1,21 + 25,02
+ 1,57 + B2
+ 1,84 + 52,52
+ 1,60 + 16,89
+ 1,01 + 17,58
+ 2,15 + 1832
+ 1846 + 280,51

{In rupees)
Rangoon Total
veee 4,01,95,260
11,29,86,820
L 252,00,740
e 2,82,82,600
32,87,
o 23,95,98,590
100 16,36,45,965
85,500  16,57,52,010
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NOTES IN CIROULATION (in lakhs of rupees)

Year ended(31st March)Re. Ras. Ra.

1 2 2.8

1914 » .e « .
1921 » o 9,52 51
1922 ”» .. 993 27
1923 ”» 10,88 .. 13
1924 ”» o 11,39 .. 7
1925 » o 416 .. 4
1928 " . 72 2
1927 ”» . 44 2
1928 » 89 1
1920 " . 38 1
1030 ”» 35 1
1931 ”» . 34 1
1932 ” . 34 1
1938 » .e 33 1
1934 ” 33 1
1933 ”» . 32 1
Yoar endod (31st Dec.)

1936 o e 32 1
1936 »w e 33 1
1937 "o e 32 .. 1
1938 ” 32 1
1939 » e 32 1
1940 » . 32 1
1941 . 32 1
1942% w32 .1
1943* . 32 5668 1

Ra.
6

1,61
14,05
15,84
16,27
15,90
15,83
15,66
16,49
18,91
23,77
20,97
18,92
22,31
19,95
21,53
23,11

25,28
31,71
32,46
33,84
45,683
44,03
682,23
106,74
142,48

Rs.
10

17,73
62,87
57,61
56,71
57,18
68,57
76,88
72,88
76,27
74,56
69,08
64,20
60,85
61,83
67,41
87,83

69,31
71,34
76,08
717,89
98,20
97,83
134,89
218,21
302,93

Rs.

20

0NN NN NN NN WW®
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STATEMENT XXXVIII

CrrcuraTioN oF NoTES BY DENOMINATIONS SINCE 1913-14 7
(Reference paragraph 75)

50

1,78
3,84
4,05
3,78
3,12
2,61
2,23
2,15
2,09
2,01
1,80
1,53
1,61
1,28
1,33
1,26

1,3¢
1,36
1,25
1,01
92
61
51
40
37

100

17,81
417,22
54,28
59,43
69,41
63,87
60,22
60,09
63,07
65,76
58,88
54,86
63,07
57,65
84,90
60,94

82,35
69,07
82,44
62,81
76,57
80,44
113,13
202,82
291,54

500

2,64

2,63
2,06
1,74
1,62
1,32
1,19
110
1,05
09
84
i
70
68

1,000

9,17
17,81
14,68
14,41
12,87
13,11
13,20
13,42
14,90
12,68
10,78
10,76
11,67
11,63
11,31
17,72

12,84
12,11

11,01

10,51
13,79
17,64
28,20
54,07
90,99

Percentage to Gross Circulation of all notes except Rs. 10,000

Ra,
850

Re. Rs.

I

6.4 .

2

6.2 ..

6.7

6.6 ..

2.5 .

IS

AT LT E LSS

MOk to R M0

Res.
2.8

Rs.
s

3.2
9.5
10.0
10.0
9.3
9.3
9.2
9.9
10.7
13.2
12.9
12.5
13.2
13.0
12,9
13.5

15.0
16.5
7.5
18.1
19-4
18-3
18.3
18-3
17.1

Rs.
10

34.9
35.5
36.3
34,7
33.4
£0.5
45.2
43.7
43.2
41.4
42.6
42.4
41.1
40.3
40.2
39.5

40.3
40.2
41.3
41,7
41-9
40-6
39-7
37- 4
36.3

Rs.
20

.2

3.
2

-~

2.
2,
1.
1.
1.
1.
1.
1.
1.
1.

§

.6

5
3
8
$
3
3
2
1
9
0
9

.8
.8
.7

B W A o~ % 2

Rs.
100

35.0
31.9
34.2

36.4

40.5
37.7
385.4
36.1
35.7
36.5
36.3
36.3
37.3
37.6
38.8
35.6

36.0
35.9
34.0
33.6
a2-1
33.4
33-3
34-8
349

RBs.  BRs.
500 1,000

5.2 18.0
1.7 12.0
1.3 9.3
1.0 8.8
7.8
7.7
7.8
8.0
8.4
7.0
6.7
7.1
8.9
7.6
6.7
10.3

©

-

R N A AR SR TR IS

7.5
6.2
6.0
5.6
5.9
7.3
83
9-3
10.9

R A

 Excluding (1) the Government of India one rupee notes introduced in July 1940, which are treated for the purposcs of the Bank as rupee coin, and
* India notes only.

(2) Rs. 10,000 notes which are mainly used by banks for making large adjusting payments.



STATEMENT XXXIX

WHOLE RUPEES COINED AND ISSUED FROM THE INDIAN MINTS SINCE 1835

(Reference paragraph 79)

Coined in Coined in Coined in Total Coined
Calcutta Madras Bombay
Rs. Ra, Rs. Rs.
William IV, 1836 .. 10,90,88,070 11,76,000 6,37,12,602 18,39,78,572
Victoria, 1840, lst issue 17,99,34,670 2,18,98,181 10,98,38,073 31,16,70,924
» 1840, 2nd  ,, 39,85,53,660 5,50,49,201 31,29,58,076 76,85,80,937
| » 1862 . 26,94,27,222 2,04,81,923 40,80,03,034 70,60,12,179
| . 1874 .. .. 1,60,13,834 cerees 2,85,08,566 4,35,22,400
» 1875 L6395  ...... 1,93,59,697 3,08,91,548
‘ . 1878 1,20,01,264  ...... 2,89,49,037 4,00,560,301
. 181 3,92,61,602  ...... 9,55,54,320 13,48,06,012
» 1878 3,26,57,837  ...... 6,39,27,186 9,65,85,033
' » 1879 1,59,28,326 S 7,27,09,004 8,87,28,229
. 1880 1,83,99,804 ...... 5,37,85,024 7,21,85,518
» 188l 24,36,719  ...... 31,61,858 55,97,577
‘ . lssz . 1,60,90,289 - ...... 5,03,97,278 7,14,87,567
, 1883 . 51,923,372 ...... 1,80,22,789 2,31,46,161
‘ . 1884 . L164,757 ... 3,68,46,670 4,84,88,327
i , 1885 341,62,203 ... 6,48,78,000 9,90,30,203
. 1886 . 1,08,78015 ...... 4,11,46,457 5,20,24,532
» 1887 4,02,00,148  ...... 4,84,00,000 8,86,00,148
’ , 1888 75,68,000  ..... . 6,32,00,000 7,07,68,000
» 1889 93,68,310  ...... 6.53,00,000 7,46,88,310
. 1890 2,47,41,865 ...... 9,29,00,000 11,76,41,865
‘ . 1891 1,46,60,903 . 4,05,00,000 6,41,69,003
. 1892 3,24,55120  ...,.. 7,22,00,000 10,46,55,120
. 1893 . 921,40,310  ...... 6,95,90,000 (a) 7,87,30,310
., 1897 4,70,184 ceue 10,564,603 (b))  16,24,777
» 1808 . 12,60,976 ...... 62,68,437 (b))  95,19,413
» 1900 5,20,02,501  ...... 6,52,36,908  (¢) 11,81,39,409
» 1801, . 3,37,22,243 ..., 7,564,13,718  (d) 10,91,35,961
» 1901 coined in 1902 3,82,04,644  ...... 5,48,44,740  (¢) 9,31,39,384
Edward VII, 1903 ditto 25,000 ...eee die.s 26,000
" ,» 1803 4,93,78,355  ...... 5,20,69,161  (f) 10,23,47,506
v » 1904 5,83,38,617 ...... 10,19,40,291  (g) 16,02,78,908
" » 1908 5,12,57,883 . 7,02,02,223  (h) 12,74,60,106
() Including Rs. 5,800,000 coined for the Bikaner State  (}) On account of Kashmir and Bhopal re-coinage
(©) ” » 2,00,02,414 coincd for Indian States  (d) Including Rs. 1,90,43,804 coined for Indian States
(G) » » 2’98v860014 ” 2” ” »”» (f) ”» 2] 11!66»451 ” » "
@ o om 59,422 ., . " )] - w  3,28,000 ” » "
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STATEMENT XXXIX—(continued)

WHOLE RUPEES COINED AND ISSUED FROM THE INDIAN MINTS SINCE 1835

Coined in Coined in Coined in Cuincd in  Total Coined
Culcutte Madras Bombay Luhore
Rs. Ra, Rs. Ra.
Edward VII, 1006 .e . 10,47,97,164 e 15,89,563,269 veve (7) 26,37,60,433
” » 1807 . . $,13,38,000 ches 17,00,11,816 vene (k) 25,22,49,816
» » 1908 . . 2,02,17,728 caee 1,07,14,770 P 3,09,32,408
” » 1009 .e .o 1,27,68,580 cens 95,38,746 e ) 2,22,97,326
» » 1910 . e 85,00,000 coee 91,88,673 cene 1,76,88,673
”» » 1810 coined in 1911 41,27,013 cene 16,96,273 cons 58,23,286
George V, 1011 . . 42,99,924 veon 51,43,125 cess 04,43,040
” » 1012 .. . 4,51,22,132 . 7,90,67,074 caee {m) 12,41,89,206
" s 1013 . . 7,58,00,163 cone 8,74,85,788 veee (n) 16,32,65,951
" » 1914 .o .o 3,31,00,1650 oo 1,52,70,000 tean 4,83,70,150
”» » 1815 . . 99,00,139 caes 63,71,979 ees 1,62,72,118
” » 1018 .. . 11,50,00,210 eene 9,78,00,000 ceen 21,29,00,210
» » 1017 .. . 11,32,00,217 vees 15,15,82,659 . 26,47,82,876
’ » 1917 coined in 1918 17,74,025 ceen PN veee 17,74,026
" » 1918 .. . 20,13,20,240 PN 21,05,50,363 A 41,18,76,603
" » 1018 coinecd in 1919 40,94,000 ceee veen . 40,94,000
" »w 1919 .. .e 18,68,00,224 . 22,87,06,054 cene 42,35,12,278
” » 1819 coined in 1920 1,44,00,031 seee . cees 1,44,00,031
" o 1920 . .. 3,86,00,0856 ceee 5,69,36,644 veea 9,45,36,629
”» » 1920 coined in 1921 64,00,064 PN e ceee 64,00,064
" » 1920 coined in 1922 6,64,000 cene cere v 5,864,000
. » 1920 coined in 1923 49,36,050 cove cene cee 49,36,060
" 1021 .. . ene caes 61,15,121 cees 51,15,121
» » 1822 .e . ces 20,561,150 ree 20,561,160
George VI, 1928 coined in 1940 . vere 98,02,178 ciee 98,02,178
”» » 1940 . e caes sene (0) 2,356,00,002 e 2,35,00,002
» » 1941 . .e cees oo (0) 24,11,00,001 cenn 24,11,00,001
w1042 e - veee (o) 23,75,00,001 cers 23,75,00,001
v o 1943 e e ceee (0) 5,71,84,637 (o) 68,00,000  6,89,04,637
Total William IV .. . . 10,90,88,070 11,78,000 5,37,12,502 caee 16,39,78,572
» Victoria .. . . 133,69,06,058 10,64,29,305  207,80,44,775 R 352,13,80,138
» Edward VII . .o 39,07,38,340 . 59,21,15,212 ceen 98,28,53,552
w GeorgeV .. . . 86,53,23,660 ceen 94,21,59,857 cens 180,74,83,517
George VI Standard .. ceee F. 98,02,178 ceen 98,02,178
" »  Quaternary cees 55,92,94,641 98,00,000 56,90,94,641
Total .. 270,20,56,128 10,76,07,305  423,51,29,165 98,00,000 705,45,92 598

(7} Including Rs. 3,890,310 coined for Indian States and Ras. 1,67,00,000 (Calcutta Rs. 32,00,000 and Bombay
Rs. 1,35,00,000) coined from silver in Gold Standard Rescrve,

(k) " Ra. 94,768 coined for Indian States and Rs. 4,33,00,000 (Calculta Rs. 1,88,00,000 and Bombay
Ra. 2,65,00,000) coincd from silver in Gold Standard Reserve.

1)) " Ras.  1,01,459 coined for Indian States. {m) Including Rs. 18,56,250 coined for Indian States
(n) " » 12,78441 » » (o) Quaternary rupees
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