
FOREWORD 

 

     The Reserve Bank of India regularly brings out the Report on Currency and 
Finance, which was traditionally considered as a comprehensive source and record 
of economic developments. The structure of this Report has been re-oriented since 
1998-99 from just documenting the economic developments to a 'theme-based 
report'.  The theme-based Report offers the professional economists working in the 
Bank, an opportunity to work on relevant topic every year and make incisive 
analysis of the theme both in the global and the Indian context and come out with 
an analytical Report offering possible policy solutions to the issues examined. The 
dissemination of these Reports to a wider section of the user-community is an 
important exercise.  The Report pertaining to the period between 1935-36 and 
1998-99 are available only in printed form.  The Reports from 1999-2000 have 
been placed on the Reserve Bank's website.  In these days of widespread use of 
information technology, it is felt useful to bring out the Reports in a single DVD.  I 
hope this will be an invaluable collector's item among the policy makers and 
academia. 

     The digitization process of the Reports was undertaken by Shri Ashok Kapoor, 
Chief Archivist, Reserve Bank of India Archives and supported by the services of 
Smt. Sandhya  Dhavale, Assistant Librarian, under the guidance of Shri K.U.B. 
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip 
Ghose, Principal and Chief General Manager, College of Agricultural Banking, 
Pune.  I place on record my deep appreciation of their efforts. 
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INTRODUCTORY 

~ m r a l  Fealu~es oJ llie Ymr.-In the year 1943-44 tho war production of 
the Allied Nations rcnched its maximum and supplies and munitio~ls werc steadily 
amasaed for the gcneral offensive action against Germany and Japan plantled to 
take place during 1944. One of the most important s~~cceseas of thc year was tho 
winning of tho Battle of the Atlantic, which had n profound effcct not only directly 
on the fighting operations but also on the economic front. The defeat of the Gcrmn 
U-Boat campaign resulted in a far lurgcr proportion of the supplies despatched from 
tho United States reaching their dwtinntion than way originnlly estimated. TI& 
enabled rcaervea of m~ulitionx and aupplies to be built np RO rapidly that i t  was found 
po~iblo to release a portion of the available raw matcrinls ltud productive  paci city 
for the llulilufacture of goods for civilian couswnption. Thc co-operation of Llle 
United Nntiolls in the distribution of supplies, arid the rcgnlation and control of 
prodnction iacilitics were still further axpanded 1)y the cxtellvion of the wopc of 
agencics such as the Combincd Prodnction m d  Rcsowces Board and the G)mbined 
Raw Alakrinls Board. A feature of the year was, however, tho great development 
in mutual aid and lend-leaee in rcverse. While the aupplics of goods and materials 
by the Uuitctl Stntcs under lcnd-lea,qe steaclily u~crcnscd, and in 1943 accounted for 
14 pcr cent-. of that colmtry's wrLr cxpeuditnra, the voll~mc of reverlrc lcncl-least. 
showed n rc~mrl<ahlc expantlion, su the rcquireinents of the Unitcd States forcrs 
oversens \yere mot to u growing extcnt by the conutrien in which the troops were 
stationed, or from which they wcre operi~ting. 

The Goverlli~letits of nt?:~rlp all countries, \~hetl\cr belligt>rt:llt or not, \wn? 
iact~vely e~~graged throughout thc year in sttempts to regulnt,~ and c:ontrol 
tiic inflationary tc~ldoucies which were thc result of an almont universal nhortngo ot 
consumer pods, owiug to the deflection 01 the bulk of the industrial capacitv of 
t.hc world to the manufacture of mnr reqnircments, combined in  most maes with ;r 
marked increue in the luoncy incomes of the p,oplc. In Lelligcrent count.rics, th18 
irlcrcnse waa lnrgely due to aenrral mnobilimtion and the cxpamion of indur~t.riicl 
nctivity, and in ccrtain other countrim, not ctireatly involvml in the war, to the 
expenditure by the armed forces of thc warrirlg natiom sttionod in thcm. h the 
TTnit,d BLatos, the TJnitccl King(Io111 and the Dominions, t,he meanure*? to stabilise 
prices met with a considerable ogree  of sncceas, although the upward presilrr. on 
the prica lcvels wan co~lstantly increasing. In India, the rise in the coat of living 
illdex which had continued to advanco at a rapid paco throughout l0&2, was finally 
chcckcd in June 1943, as a result of extensive Governnlont control rneasura. In 
the countrics 01 the Middle E e ~ t ,  the inflationary risc iu prices contintzed througlioilt. 
the y a r ,  in part due Lo t l ~ c  fact Lhat there was little iuccntive lor Gowrments to 
irhsorb excess pmhwing power hy ciraritic; increams in taxatiori or by wide ~c.71~ 

borrowings owing to tho nbeencc of war expenditure. In  China, owing to its isolated 
~ ~ o i t i o n  ar~d the difficultice of cstablielsing effective controle, anti-inflatio~mry 
1llcicsureu wcre tlot very sucwwfnl and therc was a further large rise il prices. 



Thc year was not-eworthy for the formulntion of a number of w h c m  for 
post-war reconatmotion and development. Thesc not only c:omi&d of plans 
by national Governments for the development of ind~tstrics and social services 
of thcir o m  countries, but also of international schemea aiming & tho spcedy 
restoration of normal conditions and prosperity throughout the world. Thc 
first of the latter schemes to he put into execution mas the United Natiorn Relief 
nnd Rehabilitation Administration, which was established after the deliberations of 
a conference of represcntativea of the United Nations a t  Atlanta in November 1943. 
Under this plan, participating countries undertook to mako a wntrib~ition of 1 per 
ccnt. of their national incoma to a fund whose objectives were to mtablish the 
prc-rcquisjtcs of stability in the libcrated countries though relief by may of food, 
clothing, shelter, medical aid and the roatoration of essential mrvicies. 

Another conferenw wae held in July 1.944, a t  Bretton Woodu, New 
Hampshire, to  discuss a plan for the establishment of an International Monetary 
Fund whose objects are stated to bc to promote international monetary co-operation, 
to facilitate the expausion of trade, and to shorten the periods and lessen thc degree 
of clisequilibrinrn in the intcniationd balance of payments. The plan is the joint 
production of thc British and thc United States Treasury experts, and has been 
cvolved after long and clotle discussione and is based on a previously publishedBritisli 
scheme for the utabliahmcnt of rt Clearing Union (the Keynes Plan) and an Anlcricarl 
scheme for a Stabilisation Fund (the White Plan). 

2. Warlime Pistuw.--The tablc on pag&q 4 and 6 gives figures of revenue, 
defcnce and total expenditure and public debt from 1938-39 to 1943-44 in respect 
of the principal belligerent countrica excepting & m y  for which figures are not 
available. War expenditun: by Qermany during the years 1941-42 and 1942-43 
is belicve(1 to h v e  been in the neighbowhood of Rm.200,000 rdlion or £14,816 
million at the rate of Rm.1q  per f 1. 

The wartimc finauces of the various belligorcnt countries have clevc.Iopcd 011 

~irriilar linw 111 most cases, about half the Government cxpcnditure is covered by 
rcvcnne, \\-bile tramtion receipts havc increa~etl a t  a faster pace than public debt,. 
Tile cnlsrged rcvcnues a.re mainly due to substantial increase8 in direct t;i.xation, 
pnrticula.rly in taxes on income and profib, although lattcrly wit11 a view to tapping 
snlall e ~ r i n g f i  and mopping up excess purchaltirlg power, incream in indirect taxation 
I~a.ve also been cffccted. Thc higher rates of taxntion on beer and tobacco in the 
British budget for the year 1943-44 were a notablc cxample of this. During the 
period comprising the financial years 193440 to 1943-44 the receiptrr from taxcs 
on income and cnrnings including Excess Profits Tax increased moro than four-fold 
in the United Kingdom, by more than thirteen timeis in C a d a  ancl sixteen tirnecl 
in 12ust;ra.lin. Iu thc United S t a h ,  them receipts incrcnscd from $2,125 lnilliorl in 
1939-40 to $16,094 million in 1942-45. 

Tn tlicir borrowing progranmcs, Gover~lments have conccntruted on obtaiuirlg 
su1,scriptions to loans from out,side tho banking systenl and on the encouritgenletlt 
of snlall snvinba by the issue of Savuigs Certificates of ~11~11  denominstiom with a 
view to irnmobilising the cxceHs spending power resulthg from thc general inerc~se 
in earning. In thc United Kingdom, savings both large and mall  ainounted to 
E1,WJ million in 1943 against £1,6% d l i o n  iu 1942, and accouuted respectively lor 



37 and 35 per cent. of totnl wages and salaries in those years. I n  the United Statos, 
the Third War Loan of $16 billion florttcil in September 1943 waa not open for sub- 
gcriptiom by banks. From 1939 to 1943, public debt in tho United States rose nearly 
five-fold while the increw in the United Kingdom and Canada was more than 100 
ycr cent. The levcl of public debt in tho United States and Canada rosc during 1943 
above that of national income for the firat time. In Germany, public debt had 
increa~cd by the end of 1943 to Rm.229,860 mil l io~~ from Rm.37,310 million in 1939, 
the annual ratc of increw during theso four years being 78.3 ; 68.2 ; 60.1 md 37.1 
per cent. The proportion of short-term debt to total debt increased from 32.9 
per cent. in 1939 to 55.7 per cent. in 1943. The maintenance of a cheap money 
policy in dmwt all belligerent countries hm tended to lighten the burden of debt to 
a considerable dcgrce. 

By the year 1943-44 the war effort as reflected in defence expenditure of 
belligcrcnt countries had very nearly attained its peak; in the United States it is 
cxpect.ed to reaoh ite maximum in the first six months of 1944, with an estimtcd 
annual rate of spending of $97 billion against en average epenciing rate of $90 
billion for the full fiscal year 1914-45. With the nlexinisation oI tha war cffort, 
defence q c n d i t u r e  appeared to bocome more or less stabilised, and the rrrto of 
expansion in revenue and expenditure deoreased. In countries such as the United 
Kmgdom, where the taxable capacity may havo bccn already reached, the bud- 
getary deficits for the year 1944-45 oro to be met entirely by borrowings and no 
new taxa have been introduced. 

An idea of the magnitude of the cost of the prescnt war and thc financial 
effort invdvcd can be had from a comparison with the figures lor thc last war as 
ahown below :- 

(In E d o n )  

Last, War PICYCU~ war 
1014-10 

Total cost  Total cmt t b t i n  of 
UP t.0 up to a to 1 

IWf-43 101344 

Great Britain . . . .  0,NVS 18,286 18,336 2.0 

. . . . . .  Australia 33 1 SRti 1.341 4 . 1  

By 19.13 tlic Allied Nations liatl   pent considcrrihly morc than in thc years 
l!l ld to 1918. The totnl cost of the last war has been estimated at M2,840 xnillioli 
of \vliich the British Empire's share was £10,'225 million or 23.9 per cent. Thc 
war expendilurc of the United Stlrky alonc by the cnd of Junc 1944 w a s  grcnter 
Lhan the total cost of thc last mar. 



United Etlti.2 
(In millions of fj) 

United Sji:sdo:a 
(In miUi:las of f! 

C 

Total Defenco Total Ycrcenfage Percentage Public Debt 
1-IX ra Rec-enue Expenditure Expenditam Increws o f 2 t o 3  (yeamud 

in 4 
1 '1 3 4 5 G 

%,""I 
4 

a. S e t  revenue. 

1940-41 1;408 3,220b 3;~slr +11& 36.3 11;399 
1941-4.2 2,074 4,0S5b 4.776 L 2.2 43.4 14,074 
1942-43 2.829 4,640b 6,623 + 18 60.2 16,85(i 
l a 3 4 4  . 3,039 4,9% 5.599 + d 6Z. 4 19,593 
194445 2, I*? 3.0001, 6,937 L 2 52.2 - 
( Budget) 

h. The figures nm approximate estimates. 1938-39-Xavy, &my, Ordnance and Air votes and Issue8 out of Defence 
Loans ; 1930-.10-Navy9 Ordnonm and Air votm and I~guoa out of Dcfence Loans and vote of credit ; lW1,1!341-42, 1042-43 end 
194314 (eet.)-rotm of cndit. Tbe Dofence cspndit.ure was entirely met from votes of crodit from 1930-41 onwards though 
small amounts from cotes of crcdit WCM prammably iesued for Civil Ser\.icc,e including tho self-balonoing Poet Offioe 
Yepartment.. 

1930.40 535 93 i me + 40 61s. P 3.959 
1940-41 s37 1,1001: 1,683 +loo 50- 9 4.737 
lM1-1:! 1,469 2,437d 3.019 f- 7.9 48.7 6,609 
1942-43 2,lf;l 3,853~ 4,520 + 50 47.8 - .> 9 8,893 
1WJ-44 c,.?:; 4,890 6,501 . . -- 45.9 - 
1M445 - -- -. - - - 
(Budyt.) 
c. Inclndrs !;;;.!I million for expmion of industry. 
d.  Includw $247..1( rllillic~n for expneion of industq, and aim a revenue of S30.G million fro= tho war Supplica Ltd. 
e. The 13%3-44 c.;ti:untes are highly Loiltative. Tho figurn5 fur 'Direct \Tar Erpnditnre ' reprosent the total Deprt-  

mental Eeti:nntrc. The ' Gift ' to U.Y. is rs pmvided in tho Ner Approprintion (U.K. I.'iuuolig) Aot, 19JJ. 



Country 

Anatralis 
(In million8 of Anrtralian b! 

J a w ?  
(In rmllians of Yen) 

Total Defcncc Total Ptrccnfwe Permluge Public Debt 
Trr.re Revenue Espcilditnm Expenditure I1~crea0-e of'? to d (year-end 

in 4 f i ~ w  
1 4 3 4 5 G 7 

duly-June 
1938.39 95 14 99 - 96.0 1 ,%.i 
1939-40 113 68 140 + 41 80.0 1.341 
1910-11 151 170 256 + 83 59.0 1 ,el6 
1941-42 210 320 421 + 64 49.0 -- 
1942-43f 267g 509 670g + 59 39.9 - 
1W3-44f 312h 670 711% 4- 25 43.6 -- 

(Budget) 
f. The expenditure d m  not include supplies from the  U.S. on Lend-Leaso tcrma but includes a substantial aum for the 

provieion of 6u lies, scmces, eta., to U.S. forces in Anstdia  nnder "Reciprocal Aid." 
g. Exci%ea f26.43 million and £0-6'1 million to be bpplied as grants to Statee for income-tax reimbursement. end 

ent-nment tax reimbursement n%pemtivsly. 
h. Exoludea f32.27 nlillion and f0.77 million ta be applied es grants to E t s t e ~  for income-tax nimbnrscment, and 

entertainment tax rsimburscmcnt rospectisely. 
South Africet April-%mk 
(In millions of 6011th African f)  1938-40 46.5 3- 80 71.3 - 63.8 291 

1940-41 62.9 80.00 128.2 + 80 49.1 336 
1941-42 79-5 72.00 131.6 $. 3 60- B 381 
1942-43 94.5 96-00 166.0 + 26 66.9 430 

C I N 4 4  107- 5 102.50 173.6 -I- 5 62- 0 478 
1944-46 112.2 101.60 180.5 + 4 62- 2 534 

(Bridget) 
Including expenditure on Oepital docount. 

hdib April-Msmh 
(In millione of RE.) 1938-39 846 462 852 - 99.2 l2,O5Sr 

1939-40 046 495 948 + 11 100.0 14.030* 
1940-41 1,077 736 1,142 -k 21 91- 3 12,477' 
1941-42 1,346 1,MD 1.473 + 29 52.4 12,092* 
lM2-43: 1.769 2.67 1 3,416 +I32 51.8 13,891 
1943-44% 
(ReoSeed) 2,646 3,009 3,862 4- 13 68- 1 1 G,660* 
1944-46; 3,086 3,012 3,878 4- 1 79- 6 18,882* 

(Budget) 
The figures of publio debt repment the total inter&-bearing obligations $ Including expenditure on Capital Acconnt. 

1938-39 1,814 6,097 8,084 - 22. 1 17,837 
1939-40 2,247 6,466 8,063 + 11 2.5.1 23.481 
1840-41 3,1R8 0,704 10,034 + 12 31-6 30,895 
1941-42 3,868 15,730 20.!?-53 4-102 19.1 a,677 
1942-43 5,767 18,079 24,311 -f 20 23.7 45,333 

(June) 
194341 -- - - .- - - 
1944-45 - - - - -- - 

t The figures of t o h l  revenue reprceent tax  receipt8 only, while tboee of expendilure include expenditure on capital 
Aocomt. 



3. Cutuenccj CircukrtioPr and Wldem.2~ Prices.--The t.able on the next 
page givee comparative indices of noto circulat.ion, sight deposits of co~mnercial 
banb  and wholesale prices ~ince  the war ior certuin Empire countries and tho United 
States. The gaphe on page 8 indicnt.~ the measure of the relativo trench I 1  

different countries. 

A roview of monetary and price trends under the prevailing conditions rmlveu 
it.self into a study of idationnry tendencies, and of the degree of success which the 
authorities in various coumtries have aohicved in their attempts to conntcr inflation. 
The war h hcon attended by a universnl expansion of purchasing power as reflected 
in the growth of bank depotvita, increase in curroncy ciroulation snd rise in 
the national price levels. It can be seen that the relation between the volume of 
notee in ciroulation plus depoaite, and the prioe level varies from oountry to 
county. The trend in bank doposits has been similar to that in note chulrrtion. 
The fact that in moet ceeea t,he rise in noto circulation and depoeita has been faster 
t.han that in prices i11uatrete.a the danger of a further and oontinuing p r m e  on 
price lovela, although, under present conditions, an increase in purchasing power 
may not exert the aamo expansionary pressure on the price level as i t  would under 
conditions of free economy. 

The wartime increase in note circulation her, varied between a little more 
than two-fold in the United Kingdom and more than five-fold in India and Canada, 
but the increase in depositrr and the price level has been mwt marked in the cam of 
India, the rise being four-fold and three-fold respectively. The movements in 
price levele in all countries were narrower in 1943-44, and only in the  awe^ of India 
did prices register a dealine. The incresse in note circulation nnd deposits inseparable 
from wartime finance continued during 1943-44 but was genezally less rapid than 
during the previous year. The rate of increase in note circulation was the largest 
in the United States and India a t  37 per oent., and i t  wae lead in tbe United Kingdom 
at  18 per cent. 

4. Un&d Slates.-Tho chief feature of the United States economy during 
1943 wrre the continued inmewe in wnr production involving the conversion of half 
of thc hugely expanded national production to war purpoeee. According to the 
Redera1 Board Indicee(1936-39 =100) the physical volume of totnl industrial produc- 
tion reached a new high level in December 1943 a t  241 as against 223 and 176 respec- 
tively a t  the end of 1942 and 1941 ; income payments during December 1943 stood 
a t  224.8 as compared with 193.4 and 163.9 a t  the end of 1942 and 1941. The 
national income for 1943 is estimated a t  $136 billion aa againat $117 billion in 1942. 

This phenomenal riso in national incomo created seriouir problem8 and the 
Administration has had to take vigoro~ls stops to prevent inflationary rises in prices 
and wag-. A fair memure of dabiliaation has heen achieved by means of orders 
fixing ceiling pricee, the introduction of a pkn for food subsidie.8 estimated to cost 
$100 million, and additional taxation siminr, to raiae revenue from tax- from $39 
billion in 194243 to $60 billion or half the budgetary expenditure. The Adminis- 
tration haa not been wholely succeaaful in the achievement of ita nims owing to the 
opposition of bngrcao to increased taxation and to the principle of hvernment sub- 
sidies. This resulted in the reduction of the Treaaury'a taxation bill of October 1943 
from $10.5 billion to $2.3 billion a d  in u r e b 1  to vote the full subsidy programme. 



QUARTERLY INDICES OF AVERAGE MONTHLY NOTE OIRCULATIOX, DEMAND DEPOSIT3 

A I D  WHOLESALE PRICES 
(July 1939 = 100) 

UNITED N 103 { D 101 
105 147 

KINGDOM.. p 108 
108 I64 
119 161 

N 110 rar 290 
.l 

CANADA .. . . { D 104 122 174 
P 103 111 130 

173 
187 
164 

ass 
21 7 
134 

197 
21r 
199, 

262 
193 
134 

h' 102 107 187 200 2g4 258 277 ,300 328 360 
UNITED STATES { U 103 107 143 I46 154 166 177 179 1-90 188 

P 102 105 128 131 132 133 136 138 137 137 

* Average of two months only. N-KoG oircnlation. D-Demand Depaaita. P-~'boleaalle Ricen- 
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Iu April 1944, tho dangers of an infhtionwy situation developing led thc President 
to ksnc n ' Hold the Line Order ' whereby price cfiiling~ wcrc to bo placed on all 
commodities affecting tho cost of living, and thc War Labour Board was instructetf 
to authorim no further increases in wngcs except to correct auk-~tandnrds of living. 
Tlrie ordcr sought In "roll hnck" p r i c ~  to the level of the 151;h Scptc~nbcr 1948. The 
Unitcd States havc, however, been auccetdul in ncutrnlising i d t i o n  to a comider- 
able degree by maintainiug and in many cases increasing the slipply of civilinn 
mnsnrncr goods, which hna been instrumental i11 absorbing n portion of snrplua 
plirchasii~g pwcr. As 3 conseqllencu of this, thc stnndnrd of living in the count-ry 
hns risen abovc thc pre-war level, in mnrkcd contrnst to the posiiion in almost every 
other country in the world at prcaent, whcther belligerent or ncutri~l. 

The gencral problem of post-war reconstruction, termination of war contracts, 
disposal of surplus Govmrnent property, demobibation and re-employment of 
mcmber~ of the ~rnied force3 are b&g aclively examined. A nutiowl Post-War 
Inter-Depnrtmcntal Council was crcatml in Octobcr 1943 to supervise and co-onhate 
research and planning. In June 2943, a now Office of ?Var Mobiliaation mns ostnb- 
lixhccl to unify and supcrvisc production prograxxlmes ant1 to pat tho rcqouuces of the 
nation to thc rnnxi~num urn. f l l i a  Office is also dcnling with tho i r m n h t u  re-tran~fer 
of factories ewaped on mr~nitions prcdnctio~l to the mnnufacturc! of civilian goods 
as  upp plies of hfferent t p  of munitions reach the n k n i u u  required, and in 
formulating a long-rangc programme for the gradual rec:onversion of war industry 
to the procluction of go& for post-war markets. 

6. V n M  Kingdom.-Aa a rault  of the mensurcs of stnbilisation taken early 
in the war, the wartime economy of tho United Kingdom showed little change from 
the previoua year. It is generally recognised that the policy of dcnial and control 
and of bearing the cost of the war up to the nllrxitnllm poasiblc pcrsoi~al burden while 
simultaneously cutting down civilian cons~unption must be continued, if the positio11 
is to be maintained. The atabilisation of living costs h s  involved a larger use of 
enbsidic~ which amounted in 1943 to f210 million, but the pollition hag bcen nssistd 
by tho grcatly increased food production, which in 1943 was 70 pcr cent. in excess of 
the pre-war average and now accounts for two-thirds of tho nation's food require- 
ments. The uAe of snbsiditx to stnbilisc pricm hns been extended from food to other 
csmntial goods entering into the calculation of the cost of living index, so that t8hc 
rise in the index has been lirnikl to 28 per cent. over the pre-war lcvcl. The pressure 
on the prico levcl i ~ ,  howcver, acverc ~ n d  thc Chancellor of the Exchequer uttered 
n warning in his budget speech that the Government might he compdlcd to  dlow 
the cost of living hdex to rine to 36 per cent. in order to  relicvc tho pressure on tho 
price level BR a whole. 

Production of wnr supplies continued on a high love1 and thc officially compiled 
index for the first half of 1943 stood a t  300 (1940 = 100) as compared to 230 and 11 5 
for similar periods in 1942 and 1941. This large increane was achieved by u. further 
conoentrnt;ion of hoth consl~~r~ption and prmlnction industry and by the labour 
policy of the Government with their ncgotinting machincry to scttle wngecliapu1;e~ and 
their power to direct labour fro111 one iuduetry to another. The degree of rnohi~imtio~l 
of manpower was vcry high ; out of a population of 33 million between the ages of 
14 and 66, 22.3 million or 08 per cent., including 7.1 million women workers, were 



reported to be fully employed in the eervices or in industry. In the following table 
are givcn data which provide an index to the main wartime developments in the 
United Kingdom :- 

1338 1939 1 940 1941 1942 1943 

Wholesele prices (1930 = 100) 
(ovmgc of months) 

Cost of living (July 1 ~ 1 4 ' =  iooj 
(average of month) . . . . 

N0t.e circulation ( E million ) 
(average of Wednesdop) . . 

Bank deponit~ (E million) (evcr~go 
ofmontha) .. .. .. 

Clearing8 (avemgc of working duys) 
(S million) . . . . . . 

Rebid a l e s  (avcmgc daily nnlea) 
(1837 = 100) 

Wag- (Prof. ' indeij 
(December 1924 = 100) 
(average of montha) . . . . 

Unemployment (succeeding 
January figurn) (thownds) . . 

Capital flo~tationu (thourundn of E )  
During the year, incrensed attention was paid to post-war recomtruction and 

to the consideration of tho altered financial and economic position of thc United 
Kingdom in thc future due to  the loss of her overseas investments. The Chanccllor 
of the Exchcquer emphaaised in his budget s1pee.h the need for expanded exports 
to enablc the country to pay for the imports of raw  material^ necessary for active 
cmpIoyment, and for wfficicnt goodu to maintain a decent standard of living. To 
assist in accomplishing these aims, the policy of Government subsidies for food and 
other vital commocLitiea was to be continued with guarantees of reasonable prices to 
producers, farmers were to be assistecl by longterm loans and rcdnctione in interest 
rates to enable the present high rate of production to be maintained, spccial tnxa- 
tion concessions were to be made to hipping concerns and other industries to assist 
them ia covering the cost of new equipment, and new industries werc to be developed. 
A cardinal feature of the fiituro policy of the British Government waa the maintenance 
of the purchasing powcr of money in order to ensure that the real value of saving8 
did not deprccinto. In order to co-ordinate pontiwnr reconstruction plans rr 
Minintxy of Heconstruction was cstablishcd in 1943. In May 1944, Government 
is.11ed a White Paper announcing that they accepted as one of their primary respon- 
sibilities the m.intenanco of a high level of employment after the war, and, to 
accomplish this, were prepared to  take mcosurcs to rcglatc thc volume of purchasing 
power, to  meet the onset of deprcssion by planned s p e n d q  on public works, and 
to take concerted action with banks to influence capital expenditure. It was rccog- 
nised that the success of this policy would be dependent to a considerable degree on 
the expaneion of the country'u cxport trade. During the period under review, the 
Government abo proceeded with its post-ww social service echema for improved 
education and ha l th  eervices, and formulated plans to meet the acute housing 
shortage. 

6. Other Empire Cou&r&es.-The war effort in the Dominions, which was 
still expanding in 1942, roached its peak in 1943, and therafter a tapering off was 
noticeable in ordcr to relieve the strain on civilian economy, and to prepare 
the way for the change-over from wartime to peace-timo production. 
Industrinlisation proceeded apace pnrticulnrly in Canudn and AustraIia, 
and it is estimated that the progress which ha9 been achieved in the Iast four yean 
would ordinarily have taken not less than a quarter of 8 century. M h c r  measures 

10 



of an cconomic and financial nature were found necemary in order to counteract the 
effcct of higher wagm and to arrest the upwnrd trend in living costs. These included 
n larger use of subsidies, a further extension of rationing, the ampliGcation of price 
control machinery and incrcnscd taxation and Government borrowings, particularly 
out of individual snvings. A noteworthy fenturc in Canada and Awtrr~lin wa8 the 
rationing of s~~rplun commodities such as meat and butter to make larger amounts 
available for export to thc United I(iubdom. 

A still further increase in Canada's production was recorded in 1943, and it is 
estimated that 55 per ccnt. of the total national production was devoted to war 
purposes. Export.9, which reflect the magnitude of Canada's war effort, showed a 
rccord rise of 31 pcr cent. during the sevcn months from April to October 1943. 
According to the Department of Munitiom and Supplies, war contracts and commit- 
ments during the four-ycar period from the 14th July 1939 to the 30th J~u ie  1943 
totalled $8,914 million, of which si~pply programmes for thc Unit~d Kingdom 
accouxlkd for $3,703 million or 41 per cent. To achieve this increased production, 
filrthcr mesgures for thc organbtion of labour mere taken. Ortiers were paesed lor 
the registration of workers engaged in non-csscntinl inclnstrics, and for the t r a d e r  
of workera from one induntry t o  nnother. As a result of a new lahour code providing 
for the ddition of a cost of living bonus to the bmic wage roles, the average earnings 
of an employee in Canada, rose to $30.97 per week during the year ended Auguqt 
1943, as a p i m t  $28.62 in the previous yenr. The coat of living index (1935-3D= 100) 
in October 1943 stood at 119.3 ngainst 117.8 a year before. Tho financial position 
of the farmor has been greatly improved by the war, and the farm inconlc in 1943 
hns been estimated nt 26 per cent. higher than in 1942, when it was the highest in 
the history of Canada. The farm dcbt prohlcm, which bcforc thc war was acute, 
has bccn substantially allcvirrted. To prevent tho deterioration of thc position of 
primary producers, tho Govermeut of Canada announcjed in October 1943 that 
they wolild nssume responsibility for maintaining a floor for farm prices during 
the po~t-wnr transition period and, with a view to protecting producers from a 
anddcn slump in prices, mere entering into an agreement lor the sale of fnrm 
products to the United Kingdom after the war. 

In Awtralia, both primary md secondary production roso to a still higher 
level in 1943. With tho removal of the threat of invasion, the neceesity for Amhalis 
to maintain such a high proportion of its manpowcr in its men forces decreased. 
During the course of the year, 90,000 men were diverted from tho army for the purpose 
of increating food production to supply the reqiiirements of the growing Allied forces 
in Australia. The Government also appointed special Commi~sione to enquire into 
problems such as social mcurity, the development of industry, housing and aeficul- 
ture, and to provide the necessa.ry data for post-war planning. 

h 8011th Africa, the year witn-d a large improvement in and externion of 
the system of controle, over both euppliea of commodities and prices, which up to 
that time had not been satisfactory. There was increasing industrialisation, and 
the expansion of the textile indnstry and of themanufacture of agricultural implcmcnta 
wm marked. The conntry continued to have a favourable balance of payments and 
the acquisition of gold and foreign exchange by the South African Rcserve Bank 
t~mountcd to f69.4 million in 1943 as against f 68.6 million in 1942 and $32 million 
in 1941. Sterling stocks of the Union Government to tho value of E39.5 million 
were repatriated in 1943. The Ind&ial and Agricultural Requircmenta commk- 



sion appointed to enquire into long-term policy has h u e d  a report recommending 
increased industrialisation to  abmrb thost? who cannot make a living from farming 
and to counterbalance $he inevitable declinc in gold mining prcdictrxl to tmmmence 
within two yem.  The f~mmiasion also stressed the need for reducing thn high 
cost of manirfacturo by rationnlisation and the inc,reased use of native labour. 

7. Mid. Eastem Countrk-A considerable degree of inflation has occurred 
in all coilntries in the Middle East, due to an extreme shortage of consumer goods 
combined in mod caws fi th heavy Allied expenditure and an nb~ence of effective 
control machinery. In  addition, dcfcncc cxpcndituro in thcso countrics hm hcen of 
s~nall proportions, ancl there h ~ s ,  consequently, been no apparent necessit,y for 
increasing taxation or Government borrowings which might have had the effect of 
absorbing mmc of the extra money dinburn&. In September 1942, an anti-inflation 
Conference was held in Cairo undcr tho nuspicc~ of tho British and h c r i c n n  author- 
itim, which led to the establishment of a standing committee Ior the co-ordination of 
measurea for the pmervntion of civilian emnomy in the 3lidtllct Eastern countries. -4s 
the Allied expenditure in thc Middlo East has now puscd its pcdi and a downwarti 
adjustment of prices has become more practicable, it was decided to hoId n further 
anti-inflation Confermce. This took place in Cairo in April 1944 and wits stle~~dect 
by the rcprcacntatives of cleven Middle Eastern countries. Thc! Conference recom- 
mended, among other measures, supplementary taxation tho procccd~ of which were 
to be retained as a reserve for post-war needs, and the encouragement of the prorluc- 
tion d conqumer gods  by suil)sidies, if necessary, the cost of wlrich would be nlet out 
of new taxes. Thc Briti~h nnd American Covernmcnts deo gave miiuhtnce by 
arranging to meet a part of their expenditure in E , v t  and Iran with gold, which was 
offered for sale in Cairo and Teheran as a means of absorbing idle and surplus f~uncla. 

8. Germufiy.-lhhg the year under review the economy of theGt?rman Reich 
war, subjected to h~rther changes with a view to maintaining pmductive activity a t  thc 
samc lcvcl ~9 in thc prcvious year in ordor to mnkc up for the rcdiiction in supplies due 
to the loss of occnpicd territories and to meet the interference to industrial produc- 
tion caused by frequent bombing attacks. To accomphh t b ,  industry was placed 
under the complete technocratic bontrol of the Minister of Weapons and War Produc- 
tion. ThiA control war exerciwd through ~ p c i a l  cornmittccs known a8 Speer Cornmit- 
tcca namcd aftcr tho W t c r ,  which operatod through highly mobile bodies of 
engineers and specialbed working gangs, who wore able to take over and operate 
whole factories with a view to rectifying hreakdoms, preventing waste and removing 
ineflicient managomcnt. Production was stiU further concentratcd in the more 
efficient units. This system was extended from purely war plants to ail manufnc- 
turing industries, with the result that the distinction between armament and civilian 
work pradically disappeared. Gcrmnny's shohgc of man-power is indicated by 
the fact that ncmly seven million foreigners are now employed in induatry and 
agriculture nnd they form 40per cent. of the total number of workers. Of the Gcrmanq 
employecl, 40 to 60 per cent. consist of women. Decrees have lately been issued 
111ol)ilirring women and children bctwccn the agcs of 10 to 1G for work in war factories. 

Stability of wages anti prices wn.~ mnintninecl to n consitlera\)le degree with the 
exception of certain noctiom of retail pricea. By August 1943, after four year8 of 
mar, tho indiccs of wholesale prices, cost of living and share prices had increased by 
8.6 per cent., 9.5 per cent. and 56.3 per ccnt. rc9pcctively. Despite stringent control 
over the working of bourses, which included the fixing of maximnm p r i m  for shares 



and industrial debentures, a largc rise in the intlox of shnre pricea occurred and this 
may be regardcd as a dearer indication of economic trcnds'in Gtermany than the 
wholesale price index which is more or l a  fictitious and the cost of living index 
which reflects only the prices of rationed and controlled commoclitiea. Tho stabilisa- 
tion has been nohicved to  a considerable degree a t  tho cxpense of occupied and 
satellite territories, tho exactions from which in the form of occupation costs and 
bnlnnces on clearing account during the past four and s half yearn have been estimot- 
cd ab f5,800 million (.£1=Rm.13&) and thcve are expected to increase further a t  the 
rate of E1,700 million a ycnr. In  spite of the extcnded increase of internal control and 
these gigantic leviea, Germany's wartime finances arc now showing signs of strain. 
This k illustrated by the lower mtc. of increase in small savings which in 1943 arc 
not bclicvcd to have reached the levcl of 1942, by the fact that more than half the total: 
of Government expenditure is met by borrowing as the taxable capacity of the 
country appears to have been rcachexl and by the risc in the note circulation, which iu 
thc fourth ycar of the war showed an i n o r e ~ e  of 33 per cent. ovcr the previous year 
rising from Hm.21.81 million to Rm.29.03 million a t  the end of August 1943. In  
1939 the note circulation amounted to Rm.lO.O1 million. 

9. Japan.--With the war appronchhg an acute stagc, the Japaneno Government 
have called upon the nation for a morc intemified war effort, and m c m w  were taken 
to convcrt thc " whole ooutry illto one gigantic arsenal ". Legislation waa passed 
to bring about a conccntration and mobilbtion of industry necesmry for increased 
production at a cost of 3,800 million yen. Furthor amnIgamation of shipping and 
bnnlring concerns and railways abo took place, and the degrcc of Government control 
and suporvision of the economic liIe of the colzntry increased. Evidoncc is available 
of increasing financial and wonomic strain in tho country. The standard of living 
has, it is atimnkd, gone down by 40 pcr cent. while priccs havc risen rapidly and 

Tho Imdgct for 1944-45 envisages n large increase iu taxation most 
of wliich is to be in the form of direct taxation. 

Japan's attempts to dcvclop her m-called 'co-prosperity flyhere' h v e  not 
bean attencled with the success shc had hoped for, mainly due to a &ortage of 
shipping which hnsr h e n  iutewificd by the ~uccessiul naval and air opcratious of 
tlie Allied Nations. Thc new Japanese Empirc covers an area of nearly three million 
square miles and forms onc of the richest regions in vegetable and mineral 
products in the world, with an abundance of labour. Tho Jnpnncw: Government 
have attcmptcd to  confine t l i i  wea to the production of food and other agricultural 
raw materiab needed by Japan, following the expressed poIicy of Gh?miany in occu- 
pied Europe, hut have been forced by war needs like the l a t h  country, to encourage 
the growth of local mannftrcturing industria to a certain extent. The officcr, of 
the European banks in thc occupied territories havc bccn liquidated and branches of 
Jepanwe banks eatablbhect in thcir place with the object of hnm- the financial 
resonrcea of them cou~ltries to thosc of Japan. In addition, thcir currencies have 
been dcvnlncd in most  case^ to to parity with ycn. Far-reaching changw havc 
occurred in the economic lifo of all these territories as no exchange of their normal 
producka of rubber, toa, kapok and sugar with the outside world is now possible. 
Thc substitution for these, of commodities which Japan requires, such as rice, cotton 
and jute, is taking p h .  Thc planting of cotton ia bcing encouraged in all territories 
particularly in the Philippirles while thc cdtivution of jute is being fostcrd in French 
Indo-China. 



10. Burma.-The mvcro economic distress tlxough which Burma was passing 
in 1942 continued during the yedr 11nder review. The conscription of agricultural 
workers into cooly gangs and tho commandeering of cattle and crop8 havc led to  thc 
neglect of tho land, and the bulk of the paddy ficlds of Upper nurma has not been 
cnltivateci for two muons. Aa a conxequence almost famine conditions prevailed 
in Upper I31lrma, which usually has a large aurpliis of rice, as, owing to the intcrrup- 
ti011 of tho transport syeknl, thc surplus rico could not be transfcrrcd from Lower 
Bnrma. The Japanene arc still encouraging the growth of cotton in Lower Burma, 
although it ie statcd that thcy havc not met with much aucceas. 

Thc evacuated Government of Burma have been mninly concerned with 
plans for the reconsttuction of Burma LL*,~ the ejection of thc Japanese. A Burma- 
India Conierence wns hcld in February 1944 to discuss thc future policy in respect of 
Indian immigration, rights of citiac~uhip, compcnsntion lor war l o w s  and facilities 
for trading. 

11. India.--Thc dcveloyment of India a main base for the offensive opcra- 
tiorls of thc Allied forces ngainst Japan, particularly following thc establishment of 
thc South East Asia Command in 1943, has led to t h i ~  country being called npon 
increasingly to draw on her reuonrccs of lnanpowcr and ruateriah for war purposes. 
'Jlie progressively mounting dcfcnce expenditure and the etendy incrcase in disburse- 
ments on bchalf ol the Allicd countries on account of supplics and services are inclica- 
tiolls of the magnitucla of India's war cffort and the strain on her h a n c i d  and 
physical remuma. Thcae disbursements include both the war expnditnrc rccovcr- 
able from H i  Mnjcsty's Govcrm~cnt under thc Financial Settlemc~~t of November 
1939 and the cost of supplics to the foxes of thc United Stutcs under reverse lend-lease. 
Government outlay both on revenuc and capital ar:colmta in the four yenrs 1940-41 
to 1943-44, amounted to Rs.1,712 crores, of which the amount rccoverable fro111 
His Mnjcaty's Covermlent totaalled Rs. 9GG croree. Thc production of munitions 
was maintained a t  a high level tl~roughout the ycnr, and attemptii wcrc made to 
step up the output of wential supplies not only to mcct thc still growing 
demands for war purposes but also to make supplies availlthlc on an increased scale 
for civilian requiremeutii. Under the stirnlilua of the war, employment and wages 
both industrial and ~gricultural continad to incream. The table on page 15 and 
the graph on pages 16 and 17 indicate the main trends in thc economic and 
fina~lcictl dcvclopmente in thc country tlinoe the outbreak of the war. 

The most serious problem affccting the country during thc y w  mas that of 
food and on its successful solution depcnded the xtabilisation of the cost of 
living and the maintenance of the country's production a t  its present high level. 
Prom about August 1943 until thc cnd of December, serioun shortages of food were 
expcricnccd in many of the daficit areus particularly in Rcngal, Bihar, Tnvancore, 
Cochin and hlalabar. In Bcngal, famine conditions prevnilcd for aome months. Tho 
food shortage, although mainly d i ~ c  to an over-all deficiency of food @ in 
the country, wan greatly aggravated by difficulti~ in distribution, owing to preaure 
on the internal transportation ~ystem of tho country and by hoarding. The general 
food situation becanie such that the Centrsl Governmcnt were forced to  tako ovcr 
a large measure of direction and control from the provincial authorities. The 
ininlediate diaculties in Bengal wcre met by large exports of food pains from surplus 
provinces, imports from ovcrseas and thc o r g a d  distribution of supplics within 
the province with the aid 01 the military anthorities. In  ddition, the Centrd 
Governrncnt took over the renponsibility of feeding the grcoter Calcutta area with 
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food b~ains obtain& from outside Bengal. Tlic long-range policy of thc Ccntral 
Covernmcnt for dealing with tho food s i h d o n  was baaed on thc rccommendationa 
of tho Food Grains Policy Committee which made its report in September 1943. 
The main fraturcs of this policy were the institution of statutory pricc control 
over the major iood grains, first on a provincial and then on a regional bads ; 
secondly, the introduction of civilialr rationing in all t o m  with a popi~ktion of 
over 75,000 whcthcr situated in deficit or surplus provinces ; thirdly, thc procure- 
ment of food grains direct from the growers by Provindnl Governments ; and lastly, 
the adoption of a vigoro~~s policy for increasing thc area of land under food crops. 
In addition, the export of food stuffi, with tho exception of mlall quantities for 
specific purposes such as supplies of ricc to Ceylon, wae atoppcd and every 
effort wae mado to obtain imports of grain from ovemerur both to meet immediate 
deficits and to build up a central food reserve. As one of the reasom for local 
~hortages of food grains was loar&~ig by powers, attempts were made to increase 
the supply of consurner goo& in agricultural districts, as an inducement to cultivators 
to sell thcir stocks. The scheme for the procurement of iood crops on a voluntary 
basis wae not found to work satisfactorily, nor werc the attempts of Provincial 
Governments to persuade c:l~ltivators to change over from cash crops such as 
tjltort ~taple cot.ton ti) the gowing of food, very succewful. As a rcsult of their 
experience in 1943 thc Provincial Covcrment in Bornbt~y, which i a deficit pro- 
\+me, iutroduc:chd n scheme for procuring on n compulsory basis a specified portion of 
all lood p i n s  produced, and in addition, s n a d  legislation to compel cultivators 
to devote n prescribed percentage of thc acreage planted to food crops. 

By thc cnd of 1942-43 the cunlulntive effects of the wartime expansion of 
currency, the riee in tbemoney income of a large portion of tho community together 
with the reduction in the supply of conaumcr goods, had, in the mbsence of an 
adequate syatcm of controls on distribution and prices ard  of machincry to absorb 
sxc~ss purchasing yowcr, resulted in a lnrge incruse in living costs and price levels. 
This was further aggravated by thc hoarding of casential cormndtiw on a largo 
scale, yrofitecrjng and speculation. In ordcr to deal with thin situation, a series of 
~out~rol mcnsures were inutitrited during thc year with the objcct of xegulating the 
distrihation and pric;cs of essential goods, increasing production and checking 
tipcculation. In addition, ewtaincd eflorts wcrc made to reduce purchasing power 
by attracting icUe money into Govemnent loans and by tha institution of savings 
campaigns. Further r n c m e s  were takento speed lip thc a w m e n t  and collcofion 
of taxcs, and in tho 1944-45 budget, measurcs were introduced for the payment 
of Incorne and Excess Profits Tax at qriarterly, instad of yearly, intervals. In 
addition, from August 1943 onwards the Raerve Bank commenced selling gold in 
ordcr to absorb surplus funds. 

Apart from tho measures hkcn for the production and distribution of food, 
the most important of the control orders issucd by Governmcnt was the Cotton 
Cloth andY;tm(Control) Ordcr 1943 based on auapeement that was reschcil between 
the Governmcnt of Indin and the reprcwntatives of thc textile industry. Its objects 
were to reduce price¶ and stimlilate production by controlling the cost and supply 
of mill stnoses nnd by regulating the pricc of raw cotton, and to makc available to 
consulnem larger supplia of cloth by compelling clcalera t.o wll hoarded stocks nnd 
by enperhitending thc distribution of cloth from the d s  to the retailers. \T'holcsalc 
and retail prices for cloth were fixed and mills were only permitted to sell to dealem 
who held liccnces from the Textile Controller. It is claimed that these measma 



have been suwmshil in reducing pricet, by 30 to 40 per cent. and also in increasiig 
supplies to consumers. Iu October 1943, a Hoarding and Profiteering Preventiou 
Ordinance was issued penalking hoar* an3 profiteering, and pricea were fixed 
for a large range of consumer go& during the course of the year. At thc same 
time meaqurcs wcre taken to incream supplies by encouraging IocaI manufacture, 
relensing a part of the outpnt of factories entirely cngagcd on eupplying military 
requirements and by a more liberal issue of import licences. lllthough thosc 
measures wcrc not completely succc~&ul in reducing prices, thcy checked the riee 
in thc goneral price level which b remained stitbili~d since June 1943. The 
grcater measure of wntrol exercised over the production, distribution and price 
levels of consumer good.. during the year has also proved to be of matcrinl 
assistance in bringing food supplies on to tho market. 

In Ivhrch 1943, a Rcconetruction Co~n~ruttco of the Viceroy's Execntivo 
Council was mt up with a number of Otlicial and l'olicy C o m m i t h  to deal with 
various post-ww problems, and an announcement wag mndc in June 1944 of the 
creation of a special Depurtment of Planning and Dcvclopment under the separato 
charge of u Mcmbcr of the Viceroy's Executive Couucil. Thc duties of the 
Rworwtruction Committee were to dccide the general order of priority in which 
reconstr~zction scheme! were to be undertaken, and to co-ordinate the activitiee of 
the varions Official and Policy Oomitteee. As a prelmmaq meaeure, the Ccntrnl 
Government bavc hcen r n h g  enquiries from industrial and commercial associa- 
tions w well as Provincial and State Govcrnmente as to their requirements of plant 
and machinery to enable tho Government to form an cstimate of the country's 
post-mar needs. Wuthcr, post-war schernt?a, which took shape during tho year 
and are under thc consideration of Govcmmont, are a twenty-yenr programme for 
building rods  at an estimated cost of Rs. 450 crores; n five-year plau for thc 
dcvclopment of civil aviation and a forty-year ficheme for eclumtiontrl devcloprnent. 
A %heme for thc improvement of public health ia under ereminution. The large 
eterling balances which hnvc accrucd ae a resuIt of the cxponditure on behalf of 
Allicd Governme~lte in India during the war and India's favourable balancc of 
tmde should facilitnte the purchase of capital goods, while His Majmty's Goveru- 
lnent have agreed to set aaide each year, from 1944-46 onwarda, e part of the U. 8. 
dollare accruing from the exceas of India's exports to over imports from the United 
States. These dollars arc boing earmarked for post-war capital expenditure out- 
side the sterling area. 

II. PRICES AND TRADE 
12. Prim T r d  in I d i a  and &in other 00udtiRP.-It is &%icult to revicw 

the internntional and nitionnl trcnds in priwn and cotlts as comparisons of price lcvcls 
betwccn one country and nnother, and between thc different constituents of the 
pricc index of the. namc country, are often of doubtful value owing to Governmental 
coutrols and restrictions imposed to mect the abnormal conditions arising out of the 
war, and thc artificial banin on which certain official pricc indicea are a t  prcscnt 
calculntcd. The varying dcgree of pressure of wartime idlatiouary forces on diff- 
crcnt national pricc structures, the meuvurc of success attending crttcmpts a t  domestic 
stabiliwtion by the regulation of living costs, the incidancc of the volume of AUicd 
expenditure and purchascs, and, in enemy occupied territories and wtellitc countriee, 
tho ruthlessnew with which local rcaourcos have been exploited, are d factors 
which hove influenced and a a d  the preaent diversity in national price levels. 



This diversity provides an index to the impact of thc war on difIerent national 
economies and is n warning of the complexity of post-war problems, which will a r k  
when local prices have to be adjuStCd to a competitive level to permit tho free flow 
of international trade. 

In the Unitcd Kingdom the efforts of the Government to hold down the cost 
of living by means of subsidies, price controls and rationing have achieved a markcd 
degree of succees and as B comequence it has been possiblo to  chock the rise in indus- 
trial costs and wngcs and also to maintain. a comparative s t a b h t i o n  in thc mhole- 
sale price level. Official policy has bccn largely (:oncentrated on atabilising thc price 
level of e w n t i d  goods, that is, those entering into the composition of the cost of 
living index ; it comrllenced with a control ovcr foodstnffi, and was progreasivcly 
extcndcd to cover other commtdities in conlmon use. Tho cost of living index 
number was stabilised botwccn 121 and 123 (luring the period March 1941 to March 
1944, and the wholesale price index during thc snmc pcriod movetl narrowly bctwccn 
132 and 144 (tide Statement I). In the United States, whcrc tho inflationary impact 
has been relatively aevcrc, n larger mmqure of price atability was in evidence 
during the year under review, following tho AdminiBtration's " Hold the Linc " 
propmmc. The cost of living index which rose to 100 in Mnrch 1943 iw against 
93 in March 1942 n.nd 86 in March 1941 was held between 101 and 102 during the 
year under review ; the whole.wlo priccs also followed n ~dar trend ranging bctwc!en 
108 and 109 as a g b t  a steady rise from 102 in March 1942 to 108 in March 1943. 
In  Canada, whiIe the c o ~ t  of liviug would appear to havo bccn atabihed, the wholc- 
sale prico lcvcl showed nn iipwurd tendency. The apparent fixity of German 
ofiicial price indices may to a large extent be attributed to thcu succewful 
technique in exploiting occupied territories through currency nlanipulations and 
direct drafts of raw materials and commodities. In tho caso of Japan, however, 
prices and costa continued to movo up despite the country's attempts to follow 
cI(wly German methods of co~itrol of home economy and exploitation of conque.rcd 
territories. A t  thc other end of the ecab and b sharp contrast to the principal 
belligerent natiom stand thc countries of the Middle East, where pricclcvels have 
risen three to six times. Thc index number of wholeaale prices (January to 
June 1939 = 100) had by the end of August 1943 riscn to 655 in Tmkcy, 
457 in Iran, 326 in Palatine and 271 in Egypt. In China, whcre inflation has 
occurred in a most vinilent form, the cost oi living index number had riscn hy 157 
times above the 1937 level by 31,zrch 1943 nnd by as much 571 times by Narc11 
1944. Arnong~t the LaLin American countries thc wholcaalc price level by the end 
of Scptembcr 1943 bad increased l)y 97 per cent. in Argentina and by 100 per cent. 
in Chile and by 107 per cent. in Pcm. 

In India, the magnitude of whae war effort is rcprcscntcd by itR rising bud- 
getary oxpcnditurc and by an even larger volume of expenditure on bchirlf of the Nl ia ,  
the price etructwe had shown a stocp rise following the outbreak of war with Japan 
in December 1941. The dim~ption of thc national economy, which was threatened 
by runaway pricatr, was countered by resolute messurea of physicd and financial 
controls with thc object of restoring the price level to a wartimo ' norm.' The 
Calcutta indexof wvholesalc priccs rcvmls that thc rise wag arrested by about tho middle 
of the year under review and as Statement I shows, thcrc hae bean since then 
R decline of 37 points from 248 in September 1943 to 211 in Mrtrch 1944 (1929 = 100). 
Statement I1 shows the Economio Adviser's index number of wholesdo prim 
(week-ended 19th August 1939= loo), which ie calculated on a wider and more 



scientific bask It shorn a similar trend, the index number rising to the record love1 
of 241.7 in June 1943, and tcnding to mova downwnrcl and fluctuating narrowly 
betwecn 240.8 and 235.7 during the rest of t-he year. Similar bends are 11otioe;ible in 
the price levcls of ' Primary Commodities'. 'Food and Tobacco ' and ' Othcr Agricuilt- 
ural Commdities' rose to peaks of 303 and 263 rcapectively iu Oclober and May 1943 
and then receded to 284 and 200 a t  the end of March 1944. The decline8 were chiefly 
dne to Government's measures for the regulation of food prices and for thc control 
of trading in futurea in commoditias such ns oil-~eetl.u, i:opra an3 spiccs. I~~dustrial 
'Raw Materiala' despite the declining trends in maw w t t m  allti jute, steadily appre- 
ciated, reflecting ~hortages of supplies and tramport ; thcir index number rcgistcrccl 
almost a continuous advance from 172 in k c h  1913 to 197 in Mnrch 1944. The 
recession in the prim of mnnuf&irexl articles during the latter part of the year 
after they had reached their peak in July, was crz~i~cd by the various stabiliaation 
ulemurea introduced under ad hoc control orders aud the comprchcnsivo Hoarding and 
Profiteering Prevention Ordinance intended to regdate the production and 
clistribution of commodities in common use, as wcll m the incidence of releasee of 
lager supplies of goods for civilian consumption and increcacd imports of eesontinl 
commodities such as drugs, foot-wcar and iron and steel goods. The price level of 
jute manufactures, for which there was a steady demnnd, remained on the i~pwsni 
grade almost throughout the year and averaged highcr a t  248.8 in 1943-44 ae 
ogaimt 184.6 in 1942-43. On the other hand, cotton luanufact~ucs aftor reacl~lg 
their peak at 513 iu Junc 1943 dcclined by 26 per cent. to 381 in December 1943 
and continncd the downward trend n~ninly ns n r ~ n ~ l t .  of the  measures tsken ~lncler 
the Cotton Cloth and Y w  (Control) Order. 

13. Trenda in Intern&ional Trade.-The direction and compoaition of world 
trade on private account continued to bo dctcrminecl mainly by the exigenciert of the 
war, but thc quantum hall declined from pre-war lcvcls owing to hnndicnps in tho 
form of shortage of transport,, and of bloclrdt?s and counter-blockades inetitutecl 
by the belhgerents. As was obscrvcd Iwt year, following tho dewcat ion of the 
world according to political alignments, global trade hns been replaced by Inore or 
Icm closcly hit  bade groups, while the composition of intermtiom1 commerce 
continues to be influenced by the strategic requirenlenta of tho bclligeront powem. 
The favourable developments in tho progre88 of the war during the year under review 
lod to n marked improvement in the trading opportunities i f  the Allied nations, by 
e n a b l q  thorn to  roopen shorter and more direct routes b o t w n  important rcgiom. 
The increasing demands on shipping to supply tlie invasion armies, however, limited 
the expansion of trade on private account. On the other hand, commercial t r w a c -  
t,ions between tho two Axin powers were rendered more difficult by a morc cxtomivo 
and effective naval blockdc. Both Germany and Japan have experienced growing 
difficulties in their commerc.ia1 clcalingn with ownpied countries. The President 
of khe German Reichbank admitted that a vicions circle was being formed, as the 
lu~compcnsated eqorta from the occupied couultrics to Gcmnny paid for by credits 
to clearing account, wcrc the direct c a w  of local infiation, with thc rcsult that prices 
of  theae exports rose steadily and the favourable balances on clearing account tended 
to incrcnsc nt a still futer pace. As regarcis Japnn, although the control, extended 
over the subjugntcd countrie,u, closely followa thc Gcrmail pattc~n, difficulties hnvc 
arisen becaw of the growing lack of tranliport, particularly shipping, and inability 
to absorb, on the one hand, the full volume of many of the uatural produde of the 
occupied territories, nnd, on the other, to supply even their most essentinl require- 



ments. Japan hna not been in a position either to utilisc or dispose of the huge 
quantities of nibber pmduccd in Soath East Ania while warehouses in Lower 
Burnla co~~tinued b be glutted with thc country's ricc s t q l u ~ .  

With the war about  ti-^ rcach its ha1 atages the lhitcd and Aasociatcd Nationa 
are formulating plans to m u r e  freedom of commercinl in tercom bctween countries 
in the post-war world. The economic and financial conscqwncea of the policies 
adopted after the last war and the fatally propeasivc restrictiorls to which world 
conunerce wos subjected under econoniic nationnlisn~ in the thirties, have clearly 
indicated thc necessity for international agreement and the ndhcrence of coiintrics 
to a common policy, if a free flow of goocle Getwecn  nation^ b-~ to be achieved. These 
aims arc aought to bc accomplished by the establishment of international organisa- 
tiom, whereby tho resources of member nations Inay bc made availnblo to assiet one 
another, to maintain exchnnge stability without tho necessity of imposing restric- 
tions on tmde, and to provide financial aid for backward and undeveloped countriee 
in obtaining their capital requirement,. In addition, international agrccmenta are 
being made to fiecure fair prices for and equitabtc distribution of commodities in 
universal d c m d  ~ u c h  as oil and nrbber and for the allocation and regulation of 
shipping routes and nir services. It has now been recognised that frccdom of inter- 
national trade j~ not inconsistent with tho maintenance of a policy of full employ- 
ment in all countries, :tlthough in the trnnsitionul pcriod from wnr to peace a mensurc 
of trade and cxchange control nmy bc iound necessary to facilitate the switchover 
of lahour and plant from military to civilian employment. With the progressive 
induet,rialisation of hitherto under-developecl count;rics such u India, Chiua and 
the South American nepublim, e far roaching trnnsformation in the cornpollition of 
world trado must emuc, ns the traditional exchange of manufactures againat primary 
product5 declines and is repInccd by an intcrcharrge of specialkid products. 

14. India's Balance of Trade in Mwchnndise (private).--The total vnlnc of 
India's forcign sea-bornc trade during the year under revicw aggregated Rs.329.02 
crores acr against Ra.306.15 crorcs in the previous year and agaiwt thc record level 
of Rs.426.21 crorcs in 1941-42. ih Statemerlt I11 shows, the balance of trade 
in merchandise rose by 8 .4  per cent. from Rt1.84.26 crorea in 1942-43 to Ru.91.32 
crorcs in 1943-44. The recession in the value of India's foreign trade, which sct in 
in 1942-43 deapitt! a continued riac in the price3 of both importe and exports, was 
arrested by the rniddIe of the year under rcview. Both imports and cxports showed 
an improvement in the second half of tho year ri4ng respectively to  Rs.66.73 crorcs 
and Ra.113 .ti4 crorm, thc relative figures for thc first half of tho year being Rs.52.12 
crorea and Bs. 96.63 crores ~ n d  for the BCCOIL~ half of the previous year R-s.58.67 
crores and Rtl. 97.71 crorcs. 

15. Quantum, and Pric~s.-Comparntive indices for the quantum a,nd price 
level of imports ant1 cxport~ in respect of the last thrcc years are gib-en below :-- 

IBCPORTY 
Quautum . . . . . .  
Increoac or decrcnse per ccd. 
Price level . . . . . .  
l~rcrcaac or drfir~are per cent. 

EXPORTS 
Quantum . . . . . .  
Increme or decreaae per cent. 
Pricelevel . . . . . .  
Incrane or decrd~be per cmt. 

(Original base 1927-28 = 100 shiftod to 1038-39 = IOU) 
1W1-42 1042-43 1943-44 



-4s the price level of imports rcmained practically unaltered, the rise in the value of imports was acconlpanied by an 
increase of 6.1 per cent, in their quantum, which had been showing a continuous decline since 1940-41. On the other hand, in 
respcct of exports, the quantum further dec1ine.d by 13.8 per cent. and was a.bout half of the 1938-39 level. Export prices 
with a maximum wartime increase of 23.2 per c.ent. rose to more than two and s quarter times t.he pre-war level. 

16. Lh'rection of Trade.--The following table shows the more important changes in the direction of India's trade and 
the balance of trade with important countries and groups for the three years 1941-62 to 1943-44 and compares them with 
the pre-war year 1938-39 :- 

(In lakhe of rupees) 

I. B d b h  Empire. 
1. Unitedgingdom 

P W C ~ C  . . 
2. Burma, . . 
3. Ceylon . . . . 
4. Australia . . 
6. Canada.. .. 
0. South Africa . . 
i .  Other ooantries. 
Totsl B r i t i s h  

Empire . . 
Pme"krgc to TA 

Tndc .. .. 
11. Foreign Countriea. 

1. Unitad Staka . . 
Putantage .. 

2. Japm . . . . 
3. EpJpt .. . . 
4. Iran .. .. 
5. Other Foreign 

Goantries . . 
T 0 t a 1 Foreign 

Countriea . . 
Total Trade .. 

Exporta Eslanoe 
(excluding (erol. re- 
re-oxporta) expo*) 

Itnports 

36.69 
21.1 
29.47 
3.4 1 
4,95 
6,73 
1.24 

23,24 

1,05,63 

61.0 

31.61 
20.0 
11.78 
4,69 
6,04 

16,66 

67,M 

1,7321 

Exports Balanco 
(excluding (0.~1. m- 
re-exporta) exports) 

Exports Balance Expo* Belance 
(exolnding (excl. re- Imports (excluding (excl. re- 
ro-exporb) erporte) ro-cxporta) export~) 



me total trade between India and other countries of the British Empire a 3  

maintained a t  the levd of the previous year but owing to lower imports and higher 
exporta, thc positive balanw of trade in merchandisc r ~ m h e d  a new high Icvel of 
Rs. 71 '60 crorcs. The total t r d c  between India and the Unitcd Stdates on thc othcr 
hand roue by 25 pcr cent., the increaaa boing entirely due to a rkc? in expo-, 
the level of imports remaining approximately thc mme. W e  this increase in 
exports without a corresponding rice in imports m u t  in part be accounted for by 
thc rise in rupee p r i m  at n time whcn the p r im of importcd goode remained 
comparetively stable, i t  is probsbly also dlic to  the faat that a considerable 
portion of wgoea arriving in India from tho United Statea consist of 
war materials and goods supplied on lend-Ieaso t c r w  for which no 
payment is made and which are thcrcforc excluded from thc balance of trade. Therc 
is thl~u more freight qmce available for commercial exports than for commercial 
importa. It should bc remembered that as \a proportion of lend-lease gods  is 
released for civilian consumption, the total value of goo& imported from the United 
States for actual commercial use is grcater than that given in the tnblc which only 
gives thc value of importa on private account for which pnyment is a c t d y  n i d e  1)y 
India. Thc noticeable incrcasc in India's imports from Iran and Egypt is duc to 
larger purchases of petroleum products and raw cotton reapectivcly. 

17. Composition of Trade. -The following tablc shows the changes in tho com- 
position of India's imports and cxporfs accordiq to the main commodity groups 
durillg the hat three years and compares them with the prc-war year 1938-39. 
Althougl~ the exclusion of trade on Government account detracts from the value 
of thcse figures, thcy sorvc aa n comparative guide to the distribution of tradc over 
constituent categories :- 

Rn. PeruIJ- Rs. Percent- RR. Pr,rrcenf- Rr. Percent- 
ororen age crom age crores age croWr ~0 

IMPORTS 

M a n u f a c t u r e d  
Articles. .  .. Ll2.70 00.8 93-06 54.1 49.58 44.F: 46-12 38.0 

EXPORTS 

I n  the year nnber review, the value of hporta of raw materials continued to 
increaso while manufactured article8 again decremetf. ExportK of both raw materiale 
and manufactured articles refiistercd incream. Thc catcgory ' Food ' includev 
' drink and tobacco', nnd loth imports and exporta under this head remained at 
~ractically the same lcvel as in the previous year. The large  import^ of wheat 
made to meet the food shortage in thc country wero on Govcrnmcnt account and 



are not shown. With regard to exportr, under ' Food ' thc incream in the value of 
tea shipments more than cornpensated for the reduction in grains and pubes, MI 
can be seen from the table in paragraph 18. 

18. Imports a d  Expo&.-Tho table below ehom changes in tho value of 
important commoclities entering into the foreign sea-borne trade of India during 
the last three yeaw and compares them with the pre-war year 1938-39 :- 

(In lakha of rapem) 

Inomam (+) or 
1838-39 ' 1841.12 1642-43 1943-44 dscreae (-) 

over 1942-43 

IMPORTS 

Grain, pulse nnd flour . . . .  
Sugar . . . . . . . .  
Oils, vegetable, mincnrl and 

animal . . . . . . . .  
. . . .  Cotton, raw m d  week 

Wool, raw . . . . . . . .  
Cbemicats, h g n  and medicines 

Dya and coloura . . . . ! .  
Maohineq . . . . . . . .  
Cotton yarns and mnufaotnree 

EXPORTS (including m-exporte) 

. . . .  Grain, pulse and flour 

Tee . . . . . . . . . .  
Oils, vegetuble, mineral and 

animal . . . . . . . .  

Cotton, mw and waete . . . .  
Jute . . . . . . . .  
aides and eltine, raw, tanned 

or dreaaed end leathor . . 
Cotton yam snd menufnctmu 

Jute mandactruee . . . .  
The decrease in the value of exporta of ' Grain, pulse and flour ' is duc to the 

virtual prohibition of exports of foodetnffe since July 1943. The export of ' Coteon 
yarns and manufactures' was also reetricted in view of the a n t e  ahortap of cotton 
textiles in India. There were increased impoh  undor ' Cotton, raw and waste ' 
following the establisllment of rr spccial purchasing mission in Egypt to  secure supplies 
of long staple cotton needed to meet the increasing requiremonte of Indian milla. 
The substantial increw under ' Oils, mineral and vegetable ' is due to  the large 
quantities of petroleum prodncta imported for war purpoaee. 



19. Prodzcction ofGold.-The eetimated world production of gold during 1943 
is placed at  29.6 million ounces, the comparable figure for 1942 being 35.8 million 
ounces ; thcro was thus a decline of 17 per cent. in 1943. The continued decline in 
output is mainly attributable to the diversion of manpower, plant and other resources 
from the production of gold to other war purposee. In  the United States owing to 
the large stocks of gold already held, the production of further gold was of little 
direct benefit to the war effort, while the introduction of lend-lea= no longer made 
i t  eesential for the Brithh Empire countries to produce gold to capacity as a means 
of paying for supplies from the United States. The following table shows the trends 
in wartime production of gold in the principal producing countries, including those of 
the British Cornmonwenlth :- 

(In t b o u n d  ouncea) 

. . . . . .  I. Britieb Empire 22,471 24,063 24200 22,660 19,154 
(a) Union of 6. Africa.. .. 12,822 14,047 14.386 14,121 12,800 
( b )  C a d &  . . . . . .  6,094 6.311 6,%6 4,841 3,OM) 
(c)Austrslia . . . . . .  1,646 1,644 1,803 1.164 760 
( d )  New Zsaland . . . .  17B 186 186 180 160 
(c) India . . . . . .  317 . 289 U)6 260 262 

. . . . . .  m. All oountries 39,038 40,810 40,100' 36,800* 29,600* 

BritishEmpire . . . . . . . .  67.6 68.9 60.3 63.0 04.7 
South Africa . . . . . . . . . .  33.8 84.4 85.0 39.4 43.2 

The prduction figuree of the U.S.S.R. and oerhi i  enemy countrim hove not been evlrilable 
aince 1940 and thuir production in aubeepnt yrara baa been e s t i i t e d  on 1 W  figures. 

Production has been drmtically curtailed in the United States where it fell 
during 1943 by 62.7 per cent. as compared with the previous year and by 72-2 
per cent. as comprcd with the peak production of 1940. It ia now the lowest 
since 1848, when gold was first diwovered in California and 485,750 ounces werc pro- 
duced. South African output during thc year registered a furthcr drop of 9.4 per 
cent. despite the Union Government's efforts to maintain a hgh level of production. 

The estimated output of gold in India in 1943 amounted to 252,262 o n n m  
valued at Rs.5,02,67,880 as compared with 260,302 ounces valued a t  Ha. 3,76,83,442 
in 1942. The output d e c r d  hut i t .  value showed a large increase oming to  the 
high prices d i g  during the year. The production of gold in India during the tcn 
years ended 1943 aggregated 3,039,000 ounoea or one per cent. of the total world 
production (excluding the U.S.S.R.) of 313,142,000 ouncea during the samc period. 

The upward trend in the United States' stock of gold waa arrceted towards 
the end of 1942 when a downwnsd trend comme~lced. This continued throughout the 
year 1943 a t  the end of which the stock stood a t  $21,938 million showing a decline 
of 3.5 per cent. on thc previous year. Gold hcld under earmark a t  the Federal 
Reserve Bank for foreign account, however, stood higher a t  $3,477 *4 million a t  the 
end of December 1943 as comparecl with $2,673.8 million a year before. 



m e  following table, baaed on the estimates compiled by the Bank for Inter- 
national Set,tlements, givcs nn itlra of the position of the monetary ~tocks of gold 
in ccrtain countries at the end of 191 3, 1929, 1938, 1942 md 1943. 

(In million8 of fine om.) 

Monday  slocka of gokl 

United Statnn . . . . 62.4 207.2 414.6 849.3 fl2U.H 
United K ingdnm . . . . 8.2 34.8 7U.Y .... 
France . . . . . . 92.9 78.9 69.4 57. I 67:i (0ct.) 
Switzerlsnd .. .. I - G  7.3 20.0 23.5 27.5 
Jndia . . . . . . G.0 G - 2  7.8 7.8 7.8 
SOII~II Africa . . . . 1.7 3 .1  6.3 18.1 20.8 

Between 1038 and 1912 increases occ~med in thc monctnry stocks of gold in Mexico, 
Belgium, Roumsnin and Turkey, while in South American countries holdings 
increased by 10.33 million ounces. This redistribution of gold is due to its increasing 
usc by certaiu belligerent countries as a means of intemationnl pnymcnt. The United 
States aovernment have granted licences t.0 convert certain frozen dollars into gold 
anti have mndc spccial arrngcmcnts with a few Latin American countries to convert 
into gold their dollar h o l d q s  arising from favorlrnblc trade balnnces. Reports also 
indicate that Germany hae been obhged to make Romc paymcnts in gold to satellite 
countries in view of their growing reluctance to accept further crcdits in thcir clearing 
accounts at thc Rcichahank. Further, the Uuited States and British Governments 
havc finnnced a part of their war cxpcnditura in Tran, Egypt ad India by shipments 
of gold which have been mainly utilised for sales to the public in thcse countries with 
a view to combating the inflationq positions there. The United Statcs has also 
supplied gold to China, and thc Chincsc Government have been effecting sales 
to the public as a means of absorbing purchasing power and stabilising the monetary 
position. 

20. Price of Gold.-The tablc below shows the highest, lowest and average 
prices of gold in London, New Pork and Bombay for caoh of the years since 1958-39. 

Year Higbeet Lowent Averege High- TAW- Avcr- Highest Lowest Avenge 
€at est y e  

The price2 of gold in the United Kmgdom and in thc United States remained unchang- 
cd at 168 sh. (with sovcrcigns at 39 dl. 3d.) and $35 per h e  ounce reepectively. 
In India, the price of gold touched a now high level of 1ls.96-4-0 pcr tola or £19-5-0 
per finc ouncc on thc 26th April 1943 ; thercaftcr, a reaction set in following tho 
introduction of measure8 deaigncd to limit speculation, and, later in the year, as a 
result of official aales of gold, prices steadied a t  levels around Rs.71 per tola. While 



pricee of bullion in tho London and Now York markets continued to be controlled, 
India remained a relativeIy free market but isolated from outside influences by 
wartime reatrictiona on the imports and exports of gold. 

Statement V shows the highest, lowed and average prices of bar gold, 
both spot and forward, and of eovcroigne ns wcll as thc estimated avcrage stocks of 
gold in thc Bombay market for each month of the year under review. fltatemont 
VI gives weekly movements of pricw mJ stocb in Bombay during the year 
in regard to both gold and silver. The bullish sentiment which was in evidence 
during the latter part of 194243 contin~~ed to dominate the bnllion market during 
the earlier pert of the year and as a result of intensified demand, partly induced by 
the inflation complex, and in the face of dwindling stocks of gold and silver, prices 
of both metals reached new high levols during thc year. In the middle of May the 
ready price of gold declined sharply, following the prohibition on forward and option 
trading by the Bullion Exchange. The prohibition was confirmed by the h u e  by the 
Governmer~t of Indin of Dcfence of India Rlilc 90C making all forward and option 
dealing in bullion illegal. As the market settled down to the ncw conditions, the 
price rose from Rs.74-14-0 to which it had fallen on the 27th May to over Hs.80, at  
which level it remnincd, though subject to considerable fluctuation during June. The 
issue by Government on the 17t.h July of the Defenee of India Rule 94B, under 
which they took powem to prohibit advances against commodities and bullion, led 
to a collapse in price, the lowest level of the year a t  Ra.65-4-0 being recorded on 
the 19th and 20th July. Tho pricc recovered to Rs.76-12-0 on the 5th August, 
but the commencement of sales of gold by the Reserve Bank on the 16th August 
brought the price down to just over Ry.70. These sales of gold were mado on behalf 
of the Britbh and United Statcs GovcrnmcnLq as a means of meeting part of thcir 
war expenditure in India, and were useful in absorbing surplnspnrchasing power and 
thereby combating idation. A t  first, aalm were confined to Bombay nnd were 
only made to recogni.d bullion dcalers, but in tho middle of February 1944 mles of 
 mall bars a t  a slight premium over the Bombay rate were made a t  Calcutta, Maciras, 
Lnllore and other centres. Tllese official sales had a stabilising effect and 
although the price of gold moved up throughout October to Rs.79-2-0 in sympathy 
with the rise in ~ilvcr, continued official offerings a t  succeseively reduced prices 
throughout November and December brought thc rato down to the neighbour- 
hood of lts.71 by the middle of the latter month, a t  which level it rcmained until the 
laet week of Blarch 1944. Thc ncws of thc Japanese attack on 11nphal Icd to n keen 
demand for gold, and, on the 27th March, the markct price rose above the K e s c ~ o  
Bank selling rate, reaching Rs.80 on the 30th. The Bank thereupon stopped eelling 
a t  tixed rates and on the 29th March commcnccd selling by tender, with tho object 
of lotting the market find its own level. By the 31st Mmch the rate had fallen to 
Rs.73-12-0 as compared with Rs.71-6-0 a t  the end of the previous year. 

The highest, lowcst and annual averago prices for gold and silver in the Bombay 
nlarkct for the years 1926-27 to 194344 are given in Statement IV. Until the 
outbreak of war, the prices of both metals remained approximstely on world parity, 
although there were occasionn.l and indepondcnt fluctuations due to local epccuhtive 
movcmcnte. Up to September 1931, when the United Kingdom went off the gold 
standard, the gold parity in Bombay was an import parity, i.e., tho price in Bombay 
waR the price in London plus tho cost of importing gold. After that datc until 
1940-41 India was an exporter of gold and the prices wcrt! based on the export 
parity, i.e., the price of gold in London (or New York) leas the cost of m n d q  it to 



these placea. In the case of ailver, movements in local price.. were also affected by 
the reimposition of the import duty in 1930 and by mbsequcnt alteratiom in tho rate 
of duty. Thc price of silver on the whole remainod on an import parity basis, subject 
to speculative fluctuations, although thorn were a few instances of exports during 
1932-35. These expo* other than thoee on Government account, were limited 
to silver which had prcviou~ly Been imported nnd on which a refund of import duty 
could bc obtained. 

21. Assaying and ReJining of 0bld.-The quantity of gold reoeived from the 
public for melting and esesying at the Bombay and Calcutta Mints declined during 
the year to 1,148,117 to1as and 51,916 tolas reapectively from 2,436,817 and 105,969 
tolas in 1M-43. The quantity of raw gold reoeived for rething a t  the Bombay 
Mint was highor at 941,673 tollrs aa oompmd with 866,668 tolaa in 194243. 

22. Praluction of dw.-No murate estimates are available about the produc- 
tion of silver for the year 1943. The output in the four principal producing countries, 
viz., Mexico, the United gtatee, Canada and Peru is estimated a t  166 million ouncm 
in 1943. I n  the previous pear these four countriea accounted for 173-2 million 
ouncca or 70 pcr cent. of the estimated world production of 248 million ounces. 
Production in Mexico st 87 lnillion ounces in 1943 showed a rke of 8 per cent. ; as 
against this the output in the United States a t  44.5 million ounccs and in Canada 
a t  18-5 milIion ounces registered declines of 18 per ccnt. and 16 per cent. reapectively ; 
tho Paruvim output remaincd unchanged. The total pur- of silver by the 
United 8tates Government in 1943 amounted to only 6-8 million ounce8 as againet 
63.4 million ounces in !942 and for the firat time since the inauguration of thc silver 
purchase programme by the Treasury in 1934, the United Stafea Government holdings 
showed a decline, etocb a t  the end of 1943 being 3,274 million ounces as against 
3,339 million ounces a t  the end of 1942. The production of d v e r  in India in 1943 
is placed a t  20,863 ounces valued a t  Rs.68,527 as comparcd with 20,098 ouncea of 
the valno of Rs.48,451 in the preceding year. 

23. Price of silver.--In the table below are given thc highest, lowest and averagc 
prices in Bombay, ]London and New York during tho eix years to 194344. 

Highest Low& Ayerage Highat h w a t  Avera~le Highbat Loweat Average 
Ymr 

Ra.8.p.  R a s . p .  Ra.s.p.  d. d d. Centr Cents Cents 

The London silver market continued to be featureleas during the year, and the p r im 
for spot and two months' delivery remained unchanged a t  2w. per standard ounoe, 
rates which had been ruling since the 3rd April 1942. Tho United Kingdom reccivcd 
3,076,000 ounces of dver  from the United States on lend-lease and 1,925,000 ounces 
from Canada in JuIy 1943. It ia probable that further suppliea were received 
subsequently. It is alm reported that tho country's stocks werc replenished by 
imports from Australia and other murces. The restrictions on the non-ementiat 
coneumption of silver continued and the industrial demand co~inected with the war 



effort was met from official stocks. Imports and exports on privato account have 
been prohibited. 

In the United S t a h  the outstandmg development during the year was the 
passing of the Grcen Act in July 1943. This Act changed the legal position of silver 
held by tho United States Trensurp, as it mado such silver available for sale or loan on 
ccrtain conditions. It empowered the Administration to lease for a period not ex- 
tending beyond six months after the terniination of the war, any silver held or owned 
by the Unitcd States Treasiiry, and to sell silver to the United States war industries 
provided that t-he amount of silver under the ownership and c:ontrol of tho Treaeury 
within t-he United Stntcs should a t  no time fall below the fnce value of the outstand- 
ing silver certificates. AB a cunsequence, the actual physical posseasion of silvcr 
by the Trcnsury is no longer necessary providcd control is maintained, and silvcr 
l e w d  within the United States for non-consumable purposea can now be treated as 
a backing for the notc issue. This, obviously, increases considcrably the volume of 
silver the Trcasuy can make available to indmtry ancl to the Allied Nations. 
Until the passing of this Act n shortage of silver seemed likely to occur as the domestic 
production was insufficient to meet i~ldustrial and coinngc demands. In the first 
eleven months of 1943, 40.9 million ounces were lend-le8sed representing dircct 
trnnsactions between the United States and other Governments while 17.2 rzlilliori 
ounces were sold to industry under the Green Act. Consumption in arts and indwtry 
in the United Statcs attained a new record level in 1943 a t  125 million ouncca, which 
is more than four and one-half times the avcragc annual consumption for the fivc- 
year period cnding 1040. The Treasury's purchasing price for foreign silver r e w i n d  
anchanged during the year a t  45 cents per fine ounce and thc New York official 
market price ~ t d  at 444 cents. The pricc for nawly mined domcstic silvcr also 
remained unchanged at 71-11 cents pcr fine ounce, at which rate silver ifl releascd 
under the Green Act. 

The price of silvcr in the Bombay market romained well above the import 
parity of both London and New York during the year. No official 8ale.a of silver 
took placc. Duriug April and tho first half of May 1943 a strong speculative demand 
forced the price up, and on the 22nd April, it rosc to Rs. 126 which was Rs. 4 nbovc 
the highest level reachcd during the last war. On the 3rd May, the ready price rose 
still further to Rs.139. With the introduction of restrictions on forward trading in the 
second half of May, the price of silver fell dong with that of gold. A recovery at the 
beginning of June to Rs.130 was followed by a sharp fall in July to Rs.101-8-0 as a 
result of panic selling due.to fern of the Government placing an embargo on silver 
loam. This proved to be the lowest price of thk year. An upward trend -was 
noticeable in September and, afterwards the market remained 6rrn as a e u l t  of a 
persistent investment demand accompanied by a shortage of stocks. The price 
m o d  up still further in February, in spite of the price of gold remaining stable. A t  
the, end of the year the news of the Japanese movements on thc borders of Aasarn led 
to a sharp rise, the price rcaching Rs. 141-8-0, thc highest of the year, on the 29th 
March (vide Statement VII). 

24. Assaying and Refining of Silver.--The quantity nf silver received from the 
public for melting and aasaying amounted during the year to 1,407,968 tolas in the 
Bombay Mint and 255,807 tolas in the Calcutta Mint as oompared with 7,256,269 
tolas and 2,324,966 tolas respectively in 1042-43. The quantity received for refining 
at tho Bombay Mint increased to 10,884,938 toIas from 7,950,853 tolas in the pre- 
ceding year. 



Na FOREIGN EXCHANGE AND EXCHANGE C O m O L  
25. Purchcrses of SterIing and RemiUances.-State~nent VIII shows the net 

purchasee of sterling by the H ~ c r v e  Bank of India month by month dnring 1943-44. 
Owing to a furhher improvement in thc balance of trado m l t i n g  from a larger 
increase in export% tho net purchasee of sterling by the Remrve Bank of India 
reachod a new high level at f106-3 million as compared with the previous year's 
record fig~uo of £91 *7 million. Thc monthly purchaeee woro more evenly distri- 
buted in 1943-44 than in 1942-43 and amountcd to £48-20 million in the first half 
of thc year arr against f67.11 million in the second half, thc corresponding figures for 
the previous year being £28009 million and £63058 million. AE u~ual,  the maximum 
quarterly purchases were in the last quartcr and the highest monthly acqniaition 
during the year was 1114.39 million in March 1944. The rate of purchase continued 
to bc la .  6d. a t  which level i t  has remained unchanged since January 1940. The 
total net amount of sterluy: purchaw by the Bank from the let September 1939 
to the end of 1943-44 aggregated £392.1 million. During the y m  the Bank sold 
sterling amounting to £3,312,683 aa compared with f3,958,389 during 1942-43. To 
the net purchases of sterling made in India by the Bank, should be added payments 
in stexling amounting to $274 million received from His Majedy'e Government 
during 1943-44 as against f233 million in 1942-43 and £161 million in 1941-42. 
The sterling acquisitions by the Bank would have beon larger but for the imports 
of gold on official account during the year under review in part payment of the Allied 
war expenditure in tho country. 

The total sterling holdings of the Bank a t  the end of March 1944 stood at  
£709 million or Rs.945 croree as againat f.383 million or Ra.611 crorea a t  the end of 
March 1943, and f48 million or Ra. 64 crorw at  the end of August 1939. In the 
table bclow are given the sources of the supply of sterling to the R ~ ~ e r v e  Bank of 
India and its disposnl from the beginning of the war to the end of 1943-44. 

(In mrea of r a p )  
6ept. 19'39 

60u~one to 
Merch 1940 1940-41 1941-42 1942-43 1043-44 

1. Sterling essct8 hcld by the Rsaame 
Bank at eud of the previoua pariod . 64 142# 144 284 61 1 

2. Sterling purchsscd by the Rmrve 
f i n k  . . . . . . . . . .  80 76 98 122 140 

3. literling payments by His Bhjeaty's 
Government . . . . . . . .  16 U 201 310 365 - - - - - 

T o t + . m o l ~ ~ ~ l i n g . v . i L b C f o r  
a u p o r s l d w  . . . .  166 - ael - 443 - 7l0 1,010 - - 

Dmrnsr~ 

4. Sterling amounts n t i l d  for repstria- 
tion rohemeu . . . . . . . .  22 89 110 160 16 

6. Other at-arling commitments (derived . . . . . . . .  figure) 2 28 49 46 M 

6. Stor l i i  holdinp of the Rwerve &nk at 
md of the period . . . . . .  142 144 284 61 1 845 - - - - - 

166 261 443 716 1.016 - - - - - 



26. Emhnge.-The storhg exchange market continued to be featureleq 
throughout thc year, banks' quotations for ready Tdegraphic Transfers for mcr 
chant bu~ineas remaining unchanged a t  la. Sgid. selling and le. 6&d. buying. 
For inter-bank hueineea, howcver, the quotatiom of mllere of spot Telegraphic 
Transfers on London ranged between 1s. Stad. to just tinder 1s. Gd., while buyers 
were uaually to be found a t  a ahado under 1s. Bd. In the Now York m r k c t  the 
sterlingdollar rate remained unaltered a t  $4.03. 

The London-New York cross ratw, as sbo the rates for T.T. on New York in 
Bombay remained unchanged d u r i n ~  1943-44. 

27. DevelqpmenLs in Exchange Control.-Remittance8 of foreign exchange 
continued to be retltrictcd during the come of tho year, nlthough owing to the 
reduction in the U.S. dollar req~iircments of thc sterling arca owing to large quanti- 
ties of materials bcing supplied by the United States under lend-learn procdurc the 
U.S. dollar position became eaaier. h a consequence it wm found poeaible to 
relax to a certain extent the rcatrictione on remittances of U.S. dollars. Tho 
remittance of profita by American f- was allowed in full, and tho amounts which 
had been hlockcd on account of infringements of tho Import Trade Control Hegula- 
tiom werc released. A more libcral policy was also adopted towards applications 
from United Statea nationals retiring from the country for the transfer of their ~avings. 
In gcneral, the policy was to  aUow remittances in cursee where a refusal would merely 
result in the creation of a dderred U.S. dollar liability. British subjects, who werc 
permanently resident outaide the s t e rhg  area before thc war, and had previonsly 
only boeu permitted to receive a proportion of their income, wcro now allowed to 
receivc it in full, as in any case transfer woiild eventually have tp bc allowed. 
Restriction8 on remittances in certain other cmenciea wcre also relaxed, althoiigh 
the exchange position in reqeot of Switzerland, the llrffcntine and C d a  remained 
diflic~dt. 

28. I m p d  of Currency N&.-On the 15th January 1944, the Governxilent of 
India issued cr notification prohibiting the bringing into British India across any of 
the C)ustoma frontiers lying to the emt of India or to the north of Assa~ll of any 
currcncy notes or bank notes which were legal tender in British India except with 
t.hc permimion of the Central Government or the Resorve Bank of India. The 
previous notifications restricting the import of notes into Britkh India did not cover 
currency notes which were legal tender in this country and this furthcr prohibition 
was introduced in order to control the import of British Lndian notea emanating 
from enemy murces. The duty of liceming such imp& devolved on the officerx 
of -the Central Govsnunent k-charge &&ontior Custom posts. 

29. Zxprt Control.-The regulation8 requiring oxportera to make a declaration 
a t  the timc of shipmont that they would receive payment for their goods in a manner 
and within s timc approved by the Reserve Bank continued unchanged. The 
syntem worked smoothly aa the general public had now becomc fully acquainted 
with the control requirements. Certain new measurea had howcver to bc intrduccd 
to strengthen the Fxport Licensing systcm. The Export Trade Controller, who is 
responsible for licensing the actual export of goods, found thnt licence8 issued by 
him were aold by holders s t  large premiums owing to tho considerable profits 
to be made out of exports, prrrticulmly to comtriea in the Middle East, and 
8s-a result goods wcre a t  t h c s  shipped by persona other than the holders of the 
licence8 to partiea other than the consignees named thcrein. In  order to put a atop 



to thie practice, cluthorised dealcrs in foreign exchange were instructed that they 
should not accept any b a s  of oxchange or shipping documents for negotiation or collcc- 
tion unless the name of tho consignee and the name of the  hipp par agreed with the 
names on the export licence which had to be attached to thc documents hrtndcd over 
to the bank. This new regulation effectively prcvontecl the resale of export licences. 

30. Methods of Ezpml Firmrrce.-Three graphs arc -given on p g e  34  howi in^ 
the Werent methods used to finance exports to countries outcline thc sterling area 
governed by the Export Trade Control Regulations. The graphs are on e yerce.ntnge 
ba~is. 

&aph I.-This represents ahipmente mnde to Hard Currency count.ries 
which in effect meaus tlhipmcnts to the United States only aa them were practically 
no exports to Switzerlnnd. The bulk of this business continued to lw finonccd in 
U. 8. dollars. 

Graph II.-This covers shipments to countries other than the United States 
and Switzerland, and compriwe thoso with which q c c i ~ l  payment ngrocments are 
in operation, nnd Canada and Newfoundland. As under special poymcnt agreements, 
paynlente to the sterling arm have to hc made in special account sterling thc bulk 
of the blisiness irJ financcd by Incans of storling bills on London. Method No. 1 (bills 
drawn in the currency of the connt;ry of destination) roprcsents business with Canada 
financed in Canadian dollar&. The rupee hmincss shown consists mainly of ehip- 
rnents to Portuguese East Africa, although a small proportion of the export trade 
with Canada is also financed in rupeee. 

Graph ZZI.-This is a combination of the two previous graphs and reprc- 
aents the percentage of different methods of finance for ~hipments to all countries. 
The rather pronounced monthly variations between the two chief methods, billsdrawn 
in thc currency of the country of destination of the goods and eterling bills on London 
are caused by variations in the amount of freight availnble to particular corlntries 
from month to  month and are not due to exporters altering their methods of finance. 
In  a month when shipments to tho United State9 exceed those to other foreign coun- 
tries, tho proportion of goods financed by billsdrnwn on the country of destination ia 
much &her than 111 a month when the bulk of shipments are to South American 
countries, payment for which must be made in sterling. 

31. 3 r d  Overseas Empire.--In August 1943, the Trading with the Enemy 
restrictions wcre lifted from French North and Weat Africn and remittances to these 
places wcre permitted provided that the transfers wore effected through thc medium 
of sterling mounts  in London of banks in French North and Wost Africa. Tho 
rate of exchange fixed for F'rench North and West Africa was 200% francs to tho 
E as comparcd to the rate of 176) francs per f ruling for those parts of the French 
Oversem Empire which were within the sterling area. 

In February 1944, a new financial agreement was entercd into between tho 
British Government and the French Cormnittee of National Liberation in Algiers 
under which the entire French Ovomeas Empire not under enemy occupation became 
a single monetary area. Thc Reserve Bank of India iasued a notification under thc 
Defence of India Rule 92A l(i) excluding from the titerling area those French tem- 
foriea which had dcclared for General De Gaulle and had previously been included 
therein. All transactione with the French Ovoreeae Empire wen: in future subject 
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to the samc conditions as tranwtions with any othcr specid sterling account 
conntry. The rate of exchange for a11 Prcnch Overseas Empire francs was fixed 
a t  200& per E buying and 1991 eclling, and tho previous rate of 176% for certain 
territorie~ was aboliahcd. 

The French Establishments in India were also sxt:lnded from the sterling arm. 
In  viev of thc lack of exchange baking fncilitics there, i t  was decided that banks 
in British lndia might :mntinile to scll foreign exchange to raidents in French Tndia 
on the eame terms nnd conditions as they ware d i n g  exchnngc to rcsidents in 
British Tndin. Similarly the rupee accountn of rc9idcnts in French India with 
hnnks in British India were truted as residcnt and no restrictiorls were pli~ced on 
transfers between Bril.is)l and French Tndia. The Cuetonls Union between the two 
countries which cnux into opcration in February 1941 w~ not tcrrninated and 
iruprts into ficnch lndia continued to I)e 1ic:enscd by British Indiau Import Trade 
Controllers, while the foreign exchnngc proceeds oi exports passed to banks in 
British India. 

32. Ckinese Enhnge . -  The Exchangc Control regulations limiting tmnsac- 
tio~ls with Cllina to payments through the mediu111 of the nlpec accounts of approved 
banlce continued. At the beginning of December 1943 tho Chinese Government 
difitlolved thc Chincse Stabilisation Board which had been established to control 
forcign exchange in China and which contnind British and Americnn representatives. 
It8 duties were, however, taken ovcr by the Foreign Exchange Commission, a Chineae 
Government body, and the rc,datione governing transactio~l~ with China remained 
unchanged. Priccs in China continued to rise, and the rate for the Chinese dollar 
in the black marlcet depreciated hcavily, although the official rntc romained the 
same. In  view of this risc in the cost of living in China and the diEculties experi- 
enced both by forcign nationalr re~ident thcrc, and Chinese families who weredepcn- 
dcnt for their support on remittances received fro111 ahroad, the Chincso Government 
granted a subsidy ovcr the ofticia1 rales from the 1st Jnnuary 1944 of 60 per cent. 
whiel~ three weeks lntcr was increased to 10C) per ccnt. This applied to transfers for 
account of Embassy staffs end miwionnrioa and also to remittances by Chin- 
residcnt overseas lor the support of their families in China. Ordinary business 
remittances still had to hc m d c  at  the oficial rates. 

33. Reslrdicuns on Trawl.-Restrictions on travcl to  laces outside the sterl- 
I-  

ing -area invoIving disbursements of foreign exchange renlained unaltered. British 
s~~bjccts were not given fqcilities to purchase foreign exchange to enable them to 
travel on foreign steamships or t o  reside outside the ~tcrling area, unless they were 
travelling on official b~~.iness or for hu~iness purposes which had been approved 
by the Govcrnment of India or for reasons of health. It was found, however, that 
in upite of the restrictions on the mlo of steamhip passages certain persona were 
able to leave the country by cntcring into  arrangement^ with friends in foreign 
countries whereby thc lattcr supplied the necesmry foreign exchange for pnymcnt 
of passages nnd their support, repayment to bc made after the war. This practice 
rcsulkd in the creation of post-war foreign exchange liabilities and was contrary 
to the principles ,of tho Inclian Exchange Control. To prevent unauthorised 
journeys taking place the Government of Indin, issued on the 17th of July 1943 a 
notification under sub-rule (1) of Dcfcnce of India Rule 25 prohibiting any British 
subject or any subject of an Indian State from proceeding outside In& except under 





he larger earnings of industrial workcra in the more advanoed w e e h  countries 
and horn the increase in rural incomes as in India. In the past year, with 'the end of 
the war in sight, tho budgotrrry policies of the Governments of the United Nations 
have also been directed towards adjusting and broadening the basis of Government 
h n c o  to fit in with the requirements of the post-war period. 

In India, the tot.al defence expenditure brought to  account since 1939-40 
amounts to Rs!2,GO9 crores including Rs.744 crora budgeted for 194445. Of this, 
the war expenditure recoverable from His Majesty's Government represents Re.1,413 
crore6 or 56.3 per cent. There have been wartime budgetary deficit0 on revenue 
account amounting to Re.223.82 croree during the period 193940 to  1943-44 but 
the deficits have bccn moro than covered by borrowing3 from t,he public. As more 
than half of the total war expenditure has h e n  incurred by His Majesty's Govern- 
ment and other Allied Governments, there is still a wide gap between official expen- 
diture and the amounts reabsorbed by taxation and borrowings. This indicatoe 
clearly the need for continued investment in Government loans by a11 c l a m  of the 
community in the interests of sound mar financing and for the maintenance of a 
stable domestic economy. 

A. BUDGETS* 

36. Finuncc! Aocounki, 1942-43.-The yem closed with revenue at Ra.176.88 
crora and expenditure at  R~.289.05 crorer, as compared with the revised egtimotes 
of Rs.178.76 crores and B8.273.42 croros respectively. Tbe decline of Rs.l.88 
crores in revenue wns due to n full of Ra.5.88 crores under Cutoms and Rs.2-64 
crora under war risks insurance receipts, although it wns offsot to a largo extont by 
an improvcrnent; of Hs.7.76 crores under taxes on income. The tots1 increme 
of Hs.16sG3 crores in expenditure occurred as a rewlt of a rise of Rs.24.87 crores 
under ddence counterbalanced by savings aggregating Rs.9.24 crores under civil 
eatimrrtcs. 

Tas revenuc retained by the Centre increased from Rs.72.34 crores in 1938-39 
to Rs.123.57 crorea in 1!342-43, a rise of 71 per cent. Taxes on incomo including t.he 
provinces' share rose during tho same period nearly five-fold from Hs.17-28 crores 
to Rt1.85.76 crorea. The act-ml budgetary deficit on rcvenue account in 1942-43 
increased to Rs.112-17 croreR and renulted in an adclition to  debt by that amount. 
Additions to t.he debt during the four y w s  from 1939-40 ou moun t  of the 
budgetary deficits amounted to Rs.131.39 crores. 

37. RevMeol Eetimales, 1943-44.-Under prowilmg war conditions both revenue 
and e~pendit~urc continued to  expand during the year under rcviow. Tberc was an 
acceleration in the country's war effort which involved a further e s p ~ s i o n  of all 
the t.hree arms of India's defence mrvicea. Thc mtting up of the South East Asia 
Command, whilo not affecting India's liability for dcfoncc expenditure, resulted in 
substantial increases in the domunds on the coulitry's resources. Defence expendi- 
ture both on revenue and capital accounts rosc to Rn.300.W croreB in the revieed 
estimates for 1943-44 against Rs.109.66 crores originally budgeted and Rs.267.12 
crores in the accounts for 1942-43 ; tbc war expenditure recoverable from His 
Majesty'a Qovernment, under the Finsncial Settlement of Novomber 1939 also 



increased to Rs.392-71 crores against Rs.325.48 ororcs in the previous year. Thus, 
tlie total outlay of Governnlental rnoncy on defence services tnno~int.ed t.o Rs. G93.66 
crores as against Rs.592.60 crores in 1942-43. 

The revised est.imatcs for the year place reccipB and expenditure onrevenue 
account higher at  h.254.60 crores and b.346.93 crores respactivcly compared 
with the budget estilnatas of Rs.219 crores and Rs.259-59 crorcs. The improvement 
of Rs.35.50 crorca in revenue is more than neuitralised by an increase of Rs.87-34 
crores in cxpenditum, resulting in a revcnno dcficit of Hs.92.43 crores alflrimt tho 
budget estimate of Rs.40.59 croros. On the revenue side, the cutimatcd increntrse 
of Ks.36.60 crores in rcccipts (vide table in the following paragraph) is mainly account.- 
ed for by s rim of Rs.20.88 crores (from Rs.42 -80 to  Rs.G3.68 crores) under 
Corporation Tax, Rs.15-12 crores (fro111 Rs.69-SO to Kg. 74-32 crores) under Iueonic 
Tax, Rr.4.94 crores under Currency and Mint, Rs.5.17 crorcs (from Rs.27-10 to 
Rs.32.27 crores) under Hailways and Rs.1-02 crorcs under Posts and Telegraphs. 
Collections under Excess Profits Tax increased by Hs.22.25 crores to Rs.62 -25 
crores. Total taxes on income, including the provinces' uharc, further rose from 
Rs.102 crores in the budget estimates to Rs.138 crores in the revised estimates maidy 
owing to the ~4peediy: up of assm~monts. The figures do not iuclude some of the 
collections by way of advance payments under the Excess Profits Tax Ordinance 
of Nay 1943, which are treated as deposits. The rclativcly lorgc increase under 
Currency nnd Mint accrued mainly on account of a marked rise in the surplus profits 
of the Reserve Bank from Rs.:l.!Z4 croreetoRs. 7 -60 crores. The only important head 
of revenue which showod a decline was Custolm, the receipt froru which were placcd 
at  Rs.25.94 crores against the original cstirnate of Rs.30 crores. Increnses in 
revenue, particularly under t.axtxon income, were an indicat-ion of larger individual 
irlcomes and prospcrone indust-rial conditions. 

On tho expenditure side, civil expenditure increased from R8.76.78 ororcs 
provided for in the budget estimates to Rs.84.29 crores as t~ result of larger provisions 
for (i) financial assitrtance to Indian evacuees and the families in India of British 
subjects detai~led in cncmy occupied territories, (ii) incre~sed expenditure resulting 
from tho intensification of thc ' Grow More Food ' anmpaign m d  (iii) deanless 
allowances to Governmen1 servants and mccting t.hc cost of schcmos for furnishing 
buyplies of csscntial goods to then1 at  conce~qional rated. me tolal hancial assist- 
sncc proviclcd to the Yrovhces and States during 1943-44 to promote the ' Grow 
More Food ' canipaign axuountcd t,o R8.249 Iakhs m d e  up of Rs.69; lakhs in grant* 
from Ccntrl~l rcvcnuo, Rs.15 lakhs 111 grants iron1 tlt: Cotton Fund and Ks.lG4Q 
lakhs as loam. The revised estimates a l ~ o  inclndc provision for n pant up to Rs.3 
crores by way of financial ewiatancc to Bcngnl for famine relief. Thc. dcfcnoa cxpcn- 
diture on revcuuc account is estimated at  Hs.2G2.64 crores against Hs.182-81 crores 
bodgctcd in addition to Hs.38-30 crores ou capital accouub ae against Hs.16-85 
croreq in tohe budget estimates. The large iincrmsc is d ~ i c  to a r i ~ c  rintler War Rieasures 
(from Rs.127.01 to Rs.204.53 croros) mainly accounted for by tho cxpnsion of 
the air forcc, i~~crmsed supplies and services rendered by India to tho United Stlatcs 
on reciprocal aid term,  and by the grant of improvcd amcnitiw and better t e r m  
of service to Indian troops. As regards the capital portion of defence cxycnditnre, 
as all the air fields and other operational facilities incluiid in the 1943-44 programme 
were found necessary for puqwsca of local defence the reviscd &timates make 
provision for tho whole of the capital expenditure on that account. 



38. Budgel Euthnutea, 1944-45.-The following table compares the budget 
estimates of revenue and expenditure for 1944-45 with the budget and revised esti- 
mates for 1943-44 and accounts for 1942-43 and thc prewar year 1938-39, gives an 
analysie of defence expenditure on both revenue and capital mounts and showa the 
war expenditure recoverable from the British Gloverwent :.- 

(In cmmr of nrpeer) 

1998-38 1942-43 1919-44 19444 
Acooontr Aooonnta Budget Revired Budg6C 

. . . . . . . .  &mar 84.62 176.88 219.00 2M.W 508-47* 
Tax Revenue .. 72.34 123.57 183.96 179.66 237.41 
(Rekined by the Cenirej ' 

. . . .  a. Espmditure . . 86.16 289.08 268.59 346.93 363.17 . . . .  (a) civil E ~ G  38.97 74.43 78-78 84.29 86.66 
(b )  Dofenan Expenditure .. 46-18 214.62 182-81 202.64 276.61 

(1) Basio Nonnal Budget.. 36-71 30.77 36-71 36.77 36-77 
(2) Rim in pricer . . . . . . . .  7.97 10.62 13.01 16-06 
(3) Wsr Messurcm (Not) .... 161.63 127.01 204.63 216.68 
(4) Non-dcative o h q e e ' '  

(Net) . . . . . . . . . .  8-20 8-41 8-33 9.21 
Do6citonrawmnaccoaut .. -0.03 -112.17 -40.69 -92.43 -54.70 

fV. b c .  Expaadham on Gpitrl 
Accoont .. . . . . . . . .  62-80 16-85 38.30 24.60 

(1) Air~‘,nx-mfi&@ .. .... 23-54 2.62 14-67 10.09 
(2) (?.pita1 oat1.y on induat&l 

expsnrion . . . . . .  6-70 4.00 6.00 2-00 
(3) hip-1 ~ i d ~ i r 6  . . . . . .  8-60 2.86 10.86 6.40 
(4) New Conetructions lor the 

R.I.N. . . . . . . . . . .  3-38 3-28 2.58 1-60 
(6) Copitol outla on Tele-com- 

manication scgeme .... 0.08 4-20 4-20 6.80 
(6) Capital outlay on chffieid .... Modernination Plan . . . . . . . .  11.44 .... .... 

.... w" horn ?lihn • BritLh G o . u m ~ n t  R ~ w m b l .  325.48 346-00 302.71 448.02 
YL. Totd Gorummend adGp oa 

.ccwntofdefubm~otJ ofII(b), 
N d q  . . . . . . . . . . . .  692.00 645.06 093.66 744.23 
*Including new taxation. 

The estimatea for 1944-45 generally follow the trends of tho r o v i d  estinutes 
for 1943-44. The total budgetary expenditure and receipts are placed respectively 
at Rs.363.17 crorea and Re.284-97 croree on the basb of axisting taxation. Oivil 
expenditure estimated at Rs.86 -56 cram includes an increase of Rs.8.83 crorcs undm 
interat on debt which rose from Rs.ll.50 crorea in the rcvised estimates of 1943-44 
to Rs.20 -33 croresin the bndgct cstimtea for 1944-45, Government's liability under this 
head increasing with their larger borrowings. This increase was partly eot off by a 
reduction in the amount transferred to War Rielur Inaurance Fun& of about Re.4 
crorea owing to G low- rate of premium, while expenditure on civil defence also 
uhowcd n decrease of about &.I+ croreu. Under capital account the budget eati- 
mates for 1944-45 show a decrease of Re.13.70 orores due mainly to the completion 
in 1943-44 of the bulk of the construction programme for air ficlde for both British 
and American forces for the cost of which India is liable. 

The prospective deficit of Rs.78.20 crorea i~ proposed to be met to the extent 
of Rs.23-60 crores by additional taxstion and the baIance of Rs.64-70 orores by 
borrowing ; during 1944-45 Qovernment contemplate raieing through Iosns about 



Ita.360. crores. The reliance on borrowing is in accordme with Government'e 
gc~ieral wartime financial policy of ' more and more borrowing ' with a view to 
re-absorbing tho vast outpourings of money required to  meet India's gowing war 
expenditsure and the still larger disbursements on account of Allied Governmenb. 
As a further anti-inflationary measure provieion ha been mado in the budget proposalrr 
for advanco pnyment of taxen on income or t-he 'pay-as-you-go ' system of Incomo Tax. 

The variations in the important heads of revenue arc indicated below :- 
. . .  (In c r o w  of rupeea) 

Incrmm I + ) 
h0m.m (- 

Heado of Revenue 1938-39 1942-43 1843-44 1944.45 in l W 4 5  
Accounts Accounte Budget Revised Badget over revised 

estimrta 
for 1843.44 

Centre1 Exoiue Dutiee . . . .  8-00 12.75 25.02 26-66 40.00 +16.26 
Corporation Tax . . . . . .  2.04 31-40 42-80 63-88 81.61 +17-93 

(Exceee l'rofita Tnx) . . . . . .  (22-4C)t (33.80) (61.35) (05.00) (+Is-65) 

Taxes on Incomo other than Cor- 
yomtiouTax* . . . . . .  15-24 84.38 60.90 74.32 100.89 $26.57 

(Exwae Profib Tax) . . . . . .  (3.tK))t ( 6.20) (10.90) (13.00) ( f  2.10) 
Currency and Mint 0.68 6.25 5.13 10.07 9-99 - 0.08 

( h 5 t s  of the ~eservA-Bank)' ( 0.20) ( 3 . N )  ( 3.24) ( 7-60) ( 7.60) . . 
Railwaye' Canttibution . . . .  1-37 20.13 27-10 32.27 31.37 - 0-90 
PoateandTclegraphe . . . .  0.19 4.62 8.36 9.38 11-31 $ 1-93 

*Including pmvinaee' abate. 
?Revied estimates. 

The following table gives the proportion of t.axes on income to totnl 
t.ax revenue :- 

(In cmres of rupees) 
*Tobl Tax *Total Taxes Percenlage of 

Revennu on Inoome (2) 80 (1)  
(1) (2) (3) 

194243 . . . . . . . .  134.47 

194344 (Budget) . . . . . .  166-96 

1943-44 (Revieed) . . . .  1B9.16 

Tho incrorrso in receipt,s from Corpornt.ion Tax and Income Tax in the budget 
estimrrtes for 1944-46 h owing to  hisher eqtirnatd collections of Excese Profits 
Tax which are placed at Rs.711 crores against R8.62.28 crorm in the revised entimates 
for 1943-44 and to increase3 in the rat- of Income Tax, Super Tax nnd Corporation 
Tax. With a view to  giving relief at the bottom of the d e ,  the taxable minimum 



on which iucome tax is levied kss been raised horn Rs. 1,600 to RY. 2,900. According 
t,o the Indian Finance Act of April 1944 the mcaslires for additional direct t.agation 
include :- 

(I) an incrcosc in tho Central Surcharge on Income Tax by 2 pies from 16 to 
18 pies in addition t.o the basic rate of 24 pies on incomcs from Rs.lO,OO 
to Ra.16,000 and on the balance ahove Rs. 15,000 an increase in tho 
wrchnrgo by 4 pios from 20 to 24 pics, in addition to  t.hc basic 30 piw, 

(2) au increase of 6 pies iu the surcharge on Super Tax on slabs of income 
between Rs.35,000 and 138.2 Iakhs, and 

(3) an increase in the Corporation Tax from 2 anms t.0 3 annas, a rebat,c 
of a m a  one in the rupee being allowed on so much of a company's total 
income ;w is not distrilut.ed in dividends other than dividende payable at a 
fixed rate. 

By a special provision, tho combincd rato oi Incomo Tax and Super Tax payablc 
by lifc iusluance bi~~ineeses is limited to 63 pies, with retroppective effect for 1943-44. 
Indirect taxation is estimated to  bring in an sdciitionsl revenue of Hs.15 crores 
made up of (1) m incram from one-fifth to  one-half in the additional duty lcvicd 
in respect of the following items estimated to yield Ks.1 crore :-(a.) spirits, (6) 
tohacco, (c) cigars, irrtd (ti) cigaretta~ ; (2) increases in ceutrnl excise duties on 
u~unanufactured tobacco and on ci,gum and chertmtn cstinlated to yield Rs.10 orores, 
and (3) thrcc ncw excise duties, nt tho rato of two amas (L pound, on betel nuts, 
lea and coffee together estimated to yield Hs.4 crores. The contribution from 
Raihays in t e r n  of thc new arrangen1ent.s referred to in the last year's Heport, 
is expcctcd to be slightly lover at Rs.31.37 crores against Ru.32-27 crorca in 
the rebisccl estimates for the year 1943-44. On the other hand, the receipts from 
Posts and Telegraphs cotirnntcd at Rs.ll.31 ororcs arc highcr by Bu.1.93 crores 
due to the growth of traffic in the postal, telegraph d telephone branches. 

Tho budget prol~osnls also includo mcasurcs for advance payments of tax 
on income from which the tax is not a t  present deducted a t  source, e.g., income 
from property, busines~ and profewions. Under the proposed scheme, m nswsee 
will havc tho option to  pay tax qudcrly, either on the basis of Lis last assenad 
income or on the basis of his own estimato of current awnings. Crovermlcnt will 
pay 2 per cent. interest on all s u m  paid in advance, but if the assessee's own esti- 
mate, which can hc rcviscd during thc ywr, falltl ~horL of 80 per cent. of the tax 
clctermined on rendtar assessnleut, penal interest nt 6 pcr ccnt. on tllc diffcrcnce \rill 
11e payable. No p n a l  intermt will be payable where the assessee cbooses to pay 
on tho ba~is of his last assessetl inconie. Tho m l s  collcat~l will be treated as deposits 
to he taken to revenue when thc regular assessments are madc. As rcgards Excess 
Profitcl T ~ x ,  the c0111pul~)ry deposit which was f ixd at  one-iihh of wch tax by 
Orclinancc No. XVI d n t d  thc 17th Mcp 1943, has been increased to 19/64 of the 
tax provisiondly fixed, and is payable a t  the time of thc proviAiona1 a~sessrrtnt.. 

Thc I;"inancc Me~tlber stated in his budget speech that thc Ccutral Govern- 
nicnt. had reviewed the post-war hndgctary position rrs it was cor~~idercct that the 
first requisite for a ~ l i s ~ l o r y  reconstruct.ion programme was n s o ~ u d  fiuancial 
position both st thc Ccntro and in the provinces, which could k t  l ~ e  schicvcd by tho 
fullest development of their re~pective taxation resomccs. Alt.hough many pro- 
vinces hud alrcady stutcii exploiting their revenue rcsouuoeu and buildiog up 



r c ~ o n s t r u c t ~ i ~ ~ ~  funds, the magnitude of their requirements would almost certainly 
llecessitate their receiviug all the financial ossistancc that the Owtare might be in s 
porition to rendcr. Oovcrnmcnt had therefore under aoneidoration tho pos~il~ility 
oE an c..tatc duty on non-agricultural property which would be levied by the Centre, 
but of which the proceeds would bc as~igncd to  tho provinces on whom s Lrge d ~ a r e  
of the ctat of dcvolopment would fall. The Finance Member furtber statcd that, 
on tho assumption of a reasonably epedy rate of demobili.sation and the maintenance 
of full prodiictiorl and ompIoyrnent and a detem~ination on the part of Govcrmcnt 
to utiliso to tho full the taxable capacity of the country, the review of the post-war 
budgetary position indicated that after one or two deficit yeArs, revenue s u r p l u ~ s  
~&ould occur rising in the fourth or fifth ycar t o  thc order of Rs.100 crorcs per onnuul. 
If all-out borrowing contin~lcd in acco~lance with the technique devoloycd during 
the war i t  was possible that the lohl  resournee for the purpose of reconstructioll 
during the first effective qninyucnnium might npproximutc to the level of Rs.1,UW 
crores. Thin @rc wm apart from private iuvestmats and the resources hdl t  11p 
by industry to facilitate their task of pod-wiu rccomtruotion. 

39. Ruilu~ay Budget.-The following tabIe compaxca the budget esthnatea of 
Stato-omcd hilwayn including worked lincs for 1944-45 with tbe budget and revia- 
eci estimatce ior 19liY44and the actuals for 1942-43 and the prc-war yctlr 19'38-39 :- 

(In orores of rupeoe) 

1 M 3 4 4  
1938-30 1M2-43 - lrM4-43 

Aoconnta Acooanta Budget Hevised Budget 
I. Recei~tt and Expanditore. 
Grose Txuffio Rcccipts . . . . . . . .  W-U% 1,65.48 1,50-W 1,78.50 1,SZ.W 

Total Working Expensea . . . . . .  00.18 64-20 88-14 1,08-58 1.14-28 

a. Net Truffi~: Rcccipts . . . . . .  30.44 71.42 61-86 69.92 67.72 

b. Net ~ I i ~ c c I l n n ~ ~ ~ s  Receipts . . . .  0.23 1-08 2.17 2.70 3-24 

. . . . . .  Nct ICeven~tc (n + b) 30.67 73.10 64-03 72-(I2 70.06 

InLerest chagcs..  . . . . . . . .  20.30 28.03 27.00 26-85 28.75 

ConLributiuns to Ccncrnl Re\-cnnes . . . .  I .37 20.13 17.10 32.27 3 1-37 

Cuntributinns to RaiIrny Reserve Fund . . . . . .  8-80 8-94 11-50 1O.W 

kpaymcnt of the loans from the Ileprccia- 
tion Fond . . . . . . . . . . . . . .  22.30* .... .... . . 

Total espeudil~cre cknrgcd to capital . . 2-33 23.96 13.00 16-82 38.70 

Tola1 cxpcrrditurc charged to  1)eplwiation Yund 7-08 4.06 11 BOO 11.02 23.00 

IU. Capital at c h y s  at the tad of the year. 7.G5.26 7,73-6% 7,&'3-24 7,H7.34 8,08.04 

IV. DeprceiutionRemrvaFund . . . .  19.61 61.84 82-10 82.07 87.38 

h'ct accretions during Lhe yen1 . . . .  5-48 7.86 1-84 6-88 -5.88 

Includag 1213. 6-30 croree Irmlcrred born the Bsilwny Rwrvu F w d  

t lncludss Ra9 lakhs on account of losns to  branch lino companies and also Rn.31 lakb on awount 
of invastrnents in branoh line shares. In 1842-43, theae amounts were transterted to tho. Railway 
Renerve Fund inveetment account. 



The  account.^ for 194243 showed a surplus of Rs.45-07 crorea which wa8 
higher t.han tho rcvisd cstimntes by Rs.8.79 crores duc xminly to a marked increase 
in receipts during the last, quarter of that year. Out of t.he s q l u s ,  general revenues 
received Rs.20-13 crore! ; a Bum of Rs.16.08 crorw was paid into tshe Dcprcciation 
Fnnd, which together with tho transfer of Ks.G.30 crorcs from the Railway Reserve, 
cleared the outastanding liability to that Fund ; the balance of Rs.8.86 crores was 
t,ransfcrred to tho Railway Reser\~e Fuxcl, mising the btdance in the Fund to R.s.9.38 
crores. 

The working of the railways during 1943-44 cliscloscd a pictare 01 riaing receipts 
and growing oxpmditure combined with an increasing strain on rolling stock and 
equipment. Earnings both from passongor and goods tr&c registered increases. 
Atr against a m~1erat.e hcreaso under goods traffic carninp fro111 Hs.91.86 crorcy 
in 1942-43 to Rs.97.33 crores in thc revised m~timates for 1943-44 or of 6 per cent., 
earnirqp from coaching tr&c during the snme pcrid witnassed a record rise from 
Rs.60-62 crorcs to Rs.76.32 crores or of 26.1 per cent.. Tbo e ~ r ~ i i n p  on coaching 
traffic and on goods traffic in the revised ati~nates for 1943-44 con~pared with t.he 
prc-war y u r  1038-39 show percentage increases of 131 .ti :*rd 51 - 2  rmpectivcly. 

The rovised esthnataq for 1943-44 placed totd t.raEc receipts higher at  
Hs.178.50 crores as against Rs.160 crores budgeted. The total estimated working 
expenses (including deprccintion and payments to worked lines) at  Rs.108.58 crorcs 
arc also bighor by Rs.24.32 crorcq than those in the previous year mainIy as a resuIt, 
of H sharp rise in the price of coal, increased scdes of dearness nllowanco and pro- 
vision of fooclgraina to  staff at  ~onceasional rates. The not surplus after mcoting 
interest charges amounte to Rs.43.77 crores of n-hich general revenucs will receive 
Rs.32.27 crores. The balance of Hs.ll.50 crores is proposed to be carricd to t.he 
Railway Reservo. 

The original budget estimates for 1944-45 placed the gross traffic; receipts, 
at  Rs.192 crores aid working expenses at  Rs.114.28 crores. Consequenh, however, 
on the decision of the Governor-General in Council to drop the budget proposal to 
cnhance passenger farea by 26 pcr cent. estimated to bring in an additional Hs. 10 
crores, t.hc revenue estinlates havo been reduced by an equivalent amount. AR 
it bad been proposed to transfer the anticipated RR.10 crores to the Railway 
Rcscrvc to  be earmarked for the provision of amenities to third class prrssensers 
after the war, the t-ra~sfer to that Fund had aIao to be reduced by a similar amount. 
The budget proposed to l e ~ y  the surcharge on coal freight at 20 per cent. 
throughout the year insbed of reducii~g it to IS per cent. for scven months ns 
hitherto, as there is no slack season imder wartime condit.ions. The net surplus 
after payment of interest chargee is est8inlated at Bs.42-21 crores. The surplus of 
commercial line.. will be divided between gencral revenues and rai1wo;ps in thc pro- 
portion of 3 :1 as in 19434. Tho  hare of the former, after dcdilction of the loss 
on ntrategic linw st Hs. 1.15 crores, will le Rs. 31 -37 crores, and Rs. 10.84 crorcs 
will be transferred to Railway Reserve, raising the Reserve to Rs.31.69 crorcs. 

The works programme for 1944-4b not charged to revonlie is the largest on 
record and is estimeted to cofit Rs.68.17 orores as against Hs.26-25 crores in the 
revised cstimates for 1943-44. The contemplated ccspital expenditure includes 



an outlay of Rs.34.24 crorcs on rolliilg stock and pmvixion for the purchasc of thc 
Madras & Southern Mabratt.a, and Sout,h Indian Hailwap at a corrt of about Rs. 8 
crorcs, and also of t.he Gujcrat Railway rrnd the Dhond-Baramti Railway 
a t  R~4.67 l a b .  

The post-war recomtruction programme of the RBilwnp ia cuhimatecl to cost 
Rs.319 crorea. m e  programme is cl&qsified into throe maill groups rumely (1) 
rchabilitrrtion, repairs and roplacemc~it of machincry, locomnot,ivw, wagons, ctc., 
(2) organisational hprovcment covering servicing of goods, parccl and passenger 
trafEc and the evolution of a new rate structure in kecping w t h  post-war require- 
ments and (3) developments, including provision of qocial amenities for third class 
peaengers, e~tablishment of workshops for the manufacturn of locomotives and ex- 
tension of the activities of the railways to othcr hranchcs of tramportal such as 
road rrnd air services. The construction of 5,000 lnilca of ncw linw in the post,- 
war period is also provided for, of which 2,500 milea arc proposed to bc built 
(luring the iirst seven ycars. A mlm of h.125 mores will be cotitributd towxda 
thc financing of t.hc scheme from the Railway Reserves and thc balance of Rs. 194 
crorea from loans to  be riLiscd by thc Goverrlrlront oE India. The pricc: level at 
which the aggregate cost of the plan umnely Hs.319 crores i~ compubcd is 200 to 
250 per ccnt. above pre-ww rates. Aftcr the lont war ahout Rs.160 crores bad to Ire 
spent on the rehabilitation of the railways. 

40. Provincial Budgets.- Stale~ncnt IX X~\O'R'S  receipt.^ and expenditure on 
revsnr~c account of the provinces for the years 1942-43,1943-44 nnd 1944-45. Thc 
followiug tablc contitins a conlparisou of thc combirled resultfi for all tho provinces : 

(Tn lnbs  of rupees) 
1033-39 1942-47 194344 1044-46 

Accuunts Aocoante Budgct Revised Budget 
Revenue . . . . . . . . . .  81,T4 1,24,31 1,10,66 1,51,41 1.56,21 
Expnditun, . . . . . . . . . .  N,76 1,18,18 1,17,16 1.17,M) 1,58,40 

. . . . . . . . . .  Total snrpluscn ti2 8146 1,36 7.09 6,50 
Total deficit# . . . . . . . . . .  1,64 33 1,BG 13.18 8,69 
Tctal uet aurploece ( f )  or delicits (-) . . -1,02 $6.13 -a -6,09 -2.19 

Both rcvenuc ancl expenditure ill case of almo~t all the provincaa rcachtxl 
llcw pcak lcveb during thc year under review. The rcviaed cstimates iu 2943-44 
of the revenucs of all thc provinces at, Hs.151.41 crorcs waa neiirlp 30 per cent, higher 
tllnu tho budget figure of Rs.116~65 crores. Thc rise is mainly duo to increases 
urltlcr the provjncial share of Incomc Tax and larger receipts from Land Hevcnue, 
Excise and Forests. Jn part, however, the largcr revenucs were tho result of addi- 
tional tnxntion levied by sorno of t11c provinces with a view to immobilising a part 
of tllc surplus purchaeing power in the co~lntry and to providing largcr cunounkq for 
provincial post-war rccol~struction  fund^. In Mach,  tho additional m a m s  of 
taxation during thc interludgetary pcriocl included enhanced rates in rmpcct of Re- 
gistration Fees, Stnmp Duties, Betting Tax and General Sales Tax, in all estimated 
to yicld Xs.1,72 bkhn in 1943-44 and Rw.3,63 lakhs in 1944-46, i.c., in a full year. 
Similar increases werc imposed in Bombay, the North-West Ekonticr Province and other 
provinces. Unprccedentcd increases in receipts a9 in the cam of the Unitcd Provincc~, 
thc Cetltml Provkcefi and Bwsr, Bomlwy, bladras and tho Punjab have enablod their 
Gorerruncnts to build up large iuuds for expenditure after the war. Thue, in the 
cwo of Bombay it is estimated that the Post-war Rocomtruction Bund first hstitutecl 



in 1942-43, will stand at Rs.7 crora at tho end of 1944-45. In the United Proviwes, 
the Revenue Resome &ad is expected t.0 amount to Rs.6.49 crorea a t  tho ond of 
1944-45 illcluilmg the contrib~ition of Rs.2 croren from the nnticipted surplus of 
lts.4.38 crorea in 1944-45. l%e buoyancy of provincial reveuues lnninly au a result 
of the high level of ~griculturd prices and tho consequent sharp increase in lnnd 
vnlucs have erurl~led the Punjab and Sind to find funds to effect substcmt.id reductions 
in their debts to tho Centre ; the Punjab has repid, during the current ywr, it.s 
ent,irc unconmlidated debt of .Rq.10 crores, while Sind was able to  repay on the 16th 
May 1944 in one lump sum Hs.5.7G crorev being the balance of tho S~lkkur Rarragc 
Debt. The rise inthe combined expencliturc of the provinces horn Rs.117-I5 crores 
in the budget estimates to Rt1.157-60 crores in the revived estimates for 1943-44 
is nlainly due t.0 developmcnts incidexital to the war, mch as the higher love1 of 
prices, tho larger provision for the 'Grow More Food' campaign and the grant of 
dearnw allowances to low-paid Government servants, as we11 as the setting lrpart of 
funds for past-war reconstruction. The total expondituro by provinces on h n e -  
ficent departments meh as Education, Public H d t h ,  Agriculture, Veterinary, 
Co-opernt.ion and Inclustrica stood at Rs.32.37 croreR for 194344 compared with 
Rs!L7.71 crorcs for 1942-43, and is plrlced at Hs.34.67 mores for 1944-45. The 
large rise in expenditnro in the caae of Bengnl j~ mainly accounted for by the cost 
of the relief met~qures adopted in co~mection with t>he famine conditions in the 
province. 

The budget estirnatc~ for 1944-45 show dcficite in four provinces amounting 
in all to  Rs.8,69 ltrklls of which Rs.8'46 lakha is accounted for by Bengal ; six other 
provinces show snrpluscs aggregating Rs.6,ti lalihs. The total cstirnated revcnuc 
for all the provinces is higher than the revised estimates of the previous year by 
RR. 4,80 Iakhs duo mainly to realisntion in s full year of cnhanced rates of tsxa- 
tion and expected largor rcceiptrr in the provincial v h e  of incomc-tax. 

41. Subventions and Pay- from the Centre.-Tlie following table shows tho 
 subvention^ and other payments made by the (Jontro to the provincw since 1937-38 
in terms of tho Government of lndia (Distribution of Rovenu-) Order as amended 
in February 1940, April 1942 and April 1944, and special p t a  to  the provinces. 
Further particulars of the payments in reqmct of esoh province will be found in 
Strrtcmcnt X. 

1037-38 . . . .  
1938-39 . . . .  
193440 . . . .  
1940-41 . . . .  
1941-42 . . . .  
1942-43 . . . .  
1943-44 (Revined) 
1 9 4 4 4  (Budget) . . 

Not utiliacd, 

Jute Duty 
(In crores 01 mpeea) 

Subvention Other granta- Totd 
in-aid 

3.12 . . . ,  1-02 
3.03 .... 7-04 
3.03 .... 8.38 
3-03 .... 9.01 
3-03  .... 12.37 
3.75 0.01 15.06 
2.78 3.25' 26.85 
2.75t 1-75. 23-54 

t Including Ro.l.06 mrss for payment to Sind, which ha, hormvcr, been dkontinued from 
the lut April 1 944. 



Tho progreeeive increase in tho ehara of Income-Tax accruing to the provinces 
noticed since the outbreak of the war alao continued during the year under review, 
tho r e v i d  estimates for 1943-44 showing an incream of about 46 per cent. as com- 
pared with the budgot estimates of R3.12.10 crores. Tho teceipta for 1944-46 
are estimated at Rs.23.69 croree. The divkible pool of h m e - T a x  is estimated 
at Rs.W.38 crores for 1944-46 ae compared with Rs.44.04 arores and Rs.33.19 
crorea respectively in the revised and budget ostimatea for 1943-44, and is calculated 
as follows :- 

(In lakhs of rupees) 

1043-4 1-44 1 944-45 
Budget Revrsed Budget 

Total taxes on h o m o  other than Corporation Tar, 
excluding cmtral surharge . . . . . . . . 38.20 40,72 U2,31) 

DeduotPortion rrttributablo to tsxee on fedeml 
emoluments and to Chief Cornmiasionere' Rovinoee. . 4.62 6.18 6,36 

Deduct share of cost of oolleation . , . . . . 39 M)  01s 

Divisible Net Proceedm of Inooms-Tax . . . . . . 33.18 44,04 li6,38 

Doduct. amount retained by the Central Qovernmcnt . . 21,OO 2452 32.89 

Amount payable to Provinoes . . . . . . . . 12,lO 17,68 23,69 

Add pmvioue year'r arre~re . . . . . . . . . . . . 1,88 .... 
12,lO l@,W 23,69 

The sham of jute oxport duty twigned to the jute producing provinces is 
placed at Rs.l.36 croros both for 1944-45 and 1943-44 (revised) against Rs.l.40 
crores in 1942-43. 

On a proposal of the Bind Cfovornment to set off the capi ta l id  value of the 
annual subvention of Rs.1,05 lakhs payahlo to the Sind Government by the Centre 
against the outstanding LIoyd Barrage Debt of R8.20.70 crores and t o  repay the 
hlsnce from tho province's own frco balanca, the subvention was capitalitid a t  
Rs.14.70 crores a t  the same rate of interc~t as borne by the Barrage Debt namely 
44 per cent.; the Distribution of Hevenues Order mas accordingly amonded on the 
17th April relieving the Centre iron1 its liability in respect of tho payment of the 
annual sub~ent-ion to  Sind with cffect from the 1~ct April 1944. 

The revi~cd twtimatcs for 1943-44 and thc budget aqt.hatetl for 1944-46 provide 
for the p n p e n t  of additional pants by the Centre of H8.3.26 crores and RY. 1-75 
crores respectively of which Re.3 crores and RR. I -50 croroa go to BeilgaJ. 

In view of the somewhat uneven effects of the impact of war on provincinl 
h n c e e ,  an examination of recent deveIopments m e  made by the Ccntral Govern- 
ment to see whether a temporary modification of tho manner in which the 
provincial share of the divirrible Income-Tax pool is aUocated between the provin- 
cee as prcmibed in paragraph 5 of the Government of India @ist.ribution of 
Revenues) Order, 1936 should be made. It was decided t.hat the situation does 
not call for modification a t  present and that any action on theee lines would have 
an unsettling effect. 



B* PUBLIC DEBT 

(a) GOVERNMENT R4LANCES AND SHORT TERM RORROWINCr 

C E N I ~ A L  GOVERNMENT : 
42. Balances.--Statement XI shows the balances of tho Central and tho 

Provincial Governments scpnrately with the Re.qcrve Bank of India and Government 
Treasuries a t  the end of each month during 1943-44. It will be seen that cxccpt at, 
the end of Nay, Junc and December 1943 tho Central Government's balances with tho 
Bank remained on a much higher level than in 1942-43. They ahowed an almost conti- 
nuous rise from July 1943 and stood a t  a record level of Rs.83.49 crorca a t  the end 
of the year ss compared with Hs.17.41 croren a t  the end of 1942-43. The average 
month-end balances of the Central Govcrnment with tho Bank during 1943-44 
etood a t  Rs.30-25 croros as againat Rs.12.10 crores in the proviou~ year. 

43. Treasuy l3ill.y.-Particulars of the transactions in Central Govcmment 
treasury 1)iI.h sinco 191819 are: given in Stahment XU. Stntement XI11 givos 
particulars of the weekly transnctiom in these bills during 1943-44. Thc outstanding 
t,reasury bills, which had reached the high level of Hs.282.29 crorea on tho 19th 
Riarch 1943 mainly as a rc~ult  of sterling debt repatriation opmrrtions, showed a 
steady rcdnction and during thc twelve months onding the 31st March 1944 declined 
by Rs.154-09 crores. Thie reduction was nearly thrce timen the estimate of Rs.57 
croree envisaged in the budget utatemcnt for the year 1943-44 and was clnc to the 
wcces of the Government's borrowing programme. Total salts of Central Govern- 
ment trc~111 ry 1)ills to the public including intemcdirrtee aruomtcd dnring the year 
to Rs.396.19 crores and the maturities to Re. 437.03 crores, thc corrmponding 
figures for 191243 bcing Rs.371-98 crores and Ra. 283 ~ 0 8  crorca. The total n,monnt 
of bills hcld by the public declined from Rs.123.98 crorea a t  the cntl of 1942-43 t.0 
Ru.76.07 crores a t  t,hc end of the year under review. As n result of thc modificatiotl 
in the method of payment for accepted tendcrs in t rodud  in July 1942 a succc~~f i~ l  
tenderer is prmitted to ofler, in lip11 of payment in cash against allotment, such 
treasury bills in his posseesion as mah~re between the day on which the tender result 
is pu1)lished s.nd thc day preceding the ncxt publication. The amount of treasury 
bills offered for reconvcr~ion totalled 1Cs.lG.50 crores during 1913-44 as against 
Rs.8.31 croras during tho previous year. The weekly offcr which had bccn 
maintained a t  Rs.8 crores since tho lGth February 1943 was loworcd to Rs.6 crora 
from the 9th November. The tender limit was r a i d  to Rs.8 crorcs from the 
18th Jsnunry 1944 but mas again reduced to Rs.6 crores from the 29th Febnlary 
ar~d to Re.4 crorcs from the 22nd March. 

Thc money market was c a ~ y  thoughout the year and appli~at~ions were 
generally well abovc the aulounts offcrrd. In April '1943, applications fell below 
the tender li~nita largoly on nccourlt of thc sn~sll~iess of maturities and in March 1944, 
nn incrcnxed tfernand for fund8 ant1 the comparatively bctter yield obtainalble on 
provincial treasury bills, resultcd in 811ialler applications. Thc total amount tender- 
ed in 1043-44 was Re.628-59 crores apinst  an offor of Re.384 crores, as comparcd 
with Rs.527-44 crores nnd Rt1.317 crores in the previous year. Thc rate of discount 
of both t,hc nccepted t.enders and intermediates for the pcnr averaged Rs.0-14-5 s u  
agaimt Hs.0-13-11 pcr cent. for 1942-43. The spread between thc highest and lowest 
nccrpted tender rates was Rs. 0-9-5 as against Rn.0-14-6 in 1942-43 and Rs.0-12-9 
per ccnt. in 1941-42. The acccptcd tender mtc remaincd below the lcvel of last 
year up to the first wcek of June, and again from $he last weck of November till 



the close of the year, hit it nJd above the prcvious ye~r'a level in the intervening 
period and thia accounted for thc higher avcrage for 1943-44. The acceptcd tender 
rate rrmnined at Rs.1-2-0 for the greater ptat of April and thcn grdnnlly declincd. 
Tho comencemcnt of the busy acason did not, affect this trend and the rate conti- 
nncd to full, the lowest for the year and &o the lowcat on record for this part of thc 
season king Ra.0-8-7 per cent. on the 14th January 1944. After t h  tho rate firmcd 
up owing to an increaeed dcmand for money rising to Rs.0-13-0 on the 17th U a r d  
1944. The ycar c l o d  shghtly lower a t  Rs.0-12-9 as againat the closing rate of 
H.s.1-1-10 on the 26th &larch 1943. Earlier, on the 23d  February, with e view to 
conntcracting thc rising trcnd in thc tender rate at  thc weekly auctions, tenders 
below Re.99-12-9 were rcjccted with the reault that an aggregate tcllotulent of ody 
Ra.89.50 lnkhs wag madc out of a total amount of Rs.lO.47 crorcs applied for against, 
an offer of Ks.8 aroros ; a8 s further step in the same direction, the meekly offw was 
reduced from Ru.8 crores to Xa.6 crora. Thc sale of intcrmediatca which hnd been 
resumed in Dccember 1942 w;ts discontinued irom the 7th July 1943 and no sales 
were madc ciuring tho rest of the year. The amount of intormediates sold was lower 
a t  Rs.3G.48 crorcs compared with Hs.62-51 crorea in 1942-43 ; the rate mmained 
unaltered a t  He.1-O-0 per cent. per annum st which it had stood since the 9th 
December 1942. The following table gives comparative treasury hill rates for the 
six ycnra e d e d  1943 in certain other Empire countries :- 

United Cmeclo Australiv. 
Kingdom 

1938 Avcmgo . . . . . . 0.01 0.69 1-75 
1939 ,, .. .. .. 1-13 0.71 1-75 
1940 ,. .. .. .. 1.03 0.70 1.68 
19.41 S, .. .. .. 1.01 0.G8 1.60 
1842 ,, .. .. .. 1.00  0.M ' 1-60 
1943 ,. .. .. .. 1.00 0.48 1.46 

* Six monlhn bills. 

(per oent. per snnum) 
South Iu~diu 
Africa* 

0.75 1 -30 
0.76 2-01 
0.76 1.21 
0.76 0.74 
0-76 0.80 
0.75 0. 96 

44. Yield on Treueuy Bilk---The following table shows the average trueyicld 
per cent. per tlnnum on Central Governmont treutwy bills sold to thc public cltlring 
each month of 1943-44 and 1942-43 :- 

Month 

April . . . . . . 
Mey .. .. .. 
June . . . . . . 
Jnly . . . . . . 
A u p t  . . . . . . 
September . . . . 
October . . . . . . 
Novembr . . . . 
December . . . . 
Jan- . . . . . . 
Februsry . . . . 
March . . . . . . 

Totrl .. 

1043-44 
Amount of ' 

three months Avemgo 
treasury bilb yield 

(including per cent. 
intcrmedhtm) per annum 

sold 
(0008 omitted) 

40,08,26 1-10 
43,74,50 1-06 
47,10,SO 1-04 
36,19,26 1-01 
32,00,00 0.93 
30,t)G.bO 0.86 
32,03,(i0 0.76 
20,00,00 0.86 
24,00.00 0.76 
28,00.00 0.68 
24.80.60 0.76 
23,1(1.75 0.81 

39u475 0.90 

Axaount of 
three month Average 
treaeury bilb yield 
(including per cent. 

intcrmedietes) per amurn 
eold 

(000s omitted) 



Tile average yield during the year waa slightly higher at  0-90 per cent. as 
compared with 0.87 per cent. in 1942-43. Thc highcst and lowest monthly yields 
during the yem were 1 -30 pcr ccnt. in April 1943 and 0.58 per ccnt. in January 1944 
re~pccti~cly, thc corrcspondb1g &ma for the pwvioua year being 1-23 per ccnt.. in 
April ancl Nay 1943 and 0.47 per cent. in Auguat 1942. 

45. Wuys and Means Advances.-The monthly borrowings of the Central 
Goverllment from the Rwervc Bank of India arc shown in gtatement XIV. Tho 
total amo~int of ndvmccs taken by the Government duriug the year droppcd to 
Rs.31 crorcs as against Rs.162 croree in 1942-45 and R8.97 crorcs in 1941-42 and 
were the lowest since 1935-36. Of the total advances trrkon during the year, Rs.82 
crores were borrowed d~iring the fimt quartcr and n further Rs.9 crores in Septerr11)er 
1943, all for temporary pcriocls. No advances were taken during the remainder of tho 
year and nonc were outstanding a t  the end of the year. 

PROVINCI~IL COVYRNMENTS : 
46. Balances mu1 Way-u a nu? Means Advances.-Tho month-end balances of 

the Provincial G~overnmcl~te wcro generally on a hher level than in 1942-43 and 
averagccl Hs.12-86 crorea as compared with Rs.8.13 crorea during thc preceding 
ycnr. The average month-end balances of the Governmcnt of Burma atood a t  Ra.69 
lakhs ay against Rn.62 lakhs in 1942-43. 

With tho exception of the Punjab and the North-West Fronticr Province all 
the provinces had recourse to ways and means advancoe from the Bank during 
the year. The amount of ndvnnccs during the year aggregated Rs.12-4'2 crorcs as 
(:on~pnrcd with Hs.10-67 crores in 1942-43 of which Rs.25 lakhs was ou~t~ tand lq  a t  
tbc cnd of the year. The borrowings of the Govcrnmcnt of Butma during the yeur 
hlialled Rs.3.94 crorcs, all of which was repaid beiore the close of the year. 

47. Trensury BiUs.-The sale of treasury bias by Provincial Governmen&dnring 
1943-44 are shown in Statomcnt XV. The increming extent of short-term 
borrowing by tho Provincial Governments during the year ie shown by the marked 
riac in thc sales of treasury bills whioh totalled Rs.46.65 cmrcs as compared with 
Hs.4-36 croree in 1942-43. Of the six provinces which hued treasury bille, 
Bengal accounted for Rs.29 croree, h m  for R3.8.75 crores and the United Provinces 
for Rs.6 crorcs. The total outstandinga amounting to Rs.17.30 croree at the end 
of the year were the highest since 1937-38 when thcprovincesfmt commenced issuing 
their own treasury bills. The average yield on provincial b i b  during the year 
was 0.98 per cent. as compared with 0-82 per cent. in 1942-43 and 0.85 per cent. in 
1941-42. The yield on provincial bills continued to be higher than on corrcspond- 
ing issues of Central Government bills. 

(b) LONQ.TERM DEBT AND OTIIER BORROWING. 
48. Q m n a e n t  of India Lam.-The loan programme of the Ccntral Govern- 

ment during 1943-44 wried forward the Indian Dcfcnce Ssvinge Movement nnd 
formed t.he main item in Qovcrnmcnt's anti-inflationary drive. A numbcr of new 
loallti desipcd to appeal to every type of investor were floated drving the year in 
addition to  the sale of rupee counterparts of .7& pcr cent. undated Paper. In the 
all-impor-tant field of moll  savings, that is to say, savings ancl investment among 
villagers and persons of small meam in urban a r m  into whose hands much of thc 
exceM punchasing pomcr hrrs been pming, a country-wide Nations1 Savings drive 



with targets t,o he reached by individual provinces mas launched in October 1!?43. 
h s part of this scheme, the Pmt Office Ten-Year Defence Savings Certificates, 
which were finrt isslicd in June 1940, were reploccd from the 1st October 1943 by 
tho Twelve-Yecrr National Savinge Certificates, giving a elight.ly highex return. Rcsidcs, 
the Three-Yw Interest-Free Bonds first issued in Jiino 1940 rcmainod on tap 
t21roqhout the year, the 3 per cent. Loan 1951-54 (Third Defence Iioan) contiuued 
to bo sold up-to the 30th June; and tho 3 per cent. Loan 1953-55 (Fourth Dcfcnce 
Loan) was issued from the 3rd July 1943. Purther, Prcmium Bonds carrying no 
rate of jntorcst but in respect of which half-yeorly prizes are allotted, were on snlo 
to the public from the middle of January 1944. The &vernmentYs borrowing 
programme was bighIy successful, and the aggregate investments in Governnlent 
loam, both Central and Provincial, and in the variou~ forms of postal savings 
totullcd R8.349-24 crores or over three times tho total of the preceding year. 

The suLacriptiorm to the 3 per cent. Loan 1951-84 (Third Defence Loan), 
from the 1st April 1943 to the 30th June 1943, e~nounted to Rs.14,53,52,000, t,he 
totalsubscriptioxusince the8th Jidy 1942 when it was first issued ?wing Rs.54,80,10,300 
including convcrsiom of Intarest-Free Bonds of t.he faco value of Rs.68,lW. Tho 
3 per cent.. Loan 19G3-55 (Fourth Defonco Loan) was a cash-cum-convorsioi~ loan. 
Snbscriptiom to it were rwcivcd also in the form 01 the 4 per ccnt. Bonds, (which 
fell diic for repaymolt on *.he 31st July 1943), up to tho clmo of business on the 17th 
July lM3 nt tho rate of Rs.1004-0 for every Rs.100 nominal. The new loan was on 
tap, the issue price during t.he &st week being fixed at  Ra.100 for every Rs.100 
nominal, inorellsing therenftor by 8 pies per cent. weekly approximating t o  the net 
weckly intoroat accruing. The total eubsoriptions to thc loan up to the 31st March 
1944 amounted to  Its.1,10.85,11,300 inchding Rs.S,45,97,600 in the form of 4 per 
cent. Bortds 1943 tendcrod for conversion. 

8imultaneou~ly with thc nnno~u~cement of the Fourth Dcfcnco Loan, a 
further iwllc of tohe 3 per cent. Loan 1963-65 (Fourth Iame) WRR a1,w anno~ll(:ed, 
the isue price being Hs.96-8-0 lor every T1~.100 nominal plus an amount to cover the 
intereat from the 1st June 1043 to tho date of application. The lid was t o  bo opened 
on the 3rd July 1943 and to  bo clmed without notice ae Boon as i t  appeared that the 
totnl ,subscriptions amounted to approximately Rs.16 crorea, and in any case not 
Inter than the lot11 July 1943. Suhcdptions were to be in canh or in the fornl of 
the 4 per cent,. Bo~da 1943. The loan was actually closcd on tho 10th July 1943, 
thc tot.al fiubscriptione amounting to ~s.15,21,10,400 including Ils.7,28,02,600 irl 
the form of 4 per cent. Bonds tcndercd for conversion. 

Iu order to  assist in the funding of the liabilities connected with tho acq~usi- 
tion of the 2) per ccnt. and 3 per cent. undated Sterling JXULIM, Government announc- 
d, mrly in Augmt 1943, their decision to  crerrtc nipw oounterparts of 34 per cent. 
undated Paper up to the maximum value of the two sterling loam repaid, the countor- 
part8 being mld by t,he Reservo Bank in accordance with the usual procedure. 

On tho lGth October, the iwuo of IL new 3 per cent. Funding Loan 1966-CS 
wan a~mounced, sulwriptiom to which were to be rcacivod from tho 82nd October 
1943. 'l'lle loan was to be closed as Roon as tho total subscriptions amounted to 
nppmximately Hs.25 crores, and in any case not later than tho 26th Octobor 1943. 
The issue price wlls fixed at  Ks.98 for every Rs.100 nominal plus Rs.0-2-0 per cent. 
reprmnting npproximately interest for the period 1st to 21st October 1943. Thc 



lonn WIM c l o d  on the 26th October 1943, the total subscriptions amounting to 
Rs,ZB,11,78,000. On the 10th Jan- 1944 in view of the existence of a continued 
investment demnnd for longer-dated loans on tho part of institutional investors nnd 
thc market generally, a special issue of Bs.60 crores of the S per cent. Prmding Loan 
1966-68 was crcatcd. 

In order to  encourage the public nnd particularly tho small investor to  save 
more, the Government announced on the 16th December 1943, t.he imue of Five-Year 
Intcrmt-Free Prize Bonds repayable at par on or aft.er the 15th January 1949. The 
Bonds have been on snlo fiince the 15th January 1944. The entire issue is in the form 
of b w e r  bonds in denominations of Rs.10 and Rs.100. Drawinp for prizes are 
half-yearly on the lBth July and the 16th January, the m o u n t  of prize monoy 
involving a coat to (rovernmerlt equivalent to  a rate of interest of about 2 per cent.. 
per annum. Tho subscriptiow to them Bonds up to the 31 st March 1944 amounted 
to R~.1,80,65,170. 

Apart from subscriptions to  the Defence Loans, there wss a sustained invest- 
ment of new money, cqpecially by institutional investors, in rupee co~interparts and 
extensionrr of ezristing loans issued in connection with the repatriation of sterling debt. 
The aggregate investment8 during the year under review in these loans mounted 
to  Rs.78.05 orores as against Rs.48014 crorm in tho prmeding yoar. Tho progressive 
totals in r q o c t  of inve.eetrnenL9 in each of these loma for the ye- 1940-41 to  1943-44 
arc shown below :- 

(In orom of rupees) 

. . . . . . . .  3 per cent. P&per 2.80 3-30 3.97 6-28 

. . . . . . . .  3t ,# DP 9.38 17-26 t6.73 133.78 

The total receipt8 from the various Defence Loans and issuee made in 
connection with the financing of tlie repatriation operations during each of thc pears 
1940-41 to 194344 are given below. Invedments during 194344 amounted to 
Rs.341.49 croros and accounted for 57.6 per cent. of the amagate investments a t  
Ra.592.46 crores since the inception of the Defence Loen programme in 1940. 



(In Mhr of m p )  
1940-41 1941.42 1942-43 1043-44 Totnl 

3 p r  cent. Rx-Year nelenoe Bonds :- 
(a) Pint aerircl . . . . . .  71 . . . . 7 1 
(h) GeaonJ eeriea . . . . . .  44,43 . . . . 2ii* 04,43 

3 per can0 %and Ddm- Tmn 1949.62 . . 7 66.69 -. . . tY,16 
'l'hm-Year Inte-t-Fm Bonds . . . .  2.34 34 32 -1 2,09 
Poet Office Cnsh Certifieatae . . . . . .  -10.04 -7,87 -4.44 7 --21,38 
Defoncu Saringe Certificates . . . . . .  2.29 2,OG 1,21 1.41 0.07 
National Raving CertiGmtbu . . . . . . . .  . . . . 8.G5 0.65 
Poet Offion Bevinge BBnk . . . .  -18,HI -7,44 I5 11.96 -14,14 
Poet OWce Ddenoe Savings Bk;lk . . . . . .  11 29 3.88 3,98 
3 per cont. Loan 1Ml-54 (Third Uefence 
Loan) . . 40,Ol 14.79 64.W 

Rnpoo ~ounkrph;b (net inv&tmmtsj . . h;27 i1',83 48.14 78,OS 209;ltl 
3 per o a t .  Loan 1083.65 (8peoiel Iueue) . . . .  . . 16.00 15,21 30,Zl 
3 per ~ r n t  Funding Loon 1066-68 . . . . . . . . 73,lF 75,12 
3 per oont. Loan 1963-66 (Fourth ~Aienea . . . . . .  L-) . . . . 110,ILi 110.85 
Five-Poar ~ l l t e ~ ~ t - ~ r c ~ h r i r e ~ & n d ~  . . . .  . . . . I ,81 1,81 

---4 

Total . . S,66 64,62 1WB68 311,49 5SD45 

* Includes oruountn takon up by the Government of Tndia in their Cash Balance Investment 
Account. 

49. Rcpapmd of Loans.-The 4 per cent. %on& 1943, fell duo for redemption 
on the 31ut July 1943. The total amount o~~tstrmnding as on the 31st Msrch 1943 was 
Ra.14,97,18,000 ; of this, Bonds of the face value of Rs.h,45,97,600 and of 
Rs.7,28,02,600 respectively were converted into thc 3 per cent. Loan 1959-55 (Fonrth 
Defence Loan) and the fourth issue of tho 3 pcr cent. Loan 1963-65, and the balance 
was paid off on t.he 31st July 1943, the aotusl amount nurrcndered for payment during 
the year under review boing Rs.2,12,39,800. 

80. P r ~ m  fm Reduction of Debt.--Since 1934235 a provision of Ra.3 crorea 
has becn rnado ama l ly  from revenue for rduction of debt. Particultus for the lmt 
tshroe years are given below :- 

(In lakh of rum) 

1042-43 1843-44 1944-46 
Accounta R e v i d  Budget 

1. Sinking Fnnd . . . . . . . . . . . .  06.04 06-04 05.04 

2. Other Appropriations . . . . . . . .  2.04.90 2.04.96 2,M- 96 

'rod .. 3,w.w 3J00.00 3,60.00 

61. ' of Sterling Debt.-The scheme of repatriation of India's sterling 
debt, whit= in 1937, reached its final stages during the year under review. 
Out of a total debt of f356-05 million (including Railway Stocke, Debentures and 
Annuitiw) outstanding at the ond of 1936-37, debt of the value of £307.26 million 
had hen repaid by the end of 194243. The Chatfield debt amounting to f8& 
million mas &o liquidated. The continued accumulations of sterling with the 
Reserve Bank enabled the Govornmant of India to redeem during 1943-44 through 
repnynlcnts nnd open market purchsses a further f 13.02 million of the remaining 
~terling debt. In addition, on tho 1st April 1944, Government effected the 
purchaee of the Zldtrdrao and Southezn Mahratta Railway and the South Indian 
Railway at an aggregate coat of approximately f6.35 million. 



In scorciance with the notice of rdomption given on the 12th of March 1x3 ,  
the remaining thrcc 3) per cent. Railway Ilebonturw, &z., those of tho E& Indian 
Rnilway, the Great Indian Peninsula Railway, and the Bombay, Baroda and Centml 
India Railway, were repaid on the 4th Fobruary 1944, tho amount paid being f8.9 
million. During thc year the acquisitions of stray pucela of the Qovernment 
of Indk Sterling Stocks, both dat.cd and undated, of the facc value of $2.52 million 
and of the 34 pcr cent.. Railway Debenture Stocks rrmounting to £1 -60 million, tot,alled 
M 12 million. The rrggrcgate st,erling debt redeemed from the time since repatriation 
h t  bqpn up to tha end of March 1944 amonntd to E320-28 million a t  a total cost 
of Rs.426.37 crorce. 

In the table blow are givcn partsicdam of the sterling stocks acquired since 
1937-38 under the varioutl schemes, thcir l~urchase prices and the amount of ruya 
counterparts crcatod. 

Amount of 
F ~ M  V ~ P C  P d m a  Vdue Rupee 

Manner of Rapntrintion Counterprm 
crated 

(E million) ( E .  milliou) (RE. ciore) (Re. rrorc) 

. . . .  1037.38 Opon market purchanea 0.84 0.78 1-00 1-12 . . . .  19:{'J.40 ,, ,, IS 17-09 16-64 22.05 22-79 . . . .  1 4 1  1 r, I* 0.23 8.62 11.36 12.10 
2. Liccnce schewo of 2nd Fubrunry 

1'MU . . . . . .  8-05 2-03 2.60 2.GO 
3. Nrvt eom~ulaory rtchcme of 8ii  

February I941 . . . . . .  60.05 ti4 .SO 86-27 90.07 . . . .  19-11-42 1. Opon mrkctpurchasos 12.11 12-36 16.48 16.14 
8. Fimt compulnoy noheme of thu 

8th February 1941 . . 13.08 14.14 18.85 17.44 
3. Sccond oompukry acheme of tie 

24th DocemLcrr 1941 . . . .  73.85 86.78 57-71 .... . . . .  1942.43 1. Opcn markct pwchraca 10.48 10-40 14.00 11.40 
2. h3"irst compulsory whomu uf thu 

8th Pehary lB4l (including 
apecinl nrrnngemonb) . . 1-45 1-13 2.03 1-29 

3. Second compulsory soheme of th;, 
24th Dwember 1941 (including 
s ecbl arrangemenl) . . . .  6.22 4.31 ti- 12 3-30 

4. ~ c & r n ~ t i o n  of 3f per cent. stcrling 
stock l%4l ur aftcr . . . .  60.21 66.21 74.03 65. G'3* 

5. Funding of Railway Annuitice . . 27-06 30.05 40.07 .... 
6. He atriation of Railway Dobcnturo 

$hkn . . . .  IH.T,H 18.38 24.51 .... 
1043.44 1. Open marke tpuro l ; ;aea  . . 1 . 0  1 - (i:{ 2.17 .... 

1. F ~ L  wmpulsory scheme 01 ~ie 
Yth Fcbruary l M l  (including 
spccial arrangcmont) . . . .  0.10 0.16 0.32 0.04 

3. Second nompulnory nobeme of the 
24th Ikmmbm 1W1 (iurlirding 
epwial armngement) . . . .  0.32 0.26 0.37 30 -36t 

4. Redemption of 34 per cent. rcterling 
etocklD31ortlf~er . . . .  0.71 0.71 0.04 S-OO* 

5. RdempLion of 33 per cenL. 
Debenture B k k e  of E.I.R., 
Q.I.P., & B. I3 & C. I. Railways. 8-%1$ 8. Dot 11-61 .... 

(1. Rcpstrirtion of Bailway fibon. 
~ U C O S ~ ~ ~ S  . . . . . .  1 . ~ 3  1.29 1.72 .... 

- -.-- ----. - 
- - -- - ---. -- - -- Total .. 3MI.2B 318.28 425.31 213.39 

-- - * Created against cancellation of f56.72 million of 3: per cent. Sterling Stock 1931 or &cr. 
t Includes counterparts for Xa 30 crores created against, cancelbtion of W . 2 6  million of 3 per cont. 
Sterling Stmk 1048 during thc period 2nd March to 16th June 1942. 
$ Proviaionel. 



52. c'omp'tion of Totd Rupee and SterZd~ Dd)t &lace I9I3-I4.-%atamcnt 
XVI give8 the outstandings of the rupee and sterling debt of the Govcrnment of 
India n8 at, tho end of each quinquennium from 1913-14 to  1938-39 and as at the end 
of each financial year thercaftcr. The terminable part of thc funded debt is classifid 
accoxlixlg to  tho pcriod of maturity. 

Tl~e total public debt of India aa on thc 3lst March 1944 amount.cd to  
Rs.l,372-96 crorea, of which thc sterling debt accounted for R8.38-27 crores or 2.8 
per cent. as against Rs.B7-41 crores a t  tthe end of the prccding year. 

63. Conversion cf Gbwnmerat Prmissmj N o h  i n b  Stock Certi~&~&c, aczd 
Subsidiary General Ler&w Amt*.-The facility for the wnvcrsion of Government 
Promi.w)ry Notes into Stock Certificates, free of charge, continued to  he availed of 
by the investing public. The amount of such conver~iona during thc ymr undcr 
review wa8 Rs.50.23 crores, the total amount convcrtcd sinco the introduction of the 
schenlc on the 1st March 1943 being Rs.252.51 crores. Reconversions of Stock 
C'ertificat~a into Govmmcnt Promissory Notes, for whicl olyo no charge is made, 
aniountcd to Re.18- 6G crores as compared with Rs.19.80 crores in 194233. 1nstit.u- 
tional investors also continued to utiliso the facility allowed by the Bank for 
holding sauritics on Subsidiary General Ledger Accounts, rcfcrrcd to in the last 
vcar's Report,. The relative importance of the vnriou forms in which the total rupee 
hebt is held by the public is iudiwtcd in tho table below :- 

Percentage to Cotti1 Rupoo Dcbt 
Stock Mh. (i-c, G. P. 

h on G. I?. N o h  ~ r f i f i c s k e  S.G.L. Alc. Notea & Stook 
held in Lodon) 

31-3-1W . . . . . 63.69 15-40 30.67 0-34 
31-3-1843 . .  . . 25- 60 31.28 42-85 . 0.27 
:+I-3-1944 . . . . . . 32.65 28.88 58-21 0.20 

54. Post O f i  Certijioals and Savillgs Bank Dcyosib.-Stat.cment XVII 
shows the transactiom in Post Office Five-Year Cash Ccrtificatee sincc their inception 
in 1917-18 and Ten-Year Defencc, Savings Certificates which were h t  introducer1 iu 
1940 and mcrc replacd hy thc Twolve-Year National Ravings Certificates hom the 
1st October 1943. Statement XVlII gives idonnation rqpding the Post Offico 
Snringa Bank since 1913-14 and the Defence A \ i n p  Bank which started operations 
from t,be 1st April 1911. 

The pcrv witncsalsdd a wdcome improvement in the volume of s1naI1 savings, 
the campaign launched by the Central Government and pursued by most of the 
provinces meeting with A marked degree of success. A National Saving;s 
Con~~lli~sio~~er was appointd in September 1943 to direct and control the small 
~avingn nmovenent, and a scheme was introduced for thc cmploymcnt of authoriscd 
agents t.0 make sales of certiiicates in the villagcs on a commission bnais. A spccinl 
staff paid by thc Ccntrul Govcrnment was appointed t.o assist provincial authorities 
in pro~~moti~lg their savings and investment campaigns. AB a further encouragement, 
new T\t-clvc-Year National savings Certificates wcre introduced with s yield to 
mat.urity of nearly 39 per cent. compound interest free of income tax as compared 
with 39 per cent. on the old Defence Savings Certilicateu. Also from the 1st October 
1943 the rate of intcrcst on Pwt Office hvhgs Bank deposits waa raiscd 
from 14 per cent. to 2 per cent. on balances that did not fall below Ha.200 a t  
any t.ime during the year. As s r e d t  of these measures, thcrc was a marked 



irnprovcmcnt both in the purchase of certificatm by the public and in lodgcrncnt~ to 
Savings Bank accounts. In both 1941-42 and 194243 there had been a net decrease 
by withdrowaln of funds fro111 savings banks and by enc~hrnent of certificates, but 
in 1943 44 thcre mas e net accrual of Bs.25.67 orores lmdcr loth thcsc hcah cra 
indicated by the following table. 

(XII l e k h ~  of rupccu) 
Outbtanrling~ 1040-41 1U.41-12 1 -  1'313-44 

C~UJI~ a r t i f i c ~ t ~ ~  . . . . . . . . . . 46,08 39,Ol 34,57 XSM 
Defence hvings Certficstes . . . . . . b,$V 4.35 8,66 6.97 
Netiouul Suviugs Chtificntes . . . . . . . . . . .... . . . .  8.66 
Savingr Bunk Deposits . . . . . . . . 69,57 52,IY 5Y;LX 64,24 
l)ufenm Savinge Buuk Deposits . . . . . . . . 11 40 :i,W 

Total . . 108,84 9560 92,81 118.48 

No change was m d e  in the rate payalde on thc Past Office Five-Year Gash 
Certificates, t,hc yicld on then1 continuing at 24 per cent. compound intereat, 
iree 01 income tax. Total withdrawals during 1943-44 ~howccl n decline of Hs.2.77 
crorcs ovcr thc! previow year, while on a nilllihr co~npuison total eales d~oweil an 
increase of Hs.l.74 crorca. Thc figg~cgatc ;rruount ollt~tanding at, thc enti of tho 
year under reviow at Bs.34.G4 crores was higher than a t  the end of the previous 
year by Rs.7 hkl~tc. 

TZle total net investments in tohe Ten-Year Defence Savinga CertiGcetes ~incc 
their introduction in June 1940 upt.0 tho 30th Septekuber 1343 whcn thcy were 
discontinued, amountcd to Rs.7.46 croxcs. Thc outstanding of these &rtificst,w 
at  the end of 1943-44 was Rs.G.97 crores. 

Tho notificat,ion of thc Goverument of India issued in October 1942 giving an 
opt.io11 t.o the holders of Post Ofice Cash Certificlttca issucd in B u m  after its 
soparation from India to cxtond thcir mnt;urity by a further ten yeara wae cancelled 
in February 1944 and such certificates ceased to brw hterest after mntiirity. Post 
Office Cash Certificates ivsued in Buruvt prior to its mpnrtion from India conthi~~e 
to I)c govcrnal by thc narnc rlllcs npply to Govcrnme~lt of India Post Ofice Cash 
Ccrt ificnt cs. 

S. P r m ' d  Loans.--On the 14th September 1943, four Provincial Govern- 
monta issucd loans bcaring interest at 3 per cent. to the aggregate vsluc of Rs.7-75 
crorev repayable on the 14th September 1956. Bombay issued lts.3,60 l a h e  at 
Rs.100, the Punjab Rs.2,50 lakha nt Rs.99, Madras Bs.l,26 lakb at  Rs.99-8-Oand the 
Central Provinces nnd Berar Ha.50 l a b s  a t  Rs.99. Thc lists wero open for one day 
only, viz., the 14th September 1943. The Central Provinces and Bersr and t.he 
Punjsb Loam were ovcr-subscribed while the Bombay and Madrafi Loans wcrc 
fully suhscri1)cd nftor a call hacl h e n  made on the. ru~dcm-ritcrs. The object of the 
loans AS in the case of those floatad in tho prcviolls year was to make advance 
repayment of a portion of the loans cnrryiug a higher rate of intezest, owed to the 
Oentral Govermuent from a date prior to the inauguration of Provincial Autonomy 
on t.hc 1st of April 1937. 

56. Dcht Position of Prouim.-Stirtcmcnt XTX shows the debt po.sit,ion 
of the provinces at the end of tho year rmder review. The main features arc 
an almost continuous rise in the permanent debt of tho provinces, and a more or 
lcss opposite trend in the .debt owed by then1 to the Central Governmenb. The 



r~duct~ion in the dcbt owed to  the Central Govcrnn~ent during 1943-44 was e 
result of advauce payments amounting to Ra.7.84 crorcs made by fiomc of the 
provinces against their liability on account of lhcir co~lsolidatcd debt to t,hc 
Centre. Out of the large amount of the floating debt a t  Rs.37-55 crorcs 
outstanding st t.hc cnd of 1943-44, borrowings by Bcngal mainly for finrrllcing 
falnine reliei measures accounted for Ib.33.6 crores. 

VI. CAPITAL MARKETS, MONEY AND BANKING 
57. Govmna& SecuAieY Mark.el.-$tntcment XXI gives the highest and 

lo\vest prices of representative rupee securities oi the Gove~ament of India during 
1943-44 and previous yeare while Statcmcnt XX shorn the highcst, loweat a.nd 
average priccs, and the average yield during each month of tho year under review. 

Thc recovery in tho $-edged market which cormnend in May 1912 conti- 
nued almost without interruption throughout 1943 and daring tho lasL qu;zrt,cr, priccs 
touched highest IeveIs rccorcled since the war hcgan. A co~ltin~icd in~~estment 
clenland, particularly for the longerdatcd losnn, the divereion of funds iroul equit.ic.s 
and thc cownodity markels following a furtllc~ tightening of fiu.aucia1 control, nr!d 
the improved technique of Gov-cnttcl borrowing clcvelopc~~ during t.bc war, 
u7cre the mnjor factore which co~itributcd to the h n c s s  of the gilt-cdgcd market 
ancl the succcss 01 Government's borrowing programme during the ycar. The total 
investment in Central Govum~icnt loam (luring 1M3-44 amo~mted to Re. 341 
crorcs and was more than I~i~lf of the total snbscribed eincc the outbreak of the war. 

A quietly steady tone prcvnilecl during the Gst quarter ol the yesr un&r 
rcviem, the 3r, per cent. uncintcd Rupee Paper continuing to be quoted at Rs.94 ancl 
other loans showing no marked vnrjations. On the 30th June, Gol.cmment advanced 
the ficlhg p~ico of 3& per ccut. rupee oo~mterpartr of undated Ptpcr which 
wcre 0x1 w~lc on tap st the Reserve Bank from Rs.94 to Rs.94-8-0 and 011 

the 5th July to f i .95.  The announccmeat a t  thc cnd of June of tho issue of the 
Fourth Defence Lonn, uiz., the 3 per cent. Lonn 1953-55, and s further issue of the 
3 pcr cent. Loan 1963-65 coi~plcd with the dccision to crcatc from thc 5th A~lgilst 
farther rupee couuterpirts in the form of 3;. per cent. undated Pc~per had n fnvo~i~a blc 
cffect on thc gilt-edged market and both the terminable and n~nt~crrninnble loans 
tended to buprovc from the beginning of thc ilccond quartcr on rr good investment 
dcmnnd. Tho firmness of the market enabled Govcrnmeut to rake 11y atngcs tho 
selling price of the 34 per cent. undnted Rupee Paper to Rs.9(i by the 28th July anti 
to Rs.97-8-0 by t t c  28th Septembcr. Price8 of other loans also advanced in syn~pitthy, 
thc 3 per cent. Loan 1963-66 and the 4 per cent. Loan 1960-70 improving from 
Ks.95-8-0 and H.s.110-8-0 on the 30th JWIC to Rs.97-8-0 and Rs.111-6-0 respectively 
by the 28th Septembcr. The rnnrkct continued to be firm for thc rest of the yesr 
cxcept for temporary setbackn, following the air raids on nI~~&as in October and on 
Cnlcutta in Dccember. During November, however, prices of the 3+ pcr cent. 
undated Paper b;howcd a downward trend owing to heavy profit-taking mles 
by purchasem who had bought at lower levch earlier in t . 1 ~  ycar, and on the 20th 
Nove~nLcr the quotatioil touched lts.97-1-0 recovering to Hs.97-8-0 t,y t,hc end of 
tho ~nont-h. On thc 11th Decetrlbcr, Government issued s notification further 
revking the rnirliinutn yriwr of Government securities originally fixed in March 1942 
und revised upward iu ScptemLer of t h t  ycar. f i e  minima for thc proviuciul 



loans were, however, left a t  the lovole at  which they were fixod on the latter date. 
The table below ehom the revkcd prices togcthcr with the previous day's closing 
quotations and the minimum price9 fixed earlier by Government. 

Minimum price Unimum rico Minimum price 
fixed by roviscd & reviled by 

Governmmt Govenunent Uovernmeut 
CENTRAI, Q o v a m r ~ m ~  Lous on 2nd on 2nd on 11th 

&rc h Snptembor Dw~mkr 
1942. 1942. 1943. 

R 8 . e . p .  H a . e . l ~ .  R B . & . p .  

3)0/, R u p  Psper (Non-tmrmbble). . 87 0 0 W 0 0 114 0 0 

O:& R i l p  P e p  (Non-tonninablc). . 76 0 0 77 0 0 IU) A O 

1% 19G . . . . . . . .  101 13 0 101 0 0 Repaid 

6 1 4  . . . . . . . .  104 0 0 107 0 0 . . 
3% Defence Bonds 10.M . . . .  87 4 0 101 0 0 101 0 0 

:{&yo 194740 . . . . . . . .  97 4 O 101 R 0 101 8 0 

22% 19484!! . . . . . . . .  03 0 0 R7 0 0 08 0 0 

. . . . . . . .  4?& 11948-53 102 O 0 104 A 0 104 8 0 

3% 194942 . . . . . . . .  M O O  0 8 8 0  0 9 8 0  

. . . . . . . .  a)% 1950-66 100 0 0 107 8 0 108 8 0 

3% 1961-64 . . . . . . . .  04 0 0 07 8 0 9 8 8 0  

34% 19.5449 . . . . . . . .  98 0 0 100 0 0 103 0 0 

. . . . . . . .  4+%1Qiiii-W 107 R 0 109 8 0 112 8 O 

4:/, 1960-70 . . . . . . . .  103 0 0 106 8 0 108 8 0 

. . . . . . . .  3% 1963-06 88 8 0 01 0 0 95 0 0 

44y0 ID5RAA . . . . . . . .  108 0 0 109 8 0 113 8 0 

3% 1053-65 . . . . . . . .  . . . . 0s 0 0 

3% 1866-68 . . . . . . . .  . . . . 96 0 0 

The announcement of the new minima which were in moat cam higher thas 
those fixed earlier, had a strengthening effect ; the 3+ per cent. undated Paper which 
had declined to Rs. 97-6-0 on the 6th December moved up steadily to Rs.99 on the 
13th January 1944, and, after fluctuating narrowly betweenRs.Wl2-OmdIls.99-2-0, 
dvanced to Re.99-6-0 on the 4th March 1944, the highest quotation since the out- 
break of the war. Towards the close of the year, however, as a reault of develop- 
ments on the h m - B m m a  front a alight readion set in, the quotation declirung 
to Rs.98-3-0 by the 31st March aa compared with thc previous year's closing price 
of Rf4.94. Most other loans show& substantiaI gains over 1942-43 ; the 3 per cent. 
~~ndnted Paper, the 4 porccnt. Loan 1960-70 and the 3 per cent. Loan 1963-65 doeed at 
Hs.89-8-0, Rs.112-8-0 and Rs.98-5-0 respcctivcly showing gains of Rs.8-14-0, Rs.2-1-0 
and Rs.2-13-0. The Economic Adviser's index number of the prices of Government 
ncc~~rities (19'2'7-28 = 100) advancecl iron1 116-1 in Mnrch 1945 to 118.3 in January 
1944 and stood n.t 117.7 in March 1944. 



The table bclow gives the average face and market values of rupee seciuities 
ol the Govcmnent of India for each of thc cight years 1036-37 to 1943-44 and for 
each of the months of the year i~ndcr review . 

(In crorae of rupeea) 
Facc Value . Market Valua l'emntage of 

(5) (3) (3) t o  (2) 
193637 . . . . . . . . . .  137.33 470.86 10'7.7 
1937-38 . . . . . . . . . .  437.39 463.88 106.0 
1938-39 . . . . . . . . . .  447.02 471.28 105.2 
1939-40 . . . . . . . . . .  467.56 4% 50 99.4 
Fivu pre-wtu months . . . . . .  441-86 413 78 102.7 

. . . . . .  Be\. un war mrmthe 441 . 32 426.83 9G. (i 
JON-41 . . . . . . . . . .  602- 73 496.73 98.8 
1!Mi-42 . . . . . . . . . .  687.82 580.20 100.04 
194243 . . . . . . . . . .  Cdi3 H 660.10 00 . 44 
1043-44 . . . . . . . . . .  873.08 878- 68 100.63 

A i l  . . . . . . . . . .  766.76 755.30 119.M 
It s . . . . . . . . . .  779.29 7 T D  . 10 99.9S 
June . . . . . . . . . .  783 -74 78J . 4.5 QQ ~ 9 0  
July . . . . . . . . . .  X04.70 807.73 100.36 
Augut~t . . . . . . . . . .  U8.06 83.66 100.60 

. . . . . . . .  Scytcmbcr 866*31 862.04 100.74 
October . . . . . . . . . .  886.87 895.69 100 . 99 

. . . . . . . .  X'ovamber 896.61 903.76 100.02 

. . . . . . . .  13ocr.m her 005.68 014.66 1O.M) 
January . . . . . . . . . .  967.93 080.18 100.20 
Prhruary . . . . . . . .  090.33 9!12 . 79 l(10.23 
March . . . . . . . . . .  1,002.60 1.01 4.01 101.14 

68 . Indzcstriiil Share Mark . . -  The recovery in prim of induntrial securities 
was maintained during the year under rcvio\v and the prices recorded tho largest 
gains in any single year since the bcgi- of the war . This improvement reflected 
on thc whole the favourable position of 1110th Indian jndllstric~ an a rcault of the war 
and t.he rernovul of thc fear of enerny attack . A large part of the rise must, howcver, 
he att.rib11trx1 to the preseure of idlc funds against lhited investment opportunities 
pnrticularly since the retltrictions imposed on new issues of capital in May 1943 . 
The following table b a d  on the indice5 compiled by ' Capital ' (Barn : August 
1930= 100) i l l u s t r t ~ ~  t th  general rise, th  c. indox for industd shares for thc yonr 
1943-44 being higher a t  210.1 against 159.3 in the previous year . 

194142. 1942-43s 191344 . 
BanLs . . . . . . . . . . . .  110.8 117-5 155.5 
Cotton Mills . . . . . . . . . .  177.2 213.5 269-6 
Coals . . . . . . . . . . . .  126.3 133.8 100-4 
Jute Mills . . . . . . . . . . . .  129.8 131.8 170.0 
Mining and Oil . . . . . . . . . .  101.6 106.8 155.2 
Cemenb. Limo. etc . . . . . . .  125.7 168- 1 200.0 . . . . . .  Enginenring and Bfeta.1 l~drka 144.5 140.7 196.6 
Tea ehues . . . . . . . . . . . .  136-3 168.1 226.4 
Paper Milla . . . . . . . . . .  261-4 291- 1 398.3 
Sn~ar ehsren . . . . . . . . . .  153.3 189.3 266.4 
Others . . . . . . . . . .  1% . 1 167.8 199.6 . . . . . . . . . .  ~ombined  Cdcr 145.2 159.3 210.1 

Statement XXII of thc Index Numbers of Indian Sccuritica compiletl by tho 
Office of the Economic Adviser ~ h o w s  that the general index of variablc yield 
industrial scc~~rities reaskred on an average rin increme of about 30 per cent . 
during 1943-44 as against an incraw of 7 - 4  per cent . during thc year 3 942-4.7. 

The slight fnll  in prices in moat wcuritiw in the month of May 1943 
dile to tho issue by Gov~minent ol the Excws Profits Tnx Ordinance 1943 which 



provided for a sumrnary aneeasment of wartime industrial profib and aimed a t  
immobilising a part, of tho surplw puuchasing power in the han& of induetrial 
concerns. Thc set-back was only temporary and most aeci~rities registered a steady 
ndvance thereafter. The iwue of the Cotton Cloth and Yam (Control) Order of June 
1943 whosz objext wcla tho stabiliastion of prices in the piecegoods trade led to a 
gencml fall in prices of tcxtile sham in anticipation of lowcr dividcnda but the 
shares gadualIy recovered end reachcd their highcat love1 in January 1944, Bombay 
Dyeings, thc lading toxtilc sliare, being quoted a t  Rs.2,122-8-0 on the 31st March 
1944 ngainet Ra.1,926 at the close of the previons year. 

The  fluctuation^ in Tats Dcfcrreds, onc of the leadrug scrips, is illustrative 
of genernl mnrkctmovements during the year. Deferreds, which rose to Rs.2,036-4-0 
on the 5th bky, fell to Re.1,862-8-0 following the. isaue of the Excess Profits Tax 
Ordinance, hilt improved to Rs.2,076 by tho cnd of Jrmc, mainly due to the diversiou 
of filnds to the Stock Exchange following Government restrictions on forward 
trading in bullion. The rumours of restrictions being placed on ' budlo, ' transac- 
tiona and fonvard trading on the Stock Exchange, led to further fsUs and, after the 
issue of thc Government notification prohibiting trading in shares except on a cash 
basis, the price fell to Re.1,837-8-0. A partial recovery occurred in the following 
months, but the qnot;ttion declined to Rs.1,890 in Dccembcr owing to fcar of 
Japanese air attach. From January 1944 onwards, there m a steady appreciation 
and thc shares touched theu higheat level of the year a t  Re.2,252-8-0 on the 20th 
M m h  1944. The strength of the coal section wa8 due to the acute ahortage of cod, 
and the anticipation of higher prices and special mecitmrcs of assistance to the colliery 
cornpsnics by Government. Jute shares receded in price in July owing to tenlporary 
&toppages due to interruptions in the supply of coal, hut later recovered. 

59. Mmley Rates a d  Co~tdiliona.-Bank rates in -the United E ~ d o x n ,  the 
U ~ t e d  St.atea and most other leding countries remibind unchang~d during the year. 
Iu the Unitccl Kingdom, moncy conditions continucd to bo casy cxccpt towards tho 
closr, of July 1943 when owing to heavy tax payments and the clearing banks makmg 
up their July state111ents, eomewhat tighter money conditions prevailed, but the 
stringency was m d  by special open market purchases of bills by the Bank of 
England. Tbo day-to-day money rate fluctunted between 3 - 1i per cent. whilo 
the average rate of British Government Treasury Bills mas unchanged round 1 
per cent. 

Stabment gives varioue money rates in India on the h t  day of each 
month of the yerrr under report. Emy money codtiona continued to prevail 
throughout the year as in the previoua year, with the inter-bank call money rate in 
Calcutta and Bombay unaltered st + and per cent. respectively, cxcopt for a bricf 
period towarde the cloae of the financial year when the call rate in Bombay advanced 
to + per cent. Tho rato on throe months' fixed deposite paid by some of the larger 
scheduled banks in Bombay wae at its highest during thc first three months of the 
year, when it fluctuated between Q and 1 per cent. but it dsclinod Ltc.r to par 
cent. Owing to tho seasonal tradc demand for funds it rose again to Q-1 per cent. 
in November, and after remaining tit that lovcl up to thc middle of Jununry 1944 
receded to per rent. and remained mldtered up to the closeof tho year. Thosix 
months' rato moved moro or less in a parallcl mnnner between lF l+  per cent. in 
the busy season, dccw to 1-1) per cent. in thc alnck season. The. twelve 
months' rdta ranged between 1e13 per cent. throllghout tho ycm. 



61). Consolid&d Po.dunt of Scheduled Banks.-Statement XXnT shows the 
co~~solidated position of schcdulcd bnnks in Tndin (excluding Burma) during thc ycnrr 
under review. As in the previous year, thcrc m a contjnllous nnd ~ teady  incrensc 
in both hhc cfsmand and time liabilities of acheduld banks, but while thc net increase 
in dcmrand linbilitics during 1943-44 was approximately the same as in the prcvions 
year, the net increase in time liabilities was ncarly donblc. Thc most noticeable 
feature of the Statement is the ~teacly sncl substantial rise in the amount of advances 
and bills discounted which was maintained throughout the year including thc asnnl 
slack season for trndc clcmands. Thoro was an crpprecinble riw in banks' cash 
holdhge and balances held with the Reserve Bank dllring tho first, nine months of 
the year, but a gradual decline set bin therealter and at the end of the year thc 
proportion of cash holdings and halant~s with the Reservc Bauk to total liabilities 
wrw less than a t  any time sincc Junc 1940. 

61. Clefiring ~ I M I , ? ~  Stalistics. -Statement XXV & o m  the amount of c,hcqlles 
cleared through tho more important clearing houses in Jndia and Burma sinco 
1918-10. The total amount of cheques cleared increased from R8.29,79 crnres in 
1942-43 to Rs.4!5,79 orores in 1943-44. The incrrase of Ite.16,00 crorcs is mainly 
shard by Calcutta ancl Bombny which togcthcr account for a rise of Re.lB.65 crorcs. 
With the prc-war 1938-39 as base, the hdcx numbcrs of thc va111e of cl~equev 
cleared duriug the last five years are 117.3; 103.4; 138.6; 148-7 and 228-6 
respectively. Of thc total value of cheques cleared in India dUrin6 the ycar 1943-44, 
Bombay and Calcuttn handled about 43 pcr cent. and 37 per cent. respectively. 

S1;atement XXVI gives the monthly figures of the number and amount of 
cheques oleared in 1943-44 inchiding twelve Clearing Homes in smaller centres 
managccl by the Impcrial Bank of India and incorporated in this Statement for the 
first time. I t  will he noticed that the rise in the amount ol cheques which passed 
through the Clearing Houses was proportionntcly grater than the increase in their 
numbor. 

62. Internal KRmiUances.-Staternent XXVII (A) ~hows remittances during the 
year by t.elegraphic tramfern both iwued and encashed a t  the offices and branches 
of the Rcscrvo Bank of Indin hccording t,o circles. Sta1:ement XXVII (I31 gives 
the t.nnafe.rs of funds by demand drafts, telegraphic transfers and mail trnn~fcrs 
through the Imperial Bank of India on their own acconnt. Statement XXVII (C) 
fihowe the share of tho gcnoral pnolic, the scheduled and non-scheduled banks, the 
co-operative banks and societies and Government in the remittances by telegraphic 
transfern, drafts and mail transfcr~ offooted betwoen the R c m e  Bank of India, 
the Imperial Bank of India and Reaanry Agencies together for each of thc half- 
years ended September 1942, March 1943 and September 1943. 

The amount of rcmittnnces d u ~ g  the year showd a substantin1 increase 
and is an indication of business activity within the couutry. Telegraphic transfers 
i3sued nt the ofices of the Reserve Bank of Indin incrcascd by 45 per cent.. while the 
tobal remittances through thc Tmpcrinl Bank of India showed an incrcasc of 48 per 
ccnt. Thc total rcniitt,ancea through the Raerve Bank of Inclis, Imperial Bank of 
India nnd Treasury Agencies on nccount of the genoml public, sr.hduled banks, 
co-operative banks and societies, Government etc. ehowed an incraw untler each 
hend duriw thc first haIf of 1943-44. as compard with thc k t  and second hdves of 
the previous year. It will bc observed that while the total amount of remittancee, 
both through telegraphic tmnrfera, n ~ d  h f t n  aud nlxil t.ran~fers incrcnacd, 1 . h ~  



aggregate uwnber of trannactions Rhowed a decline d~uing tho half-year ended the 
30th &ptember 1943. The total amo~int of remitt-ances during this pcriod stood 
higher a t  Rs. 579.36 crores as compared with Rs. 474.45 crores and Rs. 311.75 
crores during the csrlier two half-yearly periods. Of thc t.otal remittsnw during 
the first half of 1943-44, t,he &arcs of the scheduled bonks, general public, 
Govornmcnt and co-operat.ive banks and ~ocicties wexe respectively 58-8 per cent., 
26.1 per cent., 4.6 pcr ccnt. and 2.4 per cent. 

63. Reserve Bank of Irulia: Banking Department.-Statement XXVm shows 
the monthly averages of the liabilities and aaete of thc Banking Department of the 
Reserve Bank of India for each month during the year, along with their annual 
averages for the nine years 1936-36 to 1943-44, while Statement XXIX gives weekly 
(Friday) figures in respect of those for 1943-44. 

The average deposits of b a t h  with the Reserve Bank of India rose from 
Rs.67-36 crores in 1942-43 to Ra.G4-69 crorea in 1943-44. Tho minimum and 
maximum deposits during the year stood higher a t  Rt1.42 -08 crorea on the 2nd April 
1943 and Rs.98.16 crores on thc 17th December 1943 rcspcctiwly, tu against the 
corrcspondi~~g figuree in 1942-43, of H-s.40.8b crores on the 17th April 1942 ond 
Rs.70-81 crores on the 30th October 1942. There was an almost continuous rise 
in hulnnces during the first part of the year to  the peak lcvcl of Rs.98.16 crores on 
the. 17th December 1943, Rfter which, owhg in part to the ~ensonal trade demand 
for funds, they declined and stood at  Rs.49-92 crores a t  the close of tho year. 

The deposits of Govoments with the Reservc Rank were a.ho higher on an 
nvetagc during the year, amounting to Rs.42.47 croree as compared with Ra.21 a 0 9  
crorea 1942-43, and stood at the record figure of Ra.lOl.75 crores at the close of 
the ywr. Wide fluctuations in the deposits of thc Central Government from wcck 
to wcck urert: noticeable, t,he highcst and the lowest balanccs hcing Rrs.76.40 crores 
on the 31st Nnrch 1944 and Rs.4.70 crorcs on the 3rd September 1943. 

On the ussets side, the averagc cash balencm declincd further from Rs.11-92 
crores lnst ycnr to Rlt.10.67 crores, while t,he average balances hcld abroad represent- 
ing cash and short-tcrm investlr~ente in sterling ~cr:urities rose shrtrply from Hs.75 * 11 
crores to Rs.111-72 c.rorcs. The increase represented the excess of recoipta of ~terling 
from the Central Government ovcr the transfers to thc Imue Department, aa covcr 
for incrcascs in the note k u e .  Thc average of loam and advnnce~ to Gtovernments 
declined horn Bs.l.49 crores to Rs.0.49 crorcs, the highest amount ~mdcr this h e d  
being Rs.2.10 crores in December 1943. The avcmgc investments of the Banking 
Dcpartmcnt incrc!lued from 338.7-13 crores to Rs.7-61 crorcs during the c o m e  of 
the year. The avcragc of ' Other Loans and AtIvances ' comprising advance5 tto 
scheduled banks autl co-oporative banks, was Hs.15 Iakhs alt against Hs.4 lnkhs in 
tho prcvious year, the highest anlolint reached duriq,~ thc year being Ra.111 lakhs 
on two separatc occssions. 

64. Reserve Bank of Indk : Iavue Departtmut. - Statement XXXI shows thc 
monthly averages of the liabilities and asxets of the Issuc Departmeut of Lhe Xeaeroe 
Bank of Indin for euch month of the ycnr together wi th  their annual averages slllce 
the commencement of the operatiom of the B d  in 1935, while Statcmcnt XXX 
givcs weekly (Friday) figurea in rcspwt of those for 1943-44. Statement XXXII 
shows notes in circulation in India and B r m  ee on the last Friday of euch month 
nince April 1938. 



Notcs in circulation (exclucling Burma notes) row by Rs.238.91 crores or 
37 -12 pcr cent. horn Hs.643-58 crorefi on the 26th March 1945 to Hs.882-49 crores 
on the 31sb Wmch 1944. Total noten issued stood a t  ns.894-84 crorea a t  the end 
of 1943-44 ss compared with R8.655-I1 crores tit the end of the previous year showing 
an increasc of 36.60 per cent. 

On tho aseets nidc, gold coin and bullion were unchanged nt Ra.44 e42 crores, 
their percenage to  tots1 notcs issued falling furthcr during the year from 6-78 to 
4.96. The valuation of the gold holding continued to be based on the statutory 
rate of Rs.21-3-10 per toln while the market rate for gold stood on the 31st Mnrch 
1944 a t  Rs.73-12-0. As ti result of the rising war expenditure incurred by the 
Government of India on behalf of His Majeety'e md other AUiecl Governments, 
for which payments are mado in sterling, the Bank's holding of sterling securitias 
continued to mount. From R8.421.71 crores on the 26th March 1943 it roso to 
R~~G89.83 crores on the 12th November 1943, and after a temporary setback to 
Rs.684.83 crores on the 19th November as a result of the substitution of Rs.B 
crores of rupee coin iu thc of the Ins110 Department, it rose to a total of 
Rs.779.83 crorea on the 31st March 1944. The percentage of sterhg balances to 
total note issue stood at 87-15 a t  the cnd of the year as compared with f54.37 a t  
the end of 1942-43. The pcrcentngc of gold and sterling securities together, which 
titood crt 71.16 to\vards the end of the previous year, rose to 92.11 towar& tho close 
of the year. Na.hly ns a result of the cancellation of ad h treaeury bills created 
in connection with the repatriation of sterkng lome, rupcc securities held in tho 
lesue Department fcll horn Rs.174-47 crores on the 26th March 1943 to  Rs.li8.33 
croreson the 31st March 1944. The holdmg of rupee coin, incl~~ding one rupce notes, 
fluctuated between Rs.17-62 crores and Rs.lI.52 crores, the amount held on the 
31st hiarch 1944 being Rs.12 -26 crorcs. 

VII. CURRENCY 

66. Ciroulation and Abso~timt of Notea.--Statement XXXIII ~hows the ycm- 
end figures nncl amlunl averugos of the total notcs (exclnsive of Government of In& 
one rupac notes iwucd ~ince 1940) issued ancl in circulation since the quinquennium 
ended 1913-14 together with the percentage riso or fall in the mtivo circulation. 
Burma notes have bcen shown separately for the yenrs 1937-38 to 1941-42. The 
year under review witnesscct a further largc expansion in notc circulation, although 
at D more modcrate ratc than in 1942-43. The annual rate of incmse during the 
year 1943-44 declined to 37 pcr cent. as conlpnted with G9 per cent. in 1942-43, which 
waa the highost recordecl figure either in tb war or the last, and 69 per cent. in 1041- 
42. Thc total amount of notes Icgd tendcr in India shod a t  Hg. 894-84 crores a t  
the end of 1943-44 as compared with Rs.GS6.11 crores a t  the eud of the prcviou.9 
year, and tho average circulation for the year wan Rs.777.17 crores as against 
Rs. 613.44 crores d11ritg 1942-43. The activc circ:ulntion i n c w d  from Rs.613.58 
crores at the end of 1942-43 to Rti.882-49 croree a t  the close of 1943-44. Of the total 
absorption of Rs.710.13 crores of notes since thc 1st Septcmber 1939, when thc active 
circulation of notes in India etood at Rs. 172.36 crorea, tho year undor review 
accounted for Rs.238-91 crores or 34 per cent. 



The year 1943-44 like the previous year mas chnracteriaed by a net absorptioxi 
of notes during all months of the ycar. The averagc monthly absorption during 
1943-44 nnlonnted to H.s.19.91 mores a8 against Rs.21-82 crores in 1942-43, Rs.11-77 
crores hl 1941-42 arid Rs.1-29 crores hi 1940-41. The nlinimuni and maximum 
ctbaorption a t  Hs.5-04 crores and Rs.46-43 crores occ:nmd during September and 
Dcccinber 1943 respectively, the latter bcing the llighcst moullily absorptioll on 
record. Tho absorption duriilg the first hnlf of the year amounted to Rs. 11 6 -10 
crorps and d~zring thc ~econci half to Rs.122-81 crorcs, the corrcspondhig figurcs 
for 1942-43 being Rs.llO*86 crorea nnd Rs.150 -99 crores respectively. The 
relatively low exparlvion during the second bnlf of the year as compared with the 
second half of the previous yenr call be attributed to the re-absorption of currcncy 
as a restill 01 vigoro~~s ~ W U  and taxation programmes and official sdetr of gold. 

66. Absorption of Rupee Coin (ir&ing Gm~t?rnr)tenlof In& One R u . ~  Notes).- 
Tilere was a marked reduction compared with thc previous years in the demnnd 
for mpet: < : t < i ,  the dcclinc? in the rntc of absorption being considerably niore 
pronounced than in the chsc of bank notes. The net absorption during thc p a r  
amowled cl toKs3.14 crores as againqt Re.44.93 crores during 194243 and R.a.128.01. 
crores since the 1st September 1939. Except for the month of Septcmber when 
the~e  was a return of Ra.12 lakhs, thc ab~orpt~ion of rupee coin continued throughouli 
the year undcr review. The nbsorptio11 during thc first half of the year aamunt,cd 
to Rs.10.68 crores and during the accond h l f  to Hs.12.46 crores, tbc corresponding 
figures for 1942-43 bcing Rs.2-80 crores and Rs.42.13 crores rapectivcly. Afeatura 
of thc ycar was the gowing popularity of the Covernmcnt of India one nipee note. 
Even after the increase in supplies of quaternary rupeee enabled issues of coin to 
the public to ho made freely, a prcfcrence war shown in nearly all urban areas for 
the morc convenient onc rupee note. Rupee coin retained its popularity in the 
country districts, where the circulatio~l of money is leas rapid, and the more dnrsble 
qlzaliti~ of the coin as compared to the note is of qcnter importance. 

Now that thc standard silver rupot! coin is no longer Iegatal tender, the diiliculty 
previously cxperienccd in euthnat:i thc volume 01 rupee coin in circillation has to 
a largc cxtent beell eliminat,d. A fairly accurate estimat,~ of the amount of current 
rupec coin in c:irculation can now he arrived n t  by taking the. f i w w  of quaternary 
rupees the issue, of which conuncnced on the 23rd December 1940 and Govcrnment 
of 1 1 d a  one rupeo noteA% first issucd on the 24th July 1940, so far ahsorbed by thc 
public. On the 31at March 1944, the net absorption of coin and notes was Re.133-05 
crores. 

n~rring the year under review the Bank received from the ChvcrnmeLLt of 
India, one rupee notrs and coin, on eight occasions to the cxtcnt of Rs.21-04croreti 
in ull under Section 3G of the Reservo Rank of Iudis Act as amended in July 1940, 
against cancellatiom of ad hoc treasury bills, credits to the Central Government 
andl transfcra of rupee and storling ~ecurities. 

67. Absorption of Sonall Coin.--Statement XXXXV shows the annual absorp- 
tion of small coin by denominntiontr for each of the years 1919-20 to 1943-44 and 
average annual absorption lor thc last war and pre-war quinquennium. Tho 
measures taken to roabsorb currency notcs do not dircctly affect thc circulatiou of 
small coin and the progressively heavy absorption of small coin which hns beer! in 
evidence since the beginning of the war continued unabated during 1943-44, in 



contrast to the trencls in the circulation of notes and rupee coiu. The absorption 
in Indin, dnriug thc year rose further by 68.7 per cent. to Rs.18.46 crores as com- 
pared with Ra.11-64 crores in 1942-43, Rs.5.06 crores in 1941-42, Re. 4.28 crores 
in 1940-41 and Rs.2.21 crores in 1939-40. The issue of small coin in 1943-44 
accounted for 43.9 pcr cent. of the totnl abeorption of Ra.42-08 crorea flincc the 
1st September 1939. AN usual the absorption during the eecond half of the year 
which compriwd the busy seaeon maa Isrger than during the fimt half, the respective 
figurea being Rs.10.28 crores as against B .8-18  crores. The monthly absorption 
ranged between Rs.1-08 crores in April 1943 nnd Ra.2-16 crorcs in March 1944. 
Excludmg the absorption of eilver half rupee coin a t  Rs.6-41 crores, the net 
h u e  of the remaining denominations of amall coin during the year amounted to 
Rs.13.05 cmres, which is morc than two and n half timea the total absorption of 
Rs.6.11 crores during the entire period of the last war. The following table give8 
the absorption of small coin by denominations during the wsr as compared with 
the prc-waz yenr 1938-39. 

(In lakha of  rupee^) 

Sept. 1039 Sept. 1930 
Denominations 1938.39 1938.40 to March 1640.41 1941-42' 1942.43f 194344t to March 

1940 1944 
I SILVER 

8 a n n a s . .  .. + 2  + 6U + 77 +1.63 +l.G7 +3,82 +&,dl +13.10 

Total Silver Coin - 3 + 91 f 1,20 f2.65 f2.86 + 6.79 f lU,GO +24,00 

TotslCopper Coin + 23 -t 18 f 25 4- 31 4- 14 -!- 29 -I- 1~17 

V T0t.l Smd! Coin $19 +2,21 +2,64 +4,U +5,06 +11,64 +18,46 +42,09 
+ Excluding Burms for February and &rcl~ 1942. t Exoluding Bum. 

The largest proportional increases were in half nnna picces whow absorption 
rose by 100 per cant. horn Rs.67 lakb iu 1942-43 to Rs.1,14 l a b  in 1943-44 and in 
pice pieces which row from f i . 1 3  lakhs to Rs.29 lakhs in the samc period. Silver 
accouted for 67.4 pcr cent., nickel for 41 -0  pcr cent. and copper for 1.6 per cent. 
of the total absorption duuing the year, the concsponding percentages for the 
previous year being 58.3 per cent., 40-5 per cent. and 1-2 per oont. re~pectively. 



The iss~les of emall coin in the diierent Circles during tho year under review 
are shown hi the tablc below :- 

(In t h o ~ &  af mpeer) 
Circle 

Holnbrry . . . . . . . . 
Cr~loutta . . . . . . . . 
Cuwnpore . . . . . . . . 
Karachi . . . . . . . . 
Imhora . . . . . . . . 
M a k e  . . . . . . 

T .. 
Of the total absorption of ~mnll coin, Bombay and Cdcutta accounted for 

Rs. 12 -26 crorea or 66 - 4  per cent., the share of Calcutta being the greatest a t  34 -8 
per cent. 

In order to meet the still expanding demand for ~maU coin, the minta at  
Bombay and Calcutta continued to work to capacity throughout the year ; and in 
October the new mint at h h o r e  commenced opcratione. The monthly output of 
small coin of the three minb reached a f i p  of 168.2 million piecea in November 
1943, and rose to 176 -2  million pieces in March 1944. Production of the Bombay 
and Calcutta minta in March 1943 had been 136.0 million pieces. The mintagc of 
one pice and two pice coin totalled 683 million picces iu 1943-44 as against 270 million 
pieces in 1942-43. 

Although the volume of small coin hued  to the public showed no tendency 
to decrenae, the abnormrrl denmnd which daily led to long qucues:of people forming 
up a t  the counters of the Bombay and Calcutta offices of the Reserve Bank gralZudly 
subsided, and by January 1944, thc knowledge that suppliu of coin were rendily 
available led to  the virtual disappearance of queues a t  tho Bank. The policy of 
making larger iwues of coin, which i t  was found possible to ailopt owing to the 
increaseti output of tho minta combined with a gcnter lnensure of public confidence, 
resulted in small win circulating more r e d l y .  Even with iwuca of ernall coin on 
their prcaellt scale, the public demand has not, however, bccn fully miafied, and 
there is still a shortage of coin in certain mofuaail arenu, although this position is 
largely due to continued hoarding. The preeent ubnormal demand for mal l  change 
ia mainly the result of the uiorense in genernl purchasing power especially of the 
lower group of incomes, and the scare w u d  by the previous dearth of emall coin. 
The increased domand for umall coin is not peculiar to India, but is a common feature 
of wartime conditions. In South Africa, the absorption of amall silver and bronze 
coin roso from S70,000 in 1939-40 to f1,320,000 in 1942-43, while in theunited 
Kingdom the output of silvcr, bronze and nickel-brass coine rose from 22% million 
piecee in 1941 to ovcr 366 million in 1942. The position in India has been m t l y  
aggravntod by a widespread honrdmg of small coin due to the inability of the ngri- 
culturist to obtain nipee coin in sufficient quantities and n dislike of paper currency. 

68. Tdcll Absorption of Cumy.-atrrtcment XXXV gives the annunl 
absorption of notcs, rupee coin and alnnll coin since 1914-1 6. Statement XXXVI 
gives similar figures on n monthly hasis for 1943-44 and 1942.43. The totnl absorp- 
tion of currcncy iucluding small coin during the year wae lower a t  Rs.280-61 crorca 
as again& H8.318-42 crores in 1942-43 and compares with a total abeorption of 
Rs. 199 crores during the last war period between 1914-16 and 1918-19. 



69. Vurhrze Absorylion of Cuwency.-The following table gives the mti~.tiine 
~<lisbrptiol~ of currerioy Gnce hytenuber 1933 :- 

(In 1aUa of rupeecl) 

Notoa Rupees* Pinall Coin Total 

Gcptcmbcr 1930 to March 1940 . . 69.68 19,GS 2 $4 81s  

April 1940 to Mamh 1041 . . . . 10,ll 33,32 4,?8 S,61 

The figure8 of ~bncrptio~ urn bawd oc chnnges in the arnol~nt of rupee coin hcld in the Issue 
and Banking Deplrrtmonta. t Excluding Burma. 3 Excluding Burms for Fcbruery 
and March 1942. 

Tho accompnnying two graphs show the wartime absorption of currency. 
The graph a t  page 67 ~ h o m  absorption during tha WUT yeam 1941-42 to 1943-44 
separately for (i) notes, (ii) rupees and (iii) mall  coin. 'l'hc l i n c ~ r  ditigmln in t.he 
wcond graph at  page 68 shows the progressive abmrption of notes, nlpecte and 
small coin ~incc the beginning of the war, while the bar diagram depicts the nh~orp- 
tion month by month, for tho cntiropcriod of the war, of notes, rupees and small coin 
separately. 

70. Scasolml Absorplion.-The normil aeaso~lal ebb and flow of currency have 
been overborne by the large issuea of currency throughout thc year as the wartime 
requirements of Government are unaffected by eeamns. The following t a l e  shows 
thc scn~onal fl~ich~ationa in the demand for currency from 1939-40, the period 8cp- 
tember to February being regarded as the busy sctwon and Man:h to  Auguat 
the slack season. Rom this it will be seen that iu tlie year under review the 
currcncy rrb~orptian in the dack season wu actudly greater than during thc bnsy 
period. This mas mninly tho rcault of the cumullrtivc effects of the various measurcs 
taken by Government throughout the ywr to absorb mrplua currency. 

(In lakhn of rpenn) 

Slack R R B . R O ~  (March to A~~gnut) Hug scaeon (Scptc~~llcr Lo Febrca~p) 
Notes Rnpee Tots1 Notoe ltny.cc Tohl 

Coin Chin 

* Excloding Burma figures from April 1042. 

71. Note Circulation md Demand Deposits.-Thc tnblo on page 69 gives a 
comparieon of the wartime axpamion in note circulation with the changcs in 
wbeduled banks' demand depoeite. 
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Sept.-Mar. April Oct. April Oct. April Oct. 
to to to to to b 

Scpt. hfarcl~ Sepb. March Sept. Bfamh 
1 Note circulation at  thcend 

of prind . . . . 225 241 270 388 498 1 764 882 

4 Demand Dcpoaits a t  thc 
end of pcriod .. 143 172 209 227 318 370 400 G24 

It was pointed oub last year that underlying the genera1 upward trend in 
monetary circulation thhere is, during the fir& half of tho ycar corresponding to the 
  lack senson in traclc, a groatcr relative increase in demand depoeita than in notes 
iaqucd, while a lager wmparat,ive exp~nsion hi note circulation than in depoeit~ 
ocdure in the wcond half of the year which corresponds to thc bl~sy scsson. 
Owing to the ~teadily inorensing circulation thc muons1 fluctuations in the 
demand for currency arc no longer noticcnble. The relatively large expansion in 
demand deposits noticed in the previous year continued in the year ~ d e r  review. 
While this reflected the general state of public confidence it was also illm~tmtivc of 
the plethoric money conditions and the general relative inactivity of monetaxy 
circulation as a whole. The latter is now an almwt unived  wartime phenomenon. 
The indices of the turnover of demand depo~itv in India illustrate tho declining trend 
in the velocity of deposits dnring thc war years, aR is shown in the following statement. 

Avenge Uemand Totul Clearing Number of 
Ywr Liabilities of Inrlicca House Return* Ind im times 4 to 2 

Schednld Rnnkn* 

(1) (2) (3) (4) (6)  (6) 

It is not posclible to determine accurately the t~~rnover of bank deposits in 
India but a comparison of thc ratio of clearings to scheduled bank liabilities furnishes 
an approximato and general idea of changes in the activity of bank deposits. During 
f;ha ycar under review cheque clednga reaorded an unprecedented increase 0156.8 
per cenb. cottipared with rr risc of 49.1 per cent. in de~nand deposik and a8 a result 
the ratio of the forn~er to the latter which had been progressively declining from 
16.7 in 1939-40 to  9.1 in 1942-43 showcd n slight r i ~ r  to 9.R in 1943-44. 



72. Bvwhmmt cf Foreign Cd~cb Notes.--Statement XXXVII shows the 
encaslunent of foreign circle note9 in 1943-44. The total encashmenta during the 
pear were higher a t  Rs.23.96 crorea rn against Rs.lG.36 crorea in 1942-43. Thc 
increase in the amount of foreign circle notes oncashed thh year appcars to be due 
to an hcressed volume of commeroinl transactions effecten on a cosh basie, the large 
scale purcham by army contractors, and transfers of funds from one centre to anothcr 
by military field cashiers. 

B. Miscellaneous matten connected with Currency and Coinage. 

73. Change8 in the Pomp of Notes.--During t.he year under review the first bank 
notca bearing the aignnt~irc of the present Governor of the Raervc Bank, 
Sir (3intama.n D. Dahmukh, were iwued to tho public. The first issues which were 
of the denominatio~le of Ra. 10 and Hs. 2 were m d c  from Calcutta on the 29th 
February and 3rd March 1944 respectively. Therc was no other change in rcspect 
of denominations or pattern of notes doring 194344. 

74. Emashment of Bunm Notes.---Tho stringent reatrictiom on tho import of 
Burma notcs into India and on their cncashent, detailed in paragraph 76 of last year's 
Report, continued to be enforced. In January 1944, the Government of India further 
extended the restrictiom on tho imporii of currency note.9 from Burma by the iasue of a 
notification prohibiting the import into British Indie across ally of the Customs frontiers 
lying to tho cam? of India or to the north of Assam of any currency or bank notes which 
were legal tender in British Inclia. The effect of thia order was to ban the import 
of both Government of India one rupee notes, which were also legal teader in Burma, 
and of Rcacrvc Bank of India Indian notes, of which there were still a nlnnber circulat- 
ing in Bunua, although no longer legal tender there. Liccnccs for the import of 
fioka covered by thie order as well as of Burma no- carried by evacuees were iesud 
hy Rcfugec Officers on Frontier Posts in approved cases. 

The total amount of B u m  notes encashcd d ~ ~ r i n g  each of the three years 
1941-+2 to 1943-44 ia given below :- 

Rs. 

(1) 1941-42 (Since 6th J~nua.ry 1942) . . 1,05,39,780 

75. Cir&b~ofX~des  by Deamindw)lb.-Btatement xX.XVnI~hom the rela- 
tive popularity of the different denorninationa of notau. Notes of all dcnominations 
excepting the Rs.60, issues of which further declined from Rs.46 Iakhs to Rs.37 lakhs, 
contributed as in the previoua year to the large oxpansion of paper currency during 
1343-44. The Rs.2 denomination which had been introduced iu February 1943 to 
relieve thc! strain on ono rupeo notes is slowly gaining in popularity. This ie in 
contrast to the R s . 3  notes introduced during the Infit wnr which never formed more 
than 0.4 per cent. of the circulation. Thc composition of the note circulation was 
similar to that in 1942. The %.LO note continued to be the most, popular although 
the progressive decline in the relative proportion of thcsc notes to the total issue, 
which has been noticeable Rince 1939 continued. Ten rupee notes accountd for 



36 per cent. of tho k t ~ l  ns against 37 per cent. in the previous year, whilc thc propor- 
tioil of the Ra.lOO note, which comes next i?l popularity, remained on the high lovcl 
of thc previous year a t  35 pcr cent. The proportion of Hs.l,OO notea rose further 
t o  10.9 per ccnt. from 9-3  per cent. in 3942. The relative proportion of Rs.5 ant1 
Ks.10 notea together dropprrl to 53 per cent. aq agninst, 66 per cent. in 1942 and 61 
per ccnt. in 19:39, while that of Rs.100 and Rs.1,000 fnrthcr adrcmced to 46 per cent. 

76. 02rZ Noles.-Section 34 of the Reserve Bank of India Act provide0 that 
auy currency note or bank notc which hhns not been presented for payment within 
40 y c m  from its clnte of &sue s11~U be clccn~cd to  be no longer iu circulation. The 
value of currency notcs written off under this iicction during 1043-44 amounted to 
Rs.2,11,260 compared with Rn.l,22,710 in the prcvious year. Notes amounting 
to Hs.900 which l~ncl been prcviou~ly written off under this section wew presented 
for payment ancl woro paid by thc Banking Department during tho ycnr. The 
following t.able gives tho value of notes written off ancl rcfundnrl for the pnst t h c r  
years. 

1041-W 1942-43 1843.44 
\'alllo of Notus written off at the end of the yonr . . . . 101,880 122,740 211.260 

Vnlue of Notes refundad during the year . . . . . . 6,3N 7,180 900 

77. Imt, Dcslroyed a.nd Mutilaled A70tcq.--The table below gives the details 
of lost or wholly deatroyeti, half, and 111utiln$cd notci in renpcct of which claims mere 
admitted in India during the year under review. 

No. of No. of Amount of ~ ~ o ~ u t t  paid 
cbima Pi- olr.ims against 

admitted sdmitted c l s h  

Mutilaterl notes . . . . . . . . . . 82,095 2,14,7W 14.75.963 13,27,454 

* Reprcaents amount paid during 1943.44 in rospoct 01 01- admitted in prcvions yesre. 

78. Note Forgeries.-Tho total number of forged notes (including Government 
of India onc rupee notes) received during thc year was 13,239 cornpad with 14,566 
in 1942-43 and was dietributd c ~ a  follows :- 
Yoar Re. l Re. 1 Cfomrn- Rs. 2 RE. 2) Rs. 5 Ra 10 Rs. SO Rs. 1 0  Rs. l,W 

Old ment of In& 
Notes N o h  

Thc largc3t number of forgeries, wm agtriu in mpect of Government of India one 
rupee notes, being 66 per cant. of thc total, another 24 per cent. bchg mounted for 
by Rs.10 notes. Aa may bc seen fro111 the sbovc table a large number of forged 
notes of Rs.2 donomination st 1,280 or 10 per cent. of the totnl mere received during 
the year. Tho number of cwee of forgery dctccted in Calcutta was 4,867, in nombay 
4,376, in Campore 1,999 and in Lahore 1,408. Thc following table gives ccrtnin 
particnlars regarding prosecutions on account of forgeries for the pnst throe yearn. 



Year Fmh Panding a t  tho 9'otmI Discharges Convicticna Pending 
prosecutiocs cnd oi tho trials 

previous ycar 

The multa of thmc caw* p,cciin~( nt Jtn.ngoon at the end of 1941.42 arc not ~ I I O W I L  

79. Coinage.--Statement XXXIX givea mintage of rupee coin since 1835. 
Rupece were not minted bctween 19T5 and 1940. Rl~poo coin minted during 1943 
amounted to Rs.6-70 crorea against Rs.23-75 crores during 1942. The following 
table givea the total mintage of rnpw coin and the various denominatione of 
snlalI coin during 1943-44 a t  the Bornhay, Calcutta and Lahore mnintfi. 

Denomimtim Bombsy Mint Calcutta Mint Lshoro Mint Total 

Rrr. a. Rs. a. Ra. a. . a. 

,, Hall Rupccs . . 4,04,50,0(tQ 0 . . . .  2,02,W,oOO 0 6,07,0O,OOO 0 

,. Quarter HU~PBR 9,45,0.000 4 1.74,10,892 12 50;26,01)0 0 5,78@,893 0 

Einfilc Pice . . . . . . 32.64,000 (t .... 1.Fr1.187 H 34,&,987 8 

Tatcrl . . 1&!X,49,9% 4 5,69,1&892 12 3,61sS9,181 8 27#7,08,016 8 

The mintagc of quaternary rupee coin up to the end of March 1944 amounted to 
Rs.61.76 crores. 

With a view to preventing countedciting the Government of M a  directed 
by their notification No. D. 7506-3'143 dated the 15th July 1943 that the quarter 
rupee coin minted during and after Aufiust 1943 should have the esme security edge 
as the present quaternary rupees and half rupees. The new quatenmy quarter 
rupees were bt i&ued from the Bombay Office of the Bank on the 6th August 1943, 
but the standsrd silver quarter rnpeea continued to be legal tender. 

80. Wdldrawl of ~Yilver C&n.-Au noted in the previous Reporte, allvictoria 
and Kmg Edward VII rupee and half rupee coins wcrc withdrswn with effect from 
the l st April 1941 and the 31 a t  May 1942 respectively, and King Georgc V and King 
Gcorgc VI standard eilver rupees and half rupccs with effect from the 1st May 1943. 
These coins continued to be accepted a t  tho offices of the Rcscrve Bank of India up to 
the 1st. Novembcr 1943. Thereturn of coins was howcvcr meagre as, since tho end of 
March 1943, the average price of silver hiu hecn higher than the mclting point of the 
standard silver rnpec which is Rs.109-2-0 per 100 tolas. As standard silver coins 
have been dcmonctised it is no longer illegal to hoard or melt them, or to purchase or 
sell thcin a t  s value other than their face vnlue ; consequently, large q u a s t i t i ~  of coin 
have beer] hoxirdeii or molted and  old for their bullion content. 



The amount 01 silver cob  including hdt-rupees, quarter rupccs 111113 one eighth 
rupee8 withdrawn iron1 circulution chiring 1945-44 is give11 below : 

(In Inlthn of ruprcs) 

Qasen Victoria 1540 . . . . . . . . . .  I) .:I5 

S tanhd  Silvcr RulWa . . . . . . . . . .  G30-00 

Other u n c u m t  nnin . . . . . . . . . .  2.18 

Under the Indian Coinagc Amendment Act 1918, silver two anna pieces arc? 
no longer coined and issucd, but coin previoutrly issued cont.inue t.o he legcrl teliiler. 

81. WitAd~awal of Ni(:h:l ard Copper Cvin.-Eight n.nnnL uickcl coin were 
withdrawn under section 15-4 of thc Tndiun Coinage Acl 190G, with cffeot from tho 
1st October 1924, and are now rcccivcd a t  Isnuc Offices ody. Dol~blr! pice coin 
are a h  being withdrawn from circulrrt.ion hut arc still received at Treasuries and Tssue 
Ofliccs. The ht,al n o h l  valuu of uncurrent coins and badly worn anti defaced 
nickel, copper and bronzc coins withdrawn from circulation during the yew \vaa 
as iollowe :- 

Hn. a. 11. 

{Kickcl eight n ~ ~ t l u  . . . . . .  1,106 (1 0 
Uncurrellb coiu . . . .  

113ronzc clouble picc . . . . . .  1.178 S (i 

. . . . . . . .  . I Nickcl 14;- 

. . . . . . . .  
1,8o,rA4 4 0 

Nicki:l .Hi- lG,2S(t 0 o 
Dadlv worn nnd deftwed Nickel-11:- . . . . . . . .  70.587 6 0 . . . . . . . .  nickel, copper ecd t r o ~ u e  Singlc I . . . . . . . .  

7,425 8 3 
coin. Half Picc 104 1 I 7) . . . . . . . .  Pie Yicccs 798 O 2 

Total . . 2,97,110 12 6$ 

82. Counterfeit Coin.-The following tablo gives the number of coutlterfttit 
coin by denonlinationu cut a t  treasuries and railway sh~tions dr~ring thc thrcc y a m  
1941-42 to 1943-44 : 

Rupees . . 

Eighth Rupes 
t- .*:i 
Oue A m  . . 
Halt Anna . . 

1943-44 
Silver Nickel 

1942-43 
Silver Iiickcl 

3,$9,141 . . 
18,3E(I 118 

17,832 n,:,na 
BJG ?U,2.54 

. . 10,087 

. . I 

3,76,195 46,894 

1941-42 
Eil vor Nickcl 

%,82,770 . . 
32,762 121 

!!2,F.:iO 12,912 

000 5fi;I 7 ! )  

. . "n,z(u 





STATEMENT 11 
INDEX NUMBERS OF WHOLES-SLE PRICES IN IIVDIA BY GROUPS 01: AH-ZICLES, SINCE 11)39-40 

(Week entlcd 19th August 1939~100; Source : Economic Adviser to the Government of India) 
(Referme parag~a#h 12) 

Ccrt:ri~r Illdustrinl GI ticln~ 
Otltor Agri- All pri- Nrurufac- Cl~ief ar- Cotton .Into 

l'ood and cnituml cum- hkra mary corn- t u r d  ticles of Siig:rr K(:roso~it. Petrol Manu. Manu- 
Tohacoo modities Yatrrialn moditica nrticl(-q orport Indm factures factws 

(8) 13) (7) (18) (3) (15) .. 118.6 157.4 119.3 124.3 131.9 131-3 126.0 118.2 109-7 109-3 117.3 181.8 
.. 107.4 113.3 121-5 113-5 120.4 114.2 114.9 100.9 122.8 124-7 117.7 132.3 . . 122.0 129.9 146.7 132.4 154.4 137.1 136.8 102.9 138-4 135.5 176.8 181.3 
. . 172.0 157.3 185.6 188.5 190.6 162.4 171.4 126.8 184.9 163.4 308.8 184.5 
.. 294.4 217.0 185.1 233.4 251.8 237.3 237.3 146.1 186-2 167.0 6 1 . 0  248.8 

Year 
and 

Month 
Cement 

Sopt. 1839.. 
.Dee. . . 
bbr, 1 9 2  . . 
June ,, . . 
a p t .  ,. .. 
Dec. ,. . . 
Mar. 1941 . . 
Juuc .. .. 
%pt, ,, . . pgh .ig4i. 

1942.43 
April . . 
Nnp . . 
Janc . . 
July . . 
Auyust .. 
;%ptcrnbr. . 
Octnber . . 
Noscrnbcr. . 
Dewml~-r .  . 
Jnnrclitg . . 
Fcbnlary . . 
LL~rclh . . 

107.1; 
136.9 
128.0 
112.4 
110.3 
114 .CI 
I l l  .H 
13d.3 
13A.3 
139.6 
139.4 

141.9 
145.3 
163.3 
156.6 
15fi. 1 
1M .4 
1:16.8 
no.:! 
175.6 
1n2 .O 
1NI.6 
!?lo.(! 

1 82 
103 
ion 
1 a3 
163 
163 
163 
l0'J 
163 
163 
166 
160 

I!%?-41 
April . . 
way . 
Jwic . . 
duly . . 
Allgllst . . 
Prptc~m ber. . 
0ct.ubcr . . 
November. . 
l)ecc~rntn-r . . 
J a n u a ~  . . .- cebruary . . 
c .. 

325.9 
233.h: 
237.5 
334.1 
234.3 
232.4 
ZJG.8 
2'35.6 
231.4 
434.1 
232.8 
232.0 

'vcn month 

236. cj 
246.8 
257.5 
"0.6 
261.6 
261.3 
255.8 
YFl6.9 
251.0 
251.3 
231.1 
262 -3 

n coded 3111 



STATEMENT XU 
BALANCE OF TRADE IN ~IERCHANDISE OF BRITISH INDIA, 1943-44 

(2?ef'rm W ~ Q P ~  14) 
(In lakhe of rupees) 

1M2-43 1043-44 
Imports* Impod Exporta Ezport Re-erporta Total Ex- B.lurce oC Impor@* I m p r t  Exports Expert Re-exports Total Ex- d 

Pticc Price porta trade Price Price PO& t d  
I d i - t  I d i c u t  IdiEcat IRdiCCdt 

8,76 111 17,75 86 1,16 18,9l + l@,lC April 9 164 15,83 118 61 16,14 + b171 
8,61 128 13.15 87 1,W 4 -t- 5.7S May 7,Ol I18 16,38 125 36 16.74 + 
8,63 130 13.11 95 64 13.76 + ql2 June 8,68 137 17.80 129 27 1 8 , s  -t- 9 9  
9.88 110 16.07 89 61 16.68 + 6.00 July 7.66 I05 12,66 142 1.17 l a , a  3- 6J8 

10.73 140 14,88 98 99 15.87 + 5,l4 August 9.58 159 16.70 126 60 
10C8 132 18,24 99 30 

1720 + 7162 
18.64 f 8,s September 8.93 136 13,W 132 49 l4d6 +- w 

9.86 134 14.02 101 34 14.36 + 4$0 October 8,33 145 18.36 124 2,65 21,Ol 4- 1&68 
8,Ol 119 20.09 108 22 20,31 4-lZ,M Movembcr 9,72 134 18,88 127 3,03 22.91 + 1219 
8,13 I20 18.62 111 46 10,08 + 10.96 December 12.74 155 11.85 126 3.5 12.20 - 64 
9 ,U 151 12.37 115 38 12,76 + 3 3  Janasry ll ,86 120 l8,63 18.2 53 7 + sa 
8,03 If0 13.74 120 24 13.98 + February 11,72 109 23,18 117 56 
930 135 lRfi9 120 04 

23.74 + 
17,23 + 8#3 March 12,35 138 18.08 124 54 16.62 + du 

Ilo,* 130 187.63 102 7,67 19$70 + 84s T d  11E.85 132 1993 U5 1 0 s  210J7 I- 9w 
* Excluding value of railway msterisle imported direot by State Railwajx working under company management which are not paid for in the ordi~rg wag 

and not therefom taken into curcount in arriving a t  tile balance of trcrde. t BMO 1927-18 = 100 

STATEMENT 1v 
HIGHEST, LOWEST AND AVERAGE PRICES OF GOLD AND SILVER IN BOMBAY AND INPORT DUTY ON SILVER 

SIh'CE 1926-27 
(Ref~etlce pcrragraph 20) 

a d  ( p ~ r  fiw a) Silver (per 100 tolu -a) 
Yerrr Highest Low& Averege Highest Loweat Average 

Rs. a. p. Ra. a. p. Rs. a. p. Ra. a. p. Re. B. p. RE. a. p. 
1826-27 . . . . 21 11 6 21 4 6 21 7 8 72 0 0 65 8 0 H3 1 5  
1027-28 . . . . 21 11 3 21 4 9 21 7 6 81 2 0 6 0 8 0  69 3 7 
1928-20 . . . . 21 11 6 21 4 6 21 6 10 6 8 6 0  M 1 2  0 6 0 9 2  
1929-30 . . . . 22 0 0 21 5 8 21 7 6 69 7 0 48 14 0 63 9 1 1  
1930-31 . . .. 21 13 3 21 3 6 21 12 6 57 4 0 39 0 0 46 15 1 
1931-32$ . . .. 31 2 0 21 3 6 24 4 3 G O 8 0  41 12 0 60 3 1 1  
193%33+.. .. 32 1 6 26 10 0 29 5 2 W O O  48 14 0 52 11 4 
1933-34+ . . . . 34 12 0 28 11 0 32 4 5 59 14 0 52 16 0 66 0 10 
l9%36+ . . .. 30 13 3 33 a 0 36 16 8 60 0 0 5 0 7 0  6 0 1 3  5 
19.%38+ .. . . 36 12 0 31 3 6 35 4 11 87 0 0 46 12 0 a 1 1  
1938-37+ .. .. 35 8 0 33 16 3 34 12 K 56 2 0 47 0 0 -50 5 8 
1937-38+ . . . . 3 s  2 9 34 3 a 34 7 10 56 15 G . 46 I u 61 4 1 
1938-30+ . . . . 37 10 6 34 12 3 35 10 3 53 1 U 48 2 0 51 11 3 
1MS40-t.. .. 43 8 0 36 0 0 39 13 1 1  0 6 4 0  44 7 0 55 4 9 
1040-41+.. .. 48 8 0 40 2 6 42 G 0 64 13 0 62 11 0 62 8 0 
104142 .. . . 57 12 0 41 9 6 44 7 11 W H O  61 12 G 86 11 4 
1942-43 . . . . 72 0 0 44 12 0 57 1U 10 116 8 0 75 4 0 94 2 0 
1913-44 . . . . 9 6 4 0  6 5 4 0  6 11 (i 141 8 O 101 8 0 120 7 11 

-L. CnlzJ o m r \ r + r r l  f+nm Tnrl;. 

Import duty 
Ru. a. p. 

fir 
*. 
$ 9  

9 ('6 0 
14 1 0 
14 1 0 
17 9 3 
11 11 ti 
4 1 1  0 
4 1 1  0 
7 0 6 
7 0 6 
7 0 6  
7 0 6 
8 7 0  
8 7 0  
8 7 0  



STATEMENT V 
HIGHEST, LOWEST AXD AVERAGE MONTHLY PRICES OF GOLD AXD SOVEREIGNS IN BOJZB+IY, 1943-44 

(Reference paragraph 20) 

Price of hr gold (per fine tols) 

Dfonth 

194344 

April . . . . . . 
Mny .. .. .. 

3 June .. .. .. 
July .. .. .. 
Augast .. .. . . 
September . . . . . . 
October .. . . . . 
November . . . . . . 
December . . . . . . 
January . . . . .. 
February .. . . . . 
Maroh . . .. . . 

Highest Lowcet 

Rs. a. p. R9. e. p. 

9 6 4 0  7 0 0 0  
(26th) (13th) 

95 12 0 74 14 0 
( let  & 2nd) (27th) 

Average 

Rs. a. p. 

8010 2 

89 U 3 

Scttlcmcnt 

Higheat Lowest 

Ra. a. p. Rs. a. p. 

0 1 2 0  5 6 8 0  
(1st) ( 10th) 

6 8 4 0  4 7 8 0  
(2nd) (19th) 

6 2 1 0 0  W O O  
(5th) (18th) 

5 4 8 0  5 0 6 0  
(24th) (9th) 

m o o  5 3 4 0  
(20th) (4th) 

M O O  5 2 0 0  
(6th to 8th) (1st & 12th) 

5 2 0 0  4 9 0 0  
(let ,  2nd (17th. 22nd 
& 7th) 8 26th) 
49 4 0 48 14 0 

(3rd to 10th) (2Oth) 
4 9 9 0  4 9 0 0  

(15th) (12th) 
5 4 1 2 0  4 t ) O O  

(2eth) (3rd & 4th) 

Average 
estimated 
atock of 

gold during 
esch month 
in Bombay 

Averrge 
( T o w  

The prioe of gold in the United States was unohrnged at $35 per fine ounce. 
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STATJZMENT VSII 
PURCHASES OF STERLING BY TEE RESERVE BANK 

(Reference paragraph 25) 

Net purcham Avcmge rate 
of ~~nrchne~n* 

f Ra. a. d. 

I\foflth.s 
April .. . . 
biny .. .. 
June , . . . 
July .. .. 
Angust . . . . 
Scptcmbcr . . . . 
October . . . . 
Novernb~r . . . . 
Decemhr . . . . 
Junuaty . . .. 
Fobrnary . . .. 
blrrcl~ . . . . 

Total .. 

OF INDIA SINCE 1937-38 

(In thoussnda of E and m p e e s )  

- 

STATElWNT IX 
PROVIKCIAL G OVERN~IENT BUDGETS, 1944-45 

(Reference parqraph 40) 
(In la* of rupeea) 

Accounts Revised E s t i n t a  Budget Estimates 
I!M2-43 1943-44 1044-4G 

prorinco Rcvcnuc 1':uprr- Surplus + Exycn- Surplus+ Revenue Expon- Surplus+ 
ditore Dduit - cliture Deficit - diturs Defioit - 

Unitcd Provinces . . 20,46 20.44 + 2 23,35 23,'23 + 11 24.29 23,01 4- 38 

C,xnlral Provinces a.nd 
Ijcrar . . . . Goti!) 6.k7 . I -  21 8.27 X,24 + 3 8,OH 8.05 f 3 

S i n d . .  .. .. (1,65 5 -1- 13 H,B3 6,22 + 2.43 7.07 7,97 . . 
Total . . . . 1,24.31 1,18.18 + 6.13 1,5141 1,57S - 6,OS 1,58,Zl 1,58,40 - 2,19 

00 



STATEMENT X 
SUB~EXTXONS AXD OTHER PAYMENTS MADE BY TEE CENTRE TO THE PROVINCES UNDER THE GOVERXMENT OF 

INDIA (DISTRIBUTION OF REVENUES) ORDER AS AMENDED 
(Refer- paragraph 41 ) 

(In lathe of rupees) 

Paid to 1938-59 1942-43 1843.44 1944-45 1038-39 194243 1043-44 1944-46 1938-39 194243 1933-44 1944-46 
Xcoounts docounts Revised Budget Accounts Accounts ReriaeJ Budget Accounts Accounts Revised Budget 

Bengal . . . ‘ . .  30.00 2,18-00 3,80*00 4,73*80 2.21.27 1.10.09 1.14.01 1,10.21 . . . . . . . . 
Bombay . . . . . .  30.00 2.18-CO 3,90.00 4,73.80 . . . . . . . . . . . . . . . . 

8 Csotnl  Provincee and . . . . . .  Bersp 7-60 M.50 97.50 1.18.45 . . . . . . . . . . . . . . . . 

~ i i d  . . . . . .  3-00 21.80 39-00 47-38 . . . . . . . . r,oa*oo ~,M.OO 1.05-00 1,os-w* 

bwisidn for further pos- 
sible pants t.0 Rovinca . . . . . . . . . . . . . . . . . . 26.00t 26-OOt . . 

* This amount will not be required for pa ent as under arrangements made recently the ospihliaed value as on 1 - 4 4  of the snbvontion to Sind has 
bmn net M torzmia t b  r e p p e n t  of the ~ l o J 3 ~  mbt en t~ ~ t a  

t Not utiliaed 



STATEMENT XI 

GOVERNMENT BAUNCEB IN INDIA WXTH THE RESERVE RAKR OF INDIA AND AT GOVERNMENT TREASURIEB, 1043-44 

(In lrkhs of ru~w*)  

Cbntrrl Government Provincial Oovernmenta L M ~  &y of the montb Central Govcnrment Provinoial Governments 

1942-43 1913-44 1942-43 194344 1942-43 1913-44 1 WE43 1943.44 

. . . . April . . 
. a  .. . . 
. . . . June . . 
. . . . July . . 
.. .. Au,gu!t .. 
. . . . September . . 
.. .. Oatober .. 
. . . . Novcmbr . . 
. . . . k e m b e r  . . 
.. .. Jmuuy .. 
.. .. Fabrllup .. 
. .. Mucb .. 



( Reference paragraph 43) 
(In tbownds of rupess) 

Amount o f i d  Amount 
for tender tended 

Amount Amount of mtss- Total amo~t 
mld mediates eold sold 

Amount 
mtstsnding 

at end of year* 

* Including holdings in the Corranoy Reeerve up to 193435 and in the Issue Department of the Bank thereabr. 
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lW-44  
April . . . .  
htsy . . . .  
June . . . .  
July . . . .  
A u p t  . . . .  
Septsmber . . . .  
Ootabar . . . .  
November . . . .  
December . . . .  
Jan- . . . .  
Febroq  . . . .  
March . . . .  

STATEMENT XIV 
OF INDIA WAYS IWD MEANS ADVANCES AND TREASURY BILLS 

TRANSACTION~, 1943-44 
(Reference paragraph 45) 

(In thowanb of rupees) 
Wagr md M ~ A M  Adrmcm Treuarp Bilb 

Totd 
amount 

oubbnding Total 
including out- 
m o m t  aturding 

Ad-w Ad-ccr Oubtadhg Sale Outrtsnding ootmfandhg Totrl Waysb 
k h  mpid at the end to  the fit theend of on .ccount amount Mema 

of month pnblio month with of h u e  ~ i a o h u ~ e d  
the publio Lkp.rt- 

mt, tho M a r y  
RoTinc€a BiUa 

nnd Burnu 
229,46.00 30,07,23 =,46,00 
227,70,76 41,89,76 m.7QJ5 
240,11,26 36.81.60 240.11 
233,69,26 44J,80,25 223.69 g 
186.63.76 43.04.60 186,63,75 
184,25,00 48,02,26 162&00 
131.40,00 34,24,76 131,4OSI 
12&3G,60 32,12,76 126,35,50 
1 lP,76.76 39,99,60 112,76,75 
110.36.50 32,00,60 110,36,!iO 
108,45,00 25,97,00 1QB,45,00 
110.61.25 24.02.50 110,61,25 

\Veok ended 

1843.44 
June11 .. 
July l(j . . 
A%. ti . . 
Sspt. 3 . . 
Yept,. I7 . . 
8ept. 17 . . 
Sept. 24 . . 
Oct. 16 . . 
Oct. 2'2 . . 
Nov. h . . 
h. 3 .. 
h. 10 . . 
Dee. 17 .. 
Dso. 24 . . 
Dm. '24 . . 
Jan. 21 . . 
Jan. 26 . . 
Feb. 4 . . 
Feb. 4 . . 
Feb. 11 . . 
h. 3 .. 
hlsr. 10 . . 
Mar.10 .. 
Mar. 24 . . 

Amam 
-81 
U. P. 
Mqol 
Asearn 
Bengel 
U. P. 
Amam 
C. P. & Bemr 
Bombay 
Bengal 
U. P. 
Bengsl 
Beqsl 
h m  
Be-I 

STATEMENT XV 
GOVERNMENT TREASURY BILM, 1943-44 
(Reference puragrarph 47) 

(In thourrrnQ of rupeea) 
Ave e Amount 

Amount r a b f  ouLdtLnding 
P~riod offered for Amount Amount dircount with the 

tender tendered sold per cent. publio 
per annum 
R". . p. 

S month* .iO.Oi) 0.00 50.00 1 -3 0 M).oo 
5 .. 75.W l,JR,OI~ 76.00 1 2 0 l,25,00 
4 ., 1,60,00 1 ,780 1,50,00 1 I 0  1,30,00 
3 ,, I,GO,00 2,40,00 l,.W,Oo 1 0  0 I,50,00 

9 ,  I,60,00 1,7G,OO 1,50,(H) 1 0  O 2.25.00 
1% ,. W,(W) G0,00 60,OO I 12 o 2,00,00 
3 ,S l,OU,OU 2,28,00 1,00,00 0 I4 A 2.50.00 
3 ,, l,OU,OO 1.66.00 60,OO 0 13 7 60,OO 
3 ,, 1,60,00 1.91,OO 1,50,00 0 13 11 :i,CQ.OO 
3 ,, 4.00.00 4.47.60 4,OO.OU 0 16 10 4,50,00 

,, l,SO,W Z,W.00 1 0 1 4  6 2,50,00 
3 ,, 3,OO.W 4,06,00 3,00,00 0 Ili S 7,60900 
3 .. 2,00,00 2,66,00 2,CO,00 0 13 0 3,60.@1 
3 ,, 8.00,OO 8,70,00 8,00,00 0 I4 11 15.60,OO 
3 ,, 1,OO.OO 3,31,00 1,OO.OO 0 1 1  6 2,50,00 
3 ,,  1,00,00 l,rW),OO 1,00,00 0 10 0 3,Cd,OO 
3 ,, 80.00 1,:39.00 80.00 0 10 G 80,OO 
3 ,, 60.00 1,15,00 60JM 0 10 0 MIJW 
:* ,, 3,oO.W 4,49,00 3,00.00 I) 13 0 14,50.00 
3 ,. l , ~ , o U  1,75,00 1,00,00 0 13 0 3,50,00 
3 .. :+,ro.oo n,oo,oa s,oo,oo o 14 e 17,so,oa 
3 ,, 3,00,00 5.17.00 3,00,00 0 14 7 17,50,00 
9 ,, 1,60,00 2.20.00 1.60,Oo 0 14 G 4.60,OO 

,, 3,00,00 3,8DsW 3,00,00 0 14 11 12,50,00 
Total 194l-42 18,1425 8,15,00 1s  wsm 

n 1-13 B,67,50 4,3&00 80,OO 
s3 1943-44 65,6&50 45,65,00 17sS0,W 

JG 



PUBLIC DEBT OF INDIA SMCE 1913-14 , 

(Referera pmgraph 52) 

(A) Rtrpee Debt 

Poet Uffiea 
Per- O m  Per- &tween Per- Pw- lh- Per- SevingsBank Per- *Other Per- PeryRL- 

End of Un- cent- 10 e d -  5 and 10 writ- Under mt- ST mt. Deposits &- obliga- eenf- age tn- 
March dated age of year8 age of years age of 5 y . n  age q( B ~ l h  age of and Caah a of tions up 01 Totd ere-(+) 

Told Tdn TdnE Tc4a Total Certifi- T d d  Total or d m -  
cctee -(-) 

1814 .. 144.55 

1919 .. 143.20 

1924 .. 137.25 

1929 .. 137.41 

1934 . . LBO-AD S 
1039 .. 126-4tJ 

1940 . . 139.0:; 

1041 . . 146.32 

1942 . . lB4.18 

1949(Preliminn~) 4 4 i - . i ~  

IQU( .. )ex:!.s9 

* Inoludca (1) the a n c h i i d  balance of old loan0 which have omsod to h r  intereat from the deb of diecharge, (2) bolsnoe of apeoial loam (the 
bulk of this relaten t o  ondo\vments made by tha hte King of Oudh for ayment of pensions and stipends or for apecific purpoao of s religiom or ahsritable 
c h ~ n c b r .  guaranteol by Glosemmenb), (3) balenoe. of &to ProIident run&. Penrion Bun&. and other account8 moh as  Genorul F.+mily Pension Fund, the 
Hindu Family Annuity Fund, the Poetel Ineurence and Life Annuity Fund, etc.. m d  (1) the amount of Three-Year Interest-Fret, Bonds and Five-Year Interest- 
Free Prize Bonds. 



'm!9?nnuv L~I!~I WP~I~LI $ .epq oovaa~ ot h!$e1= saauqq gyl (z) pas eaznqoq JO evp aq? LUOJJ qmeqn~ maq 0% pea- 
eAq V!,!q* BUY PI0 Zo WmrIBq Pamgaun erIl (1) Bu!Pn[oq 4 'pQ 'TI 9s rqpaeq? pug *Z-g&61 cq dn eadm ad .p) 'qa~ 79 pgw~uqy * 



STATEMENT XVlI 
(A) POST OFFICE CABH C E R ~ C A ~ S  * 

( R c f e p t m ~ e  paragraph 54) (m lakl~a 01 rupeer) 

Remiptr h~. -b  Net re~oeipta 

491 311 I ,CMI 

7 , ~  4 .u  a , ~ o  

11.78 8 s  3~43 

14,49 034 6,16 

15.74 4.08 11.06 

1311 6.24 8,07 
9.M 7.70 2,26 

13,46 13,43 2 

14.88 16,CB - 1,58 

13.97 18,16 - 4.10 

14.71 16.36 - 64 

10,36 12.80 - 2.55 

4.89 14.83 -10,04 

3sw 1 lfi4 - 7.97 

3.76 830  - 4.44 

sew 6.43 7 
Figurn for Burlur ore incIadd up to 193037. 

Amount 
wta- 

194041 . . . . . .  2.4 1 12 2.29 2 3  
1041-42 . . . . . .  2,81 76 2,06 4.35 
194243 . . . . . .  2.02 8 1 1.21 5s 
1013-40 . . . . . .  2.43 1,0! 1.41 6.97 

t Replaced by the Twelre.peu National &ring6 Certificstaa from thc 1st October 1043. 

(C) POST OFFICE NATIONAL SAVINGS CERTIFICATES 
Heaeipte Ropy monts Nut receipta Amaunt 

m a n d i n g  
8.68 1 ha 8.65 



'~g-9~61 oq dn pepnpu! EUW mlng zoy ad!g . 96'1 1 6I'W f6 ZZ'SC 
9 I t8'Zt &L Qz'ZZ 
W'L . RI'OE EB IO'IZ 
18'81- 00'9 2. EG BC'% 
99'8 . ZZ'J; t 81'1 19'~ 
se't 90'1~ ZP'I 19'~~ 
LOB 9~~6~ BVI LZ'CV 

W'L m'L& 9)'I 8E'EP 
98% 88'86 09'1 a'9P 
9L'Z O$LB PS'I L9'88 
8 L'8 LQ6Z 82'1 L8'98 
92'9 98'92 91'1 96'08 
81'1 GeLZ W'I 6e'LZ 
01 . 09'9Z PO'I OC‘PZ 
W 'Z b'PZ 20'1 9z69Z 
Z8'1 6QQZ L6 PZ'QZ 

01 '6 W'OZ 98 PI'EZ 
82'8 68'81 61 88'08 
69'1 61'81 6L 90'61 
19 W'LI I L W'LI 
69'1 6L'QI L9 IL'LI 
ss PL'OI ZQ LO'L~ ' 
09 . zI'81 19 IK'LI 
lgal a“LI 29 22'81 
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STATEMENT XM 

DEBT POSITION OF PROVINCES SINCE 1936-37. 

(Referem prcrgroph 66) 
(In l.LL of rnpsss) 

At the end of 

1938-37 1837-38 193838 1938-40 18U)-41 1941-42 104143 1W3-U 

I Publio Debt 

(a) Permanent Debt . . . . .. . . 8,72 12.64 l5,M 19.sO 23.33 23.04 27.63 32.03 

(b) Floating Debt .. .. . . . . . . . . . . ...- 1.m 1.80 60 I,oo 82 37.66 

(e) buu from Centcel Govemmant . . . . 1,43,80 1.2cl.67 1,2324 1,21,77 1,nM 1.18.49 1,11,11 89084 

Q 
LI Unfunded Debt .. .. .. .. .. l5,03 22.39 2338 %A4 Hf i  H,62 27.26 82.30 

w 

N Net Dbbt (Dedoot outatanding loam and dvanaer ' 

mads by Pr0vinoi.l Gonmmente). . . . . . 1,04,63 1.00.32 1.02.48 1,36,66 1,38,88 1,37,92 1,34,60 1,63,39 

V Prorision for the rsdncticm of Debt druing the ycu 2.31 I D S 0  L@3 l ,6l  2.M 3,64 14,85 48.41 

VI 01caingCsrhB.lsnod .. .. .. .. .. 10.10 10.07 7.34 9,69 l0,64 19,ll a144 23.89 



(~1-Z) (IL'-z~;) (F '7,) (IC 'OC) (rs'os) (or-z) 
tcor ~IEOI ~)EOT RI.C 1011 ,011 1111 CL.I ~LOI 41001 t~or - -. .Crur 

(08'0~) (LT-1) (0Z-1) (0s) (0 'tl) (OE-~) 
 COT RROI ~COI 12-c 3011 Yo11 iorr RL.I y~~~ *JLOI #LOI .- - aunp 

(o€-ZI) (01-1) (WI) (061) (OX) 
f~Ot ZIOI .A&01 22.8 F011 4011 Yo11 t9.I 9h801 SO1 r ROI " '. .J~V 

PVEMI 
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MENT XX 
OF THE G O V E R ~ N T  OF INDIA 

1943-44 

pa rag rap?^ 57) 

Avsr- 
age 

Yield 

3) per oent. Loen 3 per cent. Loan 1961.64 3 per cant. h n  1083-06 
(non-terminable) 

Lowest Average Av ~3 Averwe Average Highest h e a t  
Yield 

Average Avenge 
Yield 



STATEMENT XXl 

Prim since 1914-15 

(Rcfm- pragraph 67) 

4 p o c a t  3f w mt 3 i ~ f - t -  a per cent. Lour 
I&- 1WO-70 Loan 1W7-60 Loan (mn-tambbl~) 195164 

H i g b t  . . 
... 
*. 

QO$ 
90 

w 
w 
77) 

758 

loo* 
1084 

111% 

l l S 1  

lla* 

ll4* 

1 1 4  

111* 

108 

1114 

1106 

llzp 

(In rupees) 

Eighwt Lowest 
. . . . 
. . . . 
. . . . 



STATEMENT XXII 
OF PRICES OF INDIAN SECURITIES (1927-28=100) 

of the Economic Adviser to the Government of India) 
( Referelace paragraph 68 ) 

Variable Yield lnduatrisl Securities 
Cotton J u t e  Coal Iron and Tea Sugar Cement Paper 

(22 (20 (13 steel (3 (19 (3 (1 (2 
shares) sham) shares) eharee) shares) shores) share) shlues) 

3 4 6 6 ' 7 a Q 10 
111-0 57-2 152.5 504-3 77.7 107.2 193.9 323.9 
146- 6 53.9 161-3 441.5 86.9 141.7 235.9 319.9 
198- 8 65.6 227.2 555-9 118.0 211.4 278. 4 488.0 
69.4 47-7 131.7 369-6 57.8 74.7 149.6 174.0 

101.3 68.5  176.7 614.0 73.9 10B.6 170.3 408.0 
84- 8 59.7 161-8 662.2 70.7 90.7 164-3 370.4 . . . . . . . . . . 
77.8 51.a 141.1 451:s 66.2 7718 144.9 274:; 
88.4 62.8 153.4 518.0 67.0 91.3 177.9 285.6 
96.3 54.2 160.0 545.7 70.2 96.8 181-3 288-3 
95.0 68.9 144-8 637-7 71.7 88.9 179.4 309.8 

118.2 81-4 162.1 670.3 78.3 111.7 194.2 366.9 
128.0 52.4 162.5 470-6 S2.7 122.4 !!!6-4 328.4 

'104.2 51.3 151.8 351-4 79.3 116.4 102.0 316.8 

Y w  
and Yonth 

Government 
Securities 

Fixed Yield 
Induetrial 
Securities 

2 
156.9 
144- 9 
164.3 
137.7 
135.1 
141-4 
138.5 
143.0 
164.6 
158.6 
157.3 
163.2 
165-8 
131.2 

Auprrt 1939 
h m b e r  ,, 
March 1940 
Juno ,,,. 
September ,, . . 
Deoember ., . . 
Masoh 1941 
June ,, . . 
fbptembr ,, . . 
December ,, . . 
March 1942 . . 
lW2-43 
April . . . . 
y . .. 
Jme . . .. 
July . . . . 
Augwt .. 
September . . 
October . . 
November . . 
Docember .. 
January . . 
Februrry . . 
&rch . . .. 
1943-44 
April . . . . 
May .. .. 
J m e  . . . . 
July . . 
~ u p t * '  . . 
September . . 
October .. 
Norember . . 
Demrnber .. 
January . . 
February .. 
bfamh , . 

110.5 130.4 
112.3 131.0 
113.1 137 .O 
115.2 141.1 
116.6 142-2 
116.1 147.7 
116.2 148.6 
116.3 150.4 
116.2 163-5 
116.1 1152-0 
116.1 163.6 
116.1 157.1 

116.1 157.9 
11508 159.8 
116.1 1W.2 
116.8 160-8 
117.0 102.9 
117.3 164.1 
117.5 163.3 
117.6 165-6 
117.6 166.7 
118.3 168.3 
118.2 169.1 
117'7 171.6 
(a) Not avsilable. 



STATE 
INDIAN HONEY 

(Reference 

lrnpsrid Eknk of hdi Call Money Rab Baur Bill 
Handi Retat C.loutta Bombby Calc~tta 

Bank 
Rate* - 

Highorrt Lowest Highest Lowest High& Loweat Highclrt Lowest. 

1935-36 .. 3 3 1 * 34 + ? t o 8  5 t o  6 

4 Dm.-Has. Apr.-July Feb.-Mu. April Septa-fir. Apr.-June Aug.-Nov. 
&Jan.-Msr. 

1890-37 .. 3 3 3 4 4 1) 4 
Apr..June Jdy-M8?. J a n  8ept.-Nor. ( I t00  

18313-39 .. s a 3 2) t 2i t 
7 t o 8  Gto7 

Jaa-Fob. J u  y Jan.- eb. Julg,hpt., Apr.June July-afar. 
k Nor. 

1 9 3 9 4  .. 3 3 4 3 2 f a a 6to7 
Nov.-Mar. Apr.-Oct. Apr.-May Aug..Bept. April dug.-6ept. 

1940-41 .. 3 3) 3 * t I f  t 6to7 
Apr..Jan. Feb.-Mar. Apr. & June Mry & July April Aug.-%r. 

-Mar. 

4 4 f 0 t 0 7  
Apr. 6 Jan. m y - h  

Fob. -Mar. 

t f B to 7 

L t  of 

Apr. 

May 
June 

July 

A w  
sept. 

Oct. 

Nov. 

DM. 

Jbn. 

Feb. 

Mar. 

%e standard nta at whioh the Reserve B.& of India is prepred to  buy or rediscount bib of exohange 
Imperial Bank dieoounte first class three rnontlts'mmmeroil bile. $Rates at  which the billm of small t d e r s a r e  rcportd 

96 



MENT XXIII 
RATEB BINOE 1936-36 

b w  Aveuage 
Bombay Trecuury 

Depoett hfer0 

Bill Rste 3 montbe 6 months 12 monthv 
per cent. 

Higheat Lowest psrannum Highest Loweat Higheat h w s s t  Highmt Lowaat 

a) 3 1-83 24 t 2) I t  2 
Apr. & Feb. October 

1)  
January Aug.-Gupt. h . - J a n  Aug..SupG. h . - J u n  Aug.-Sept. 

02 G f  1-86 24 I 24 I 2 
den.-Mer. Apr.-Aug. 8ept.-Feb. Jane 

1) 
Sept. Juna.July Sept. dc Dm,- Nov. 

0ct.-Nov. Mar. 
6) 6 4 0-88 2) 2 24 I* 2 

Jan.-Mar. Apr.-Aug. April 8ept.-Mar. April 
12 

Aug.-Mar. April May-fir. 
0ct.-Nor. 

Q 4) 0.82 1 to 14 a 1  to11 I 13 to2 l i t 0 2  t Jan..?dar. Aog.-Oot. Fob.-Mar. Sept. Fe .-Mu. Bug.-Sept. h h  January 

63 6 0.87 1 to I f  f tG ,k 1) to If f to 1 11 to 2 1) Go 1) 
April AUK.-Oct. APT.-May Septa-Oct. APT.-May Sept.-Oat. Apr.-May Juna-)far. 

Dm.-,Tan. 
f to 1 & t o 3  l t t o l )  1 k , I f  

6 0.90 Apr.-Jluu, Jul Nov. Apr.Juno Jdy.-Mar. 
14 to 12 

44 
April May.-Oat. Dm.- Jan. ~ e t - ~ a r  

1 to  lf 

1 to 1) 

1 to l f  

1 to l f  

1 t o l f  

1 to l f  

1 t o l f  

5f 0.80 * t o t  1 t o l f  1) to l+  

or other cornmemiel paper eligible for pumhwe under the Reaerve Bank of India Act. m e  rate at which the 
to have been discounted by ehrofb. Them bn, unofficial quotstionr. 8An quoted by the larger banks in Bombay. 



STATEMENT XXIV 

SCHEDULED BANKS' CONSOLIDATED POSITION W INDIA AND BURMA SINCE 193636 

(In Iakhe of rupeca) 

&lanoen Excam of 
Average of Demand Time Cash with ( d )  over % of (e+d) Advances Bills Din- %of (f+g) 

Friday figoras Liahilitiea Liabilities Roserve the atntutory to (a+ 6 )  countsd lo ( u + l )  
Bank minimum 

(4 ( b )  (4 (4 (el (f (8) 

April .. 3,74,76 1,23,69 1(1,32 44,36 23.14 12-17 1,31,66 4.10 27.30 

Jane .. 4;11,24 1,28,86 l7,68 M,61 31.46 13.36 1,42,60 4,W 27-27 

September.. 4,62,76 1;36,00 20,23 71,24 46.90 16.56 1,44,13 3,73 25-16 

November.. 4.82.34 l,42p0 22.00 74,11 47.14 15-40 1,63,04 6.51 25.37 

December.. 4,98,91 1,62,34 23,48 92,84 64,M 17-86 1,68,62 6.36 26.33 

January .. 6,02,66 l,61,94 23,69 76.12 47,76 16.01 1,71,73 7,26 26-94 

February..  6,11,83 1,68,08 23,457 69.23 30,28 12.19 1,87,20 8.09 28.71 

Ndc :-hma 6gurer r h m  in broksk. *lBpm for only. 
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NUMBER AND AMOUNT OF CIEQUES CLEARED AT EACH CENTRE, 1943-44 

Centre 

B o ~ Y -  
Rmbeu .. 
Amount . . 

O A W ~ A -  
Number . 
Amom* . . 

C A P O B I -  
Number . . 
Amount . . 

KAuora-- 
NILmber . . 
Amount . . 

( fifercnce parag~aph 6 1 ) 
( Rapaer in lab8 ) 

1943-44 

April kby June July A q w t  Soptsmbw Oatobsr November Dscembsr Jsnuary F e b m q  Musb T d  

O m n  Cmams* 
Number . . 1,61,929 1.03,296 1.07,871 95.475 1,08,712 1,20,439 I ,16,878 1.4G,220 1.34,252 1,30.925 1.38,900 1;g0,640 l5,10J& 
Amount . . 24.07 22,73 M,44 18.93 18,62 28.66 21,83 20.79 26,44 26,34 27.17 30.73 297,74 

Tot&- 
NA .. 14.36,DQI 1 9,875 13 1363,664 l3,46,142 lCQlP611 1563,331 16.10,W 1484Wl 14,85344 
Amount . . 3,Sl,ll YQa3 3 3,52,66 3,57,64 3.75.68 3,l3,9S MC3( 4,Ol,14 4,16,26 

dhmedabsd, Allahbad, Amritrw, Cslicut. Coimbatore, Lucknow, bfedura, Mongdore, Nagpur, Petm, Smla and Raralpindi. 



STATEMENT XXVn ' 

(A) REMITTANCES THROUGH THE RESERVE BANKOF INDLA 
Telegraphic Transfers issued and paid, 1943-44 

(In I a h  of rupees) 

1641-42 19i2-43 1943-44 
April to Ootober to April to Ootober to April to October to  

Centre SAptember Xsrch September SIsrob Soptember Mamh 
h e d  Paid h u e d  Paid h a d  Paid Imued Psid Issued Paid h e d  Paid 

(B) REMXTT~NCES THROKGH THE I ~ E R J A L  BANK OF INDIA, 1943-44* 

(Ref.mce paragraph. 62) 
(In lakas of m p )  

To Oficen io 

Bengol Bombay Msdrsa Total Ben@ Bombay S d r a a  Tat.l Bengal Bombay Madras Totd 
Circle Circle Circle Circle Circle ~ h c l e  Cirole Oircle Circle 

Bengal Circlo . . .. 148.71 OO.RB 6,76 21Y5 208.66 92.2% 9,62 310,49 330,69 124,66 35.28 
Bombay Circle . . . . 26,40 07.85 11.09 135,34 43,28 149,61 26,46 70.2'7 2l9,49 22,fi7 ;% 
WraaCircle .. .. 8,40 19.06 81,2i a 7 3  9.84 2 ib3  81.W 2 5 3  43,16 l26fY lw1 



STATEMENT 
(C) R E ~ T A X C E S  EFFECTED BETFPEEN THE RESERVE B m  OF INDM AND TBE IMPERIAL BANK OF INDIA AND 

TREA~URY AGENCIES 

(Reference paragraph 62) 
(In lelrhrr of rupees) 

HALF-YEAR EKDED 30-942 HALF-YEAR ENDED 31-3-43 H D - Y E A R  ENDED 30-9-43 

Tdegmphic Drafta and Telegraphio Drafb and Telegraphic Draft8 md 
Tranrfem Mail -fern Transfers Mail Trsnsfera Trader8 BLail Trmdem 

No. Amount No. Amount No. Amount No. dmoont No. Amount No. Amount 

The General Publio . . .. 17,674 32,57 3.27,863 55.05 23,184 58,62 3,4%,351 68.05 20,388 67.03 3.38.498 78.49 

SchdddB.nbr  

At par .. . . .. 6.324 136.08 3.135 18.72 5,121 219.72 3,407 19.69 7.246 277.80 3,379 23.36 

A& premium .. .. . . 3,291 1 1 3  13,643 7,7O 4,588 25.10 14,393 10.38 4,609 ,27,02 14,998 12,46 

- Approd Non-Elohduled Be& 
& Indigenourr Bsnkera (an& 
ra. 3C of thsRemittnnosFaci- I?. t~aa Scheme) .. .. .. 361 71 4,139 2,47 584 1,41 4,398 3.91 643 1.89 474'3 

At per ... . . .. 76 1.27 502 1.71 67 66 464 1 3 9  87 1,27 588 

Local Fun& a t  a premium (under 
para. 3E (i) (f) of the Remit- 
tame Facilities Scheme) . . 36 - 2,693 23 2 - 3,038 19 69 63 2,710 24 

other remittanccw at  pr . . 1,357 6,49 92,958 22,18 1,706 11,37 99,338 29.01 1,333 8 1,00,247 38,lO 

-1 

Intra-Provinaial a t  par . . - - 04,708 8.38 104 3 1,01.747 13.42 69 8 1,04,ti85 21.67 

Extra-Pmvinaial a t  premium - - I2.99B 1,69 20 - 16,455 3,90 31 28 11,633 4,76 

T0t.l .. 28,236 1- 5,- 123,47 35,719 P8.02 5,95,S66 Iw.43 34,629 384,64 &SZ,S W.72 



STATEMENT XXVIII 

(In I* of nlpca) 
Billr w- 
o k $ &  hat- 0 t h  

disoountsd mmtr Awetr 

Depoeib Other Totalof Notea Bolsncea Lo.nr 6 Other 
b i  and held Admom Louu k 

Other Banks Othera Tatd lit is^ Li&ikka Coin abroad to Oor- Advanaea 
Gorta cnnmank 

Central 
aovt . 

1935-36 . . . .  
1936-37 . . . .  
1937-38 . . . .  
1938.38 . . . .  
1D3B.40 . . . .  
1M-41  . . . .  
194142 . . . .  
1942.43 . . . .  
1943-44 . . . .  

1942-43 
. . . .  April 

May . . . .  . . . .  n 2; . . . .  
A u p t  . . . .  
September . . . .  
Octobsr . . . .  . . . .  November 
Deosmber . . . .  
January . . . .  
February . . . .  
Mmh . . . .  

1943-44 
April . . . .  
May . . . .  
June . . . .  
July . . . .  
August . . . .  
September . . . .  
October . . . .  
Xovember . . . .  
Docember . . . .  
January . . . .  
Pebmry . . . .  
mrch . . . .  

7. 44 64166 2;0b 
5.98 67.06 2. 63 
5.00 6416 6.00 
6.65 6 7 . 1  3. 61 
733 6&57 4.20 
7. 57 W. 49 4. 03 
LO. 10 SO. 19 4.43 
9.09 48.20 3.68 

15. 10 52. 33 4.09 

bplW and Peserrss, mupoem 



STATEMENT XXIX 

Friday 
1W3-e4 

Apt. 2 

11 9 
.I 16 
P *  23 

30 

June 4 .. 11 
.t 18 
s, 26 

Aug. 6 
9 ,  13 
1. 20 
+ I  27 

( Reference prayraph 63) 
(In lrrLhs of rupees) 

Other Bsda 
Qorta 

16.78 41.08 
16.72 47,OO 
14.77 46,66 

Other 
Lisbi- 

Othera T d  lities 

Notes 
and 
Coin 

Balances Lmns and Other Bilh pur- 
held Advencea Loma & , ahred & Invest- Othsr 

abroad to Govta. Advances dkmmted monk h e b e  

84.19 2 1 62 6 ,  2,SS 

80.90 58 2 65 6.60 3.32 
74.47 2,03 - 78 5 ,  2,96 
80,17 2,09 - 7 s  1.4 a,oz 
81,OG 58 14 41 6,42 3.09 
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STATEMENT XXX 
RESERVE B-UTK OF ISDIA : ISSUE DEPARTMENT 

WEEKLY STATEMENT OF ASSETS AND LIABILITIES, 1943-44 
( Rejmence pawraph 64) 

h'otee held Total Lb i l i t a  
Noha in in Banking (TOTAL NOTES aold Chin & Sterling Rupee Coin 

Cimulation Depsrtment ISSUED) Bullion Securities 

Percatwe of 
aold and 

Rupee Blefing Smc 
G e o u n t m  ritia to Totul 

hi* I m c d  
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STATEMENT XXX]N 

Average for 
five yeam 
l9w-10 to 
1919.14 .. . . 
Average for 
five yearn 
191616 to 
191&19 . . .. 

ABSORPTION OF SMALL COIN SINOE 1908-10 
(Referenw paragraph 67) 

(In thouaanda of mpw) 
Silver Four Two One Half Singlo Half Pie 
half anm annn v u a  m n n  pice pica piomn T d  

rupeest piecee piecetee pmoee pi-' 

1843-44 .. .. 6,40,61 6,10,98 3,33,70 3,10,91) 1,14,33 20.46 8 13 18,4626 

t Binoe tlle inauguration of the Reserve Bank in 1935 ailvar half rupeea hsve bum included in ehtiutiaa relating 
to emall coin. Nickel h L f  annu pieces introduced in Januury 1942. 
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STATEMENT XXXV 
ABEORPTION OF CURRENCY SINCE 1914-1 1i 

(Reference paragraph 68) 
(In lakha of rupee) 

N o h  Rupeea* Small Total 
coin 

Average foi 5 y a m  1914-15 to 191&19 .. + 16.72 -I- 2% 08 + 1.02 + 3". 
1914-15 . . . . . . . . . .  - 6. 01 - 0.70 - 19 - 12.90 

3838-39 . . . . . .  . . . .  + 2. 08 - 12.00 + 19 - 943 

Totd for 20 years 1919-20 to 1938-39 . . + 55.52 - 130. 50 + 7.12 - 67.86 

Average for #) y e n ~  1919-20 to 1938-39 + 2.78 . 6.53 4- 36 -- 399 
1939-40 . . . . . . . . . .  -k  49.45 + 10. 08 + 2 .  21 + 61. 74 
1 4 . 4  1 . . . . . . . . . .  + 19.11 + 3323 + 4.28 + 56. 62 
1941-42 . . . . . . . . . .  + 152,,40 -I-  7. 18 + 6. 06 + 164. 64 
1942-43 t . . . . . . . . . .  1 . Z U 1 .  L15 -I- 44. 03 +11. 64 -k 318.42 
1043-44 t . . . . . . . . . .  -1- 238. 91 + 23. 11 +Is. a + 280;51 
Total for 5 yeue 193940 to 1443.44 + 121. 12 i.118.56 .I . 41. 65 -I- 88lP 
Average for 5 yeam 1939-40 to 194S-M -I- 144.34 4- 23.71 + w  4- 176. 98 

Including Guvemme~~t of India one nlpca notes eince July 1910 . Iudia only . 



STATEMENT XXXW 
$XONTHLY ABSORPTION OF CURRENCY. 1943-44 

(Refereme pamgraph 68) 
(In llrkbs of mpece) 

I N 2 4 3  1943-44 
Ropes h i n t  8-11 Coin Tmtd Month N o h  Rupee Coin? Small Coin TotJ 

+ 2. 23 + St + 35, 17 April . . . . . .  + 34. 03 + 3.31 + 1. 06 4- 38. 42 + 138 -I- 73 + 2d.M May . . . . . .  + 26. 54 + 3. 66 + 1. 17 - 1 .  60 
+ 31.23 + G6 + lo#& June . . . . . .  + 18.24 + 2.49 + 1.39 + 23.1 2 

- 2. 18 + 65 3- 628 July . . . . . .  + 17.03 + 87 + 1A6 + 19. 46 + 97 + 77 -t 25. 00 Auguat . . . .  + 14. 26 -k 47 + 1. 46 - + 1618 + 2. 02 f 92 + an September . . . .  + 6. 04 12 + 1.63 + 4.87 + 1. 29 + 2821 October . . . .  + 22. 41 + 1.40 4- I f 1  4- 2 5 P  
-+ 6% 

. . . .  + 6.62 + 1.55 -t 33.73 November + 12.28 + 1;37 + 1957 + 1 5 s  
1-11.13 . . . .  + 1.23 + 42s Dommber + 46. 43 + 4.26 + 1. 84 + 9. 56 + 1.06 + 3558 January . . . .  12.88 4- 2-41 + 1. 60 + 16.89 

+ 5w 
+ 5. 94 -+ 97 + a. 02 February . . . .  + 13. S t  + 1. + 1.91 3. 1791 

. . . . . .  + 4-11 + 1. 02 i- 3435 Mercli + 14.99 + 1.18 + 2. 16 4- 18.32 + 44.93 + llfl + 3l8& T e d  . . . . . .  + 438. 91 + 23.14 + l&46 + 280. 51 

t Including Cbvcrnment of I n d i ~  one rapen notos . $ Figum for India only . 

. . . . . .  Bornbey 
Calcutta . . . . . .  6. 9iS'8;3.100 . . . . . .  Cewnpore 43.50.950 . . . . . .  Karachi 40*06. 160 
hhoro . . . . . .  1.05.22,100 
Ysdrm . . . . . .  1 .Q2.26.760 . . . . . .  lhngoon 4.03. 860 

Calcutta Cnwnpore ICamahi Inborn Medm Rangoon Total 

Totel 15434.4 . . . .  Z@8,01,f130 2,,8057W 1,@7P1650 4,37.~#20 2Zlfl.4 70 .... 
1,B3,20,59 0 3.66,81. 110 194243 . . . .  86.49.865 3,6&64. 010 1.05. 17200 

~SWwQ 

loo 16#36.45# 6s .. 19414 . . . .  4.71.75,l 30 &58,M. 650 &79,52, 870 s?.60,2SO 4#0l.lla OOO 1.57.72. 600 86,500 16.51. 52,010 
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STATEMENT XXXM-cont tin ued) 
WHOLE RUPEES COINED AND ISSUED FROM THE INDIAN MINTS SINCE 1835 

Coined in Coined in Coincd in Coinod in TotaI Ginsd 
C&1cutta Madras Bombay bhore 

Ks . H e  . Rs . RE . 
. . . .  Edwud Vn. 1906 10.47.97.164 .... 16.89.63. 289 .... (22 26.37.GO.433 .... . . . .  1007 . . . .  8.13.38. 000 .... 17.00.11. 816 (k) 26.42.49. 816 

...a ...a . . . .  1908 . . . .  2.02.17.728 1.07. 14.770 3.09.32.498 

. . .  1910 coined in 1911 41.27. 013 .... 16.96.273 .... 58.23.266 
George V. 1911 . . . .  42.99.921 .... 61.43. 125 .... 04.43.0 49 

I912 . . . . .  $51.22. 132 .... 7.90.67.074 .... (m)  12.41.89,$ 06 . . .  1913 . . . .  7.58.00.103 .... 8.74.116. 788 .... (n) 16.32.06. 951 

. . . .  1917 . . . .  
1017 coined in 1918 . . . .  . .  1918 . . . .  . .  1918 ooincd in 1919 . . . .  1919 . . . .  
1919 coined in 1920 . . . .  . . . .  1920 . . . .  
1920 coined in 1921 . . . .  
1920 coined in 1922 . . . .  6.64. 000 .... .... .... 5.64.000 

. .  1920 coincd in 1923 49.36. 050 .... .... .... 49.36. OM) 

. . . .  1922 . . . .  .... .... 20.61. 160 .... 20.61. 160 

George VI, 1038 coincd in 1940 .... .... 98.02. 1 78 .... U8.02. 178 
.. . . . .  1940 . . .... .... (a) 2.36.00. 002 .... 2.35.00.002 . . . .  1941 . . . .  .... .... (0 )  24~11~00.001 .... 24.11.00. 001 . . .  1942 . . . .  .... (0)  23.75.00. 001 .... 23.75.00. 001 .... 

.... . . . .  1943 . . . .  .... (0) 6.71.94. 637 (0) 08.00.000 6.69.94. 637 
Total Williun IV . . . . . .  10.90.88. 070 11.78. 000 5.37.12,502 .... 16.39.78. 572 

Victoria 133.69.06. 058 1OS64.29. 3% 207.80.14. 775 .. . . . . . .  .... 352.13.80.138 .. Edward VU . . . .  39.01.38. 340 .... 59.21.15. 212 .... 98.28.53. 552 .. Ccorgc V . . . . . .  86.53.23. 660 .... 94.21.59. 857 .... 180.74.83.517 

@VIStandud .. .... .... 98.02, 176 .... 9&0Z 178 
a a (batenrarg . - .... .... 55.92.94. 641 98.06. 000 56.90.94.641 

T ~ ~ I  . . no,zos. la io176.o7. 3s m , s 1 a S  165 98.oo.000 7os.45s.598 

( j )  Including Rs . 3,~0.310 cohid for Indian Statea and Ra . 1,07,00.000 (Calcutta R.8. 32.00,000 and Bombay 
l ie  . 1.3b.00. 000) coined from silver in Gold Standard Rcscrve . 

( 1  lb . 04. 766 coined for Indian States and Re . 4.83.00. 000 (Calcultn Its . l.tl8.00. OOII and Bombay 
lie . 2.65,00,000) coincd from eilvcr in Gold Stsndard b r v e  . 

(1) , Its . 1.01. 459 croind for Indian Sbtes . (m) Incluclhg lb . 16.51j. 2M) coincd for Indian States 
('1.) 9. .. 12.78.441 .. IS .. (0) Quaternary rupeea 
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