FOREWORD

The Reserve Bank of India regularly brings out the Report on Currency and
Finance, which was traditionally considered as a comprehensive source and record
of economic developments. The structure of this Report has been re-oriented since
1998-99 from just documenting the economic developments to a ‘theme-based
report'. The theme-based Report offers the professional economists working in the
Bank, an opportunity to work on relevant topic every year and make incisive
analysis of the theme both in the global and the Indian context and come out with
an analytical Report offering possible policy solutions to the issues examined. The
dissemination of these Reports to a wider section of the user-community is an
important exercise. The Report pertaining to the period between 1935-36 and
1998-99 are available only in printed form. The Reports from 1999-2000 have
been placed on the Reserve Bank's website. In these days of widespread use of
information technology, it is felt useful to bring out the Reports in a single DVD. |
hope this will be an invaluable collector's item among the policy makers and
academia.

The digitization process of the Reports was undertaken by Shri Ashok Kapoor,
Chief Archivist, Reserve Bank of India Archives and supported by the services of
Smt. Sandhya Dhavale, Assistant Librarian, under the guidance of Shri K.U.B.
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip
Ghose, Principal and Chief General Manager, College of Agricultural Banking,
Pune. | place on record my deep appreciation of their efforts.

Mumbai (Rakesh Mohan)
April 1, 2009 Deputy Governor
Reserve Bank of India
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INTRODUCTORY

General Features of the Year—The ycar 1942-43 witnessed for the most
part an intensification of the tendencies already in evidence during previous years,
of a growing strain on the economic apparatus of the world with further diversion
of resources of manpower, materials and machinery to meet the mounting demands
of a total and global war. With the limits of productive capacity alrcady reached
or within sight, the increasing pressure of heavy war expenditures constituted a
serious threat to monctary and economic stability in many countries, and the
regulation of inflationary forces became a major pre-occupation of Governments.
The necessary restriction of private spending has been effected in two ways:
indirectly, from the money side, through fiscal and financial measures, and directly,
from the goods side, through physical or economic controls. As the additional
receipts [rom higher taxation and voluntary borrowings have diminished, resort has
been increasingly had to the expedients of forced loans and compulsory savings in
the form of investment of excess profits in Government loans, additions to income
and excess profits taxcs towards post-war credits rcfundable after the war, other
savings by small earners frozen for the duration of war, deposits with the Treasury
of surplus funds accummlated by business concerns as a result of postponcd repairs
and replacements or reduction of stocks, and occasionally, payment of Government
contractors in savings bonds. The technique of short-term borrowing -has been
refined through the development, in general, of direct contact between the Treasury
and lending institutions, while a device extending the scope of short-term horrowing
to include investors other than banks has been in use in the shape of tho institution
of tax-anticipation notes or tax reserve certificates for small as well as large tax.
payers. Taxes on uncarned capital appreciations have also sometimes been imposed.

During the year, Allied war production continued to mount up and was
accompanied by a closer integration of war programmes. A Combined Production
and Resources Board and a Combined Food Board were instituted in Washington
in June 1942 to cffect economy of shipping and joint purchases. Again, to save
transportation and currency complications the basis of the Lend-Lease system first
introduced in March 1941 was further broadened in July 1942 to include “ Lend-
Lease in Reverse.”

Mindful of the sense of frustration and the financial and economic chaos that
followed the last war, the Allied Nations continued to consider plans for post-war
social and economic reconstruction on a national as wcll as international basis.
Apart from further enunciations of the broad principles of long-term policy as
embodied in the Anglo-Soviet Trcaty of May 1942 and the Pacific Relations
Conference beld in November 1942, several Allled Technical Committees
were busy planning provision for immediate post-war rclief on a world-wide
basis. In March 1943 President Roosevelt announced the holding of six
United Nations' Conferences to consider various phases of post-war economic
and financial problems. The first of these, wz, the Food Conference
composed of representatives of 44 countries met on the 18th May 1943 and recom-
mended the creation of an international agricultural authority to secure collaboration
on measures to increase production, distribution and consumption of food. Another
of the proposed Conferences will consider post-war problems of currency and oxchange
stabilisation. Two draft schemes in this conncction, viz., the British Treasury
plun (Keyncs plan) and the United States Treasury plan, have been worked out.




The two plans recorumend respectively the institution of an international clearing
system and an international stabilisation fund, with a unit of account in gold, but
they differ in the emphasis they place on the monetary role of gold, and the degree
of monetary sovereiguty to be vested by the participating national units in the new
authority. Both the plans, however, have a fundamental similarity in their under-
lying aim, which is the promotion of steady expansion in the flow of international
trade and consequent improvement in tho standard of life of the participating
countries. :

2. Warlime Finances.—The Statement on the next page gives figures of
revenue, total and defence expenditure and public debt from 1938-39 to 1942-43 in
respect of the principal belligerent countries including the United Kingdom, the
United States, the Dominions, India and Japan.

The figures show the magnitude of the financial effort cntailed by the war in
the several countries, the cxtent to which the increased expenditure is covered by
corresponding increases in revenue and the rising rolative levels of public debt.
Between 1938-39 and 194243, total expenditure swelled to over nine-fold in the
United States, about five-fold in the United Kingdom, seven-fold in Canada,
between five and six-fold in Australia and three-fold in Japan, which had already
been on a war footing since 1934-35. In the United Kingdom apd the United
States, defonce expenditure in 1942-43 accounted for about 90 per cent. of the
total expenditurc and for about 75 to 80 per cent. in Canada and Japan. The
comparatively low proportion of defecnce to total expenditure, before the war, in
the Dominions and the United Btatesis in striking contrast to the substantial
percentage in the United Kingdom and India and partly explains the relatively
large increase in their budgets since the war. That the limits of cconomic
mobilisation for war are being reached is also apparent from the slowing down in the
rate of increase of the defonce cxpenditures. Intcresting variations are revealed
from country to country in the proportions of total expenditure met from revenue
a8 also the progressively smaller proportion of total expenditure thus covered from
year to year in different countrics. Certain broad features of the technique of war
finance during the present war, in contrast to the last war, are also revealed. More
reliance is placed now on taxation than on borrowing. Thus in Great Britain by
1942 taxation represented 40 per cent. of the total expenditurc against 21 per cent.
by 1917. Again, with the increasc in tazation during the war, the ratio of direot
to indirect taxation has generally altered in favour of the former. Despite higher
taxation, increased borrowing has everywherc been necessary to meet heavy
budgetary deficits and the quality of such borrowing in many countries has improved
since the last war, the loans being now derived to a relatively larger extent out of
personal savings, particularly small savings, than bank ctedit. Thus the National
Savings Movement in the United Kingdom has brought to the Exchequer £1,760
million as against only £200 million contributed by the small savers during the last
war between 1914 and 1917. The insistence on cheap money policy has helped to
ease tho rclative burden of debts on Governmental finances in contrast to the high
and rising terms of borrowing during the last war. In Great Britain, the average
rate of interest on the increasing debt during 1914-17, excluding floating debt, was
b per cent., the corresponding rate for the period 1939-42 being only 24 per cent.
The average ratc for the floating debt is about 1 per cent. now compared with 4}
per cent. during the last war. In general, the technique of war finance during the
present war has been better designed to mop up excess purchasing power with
the community and to curb tendencies towards inflation.

2




Total Defence Total Percentage Percentage Public Debt

Country. Years Revenue Expenditure Expenditure Increase of 210 £ (year-end
in £ figures)
1 2 3 4 ] ] 7
United Statea July-June
(In millions of §) 1938-39 5,166¢ 1,206 8,707 —_ 59-3 40,440
1939-40 5,387a 1,857 8,908 4+ 3 69:9 42,968
1940-41 7,607a 6,301 12,711 + 41 59-8 48,961
1041.42 12,789a 26,011 32,397 +155 39:5 72,422
1042-43 20,9184 74,000 80,044 + 147 26-1 110,000
{Revised)

a. Net revenue.

United Kingdom April-March
(In millions of £) 1938-39 927 4000 1,068 — 86-8 8,163
1939-40 1,049 1,141 1,815 + 70 §7-7 8,932
1940-41 1,408 3,220b 3,884 +11¢ 36-3 11,399
1041-42 2,074 4,085h 4,776 + 23 434 14,070
1942-43 2,819 4,900H 5,667 <+ 19 49-7 _—
(Revised)

b. The figures are approximate estimates. 1938-39—Navy. Army, Ordnance and Air votes and Issues out of Defence
Loans; 1939.40—Navy, Ordnance and Air votes and Jssuos out of Defence Loans and vate of credit ; 1940-41, 1941.42 and 1942-43
(ost.)—votes of credit. The Defence expenditure was entirely met from votes of credit from 1840-41 onwards though small
amounts from votes of credit were presumably issued for Civil Services including the self-balancing Post Office Department.
In respect of the last, the expenditure met out of votes of credit was £8-7 million in 1940-41, £5 million (cst,) in 1941-42 and
£6+7 million (est.) in 1942-43.

Canada April-March

{In millions of Canadian §) 1935-39 499 34 574 —_— 86-9 3,83
1939-40 635 235 804 + 4 665 3,859
1940-41 857 1,186¢ 1,880 +-109 51-0 4,737
1841-42 1,462 2,479d 3,027 + 80 483 —
1942-43 2,050 3,330 3,900 + 29 §2:6 —_
(Budget) : .

¢. Includes $77-9 million for expansion of industry.

d, Includes $243-7 million for expansion of industry, and also a revenne of $36-7 million from the War Supplies Ltd.

e. The 1942.43 estimates aro highly tontative, The figuros for ‘Diroct War expenditure ' repreecnt the total Depart-
moental Estimates. The ¢ Gift ' to U.K. is as provided in the War Appropriation (U.K. Financing) Act, 1842,



~ Total Defence Total Percentage Percentage Pablic Debt

Country Years Revenue Expenditure Expenditure Increase of 2to 4 (yoar-end
in d figures)
1 2 3 4 5 8 7
Australia July-June
{In millions of Australian £) 1938.39 95 14 99 —_— 960 1,205
193940 12 55 140 + 41 80-9 1,341
1940-41 151 170 256 + 83 89-0 1,426
1941-42 210 320 421 + 65 49-9 —
1942-43f 250g 440 550 + 31 465 _
{Budget)

f- The expenditure does not inolade supplics from the T.8. on Lend-Loase terms but includes a substantial sum for the
provision of supplies, services, ote. to U.S. foroes in Australia undor ** Reciprocal Aid.”

g. Excludes £27-17 million and £0-6 million to be applied as grants to States for income-tax reimbursement, and enter-
tajnment tax reimbursomont respectively.

South Africa} April-March
(In millions of South African £) 1939-40 453 3-80 -3 —_— 63-8 201
1940-41 62-9 60-00 123-2 + 80 49-1 336
1941-42 795 72:00 13t-5 + 3 60-5 381
1942.43 94:5 96-00 135-9 + 19 60-6 426
(Budget)
1 Including expenditure on Capital Account.
India* April-March
(In millions of Rs.) 1938-39 845 462 852 —_— 99-2 12,068*
1939-40 946 495 944 + i1 100-9 12,039
1940-41 1,077 736 1,142 + 21 54-3 12,477¢
1041-42 1,348 1,039 1,473 + 29 91-4 12,092*
1942.43% 1,788 2,380 3,225 +119 95-4 14,053*
(Revised)
1943-441 2,194 1,997 2,764 — 14 79-4 14,390*
(Budget)
* The figures of public debt represent the total intorest-bearing obligations, } Including expengditure on Capital Account,
Japant 1938-39 1,814 6,097 8,084 —_— 22-4 17,837
(Tn millions of Yon) . 1939-40 2,247 6,468 ) 8,952 + 11 25-1 23,481
1940-41 3,168 6,764 10,034 + 22 31-6 30.895
1941-42 3,368 15,730 20,253 +102 19-1 41,677
1042-43 5,767 18,079 24,311 + 20 23-7 4(:3.333)
une

+ 'IA'he figuves of total revenue represent tax receipts only, while these of oxpenditore incinde expendituro on Capital
ccount,



8. Currency Circulation and Wholesale Prices.—The Statement on the next page
gives comparative indices of note circulation, sight deposits of commercial banks
and wholesale prices since the war for certain Empire countries and the United
States. The graph on page 6a indicates the measure of correspondence or
divergence of the relative trends of note circulation, hank deposits and wholesale
prices in these countries.

The indices largely reflect the incidence of the operations of public
finance which have been briefly noticed in the last paragraph on the monetary
circulations and price levels of different countries. The largest increase in note
circulation has occurred in Canada where the index rose from 275 in the last quarter
of 1941 to 391 in tho corresponding quarter of 1942. India, Australia and the United
States follow Canada at somo distance in the degree of increase of note circulation
by the last quarter of 1942, which ranges roughly between 160 to 200 per cent. over
the pre-war level. The United Kingdom and South Africa show a comparatively
smaller increase, which reflects the relatively greater success of anti-inflationary
measures a8 well as the comparatively moderate magnitude of tho burden of war
finance in the latter country. Demand deposits have generally shown a smaller
rise than note circulation except in the case of the United Kingdom. Wholesale prices
have risen most in India, and least in the United States, Canada, Australia and South
Africa, where they are generally higher by onc-third as compared with the pre-war
level. In the United Kingdom, wholesale prices increased appreciably more than
note circulation till about the first quarter of 1941, but latterly the rise in them has
been restrained relatively to tho increase in monetary circulation.

In Canada and the United States as also in other countries to a degree the
expansion of currency and credit was accompanied for some time by corresponding
increases in production, but a state of full employment of resources has now been
more or less attained and the inflationary impact of monetary cxpansion on the prico
and economic structure is preventcd, with varying degrces of success, by financial
and economic controls.

4. The United Stales.—The production index of the Federul Reserve Board
which had averaged 123 in1940and 156in 1941 increased to an average of 180 in 1942
and touched 191 in November, which represented a rise since September 1939 of 77
points. The index of durable goods production was up in the same period by over
150 per cent. while factory pay-rolls also showed a rise of nearly 160 per cent. This
illustrates the measure of the economic effort of the United States which by 1942 was
principally devoted to war. While war costs represented at the highest one-sixth of
the current national income, in 1918-19, in 1942 defence expenditure at §55 million
was about 47 per cent. of national income, while it is estimated to risc to two-thirds of
a higher national income in 1943. Under the provisions of the Lend-Lense Act,
which was renewed for a further period of one year in March 1943, the total cxpen-
diture up to the 31st March 1943 amounted to $11,102 million since the passage of
the Act in March 1941 and the Lend-Leasc nceds for 1943-44 are estimated at $8,481
million., To meet shortages of skilled man-power and strategic materials the War
Production Board announced the suspension, limitation, conversion and regulation
of a number of consumers’ goods industrics including automobiles, construction,
metals, etc. The process of industrial concentration was pushed further and gold
mines were to cease operations with effect from the 8th October 1942,

&



QUARTERLY INDICES OF AVERAGE MONTHLY NOTE CIRCULATION, DEMAND DEPOSITS
AND WHOLESALE PRICES.

(July 1939=100)

INDIA .. {

TNITED {
KINGDOM. .

« CANADA .. .. {

8. AFRICA .. {

AUSTRALIA .. {

UNITED STATES {

1939

m

102
101
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101
102
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103

103
100
100

103
100
100

102
103
102
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122
103
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105
108
119
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122
111

106
104
108

113
109
104

107
107
105

132
105

25

104
110
130
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113
114

105
106
111

111
119
108

108
110
104

1940
I

135
106
117

110
112
136

142
119
n3

112
112
113

121
118
112

112
115
104

mI

131
115
116

119
122
143

182
131
114

J21
120
114

138
120
114

118
120
104

1+ For the first month of the quarter only.

* For two montha of thoe quarter only,
N—Note circulation.

D—Demand Deposits.

P—Wholesale Prices.
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125
121

118
136
149

201
141
116

118
130
117

143
130
115

127
127
108

136
129
120

118
138
152

208
149
117

120
135
118

140
138
111

133
132
108

1941

I

148
135
131

123
154

224
154
122

129
146
122

149
136
111

144
138
112

III

152
149
150

130
156
156

247
151
126

139
155
126

158
136
117

156
140
119

¥

187
165
154

141
173
158

275
172
129

147
163
130

175
149
119

168
138
120

204
167

147
164
161

290
(L]
130

152
168
133

192
161
121

187
143
128

1642

u

246
185
169

157
166
163

309
176
131

162
172%
136

219
166
127%

200
146
131

m

273
224
185

162
175
163

342
207
132

183%

241
170
224

152+
132

311
253
218

173
187
163+
391
217
133
197
262
193
258

133*

1943

360
213
258

180
189*
205
280
208

277
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Pursuant to the Seven Point Anti-inflation Programme as announced on
the 27th April 1942, ceilings were fixed for manufacturers’, wholesalers’ and retail
prices and scrvices in May under the General Maximum Prico Regulation. This
had the effect of temporarily checking the upward trend in prices which was in
evidence since the country’s entry into the war. In view, however, of the increasing
national money income, which for 1942 was placed at the record figure of $117
billion and the free purchasing power or inflationary gap estimated at $17
billion and a renewed rise in the price-level, an Anti-inflation Bill was passed on
the 2nd October following the President’s Labour Day message to the Congress on
the 7th Scptember 1942, empowering the President to stabilise prices, wages and
salaries at the levels prevailing about the 15th September. The President imme-
diately issued the necessary executive orders for giving eflect to the provisions of
the Act and appointed a Director of Economic Stabilisation to enforce the stabilisation
policy. Also the Revenue Act of 1942 passed on the 21st Octobor provided for
additional taxation estimated to yield $8-6 billion on a full year basis, including a
new 5 per cent. Victory Tax on individuals. The question of inflation, however,
remains & major problem and the pressurc on prices is severe.

6. The United Kingdom.— During 1942 the process of mobilisation of Britain’s
economic resources for war was completed, all available manpower was absorbed
in the defence services or war industry, while civilian supplies were cut to a minimur,
The output of war materials in 1942 increased by 50 per cent. over 1941. The
intensive development of agriculture, besides an extension in the arable area in the
country from nearly 13 million acres in 1939 to about 18 million acres in 1942,
appreciably reduced tho dependence on imports of food. The United Kingdom’s war
economy is more compact and stabilised than that of the United States as a result
of a fuller measure of economic and financial control evolved over a period of more
than three ycars. The controls of production and trade have been working mainly
along three lines, v¢z., (1) complete regulation of overseas trade and shipping, (2)
geographical concentration of industries as well as concentration of retail trade and
(3) restriction of uncsscntial production. The measure of financial strain on the
economy is given by the amount of daily Government expenditure which rose to the
prodigious figure of £15 million in March 1943 compared with an average of £12-5
million in 1942 and £5 million only in March 1940. Heavy wartime taxation coupled
with nation-wide savings campaigns, extensive rationing and control of prices
including stabilisation of cost of living through subsidies have, however, kept infla-
tionary tendencies within bounds. Subsidies towards the stabilisation of cost of
living were being given by the cnd of 1942-43 at the rate of £180 million a year.
The standardisation of consumers’ goods facilitated price control which was also
assisted by additional restrictions on eatables, foodstuffs and clothing, and by rationing
of gas, coal, oil, electricity, coke, cte., ctc. The Coal Mining Undertaking Control
Order came into force on tho 11th July and the Minister of Fucl and Power took control
of all the pits in Britain. For the first time since the outbreak of war there was a
check to the cxpansion of new capital issues, the total of which fell from £1,509-8
million in 1941 to £1,167-2 million in 1942 of which non-officiul issues declined from
£12-3 to £10-1 million,

Problems of post-war reconstruction and social security continued to engage
the attention of official and non-official bodies. Three important official documents
were published during the year under review. The Reports of the Scott and Uthwatt
Committees issued in August and Scptember respectively dealt with the development
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of Britain’s countryside and the proper utilisation of land in the rural areas, while
Sir William Beveridge’s Social Security Plan, publishod in December, proposed a
co-ordinated programme to guarantee freedom from want to every man, woman and
child in Britain through a single scheme of state social insurance at an estimated
cost rising from £697 million in 1943 to £858 million by 1965. Leading trade and
industrial organisations also issued reports on problems of trade and trade policy
after the war. The British Premier announced on the 21st March 1943, a Four-
Year Reconstruction Plan covering extension of the National Insurance Scheme,
National Health Service, liberalisation of education and rehabilitation of agriculture.

6. Other Empire Countries.—During 1942 one half of Canada’s production was
devoted to war purposes, and seventy per cent. of her war output was going to the
United Nations, which is a measure of the tremendous strain imposed on Canada’s
economy by her contribution to the Allied cconomic war effort. Canadian pro-
ductive capacity was cxpected to reach its peak early in 1943. Agricultural
production also touched new record levels during 1942, the value of field crops being
estinated at $1,180 million which was $500 million higher than in 1941. Exports
including war supplies wore valued at $2,385 million compared with $1,641 million
in 1941. The Canadian national income rose from a figure of $4,200 million in 1938
to an estimated annual rate of $7,900 million in 1942-43. Total public expenditure
including expenditure on United Kingdom account, during 1942-43, substantially
exceeded the budget estimate and was expected to reach $4,500 million, with tax
revenues at $2,225 million. The earlier effects of monetary expansion in Canada on
prices and costs were cushioned by the increase in production brought about by the
absorption of much unemployed labour and resources, and it was only about the end
of 1941 that purchasing power began out-running the supply of goods, despite heavy
increases in taxation. A srweeping Government regulation of commodities and prices
was accordingly adopted in the form of a ceiling over the prices of all goods, rents
and & number of important services, while the stabilisation of costs and wages was
also closely related to this policy. During 1942, stringent and direct controls over
civilian consumption and supplies were claborated, coupon rationing was extended,
and the programme of rationalisation and standardisation of industrial output,
designed to reduce costs in order to reduce subsidies, was carried much further. In
December 1942, an interesting stage in price control was reached with the announce-
ment that direct subsidies would be paid on food items, starting with milk, oranges,
tea and coffee, in order to reduce the cost of living.

The transformation of Australia’s economy to a war basis was earnestly
undertaken only with the entry of Japan into the war, and the speed and consequent
strain of the transition has been correspondingly greater. In February 1943, the
Government announced an economic plan, the principal features of which were
pegging of wages which were to be adjusted for changes in the cost of living, pegging
of profits, control of intercst rates by the Commonwealth Bank, pegging of prices,
prohibition of share sales or the investment of capital except with Government
permission and for obvious war purposes, prohibition of speculation in commodities
such as forward dealing in food stuffs, etc. The strength of the expansive forces of
war finance is, however, indicated by the fact that out of the estimated war expen-
diture of £A.440 million for 1942-43 (revised to £A.560 million) £A.140 million is to be
met from revenue, and £4.300 million must be provided by loansand savings, against
£A.120 million only obtained from public loans in 1941-42. This renders an expansion
of central bank credit inevitable : the Commonwealth Bank’s holding of Government
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and other securitiesincreased from an average of £A.105+6 million in 1941 to £A.245-3
million by November 1942 or by 132 per cent. Also, the compulsory deposit of the
commercial banks’ surplus investible funds with the Commonwealth Bank under
the Wartime Banking Control Regulations has not checked the expansion of credit
due largely to deficit borrowing. Meanwhile, the Government’s °austerity’

campaign, partly necessitated by a severe cut in imports, was steadily pursued and.

coupon rationing extended to tea, sugar, clothing and footwear. The Government
also initiated & large-scale programme for the manufacture of utility goods.

The economy of the Union of South Africa reflects comparatively less
unfavourable effects of war than of other belligerent countries. Gold, the mainstay
of the Union’s economy, has received s decisive stimulus from war and with the rise
in its price the Union has becn able to accumulate a creditor balance of international
payments which is reflected in the increase in the gold holdings of the Reserve
Bank from £29-7 million at the end of 1939 to £68 million as on April 30, 1943.
The favourable balance of payments has, besides, been utilised to repatriate Union
Government sterling debt amounting to £30 millionin 1941 and £40 nuillion in 1943-43.
More important perhaps is the shift of Union securities, and in particular, of gold
ghares, from British to South African vwnership which has brought about a probable
reversion of the percentages of tho capital in the Rand industry held in the United
Kingdom and in the Union, at 60 per cent. and 30 per cent. respectively, before the
war. The state of the international balance of payments also had expansionary
effects in the sphere of currency and credit and fresh banking legislation was enacted
early in 1942 as a safegnard against unsound expansion. Meanwhile, the re-
duction of imports led to shortages in various lines and to an extension of the
field of direct controls.

7. Germany.—Germany’s war economy was drastically reorgavised during
1942 and a closer co-ordination between the army’s demands and factory production
was effected by the sctting up in April of a powerful ““ Rustungsrat ”” or Armaments
Council by the new Minister for Armaments and Weapons. Shortages of labour,
transport, food supply and feeding stufis presented difficult problems and were met
by drastic new decrees, conscripting manpower and reducing rations. Under the
‘ austerity’ decrees of the German Ministry of Economic Warfare all non-essential
business and enterprises were to close down including superfluous catering establish-
ments, hotels, amusement places: and bars, civilian production and services being
reduced to the absolute minimum. It is estimated that to encourage food production
and stabilise tho cost of living subsidies at the rate of RM.1,000 million per year
were being granted to farmers.

Germany’s oxploitation of the agricultural and industrial resources of occupied
countries was intensified during the year. According to the data available to the
United States Office of War Information, occupation costs are estimated at about
£2 milliards in all. Germany has made a drive for the financial penctration of
conquered countries, German banks, financers and industrialists having acquired
controlling interests in banks, insuranco companies and industrial concerns there.

8. Japan.—Wartime developments in Japan bear the totalitarian stamp and
follow in the main the pattern of the Nazi war cconomy in the ruthless regimentation
of the country’s manpower and material resources and the exploitation of countries
of the ‘ Greater East Asia.’ Japan has borne the cumulative strain of war economy
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since the Manchuria ‘incident’ in 1931 and her civilian standards of living have been
steadily on the docline, 'The scope of rationing has been steadily extended to cover
most essential articles. The year underreview witnessed a further extension of bureau-
cratic controls of Japanese industry to stimulate war output, and it was proposed
at the end of December to amalgamate four of Japan’s leading banks, including the
Mitsni, one of the biggest industrial finance houses. About the same time the Tokyo
Stock Exchange registered an all-round decline and the Tokyo and Osaka exchanges
bad to be closed. The price of the Tokyo Stock Exchange New Issue—Japanese
Stock Traders’ Barometer Shares—fell to the lowest for years snd despite rigid
market control and semi-official support stocks continued to declinc.

The Japanese ~ccupicd countrics have been made ‘ partners’ in the so-called
co-prosperity schemo and placed under the Japanese Greater East Asiatic Ministry.
It is proposed to concentrate all heavy industries in Japan and lighter ones in the
satellite countries, all being integrated to the Imperial war effort. An Official
Council for the Reorganisation of the Greater Eastern Asia has been formed under
the Japanese Prime Minister and Special Raw Materials Boards are set up under the
Council for working up particular schemes such as the exploitation of chromium and
manganese in Malaya and the Philippines and the development of bauxite, tin and
nickel in the Netherlands East Indies. A Five-Year Plan has been drawn up for
the production of 1,125,000 piculs of raw cotton in the Philippines, being about
30 per cent. of the annual total requirements of the Japancso cotton industry,
Finance for these various schemcs of cxploitation is to be provided by the newly
formed Bank for the Development of the South Sea Territories with a capital of 100
million Yen. The basis of financial organisation in Japanese occupicd East Asia
is the military Yen and a number of currcncy alliances between Japan and the
occupied countrics arc formed on the lines of the German clearing system.

9. Burma.—According to available reports Burma under Jepanese occupation
appears to be passing through a period of economic distress aga result of disorganisation
of the country’s normal life owing to loss of overseas markets and commandeering
of transport and supplies including rice, salt, petrol and bamhoos by the Japanese.
Thus 40 per cent. of the railways are reported to have been taken over by military
authorities while a further 20 per cent. arc out of commission. Owing to lack of
shipping and transport facilities urban areas in the country suffered from food
shortage despite a surplus of 2 to 3 million tons of rice which conld not be marketed,
In order to place the Burmese currency on the same footing as in other parts of the
Japanese occupied territory it was announced from Tokyo that new currenc
regulations would be introduced in Buarma with effect from the 16th March 1943,
Following the Japanese occupation of Burma the Government of that country set
up their headquarters at the Indian capital and have been busy with problems of
the evacuation and rchabilitation of refugees and post-war reconstruction,

10. India.—The table on page 12 summarises some important statistics
bearing on the economic and financial developments in the country since the
_ outbreak of war.

The violent jolt given by the Japanese aggression to the Indian war effort
rapidly transformed the country into an arsenal for the Eastern and Middle
East theatres of war, and led to a wider application of Governmental controls.
The American Technical (Grady) Mission visited India in April and made
recommendations for stepping up the war production programmes in the country
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wherever necessary through supply of essential war materials under the Lend-Lease
Act, and in June the constitution of a War Resources Committee of the Viceroy’s
Exeentive Council was announced. The Eastern Group Supply Council referred
to in the last year’s Report having fulfilled its objectives was disbanded in April
1943. An index to the progressive integration of industry to war needs is provided
by the growing volume of war contracts which increased to Rs.256-6 crores in
1942-43 from Rs.184 crores in 194142 and Rs.78:7 crores in 1940-41, and totalled
Rs.548 crores since the outbreak of war to the end of the year under review.
Purchases from small scale industrics arc estimated at about Rs.10 crores in 1942-43
compared with about Rs.b crores in 1941-42, While fuller employment and higher
earnings resulting from active industrial conditions and rising commodity values
reflected the apparently beneficial effects of war on the Indian economy, soaring
price levels und costs of living, frequent shortages of foodstuffs and cloth resulting
partly from bottlenccks in transport and partly from the emergence of profiteering,
speculation, over-buying and black markets were evidence of the ecconomic
disturbance caused by the growing draft on material resouces, which affected also
the course of trade in bullion and stock markets.

Above all, the food situation gave cause for concern from time to time
particularly in the deficit arcas and provinces and cngaged the constant attention of
the Central and Provincial Governments. The problem of food would appear to be
not solely one of inadequate production but also of maldistribution and to some
extent of insufficient co-ordination of Governmental action. The measures taken by
the Central Government in connection with the food situation included the issue of u
Food Grains Control Order on the 21st May providing for the licensing by provincial
governments of wholesale dealers in certain foodgrains ; the creation of a Central
Food Advisory Council at the end of June as recommended by the Food Production
Conference held in April; the grant of high priority by railways to food consignments
from August onwards and imports of wheat from Australia. The Provinces also
adopted measures such as the provision of cheap grain shops, banning of exports
and freezing of stocks and penalisation of hoarding and profiteering. Some confusion,
however, resulted from lack of a united policy for the whole country and in December
a Food Department was constituted at the Centre with the object of centralising
the activities in regard to purchase, movement and distribution of food grains. In
order to promote a free flow of wheat to primary markets, wholesale prices of this
commodity were de-controlled on the 25th January 1943. A provision for an
estimated outlay of Rs.75 crores on the purchase of food grains has been included
in the budget of the Central Government for the next ycar. Rationing of food
grains is also being introduced in the larger cities.

Greater emphasis continued to be laid on the reduction of arcas under
commercial crops like cotton and jute and the regulation of their distribution and
prices, and considerable progress was made in reducing the cultivation of cotton,
particularly of short stapled varieties, the acreage and yield of which for 1942-43
was lower by 22 per cont. and 206 per cent. respectively than in the previous year,
Towards the end of the year, when the prices of the new Indian Cotton Contract
showed what appeared to be an abrupt speculative rise a warning was administered
to the cotton trade by the Finance Mcmber, and after the close of the year trading
in both the new and current crop forward contracts and option contracts was stopped
with 2 view to eliminating the speculative elements in the trade, while general
delivery contracts continue to be permitted.
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193940 1941.42 1942-43
I PRICE INDICES 11 1 1 IIx v I II v
{Quarter-end figures)
1. All Primery Commodities (19th
August 1939=100) .o 111-9 126-0 133-9 137-3 140-8 156-3 163-3 177:0 218-0
2. Manufacturod Articles (19th August
1939==100) .. . 118-3 146-7 167-3 163-8 165-2 1674 182-3 222.2 227-9
3. General Index (19th Augusc
1939=100) .. 112-9 130-2 142-2 140-8 145-6 158-6 187-3 186-0 220-1
4, Exports (1927-28= 100) . 61 68 87 92 89 095 99 111 120
6. Imports (,, , ) .. 66 96 107 108 117 130 132 120 135
6. Fixed Yield Government Secunt.ws
(August 1939=100) 88-7 99-9 100-5 97-9 93-0 93-8 99-1 99-3 99-4
7. Preforence shares (August 1939
=100 . 95-8 114-5 118-2 116-5 105-2 103-0 107-9 1i1-1 115-2
8. Variable Yxeld Secuntma (Auguat
1939=100) .. 122-4 132-38 156-1 1498 140-0 143-2 154-9 165-0 184-1
II. FINANCIAL STATISTICS
(In crores of rupees).
1. Notes in ciroulation cxcluding Burma
Notes (Quartor-end figures) 186-1 259-6 256-7 304-2 3750 439-2 433-1 580-6 8357
2. Absorption (+) or Return (—) of
notes and rupees* .. +12:7 +17-4 +6-6 +54-5 +81-1 +63-4 +50-2 +4100-3 +92-9
3. Cheque clearings . . 469-¢ 575 632-1 684-1 877-2 672-4 5768-1 736+ 888-0
4. Schednled Banks’ Demand Lmbxlmes
(Quarterly averages) . 133-2 176-8 194-4 216-3 219-2 243-4 294-3 331-6 359-0
5. Scheduled Banks’ Time Lla,blhtlea
(Quarterly averages) . . 101-8 102-1 103-5 106-8 103-5 93-9 93-3 105-9 117-7
6. Scheduled Cash and balances with the
Rescrve Benk (Quarterly averages)  28-3 36-1 46-3 53-1 48-2 60-1 76-0 740 64:0
7. Bullion :—
(1) Gold-rupees per Tola. Spot.
Bombay (quarter-end) .. .. 41.26 42-3-3 42-2.8% 47.2-0 52-0-0 50-15-0 57-12-0 66-4-0 71-6-0
(2) Silver-rupees per 100 Tolas. Spot.
Bombay (quarter.end).. .. £8-10-0 63-1-0 62-11-0% 69-9-0 83-6-0 84-11-0 90-40 10080 111-6-0
* Includes Burma upto March 1942, Item Source
t Closing quotations on 10th Sept. 1 3 (1) Economic Resources Board.
4 (1) Monthly Survey of Business Counditions.
6 8 (1) Capital,



Owing to the diversion of a part of the loom capacity to defence requircments,
curtailment of imports and a rise in exports together with speculative additions to
stocks leading to abnormally high prices, the per capita consumption of cotton
piece-goods is estimated to have declined to about 12 yards in 1942-43 as compared
with 17-94 yards in 1938-39 and 16-03 yards in 1940-41. Early in June 1943, the
Central Government initiated in consultation with industrial interests a comprehen-
sive scheme of control of cotton yarn and cloth prices and production and a Textile
Control Board has been set up to advise Government in the newly created Depart-
ment of Industrics and Civil Supplics in this connection.

To cnable small jute growers to hold their produce with a view to securing
better prices, the Government of Bengal instituted a fund of Rs.2-5 crores including
a loan of Rs.2 crores from the Central Government for making advances to cultivators.
The arca under jute was fixed for 1943 at 50 per cent. of the arca registered in
1940 as amended in 1941. A Sugar Control Order issued in April 1942 provided
for the appointment of a Sugar Controller for India with powers to fix ex-factory
prices, to register dealers and to control the distribution of the commodity from
factories to markets. With a view to ensuring equitable distribution to all consuming
countries a scheme of block purchase of Indian tca by His Majesty’s Government
under which all private exports were to be prohibited after making sufficient provision
for homo consumption, wus announced in September 1942. To meot the shortago
of rubber resnlting from the Joss of Malaya, Dutch East Indies and Burma a Tyre
Rationing Order was issued on the 15th June and the Government of India announced
in the beginning of November the establishment of a Rubber Production Board
to ensure maximum production in consultation with producers’ organisations. In
view of the growing defence requirements of leather an order empowering the
Controller of leather and tanning industries to supervise production was issued in
October.  Other control measures to conserve supplies of scarce vital materials dealt
with hoarding of non-fcrrous metals, transfer, movement and stocks of iron and
steel, production of aluminium goods, rates and prices of sulphuric acid, ete., ete.
Mecntion may also be made of the various control orders relating to the use of paper
including newsprint.

The subject of post-war reconstruction continued to engage some attention
on the part of the Government of India as well as certain Provincial governments.
In order to improve and strengthen the Governmental machinery to deal with post-
war reconstruction problems, a Reconstruction Committee of the Viceroy’s Executive
Council with a permanent secretariat was constituted to co-ordinate and sanction
various plans. A few provinces such as the C.P. & Berar and Bombay sct up
Reconstruction Funds, while the Rural Development and Peasant Welfare Funds
in the Punjab are also based on the idea of conserving resources for less prosperous
and more propitious fimes.

The total population of India (excluding Burma) as finally ascertained in
the decennial census taken in March 1941 is placed at 388,997,960 including 93,189,233
for States and Agencics as against 338,170,632 and 81,310,845 respectively in 1931,
thus showing an increase of 50,827,323 or about 16 per cent. over the last census as
a result of a high birth rate and a falling death rate particularly among infants. Two
of the salient features of tho ccnsus are an increase of 81 per cent. in the present
small scale of urbanisation and of 70 per cent. in the existing low level of literacy
in the country.
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II. PRICES AND TRADE

11. Price movements in India and certain other countrics.—Statement I gives
indices of wholesale prices and costs of living (1929=100) in India and some important
foreign countries. Statement IT shows tho trends of wholesale prices since the begin-
ning of the war (19th August 1939 =100) separately in respect of main olasses and
important groups of industrial articles, as compiled in the Officc of the Economic
Adviser to the Government of Indis. It is not possible in the highly abnormal
conditions of today to get an accurate idea of the movements of prices from time
to time in a country or to make satisfactory comparisons of the relative moverents of
price levels in different countries. Apart from the development of black markets in
varying degrees from one country to another and from commodity to commodity
within a country and the great diversity of Jocal prices arising from the disruption of
economic unity, which vitiate index numbers based on selected official quotations,
the greatly altered weights of commodities in current production and consumption
with the extension of rationing and other controls, also detract from their value as
measutes of changes in price levels.  In the absence of any better guide, they merely
serve a8 rough and general reflectors of market trends, more or less imperfect accord-
ing to circumstances.

In general, the risc in the costs of living appears to have heen less marked
than in wholesale prices in all countries, owing to the comparative stability of certain
clements in the former. The increase in both has, however, hcen more or less appre-
ciable in the United Kingdom, the United States und Canada, since the war ; though
recently they appear to have remained moro or less stationary with the exception of
cost of living in the United States the index for which rose from 93 in April to 98
in November 1942, The rise in prices in these countrios has been generally smaller
during this war in spite of the relatively greater pressure of inflationary forces than
during the last war: against an increase of 64-0 per cent. in wholosale prices in
the United Kingdom between August 1939 and December 1942, the increasc be-
twecn July 1914 and December 1917 was 1255 per cent., the corresponding figures
of increase in the cost of living during this and the last war being 27-4 per cent.
and 85 per cent.

In India, the index of wholesale prices declined after the initial spurt up to
December 1939 and reached that level, which was almost equal to the averagelevel of
prices in 1929, again in June 1941 ; thereafter, for eight or nine months to the begin-
ning of the year under review the upward trend was restrained. During 1942-43,
however, a steep ascent in prices started which still continues. The Calcutta (Indian
Trade Journal) index number of wholcsale prices on the basis of which some com-
parison is possible with the last war, registered a rise of 78-3 per cont. during 1942-43
against 24-4 per cent. in 1941-42, and 23 per cent. from August 1939 to March 1941 ;
the corresponding rate of increase in prices in 1917-18 wes 19-7 against 154 in
1916-17 and 23 from July 1914 to March 1916. It will also be noticed that the rise
in prices was more marked during the second half of the year when prices moved up
by 37-4 per cent. as against 29-4 per cent. in the first half.

The general index of prices prepared in the Office of the Economic Adviser
advanced from 146 in April 1942 to 220 in March 1943, showing a rise of 507 per
cent. The rise was, however, differently distributed over the various groups:
food and tobacco moved up by 107 points in the second half of the year and 138
during the whole year ; raw materials showed a comparatively small rise of only
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10 points so that the measure of increase in the indices of primary commodities
was 77 points. The prices of manufactured articles had moved up faster than those
of primary commoditics till tho end of 1941-42 ; during the year under review,
although their index appreciated by 63 points as compared with 33 points in the
previous year, the advance was less marked than in primary commodities. The
largest single increase under industrial articles occurred in the case of cotton manufac-
tures, which recorded a rise of 247 points from 195 to 442, followed by a rise of 83
points in steel. In controlled articles such as sugar, kerosene and petrol the rise
wag comparatively small, although much higher prices than those recorded are
reported to be ruling in the black markets.

The rise in prices during the war which became particularly marked during
the year under review, may be alternatively described as an outcome of the growing
shortage of purchasable goods in relation to increasing money demand, or of the
increasing pressure of rising money incomes reflected in the expanding monetary
circulation, on a diminishing flow of goods for eivilian nsc. The rise appears to be
restrained on the one hand, by the retarded turnover of the incrcased money cir-
culation, and accentuated, on the other, by difficulties of transport and distribution
and artificial shortages induced by speculation and hoarding, which have led to
discrepant price movements.

12.  Trends in Internalivnal Trade.—The temporary stabilisation of the bounds
of the major trading blocks—Continental Europe, the Far Eastern area, the Americas
and the ramified British Empire, Jed to more intensive blockade and inter-blockade
measures and confined international tracde to water-tight compartinents. Within
the main divisions, trade subserved the requirements of war and cssential civilian
supplics. There was a fundamental shift in the basis of trade policy from the peace-
time bias towards maximising exports and creating export surpluses to minimising
the draft on domestic resources through exports and encouraging the flow of essential
imports by cvery possible means. The grant of liberal credit facilities as cvidenced
by the accurnulation of sterling asscts of Empire countries and German clearing
claims and epitomised in the principle of lend-lease so widely extended during the
year, made finance a subsidiary aspect of trade. The great paucity of statistical
information in regard to private foreign trace, apart from Government war transac-
tions, renders it extremely difficult to give a full account of the year’s trade, while
the steep rise in prices makes comparison with earlier years more difficult. The
latest figures are, besides, provisional.

13. T'rade en the present and in the last war : Value and Balance of Trade.—
The table below carries forward by another ycar the comparison of the trade in
merchandise of India (excluding Burma, on a post-soparation basis) during the
war years and the pre-war quinquennium with the figures for the corresponding years
of the last war, thongh the significance of such comparison diminishesas the pre-war
bage recedes, in view of the vastly differcnt pattern of developments during the
present war :

(In crores of rupees)

1933-39 1940-41 1041-42 1042-43 | 1913-14 1015-16 1916-17 1917-18
Exports (including

re-exports) .- 169 199 253 194 249 197 245 243
Imports .. .. 152 157 173 110 183 132 150 150
Total .. . 21 306 426 304 432 329 395 303

Ralance of Trade .. 17 +42 +-80 +84 +-66 +65 +95 +93
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In the third full year of the present war the value of India’s foreign sea-borne
trade witncased a recession, which was much more severe in respect of imports than
of exports and the balance of trade improved to a small extent in consequence. In
1917-18, on the other hand, the balance of trade declined somewhat as a result of a
slight decreaso in exports while imports remained stable.

Statement III shows the value of imports, exporls and re-exports as well as
balance of trade, month by month, during the last two ycars while the table above
summarises the annual resulls for some years past. The cessation of trade with Burma
during Lhe year under review with exports from, and imports into, India averaging
Rs. 13-42 crores and Rs, 29-82 crores respectively for the three years immediately
preceding, was partly responsible for the large drop in India’s seu-borne trade during
the year. 1lmports declined by 36 per cent. from Rs. 173:01 crores to Rs. 110-34
crores while exports fell by 22 per cent. from Rs. 252-91 crores to Rs. 19455 crores,
the excess of exports over imports increasing from Rs. 79-90 to Rs. 84-21 crores.

14, Quantum and Prices.—-Comparative indices for the quantum and price
level of imports and oxports in respect of the last four years and the corresponding
period of last war are given below :—

(Original base 1927.28=100 shiftod to 1438-34=100) 1013-14=100

1940-41 1941-42 1042-43 1013-16 1916-17  1017-18

IMPORTS
Quantum e .. 813 T2 376 373 143 10-8
Increass or decrease
per cend .o —20-3 — 87 —49-4 —23-6 —14-0 —17-2
Price lovel .. . 126-7 133-4 192-9 126-0 170:0 211-0
Increase or decrease
per cent .. .. +19-1 +21-1 +25-7 +24-7 +34-9 +24-1
EXPORTS
Quantum .. .. 88-1 03-4 62-5 778 36-4 787
Increase or decresse
per cenl .. .. —15-7 + 6-0 —33-7 + 89 +11-1 — 89
Prico lovel .. .. 130-3 135-9 184-G 1030 117-0 125:0
Increase or decreuse
per cent .. + 88 +1)-6 4184 + 10 +13-6 + 6-8

The fall of 36 per cent. in the value of imports during the year was made up
of a fall by nearly onc-half in the quantum of imports and an increase of one-quarter
in their price level. In the result, the price-level was practically doubled as compared
with 1938-39 and the quantum wus reduced to three-tenths. In respect of exports
the quantum declined during the year by one-third to five-eighths of the pre-war
level, while prices rose further to a lovel about 85 per cent. above the average of
1938-39. The trends in 1917-18 were similar in direction though different in degree,
the decline in the quantum of trade having been smaller than now.
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15. Direction of T'rade.—The following table shows the more important changes in the direction of India’s trade and the
balance of trade with important countries and groups for the three years 1940-41 to 1942-43 and compares them with the

prewar year 1938-39 :(—

1. British Empire.
. Ubpited King-
dom .. o
Percentage
Burma
Ceylon ..
Australie
Canada. . .
South Africa .
. Other countries.
Total British
Empire .. ..
Percentage Toial
Trade .. ..

e

P

I1. Foreign Countries.

Thnited States.
Percentage
%apa.n .e
L
T
Other  Foreign
Countries
Total Foreign
Countrics .

Total Trade

o

ot

Imports

9,78
6-4
15,41
2,19
3,49

36,39

63,77
152,33

1938-39
Bxports  Balance
(excluding (excl. re-
re-exports) exports)
55,51 + 9,02
34-1 .
10,03 — 14,32
509 + 3,81
297 4+ 56
2,14 4 1,23
149 4+ 1,14
8,14 — 4,73
85,37 — 3,19
52-4
13,88 + 4,10
&5 .
14,59 — 82
1,23 — 96
7 — 271
47,72+ 11,33
77,42 4+ 13,65
16279 4 1046

DIRECTION OF TRADE

Imports

35,94
22-8
28,62
2,19
248
2,97
78
16,93

89,81
a7.3
27,0
17-2
21,54
3,40
15,78
67,08
156,97

36,59
21-1
20,47
3,41
4,95
6,73
1,24
23,24

105,63
61-0
34,61
20-0
11,78
4,60
6,04
16,56
67,64

113,21

(In Jakhs of rupees)
1940-41
FExports  Balance
(excluding (excl. re- Imports
re-exports) exporta)
64,93 428,99
34-7 .-
16,23 —12,39
7.31 + 5,12
7.3¢4 -+ 4,86
317 + 20
303 + 2,25
1460 — 2,33
1,18,61 +26,17
62-¢ ..
2590 — L11
13-8 ..
9,00 -— 12,54
287 4+ 12
57 — 2,83
32,62+ 16,76
70,20+ 3,23
186,90 - 29,93

1041.42
Exports
(excln
re-exports)

76,85
32-3
11,7¢
9,76
12,32
6,47
6,88
25,93

148,95
627
46,59
19-5
4,59
5,98
1,3¢
31,47
88,63

231,58

ding

Balance

194243

Exports Balance

(excl. re- Imports (excluding (excl. re-

exporta)

-1-40,26
—17,73
+ 6,35
+ 7,37
— ‘)6

+ 4,64
T 2,69

+43,32

411,08
— 710
+ 199
— 470
+14,91
+20,09

+ 64,31

29,53
26-7
1,46
4,38
3,34
5,54
2,25
14,82

61,32
§55-6
19,01
17-2

2,84
8,12

17,81
19,16

49,13

110,45

57,34
30-6
33
14,45
16,13
3,7
10,49
23,34

125,86

re.cxports) ezports)

+27,81
— LI13
+10,07
+12,79
— 1,78
+ 8,24
+ 8,62

464,64

+ 878
— 284
— 445
—13,65
+11,12
+12,61

+ 77,15



There were intcresting changes in the direction of the considerably reduced
amount of trade during the ycar. The decline of Rs. 23-09 crores in oxports to the
countries of the British Empire was more than accounted for by the decline of
Rs. 194 crores in exports to the United Kingdom, Rs. 2-69 crores in exports to
Canada and the practical disappearance of exports to Burma; exports to other
Emnpire countries bordering the Indian Ocean, on the other hand, were eithor main-
tained or increased to an appreciable extent, particularly to Ceylon, Australia and
South Africa. As a result, the relative share of the Empire countries in India's
exports (excluding re-exports) increased from 62-7 to 67-1 per cent. Imports from
the Empire countrics declined more than in proportion to the considerable fall in
total imports and thoir percentage share of the total declined from 61-0 per cent. to
55-5 per cent. in 1942-43. Most of the absolute reduction in imports from the
Empire and the whole of the relative fall is explained by the shutting off of the
substantial import trade of Ra. 294 crores in 1941-42 from Burma. Imports from
Ceylon and South Africa actually increased. The relative share of the United
Kingdom in the import trade also advanced from the lowest recorded percentage
of 21-1 during 1941-42 to 26-7 in 1942-43. The balunce of trade (excluding re-
exports) in respect of the British Empire increased substantially from 43-32 crores
to Rs. 64:54 crores.

Corrcsponding to the increase in the Empire’s share of Indian exports there
was & decline in the share of foreign countries from 27-3 to 22-9 per cent. which was
entirely accounted for by the rclative recession in the percentage of exports to the
United States. TFor the rest, exports to countries of the Middle Hast, like Turkey,
Syria, Arabia and Iran experienced substantial improvement offset by decline in
exports to Latin Amorica, the Pacific area and other distant countries. The increase
of the relative importance of foreign countries as sources of supply of Indian im-
ports was again due to larger imports from countries surrounding the Indian
Ocean particularly Egypt and the Middle East countries, the share of the United
States having been reduced from 20 to 17-2 per cent. Altogether the balance of
trade in respect of foreign countries declined from Rs. 20-99 to Re.12-61 crores as &
result of a greater absolute fall in exports to, than in imports from, these countries.

A general feature of the trends in the direction of trade diaclosed by the above
review is the comparative decline of long-distance traflic, which reflects alike the
acute shortage of shipping and the increased risks connected with long occan trans-
port during the year.

16. Composition of Trade—The following tahle shows the changes in the com-

position of India’s iraports and exports according to main commodity groups during
the last three years and compares these with the pre-war year 1938-39 :—

1935-39 1940-41 104142 1942-43
Rs. Percent- Rs, Percent- Ras. Percent- Rs. Percent-
crores age crores age crores aye crores  age
IMPORTS

Yoodstufls .. .o 2400 15-7 2381 15-2 27-84 16-1 8 73

Raw Materials .. 33-18 217 42-10 26-8 50-03 28-8 52 47-3
Mannfacturcd

articles .. .. 92-79 80-8 8951 570 093-68 54-1 49 445

EXTORTS (including Re-oxports)

Foodatuffs .. .. 39:43 23:3 42.39 21-3 60-14 23-8 49 25-1

Raw Materiala .. 76-28 451 68-33 34-4 73:10 28-9 45 23-1
Manufacturod

articles . .. B50-72 30-0 8583 43-1 114-96 455 98 50-3
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The above figures roflect the broad character of some of the changes in the
country’s economy that are taking place during the war as well as the effect on
trade of the scarcity of freight and other factors, though the exclusion of the import-
ant trade on Government account detracts from the valuc of the figures, The
outstanding facts on the import side are the severe drop in foodstufls presumably
largely accounted for by the disappearance of the former imports of rice from Burma
and the heavy decline in the valuc of imports of manufactured articles despite the
sharp rise in prices ; the value of imports of raw materials, on the other hand, in-
creased absolutcly and their percentage advanced to the unprecedented level of
nearly one-half of the total. In respeet of exports, the proportion of foodstufis
and manufactured articles increased further and reached onc-quarter and onc-half
respectively, while raw materials continued their downward course.

17. Imports and Ezports.—The table below shows changes in the value of
important cowmmodities entering into the foreign sca-borne trade of India during
the last three years and compares these with the pre-war year 1938-39.

{In lakhs of rupees)
Increaso  (4-)

1935-39 194041 1941-42 194243  or decrease (-}
over 1041-42

IMPORTS
Grain, pulse and flour .. e . 13,76 14,35 15,02 3t — 14,71
Sugar .. N .. ‘e 46 36 1,08 2 —_ 1,006
Qils, vogetablo, mineral and animal .. 15,62 21,03 21,80 27,78 -+ 5,03
Cotton, raw and waste . .. .. 8,31 9,43 15,34 153,12 - )
Wool, raw .. .. o .. . 42 2,7 297 2,00 t s
Chemicals, drugs and mwedicines .o 5,62 8,07 8,78 68,49 —_ 2,37
Dyes und colours .. .. .o . 4,06 6,37 8,96 3,42 — 1,54
Machinery .. .. . .. 19,72 11,83 13,73 10,53 — 3,20
Cotton (yarns and manufaciuros) .. 14,15 11,35 6,79 1,37 —_ 5,42
EXPORTS (including Re-exporte)

Grain, pulse and flour .. .. .. 7,80 6,02 10,70 7,12 — 3,58
Tea .. .. .. .. e 23,29 27,79 39,60 31,68 — 7,92
Qils, vegetable, mineral and animal .. 1,00 2,46 2,68 1,44 - 1,24
Seeds .. .. . . .. 15,10 10,06 10,57 10,57 .
Cutton, raw and waste ., .. . 24,82 24,60 17,00 5,08 — 12,32
Jute .. .- o .. .. 13,40 7,85 10,42 9,01 - 1,41
Rides and skins, tanned or dressod and :

T.eathor .. .. .. ‘e .. 5,28 6,09 6,03 4,582 — 21
Metals e .. .. .. .. 2,07 35,27 4,23 1,80 - - 2,33
Cotton (yurn and manufactures) .. 7,67 17,52 38,00 46,86 - 8,86
Jute manufactures .. . .. 26,26 43,38 53,90 36,38 — 17,52

The severcst fall in imporls oceurred in respect of grain, pulse and flour,
while cotton yarn and manufactvres and machinery also shared in the decline.
Imports of raw cotton and raw wool increased somewhat, while the principal improve-
ment oceurred under oils, mineral and others, The Government of India, in con-
sultation with other consuming countrics, announced on the 24th March 1943 the
institution of control over the imports of Egyptian, Sudanese and Tast African
cotton, the supplies of which were short against continued heavy demand.
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The exports of tea from India on private uccount were prohibited with effect
from the 15th September [ollowing a scheme of block purchase of Indiun tea by
His Majesty’s Government (vide para 10). Private exports of tea against past
contracts were, however, to coase from the 30th December. 1With a view to con-
serving the supplies for civilian consumption in the conntry, the Government of
India announced their decision to regulate with effect from the 1st July 1942 the
export of cotton piece-goods under a quota scheme based on the exports during the
official year 1941-42 when India shipped about 600 million yards. Exports of
cotton picce-goods, however, rose by Rs.8-86 croves to the record figure of Ru.46-86
crores in 1942-43.

18. Trade Agreements.—The International Sugar Agreement of 1939 under
which India had undertaken to prohibit the exports of sugar by sea to any country
other than Burma wus due to expire on the 31st August 1942.  In view of the altered
conditions created by the war, the demand for sugar in the Middle East countries
as also in Great Britain and the cessation of imports from Java, the Government
of India decided to terminate the agreement with effect from 1st September 1942.

III. BULLION

19.  Production of Gold.--The estimated world production of gold in 1942
was 36 million ounces as compared with 39-5 million ounces in 1941 and 40-5
million ounces in 1940. The British Empire contributed 22-5 million ounces or
625 per cent. of the total world production in 1942. Tn contrast with the rising
trend of gold output during the ’thirties, under the stimulus of low production
costs and high gold prices resulting from currency devaluation, the general trend
of production is on the decline in most of the countrics as will be scen from the
following comparative statement for the three years ended December 1942.

(In thousand ounces)

COUNTRY 1942 1941 1940
India .. .. .. .. .. .. 260 286 289
United States .. e . .. .. 3,700 5,780 6,003
South Africu . .. .. . .. 14,121 14,386 14,047
All countries e .. .. . .. 36,000 39,500 40,500

PFRCENTAGE SHAKRE OF WOBLD PROLUCTION :
British Empire .. .. . . . 625 60-5 49-2
South Africa .. . .. . .. 39-2 36-0 34-7

The decline in production has resulted from the diversion of man-power, plant
and other resources from the production of gold in some of the producing countries
lilke Cunada, Australia and the United States, to other war purposes as well as the
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increased costs of production. The fall has been particularly severe in the United
States where the majority of gold mines have been closed down, while production in
South Africa has been more or less maintained.

The United States Treasury’s Stock of gold was estimated to be $32,744
million (64983 million o0zs.) at the end of 1942 compared with $22,737 million
(649- 63 million o0zs.) at the close of 1941. The increase of $7 million only in 1942
compares with an average annual addition to the Treasury’s stock of about $2,000
million during the quingquennium cnded 1941. The country now holds on behalf
of itself and others ncarly two-thirds of the world’s gold stock, actually owning
about 60 per cent. of the world total. Gold held under earmark at the Federal
Reserve Banks for {oreign accounts stood at $3,632-1 million at the end of October
1942 compared with $3,045-6 million a year hefore.

The cstimated production of gold in India in 1942 amounted to 260,387 fine
ounces valued at Rs.3,72,88,285 as compared with 285,929 fine ounces valued at
Rs.3,31,31,783 in 1941. Owing to a stecp rige in the price of gold in India, the
value of Indian gold output in 1942 was higher though its quantity was lower, as
compared with the previous year. The total production of gold in India during
the ten years ended 1942 was 3,113,000 ounces or one per cent. of the total world
production (excluding U.8.8.R.) of 307,832,000 ounces during the same period.

20. Price of Gold.—The highost, lowest and average prices of gold in London
and Bombay during the last five years arc given below :

PnIcE oF goLp IX LoNDOX PRICE O ¢oLD IN BoXBay
PER FINE UUNOE PER TOLA
Yeor Highest Lowcst Average Highest Lowest Average

£ 8 d £ a8 d £ 8 d. DRsa p. Rs a p. Rs a p.
1938-39 .. .~ 710 8 619 3j 7 4 3 3710 6 3412 3 36 4 2
193040 ., .. 8 80 7 8 4 718 4 43 8 0 3% 9 0 3014 17
154041 ., .. 8 80 8§ 80 8 80 48 8 0 40 2 8 42 71
194142 .. .. 880 8 8 0 8 8 0 58 4 O 41 11 0 44 10 10

194243 .. .. 8 80 8§ 80 8 80 2 0 90 44 12 0 67T 1 1

The price of gold in the United Kingdom and in the United States remained
unchanged at 168sh. (with sovereigns at 39sh. 3d.) and $356 per fine ounce re-
spectively. In India the price tonched new high lovels. The average price of gold
which stood at Rs.44-10-10 in 1941-42 advanced sharply to Rs.57-1-1 in 1942-43
while the spread between the highest and the lowest prices widened farther from
Rs.16-9-0 to Rs.27-4-0 during the ycar under review. While prices of bullion in
the London and New York markets remained controlled, Tndia continued to have a
relatively free market; the Indian market, however, remained isolated from outside

influcnces through wartime restrictions on the imports and exports of gold which
continued to be in force.
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Statement TV shows the highest, lowest and average prices of bar gold and
sovereigns in Bombay for each month and the estimated stocks of gold in the Bombay
market at the end of each month of the year under review. Statement V shows
weekly movements of prices, spot as well as forward, and stocks in the Bombay
bullion market during the year in regard to hoth gold and silver. DBullion prices
during the year continued to be dominated by an increasing investment and specula-
tive demand in the face of insufficient supplies and tonched successive record levels.
The internal demand for hoarding and speculative purposes kept the price of gold
well over export parily throughout the year. Barly in April, there was a relapse
in the price of gold, a8 a result of the liquidation of their holdings by the Madras and
local dealers, from the previous year’s closing level of Rs.52-0 to Rs.44-12-0 on the 18th,
being the lowest quotation for the year. Recovery came soon though for the next
month or so prices followed an uncertain and hesitant course and then assumed
a stcady upward trend. As against a range of Rs.7-12-0 in April between the highest
and lowest quotations, the maximum monthly price variation during the succeeding
six months was Rs.2-10-0 only (in June 1942). The market remained closed for regular
business for the greater part of the three months of August, Scptember and October
but the trend continued to be definitely bullish and the price rose from Rs.53-16-0
on the 26th August to Rs.58-8-0 on the reopening of the market on the 8th Scptember
and reached Rs.61-10-0 by the end of October. On the 8th November as a result
of the customary keen demand for the precious metals prior to Diwvali, the
price of ready gold rcached a record high level of Rs.72. A reaction set in at
this stage and during the next four months prices fluctuated within comparatively
narrow limits hardly rising heyond Rs.67. In March, a sharp upturn occurred
in sympathy with the firmness in silver and commodity markets and rising
general prices and stock values, and after some irregular fluctuations the spot
rate closed for the year at Rs.71-6-0 as compared with the closing rate of Rs.52
on the 31st March last year. :

Sovereigns continued to be quoted at a premium over gold throughout the
year. The record price of Rs.51-6-0 was tonched in March, representing an increaso
of Rs.8-14-0 over the highest price reached in the previous year on the 12th March
1942.

21.  Assaying and Refining of Gold.—The quantity of gold reccived from the
public for melting and assaying at the Bombay and Calcutta Mints declined during
the year to 2,436,817 tolas and 105,969 tolas respectively from 2,985,832 and 151 108
tolas in 1941-42. The quantity of raw gold received for refining at the Bombay
Mint was also lower at 866,668 tolas as against 954,459 tolas in 1941-42.

92.  Production of Silver.—The estimated world production of silver in 1942
was lower at 248 million ounces as compared with 266 million ounces in 1941. The
total holdings of the United States Treasury at the end of 1942 were estimated
at 3,343 million ounces of which 63-4 million were acquired during the year as
compared with 143-8 million in 1941. This was by far the smallest annual
acquisition since the inauguration of the Silver Purchase Programme by the
Treasury in 1934. The production of silver in India for the year ended December
1942 amounted to 22,466 ounces valued at Rs.48,451 as compared with 22,929
ounces of the valuo of Rs.41,697 in the preceding year.
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23. Price of Silver.—In the table helow are given the highest, lowest and
average prices of silver in Bombay, London and New York during the five years
ended 1943-43.

Prick 18 BoMbay PrIcE IN LoNpoN Prior 18 New York
PER 100 TOLAS PER STANDARD OUNCE PER FINE OUNCE
Year Highest  Lowest  Average Highest Towcst Average Highest Lowest Avernge
Re. u. p. Ra.a. p. Ra a p. d. d. d. Cents.  Centa.  Cents.
1938-39 .. 53 1 6 48 2 0 61 4 0 21} 18-9/10 19-9/16 423 423 423
193040 .. 66 4 0 44 7 6 55 8 9 231 18-1/16 20-13/16 42} 342 314
194041 ..6413 0 5410 0 62 010 231 20} 22-13/16 35§ 313 341
14142 .. 98 8 D 62 0 0 6612 8 234 23.5/16 23-7/16 30} 343 LY
194243 ..116 8 0 76 4 0 921211 23} 23.7/16 23} 443} 35} 403

The average price of silver during the year was Rs.92-12-11 in Bombay,
231d. in London and 40% cents in New York. The spread of Rs.41-4-0 between the
highest and lowest prices in Bombay during the year under review surpassed the
record spread of Rs.34-8-0 in 1941-42.

Statement VI shows the highest, lowest and average prices of silver
in Bombay, London and New York, and the stocks in Bombay, for each month
during 1942-43. The London silver market remained featureless during the year.
With a view to couserving supplies of the wmetal, restrictions were placed on silver-
smiths prohibiting fresh manufactures after the 31st July. But for the first two
days of the year when both the spot and forward rates stood at 235d. following
the liguidation of some open bull contracts, both the positions remained unaltered
throughout the year at 234d. Sales of Indian silver in London, which had been
made since the beginning of the war at rates not lower than the American acquisition
rate for imported silver, were stopped with the rise in that rate on the 31st August,
although official sales continued almost daily at 233d. The demand for industrial
and coinage purposes was thus largely met from British official stocks. In view
of the possible depletion of these stocks, it was sought to replenish them by supplies
from the United States on a Lend-Lease basis, and a request for 3,250,000 ozs.
was reported to have been made. The United Kingdom also proposed to purchase
a further amount of 1,750,000 ozs. from Canada.

In the United States, the outstanding developments in regard to silver during
the year were associated mainly with the increasing strategic use of silver. Exports
of silver to Europe were banned with effect from the 6th May to prevent the leakage
of the metal to Axis countrics. The Treasury’s buying rate which had been
maintained at 35 cents since the 10th July 1939 was raised to 46 cents on the 3lst
August 1943, as a result of discussions between the Governments of the United
Stutes and Mexico, so as to permit the Mexican Government to levy a special
emergency tax and provide larger returns to the Mexican silver industry for stimu-
lating production. The New York “ Official ” quotation which was steady at 35}
cents since November 1941 consequently advanced to 44§ cents on the lst September
at which level it continued unchanged till the end of the year. The Treasury
also decided on the 318t August to lend-lease its entire stock of non-monetary silver
amounting to 1,350 million ounces or 40,000 tons out of a total of 3,280 million
onnces. This was followed by the announcement on the 15th December that silver
would be made available to the Allies for currency purposes on the understanding
that it would be returned after the war.
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Speculative trading in the Indian silver market was restrained and the
upward tendency in prices held till about August on account of the availability
of supplies from the Reserve Bank. The ready price of silver which had closed at
Ru.85-6G-0 in the previous year rose to Re,87-8- 0 on the 7th April and after irregular
variations receded (o Ra.75-4-0 on the 18th, being the lowest price during the year.
Therealter the price followed a steady upward trend, with minor fluctuations for
the next four or five months ; the preminm in the spot rate over the forward rate
which was as high as Rs.5-8-0 in April also narrowed down considerably to 11
annas by August. During the period of internal political disturbances upto October
an orgy of speculative activity developed particularly after the suspension of sales
by the Reserve Bank from the 8th Seplember and the rate for spot silver rose to
Ra.91 by the 10th of the month. No open business was transacted in the market
till November Lut private sales in small lots for ready delivery continned at steadily
rising prices. Thus spot silver shot up to Rs.116-8- 0 on the 8th November buing
the highcst price since May 1918 exceeding the theoretical melting point for silver
coin of eleven-twelfths fineness by Rs.7-6-0 ; the price receded to Rs.95-8-0 by
the 17th December partly on account of enconraging war news and partly on
reports of the decision of the United States to Lend-Leuse silver to the United
Nations to supplement their stocks for coinage purposes. The undertone of the
market, however, remained stcady owing to a persistent rise in upcountry demand.
In January, continued speculation regarding the possibility of Government inter-
vention to control silver prices restrained the upward tendency in prices which
re-statted in February. The rate tended to rice gradually owing to considerable
buying by option dealers and touched Rs.112-10-0 on the 13th March, closing after
a reaction at Rs.111-6-0 on the 31st March.

The annual emergency surcharge of 20 per cent. on the import tariff levied
in the budget for 1942-43 was continued during 1943-44. As a result the duty
on imports of silver into India remained at the enhanced rate of Rs.8-7-0 per 100
tolas as compared with Rs.7-0-6 previously in operation.

24. Assaying and Refining of Silver.—The quantity of silver received from the
public for melting and assaying amounted during the year to 7,956,269 tolas in the
Bombay Mint and 2,324,966 tolas in the Calcutta Mint as compqrecl with 17,659,901
tolas and 25 tolas reqpectwclv in 1941-42. The quantity received for refining at
the Bombay Mint increased to 7,950,853 tolas from 2,153,467 tolas in the preceding
year.

IV. FOREIGN EXCHANGE AND EXCHANGE CONTROL

95.  Purchases of Sterling and Remitlances.—Statement VIT shows the net
purchases of sterling by the Reserve Bank month by month daring 1942-43.  With
an increase in the favourable balance of trade owing largely to a considerable decline
in imports, the Reserve Bank made record net purchases of sterling amounting to
£91,672,023 at an average rate of lsh. Gd. a3 compared with £73,319,614 at the same
average rate during 1941-42. With the exception of April, the monthly purchases
of sterling by the Reserve Bank during the first hall of the vear were, ag usual, on a
moderate scale and were the lowest at £2.145 in September. Againat the total
purchases during the first half of the year at £28-09 million, acquisitions during the
second hall aggregated £63-58 million. Again the maximun amount of quarterly
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purchases was in the last quarter and the highest monthly acquisition since the
Bank started its operations in 1935-36 was in March 1943 at £17-78 million, The
total nct amount of sterling purchased by the Rescrve Bank from the 1st September
1939 to the end of the ycar under review aggregated £286-80 million. During the
year the Bank sold sterling amounting to £3,958,389 at an average rate of 1sh. 53}d.
as compared with £1,092,172 at the same avorage rate during 1941-42. To the net
purchases of sterling should be added payments in sterling amounting to £232-74
million received from His Majesty's Government during 1942-43 and £428-25 million
since September 1939, In the table below are given sources of the supply of sterling
and its disposal from the beginning of the war to the end of tho ycar under review.

Rs.
crorca
1. Sterling asscts held by the Reserve Bank, August 1939 .. .. o o .. 04
2, Sterling pucchased by the Reserve Bank,
Sept. 1930—March 1940 .. .. . . 88 crores
April 1440—March 1041 . N e .. %,
April 1041—~March 1042 .. .. .. .. 98
April 1942—March 1943 .. . . N 127, e . 387
3. Sterling paymenty by His Majesty’s Government .. .. . .. .. .. 571
1,022
1. Sterling amonnts utilized for repatriation schemes (upto the end of March 1943) o 380
2. Other Sterling commitments .. .. .. e .. . . . . 131
3. Sterling holdings of the Rescrve Bank at the end of March 1943 . .. . 611
1,022

The total sterling holdings of the Reserve Bank of India stood at Rs.511 crores
at the end of 1942-43 compared with Rs.284 crores at the end of 1941-42.

The Budget for 1942-43 estimated a net refund by the Socretary of State of
£164 million as against £33 million in 1941-42. Owing to the funding of the Railway
Annuities and the acquisition of Railway Dcbenture Stocks, the net refunds for
1942-43 arc expected to fall somewhat short of the forccast. The requirements of
the Secretary of Statc and the High Commissioner for India and Burma including
£0-73 million on account of Burma stood at £36-73 million compared with £24-96
million in 1941-42.

26. Exchange.—The Bombay rates for Tclegraphic Transfers on London for
each month of the year under review are given in Statement VIII. The sterling
exchange market was steady throughout. the year and the sellers’ quotation for ready
Telegraphic Transfers for morchent business which had risen from Ish. 5}id.
on the 25th Scptember 1941 to 1sh. 534d. remained unaltered at that level till
the end of the year. Tor inter-bank husiness, however, sellers of spot Telegraphic
Transfers on London quoted at lsh. 5%3d. and buyers at lsh. 6d. In the New
York market, the sterling-dollar rate which was stationary at 4-0375 cents since the
7th April 1942 slipped back on the 2nd February 1943 to 4:03 cents at which level
it continned unchanged till the close of the year.
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Statement VIII also gives the highest, lowest and average rates both in
London and New York and rates for T.Ts. on New York in Bombay for each month
of the year 1942-43.

27.  Developments tn Fxzchange Conlrol—The control over transactions in
foreign exchange in India continued to be exercised by the Exchange Control
Department of tho Reserve Bank of India. Payments and remittances were as
before allowed freely to countrics within the sterling arca but the same system of
control through the medium of banks authorised to deal in foreign exchange was
maintained for transactions with countries outside the sterling arca. During the
course of the year the sterling area was extended by the inclusion of Madagascar
and its dependencies on the 28th December 1942. Exchange transactions were
also allowed freely with French Somaliland and Reunion after these territories had
declared for the Free French though they have not actually been admitted to the
sterling area.

28.  Restrictions on the Import of Currency Notes.—In September 1042 the
Government of India issued a notification prohibiting the import into India of any
currency or bank notes other than thoso of the Reserve Bank of India and the
Government of India as had not been expressly issued for circulation elscwhere
than in India, Ceylon rupee notes, Iranian rials and Afghanis except with the
permission of the Central Government or the Reserve Bank of Tndia. The issue of
this notification was found necessary in order to control the import of Burina notes,
as the previous notification permitted entry of any Government of India or Reserve
Bank of India notes. Details as to the methods of encashment of Burma notes are
given in a pubsequent section (vide paragraph 75).

Under the powers granted to it under the Central Government notification
the Reserve Bank issued a general permission allowing the import of Bank of England
notes up to £10 per head, Chinese dollars up to 500 dollars per head and the notes of
other countrics without limit provided they were declared on a specified form to the
Customs on arrival. The currency and bank notes of enemy territories, and Reserve
Bank of India and Government of India notos issued for circulation outside India
were excluded from this general permission. As the regulations of the U.S.S.R.
prohibited both the import into and export [rom Soviet territories of rouble notes,
the Reserve Bank later issued an order prohibiting the import or export of rouble .
notes. Banks and money changers were permitted to purchase foreign currency
notes covered by Reserve Bank notifications provided the holder presented the
Custores form showing that they had been declured on arrival in the country. The
purchase of foreign currency notes from persons not holding Customs forms was
prohibited. The Reserve Bank of India issued special licences in cases where
satisfactory explanations were given as t0 how the notes came into the possession of
the holder and tho reasons for the absence of the Customs declaration form.

Owing to the large exodus of Indian nationals from Ceylon in April and May
1942 owing to Japancse air attacks on the Island the Government of India made
arrangements for the purchase of Ceylon currency notes at all offices of the Reserve
Bank of India, and at treasuries and branches of the Imperial Bank of India. 'This
measure was introduced to assist Indian evacuees in changing their Ceylon notes
and although the arrangement is still in operation it is not being used to any
appreciable extent owing to the roturn of more normal conditions in Ceylon.
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In order to assist members of His Majesty’s Forces aud travellers to obtain
reasonable rupee rates for foreign notes brought into Tndia the Reserve Bank under
special arrangements continued to purchase the following currency notes at the rates
got out.

Bank of England notes .. .. .. .. . R9.13-2-0 per £.
U. 8. dollars .. . . .. .. .. Rs.327 per 100 dollars
West, African notes .. .. .. .. .. RBs.13-2-0 per £,
Fayptian pounds .. . ..Rs.13-2-0 per £.

Cevlon notes at ¥ per ccnt discount wnh a minimum of us.8.

St. Settlement dollarg Rs.155 per 100 dollars,  {Only purchased in exceptional
cases from bona fide cvacuees who lefi Malaya prior to its occupation)

29.  Export Control.—Exports to conntries outside the sterling area with the

exception of Arabia, Itan, Afghanistan and Tibet were in terms of the Government
of India notification No.I'(65)F .41 of 31st May 1941, only permitted provided the
shipper made a declaration at the time of shipment as to the method of finance
eniployed, and the namne of the bank through whom payment for the goods had been
or was to be received. Under inztructions issued by the Reserve Bank of India
shippiug documents in 2}l cases had to be forwarded to the foreign importer through
a bank anthorised 1o deal in foreign exchange in India for the realisation of proceeds.
In addition payment for exports  conld only be made by certain approved methods.
These methods varied according to the classifieation of the importing country, i.e.,
whether it was a Registered Acconnt country, a Special Acconnt country, ete.
Declarations by exporters are made to the Custorns on a special form at the time of
shipment and are forwarded by the latter to the nearest oilice of the Reserve Bank
of India. Duplicate declarations are handed to the bank named therein by shippers
with the shipping documents. The forins are then certified by the bank and
forwarded to the Reserve Bank who match them with the originals received from
‘ustoms. Triplicate copies of the declaration forms are later submitted to the
Reserve Bank by the banks when advice hus been received from their overseas
correspondents that payment for the goods has been made with details of the amounts
of foreigh exchange received. This system worked satisfactorily throughout the
year. Although it was possible for shippers to evade the regulations by shipping
goods against a declaration to Customs on the approved form and then despatching
the shipping documents direct to foreign huyers, in few instances did evasion take
place. Tle cases that occurred were detected when the duplicate copy of the form
was not, received by the Reserve Bank from the designated hank within the three
weeks allowed for delivery and immediate action was taken to ensure that the foreign
exchange value of the goods was surrendered. The bulk of exports from Indis to
countries outside the sterling area was financed under bank credits and foreign
exchange payments were regularly received within the stipuluted period of six
months.  In a few cases the proceeds of goods shipped on consignment for sale in
the United Slates were not received within six months as laid down in the Reserve
Bank regulations and cxtensions of time limits were allowed when reason for the
delay was clearly not the fault of the shipper.

The despatch of parcels from India to places outside the sterling area was
subject to a similar system of Export, Control 3o as to ensure that the foreign exchange
proceeds of the goods were returned to this country. Under Post Office regulations
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no parcel was accepted for transinission unless accompanied by a certificate {rom an
authorised dealer in foreign exchange Lo the eflect that the value of the parcel was
below Rs.50 and had no exchange value or that arrangements had hecn made for the
return to India of the foreign exchange proceeds. These certilicates were forwarded
by the Post Offices to the Reserve Bank of India who also received the corresponding
duplicate copies from the banks. When foreign exchange proceeds of the goods
were received the bank advised the Reserve Bank on a triplicate form. Considerable
quantities of pearls and semi-precious stones were despatched from India o the
New York market during the course of the year and through this system of parcel
cerlificates an appreciable amount of U.S. dollar exchange was realised. -

For shipments to China a specisl arrangement was introduced. Under this
the cxporter’s declaration form to Customs had o be countersigned by a bank to the
effect that payment had actually been received from China through the medium
of an approved bank or that an irrevocable letter of credit had been opened before
export was allowed. The export of goods for sale on consignment was not permitted.
The reason for this was that the Chinese Stabilisation Board only grant import licences
for goods for which they have allotted foreign exchange. The certificate from a
bank in India that a credit had been opened or that pauyment had been roceived
meant that the Stabilisation Board had allotted oxchange and it followed that the
import of the goods into China would be permitted. The system established was
thercfore .Ldva.ntagoous both to India and to China as in the cuase of the former it
cnsured that foreign exchange would be received in payment for its exports while
in the casc of the latter it meant that the available air transport could not be utilised
for consignments of unessential goods as the export of goods unlicensed by the Board
would be automatically prohibited by India.

30.  Melhods of Export Finance~Three graphs are given on pages 29a and 29b
showing the different methods used to finance exports to countries outside the
aterlm" area, to which the Reserve Bank of India Export Control applies, from
April 1041 to March 1943. The graphs represent the percentage of the total exports
financed by the different methods shown. As these are percentage graphs they are
not directly affected by the volume of exports which varied considerably through

the year owing to the closure for a certain period of Calcutta and Madras ports on
account of encmy action.

('raph 1---This covers exports tothe United States andits dependencies and Switzor-
land. As exports to Switzerland at the present time are practically non-existent this
graph really rcpresents shipments to the United States only. The proportion of goods
financed dircct through bills drawn in U. 8. dollars compared to those financed in
rupees or by sterling bills on London remain approximately the same as in
the previous year. The sharp fall in the percentage of U.S. dollar bills and the rise
in sterling bills in September was due to proportionately large shipments of tea which
are mainly financed by bills on London drawn under sterling credits.

Graph 2—This covers shipments to countries with whom Special Payment
Agreements have been concluded, Canada and Newfoundlund. Trade with the
former is almost entirely finunced by sterling bills on London though occasionally
sterling bills are drawn on the country of destination (method 4) preseribing for
payment to be made in sterling from a Special Account. Exports financed in mpees
(mothod 2) comprise shlpmentq to Portuguese Eust Africa from India financed in
rupees provided through the accounts in India of branches of banks in Portuguese
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East Africa and certain tea shipments to Canada financed in rupee bills. The rise
towards the end of the year in bills drawn in sterling on London was mainly due to
increased jute shipments to South America financed by this method.

Graph 3—The variations between methods 1 and 3 in this graph are mainly due to
variations from month to month in the proportion of shipments made to the United
States which are mainly financed in U.S. dollars and to South American countries
which are financed entirely in sterling.

31. Freezing Orders.— At the beginning of 1942 the Government of India issucd
a serics of notifications under the Defence of India Rule 92C freezing the accounts of
persons and firms resident in the following territories which had been occupied by the
Japanese—

1. Hongkong,

2. Maulaya,

3. British possessions in Borneo and
4. Netherlands East Indies.

No transactions were allowed on any such accounts except with the prior approval
of the Reserve Bank of India. The Reserve Bank permitted the payment of cheques
which had been drawn and were in the possession of holders for valuo in India prior
to the issue of the freezing orders. Permission was also given for payment of pre-
zero cheques which reached India after the date of the freozing order provided the
Reserve Bank of India was satisfied there was no question of any payment to enemy
or onemy sources involved. Normal credits in respect of interest on sceurities, rents
or debts due to persons resident in territories covered by the freczing orders were
allowed and similarly debits for standing charges such as insurance premiums,
support of relatives, subscriptions, etc., were also permitted. Otherwise all trans-
actions were prohibited. Banks were required to make s quarterly return to the
Reserve Bank of India of frozen accounts held in their books, with details of trans-
actions that had been permitted during the quarter. The object of these freezing
orders was to prevent the enemy obtaining funds in India or any foreign exchange
through the mediun of cheques which bad heen drawn on their accounts in India
by residents in enemy occupied territories either under duress or with the object of
obtaining local currency.

32. China.—A freezing order had becn issued covering the accounts of all
persons resident in China on the 30th July 1941 and this continued in force during
the past year. The object of the freezing order was originally to assist the Chinese
Government in the control of the foreign cxchange assets and transactions of their
own nationals in sterling area currencies. In that respect it was different from the
freezing orders later issued to control the accounts in India of residents in Hongkong
and Malaya as these were designed to prevent the encmy obtaining control of rupee
funds of British and Indian residents there. Iowever on the outbreak of war with
Japan and the scizure by that country of the foreign settlements in Shanghai the
accounts of residents in parts of China under Japanese occupation were plac ed in the
same category as those in other enemy occupied territories. The accounts of persons
in Free China remained frozen but the freczing order was administered in respect of
these accounts with the original objective of assisting China to conserve her foreign
exchange.
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The arrangement made with China for the extornal control of exchange was
that all payments due to China and due by China were to be made through the
medium of the accounts of certain approved banks. Originally these banks consisted
of the four official Chincse Government banks—

Bank of OChina,
Farmers Bank of China,
Central Bank of China and

L

Bank of Communications,

and the banks of the United Nations opcrating in China. After the outbreak of the
Japanese war thoe branches of all banks in Occupicd China were frozen and they
ceased to be regarded as approved banks. The approved banks were then reduced
to the offices of the four Chinese banks situatcd in Free China and the Hongkong
and Shanghai Banking Corporation and the Chartered Bank of India, Australia and
China who opened branch offices in Chungking during the ycar. Transfers to and
from the accounts of approved Chinesc banks were only allowed in accordance with
the arrangements applicable to the accounts of Special Account countries, ¢.c., the
rupee funds of tho banks were available for paymonts to residents in the sterling
arca or to other approved Chinese banks and payments to the acecounts were limited
to approved payments by residents in the sterling area. Transfers botween frozen
Chinese accounts and those of approved banks were not permitted.

The accounts of the Chinese National Government and of all Chinese
Government organisations were specially exempted from the freczing order and were
treated as ordinary non-resident accounts.

The sale of forcign exchange in China was controlled by the Chinese
Stabilisation Board with tho cxception of Government transactions and remittances
from China through the medium of approved banks could only bo made with the
sanction of the Board. In order to assist the Board in obtaining control of all foreign
exchange due to Chineso residents a Customs Order was issued in India prohibiting
the clearance of any goods imported from China unless a certificato from a bank was
furnished that payment for the goods had becn or would he made to the account of
an approved Chinese bank. During the year the Stabilisation Board permitted the
sale of & modernte amount of rupee cxchange for private imports into China but the
bulk of the trado that took place between India and China was on Government
account representing purchases by the official Chinesc Government organisations in
India. Imports from China were confined to purchases by British and American
official organisations of silk, bristles, tin and tungsten which were brought into India
by air. Therc was a large increase in the Chinese population in India during the
year owing to the arrival of evacuees from Burma and Malaya and the Chinese banks
found it necessary to open soveral branches in India to deal with official Government
business and to meet the needs of their nationals. Attempts were made to open
trade routes through Tibct and Sinkiang as an alternative to the overworked air
transport system and steps had to be taken to sce that the Reserve Bank regulations
regarding exports to China were appliod to consignments by these routes as well as
by the regular air service.
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33. Non-Resident Accounts,—Under the old systom governing the conduct
of opcrations of non-resident accounts credits could only be made with the prior
approval of the Rescrve Bank but debits provided they werc to accounts of persons
resident in the same country or to persons in the sterling arca were allowed without
restriction. It was found that this led to a certain leakage of forcign exchange as
non-residents who were not permitted to transfer funds outside the sterling area were
drawing cheques and selling thent to persons in their country of residence who had
payments to make in India. A new system was therefore, established whereby no
debits were Lo be made to non-resident accounts without the prior approval of the
Reserve Bank of India. Spccial arrangements were made with banks to allow regular
payments for approved objects to be effected without special reference and permission
was also given for the crediting of dividends or intercst. In view of the lack of
banking facilities available in Iran, Afghanistan and Saudi Arabia for the finance of
trade operations, thc samc restrictions were not imposed on operations on the
accounts of residents in these countries and credits and debits to such accounts were
allowed under certain conditions without special approval from the Reserve Bank of
India in each case.

34. Import Control.—Under the system established in co-operation with the
Government of India the Reserve Bank only permits the sale of foreign exchange in
payment of imports from outside the sterling arca provided the importer is
in possession of an import licence certifying that he is authorised to purchase foreign
exchange. As foreign cxchange is automatically granted to importers holding
Exchange Control copies of import licences it follows that the amount of foreign
cxchange allocated against imports is determined by the Commerce Department
of the Government of India through the issue of import licences by the Chicf Controller
of Imports and the Import Trade Controllers and not by the Rescrve Bank of India.
The dutics of the latter are confined to sceing that amounts in excess of those stated
in licences are not remitted against imports and that all remittances in payment of
imports are covered by Exchange Control copies of import licences, Although the
basis of the import licensing system was the availability of forcign exchange and the
freedom with which licences were granted for imports from different countries varied
with the supplics of the particular currency the deterioration in the shipping situation
after the entry of Japan into the war made the supply of shipping apacc an overriding
consideration in the issuc of licences,

During the coursc of the year there was a steady fall in the amount of U.8.
dollars provided in payment of imnports. This was partly due to a reduction in the
volume of goods imported for civilian consumption but was mainly due to imports
such as oil, machinery, steel, ete., which formorly required large dollar dishbursements,
coming forward under lend-lease procodure. For goods which have been supplied
by the United States under lend-lease, importers in India merely pay the Govern-
ment, of India direct in rupees on arrival in this country and no transaction in foreign
exchange takes place.

35. Frustrated Cargoes.—Another result of the occupation of the East Indies
by the Japapese was the arrival in India of cargoes from the United States and other
foreign countries destined originally for Ilongkong, Malaya and Dutch East Indies.
In cases where the goods were in the ownership of persons or banks resident in enomy
occupied territories payment for tho cargoes when sold in India was made to frozen
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accounts in the names of the owners, In cases of shipments from the United
States where tho ownership of the goods still remained in the hands of the
American bank or merchant, romittance of U.S. dollars was permitted but
where payment for the goods had already been made out of the resources of the
sterling area by dircet remittances from Malaya and Hongkong or under letters
of cr(.dlt opened by banks there, the procoeds of distressed cargoes wero credited
to the rupee accounts of the banks in Malay'v. or Hongkong in whom the ownership
of the goods rested.

V. PUBLIC FINANCE

A. DBUDGETS

36. General—The finances of the Central Government during the ycar
coutinued to be increasingly dorinated by the hcavy defence expenditure under
revenue as wcll as capital heads and larger expenditure on civil services incidental
to the war. There were resultant incrcases in both direct and indirect taxation,
particularly in the latter and the deficit to be covered by borrowings was the largest
so far. There were considerable additions to both the floating and the permanent
rupee debt of the country partly owing to the further repatriation of the sterling
debt. With the practical extinction of this debt and the accumulation of large
sterling balances which prohably more than offsct the private British investments
in India, India has within a brief period completed the transition from a debtor
to & creditor country.

CENTRAL (GOVERNMENT :

37. Finance Accounts, 1941-42.~Tho year closed with rovenue at Rs.134-57
crores and expenditure at Rs.147:26 crores, showing increases of Rs.4-95 crores
and Rs.37 lakhs respectively as compared with the revised estimates. The revised
deficit of Rs.17-37 crores accordingly declined to Rs.12-69 crores, and a net addition
to debt of Rs.9:69 crores resulted after making allowance for the usual annual
provision of Rs.3 crores for the reduction of debt. The improvement in revenue
receipts was fairly widely distributed over various heads such as Customs (Rs.1,89
lakhs), Central Excise duties (Rs.85 lakhs), Income Tax (Rs.63 lakhs), Rdllwayq
contribution (Rs.1,05 lakhs) and Posts and Telegraphs (Rs.22 lakhs). The total
increase of Rs.37 lakhs in expenditure occurred as a result of a rise of Rs.1-48 crores
under defence counterbalanced by savings aggregating Rs.1-11 crores under civil
cstimates. Tax revenue since 1938-39 increased by Rs.23-53 crores from Rs.72-34
crores during that year to Rs.95-87 crores in 1941-42. On the other hand defence
expenditure durmg the period rose by Rs.57-76 crores from Rs.46-18 to 1Rs.103-93
crorcs. Additions to debt during the three years sincc 1939-40 on account of the
budgetary deficits amounted to Rs.19-22 crores.

38. Revised Estimates, 1942-43.—The revised estimates for the year placed
receipts and expenditure on rcvenue account at Rs.178-76 crores and Rs.273-42
crores respectively compared with the budget estimates of Rs.153 crores and
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Rs.187-06 crores. The improvement of Rs.26:-76 crores in rovenue was much more
than neutralised by an increase of Rs.86-36 crores in expenditure resulting in a
revenue deficit of Rs.94-66 crores against the budgeted Rs.35:07 crores. The
increase in receipts (vide table in tho following paragraph) was accounted for by
o rise of Rs8.6-26 crores (irom Rs.42 to Rs.48-26 crores) under Income Tax, and
Rs.7-T5 crores (from Rs.21-99 to Rs.29-74 crores) under Corporation Tax, Rs.2-20
crores under Currency and Mint, Rs.1-50 crorcs under Salt and Ra.1-35 crores
undcr Posts and Telegraphs. The contribution to general revenues by Railways
remained unaltered at Rs.20-13 crores. Total collections under Excess Profits
Tax incrcased by Rs.7 crorcs to Rs.26 crores. The relatively large increase under
Currency and Mint accrued mainly on account of a risc in the surplus profits of
the Reserve Bank to Rs.3-24 crores from Rs.2-47 crores and also through a higher
credit to revenue out of the profits from mintage of small coin. The only head of
revenue which showed a decline was Customs, the receipts from which are placed
at Rs.31 crores against the original estimato of Rs.35-36 crores in consequence
of a further decline in imports. On the expenditure side, there was a considerable
increase under civil cstimates from Rs.54-06 crores to 1R8.83-67 crores as a result
of higher provision for civil defence, air raid procautions and rofugees from Burma.
The defence expenditure on revenue account was placed at Rs.189:75 crores against
the original provision of Rs.133 crores. Including Rs.49-14 crores on capital
account, tho total defence expenditure during the year would amount to Re.238-89
crores. The hugoe risc in defonce oxpenditure is mainly accounted for by a rise
under India’s War Measures, including joint war measures, from Rs.81-30 crores
to Rs.135-96 crores, necessitated by the large expansion in all the threes arms of
the defence services, viz., the Army, Navy and Air Force, Under this head allowance
is made for receipts amounting to Rs.7-50 crores on account of Lend-Loaso supplics
utilised by the public, Provincial Governments, Railwaysand the Posts and Telegraphs
Department. During the year new problems arose regarding the appropriate
allocation of expenditure under the new conditions of the enormous increase in tho
Supply Department’s activities and the development of Reciprocal Lend-Lease follow-
ing the arrival of the United States Air Forces in India as well as the allocation of
the capital expenditure on supply measures under the terms of the existing Financial
Settlement between the United Kingdom and India, and a revision of the Financial
Scttlement was proposed by His Majesty’s Government. As a vesult of the discus-
sions on the subject which took place in London between ITis Majesty’s Government
and the Indian Finance Member, howover, it was decided to adjust all outstanding
questions within the framework of the existing Scttlement. As regards the capital
expenditure on supply measures financed in the first instance by Ilis Majesty’s
Government, it is proposed that India should provide one half the capital cost
and should then own all the assets already created or to be created. Similarly
pending the determination of the maximum Air Forces necessary to India’s
defence, half of the total estimated capital and recurring costs in regard to
the various schemes of cxpansion of the Air Forces in India is to bo met by
the country. The total capital cost thus determined and to be debited to
India amounts to Rs.49-14 crores.

39. Budget FEstimales, 1943-44.—The following table compares the budget
estimates of revenue and expendilure with the revised and budget estimates for
1942-43 and the accounts of 1941-42, gives an analysis of defence expenditure
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on both revenue and capital account and shows the recoverable war expenditure
from the British Government,
(In crores of rupees)

1941.42 1942-43 1943-44
Particulars Accounts Budgoet Rovised Budget

Estimates Estimales  Eslimates
Revenue .. o, .. . .. 134567 162:00 17876 210-40
Tax n,vcuu(. . .. .. - 9587 112-32 121-14 15428
iture .. .. . .. .. 147-26 187-06 273-42 259- 59
{s) Civil Estimates .. . . .. 43-33 54-006 83-67 78-78
(0) Dcfence Expenditure .. .. - 103-93 133-00 189-756 182-81
(1) DBusic Norual Budgnt. .. .. 36:77 36-77 36-77 36-77
(2) Rise in pricea . . .. 439 6-62 8-61 10-62
(3) War Mcasures (N(at) .. 54-44 81-30 135-96 127-01
(1) Non-effective charges (NLL) . 8-33 8-4] 8-41 8-41
Deficit on revenue account . . 12-69 3507 9466 40-19
Defence iture on Capital Acoo\mt .. e cee- 49-14 16-86
(1) Air Force—Aerodromes .. e e 18:37 2-62

(2) Capital outlay on Industrial Dx-
pansion . cene PN 12-00 4-00
{3) Rceiprooal Ald—Auodromts . AN cene 12:76 2-85
(4) Now construction for the RLN. .. . e 4-72 3-28

(6) Cupital outlay on Tele-commiunica-
tion scheme .. 1-30 4-20

Recoverable War Expendxtul'e from

British Government . . 184-00 e 337:00 346-00

The budget estimates placed the total cxpenditure at Rs.259-59 crores and
the total reccipts at Rs.199-30 crores on the basis of existing taxation, the prospective
deficit of Rs.60-29 crores being intended to be met to the extent of Re.20-10 crores
by additional dircct and indircet taxation and the rest by borrowing.

It will be noticed that the budget estimates of defence expenditure on revenue
account are pluced lower at Rs.182-81 crores than the rovised estimates at Rs.189-75
crores in 1942-43. The item of India’s 'War Measures under which the principal
reduction in defence expenditure occurs, allows for a heavier receipt of Rs.15 crores
on account of Lend-Lease supplies. The aggregate defence expenditure from
1939-40 to 1943-44 (budget) amounts to Rs.599-64 crores on revenuc account,
and Rs.665:63 crores in all, 1., including an expenditure of Rs.65:99 crores on
capital account.

The variations in the important heads of rovenuc are indicated below :—
(In crores of rupecs)

Increase ()
1941.42 194243 1043-44 Decresse (—) in
Heads of Rovenuo Acovunts  Budget Revised  Budget  1043.44 over
revised estimntes
for 1042-43
Customs . . . o 3789 35-35 31-00 3000 — 1-00
Central Exusc Dutxea . .o .o 13-15 1265 12-68 25-42 +12-74
Corporation Tax . .o .. 11-66 21:90 29-74 42-80 +13:06
(Excess Profits Tax) .. (7°02) (156:60)  (22:40)  (33-80) (+11-40)
Taxes on Income other than Corpom-
tion Tox . . .. 3240 42:00 48:26 59-20 -+-10-94
(Excoss Profits Tax) .. .. (1:67}  (3-40)  (3-60)  (6-20) (+ 2-60)
Currency and Mint .. 3-40 3-26 5-46 5-13 — 0-33
{Profits of the Reserve Bml\) (2-45) (2-47) (3-24) (3-24) (1L 0-00)
Railwaya’ Contribution .. 20-17 20-18 20:13 2710 + 6-07
Poats and Telegraphs .. e o 3-41 4-23 6-568 8-36 + 2-78




The following table giving the proportion of total taxes on income to the
total tax revenue brings out the striking increase in relative reliance on direct
taxation during the war :(—

Ycar Total Tax Revenue 'Total Taxcs on Inoome  Percenluge of (2)
(1) (2 fo (1)
Rs. crores Ras. orores
193040 .. .o .o . 81:85 19-37 24
194041 .e .. . .e 79-66 25-93 33
194142 .. . . .o 103-26 4408 43
194243 (Budget) .. ‘e . 12069 63-99 453
1942-43 (Revised) e 13204 78-00 59
104344 (Budget) .. .. .. 166-36 102-00 61

The revised cstimate of receipts from Income Tax and Corporation Tax for
1942-43 is Rs.78 crores as compared with the budget estimate of Rs.63 -99 crores, and
the receipts for 1943-44 arc cstimated at Rs.102 crorcs. The increase is accounted
for by the higher estimate of collections of Excess Profits Tax which are placed at
Rs.40 crores as compared with the revised estimate of Ra.26 crores for 1942-43,
and by the increases in the rates of Income Tax, Supor Tax and Corporation Tax.
The measures for additional dircct taxation, which are expected to yield an extra
revenuo of Rs.7 crores, include (a) an increase in the central surcharge on Income
Tax from 9 pies to 10 pies in the rupee on the slab of incomo between Rs.5,000
to Rs.10,000, from 14 to 16 pies in the rupee on the next slab up to Rs.156,000 and
from 15 to 20 pies in the rupee on incomes above Ra.16,000, the effect of these changes
being to impose a surcharge amounting uniformly to 66§ per cent. over the existing
basic rates of tax; (b) a uniform increase of § anna in the surcharge on Super Tax on
slabs of income between Rs.25,000 and Ra.3}% lakhs ; (¢) an increasc in tho Corpora-
tion Tax from 14 to 2 annas in tho rupce. As the limits of possible increase in
direct taxation are approached, an increase in indirect taxation particularly through
selective cxcise taxes is made. The indirect taxation measures estimated to bring
in an additional revenue of Rs.13+10 crorces are (1) a central excise duty on tobacco
ranging from 1 anna to Rs.1-2-0 on every lb. in the case of unmanufactured tobacco
and 2 annas to Rs.6 per hundred rupees in the case of manufactured tobacco,
expected to yield Rs.10-50 crorea; (2) a new cxcise duty on the vegetable fat
known as Varaspati, cstimated to bring an additional Rs.1-40 crores at Rs.7 per
ewt., but reduced under the Finance Act of March 1943 to Rs.5 per owt. ; (3) increascs
in postal and telephone rates : (a) in inland letter rate for cach tola after the first
tola from 4 anna to 1 anna; (b) in inland parcel rate for the first forty tolas from As.4
to As.6 and (c) in the existing surcharge on the telephone rentals from }th to ird, the
total proceeds from the increased charges under these heads being placed at Rs.1-20
crores. The contribution from Railways to general revenues in pursuance of the
revised arrangements (vide paragraph 40) is expected to be higher at Rs.27-10 crores.
The higher receipts under Posts and Telegraphs are expected mainly as a result of
the taking over by Government of the systems belonging to telephone companies
at Bombay, Calcutta and Madras, which would yield Rs.1-13 crores. The total cost
of the Tele-communications Development scheine is estimated at Rs.16-24 crores of
which Rs.6-87 crorcs has been provided for in the capital programme for 1943-44,
the War Department contributing Rs.5-5 crores.
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40. Railway Budget—The folllowing table gives the budget estimates of
State-owned Railways together with the financial results of the previous two years.

(In crores of rupces)

1041-42 1942-43 104311
Revised Budget
Accounts Budget estimatos  cstimates

Receipts and Expenditure.
Grosa traflic receipta .. . .. 135-17 130-27 149-25 150-00
Total working expenses .. . . 79-55 75:63 8G-52 83-14
A. Net traffic receipte .. .. . b55-62 G474 62-73 61-56
B. Net misccllancous receipts .. .. 0-90 1-66 1-71 2-17
Net revenuo (A 4-B) .. . . 56562 5G-30 64-44 64:03
Interest charges .. . .. . 28-44 28:35 28-16 27-99
Surplus e . . o o 28-08 27-06 36-28 36-04
Contribution to General Revenues . 20-17 20-13 20-13 27-10
Contribution to Railway Reserve Fund .. veee ceen 0-07 8-94
Repayment of the loans from tho Dcprc-

ciation Fund .. 7:01 7:82 22-38* cee
Tots) expenditure clmrged to Capital .. 0-8¢ 23:50 15-61 13:00
Total oxpenditnre chnrged to Dcprcrm-

tion Fuud.,. . .o 5+35 7:00 §-01 11-00
Capital at charge at the end of the year  754:73 781-46 770-24 78324
Depreciation Reserve Fund . e 36-60 51-24 51-84 82-19
Net accretions during the year .. e 7-33 5-68 7-97 1-84
Cloging balance .. .o . . 51-841 64-74% 82-107 81-03

* Includes 6-30 crores tansferred from the Railway Rescrve Fund
t+ Including a temporary loan of Rs. 701 crores repaid

1 » ” ” n 182 »

9 " ” ” » 22-38 ”" »

The continued improvement in goods and passenger traffic since the war has
led to a stcady increase in railway earnings with larger contributions to general
revenues and to a strengthening of the Railways' rcserve position. The revised
estimates of total traflic receipts for 1942-43 are higher than the budget estimates
by Rs.18:98 crores, the improvement resulting, partly from the withdrawal of
reduced concession and special rates and fares. Of the net surplus amounting
to Rs.36-28 crores for 1942-43 the general revenues will receive the budgeted contri-
bution of Rs.20-13 crores, or Rs.2+36 crores over and above the Railways’ aggregate
liability to general revenues of Rs.17-77 crores and Rs.16-08 crores will be paid
towards the outstanding lability to the Depreciation Fund, the balance of Rs.7
lakhs only going to the Railway Reserve.

No additions to farcs and freights for 1943-44 have bcen made. The
nct surplus for the year is estimated at Rs.36-04 crores of which the strategic
lines are expected to contribute, for the first time in tho history of the railways,
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a profit of Rs.29 lakhs ; of the cstimated surplus the gencral revenues receive Ra.27-10

crores according to a ncw arrangement in supcrsession of the 1924 Convention
and Rs.8:94 crorcs will be transferred to the Railway Reserve.

The Convention of 1924 separating Railway finance from the general budget
was intended to frce the latter from the fluctuations of uneven railway earnings
and at the same time to enablc the railways to carry on a continuous policy based
on the necessity of making a definite return to general revenues. In actual operation
the Convention was found to be inelastic and failed in certain important respects.
In lean years tho railways had to raid their own reserves to pay the fixed contribu-
tion, while in the period of wartime boom the Convention made it necessary to
introducc a moratorium from time to time in order to secure an extra share of the
railway surplus for tho general revenucs of the State. The Convontion had the
offect of shifting the incidence of cconomic instability fror the general to railway
revenues without by any means reducing ite extent or the general magnitude of the
problem presented by the fluctuating railway receipts in rclation to the aggregate
financial position. The Central Asscmbly therefore adopted on the 2nd March 1943
a resolution proposed by Government recommending certain changes as an interim
wartime arrangement in the Convention of 1924, to the effect that from the Ist April
1943 so much of the Convention as provide for the contribution and allocation
of surpluses to general revenucs should cease to be in force ; for the year 1943-44,
the surplus on commercial lines should be utilised to repay any outstanding loan
taken from the Depreciation Fund and thorcafter be divided between the general
revenues and the Railway reservos in the proportion of three to one, the loss,
if any, on strategic lines being recovered from general rcvenues ; and for subsequent
years and until a new Convention was adopted by the Assembly the allocation of
the surpluses on commercial lines between the Railway roserves and gencral
revenues should be decided each ycar on a consideration of the needs of the Railways
and general revenues.

41. Provincial Budgets.—Statement IX shows receipts and expenditure on
revenue account of the Provinces for the years 1941-43, 1942-43 and 1943-44. The
combined results for all Provinces are suminarised below :—

(In lakhs of rupees)

Budget Revised Buget
Accounta Estimates Estimates Estimatcs
1941.42 1042.43 1943-44
Revenue . . .. .. 1,07,41 1,04,16 1,17,51 1,168,685
Espenditure .. .. . . 1,03,48 1,04,67 1,18,656 1,17,15
Total surpluses .. .. . ‘e 4,52 8 1,47 1,36
Total deficits .. . . . 59 1,30 2,61 1,80
Total net surpluses (+) or deficits (—) 43,93 —52 -1,04 -50

As a result mainly of increascd receipts under the provincial share of Income
Tax, land revenue, excisc and forests, the combined provinecial accounts for 1941-42
disclosed a comparatively large surplus of Rs.3,93 lakhs against the anticipated
Rs.42 lakhs. Most of the Provinces shared in the improved results, Bombay,
Madras and the Punjab had substantial surpluscs of Rs.1,61, Rs.88 and Rs.64 lakhs
respectively, whilo Bengal’s actual deficit was only Rs.56 lakhs against the cstimated
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Rs.1,03 lakhs. Rising agricultural prices and consequent improvement in the
purchaging power of the ryot, larger war orders for small scale industries and increas-
ing utilisation of provincial resources liko forests reflected themselves during 1942-43
in an approciable rise in receipts, which were placed at Rs.117-51 crores revised
as against Rs.104-15 crores in the budget estimates for that year. On the other
hand, cxpenditure rosc on account of additional police and civil defence measures,
extra outlays to finance food supply and distribution schomes and ‘“ grow more
food ”’ campaigns as well as on account of the grants of dearness allowances. Thus
aggregate expenditure of the Provinees on revenuc account increased from Rs.104 -67
crores in the budget to Rs.118-55 crores in the rovised cstimates and the revised
deficit was placed at Rs.1,04 lakhs against Rs.52 lakhs, The deficits of Bengal and
8ind were increased mainly on account of extensive damage and distress caused by
flouds,

The budget estimates for 1943-44 show deficits in five Provinces amounting
in all to Rs.1,86 lakhs of which Rs.1,563 lakhs is accounted for by Bengal ; five other
Provinces show surpluses aggregating Rs.1,36 lakhs. The total ostimatod revenue
for all Provinces discloses a fall of about Rs.86 lakhs compared to the revised estimatcs
for 1942-43 in spito of an anticipated improvement in the provincial share of Income
Tax receipts from the Centre from Rs.10-90 crores to Rs.12-10 crorcs. No important
fresh measures of taxation have been iutroduced in the Provinces although two
Provinces vz, Bengul and Sind have provided for increases in the rates of
taxation on cntortainments and on the sale of clectrical energy, and Sind proposes
to enhance the stamp duties on transfer of property. Madras has abolished land
revenue concessions of the value of Rs.70 lakhs in a full year first made during the
depression of 1932-33. A feature of intorcst on the cxpenditure side i the provision
of funds for post-war reconstruction in certain provinces like Bombay, the United
Provinces, and the Central Provinces and Berar. The post-war reconstruction fund
in Bombay which was started in 1942-43 with an initial amount of Rs.22-40 lakhs
will total Rs.82+93 lakhs at the end of 1943-44. In the U.P. the Revonue Reserve
Fund for post-war reconstruction will have a balance of about Rs.1,30 lakhs at the
end of 1943-44.

42. Subventions and Payments from the Centre.—The following table shows the
subventions and other payments made by the Centre to the Provinces since 1937-38
in terms of the Government of India (Distribution of Revenues) Order as amended
in February 1940 and April 1942. Further particulars of the payments in respect
of cach Province will be found in Statement X,

(In erores of rupoos)

Income-tux Jute Duty Subventions Total
1937-38 .. .. . .. e 1-25 2:66 3-12 7:02
1938-39 .. . .. .. . 1:50 2-51 3-03 7-04
193040 .. .. .. .. .. 2:79 256 3-08 8-38
1840-41 .. .. .. .. .. 4-16 1-85 3-03* 9-04
194142 .. .. .. .. . 7-39 1-95 3-03 12-37
194243 .. . .. .. .. 10-80 1-40 2-76% 16-04
1943-44 (budgot estimato) .. .. 12-10 1-45 275 16-30

* LExoluding o grant of Ra. 53,000 to Coorg
t Excluding & grant of Re. 1 lakh to Coorg

38



The progressive increase in the share of income-tax accruing to Provinces noticed
in the last Report continucd during the year, the receipts for 1942-43 estimated in
the budget at Rs. 837 crores being revised to Rs.10+89 crores. The receipts for
1943-44 are cstimated at Rs.12+10 crorcs on the basis that the sum to be retained
by tho Centre out of the Provincial moiety will be maintained at Rs.4} crores in
terms of the direction, dated the 7th April 1943, issued by the Governor-General
under clauso (22) of the proviso to sub-section (2) of Scction 138 of the Government
of India Act, 1935, according to which the second period of five years prescribed by
paragraph 7 of the Governmnent of India (Distribution of Revenues) Order 1936,
which would have ordinarily started with 1942-43, shall be extended by another
ycar. The increase in the provincial share of income-tax results from the continued
increase in the divisible pool of income-tax which ig estimated at Rs.33-19 crores
for 1943-44 as compared with Rs.30+10 croros and Rs.25-75 crorcs respectively in
the revised and budget estimates of 1942-43, and is calculated as follows :—

(In Inkhs of rupces)

194243 1042.43 1043-44
Budget Reovised Budget
Total taxes on incomo othor than Corporation tax, )
including Central Surchargo . . . ’e 28,73 34,36 38,20
Deduct—Portion attribntable to faxos on federa
cmoluments and to Chief Commissioner's Provinoces 2,62 3,82 4,62
Share of cost collection .. . . . . 46 44 39
Divisiblo Net Prococds of Income-tax .. e . 25,15 30,10 33,19
Deduct Amount retained by the Central Government 17,38 19,56 21,09
Awmount paysblo to Provinces .. . . “ 8,37 10,56 12,10
Add Prcvious year's arrears ., e . . reue 85
Total .. 8,37 10,00 12,10

On the other hand, the share of jutc export duty assigned to the jute producing
Provinces was placed at Rs.1-45 crores for 1943-44 against Re.1-40 crores in 1942-43
and Rs.1-95 crores in 1941-43. The total amount payable under the Niemeyer
Award as subventions to Provinces isplaced at Rs.2-75 crores for 1943-44 as in the
previous year. No special grant is provided for Coorg, as was providod in 1942-43.

B. PUBLIC DEBT

(a¢) OOVERNMENT BALANCES AND SHORT TERM BORROWING

CENTRAL GOVERNMENT :

43. Balances—Statement XI shows the balances of the Central and
Provincial Governments scparatoly with the Reserve Bank of India and Government
Treasuries at the end of each month during 1942-43. The average mounth-cnd
balances of the Central Government with the Reserve Bank were lower at Rs.12-10
crores in 1942-43 as against Rs.15-77 crores in the previousyear. Jixcept at the end
of August, September and October the balances remained at a comparatively high
level and they reachcd Rs.25-88 crores, the highest for the year, at the close of
February 1943, as against Rs.58+08 crores in the same month in 1941-42,
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44. Treasury Bills.—DParticulars of the weekly transactions in the Central
Government treasury bills aro given in Statement XII. Tho increasing oxtent of
short-term borrowing during the year is reflected in the progressive rise in the amount
of trcasury bills outstanding from weck to week. The total amount of treasury bills
outstanding at the end of 1942-43 was Rs,264-70 crores, representing an increase of
Rs.127-72 crores over the end of 1941-42, as against an anticipated increase of
Rs.29-5 crores in the budget for 1942-43. Among the factors responsible for this
marked increase in tho treasury bill debt may be mentioned (1) the further deteriora-
tion in the revenue position (2) the need to provide for the defence capital expenditure
(3) the financial operations connected with the funding of the railway annuities and
the acquisition of railway debentures. The budget statement for 1943-44, however,
envisages a substantial reduction in treasury bill outstandings by Rs.57 crores. The
total salos to the public of treasury bills including intermediates amounted to
Rs. 371-93 crores in 1942-43 as comparced with Rs.118-60 crores in 1941-42. In
June when intermediates ceased to be sold the tender limit was successively raised
from Rs.2 crores where it bad remained since the beginning of the year to Rs.3 crores
on the 2nd, Re.4 crores on the 9th, Rs.6 crores on the 16th and Re.8 crores on the 23rd.
It was reduced to Rs.6 crores from the 4th August and was kept unchanged until the
14th October when it was again raised to Rs.8 crores. The tender limit was further
increased to Rs.10 crores on the 10th November and was lowered again to Rs.6 crores
on the 15th Docembor after the sale of intermediates had been resumed from the
9th December.  On the 16th February 1943, the offer was raised to Rs.8 crores and
remained at that level for the rest of the year. In the result, the amount of treasury
bills outstanding with the public at the end of tho financial year swelled to Rs.123-98
crores from Rs.27-78 crores only at the end of 1941-42.

The money market continued to be easy throughout the year and applications
consequently were well above the amounts offered. On two occasions, however,
namely the 22nd December and the 5th January, applications fell below the tender
limits, while no tenders were invited during the intervening week ending the 29th
December.  The total amount tendered in 1942-43 excluding intermediates was
Rs.527-44 crores against an offer of Rs.317 crores as comparcd with Rs.140-27
crores against an offer of Rs.81 crores in 1941-42, The average rato of discount of
accepted tenders which stood at Rs.1-2-11 per cent. at the beginning of April moved
up by the end of the month to Rs.1-5-0 per cent., being the highest rate for the year
as compared with Rs.1-2-9 per cent. at the cnd of 1941-42. Thereafter, with the
advent of the slack season the rate tended to decline, and was Re.0-6-6 per cent., tho
lowest for the year, on the 4th September as compared with Re.0-6-0 per cent. on
the 29th August 1941. With tho approach of the busy season in October the rate
began to move up and closed at Rs.1-1-10 per cent. for the year. The spread between
the highest and the lowest rate widened during the year to Re.0-14-6 per cent. from
Re.0-12-9 per cent. in 194142, The rate of discount on intermediates ranged between
Rs.1-2-0 and Rs.1-4-0 per cent. during the first two months of the year and remaincd
at Rec.1-0-0 per cent. from the resumption of sales in the 2nd week of Docember to
the end of the year.

The amount of Central Government treasury bills sold in favour of the Issue
Department of the Rescrve Bank of India during the year was Rs.496-42 crores
comparcd with Rs.291-48 crores in 1941-42, the totul amount of bills held in the
Issue Department at the closo of 1942-43 being Rs.116-63 crores against Rs.88-47
crorcs at the end of the preceding year. As the Statement shows, the total out-
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standings incroased between the 1st and 8th January hy Rs. 73-06 crorcs mainly a8
a result of additional issucs of ud koc bills of the face value of Rs.72-20 crores in

connection with the repayment of the balance of the 34 per cent. Sterling Stock on
the Bth January 1943.

A modification in the method of payment for accepted tenders was introduced
with effect from the 20th July 1942 by which, in lieu of payment in cash against
allotment, a successful tenderer was permitted to offor such treasury bills in his
possession as matured between the day on which the result was published and the
day preceding the next publication.

456. Yield on Treasury Bills.—The following table shows the average true yiold

per cent. per annum on Central Governinent treasury bills during each month of
1942-43 and 1941-42 :

1042-43 1041-42
Amount of threo Amount of three
months treasury Average months treasury Average
Month bills (including yield bills (inctuding yicld
intermediatex) per eenb. intermediates) per cent.
#old per annum sold per annum
(0008 omittod) (V008 omitted)

April .. o .. ‘e 13,40,00 1-23 1,75,50 0-81
Mny .. . . .. 20,78,00 1-23 15,45,50 0-79
June .. .. .. .e 21,00,00 0:88 13,51,60 0:82
July .. . .. .. 30.81,75 062 8,30,60 0-85
August . o . 24,18,25 0-47 5,00,00 0-53
September .. . . 24,00,00 0-52 8,00,00 0-56
October . .. .- 36,00,00 0-62 12,10,00 064
Novembor .. .. .. 38,00,00 0:-71 11,14,76 0-76
Decembor .. .. . 31,806,206 1-00 9,27,00 0-94
January o . .. 39,00,26 - 1-06 8,63,76 097
Tebruary .. .. .. 41,89,76 1:08 0,03,76 0-99
March .. . .. .. 35,93,50 111 10,47,76 1-13
TOTAL .. 371,92,15 0-87 118,60,00 072

The monthly average yicld was higher during the first quarter of 1942-43
than in the corresponding period of the previous year, but fell below the corresponding
monthly averages of the previous ycar during the succeeding five months from July
to November. The lowcest monthly yield for the ycar was rcachod in August 1942,
viz. 0-47 per cent. compared with 0-53 por cent. during the corresponding month in
1941-42. Tho yield steadily rose from September and passed the previous year’s
average in December, being slightly lower again than in the preceding ycar in March.
The highest and lowest weekly yields worked out at 1-39 per cent. on the 24th April
1942 and 0-41 per cent, on the 4th Septomber respectively compared with 1-15 per
cent., on the 20th March 1942 and 038 per cent. on the 29th August 1941.

46. Ways and Means Advances.—The monthly borrowings of the Central
Government from the Reserve Bank of India are shown in Statement XIII. The
advances taken by Government during the first quarter of the year were considerably
higher at Rs.57-5 crores against Rs.15 crorcs and Rs.15:5 crores during the corres-
ponding periods of 1941-42 and 1940-41. There were no borrowings in July. During
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the succeeding four months the borrowings were again on a comparatively heavy
scalo, the total being Rs.77 crores. Thereafter Glovernmont had recourse to borrow-
ing only twice, in January 1943 for Rs.23 crores and in March for a smaller amount
of Rs.4-5 crores. Tho total borrowings of the year amounted to Rs.162 crores as
against Rs.97 crores in the previous year. No u.dva.nccs wore outstanding at tho cnd
of the year.

ProvinciAL (ROVERNMENTS ;

47. Balances and Ways and Means Advances.—The Provincial Governments’
balances stood generally higher than in 1941-42 and averaged Rs.8:13 crores as
compared with Rs.5-92 crores during the previous year.

All the Provinces, with the exception of Bombay and the N.W.F.P., had
recourse to ways and incans advancesfrom the Bank during the year. The total amount
of horrowing during the year was Rs.10-57 crores as against Rs.6-26 crores in 1941-
42, only Rs.2 lakhs remaining outstanding on this account at the end of the year.
The advances to the Government of Burma from the Bank during the year totalled
Rs.7-90 crores of which Rs.7-85 crores was repaid, leaving an outstanding of Rs.5
lakhs only at the close of the year.

48. Treasury Bills.—The sales of Provincial Governments’ treasury bills during
1942-43 are shown in Statement XIV. As many ss fivo Provinces cntered the
short-term market in 1942-43 as against threo in the previous year ; the total sales
during the year werc, however, lower at Rs.4-35 crores as compared with
Ra.8-15 crores in 1941-42. The outstandings at the end of the year amounted to
Rs.80 lakhs against Rs.1 crore at tho end of the preceding year. Applications
against tenders were well above the amounts offered and reflected the continued
popularity of the Provincial government treasury bills in the market. It will,
howover, be seen that there has been a substantial reduction in the total annual
sales of Provincial treasury bills during the war period from the peak level of
Rs.11-80 crores in 1939-40. The average yield on the Provincial bills during the
year worked out slightly lower at 0-82 per cent. compared with (-85 per cont. in
1941-42 and 0-91 per cent. in1940-41. The yicld on weokly offers of the Provincial
bills remained higher than on the Central Government bills, except on one
occasion on the 11th Decomber when Madras secured its requirements at the average
rate¢ of Re.0-15-1 per cent. as compared with Rs.1-0-b per cont. for the Central
Government bills.

(b) LONG TERM DEBT AND OTHER DORROWING

49. Government of India Loans.—The loan programme of the Central Govern-
ment during 1942-43 formed part of the Indian Defence Savings Movement as first
announced on the 4th June 1940. It included the issue of the 3 per cent. Loan
1951-54 (The Third Defence Loan), Ten-Year Defence Savings Certificates, Three-
Ycar Intcrest-Free Bonds and facility for opening Indian Post Office Defence Savings
Bank account bearing interest at 2} per cent. per annum. Besides, there continned
to be on offer Government loans consisting of rupee counterparts of the repatriated
sterling stocks or re-issues of existing loans into which somo of these counterparts
were converted,
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The issue of the 3 per cent. Loan 1951-64 (The Third Defence Loan) was
announced on the 4th July 1942. The ncw loan was in the form of a re-issue of the
3 per cent. 1951-54 Loan, first issued in 1935, and was on tap from the 8th July 1942,
Securities of the Three-Year Interest-Free Bonds, however, purchased during the
intervening period between the closing of the Sceond Delence Loan, 1949-52 and the
opening date of the Third Defence Loan, 1951-54, i.c., between the 14th February
1942 and the 7th July 1942 were made eligible for conversion into the present issue.
As the intercst on the loan for the first full half-year was payable on the 15th Septem-
ber 1942, the opening price of the loan from the 8th to the 11th July was fixed at
Rs.100-10-8, increasing thercafter by 8 pies per cent. weekly, approximating to the
nect weekly interest accrning. The total subscriptions to this loan upto the cnd of
March 1943 amounted to R8.40,26,58,300 including Rs.57,100 tendercd for conversion
in the form of Three-Year Intercst-Frco Defcnce Bonds.

On the 1st October 1942, Government announced a further issue of the
existing 3 per cent. Loan 1963-65, with a view to assisting in the arrangement for the
funding of their liabilities in respect of railway annuities (vide para. 62). The issue
price was fixed at Rs.95 for cvery Re.100 nominal. The list of subscriptions was
opened on the 3rd October and closed on the 15th October 1942. Subscriptions
from the public amounted to Rs.3,41,47,200 and the balance of Rs.11,58,562,800 was
taken up by the Reserve Bank of India against cancellation of an equivalent
amount of ad hoc treasury bills from its holding.

In addition to the subscriptions to the Defcnce Loans, there was a steady
investment of new moncy, especially by institutional investors, in Govornment loans
through the machinery created and developed in connection with the repatriation
of the country’s sterling debt. The total investments in the counterparts thus
created including extensions of the existing issues amounted to Rs.131-24 crores at
the end of 1942-43 as compared with Rs.83-10 crores at the ond of the previous year
and Rs.61-27 crores at the end of 1940-41. The amounts invested in each of these
loans as on the 318t March during the last three years are given below :—

(Tn crores of rupees)

1941 1942 1043
3 9 Papor . 2-89 3-30 3-97
31% e e e e 9-38 17:26 65-73
59 194247 .. .. .. . . 7.45 0-29
4% 1950-65 .. .. .. .. .. 1872 8-08 8-08
419% 1068-68 .. .. .. .. .. 7.21 584 5-84
49% 194853 .. .. .. .. .. 6-36 472 6-02
339 195459 .. .. .. .. .. 3-96 1224 12-32
39 104952 .. .. . .. . 624 7-24 748
39185154 .. .. .. .. .. 1095 16-79
39108365 .. .. .. .. .. 13-05 16-01
Total .. 6127 83-10 131-24
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The total receipts from the various Defence Loans and sales of rupee counter-
parts of sterling loans up to the 31st March 1943 amounted to Rs.301:50 crores as
detailed below :—

(In lakhs of rupoos)

At tho end of 1040-41 1942-42 1042-43 Total
1 Three per cent, Six-Year Defonco Bonds :—
(a) First Scries .. ‘e . 71 . . 71
{4) Sceond Sorios .. .e 44,43 e .. 44,43
2. Three per cent. Sccond Defence Loxm
1049-52 . . . 3,47 65,09 .. 69,18
3. Threo-Year Intcrcst-l*‘roe Bonds e e 2,33 34 39 3,08
4. Defence Savings Certificates . . 2,41 2,81 2,01 7,23
5. Dost Office Defonce Savings Bank . . n 29 40
6. Throe por cont. Loan 1951- M(Tlurd Dofenw
Loan) . . e 40,27 40,27
7. Rupoo Counterp'utn (net mvostments) . 61,27 21,83 48,14 131,24
8. Three por cont. Loan 1963.-045 (Specm.l
Issue) . . . 15,00 15,00
Total .. 114,62 80,78 106,10 301,50

50. Repayment of Loans.—As announced in March 1942 by the Secretary of
State for India and the Government of India, the unsurrendered portion of the
repatriated 5 per cent. Indian Sterling Stock 1942-47 amounting to £243,750 and the
b por cent. Rupee Loan 1942-47 amounting to Rs.29,39,200 issucd as counterparts of
the former fell duc for repayment on the 15th Junc 1942 (the first optional date),
and were repaid.

51. Provision for Reduction of Debt.—Since 1934-35 a provision of Rs.3 crores
has been made annually from revenue for reduction of debt. Particulars for the last

threc ycars are given below :—
(In lakhs of rupees)

1941-42 1042.43 1043-44
Accounts Rovised Budget
1. Sinking Fund Provision for Ruopoo Loans of the
Central Government .. o . .. 95-04 95-04 9504
2. Ruilwuy Sinking Funds . . 26-67 [ P
3. A purt of the Capital portion of Railw ay Annuitics. 1,78-29 2,04-96 2,04:96
Total .. 3,00-00 3,00:00 3,00-00

52. Repatriation of Sterling Debt.—Out of & total sterling debt of £356-05
million, or £276 million cxclusive of railway stocks, debenturcs and annuities out-
standing at tho cnd of 1936-37, £200- 85 millicn had been repaid by the end of 1941-42
leaving a balance of £155-20 million. Of the total amount, £188-26 million was
repaid under the various schemes of repatriation announced from time to time or
through open market purchases, with the large acquisitions of sterling by India.

In further pursuance of their policy of repatriating the sterling debt, the
Government of India were ablo, during the year, to effect the repatriation of another
£119 million of sterling debt made up mainly of repayments of tho 3} per cent. non-
terminable Sterling Stock as announced in tho previous year, the funding of Railway
annuities and the purchasc of Railway Debenture Stocks. From the outstanding
amount of the 3} per cent. Sterling Stock, £66-21 million including stock of the face
value of £2+37 million held in India was redeemed from the 5th January 1943 to 31st
March 1943 in accordance with the notice of repayment given on the 26th December
1941. Rupec counterparts of the face valuc of Rs.67+63 crores were created in the
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form of extensions of the existing 3} por cent. undated Rapee Paper, and wero held
on Government account. Of the amount of rupee finance required aggregating
Rs. 77-2 crores, Rs. 722 crores was provided through ad hoc treasury bills issued to
the Reserve Bank, and the remaining Rs. b crores was met from Government balances,
The open market purchases during the ycar accounted for £10-48 million
including (i) £8-56 million in respect of the 3} per cent. Sterling Stock and
(#) £1-93 million in respect of Railway Debenturo Stocks. These purchases
together with stray lots of the vested stocks amounting to £4-89 million acquired
during the year were financced from Government balances. With the completion
of theso operations the balance of sterling stock outstanding at the end of March
1943 which fell beyond the scopc of the vesting orders and which had not been
surrendered in excrcise of the option given to the holders or which had not yet been
redeemed owing to non-presentation of claims, amounted to £13-16 million only
made up of £8-20 million of dated and £4-96 million of undated stock.

With the completion of the repatriation of sterling loans, dated and undated,
Government took advantage of the large sterling halances available with the Resorve
Bank to fund their outside sterling obligations in respect of Railway annuities and to
repatriate Railway Debenturc Stocks, the total amouut involved in these two opera-
tions being £47-26 million. In regard to the annuities an agreement was entered into
between His Majesty’s Government and the Government of India at the end of
September 1942 in terms of which the former undertook to providc the latter with the
annual sums required for payment to the annuitants until the termination of the
annuitics in return for an immediatc lump sum capital payment by the Government
of India of £30,054,2560. As the aggregate amount of tho annunity payments to be
made after the lst Octobor 1942 would amount to £34,114,664 the payment by the
Government of India represents in offcct an investment at 2} per cent. realizable by
varying instalments over a period. In giving effect to this arrangement, in the firat
instance, ad hoc treasury bills for Rs. 30 crorcs were created and held in the Issue
Department in place of the bulk of the sterling paid out, the balance of Rs. 10 crores
being met by ways and means advances.. Against this temporary debt, the Bank
was reimbursed by Government to the extent of Rs.15 crores, being the proceeds
of the special issuc of the 1963-656 Loan (ide para. 49). As regards the Railway
Debenture Stocks, tho British Treasury issued on the 16th January 1943 a Vesting
Order requiring all residents in the United Kingdom to surrender their holdings of
the specified Railway Debenture Stocks at prices fixed on the basis of the market
quotations as on thc date of the Vesting Order plus an allowance for the delay in
examining the documents surrendered for repayment. It was also announced that
the first payment subject to good delivery by the 19th February 1943 would he made
on the 12th March 1943. The Government of India also issued a similar Order under
the Defcnce of India Rules requiring residents in British India to surrender their
holdings of these stocks at prices equivalent to the amounts fixed in the United King-
dom Vesting Order converted into rupees at 1sh. 6d. Out of a total of £20-2 million
of the nominal value of stocks outstanding on the 15th January 1943, £16-2 million
were acquired under the United Kingdom Vesting Order and £511,250 under the
Indian Vesting Order by the 12th March 1943, at a total cost of Rs. 22:03 crores.
The requisite rupee finance was provided to the extent of Rs. 1196 crores by the issue
of ad hoc treasury bills and Rs. 5 crores by the issue of rupee coin to the Bank, the
remaining Rs.5:07 crores being met from Government balances. The total
value of the stock acquired, by the end of 1942-43 including £576,250 under the Indian
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Order, amounted to £18-58 million, and the total cost was Rs. 24:51 crores. The
details of the acquisitions are given below :—

Nomlpal value of stock

Acqulsition valuc of total steck

Nominal surrendered upto Acquls- surrendered upto 31-3-1943
value of 21-3-1043, tion
Name of the debenture slock  stock out- prlue for
standing £100
on U.K. Judia (Nomlutl) U.K. India Total
16-1-1948
Ra. s, Its. £ e d Rs, Rs. Rs.
Bengal and N wW. Rly. 5%
specinl . .. 3,25,33,311  3,14,60,667 102 17 11 3,23,77,880 .. 23,771,889
B.N. Rlv 4° 2,60,18,883 £,25,33,333 11,00,333 102 2 10 2£,%0,15,922 11,233,080 241,459,003
Tuarma Rl 1,083,14,000  1,50,00, 4,393,833 88 610 1,32,51,258 8,82,509 ,34,069
E. I Rly. lt Irredoemlble 1, 80 22,000 1,70,00,000 42,267 212 8 B8 1,87,11,167 47,522 1,87,78,689
E. L. Bly. 3% NewDuoleuture. 10 10,76,667 8,71,33,003 46,01,733 92 12 1 8,06,80,007 43,44,853  §,50,33.833
K. Bengal 4%, [rmdecmubla 4522 218 42,00, 104 8 0  43,84,800 . 43,04,
G.1P m; 4% Liredeemable.  8,5¢.00,333 3,27.38833 1,63,333 14 8 0 3,41.73.600 1,60,080  3,43,33,680
B. 1. R. 4} Berpstual . 5511,333 00,000 .. 112 8 8  56,21,887 .. 56,21,687
8. IR 4 /., Bcg‘lswrod 2,89,60,973  2,60,00,000 12,543,333 102 2 10 2,55,35,417 12,80,162 2,88,15,513
Total .. 28,89,02,185 24,00,60,666 76,83,332 23,77,80,812 73,48,401 24,5[,29,301

Simultaneously with the announcement of the acquisition of the above stocks,
the Secretary of State for India gave the requisite one year’s notice, as in the case of
the 3} per cent. non-terminable Sterling Stock, for the redemption of the remaining
three 3} per cent. Debenture Stocks of the East Indian Railway, the Great Indian
Peninsula Railway and the Bombay, Baroda and Central India Railway, on the 4th
February 1944. The total nominal value of these stocks outstanding amounts to
£11-1 million. The Government of India have also decided to liquidate as soon as
convenient the Chatfield Debt of one quarter of £34 million, being India’s share of the
estimated pre-war capital cost of modernising the Indian army.

In the table below are given particulars of the stocks acquired since 1937-38
under the various schemes, their purchase prices and the amount of rupee counter-
parts created.

Amount of
Face Value Purchase Value upee
Manner of Repatriation Counterparts
created
(£ million) (£ million) (Rs. crorm) (Rs. orore)
1937-38 Open market purchases 0-84 0-75 1-00 1-12
1839-40 ,, ” » 17-09 16-54 22:06 22-79
1940.41 1., ”» 922 8-62 11-36 12-10
2." Licencs scheme of 22nd February
1840 2:02 202 2:60 2:69
3. Pirst compulsory "acheme of 8th
February 1841 .. . 60-05 84-70 8627 80-07
1941-42 1. Open market purchases .. 12-11 12-36 18-48 16-14
2. First compulsory scheme of 8th
Fehruary 1941 .. 13-08 1414 18-85 17-44
3. Second compnlsory scheme of 24th
December 1041 .. . Ve 73-85 65-78 87:71 .
1942-43 1. Open Market purchases .. 10-48 10-40 1400 11-40
2. Firat compulsery scheme of the 8th
February 1941 (inoluding special
arrangement) .. 1-43 1-13 202 1-29
3. Second compulsory soheme of tho
24th December 1941 (including
epecial arrangement) .. 5:22 4-31 6:12 2:30
4. Redemption of 34%, sterling stock
163] or after .. 5621 56421 74-95 67-63
5. Funding of Railway Anm.uhes 27-06 30-05 40-07 ..
6. Repatriation of Railway Debenture
Stock .. . .. 18-58 18-38 24-51
Total .. 307-28 305-29 408-08 234-97
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Thus by the end of the year under review, sterling debt of the aggregate
nominal value of £307-26 million had been repatriated at a total cost of Rs. 408-08
crorcs. In view of the rate at which sterling continues to accumulate with tho Re-
serve Bank, the Government have under consideration a scheme for making advance
provision for the requisite sterling remittance wherewith to meet future payments
1n respect of their liabilities on account of sterling pensions, family pensions and pro-
vident funds. The liability in respect, of these remittances is estimated at over £6
million 2 year and its discharge would absorb a considerable amount of sterling.

53. The Composition of Tolal Rupee and Sterling Debt Since 1913-14.—
Statement XV gives the outstandings of the rupee and sterling liabilities of the
Central Government as at the ond of each quinquennium from 1913-14 to 1938-39,
and as at the end of cach financial year thereafter. The terminable part of the
funded debt in tho Statement is classified according to period of maturity.

The total public debt of India on the 31st March 1943 amounted to Rs. 1,265-86
crores of which sterling obligations accounted for Rs. 57-41 crores. The aggregate
rupece debt increased during the year by Rs. 26745 crores from Rs. 941-00 crores to
Rs. 1,208-45 crores. Of this, Rs. 35-32 crores is accounted for by an increase
in the amount of securities held by Government themsclves from Rs. 25-20
crores at the end of 1941-42 to Rs. 60:52 crores at the end of 1942-43. For the
rest, treasury bill outstandings increased from Rs. 136-98 crores at the end of
1941-42 to Rs. 264-70 crores and undated loans went up from Rs. 164-18 crores to
Rs. 245-50 crores. The latter increase of Rs. 81-32 crores resulted mainly from the
creation of rupeo counterparts of the repatriated 33 per cent. Sterling Stock. -The
increasc of Rs. 498-49 crores in the rupee debt during the war reflects the results
of the revenue deficits, capital expenditure and repatriation of sterling debt.

The sterling debt further declined by Rs. 163-29 crores during the year, of
which the undated loana accounted for a reduction of Rs. 11187 crores.

54. Conversion of Government Promissory Notes into Stock Certificales and Subsi-
diary General Ledger Accounts.—A scheme for the conversion of Government pro-
missory notes into stock certificates without charge, was announced on tho 20th
February 1942 as a measure of protection to the investing public. The total amount
so converted from the 1st March 1942 when the scheme became effective to the end
of the year under review came to Rs. 182-28 crores including Rs. 162:59 crores
during 1942-43.  Also, for re-conversion of the stock certificatesinto promissory notes
the levy of the usual fee was waived and the total amount re-converted into pro-
missory notes came to Rs. 20-47 crores of which Rs. 19-80 crores was re-converted in
1942-43. The facility of holding securitics in public debt offices in the form of a
special ledger account, known as the Subsidiary Ceneral Ledger Account, was cx-
tended to institutional holders such as scheduled banks, provincial co-operative
banks and insurance companics. The arrangements for payment of interest on
holdings in this account are the same as in the case of stock certificates, and transfers
are allowed from onc account to another within the same public debt office for amounts
of Rs. 25,000 and multiples thereof free of charge. The account holder is also en-
titled to have the whole or part of the balance at the credit of hisaccount re-converted
into G. P. notes on payment of the usual fees for renewal of such notes. As a result
of these facilities there has been a shift in the relative importance of the different
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forms in which the total rupee debt is held by the public as will be noticed from the
table below :

Percentage to total Rupee debt

8Btovk Misc. (é.e., G. P.
As on Q. P. Notes  Cortificates S.G.L. AJe. Notes & Stock
beld in London)
1-3-1942 e . . 53:69 15-40 an- 57 0-34
31.3-1943 . .. . 25-60 31-28 42-85 0-27

56. Post Office Five Year Cash Certificates, Ten Year Defence Savings Certi-
ficates, Post Office Savings Bank Deposits and Defence Savings Bank Deposits.—State-
ment XVI shows the transactions in Post Office Five Year Cash Certificates since
their inception in 1917-18 and Ten Year Defence Savings Certificates which were
first introduced in 1940. Statement XVII gives information regarding the Post
Office Savings Bank since 1913-14 and the Defence Savings Bank which started
operations from the 1st April1941. The total recciptsand withdrawals respectively on
account of these various types of savings during the ycar amounted to Rs. 28-33
crores and Rs, 31:85 crores the corresponding figures for 1941-42 being Rs. 28-80
crores and Rs. 42-87 crores. There had been a deterioration in receipts and
heavy withdrawals during the closing months of 1941-42; during the ycar under
review receipts showed an improvement particularly during the latter half, while
withdrawals were reduced.

The yield on the Post Office Five Year Cash Certificates during
1942-43 remained unchanged at 24 per cent. free of income tax. Sales which
had touched a low level of Rs. 12 lakhs in March 1942 improved thereafter and
were particularly higher during the latter half of 1942-43. Total salcs during the
year, however, were slightly lower at Rs. 3-76 crores as compared- with Rs. 3-97
crores in 1941-42. Monthly encashments also declined from May onwards and were
particularly lower during the last four months of the year at Rs. 2-01 crores as against
Rs. b-24 crores during the corresponding period of 1941-42. This mainly accounted
for a decline of Rs. 3-74 crores in the total encashments from Rs. 11-94 crores to
Rs. 820 crores in 1942-43. The total subscriptions to the Ten Year Defence Savings
Certificates and the withdrawals during the ycar amounted to Ras. 2-02 crores and
Rs. 81 lakhs respectively compared with Rs. 2-81 crores and Ras. 75 lakhs in 1941-42.
The total net investments in these since their introduction in June 1940 amounted to
Rs. 5:56 crores. By a notification dated the 8th February 1943, scheduled banks
have been permitted to purchase Defence Savings Certificates on bchalf of their
clients including minors without any indemnity clause in such applications for
purchase. Tho yield on the Defence Savings Certificates for a complete period of 10
years continued to be 3} per cent. (C. 1) free of income tax.

The rate of interest on Post Oflice Savings Bank Dceposits remained unchanged
at 1} per cent. and that on the Defence Savings Deposits at 24 per cent., free of income
tax. The total amount of new deposits in the Post Office Savings Bank was slightly
higher at Rs. 22-26 crores as comparcd with Rs. 21-91 crores in 1941-42. The
receipts which amounted to Rs. 10-10 crores in the first half of 1942-43 rosc to
Rs. 12:16 crores during the second-half, the corresponding figures for the previous
year being Rs. 11-76 crores and Rs. 1015 crorcs, There was a marked improvement
in receipts during the last two months of the year with monthly reccipts at Rs. 2-25
crores in February and Rs. 3-18 croresin March, these together accounting for nearly a
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quarter of the total receipts during the year. With the exception of April 1943,
the monthly withdrawals in 1942-43, were lower than in 1941-42 and the total with-
drawals accordingly declined from Re. 30-18 crores in 1941-42 to Rs. 22-84 crores in
1942-43. By a notification dated the 3rd August 1942, the acceptance of cheques
In savings bank transactions was permitted. Another notification dated the 25th
January 1943 raised the annual limit of net deposits for each account-holder from
Ras. 750 to Rs. 1,600 with effect from the 1st February 1943, while women were allowed
to open accounts through their agents by a circular dated the 5th April 1943, De-
posits in the Defcnce Savings Banks during the year amounted to Rs. 29 lakhs
compared with Rs. 11 lakhs during the previous year, the rate of receipts showing an
improvement during tho last quarter.

56. Provincial Loans.—On the 15th September 1942, four Provincial Govern-
ments, viz., Bombay, the Punjab, Madras and the Central Provinces and Berar
notified simultaneously the flotation of 3 per cent. medium-dated loans of the aggre-
gate value of Rs. 73 crores repayable at par on the 18th September 1955. Of this,
Bombay issued Rs. 3,50 lakhs at Rs. 98-8, the Punjab Rs. 2,50 lakhs at Rs. 97, Madras
Rs. 1,26 lakhs at Rs. 97-8 and the Central Provinces and Berar Rs. 50 lakhs at Rs. 97
per cent. The object of the loans was to make advance payment of a part of the
Provinces' consolidated debt to the Central Government as under the Niemeyer
Award. The lists were open for subscription for one day only, t.e., the 18th September.
The Bombay loan was over-subscribed while the other three loans were fully sub-
scribed after the transfer of options from the Bombay loan and a call on the under-
writers for the balance.

57. Consolidated Debt Position of Provinces.—Statement XVIII shows the
consolidated debt position of the British Indian Provinces at the end of the year
under review. The total permanent debt of the Provinces rose from Ras. 2304 crores
in 1941-42 to Ra. 2774 crores in 1942-43 in consequence of the loans floated during
the year.

The total of debt owed to the Central Government showed a further decline
of Rs. 6-88 crores from Rs. 11849 crores in 1941-42 to Rs. 111-61 crores in 1942-43
mainly as & result of the advance payments amounting to Rs. 7735 lakhs made
by the Provincos (vide para 56) in respect of their liabilitics on account of
their consolidated debt to the Centre.

V1. CAPITAL MARKETS, MONEY AND BANKING

58.  Government Securities Market.—Statement XIX givesthe highest and lowest
prices touched by representative rupee securities of the Government of India during
1942-43 while Statement XX shows the highest, lowest and average prices during
each month of the ycar.

The steadier trend of the gilt-edged market noticed towards the close of
1941-42 following the fixation by Government of minimum prices, continued through
the year under review except for a temporary set-back during the last week of Decem-
ber when Calcutta had sporadic enemy air-raids. A feature of the market during
the carlier part of the year was the sustained investment inquiry from insurance
and trust companies. 3} per cent. undated Paper which had closed at Rs. 88-1-0
on the 31st March 1942 rose to Rs. 81-1-0 by the end of May. The rates for Indian
Port Trust and Municipal loans which had been depressed by fears of damage by
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enemy action also tended to improve on the announcement on the 6th June of the
decision of the Central and Provincial Governments acting together to stand behind
these securities. Tho issue of the Third Defence Loan 1951-54 had a favourable
effect on market sentiment, and 3} per cent. undated Paper rose from Rs.90-14-0
on the eve of the new issue to Rs.92 on the 4th July when the loan was announced
and to Rs.93 on the 21at July. In August, owing to developments in the internal
political situation, a quieter tone prevailed and business done was on a restricted
scale. At this stage, with a view to protecting holders of Government securities
from the inconvenience arising from unmnecessary fluctuations in market prices,
which were generally well above the official minimum prices fixed, the Government
of India by an order under the Defence of India Rules, ssued on the 2nd September,
revised the minimum prices for Central as well as Provincial Government Securities
fixed in March 1942. The table below shows the revised prices together with
the previous day’s closing quotations and the original miniraum prices fixed by
Government,

Minimum price Minimum price Closing quota-
CENTRAL GOVERNMENT fixed by Govt. revised by tion on the 1at
LOANS on 2nd March Qovt. on 2nd Heptember 1942
1942 September 1942
Rs. a. p. Rs. a. p. Rs. a p.
31% Rupee Paper (Non-terminablc). 87 0 0 80 0 O 93 00
39% Rupee Paper {Non.termia-
able) .. .. .- .. 7% 0 0 7 00 7912 0
49, 1943 .. ‘e . .- 10112 O 101 0 0 102 4 0
5%, 1945.55 .. . .. 104 0 O 107 ¢ ¢ 10815 0
3% 1946 .. e . . 97 4 0 101 0 0 102 1 O
349, 1947.50 .. .. .. 97 4 0 101 8 0 102 8 0
219, 1948-52 . - .. 93 0 O 97 0 0 9813 0
419 1948.53 .. .. . 102 0 © 104 8 0 106 4 0
39, 1049.52 . .- . 95 0 0 98 8 0 100 0 ©
439, 1950-55 . .. .- 106 0 O 107 8 0 109012 ¢
39, 1961.54 .- ‘e e 9% 0 O 97 8 0 9914 0O
3 %, 1954-59 .. .. . 98 0 O 100 0 0 100211 0
439, 1969-60 .. ‘e AN 107 8 O 109 8 0 112 12 0
49, 1060-70 .. ‘e Ve 103 0 © 108 8 O 108 14 0
39% 1963-65 .- . e 88 8 O 9 0 0 03 8 0
449, 1968-68 . .. .. 108 ¢ 0 109 8 0 113 0 0
Minimum price Minimum price Closing quota-
PROVINCIAL GOVERNMENT fixed by Govt. revised by tion vn the
LOANS on 14th March Govt. on the 2nd 18t September
1942 September 1942 1942
Rs, a p. Rs. a. p Re, a. p
6% VU.P. 1944 .. . . 103 0 0O 104 0 © 104 6 O
49/, Punjab 1948 .. .. .. 101 0 O 103 8 0 104 12 0
3%, Punjab 1949 .. .. .. 94 0 0 98 0 0 99 10 0
39, Punjab 1952 .. . . 83 0 0 9 0 0 88 10 0
3% U.P.1952 .. .. .. 93 0 ¢ 96 0 0 98 10 ©
39, Madras 1952 .. . .. 93 0 0 96 0 0 98 10 ¢
3% C. P. 1952 . .. . 93 0 0 96 0 0 98 10 0
39, Assam 19562 .. .. .. 9 0 0 96 0 0 9510 0
3? N.W.F. P 1952 .. .. 93 0 ¢ 96 0 0 9% 10 O
36) Madras 1953 .. .. .. 93 0 0 9 0 0 9810 0
3% Punjab 1858 .. . .. 80 0 0 92 0 O 94 0 0
39% Madras 1959 .. . .. 89 0 0 92 0 0 8 8 ¢
3% U. P. 1981-86 .. o 86 0 0 88 0 © 9212 o
3% (. P. 1949 .. . . 94 0 0 98 0 0 9910 0
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It will be seen that the revised minima are in most cases higher than those
fixed in March 1942. On the 28th November three securities, viz., the 4 per cent.
loan 1943, the 5 per cent. loan 1945-55 and the 5 per cent. U.P. loan 1944 were removed
from the list in order to avoid periodical revision of their minimum prices as these
seourities are short-dated and their prices would in the ordinary course gradually
decline towards par with the approach of the date of maturity. The revision of
minimum prices stimulated the market and prices resumed their upward trend.
3% per cent. undated Paper roso to Rs.94 on the 15th September and remained
steady round that level until the 18th December when a temporary decline occurred
and the price touched Rs.93-8-0 on the 28th December. It recovered to Rs.94
by the beginning of January and continued at that level for the rest of the year. The
terminable section followed the trend of Rupee Paper, the closing prices of most of
the securitics showing gains ranging from Rs.3 to Rs.7 as compared to the previous
year's closing prices.

The Economic Adviser’s index number of the prices of Government securities
steadily advanced from109-8 in March 1942 to 116-3in November receding to116-1
in March 1943. Capital's index of Government securities advanced from 93-0
t0 994 between March 1942 and March 1943. Prices had, however, not yet reached
the average level of 1941-42.

The table below gives the average face and market values of the rupee securi-
ties of the Government of India for each of the seven years 1936-37 to 1942-43.

ToraL (FuxpEp) RuPEE DEBT

(In crores of rupees)

Year Face Vulue Market Value Percentage of
) (2) (3) (3) to (2)
1938-37 .- .o .. . 437-33 47086 107-7
1£37-38 .. . .. Ve 43739 463-86 106-0
1938.39 .o .. .. .. 447-92 471:23 105-2
1939-40 .o .- e o 457-56 454569 90-4
193940 .. .. .. ..
Five pre-war months .. . 44]1-86 463-78 102-7
Seven war months .. .. 441-32 426-53 96-6
1940-41 . .. .. .. 602-73 498-73 - 98-8
1041.42 .. .. v ve
April-November e . 57904 589-30 10178
December-March .. e 605-66 589-18 97-28
1041.42 .e .. . .o 0687-92 489-26 100-04
194243 .. .. . . 663-84 660-10 09-44

59. Industrial Share Market.—Following the withdrawal on the 27th March
1942 by the authorities of the Bombay Stock Exchange of the minimum prices
fixed in Dccember 1941 for 28 shares on the forward list, prices in the Bombay
industrial share market assumed a downward trend, Tata Deferreds dropping from
Rs.1,525 on the 26th March to Rs.1,210 on the 7th April. The announcement
on the 8th April of the Government scheme for insuring factories against war risks
had a favourable effect and prices showed a fair improvement which was further
asgisted by the removal in May of tho restrictions on jobbing in shares on a cast
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basis, and, later, by the decision of the authorities to permit forward trading subject
to the condition that the purchases made for forward delivery were to be taken
up or liquidated on the due date and could not be carried forward. Tata Deferreds
roge from Rs.1,210 on the Tth April to Rs.1,650 on the 9th June, but fell back again
to Rs.1,382-8-0 on the 2nd July owing mainly to a general disinclination on the part
of operators to enter into commitments in view of the uncertain war situation.
Thereafter the trend was generally upward until the 7th August when, owing to
developments in the internal political situation, business was suspended, and al-
though the market remained officially open no business was transacted on the
exchange except on a few days for the purpose of settling outstanding contracts.
A fairly large volume of basiness, however, was reported to have been taking place
outside the ring on steadily rising rates. On the 19th November, following the deci-
sion of the suthorities allowing member brokers to do business outside as well as
inside the trading ring during working hours, trading was resumed, Tata Deferreds
opening at Rs.1,670. They rose to Rs.1,790 on the lst December and after a
temporary decline to Rs.1,460 on the 23rd December, rose gradually until they
touched Rs.2,095 on the 9th March, butb reacted to Rs.1,822-8-0 by the end of the
month as a result partly of the warning given by the Finance Member to speculators
in the cotton market ( vide para 10 ) and partly of a statement made by him that
he was considering some suggestions towards effceting restriction of dividends. In
consequence, the tone of the market remained subdued towards the end of the year.

The index numbers of variable yield seocurities for certain industries (1927-
28=100) prepared in the Office of Economic Adviser to the Government of India
( Statement XXT ) showed an all-round rise during the year. The rise was most
marked in cotton mill shares, the index number advancing from 102:0 in April
1942 to 196°1 in March 1943. The uncertain prospects of the jute industry coupled
with fears of possible enemy danger had a restraining effect on the jute section of
the market, the index number of shares fluctuating réund 50 during the first five
months of the year, thereafter advancing gradually to 59-5 in March 1943. Appre-
hensions of enemy danger also had & depressing effect on the steel industry, and the
index number for iron and steel shares bad recached the lowest level of the war at
the close of 1942. The prices appeared to show a fair recovery through the first
cight months of the year under review but registered a sharp fall in Decerber 1942
with the Japanese bombing of Calcutta. The average index number of the iron and
steel shares for 1942-43 was 441 -0 against 504-3 in the preceding year. Tea, sugar,
ccruent and paper shares also continued to advance throughout the year.

The general index of variable yicld securities (1927-28=100) improved appre-
ciably from 119-6 in March 1942 to 1492 in November, 143+7 in December and to
162-8 in March 1943. The rise in the index number of fixed yield industrial
seourities was only slightly less marked from 131-2 in March 1942 (130-4 in April)
to 153:5 in December and 157-1 in March 1943. Capital’s combined Index of
Variable Yield Securities advanced from 140:0 in Muarch 1942 and 137G in April
1942 to 184-1 in March 1943, while its Index of Prefercnce Shares increased from
105-2 in March and 101-4 in April 1942 to 115-2 in March 1943. A glance at the
Statement, however, shows that although the rise in prices of industrial securities
was fairly marked during the year, the index numbers of fixed yield securities did
not attain the level maintained for over a year upto February 1942, while the index of
variable yields ecurities crossed the peak level of November 1941 only in January 1943.
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60. Money Rates and Conditions.—Bank rates remained unchanged during
the year 1942, the only notable exception being the United States of America.
In the United States all the Federal Reserve Banks reduced their rate for
discount of or advances secured by an United States Government obligations
maturing or callable within one year from 1 per cent. to 4 per cent. in October 1942 ;
the rate for discount or advances in respect of other direct obligations of the United
States or eligible paper, however, remained unaltered at 1 per cent. The average of
daily rates of the twelve Federal Reserve Banks had earlier declined from 1-21 per
cent. to 1 per cent. in April 1942. The Bank of Portugal which had lowered its rate
from 4} to 4 per cent. on the 31st March 1941, effected a further reduction to 3}
per cent. on the 3rd September 1942. In the United Kingdom money conditions
continued to be easy throughout the year. Day-to-day loans were available at
4 per cent. while the average of the British Government Treasury Bill rates
during 1942-43 moved within narrow limits, the minimum and maximum being
0-98 and 1-03 per cent. respectively. The rate for the three months’ commercial
paper (bank bills) remained as in the past year at 1-03 per cent.

Statement XXII gives various money rates in India as on the first day of
each month of the year under report. Easy money conditions continued to prevail
throughout the year as in the previous year with the inter-bank call money rate
in Calcutta and Bombay unaltered at § and } per cent. respectively except for
brief periods towards the beginning and the close of the financial year. The call
rate advanced to 1 per cent. in the middle of April 1942, and was quoted around
1 per cent. in March 1943 though it dropped to } per cent. again at the close of the
year. The three months’ fixed deposit rate was at its highest during the first two
months of the year, when it fluctuated between 1 and 4 per cent. and later gradually
declined to a lower range between } and } per cent. during the slack season. The
onset of the busy season again brought about a rise in the rate from § to 1 per
cent. in February 1943 as a result of greater demand for funds, particularly for
financing the movements of cotton and of certain essential grains. The six months’
rate moved more or less in a parallel manner between 1 and 1} per cent. in the busy
season declining to § to 1 per cent. in the slack season. The twelve months’ rate
after ruling at a higher level from 1} to 2 per cent. during the first two months
ranged between 14 to 13 per cent. during the remainder of the year.

The unusual phenomenon of the continued prevalence of easy money under
conditions of general scarcity and rising prices of commodities, services and shares
resulted in the main from the large accretions to the cash resources of the community
through the excess (Governmental disbursements, the accompanying abundance of
available short-term funds in the face of restricted avenues of investment and
the maintenance of a low rate for Government borrowings.

61. Consolidated Position of Scheduled Banks.—Statement XXIII shows
the consolidated position of scheduled banks in India (excluding Burma) during
the year under review. The noticeable features of the Statement are a considerable
and continuous increase over the year in the demand liabilities of banks; & slight
decline in the average time liabilities as compared with the previous year, though
the trend was upward during the year; an appreciable rise in the banks’ cash and
balances with the Reserve Bank, and a drop in the average amount of loans and
advance and bills discounted, with presumably a large increase in investments,
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particularly in Government securities. Altogether these changes in the composition
of the assets and liabilities of the banking system, which had already been in evidence
generally since the war, were further intensified during the year under review and
reflected the growing impact of wartime economic conditions.

The monthly average of demand liabilities of scheduled banks which amounted
to Rs.221-78 crores in March 1942 recorded a steady and consistent increase every
week and stood at Rs.372-32 crores in March 1943. Time liabilities though lower
on the average than in the previous year, were also on the upward grade and stood
at Rs.121-28 crores at the end of the year as compared with Rs.100-38 crores at
the close of 1941-42. The average ratio of demand to time liabilities was 3: 1
against 2:1 in the previous year. The average cash holdings of banks including
balances with the Reserve Bank of India were as high as Rs.68-70 crores or 16-73
per cent. of their demand and time liabilities as compared with Rs.46-53 crores
or 14-58 per cent. in 1941-42. The average of loans and advances including bills
discounted fell from Rs.125-13 crores or 39-23 per cent. of the deposit liabilities
to Rs.97-86 crores or 23-83 per cent. although there was a distinet improvement
in advances made towards the close of the financial year.

62. Clearing House Statistics.—Statement XXIV shows the amount of
cheques cleared through the more important clearing houses in India and Burma
since 1918-19 while Statement XXV gives the monthly figures of the number
and amount of cheques cleared in 1942-43 in India alone. It may be observed
that while the total number of cheques cleared declined from 1,63 lakhs in 1941-42
to 1,40 lakhs in 1942-43, the amount of such cheques at Rs.28-16 crores was appre-
ciably higher than Rs.25-75 crores last year. The index numbers of the amount of
cheque clearings during the last four years with the pre-war year 1938-39 as base are
117-3, 107-2, 140-0 and 148-7 respectively. A noticeable feature, however, is
that both Calcutta and Madras showed a decline in the number as well as the
amount of cheques cleared, presumably as a result of the adverse effects on
business activity of the possible danger of enemy attacks.

63. Internal Remittances.—Statement XX VI shows remittances during the
yesr by telegraphic transfers both issued and encashed at the offices and branches of
the Reserve Bank of India according to circles. Statement XXVII gives the
transfers of funds by demand drafts through the Imperial Bank of India on their
own account, Statement XXVIII shows the share of the general public, the
scheduled and non-scheduled banks, the co-operative banks and societies and others
in the remittances by telegraphic transfers, drafts and mail transfers effected
between the Reserve Bank of India, and the Imperial Bank of India and Treasury
Agencies together under the new scheme of remittance facilities introduced in
October 1940.

The total telegraphic transfers during 1942-43 issued as well as encashed at
the offices of the Reserve Bank of India rose from Rs.355-74 crores last year to
Rs.643-73 crores in 1942-43. Calcutta and Bombay together accounted for
Rs.5566-37 crores or 86-3 per cent. of the total transfers issued, almost the entire
increase of Rs.287:99 crores in remittances during the year being contributed by
Calcutta (Rs.218-44 crores) and Bombay (Rs.54 -90 crores).
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The total amount of transfers effected between the Reserve Bank of India and
the Imperial Bank of India and Treasury Agencies during the first half of 1942-43
stood at Rs.311-75 crores and during the second half at Rs.474-45 crores as com-
pared with Rs.251:43 crores and Rs.278-63 crores during the corresponding periods
last year. Drafts and mail transfers amounted to Rs.279:9 crores during 1942-43,
constituting 35-6 per cent. of the total remittances as against Rs.171-48 crores,
or 32-4 per cent. of the total remittances in the previous year.

64. Reserve Bank of India—Banking Department.—Statement XXIX shows
the liabilities and assets of the Banking Department of the Reserve Bank of India
as on the last Friday of each month during the year along with their annual averages
for the seven years 1935-36 to 1942-43.

The greater liquidity of the banking system during the year is reflected in
the rise of the average deposits of banks with the Reserve Bank of India from
Rs.37-73 crores in 1941-42 to Rs.57-36 crores in 1942-43. The minimum and
maximum deposits during the year stood higher at Rs.40-85 crores on the 17th
April and Ra.70-81 crores on the 30th October respectively as against the corres-
ponding figures in 1941-42 of Rs.24-64 crores on the 11th April and Rs.50-81 crores
on the 31st October. The balances, which amounted to Rs.42-03 crores on the 27th
March 1942, rose almost continuously to their peak level of Rs.70-81 crores at
the end of October, after which owing partly to the seasonal trade demand for
funds, they began to decline and stood at Rs.47-01 crores at the close of the
year.

The deposits of Governments with the Reserve Bank were also higher on
an average during the year amounting to Rs.21-09 crores as compared with Rs.17-60
crores in 1941-42 and stood at the record figure of Rs.40-56 crores on the 26th
February 1943. Owing to the considerable scale of receipts and disbursements
of the Central Government, wide fluctuations in their deposits from week to week
were noticeable, the highest and lowest balances being Rs.29-12 crores and Rs.4-34
crores on the 26th February 1943 and the 24th April 1942 respectively.

On the assets side, the average cash balances declined further from Rs.12-35
crores last year to Rs.11-92 crores while balances held abroad representing cash and
short-term investments in sterling securities rose sharply from Rs.46-08 crores to
Rs.75-11 crores on an average. The increase represented the excess of receipts
of sterling from the Government over the transfers to the Issue Department as
cover for increase in the note issue. The average of loans and advances to Govern-
ments declined from Rs.4:09 crores to Rs.1-49 crores, the highest amount under
this head being Rs.11-67 crores in April 1942. The average investments of the
Banking Department went down from Rs.8:96 crores to Rs.7-12 crores during the
course of the year.

65. Reserve Bank of India—Issue Department.—Statement XXX shows
the liabilities and assets of the Issue Department of the Reserve Bank of India
as on the last Friday of each month of the year together with their annual averages
since the commencement of the operations of the Bank in 1935, while Statement
XXXI gives weekly (Friday) figures in respect of those for 1942-43. Statement
XXXITI shows notes in circulation in India and Burma as on the last Friday of each
month since April 1937. '
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The year under review witnessed a record expansion in the note issue. Notes
in circulation (excluding Burma notes) rose by Rs.961-85 crores or 68:6 per cent.
from Rs.381-73 crores on the 27th March 1942 to Rs.643-58 crores on the 26th
March 1943. Total notes issued stood at Rs.655-11 crores at the end of 1942-43
as compared with Rs.392-72 crores at the end of the previous year showing
an increase of 66:8 per cent. Following the Japanese occupation of Burma, the
Bank was relieved of its liabilities in regurd to the Burma note issue and the corres-
ponding assets valued at Re.28-73 crores were transferred to the Government of
India (vide Government of India communique dated the 6th June 1943).

On the assets side gold coin and bullion continued stationary at Rs.44-42
crores, their pereentage to total notes issued falling further during the year from
10-83 to 6-78. The valuation of the gold holdings continued to be based on the
statutory rate of Rs.21-3-10 per tola while the market rate for gold stood on the
26th March at Rs.70-10-0 as compared with Rs.562-8-0 a ycar earlier. As a result
of the rising war expenditure incurred by the Government of India on behalf of
His Majesty’s and other Allied Governmeonts for which payments are made in ster-
ling, the Banl’s holdings of sterling securities continued to mount, increasing from
Rs.212-85 crores on the 27th March 1942 to Rs.412-83 crores on the 1st January
1943. Owing to the repatriation of the 3} per cent. India Sterling Stock, they
declined to Rs.345-83 crores on the 8th January but rose to Rs.42171 crores again
at the close of the ycar. The percentage of sterling balances to total note-issue
stood at 64-37 al the end of the year compared with 51-91 at the end of 1941-42.
The percentage of gold and sterling sccuritics together which stood at 61-10 near
the end of March 1942, rosc to 77-27 on the 1st January 1943 and was 7115 towards
the close of the year. Mainly as a result of the creation of ad hoc treasury bills in
connection with the Sterling Loan repatriated, rupee securities held in the Issue
Department rosc to 194-36 crores on the 8th January but were lower at 174-47
crores on the 26th March 1943. The amount of rupee coin including Government
of India one rupee notes, which rose from Rs.27-53 crores in March 1942 to Rs.30-97
crores on the 10th April, declined thereafter as a result of increased demand, and
issues to the public. The amount was at the lowest at Rs.13:06 crores on the
15th January 1943 and stood slightly higher at Rs.14-51 crores at the end of the
year.

VII. CURRENCY

A. CIRCULATION AND ABSORPTION

66. Circulation and Absorption of Notes.—Statement XXXIII shows the
total notes including bank notes issued and in circulation since the quinquennium
ended 1913-14 together with the percentage rise or fall in the active circulation at
the end of each year as well as the average for the year. Burma notes have been
shown scparately since 1937-38 in the Statement and are cxcluded in the comments
below. The year undor review witnessed a very considerable expansion in note
circulation. The amount of notes legal tender in India stood at Rs.653-11 crores
at the end of 1942-43 as compared with Rs.392-71 crores at the end of the pre-
vious year and the avernge circulation for the year was Rs.513-44 crores as
against Rs.287-48 crores during 1941-42. The active circulation increased from
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Rs.381-73 crores at the end of 1941-42 to Rs.643-58 crores at the close of
1942-43. The year under review thus recorded the maximum rate of annual
increase in note circulation during the war, viz., 69 per cent. as against the previous
record increase of 59 per cent. in 1941-42. Of the total absorption of Rs.474-18
crores of notes since September 1939, when the active circulation of notes legal

tender in India stood at Rs.169-40 crores, the year under review accounted for
Rs.261-86 crores or 55 per cent,

The year 1942-43 was characterised by the unusual feature of a net absorption
of notes during all the months of the year. The average monthly absorption during
1942-43 amounted to Rs.21'82 crores as against Rs.11-77 crores for 1941-42,
Rs.1-29 crores for 194041 and Rs.3-90 crores for 1939-40. The maximum and
minimum absorption at Rs.32-13 crores and Rs.7-81 crores occurred during April
and July 1942 respectively, the latter month having the only two weeks of the
year, namely 11th to 24th July 1942, with a total net return of notes amounting
to Rs.1-22 crores. The second half of the year coinciding generally with the busy

season showed a larger absorption at Rs.150-99 crores as compared with Rs.110-86
crores during the first half.

The absorption of the Reserve Bank of India two rupee notes (vide paragraph 74)
which were issued early in February 1943 with a view to relieving the growing demand
for rupee coin including the Government of India one rupee notes amounted to
Ra.1,40 lakhs by the end of the year. They were put into circulation in four Circles,
namely Bombay, Lahore, Cawnpore and Calcutta, the respective absorption in these
Circles being Rs.66 lakhs, Rs.32 lakhs, Rs.21 lakhs and Rs.21 lakhs,

67. Absorption of Rupee Coitn (including Government of India One-Rupee
Notes).—As in respect of notes, the largest amount of rupee coin absorbed go far
during the war, was in 1942-43. The net absorption during the year amounted
to Rs.44-97 crores as against Rs.7-18 crores only during 1941-42 and compared
with the total absorption of Rs.104-91 crores since the war and the maximum annual
absorption during the last war of Rs.45:02 crores. Excepting during two months
of the year, vz., June and July when there was a return of Rs.3-77 crores, the
absorption of rupee coin continued throughout the year, particularly during the latter
half when as much as Rs.42-15 crores were added to circulation. Apart from the
increasing wartime needs and busy seagon requirements, this large net absorption
was affected by the slowing down in the rate of return of the standard rupee coin after

October 1942 as a result of the rise in the price of silver above the melting point for
this coin.

To meet the increasing requirements of rupees the Bank received from the Gov-
ernment of India on seven different occasions Rs.35 crores in all under Section 36 of
the Reserve Bank of India Act as amended in July 1940 against cancellations of
ad hoc treasury bills and credit to Central Government.

68. Absorption of Small Coin—Statement XXXIV shows the annual absorption
of small goin by denominations for each of the years 1919-20 to 1942-43 and the
average annual absorption for the last war and pre-war quinquenniums. During
the year under report there was an unprecedented demand in respect of each denomi-
nation of small coin. The total absorption in India, excluding Burma, during
the year amounted to Rs.11-64 crores, which was 148 per cent. greater than the
Previous record absorption of Rs.4:69 crores in 1941-42 and nearly equalled the total
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absorption in India and Burma at Rs. 11-98 crores during the preceding 31 months of
war from September 1939 to March 1942. Excluding the absorption of silver half
rupee coin at Re. 3-82 crores, the net issue of the remaining denominations of small
coin during the year amounted to Rs. 7-82 crores which compares with the total
absorption of Rs. 5-11 crores during the entire period of the last war.

The following table gives the absorption of small coin by denominations during
the war as compared with tho pre-war year 1938-39.

{In lakhs of rupees)
Sept.-—Mar. 1 Sept. 1939
Denominations 1038-39 1039-40 1039-40 1940-4] 1941.42* 1942.43 to Lg{srch
1843
SILVER
8 apnas .. oo 4+ 2 + G0 4+ MM +1,53 +1,67 +3.82 +17,69
4 .. v — b + 37 + 43 +1,02 +1,29 +2,87 +5,7
Total Silver Coins,. — 8 + 97 +1,20 +2,65 +2,88 +6,79 413,40
NICKEL
4 annas — 4 + 8 + 15 . — 2 — 10 + 3
» . .. + 4 + 49 + 58 4+ 72 + 88 +-2,22 +4,40
1 anna .. .. + 8 + 61 + 63 + 78 + 99 +2,02 +4,30
”» . .. ve .. e e + 4 4 b7 + 61
Total NickelCoins.. 4 6 + 1,08 31,268 + 1,48 + 1,80 + 4,71 -} 9,34
COPPER
Pice . .+ 14 + 21 + 16 + 23 + 29 + 13 + 81
Half Pico .. o+ 1 4+ 1 + 1 + 1 4+ 1 . + 3
Pio Pieces .. oo+ 1 + 1 + 1 + 1 + 1 + 1 + ¢
Total Copper Coine 4 16 + 23 -+ 18 + 25 + 3t + 14 + 88
Total Small Coins.. 4 19 + 228 +2,64 +4,28 +5086 411,64 +23,62

* Excluding Burma for February and March 1942
t Excluding Buma

Silver accounted for 58-3 per cent.; nickel for 40-5 per cent., and copper for
1-2 per cent. of the total absorption during the year, the corresponding percentages
for the previous year being 57-4, 36-7 and 59 respectively, The marked decline
in the issues of copper was sought to be made up by putting into circulation larger
amounts of nickel half annas whose absorption during 1942-43 amounted to Rs. 57
lakhs,

The issues of small coin in different Circles during the year under review are
shown in the table below :

(In thousands of rupees)

Circle 1941.42 1942-43 Percentage
Inoreass
Bombay .. .. .. . 1,38,38 3,61,11 +161-0
Calcutta .. .. .. .. 1,68,62 4,36,53 +-158-9
Cawnpore .. .. .. .. 62,22 1,35,34 +117-8
Karachi .. .. .. .e 10,34 20,42 + 97-46
Lahore .. .. e . 35,71 71,48 +100-2
Madras . .. . . 53,34 1,38,70 +160-0
Total .. 4,68,61 11,63,68 + 1483
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The unprecedented increase in the demand was reflected in the record issuea
made but although the demand even during the first half of 1941-42 was at a higher
level than during the corresponding period of any previous year no difficulty was
experienced in mecting it and there was no indication that it would outstrip the
supplies available until the latter half of the year. Signs of a scarcity first appeared
in Calcutta about August 1942, presumably as a result of the people insisting on carry-
ing larger amounts of cash as a result of panic conditions. The shortage was felt
especially in the lower denominations, more particularly in the single pice, and in
this case it 18 probablo that the scarcity was accentuated on account of the steep rise
in the price of copper and the prospect of the melting of copper coin becoming pro-
fitable. Later the shortage spread to other parls of the country and the peak was
reached during the month of November when the maximum monthly amount of
Rs. 1,54,82,000 was absorbed. While it would he difficult to ascribe the scarcity to
any particular cause, it may be gencrally said to have been due to the larger amount
of cash requircd to sustain the greatly increased volume of currency in circulation
and the increased tempo of economic and other (including military) activity as a re-
sult of war conditions. Such increased activily necessarily involved a large increase
in the volume of transactions requiring the use of small coin on account of the
increase in the volume of trade, the larger employment of labour, the requirements
of Government for military payments etc. It would also seem that the scarcity was
accentuated by hoarding attributable principally to irrationalfears of shortage, which,
because they coincided with the approach of the busy season, aggravated any normal
deficiency that may have existed at the beginning of that period. Long queues of
people continued to beseige the Bank’s counters particularly at Calcutta and Bombay,
the crowds numbering over 15,000 a day at the latter place during the period of maxi-
mum rush in November despite the issue of small change for over a lakh of rupees
daily at each of the two places. Issucs had to be restricted with reference to the
stocks available at Currency Offices particularly as therc was little return of coin
from circulation. All attempts were, however, made to mect as far as possible in
full the demands of essential services while the requirements of banks, mills,
firms and other employers of labour including those engaged in war work were
settled after consultation with them. To meet the dearth of lower denominations
of ‘small coin, particularly the bronze coin, scmi-public and private institutions
such as tramway companies and occasionally business houses and hotels issued
their own coupons of various denominations of small change in places liko
Calcutta and Bombay while the use of postage stamps was resorted to in certain
cases.

To cope with this abnormal situation, the output at the Calcutta and Bombay
Mints was stepped up and by December 1942 the two Mints were turning out small
coin at the rate of 72 million pieces & month as compared with a monthly average
of 16 million only in August 1939 and 54 million in April 1942. The output
was further increased by working an additional shift at the Calcutta Mint as from
January 1943—which for technical reasons it had not been possible to introduce earlier
at that Mint --and by the end of March 1943, the mintage had risen to 136 million
pieces & month or by 89 per cent. over the output in December 1942 and by 162 per
cent. over the output in April 1942, A further 30 million monthly will be added to
this large output with the opening of a new Mint at Lahore in August 1943. The
total mintage during the year amounted to 963 million pieces accounting for 40 per
cent. of the entire output of small coin during the war.
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The Government issned a number of communiques with a view to allaying
public apprehensions and cmphasising the evils of hoarding. The local Governments
were requested to take steps to bring into action the provisions of clause (D) of Rule
90(2) of the Defence of India Rules which penalised cxcessive acquisition of small
coin. Further by notifications issued on the 11th January, these offences were mado
triable by summary procedure in order to facilitate speedy punishment of hoarders.
A number of prosecutions were successfully instituted with a view to bringing offen-
ders to book. By a notification dated the 17th April 1943, possession of small coin
in excess of personal or business requirements was made a penal offence by the
addition of clause (E) to Rule Y0(2) of the Defence of India Rules, thus making
excessive possession as well as acquisition punishable by law. As a result of these
measures and the larger supplics made available by the Mints, the situation had
substantially improved by the end of the year.

69. Tolal Absorption of Currcncy.-~ Statement XXXV gives the annual absorp-.
tion of notes, rupees and small coin since 1914-15. Statement XXXV gives similar
figures on a monthly basis for 1942-43 and 1941-42. The total absorption of currency
including small coin during the year amounted to Rs.318-46 crores being nearly
double the previous record absorption of Rs.164-64 crores in respect of India and
Burma in 1941-42 and excecding the total absorption of Rs.199 crores during the
entire period of the last war between 1914-15 and 1918-19 by 60 per cent. as also sur-
passing tho absorption of Rs.283-0 crores during the preceding three years of the
present war from 1939-40 to 1941-42,

70. Wartime Absorption of Currency.—The lollowing table gives the wartime
absorption of currency since September 1939 :—

(In lakhs of rupees)

Notes Rupees Small Coin Total

Sept. 1039 to March 1940 .. .. 59,68 19,53 2,64 81,83
Aprit 1940 to March 1941 - .. 19,11 33,23 4,28 56,62
» 104110 ,, 1942 .. .. 152,40 718 5,06¢ 164,84
. 1042t ,,  1943¢ .. . 261,85 44,97 11,64 318,48
493,02 1040 23,62 621,55

t Excluding Burma for Februnry and March 1042,

* Excluding Burma.

Three graphs accompany showing the wartime absorption of currency. The
graph at page 60a is a linear diagram and compares the monthly absorption (on a
weckly basis) of total legal tender currency during the war ycars 1939-40 to 1942-43
with the pre-war year 1938-39. Another graph at page 60b shows absorption during
these years scparately for (¢) notes, (i1) rupees and (s11) small coin. The lincar
diagram in the graph at page 60c shows the progressive absorption of notes, rupees
and small coin since the beginning of the war. Absorption month by month for the
entire period of the war, of notes, rupees and small coin geparately is depicted in the
bar diagram of this graph.
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As in the last year, the further heavy addition to the circulation of legal tender
currency of all kinds during the year resulted largely from the increasing volume of
sterling receipts on account of supplies of war materials and services to His Majesty's
and other Allied Governments, for which payments were made here in Indian currency.
In particular, larger employment and more wage payments, higher retail spending
and more cash hoarding arising from the percolation of much of the increased monetary
circulation to rural arcas with inadequate banking facilities account for the consider-
able measure of increase in note circulation.

71. Seasonal Absorption and Relurn.—Statement XXXVII and the graph at
page 61a show the seasonal absorption and return of notes and rupees coin
for each of the 23 ycars from 1920-21 to 1942-43. The volume of currency in.
circulation ordinarily reflects the incidence of the busy and slack seasons, rising
and falling with their alternation. Owing to the abnormal conditions crcated
by the war, however, the scasonal ebb and flow of currency has been overborne
by the rising general trend of circulation, with the result that except for three
weeks the whole of 1942-43 was a period of continuous absorption.

72. Note Circulation and Demand Deposits.—It is interesting to compare the
wartime cxpansion in note circulation with the changes in scheduled banks’ deposits
as given below :—

(In crores of rupeea)

Sept. 1839 1941.42 1042-43
to 104041 Apr.to Oct.to Apr.to  Oct to
Mar. 1940 Bopt. Mar. Sept. Mar.

Note _ci.tcula.tion at the end of

period .. .. .. . 226 241 270 388 498 ast
Incresso during tho period .. 4 63 - 16 429 118 4110 4153
Percentage Increase .. . + 31 + 7 + 12 + 44 4 28 + 31
Demand Deposits at the end of

period .. . . . 143 172 209 227 318 370
Increase during the period .. + 9 + 29 + 37 +18 + ot + 52
Percentage Increase .. .. + 6 4 20 + 22 4+ 9 + 40 + 16

The half-yearly figures for the last two years suggest that underlying the
general upward trend in monetary circulation there is & greater relative increase
of demand deposits during the first half of the year, which corresponds to the slack
season in trade, and a larger expansion of note circulation than of deposits in the
second half which corresponds generally to busy season conditions. The above
figures (and the relative indices of note circulation and demand deposits given in
para 3), also indicate that, although the increase in demand deposits has
throughout becn generally smaller than in the note circulation, the rate of expansion
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of demand deposits during the year under review was markedly greater than in the
previous year. This seems to reflect partly the improvement in the general state
of confidence with the turn in the war situation and, to some extent, also the increased
relative inactivity of monetary circulation as a whole. Evidence of this fact is
furnished by the following comparative figures of the increaseinthe demand deposits
of scheduled banks and bank clearings in India.

Period Avfmg::n:‘n 4 Indices TOMILIIS\::: i Tndices Nuzg:: o
Scheduled Banks Returns 4t02
1 2 3 4 4] 8

1938.39 .. .- 123-8 100 1,029 100 15-8

1939.40 .. .. 132-6 107 2,21 113 16-7

1940-41 . . 155-8 126 2,019 105 13-0

194142 .. . 201-9 163 2,669 133 12-7

1942-43 .. . 308-3 247 2,773 144 91

It is not possible to determine accurately the turnover of bank deposits in
India since the clearing house returns may not be compared directly with the state-
ment of demand liabilities of scheduled banks ; the former include cheques cleared
on account of other than scheduled banks as well. A comparison from one period
to another of the ratio of clearings to scheduled bank liabilities, however, furnishes
an approximate and general idea of the change in the activity of bank deposits.
It appears from the indices that upto 1941-42 clearings had increased by 33 per cent.
only as against an increase of 63 per cent. in demand liabilities, and the ratio of the
former to the latter had declined from 156 in 1938-39 (16-7 in 1939-40) to 12-7,
During 1942-43 the index of clearings advanced by 11 points only against an increase
of 84 points in the index of demand liabilities. The multiple of clearings to deposits,
therefore, declined steeply to 91 during the year. This reflects a substantial fall
in the velocity of circulation of bank money, and suggests some decline in the
activity of note circulation as well.

73.  Encashment of Foreign Circle Noles.—Statement XXX VIIIshowsthe encash-
ment of foreign circle notes in 1942-43. The total encushments amounted to Rs.16-36
crores including Rs. 100 only in respect of Rangoon circle as against Rs.16-58 crores
in 1941-42. The slight fall in the amount of encashments during & period of rapid
expansion in note circulation and the money volumo of business activity reflected
the continued decline in the use of notes as a medium of remittance.
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B. MiscELLANEOUS MATTERS CONNECTED WITH CURRENCY AND
CoiNAGE

74. Changes vn the form of Notes.—A bank note of the denomination of Rs. 2
was issued by the Bank during the year in tcrms of the provisions of Section 24 of
the Reserve Bank of India Act. The notes were first issued from Bombay on the
1st Fobruary 1943. They measure 4} ” X 2}” in size. There was no other change
in respect of any denomination or pattern of notes during the year under review.

With a view to restricting the negotiability of notes inscribed with political
slogans or messages, the Government of India issued an Ordinance No. LIX of 1942,
dated the 31st October, which deprives such notes of their legal tender character.
Under the proviso to the Ordinance, however, the Reserve Bauk is authorised to
refund in its discrction, as an act of grace, the whole or part of the value of such
defaced notes.

Under the Indian Penal Code (Amendment) Act, 1943, the making or use of
documents resembling currency notes or bank notes is mado punishable by law with
effect from the 26th March 1943.

756. Encashment of Burma Notes.—In January 1942 the Offices of the Reserve
Bank of India were authorised to encash Burma notes at a discount of one half of one
per cent. with a minimum of annas eight per tender, and a press communique regard-
ing this was issued by the Bank on the 3rd January 1942. Subsequently the branches
of the Imperial Bank of India and the Treasurics in Assam, Bengal and Madras were
authorised to encash Burma notes on the same terms in ordor to enable the Burma
refugeos to realise tho value of these notes without difficulty. The rate of discount
for Burma notes was also reduced to 4 annas per cent. with a minimum of annas 4
per tender. Later the arrangement was extendoed to the Treasuries and sub-treasuries
in the United Provinces.

Under the Burma Notes Ordinance dated the 6th June 1942, the Bank was
prohibited from making payment of Burma notes except with the authorisation of the
Government of India, though encashment of Burma notes was to continue as before,
the Bank acting as agents of the Government of India. Following the Ordinance
the public were advised in the Finance Department Press Communique dated the
20th June 1942 that the encashment of Burma notes at all branches of the Tmperial
Bank of India would continuc only till the 14th July 1942, and thereafter the above
facilities were restricted for genuine refugces only to the Dibrugarh and Shillong
branches of the Imperial Bank, certain specified Treasuries in Assam and Bengal,
and Calcutta, Cawnpore and Madras offices of tho Rescrve Bank. The import of
Burma notes by air from China was totally prohibited by the Government of India
with effect from the 1st August 1942. In view of the reasonable notice which had
already been given to all genuine holdors in India for the encashment of Burma
notes and to obviate the risk of notes coming through undesirable channels, it was
decided that after the 31st August 1942, Burma notes would not be accepted for encash-
ment anywhere in India unless the possession of such notes had been duly vouched
for by a responsible police officer of the status of District Superintendent or a District
Officer. Arrangements have been made for the encashment of such notes as may be
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brought in by genuine evacuees from Burma after that date. Refugee Officers at
certain centres in Assam are authorised to encash Burma notes upto the limit of .
Rs.1,000 for each person, while refugecs presenting notes for higher amounts are
granted certificates for bona fide possession for sums in excess of Rs.1,000 which
would enable them to encash these notes at any of the following places :—

(1) All Offices of the Reserve Bank of India,
(2) Imperial Bank of India branches at Dibrugarh and Shillong and

(3) Silchar, Imphal, Dimapur, Aijal, Kohima, Gauhati and Margharita
Treasuries in Assam.

The total amount of Burma notes cncashed during tho year 1941-42 and
1942-43 is given below :

(1) 194142 (Encashment made only after the 5th January
1942) .. .. .. e . Rs.1,05,39,780

(2) 194243 .. . .. .. . .. Rs.5,29,20,095
The one rupee notes in circulation in Burma are the same as the Government
of India one rupee notes and are legal tender in India.

76. Circulation of Notes by Denominations.—Statement XXXIX shows the
relative popularity of the differcnt denominations of notes. The Government of
India one rupee notes which are being issued since July 1940 are not included in the
Statement as these are regarded as rupee coin for all purposcs of the Bank. The
Rs.10,000 denomination has also been excluded as it is seldom used excopt by banks
for making large adjusting payments. Notes of all denominations excepting the
Rs.50, issues of which further declined from Rs.51 lakhs to Rs.46 lakhs, contributed
in a greater or less degree to the unusual expausion of paper currency during the
year. A progressive decline since 1939 is noticeable in the relative proportion of
notes of R8.10 denomination which formed 374 per cont. of the circulation in 1942
as against 397 per cent. in 1941. There is a corresponding increase, on the other
hand, in the percentage of Rs.100 and Rs.1,000 notes from 33-3 to 34-8 and
8-3 to 9-3 respectively. Altogether, the relative proportion of Rs.5b and Rs.10
notes declined between 1939 and 1942 from 61-3 to 557 per cent., while that of
Rs.100 and Rs.1,000 notes went up from 37 to 44-1 per cent. The altering deno-
minational composition of the note circulation appears to reflect a decline in the
velocity of circulation of notes, since the larger denominations are presumably
preferred for holding inactive reserves by banks, other companies and individuals.

T7. Life of Notes.—The life of a note is the period from the time of its issue to
the time of cancellation, the calculation being based on the ratio of the number of
notes outstanding in a year to tho number of notes cancelled during the year. Figures
worked out on this basis give a fairly correct idea of the life of notes over a range of
years, although from year to year they arc apt to be vitiated by abnormal expansion
or contraction of currency. But in the present abnormal conditions, with issues
outpacing cancellations, the results are misleading and have not therefore been
recorded.

78. Old Notes.—Section 34 of the Reserve Bank of India Act provides that any
currency note or Bank note which has not been presented for payment within 40
years from its date of issue shall be deemed to be no longer in circulation. The

64




value of the currency notes written off under this section during 1942-43 amounted
to Rs.1,04,630 compared with Rs.1,01,880 in the previous year. Notes amounting
to Rs.7,180 which had been previously written off under this section were presented
for payment and were paid by the Banking Department during the year.

The following table gives the values of notes written off and refunded during
the past five years :—

1938-39 193940 194041 194142 194243
Velue of Notes written off by the

end of the year .. . 'e 00,190 86,300 99,090 101,880 104,830
Value of Notes refunded during
the yeor .. . . . 2,340 6,500 2,330 5,320 7,180

79. Lost, Destroyed and Mutilated Notes.—The table below gives details
regarding lost or wholly destroyed, half and mutilated notes in respect of which
claims were admitted in India (excluding Burma) during the year under review.

No. of No. of Amount of Amount paid
claims Picces claime ageinst
admitted admitted claime
Ra. Rs.
Tost or wholly destroyed notes .. .o 174 331 35,900 12,300*
Halfl notes .. .. . - .. 603 1,373 1,63,600 50,810
Mutilated notes .. .. .. .. 31,470 1,16,526 8,256,723 7,34,788

*Reapresents amount puid during 1942.43 in respect of claims admitted in previous years.

80. Note Forgeries.—The total number of forged notes (including Government
of India one rupee notes) received during the year was 14,666 compared with 8,188
in 1941-42, and was distributed as follows:—

Year Re. 1 Re. 1 Rs.b Rs.10 Ra, 50 Re.100  Rs.1,000
oM Qovernment of
Notes India Notes

194243 .. e - 11,680 40 2,803 2 138 3
194142 .. .. 38 7198 78 818 1 67 —

As may be seen from the above figures the largest number of note forgeries, 79-5
per cent. of the total, were in respect of the Government of India one rupee notes,
another 19-2 per cent. being accounted for by Rs.10 notes. 4,241 cases of forgeries
were detected in Bombay, 3,850 in Calcutta, 3,320 in Lahore and 2,362 in Cawnpore,
The following table gives certain particulars regarding prosecutions on account of
forgeries for the past three years.

Year Fresh Pending at Total Dis- Con-  Pending
prosecutions the end of the  trials charges  victiona
previous year

194243 .. .. .o 47 T* o4 22 19 i3
194142 .. .. . 4 29 60 23 27 0
194041 .. .. .- 57 13 70 20 21 29

*The results of three cases pending at Rangoon at the end of 1941 42 arc not known.

81. Coinage.—Statement XL, gives mintages of rupee coin since 1835. Rupees
were not minted between 1922 and 1940, when their coinage was resumed. Rupee
coin minted during 1942 amounted to 23-75 crores against 24-11 crores during 1941.
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The following table gives the total mintage of rupee coin and the various
denominations of small coin during 1942-43 at the Bombay and Calcutta Mints :—

Denomination Bombay Miat Calcutta Mint Total
Res. a. Rs. o. Res. [
Quaternary Rupees .. .. 21,16,00,001 © — 21,16,00001 O
» Half-Rupees .. 4,00,60,001 © — 4,06,60,001 0
- Quarter-Rupees . 4,990,154 4 3,02,49,010 12 3,07,48,165 0O
Nickel 2 annas . .. .. 2,08,62,500 2 3,23,600 O 2,00,86,000 2
»» 1 anna .. . . 67,05,655 14 1,32,83,600 0O 1,99,89,155 14
" » e e - 73,14,000 0 73,14,000 0
Single Pice . . .. 2,717,380 10 2,85,100 0 5,682,480 10
Half Pice .. N .e .. - 92 10 92 10
Pies .. .. .. .. 5,608 6 18 8 5,628 14
28,04,00,201 4 5,14,65,221 14 33,18,553,423 2

The mintage of quaternary rupee coin up to the end of March 1943 amounted
to Rs.64-29 crores.

With a view to protecting further issues of pice against hoarding resulting
from the black market value of the metallic contents rising above the face value,
the Government of India issued in February 1943 a new design of pice, which
economises the metal and is expected to be convenient to the public. The Finance
Department Notification No. ¥.2(48)-F/42 dated the 23rd January 1943 provided
for the mintage of the new pice with a smaller diameter and a circular hole in the
centre, reduced in weight from 75 grains to 35 grains and with a metallic composition
of ninety-seven per cent. copper, two and one-hall per cent. zinc and one-half per
cent, tin inatecad of the former finencss of ninety-five and one-half per cent. copper,
three per cent. tin and one and one-half percont. zinc. The notification also
provided for the discontinuance of the coinage of half-picc and pie pieces. The
new pice was issued from the Bombay Officc of the Bank on the 1st February 1943.

82. Withdrawal of Silver Coin.—As noted in the previous Reports all Victoria
rupee and half-rupee coins were called in with effect from the 1st April 1941 and King
Edward VII rupees and half-rupees were withdrawn with effect from the 31st May
1942. In pursuance of the Government’s policy progressively to replace the stand-
ard silver coin by the King George VI quaternary coin, it was decided during the
year also to withdraw from circulation King George V and King George VI standard
silver rupees and half-rupoes of eleven-twelfths fineness. According to the Finance
Department Notification No. F.2(71)F/42 dated the 1st October 1942, these coins
ceased to be legal tender from the 1st May 1943. They were to continue to be
accepted till the 318t October 1943 at Government Treusuries, Post Offices and railway
stutions and thereafter until further notice only at the Offices of the Issue Department
of the Reserve Bank of India, Bombay, Calcutta and Madras. By two subsequent
Finance Department Notifications Nos, F.2(97)-F/42 and F.2(97) (i)-F/42 dated the
16th November, however, Victoria, Edward VII, George V and George VI standard
rupee and half-rupee coius were to cease to be accepted also at the Offices of the
Reserve Bank of India, the first two with effect from the 1st May 1943 and the last
two with effect from the 1st November 1943 ; provided that the Bank might in its
discretion accept the coins if the holder proved to the satisfaction of the Bank that
he had been prevented by circumstances beyond his control from presenting them
before the above dates.

These notifications marked the culmination of the policy which originated
more than fifty years ago of converting the rupee which had previously been a full
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value silver coin into a token. The maintenance of such a high silver content as
eleven-twelfths had, besides being expensive, exposed the rupee to unduly speculative
influences ; and with the Indian price of silver nearly equal tothe metallic content of
the standard silver rupee, the Government saw no reason why hoarders of standard
silver coin should bo given an indefinite option either to return it at its full nominal
value or to melt and sell it as ballion.

The amount of silver coin including half-rupees, quarter-rupees and one-eighth
rupecs withdrawn from circulation during 1942-43 is given below :—

(In lakhs of rupees)
William IV 1835 .. . . .. .e .. + 89
Queen Victoria 1840 .. .. .. . .. 2-30
Other uncurrent coin . .e .. . . 27:03
Standard rupees sent to the Mint . .o .- 20,19'71
ToraL .. . 20,49-73

83. Withdrawal of Nickel and Copper Coin.—Eight anna nickel coin was called
in under Section 15A of the Indian Coinage Act, 1906, with effect from the
1st October 1924, and is now received at Issue Offices only. Double pice are also
being withdrawn from circulation but are still received at Treasuries as well as Issue
Offices. The total nominal value of uncurrent coin and badly worn and defaced
nickel, copper and bronze coin withdrawn from circulation during the year was as
follows :—

{In Rupees). Rs. a.
Eight anna nickel .. .. 2,385 0 0
Uncurrent coin . .
Bronze double pice . . 8435 2 6
(" Four anna nickel .. . e 15,45,197 4 0
Two anna nickel .. .e . 1,45313 11 0
Badly worn and defaced nickel,
copper and bronze coin, One snna nickel ., e o 7,74851 0 0
Bingle Pice .e . .o 1,02,688 13 3
Half Pice .. .. . . 607 10 5%
LPiu picees .. . . . 4,637 14 8
Total . .- 2583916 710}

84. Counterfeit Coin.—The following table gives the mumber of counterfeit
coin by denominations cut at treasuries and railway stations during the three
years 1940-41 to 1942-43 :—

194243 194142 194041

Silver Nickel Silver Nickel Silver Nickel

Rupees .e .. 3,39,141 — 3.82,770 -— 2,76,945 —
Half-Rupecs .- 18,386 118 32,762 121 25,977 108
Quarter Rupees .. 17,832 6,634 22,830 12,812 14,613 13,998
Eighth Rupees .. 836 29,264 966 66,179 083 59,417
One Anna ., . - 10,987 — 26,362 — 28,121

Half Anna .. .e —-— 1 —_— — — —_
Total .. 3,716,195 46,894 439,337 95,574 3,18218 1,01,642
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STATEMENT I

INDEX NuMBERS oF WHOLESALE Prices AND CosT or Livinag 1N INDIA
AND CERTAIN OTHER COUNTRIES.

(1929 =100)
(Reference paragraph 11)
India U.K U.8 A Canada Germany Japan
Caleuttea  Bombay
P P c* P G P C r C P C P C
(Original Base:—  July  July  Joly 1930 July 1926 1935- 1026 1926 1013 1028- Oct. July
1914 1814 1933 to 1914 39 30 1900 1914)
June 193¢

Yeer and Month 1 2 3 4 b 8 7 8 9 10 11 12 13
1938 . .. a8 70 106 89 95 82 86 82 84 71 82 114 110
1939 .. .- 76 73 108 %0 a6 81 84 79 84 78 82 126 123
1940 .. .. 86 81 112 120 113 82 BS 87 87 80 84 142 143
1941 .. .- 09 94 124 134 121 92 89 94 92 82 87 150 145
1942 .- .. 131 151 157 140 ‘e .. .. e e . . .. .
1939 August . 71 ! 105 86 96 7 84 76 83 78 83 124 123
September .. 81 83 106 92 1ot 83 86 82 86 8 82 131 128
Octobor .. 84 83 108 97 103 83 86 83 85 78 82 133 129
November .. 93 02 109 104 105 83 86 84 86 78 82 136 130
Decembor .. 97 a 13 107 106 83 86 85 83 8 82 143 133
1940 January . 92 88 114 110 108 83 85 86 85 79 82 146 136
February .. 89 86 112 112 109 82 86 87 85 79 83 144 138
March .o :11) 82 110 113 109 82 85 87 86 80 142 140
April .- 86 83 110 116 110 82 85 B7 86 80 84 143 143
May .. .. 83 81 1§81 1n7 110 82 85 86 86 80 85 142 145
June .. . 81 70 111 118 114 81 #5 8 86 80 85 140 145
July .. .. 81 79 113 122 113 82 86 g6 87 81 86 139 147
August .e 82 71 114 123 114 81 856 86 87 81 86 139 146
Soptomber .. 84 78 112 124 115 82 86 87 88 81 85 140 148
October .- 86 ™ 113 126 117 83 856 87 89 81 85 141 144
Novembor .. 87 81 113 129 119 84 85 88 89 81 85 141 144
December .. 85 81 116 130 120 84 86 88 89 RL 85 142 144
1941 Janunary . 8’6 81 117 13) 120 85 86 88 89 81 86 143 143
February .. 84 80 1y 131 120 85 86 89 89) 81 86 144 143
March e 87 33 119 132 121 86 86 80 89 81 86 147 144
April .. 80 84 121 132 122 87 87 91 90 82 86 148 144
May .. .. 92 86 122 132 122 89 8’7 93 M 82 87 148 146
June .. .. 97 88 122 133 121 LI ) 4 B2 82 87 161 ..
July .. 106 97 126 134 121 93 89 95 93 82 88 152 145
August .. 197 99 131 134 121 95 89 96 ™4 82 88 151 145
Septembor .. 106 100 129 135 122 096 01 91 93 82 8§17 153 144
October .. 107 105 125 135 122 07 92 08 96 82 86 153 ..
Novembor .. 11} 12 126 136 123 97 93 g8 95 82 88 155 145
Dacember .. 109 124 129 137 122 98 03 98 95 82 86 158 148
1842 Junuary .. 110 127 137 137 122 101 91 09 95 83 87 160 148
February .. 109 134 135 138 122 ol 92 99 95 83 88 160 148
March .. 109 136 137 139 121 102 93 99 95 83 88 160 148
April .. .. m 133 138 140 122 104 93 99 95 83 89 161 148
May .. .. 120 1 142 141 121 101 o4 100 96 83 89 161 148
June .. .. 129 153 152 140 122 103 94 100 07 83 90 161 149
July .. .. 120 135 168 140 123 103 96 101 97 84 01 161 149
Angust .. 136 157 168 139 122 104 96 100 .. 84 90 163 149
September .. 140 168 170 139 122 104 96 100 .. 84 88 183 150
October .. 148 161 172 140 122 105 97 101 .. 84 88 162 150
November .. 161 172 178 141 122 106 98 v . 84 88 162 181
December .. 149 183 188 141 121 e e e .. e . . .

943 January PR k| 176 203 142 .. ..

February .. 179 176 208 .. . .

March .. 193 177 225 .. . ..

* Base not shifted.

P—Wholosalo Prices: C—Cost of Living

ces: Caloutte—Indisn Trade Journal (P); Bombay—Labour Gazette (P,C); U.K.—Board of Trade (P),
try of Labour (C); U.8.A.—Bureau of Labour Statistios (P,0) ; Canada—Dominion Bureau of Statistics (P,C) ;
ny—Monthly Bulletin of Statistics, L.eague of Nations (P,C) ; Japan—Bank of Japan (P,C).
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STATEMENT 11
Index Numbers of Wholesale Prices in India by Groups of Articles (Based on quotations in the last week of each montk;

Base 19th August 1939=100; Source : Economic Adviser to the Government of India) (Reference Paragraph 11)
Certain Industrial Articles
Year Other Agri. All pri- Manufac- Chief ar- Cotton Jute Galvanised
and  Food and culturaloom. Raw  mary com. tured ticlssof General Sugar Xerosene Petrol Manau- Mapu. Cement corrugated
Month, Tobacco modities Materials moditics articles  export Index factures  faotures Sheets
1938-40 (8) 3) ) (18) (6) (15)
Aggust .. 100.3 100.7 100.2 100.3 100.0 100.6 100.3 99 160 100 100 100 100 100
December 127.1 187.1 128.3 136.8 145.1 147.9 133.3 122 111 108 134 225 109 136
Illozl“)olll . 117.9 161.56 125.4 125.9 133.0 131.6 121.8 121 117 121 123 1556 117 128
April . H2.7 157.9 122.8 123.2 131.5 128.2 125.0 122 117 121 122 147 117 140
May .- 109.6 135.9 123.4 119.0 127.3 122.4 120.8 122 117 121 120 149 117 132
June .. 103.5 112.8 112.2 108.3 117.1 107.3 110.3 122 117 121 116 118 117 132
July .. 108.5 110.4 118.4 111.6 113.5 110.8 112.1 97 124 126 113* 1158 117 132
Avgust .. 108.2 98.2 118.9 108.1 109.3 108.3 108.4 89 124 126 110* 101 117 132
September 107.8 107.1 116.9 111.0 111.4 109.7 1.1 90 124 126 110* 126 112 128
QOctober .. 109.6 100.2 120.2 111.9 112.9 I11.0 112.1 92 124 126 113* 126 112 128
November 109.1 108.4 126.8 114.8 118.9 115.9 115.7 90 124 126 117* 134 112 130
December 107.8 102.5 124.0 112.9 118.8 114.2 114.4 90 124 126 117* 133 112 132
January .. 107.4 99.4 126.3 112.9 121.8 114.0 114.8 91 126 126 120* 137 112 143
February 103.6 94.6 121.1 108.4 121.5 107.9 111.1 91 126 128 123* 141 112 147
}%&?&2 .. 108.1 112.4 125.9 115.4 131.7 116.7 118.8 91 126 126 132* 159 112 194
April .. 103.5 103.2 128.6 112.8 131.6 113.2 116.4 91 133 126 1356% 151 112 194
May .. l04.6 121.0 130.9 116.9 139.7 121.4 121.8 81 133 128 136* 188 112 194
June .. 114.7 128.7 139.0 128.0 146.7 132.7 130.2 oo* 133 126 155¢ 177 112 194
July .. 127.0 142.2 146.2 136.7 167.3 145.1 140.9 7 136 129 181¢ 187 112 221
August .. 128.6 152.7 147.2 139.4 181.2 148.0 142.% 97 136 129 102* 196 118 221
September 126.8 141.8 145.8 135.9 167.3 145.2 142.2 97* 138 129 180* 218 118 220*
October .. 126.6 134.6 150.5 136.8 163.0 145.0 142.1 97¢ 136 137 1856¢ 202 118 223°
November 128.6 146.3 156.1 141.7 165.3 148.9 148.5 108* 136 137 109 190 118 225*
December 127.1 137.5 150.0 137.5 163.8 138.0 140.0 111# 140 142 108* 155 118 209+
January .. 130.6 i29.9 158.4 140.7 161 .4 143.0 145.0 117+ 144 145 194* 176 129 220*
February . 133.7 123.0 157.9 140.7 162.3 142.4 145.1 119* 145 145 191* 172 133 222%
m';(i .- 132.9 117.4 161.9 140.6 165.2 139.7 145.8 124* 157 161 195* 108 133 226*
Aprit .. 138.5 114.8 162.4 142.8 157.6 138.9 145.9 133+ 177 163 194+ 151 133 214*
May . 144.9 123.2 160.1 146.7 162.8 141.3 149.9 120* 177 183 206* 156 133 22]*
Juno .. 160.2 135.8 161.4 156.3 167.4 151.5 158.6 120+ 1717 163 218+ 163 133 228*
July .. 185.6 148.7 163.6 157.4 176.8 153.3 161.2 120* 177 163 2354* 162 133 240*
Auguat ,. 160.2 141.8 161.8 167.5 174.6 152.3 161.1 120* 197 163 262+« 160 133 238"
September 164.1 169.7 164.0 163.3 182.3 156.7 167.3 120* 194 163 287* 188 133 249
October .. 189.9 178.8 1668.3 160.90 194.4 165.8 175.0 120* 194 163 320* 190 133 264"
November 173.8 179.5 171.0 173.6 220.0 170.3 182.7 120* 184 163 404* 220 133 298*
December 181.1 178.2 172.0 177.0 222.2 171.8 186.0 120* 194 163 414* 209 145 300*
January .. 201.3 193.8 171.5 188.0 225.8 185.5 195.6 143 194 163 416* 235 145 305*
“ebruary . 211.9 202.5 172.0 193.9 225.3 191.4 200.4 143 184 166 429* 220 145 306*
.. 271.0 212.3 172.0 218.0 227.9 220.6 220.1 143 194 166 442% 220 143 309*

* Estimated.




STATEMENT IIX

Bavance oF TRADE IN MERCHANDISE oF BriTisE INDIA (Reference Paragraph 13)
(In lakhs of rupees)
194142 : 1842-43

Imports* Exports  Re-exports Total Ex- Balance of Imports* Exports Re-exports Total Ex- Balance of
ports trade porte trade
16,94 11,43 69 12,12 — 4,82 April . . 8,7 17,77 1,18 18,93 + 10,19
17,79 13,84 1,32 15,16 — 2,83 May .o . 8,50 13,16 1,09 14,26 + 575
17,60 15,72 75 16,47 — 1,13 Juno - . 8,62 13,10 084 13,74 <+ 5,12
18,39 20,40 1,20 21,60 + 32 July . .. 9,67 15,08 61 15,60 <+ 6,02
14,27 21,79 1,38 23,17 + 8,9 August .. . 10,72 14,87 99 15,88 + 514
15,74 22,78 2,18 24,96 -+ 9,22 Septerber . , .. 10,48 18,20 30 18,60 4 8,02
17,03 26,58 1,87 2845 + 1142 October .. . 9,86 13,97 34 1431 + 445
13,47 24,60 1,32 25,92 + November .. - 7,98 20,05 22 20,27 + 1229
10,92 19,76 1,24 20,99 4+ 10,07 December .. . 8,13 18,62 416 19,08 -+ 10,95
11,49 20,65 1,17 21,82 4 1033 January .. . 9,44 12,29 38 12,67 + 3.3
948 20,78 69 2147 4+ 11,99 February .. . 0,02 13,72 23 13,85 + 493
9,89 19,26 1,52 20,78 + 1089 March . -. 9,18 16,77 83 17,30 4 8,12
173,01 237,68 15,33 252,91 + 79,90 Total oo 110,34 187,80 8,95 194,66 <+ 84,21

* Excluding value of railway materials imported direct by State railways working under company management whivh are not paid for in the ordinary way
and not therefore taken into account in arriving at the balance of trade.

STATEMENT IV
3 HieHEST, LOWEST AND AVERAGE MONTHLY PRICES OF GOLD AND SOVEREIGNS IN BoMBaY (Reference paragraph 20)
Estimated
Price of bar gold per tola Price of Sovereigns stock of gold
Spat Forward at theend of
each month
in Bombay
Month Highest Lowost Average Higheat Lowest Average Highest, Eowest Average Tolas
Rs.,a.p. Ra.a.p. Rs a.p. Raap Raap Rsap Rsap Rssp Reas p
Apcil 1942 .. 62 8 0 412 ¢ 49 0 6 51156 0 4612 0 49 3 6 39 6 0 36 4 0 3710 6 175,000
May . .. 49 5 0 47 4 ¢ 48 2 b 49 6 0 47 6 0 48 3 1 3710 0 36 6 0 3614 3 125,000
June . .. 8015 0 48 6 0 49 2 1 61 0 O 48 8 0 49 3 0 38 8 0 37 0 0 37T 7 8 150,000
July . .. 62 8 0 5010 0 5110 6 52 8 0 5013 0 6111 6 3 80 38 8 0 39 0 3 75,000
August .e .. 63156 0 5210 0 53 8 7 5¢ 1 0 63 1 0 §3 710 4012 0 3910 0 40 1 0 100,000
September .. .. 58 8 0 3810 O 68 2 ¢ . .. . 43 8 0 4212 ¢ 43 2 0 75,000
October .. .. 6110 0 60 10 0 6016 6 . .o . . .- . 100,000
November .. .. 72 0 0 63 4 0 6 5 7 2 0 0 8312 0 85 438 4 0 47 8 0 47 12 10 75,000
December . .. 67 3 0 61 8 0 64 13 11 67 0 0 62 2 0 6413 9 4812 0 46 0 0 47 8 3 75,000
January 1043 .. 6612 0 66 2 0 66 4 0 66 9 0 5 8 0 66 2 3 4310 O 48 2 0 48 6 5 60,000
February .. .. 67 0 O 8410 O 65 14 1 87 0 0 64 9 0 65 11 10 48 8 0 47 6 0 4714 0 100,000
March . .. 7113 8 6714 0 6915 9 71 6 0 68 0 0 69 16 11 6L 6 0 49 2 O 60 6 35 100,000
1938-39 . .. 37110 6 34123 3 4 2
193940 . .. 43 80 3 90 314 7 202,083
1940-41 .. .. 48 80 426 27111 42 80 28 50 3IdM 6 191,667
194243 0 4120 5711 S1 60 3 40 391 0 100,833

. .. 20
N.B.—Prioa of gold in London during the year remained unchanged at £8-8-0 per fine ounce,



STATEMENT V

( Reference Paragraphs 20 and 23)

WEEK-END PrICES OF GOoLD AND SILVER AND EsTIMATED STOCK IN BOMBAY

Gold Silver
Estimated Estimated
Date Spot Forward stock Spot Forward atnok
(tolas) (bars)
1 2 3 4 5 6

April 31942 .. .. 5l 4 0 51 4 0 200,000 8312 0 %12 0 10,000
" 10 . .. 4814 0 49 2 0 200000 82 6 0 7% 6 0 8,000

»”» 17 . .. 45 4 0 4512 0 200000 76 4 0 73 0 O 7,000

" 24 . .. 43 0 0 49 0 0 150,000 8212 0 77 0 0 6,000
May 1 .. .. 47 6 0 47 6 0 100,000 8012 O 7 4 0 5,600
- 8 .- .. 41770 47 70 100,000 &1 4 0 77 4 0 5,000

" 15 .. .. 49 5 0 49 6 0 75,000 81 14 0 7 6 0 4,000

" 22 . .. 48 7 0 48 8 0 75,000 81 0 0O 78 0 0 4,000

" 29 .o .. 4814 0 48 15 O 100,000 813 0 7715 0 4,000
June 3] e .. 48 9 0 18 9 0 100,000 8 8 0 7712 0 4,000
" 12 .. .. 4010 0 49 11 0 50,000 8 0 O 82 R 0 4,000

. 19 .. ..o 49 10 49 2 0 75,000 81 0 8211 0 3,600

" 26 .. oA 9 0 4910 0O 75,000 84 L 0 83 1 0 3,500
July 3 .. o082 70 52 8 0 60,000 85 0 O 84 8 0 4,000
’ 10 51 1 0 6L 2 O 100,000 84 3 0 83 9 0 4,500

" 17 .. .. hlL 8 8 51 7 6 75,000 84 5 0O 8311 0 5,000

. 24» . .. Bl 0 520 0 75000 8413 0 §4 3 0 5,000

» 31 .- .. B2 3 0 52 40 75,000 8¢ 8 0 83 13 0 4,500
Augnst 7 .. .. B3 2 0 53 3 0 100,000 8415 0 84 4 0 5,000
" 14 .. .. . .. 120,000 .. - 5,000

" 21 ‘e .e .o . 150,000 . 5,500

" 28% .. .. 315 0 54 1 0 100,600 85 1 0 84 6 0 5,500
September 4 .. .. . .. 50,000 .. .. 5,000
» 11* .. L. 8T1I2 0 - 25,000 90 4 0 . 7,000

" 18 .. .. .. .. 50,000 .- . 8,000

" 25 e .. . 75,000 .. .. 7,000
October 2 .. .. .- .. 75,000 .. .. 6,000
’ ) .. .- .- .- 100,000 .. . 6,000

. 18 .- .. .- .- 100,000 .- .. 5,000

" 23 .. . . .. 75,000 ‘e .. 5,000

»”» 30 .- .. 81 0 0O . 765,000 106 0 O . 6,000
November 6 .o .. 6614 O . 75000 110 B O .. 8,000
" 13 e .. 65 8 0 66 8 O 76,000 10 8 0 107 8 0 5,000
" 20 .. .. 65 1. 0 @ 0 O FOOOD 10D O O 107 O O 5,000

» 21 .. .. 65 8 0 8 8 0 50,000 109 4 0 10811 O 4,500
Tecember 4* .- .. 6412 0 8412 0 75000 108 8 0 10412 0 3,500
”» 11+ .- .. 6410 0 6410 O 75000 105 2 0 103 0 0 3,500

” 18* .. .. 62 2 0 62 2 0 100,000 986 0 O 94 2 0 3,000

" 25+ .. .. 66 3 0 66 4 0 100,000 103 0 0 101 8 0 3,000

Januvary 11043 .. .. 66 4 0 66 2 0 50,000 100 8 O 97 8 0 2,5

”» 8* . .. 6614 0 6512 O 75,000 100 0 0 9610 O 2,000

" 15 .. .. 6610 0 66 7 O 50,000 102 0 0 100 0 O 1,500

. 22¢ . .. 66 6 0 66 6 O 75000 100 7 0 90 3 0 1,500

» 20+ . .. 6615 0 6512 O 75000 101 6 O 83 14 0 1,500
February 5* . .. 8 6 0 65610 7,000 W02 0 99 0 O 1,500
" 12 . .. e . 75,000 . .. 1,600

" 19* . .. 66 9 0 68 7 0 650,000 103 3 0 10215 O 1,750

" 26 .. .. 81 0 0 67 0 O 50,000 105 4 0 1056 2 0 2,000
March 5 e .. 68 3 0 68 1 O 50,000 10814 0 106110 O 2,000
" 12 .. .. 711 0 7015 0 50,000 1110 0 111 8 O 2,000

" 19* .. .. 0 80 17 60 50,000 110 2 0 110 0 O 2,00(

» 26 . .. 7010 0 7710 0 50,000 110 2 0 10912 ¢ 2,000

* Market closod, proceding working day’s quotations givon.
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April 1942
May

June

July

August
September
October
November
December
January 1043
February
March

1938-29
1933-40

STATEMENT VI

Price oF SILVER IN LoNpox, NEwW York AND BomBay

(Reference paragraph 23)

Prive in London per ~ Markst price in New York Price in Bombay per 100 tolas Estima,taed
standard ounce per fine ounce stock at
the end of
Spot Forward each
’ month in
Highest Lowest Average Highest Loweat Average Highest Lowest Average Highest Lowest Average Bombay
(in bars of
d. d. d. Cents. Centd. Cents, Rs.a. p. Ras.a.p. Rs.a.p. Rs. a.p. Rs. a.p. Rs. a p. 2800tolas)
233 2345 234 3s} 35% 354 87T 8 0 75 4 0 8210 6 8 0 0 73 00 T8 71 35,000
23} 23% 234 35% 354 350 82 5 0 77 6 0 8 2 3 79 00 7615 0 712 8 4,500
234 23 23} 35% 354 354 80 9 0 80 6 0 8214 4 84 6 0 77 8 0 8013 O 3,500
231 234 234 35% 35} 35 8 4 0 8214 0 84 7 4 8414 0 8213 ¢ 8313 8 6,000
23y 234 234 35 33} 354 85 3 0 8413 0 85 0 8 84 8 0 84 4 0 84 5 5 5,000
234 234 234 £} 143 443 91 0 0 8 4 0 89 6 0O ceee cees 8,000
23} 23} 233 443 443 42 107 0 0 106 0 0 106 7 0O 5,000
233 234 23} 443 441 443 116 8 0 106 0 0 109 211 113 ¢ 0 104 4 0 106 4 2 4,500
23§ 23} 23% 443 441 4} 10810 0 93 8 0 10214 3 105 4 0 94 2 0 10015 8 2,000
23k 233 23% 44} 441 4% 104 2 0 9714 0 10013 7 100 4 0 0410 0 98 7 2 1,500
234 5% 23% 413 444 4} 105 4 0 9910 0 1062 111 105 2 0 9715 O 10014 8 1,500
23} 23}  23F 44} 448 441 11210 0 10610 O 100 7 4 111 8 O 106 8 0 109 110 150
21% 184 19% 423 3 42 3 16 48 20 51 40
3% 164 204 21 343 314 66 4 0 44 76 5589 .
234 20} 2% 353 343 M4 6413 0 54 10 0 62 010 8,583
23% 85 ps 354 M 34; 9% 8 0 6200 6612 6 88 0.0 623 0 6414 8 9,083
2% L% P} 1 354 40} 116 80 75 40 921211 113 00 73 00 90 57 4,083



STATEMENT VII

PURCHASES OF STERLING BY THE RESERVE
(Reference paragraph 25)

Banx or INDIA

(In thousands of £ and rupees)

Not purchases Average rato Nct purchases Avorsgo rate
of purchases * of purchases®
£ Ra. o d. £ Rs, s d,
25,140 33,28,87 1 6_3 ~1937.-38 l 1938.39— 25,468 34,06,19 1 I
72,596 $6,86,20 1 53 ~—1639-40 1540-41— 57,083 76,10,90 1
1941.42 Months 1942-43
3,276 4,38,68 1 (] April .e .. .. ‘e 9,963 13,28,36 1 6
3,122 4,16,24 1 6 May . .o . 3,825 5,00,97 1 6
3,529 4,70,48 1 6 June . . . o 4,424 5,89,78 1 ]
3,119 4,15,89 1 8 July . . . . 4,222 6,62,97 1 8
2,210 2,94,71 1 6 August . .o . .- 3,614 4,68,47 1 6
1,638 2,18,40 ] 6 Beptember .. . . . 2,145 2,85,91 1 6
6,160 8,21,33 1 6 October .. ae . . 6,020 8,02,54 1 6
10,411 13,88,12 1 6 November .. . . .. 7,630 10,03,87 1 6
18,424 21,89,88 1 8 December .. . v . 13,049 17,39,77 1 8
7,197 10,39,61 1 8 January .. .. .- .. 8,132 10,84,28 1 8
8,419 11,22,49 1 6 February .. ‘e . .e 11,070 14,75,94 1 6
7,214 9,61,89 1 8 March .- . . .o 17,779 23,70,59 1 6
3,319 9,75,12 1 6 Total 91,673 1,22,22,43 1 6
* Nearest to & d.
STATEMENT VIII
Excranges—RaTEs oF TELEGRATHIC TRANSFERS
(Reference paragraph 26)
Bombay Bomboy London on
on London on New York New York
B &;‘g: %0 Re to 2100 8 to £ New York on Londun
Highest, Highest, Highcst, $§to £
Lowest, Lowest, Lowest,
Average. Averago, Average, Higheat Lowest Average
April .. 1942 R I3 19 332} 4-025 4033 4.03} 4.03
May .. " .. .. . - " " ”» 4-034 4-03} 4-03%
June .. " . .. . e " . 4033 1-03%F 4-03]
July .. » . " " 4-033 4-03} 1033
August . . .. e e " " » 4-031 4:033 4-03}
Beptember » .. . . . » " » 4033 4:031 4-033
October " .. .o . . » ” ”» 4-031 4:03} 4-03)
November e e e e " " 4-033 4033 4-033
December ”» .e . .. . ” ” ” 4:033 4-033 4-0%
January 1043 . e R e . » . 4033 4-033 4:(
February » .. .. . o . o " 4033 403 4
March .. " ve e ee e . » 403  ¢-03
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STATEMENT IX

ProviNcIAL GOVERNMENT BUDGETS

(Reference paragraph 41)

(In lakhs of rupees)
Acconnts Revised Bstimates Budget Estimates
1941.42 1942-43 194344
Province Revenue Expon Surplus 4 Revenuo Expen. Burplus4 Revenue Expen- Surplus+
Defioit — diture  Deficit — diture Deficit —
Madras . .. 19,55 18,87 + 88 21,05 21,05 21,33 21,23 + 10
Bombay .. .. 16,86 15,28 + 1,61 17,61 17,02 + &9 17,69 17,09 veas
Bengal . oo 14,94 15,50 — 56 15,67 17,2t —1,64 16,02 12,55 — 1,63
United Provinces .. 16,50 16,48 + 2 20,11 20,00 + 11 20,20 20,18 + 8
Punjab .. .o 14,31 13,87 + 04 15,77 16,71 + 6 15,19 1469 <+ 50
Bihar e .. 655 801 + 54 7,21 665 + &6 6,97 638 4 6l
Central Provinces and
Berar .e .o 531 5,11 4 20 8,47 632 + 15 8,40 633 4+ 17
Assam . .. 3,28 3,31 - 3 3,44 354 — 10 3,64 3,72 — 8
North-West Front,ler
Province .. . 2,20 1,98 + 22 2,29 240 — 17 2,07 2,16 — 8
Qrisea .. . 2,00 1,91 + 16 2,19 228 — 7 2,12 2,16 — 4
Siud .. .. -. 05,88 580 4 20 5,70 63 — 63 4,96 509 — 13
Total .. .. 10741 10348 + 3,93 1,1751 118585 — 104 11665 11715 — 50

7
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STATEMENT X

SUBVENTIONS AND OTHER PAYMENTS MADE BY THE CENTRE TO THE PROVINCES UNDER THE (GOVERNMENT OF
Inpia (DistriBUTION OF REVENUES) ORDER AS AMENDED IN FEBRUARY 1940.

(Reference paragraph 42)
- (In lakhs of rupees}
INCOME-TAX JUTE DUTY SUBVENTIONS.
Paid to 1038-39 194142  1942.43 194344 1938330 104142 194243 104344 103830 194142 104243 194344

Accounts Accounts Accounts Budget  Accounts Acvounts Accounts Budget Accounts Accounts Accounts Budget

Bengal .. .. . 30-00 1,47-80 2,18-00 24200 2,21-27 1,65-56 1,19:09 1,22-43

Bombay .. .. .. 30-00 1,47-80 2,18-00 2,42-00

Madrae .. . .. 22:50 L1085 1,63-50 1,81-50

United Provinces .. .. 22-50 L10-85 1,63-50 1,81-50 .. .. .. . 25-00 25-00

Punjab .. .. .. 12-00 59-12 87-20 06-80

Central  Provinces snd

Berar .. . . 7-80 36-95 54-60 60-50

Bihar o . .. 1500 73-90 1,09-00 1,21-00 1712 16-14 10-92 10-12 .

Assam - . o 300 14-78 21-80 24-20 11-69 12-48 964 11-59 3000 0-00 30-00 30-00
Orissa . .. . 300 14-73 21-80 24-20 0-92 1-00 063 0-84 43-00 43-00 40'00 40-00
N.W.E. P. .. .. 1-50 7-39 10-90 12:10 e . . . 1,00:'00 1,00:00 1,00°00 1,00-00
Sind . . 3-00 14-78 21-80 24-20 . . . . 1,05:00 1,03°00 1,05°00 1,03°00

Total .. 150000  7,39-60 10,90-00 12,10-00 251-00 1,917 14030 14500 30300 30300 2700 2700
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STATEMENT XI

GOVERNMENT BAraNcES 1IN INDIA WITH THE RESERVE BANK oOF INDIA AND AT (GOVERNMENT TREASURIES

(Reference paragraph 43)

(In lakhs of rupees)

Reserve Bank of India Government Treaguriea

Central Government Provincial Governments Last day of the month Central Government Provincial Governments
194]1-42 1842-43 1941-42 194243 1941-42 1942.43 1841-42 1942-43
12,04 11,70 6,09 5,53 April .. .. .. 17 19 90 1,03

6,69 12,10 3,14 6,43 May .. . .. 1g 8 77 1,05

5,49 13,13 4,15 7,33 June .. . .. 17 17 90 1,00
18,80 11,43 6,15 7,38 July - .. .. 18 4 87 89
16,34 1,57 5,46 5,61 August . . .. 18 4 87 83

7,05 2,47 4,98 5,41 September .. .. . 18 11 78 97
22,78 4,41 6,13 8,09 October .. .. o 17 3 86 98
10,49 11,48 5,99 17 November .. . .. 18 — 4 81 72

7,23 13,64 3,92 701 December .. .. .. 15 — 14 81 60

8,46 19,97 b,49 10,81 January .. .. . 2] 7 82 1,19
68,68 25,88 6,28 10,53 February .. . .. 17 4 71 1,29
15,15 17,41 11,30 16,14 March .. .. .. 16 -1 1,91 1,47

15,77 12,10 592 8,13 Average .. . . 17 5 92 101



STATEMENT
GOVERNMENT OF INDIA THREE
(Reference
Amount offered Amount Amounb Avorage rate of
for tender tendersd sold discount of

aocepted tenders

Week. 1 2 3 4
Ra. o p.
April 3 1842.. 2,00,00 3,08,73 2,00,00 1 211
v 10 ., .. . 2,00,00 2,88,00 2,00,00 1 3 7
' » 7., .. 2,00,00 2,35,50 2,00,00 1 4 9
" 2¢ ,, 2,00,00 2,72,50 2,00,00 1 49
| May 1 .. 2,00,00 3,50,25 2,00,00 1 50
’ . 8 . 2.00,00 5.26,15 2,00,00 1 4 8
- 16 ,, 2,00,00 3,19,60 2,00,00 1 40
v 22, .. .. .. . 2,00,00 3,28,25 2,00,00 1 3 8
" 29 ,, .. .. .. . 2,00,00 3,33,25 2,00,00 1 30
June 5 , .. .. .- . 3,00,00 6,88,50 3,00,00 11 7
" 12, .. . o .- 4,00,00 11,36,00 4,00,00 015 &
» 19 ,, .. . o . 6,00,00 14,58,25 6,00,00 013 8
v 2 ., .. .. . .. 8,00,00 16,98,25 8,00,00 012 5
July 3 . .. .. .. .. 8,00,00 14,29,00 8,00,00 010 9
" 10 ., 8,00,00 14,44,00 8,00,00 0w 3
" 17 ., 8,00,00 12,01,00 8,00,00 010 0
" 24, 8,00,00 16,28,76 8,00,00 099
o 31, 8,00,00 12,53,60 7,81,75 0 v o
August 7 . 6,00,00 12,29,75 5,73,75 08 6
o 14 ,, 6,00,00 11,12,26 6,44,50 0 711
" 21 6,00,00 11,74,26 5,86,76 070
. 28 . 6,00,00 11,9500 6,13,25 0 6 7
Soptember 4 , . . 6,00,00 $,99,00 8,00,00 0V 6 8
. 1n ., 6,00,00 9,12,00 5,99,25 0179
v 18 ,, 6,00,00 7,12,00 5,80,60 0 910
" 26 . 6,00,00 13,88,25 5,63,76 04 2
October 2 ., 6,00,00 13,72,25 6,61,50 09 8
v o, 6,00,00 12,16,00 5,76,00 099
" 16 8,00,00 13,6800 8,29,00 099
" 23 ,, .. 8,00,00 15,67,60 7,86,00 0 990
o 0 , .. . .. .- 8,00,00 13,40,26 8,01,75 010 3
November & ,, .. .. .. .. £,00,00 11,10,50 8,12,256 09 0
" 13, .. .. .- .- 10,00,00 14,03,26 9,79,756 010 4
" 20 ,, .. .. .. . 10,00,00 14,66,50 9,62,60 012 0
. 27 ., .. .. .. .. 10,00,00 16,85,50 9,92,75 013 3
Decomber 4 ,, .. .. . .. 10,00,00 14,02,00 10,75,00 014 B
" n ., .. . . .. 10,00,00 13,46,00 9,00,25 1 0§
i 18 ,, .. .. . .. 6,00,00 8,84,00 6,00,75 1 011
o 25 L, .. .. .. .. 8,00,00 2,65,76 1,84,00 1009
January 1 1043.. .. ..
" 8 . .. .. .. - 6,00,00 3,17,25 2,22,00 1 011
o 15 ,, .. . .. .- 6,00,00 9,73,26 6,26,00 1156
" 2 ., .. . .- . 6,00,00 9,94,00 5,890,756 1 110
i 20 ,, .. .. .- . 6,00,00 11,01,25 5,87,26 1 110
Fcbruary 5 ,, . 6,00,00 10,37,25 6,22,50) 1 110
| o 12, 6,00,00 10,66,00 5,21,60 1 111
\ v 1, 8,00,00 14,36,00 7,84,50 1 11
" 26 ,, 8,00,00 14,91,50 8,10,25 1 111
| March 5, .. . .. 8,00,00 12,15,60 8,84,25 11
! " 12 ., .. .o . 8,00,00 12,29,76 8,00,00 I 11
v 19 ,, . 8,00,00 11,39,75 8,00,00 1 111
- 2 , 8,00,00 11,04,00 8,00,00 1 110
From 27 to 31st.
1933-38 1,28,90,25 82,1325
1939-40 cene 1,16,96,50 70,50,00
1840-41 1, 00 84,00,00
1941-42 . 1,40,21,00 81,00,50
1942-43 3,17,00,00 5,27,4350 3,09,42,00




X1

MonTHs TrREASURY BILLS
Paragraph 44)

(Tn thousands of rupees)
Total amount out-

Avorage ratc of Avarage rate of  Amouant out- standing including
Intermcdiatea discount of Total amount discount of standing with amount outatanding on
sold intermediates sold totul amount the public account of Tssue
sold sold Department, Provincea
and Burma
5 ) 7 8 9 10
Rs. a. p. Ra. a. p.
29,26 1 20 2,29,28 1 210 29,80,60 1,38,42,00
1,28,50 1 30 3,28,50 1 8 3 31,27,50 1,44,68,00
49,50 1 3 0 2,49,60 1 310 32,07,00 1,53,25,60
56,7 1 4 0 2,686,560 1 4 7 33,17,00 1,54,62,60
2,81,50 1 40 4,81,50 1 45 35,091,756 1,59,60,25
3,72,50 1 4 0 6,72,60 1 4 3 39,13,60 1,62,79,00
4,05,75 1 30 6,05,75 1 39 42,85,26 1,72,60,75
6,44,75 130 7,44,75 1 3 2 47,78,758 1,81,64,25
3,49,76 1 3 0 5,49,75 1 30 50,68,00 1,82,23,50
vess PP 3,00,00 1 117 53,60,00 1,85,86,00
ceen e 4,00, 015 & 55,47,50 1,61,00,25
6,00,00 013 8 69,02,25 1,64,79,00
8,00,00 012 & 63,30,25 1,08,13,76
8,00,00 010 9 46,80,00 1,72,70,50
8,00,00 010 3 7,87,76 1,78,84,26
8,00,(0) 910 0 77,31.00 1,81,94,25
8,00,00 0 9 9 82,80,75 1,87,29,00
7,81,715 0 90 8R,85,60 1,70,31,75
5,73,76 0O 8 8 89,13,60 1,70,57,75
e 6,44,50 0 711 95,98,00 1,70,86,25
N 5,86,75 07090 95,29,50 1,69,67,75
. 6,13,25 0 6 7 94,74,75 1,66,566,00
. 6,00,00 0 6 8 06,03,25 1,88,04,60
e 5,99,25 079 1,02,01,60 1,73,62,76
vee 5,80,50 0 910 1,04,04,60 1,74,80,25
v 5,33,76 0 0 2 1,03,48,25 1,71,60,00
vien 0,81,50 0 9 8 1,01,09,76 1,09,01,00
e 5,76,00 0 9 9 1,00,08,00 1,97,17,76
ves 8,20,00 0 99 1,00,28,50 1,85,98,50
ves 7,86,00 0 99 98,59,50 1,83,88,60
. 8,01,75 01 3 1,00,09,75 1,84,13,75
e 8,12,25 090 98,97,50 1,82,81,50
ees 9,79,75 0l0 4 1,04,06,75 1,47,78,75
vens 9,62,60 012 0 1,07,82,28 1,91,64,25
SN 9,02,75 013 3 1,11,88,00 1,97,81,00
. cens 10,75,00 0114 B 1,10,78,60 1,95,58,60
1,71,00 1 0 0 11,70,25 1 05 1,18,81,60 1,90,49,50
1,57,26 1 00 7,58,00 1 0 8 1,17,69,256 1,91,74,25
41,50 1 00 2,35,50 1 07 1,14,10,25 1,88,24,25
v N . v 1,14,45,75 1,89,05,75
5,20,50 1 00 7,42,50 1 0 3 1,15,00,00 2,62,12,00
4,32,00 1 00 10,18,00 1 010 1,18,77,00 2,87,44,00
4,06,75 1 00 9,96,60 1 11 1,20,06,25 2,85,77,26
5,15,00 L 0O 11,02,25 1 10 1,24,17,00 2,71,38,00
3,97,60 1 0 0 10,20,00 1 11 1,26,57,00 2,74,68,00
23,50 1 00 5,45,00 1 110 1,23,88,00 2,87,23,00
3,27,50 1 00 11,12,00 1 1 ¢ 1,25,00,00 2,48,93,00
3,13,256 1 00 11,23,60 1180 1,28,35,50 2,71,58,50
3,49,75 1 0 0 12,34,00 11 4 1,18,61,00 2,64,78,00
2,33,00 1 0 0 10,33,00 11 6 1,17,01,60 2,81,39,50
53,00 1 00 8,53,00 119 1,17,82,256 2,82,29,25
651,25 1 60 8,51,26 1109 1,23,87,00 2,68,64,00
40,00 100 40,00 1 00 1,23,97,50 2,04,69,50
15,35,75 97,49,00 26,79,00 00
49,93,00 1,20,43,00 496 54,70,50
17,3215 1,01,32,75 25,51,75 ,
37,59,50 ,18,60,00 21,1825 1,36,97,75
62,50,75 3,71,92,75 1,23,97,50 2,64,69,50
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STATEMENT X1l
GOVERNMENT OF INDIA WAYS AND MEANS ADVANCES AND TREASURY BILL
TRANSACTIONS DURING 1942-43
(Reference paragraph 46)

(In thousands of rupecs)

Ways and Means Advances Treasury Bills
Opening Balance
on Ist April 1842 e Nit 1,36,97,76
Total
anount
outstanding Tufltd
including standing
amount of Ways &
Advances Advances Outstanding Sale Outstanding outstanding Total Me a,{u
Month taken ropuid at the end (o the at theend of on account amount A dvances
of month  public month with  of Jasue Disoharged and
the public*  Depart- Treas
ment, the Bi“\:ry
Provinces
and Burmoa
April 1942 .. 26,00,00 26,00,00 e 13,40,00  33,90,26 1,57,50,75 14,72,60 1,57,50,75
May » .+ 1,00,00  7,00,00 vene 26,78,00  §0,68,00 1,82,46,50 81,81,25 1824550
June w ee 24,50,00  24,50,00 veee  -21,00,00 61,1800 1,66,34,00 08,41,00 1,66,34,00
July ” .. e vees e 39,81,76  §8,55,50 1,70,41,76  60,00,00 1,70,3L75
August " .. 19,00,00 17,00,00 2,00,00 24,1826 92,690,756 1,65,0L,00 53,904,756 1,67,01,00
September ,, .. 18,50,00 11,50,00 9,00,00 24,00,00 98,16,00 1,94,17,75 53,28,26 2,03,17,75
Ootober . .o 17,0000 26,00,00 veas 36G,00,00 92,23,75 1,76,32,76 75,18,00 1,76,32,75
November ,, L. 22,50,00  22,50,00 . 38,00,00 1.06,18,60 1,91,46,50  47,56,00 1,91,46,50
December .. . N A 31,853,257 1,14,45,75 1,89,05,75 71,686,25 1,89,05,75
January 1943 .. 23,00,00 23,00,00 ciee 39,06.26 1,18,560,60 2,63,86,50 62,0550 2,63,86,50
February , e e vees . 41,890,756 1,20,55,26 2,66,45,26 62,680,756 2,66,4525
March » .. 4,50,00 4,50,00 . 35,93,60 1,23,97,50 2,84,68,60 89,38,60 2,64,69,50

Total 1912-43  1,62,00,00 1,62,00,00 veee  3,71,92,75 “iee vere
* Including bills discounted, purchased and held in the Banking Department.

STATEMENT XIV

PROVINCIAL GOVERNMENT TREASURY BILLS DURING 1942-43

(Reference paragraph 48)
(In thousands of rupees)
Average  Amount

Amoung rate of  outstanding
Week ended I1asuing Period offered for Amount Amount  discount with the
Government tender tendered sold per cent public
per snnum
Rs. a. p.

Oot. 9 1942 C. P. & Berar 3 months 50,00 1,31,00 50,00 010 © 50,00
» 18 " Madras 3 50,00 1,78,00 50,00 010 O 50,00
» 30 ” Assum 3 30,00 36,00 30,00 012 7 30,00

Nov, 8 » Madras 3 . 50,00 1,24,00 50,00 010 8§ 1,00,00
w 6 » Bengol 3 50,00 1,34,60 50,00 010 0 50,00
» 13 ”» U.P. 3 756,00 97,00 75,00 012 3 76,00

Dec, 11 " Madras 2 60,00 1,54,00 5000 015 1 1,50,00

Jan. 29 1943  Assam 3 50,00 73,00 60,00 1 4 0 80,00

Feb. 26 - Assam 3 ., 30,00 40,00 3000 1 4 0 80,00

Total 1938-39 7,17,00 5,10,00 . 1,50,00
» 1939-40 NN 13,75, 11,80,00 . 1,80,00.
» 194041 NI 12,28,00 90,00 vens X
o 1941-42 AN 18,14,25 8,15,00 cees 1,00,00
» 1942-43 cees 9,67,50 4,35,00 iees 80,00
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STATEMENT XV

PUBLIC DEBT OF INDIA SINCE 1913-14
(Reference paragraph 53)

(A) Rupee Debt
{In crores of rupees)
Post Office
Per- Over Per- Between Peor- Per- Trea- DPer- SavingsBank Per. *Other Per- Percent-
End of Un-  cent- 10 cent- 5and 10 cent- Under cont- sury cent- Deposits  cent- obliga- cent- age in-
MARCH dated ageof ycars ageof years agoof 0 years ageof (Bills ageof and Cash ageof tions ageof Total crease(-4)
Total Total Total Total Total Certifi- Total Total or decr-
cates ease(—)
1914 .o 144:52  86-4 1-00 0-6 — _ — — — — 23-17  12-9 11-08 61 11977 —
1919 .. 143:20 39-9 26-42 7-4 29:44 8:-2 59-43 16-5 49-24 13-7 27-03 7.3 24-02 66 38-718 -+99-5
1924 .. 137-25 28-4 29-29 6-1 96-93 20-1 9445 19-6 51-77 10-7 33-21 6-9 39-62 §-2 482-52 +35.5
x 1829 .. 137-41 24-9 121-03 21-9  50-25 9-2 81-54 14:8 4315 7-8 56-79 10-3 61:04 11-1 551-21 +14-2
1934 .. 126-69 18-3 160:7 23-2 67-93 9-8 79-22  11-4 59-24 83 11594 16-7 83-3¢  12-1 693-09 4-25-7
1939 . 12773 178 120-62  18-3 112:70  15-9 70-89 9-9  46-30 65 141-46  19-8 84-34  11-8 709-96 - 2-4
1840 .. 139-93 19-2 147-24 202 113-75 15-6 49-35 68 ne? 75 135:36 18-6 3748 2.1 M-8 + 26
1941 .. 148-32  17-3 182-98  21-2 150-31 17§ 93-07 110 6890 8§-0 108-80  12-6 106-59 12-4 861-17 -+18-3
1942 (Reviced) 164-18 17-4 261-77 27-8 68:15 7:3 117-16 12-5 136-98 i4-6 95:55 10:2 98-61 10-3 8410 + 9-3
1943(Preliminary)245-50 20-3 238-41 19-7 91-75 7:6 172-80 14-3 2470 21-9 93-00 77 102-20 8:51,208:45 4284

* Tneludes (1) the unclaimed balance of old loans which have ceased to bear interest from the date of discharge (2) balance of special loans (the
bulk of this relates to endowments made by the late King of Oudh for payment of pensions and stipends or for specific purposes of a religious or churitable
character, guaranteed by Government) (3) balancce of State Provident Funds, Pension Funde, and other accounts such as General Family Pension Fund, the
Hindu Family Annuity Fund, the Postal Insurance and Life Annuity Fund, etc., and (4) the amount of Three.year Interest-Free Bonds.
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STATEMENT XV

PUBLIC DEBT OF INDIA SINCE 1918-14
(B) Sterling Debt *

(Reference paragraph 53) (In crores of rupees)
Percent-
Percent- Percent- Between Percent. Percent- t Other  Percent. age in-
End of Undated  age of Overl0 eageof 6andl0 ageof Under5  ageof obliga- age of Total crease {+)
MARCH Total years Total years Total yoars Total tions Total or deo-
crease (—)
1914 . .. .. 205-37 $9-9 —_ — — — — — 0-24 0-1 265-81 —_
1619 .. .. oo 25780 §4-8 45-96 15-1 — — — — 0-32 0-1 304-08 + 14-4
1924 o .. .. 366-80 92-2 2890 73 — — — — 2-06 -5 397-76 + 30-8
1929 . e .. 206-61 62-7 169-93 36-0 4-66 1:0 —_ — 1-58 0-3 472-78 <+ 18-9
1934 . .. - 269-19 52-6 19350 38-8 — — 43-08 54 1-38 0-2 512.15 4+ 83
1939 .. e .. 2638-05 57-1 135-11 28-8 29:30 6-3 32:46 6-9 4-18 09 469-10 — 8-4
1940 .o e .. 255-63 57-8 115-44 26-1 39-09 8-8 28-15 6-4 4-18 0-9 42-49 — 57
1941 .. e .. 246-81 71-6 40-81 11-8 32-87 98 20-42 5:9 3-82 1-1 344-93 — 22-1
1942 (Revised) .. .. 13400 63-6 34-66 16-4 17-32 82 20-95 99 377 1-8 210-76 — 33.9
1943 (Preliminary) .. 2213 38-5 4-06 53 6-88 12-0 20-62 359 372 6-5 51-4 — 72-8

* Converted at 1sh, 4d. per rupee upto the end of 1924 and thereafter at 1sh. €d.

S t Inoludes (1) the unclaimed balances of old loans which have cessed to bear interest from the dute of discharge and (2) the balances relating to
vice Funda,



STATEMENT XVI

Post Orrice Casr CERTIFICATES *

(Reference paragraph 55) (In lakhs of ruposs)
Receipts Repaymenta Net recoipts Total amount
outatanding

1917-18 .. .. .. 10,00 1,12 8,88 8,88
1918-19
1910-20 . . 4,03 7,18 -— 3,13 5,15
1920-21
102129 e e 1,00 2,41 — 141 434
1922-23
10394 e e 7,61 3,63 4,08 842
1924-25
192596 e 15,65 3,10 12,55 20,97
1926-27
195798 e .. 13,61 3,88 9,73 30,70
1928-28 .. .. .. 4,91 3,31 1,60 32,30
1928-30 .. . .. 7,18 4,46 2,70 35,00
1030-31 .. .. .. 11,78 8,36 3,43 3843
1931-32 .. .. .. 14,49 8,34 6,15 44,58
1932-33 .. .. .. 15,74 4,68 11,08 55,64
1933-3¢ .. .. .. 13,31 5,24 8,07 63,21
1934-35 .. .. .. 9,95 7,70 2,26 65,96
1936-36 .. .. .. 13,45 13,43 2 65,98
1936-37 .. . - 14,88 16,46 — 1,68 64,40
1937-38 .. .. .- 13,97 18,18 — 4,19 60,21
1938-39 .. .. .. 14,71 15,35 — 64 59,57
193040 .. e 10,25 12,80 — 2,68 57,02
1940-41 .. .. . 4,50 14,83 —10,04 46,98
194142 .. .. .. 3,07 11,04 — 7,97 39,01
104243 .. .. .. 3,76 8,20 — 4,44 57

¢ Tigures [or Burma are included up to 1936-37

Post OFFicE DEFENCE SaviNGS CERTIFICATES
(In lakhs of rupecs)
Amount

Receipts Withdrawals outstanding
194041 .. .. .. 2,41 12 2,20
194142 .. .. .. 2,81 76 4,35
194243 .. e 2,02 At 6,50




STATEMENT XVII

Post OFFICE SAviNgs BANK *

(Reference paragraph 55) (In lakbs of rupees)
Amount

Deposits Interest Withdrawals Net increase outstanding at Lhe

in Deposits  end of the yeur
1913-14 .. .. .. 10,09 61 9,04 2,56 23,18
1914-15 .. .. . 9,07 &3 17,88 — 828 14,89
1815-16 .. . . 7,13 43 7,73 LX) 15,32
1916-17 .. .. .. 8,93 45 8,10 1,28 18,69
1617-18 .. . e 9,72 44 10,17 _ 1 16,58
1018-19 .. . .. 12,99 16 11,21 ’ 2,24 18,82
1919-20 .. .. .. 17,18 66 16,22 2,62 21,34
1020-21 .. .. e 18,22 62 17,33 1,61 22,86
192122 .. .. .. 17,11 61 18,32 — 80 22,26
1922-23 .. . .- 17,07 62 18,76 94 23,19
1923-24 .. .. .. 17,711 67 164,79 1,69 © 24,78
192426 .. .o . 17,44 71 17,64 51 25,63
1925-26 .. e .. 19,06 3 18,19 1,69 27,23
1926-27 .. . . 20,38 79 18,89 2,28 29,50
1927-98 .. .. .. 23,14 86 20,84 3,16 32,60
192829 .. .. .. 26,24 97 25,39 1,82 34,49
1829-30 .. e . 26,26 1,02 24,63 2,64 37,13
1930-31 .. .. .. 24,36 1,04 26,60 — 10 37,02
1931-32 .. .. .. 27,39 1,08 27,29 1,18 38,20
1932-33 .. . . 30,96 1,16 20,86 626 43,45
1933-34 .. .. .. 36,87 1,28 29,37 8,78 52,23
193436 .. .. .. 38,67 1,34 31,26 2,76 58,30
1935-36 .. .. .. 46,33 1,60 38,88 8,95 67,25
1936-37 .. e 43,38 145 37,40 7,43 74,68
1837-38 .. . . 43,27 1,40 39,76 4,97 717,66
183839 .. .. .e 44,061 1,42 . 41,63 4,38 81,04
193940 .. . - 40,61 1,15 45,22 — 3,66 78,38
194041 .. .. .. 25,36 93 45,09 —18,81 59,67
194142 ., .. .. 21,9 83 30,18 — 1,4 62,13
1942-43 . .. .. 22,26 73 22,84 15 562,28

* Tiguros for Burma are included wp to 1036-37
t Not available

Post OFrFice DEFENCE Savings BANk DEerosiTs
(In lakbs of rupees)

Amount
Receipta Withdrawals outstanding
194142 .. .. e 11 .. 11
194243 .. .. e 29 . 40
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I Publio Debt

() Permanent Debt

(4) Floating Debt ..

(¢) Loans from Central Government

II Unfunded Debt

I Gross Total Debt (Total ofl and I) ..
IV Net Debt (Deduct outstanding lom and advances made by

Provincial Governmenta)

V¥ Provision for the reduotion of Debt during the year

VI Closing Cash Balance

STATEMENT XVIII

CoxSOLIDATED DEBT PosITION OF PROVINCES

(Reference paragraph 57)

{In lakhs of rupees)

At the end of
1936-37 1937-38 1938-39 193940 1940-41 1941.42 1942-43
8,72 12,64 15,07 19,60 23,33 23,04 27,74
..... 1,50 1,80 50 1,00 1,11
1,43,80 24,67 1,23,24 1,2,77 1,20,54 1,18,49 1,11,81
15,03 22,39 23,39 24,44 25,64 26,62 20
1,671,55 1,59,70 1,63,20 1,67,61 1,69,91 1,69,15 1,62,66
1,04,63 1,00,32 1,02,48 1,35,65 1,38,98 1,37,92 1,34,33
2,31 1,60 1,06 1,51 284 3,04 9.35
10,10 10,07 7,34 2,59 10,64 19,11 19,93



STATEMENT XIX

REPRESENTATIVE RUPEE SECURITIES OF THE GOVERNMENT OF INDIA
Prices since 1914-15

(Reference paragraph 58)

(In rupoos)
5 per eont. Ruy 4 cent. Rupee 3} per cent. Rupee 3% per cent. Rupec
Loan 1948-55 an 1060-70 Loan 1947-50  Loan (non-terminable)

of incomo-tax)

Highest Lowest Highest Lowest Highest ILowest  Higheat Loweat

1914-15 .. .. .. .. . . . . .- 16 & 01}
1920-21 .. .. .. 96 78} . . . . 60 52

192626 .. .. .. 104} 98l . . . . 74} 674
1926-27 .. .. .. 110} 104 904 8% . .. 9% 743
1927-28 ..  ~ .. 108 1058 90 874 .. " ™5 744
1028-20 .. .. .. 1068  102% 88} 83} . .. 76§ 7

1920-30 .. .. .. 103} 100 84§ 5% . . 124 634§
1980-31 .. .. .. 1ol 09} 7% 3 . . 683 614
103132 .. .. .. 101§ 884 5% 58} . i 633 51

1932-33 .. .. .. 113} 98} 1004 674 . . 88y 604
1033-34 .. .. .. 1l15% 109 103} 90} 071 80 88} 794
934-35 .. .. .. 1l19% 114} 115 1012 1024 97% 98¢ 874
193586 .. .. .. 120} 1143 113§ 103 107} 1004 99§ 814
1036-37 .. .. .. 1214 117} 164 109} 108§ 1033 1004 013
1937-38 .. .. .. 120} 118 1144 110} 1073 108 90} 024
1038-39 .. .. .. 118} 111 1143 1073 10865 108 90} 803
193040 .. .. .. 114} 102 1114 94 104} 924 TR 803
194041 .. .. .. 112§ 1054 109 09 1044 08} 904 84}
104142 .. .. .. U} 104 111§ v9 103} 963 965 84

194243 .. .. .. 109} 1064 1104 1034 104 9T pé 88%
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STATEMENT XX

REPRESENTATIVE RUPEE SECURITIES OF THE GOVERNMENT OF INDIA
Prices in Bombay during 1942-43

(Reference paragraph 58)

(In rapees)
b per cent. Rupee Loan 1945-55 4 per cent. Rupee Loan 1960-70 3§ per cent. Rupee Loan 1947-50 31% Raupee Loan
(Froe of Income Tax) (Non-termiaable)

Higheat Lowest Average Highest Lowest Average Mighest Lowest  Average Highest Lowest  Average

April 1942 .. .. 105§ 105 1054 103 % 1034 103} 98} 97 & 973 90 885 83%
May e e 0Tk 105§ 106§ 104% 1034 104 % 101} 98} 100} o1} 801 903
June ceae .. 1083 107 4 108 1062 10444 1083 1025 1014 102} 91} 90§ 9l
® July e e .. 1083 107§ 10849 108 % 106} 1071} 102 1013 102 % 93 903 028
Avgust .. .. .. 109 1083 108§ 108 13 1088 1084 102} 102 % 102 % 93 923 923
September .. .. .. 109} 108 % 10945 100} 1083 1093 1024 1023 1028 94 93 09313
October .. .. .. 109% 109 109 & 1103 1093 1104 103 1024 103¢ 04 93} 91
November .. .. .. 1080% 109 109 1104 110} 110} 103 % 1034 103} 94 93} 94
December .. .. .. 1094 108§ 1084 1103 110§ 110 1033 103% 103} 04 93} 034§
January 1943 .. .. 108} 108 3 1084 1104 110} 1104 1033 103 % 1035 04 94 94
February .. e .. 108} 108} 108} 1104 110% 1104 104 103§ 103 1§ 04 94 94

March .. .. .. 108} 108} 108} 1104  1log 1104  103#  103%§ 1034 o4 94 94



1939
Auguast

September
October
November
December
1940
January
February
March ..
April ..
May ..
June
July
August
Scptember
October
November
Decomber
1941
January
Tebruary
March ..
Aprl ..

STATEMENT XX1

InpEX NuMBERS OF PRICES OF INDIAN SECURITIES (1927-28=100)
(Prepared in the office of the Ecomomic Adwiser to the Government of India)

Governmont
Securities

17-6
1038
107-1
110-
111

o W

113
115-
1i6-
118-
112-
107
112-
13-
lid-
114-
115
116:

b © « =1 &

A LW WS W

n7-3
11¢-
117-4
115-8

-1 =

Fixed Yield
Industrial
Securitics

o

137
127-
130-
131
135

136-
139
141-
142-
142-
138-
139-
140-
143-
148-
143-
154-

—_——
[>T JTRT)
3

-

1

-2 L I o B TR v~

ry o

( Reference Paragraph 59 )
Cotton Jute Coal Iron and
(22 (20 (13 steel (3
sharea) sharces) shaces) shares)
3 4 B 6
594 117-7 131-7 339-5
75-4 615 162:6 493-9
738 66-0 156-7 474-8
91-7 70-5 169-0 5545
1013 68-5 176-7 614-0
84-4 61-3 163-2 534-7
84-2 81-5 161-8 541-2
84-8 39-7 161-8 562-2
884 60-2 154-6 594-1
80-9 56-7 L50-7 497-1
78-3 560 147-4 475-3
42 53-6 138-4 4400
8 51-2 41-1 431-8
85-7 SL-8 143-8 476-2
§9-2 65-2 158-6 526°1
83-¢ 82-8 153-4 518-6
90-2 53-4 150-4 514-6
230 53-1 150-6 538-4
96-3 54-2 150-0 545-7
89-3 6l-8 141-9 485-6

Variable Yiold Industrial Securities

Tea
(19
shares)

-}

N2EEY

-

7
69-
63-9

850
64-9
63-2
65-7
66-9
67:0

70-4

Sugar

(3

ahares)

8

74
90-
48-
108-
108-

100-

oS a

€ ® S

® -

7
9
6
9
]

0

e o

w

L7

[

Cement
(1
share)

9

149:6

76-9
165-3
172-2
170-3

150-
150-
154-
155
145-

O W oW

142-
141
144-
161-
161-
173-

L1 O N

=

L~

171-0
181-0
181-3
171-0

Paper
(2
shares)

10

174-0
236-8
285-0
369-4
408-0

363-1
394-6
3704
395-8
377-6

265-6
261-3
274-68
2760
289-6
287-5

2989
288-5
288-3
2704

General
Index

11

98-5
111-4
111-9
124-7
130-7

120-9
121-6
122-1
123-0
115-6
(a)
111-7
109-5
110-6
114-2
119-8
119-3

121-2
122-9
123-8
118-2
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May

June

July
Auguat
September
October
November
December

1942
January
February
March ..
April ..
May
June ..
July ..
August
September
October
November
December

January
February
Maczch ..

1943

1

117-1
117-6
1179
118:0
118-0
118:0
118-0
116:2

118-
108-
109-
110-
112-
113:
115-
115-
118-
1186-
116
116

Gl v W

BN GO W e O WO e

11641
116-1
116-1

(2)

[

136
157
159-
16i-
163-
163-
163-
156-

WS oL WO WD

i
w
<

-0 © Wk I ot

—
P
w
- W

—
& -
n Q@
Qo >

Not available,

3

90-3

95-0
107-9
109-7
116-2
123-1
149-1
128-0

114-3
105-4
104-2
102-0
109-3
117:5
123-0
123-8
144-8
150-3
185-4
1583

1797
189-0
186-1

4

049
689

69-8

o3
[~
w R G

....
o
P~

0 S w W

— =
5588

o
w
L~

30 o
2388

167-

173-1
174-7
182-8

6

501-4
63717
5683-2
630-4
§70-3
§75-7
6154
470-6

$48.7
400-9
351-4
3591
3860
386-2
409-5
422-2
440-7
473
498-4
419-1

492-2
523-2
b13-3

g 3

-3

-3

a3 =) 3 3
© ® 1w ®C
DD N e D 1o T D e

© e

91
92.

93-0
1007
107-2

8

80:3
8389
96-9
100-2
1117
119-5
137-7
122-4

117-9
114:0
113-4
114-6
127-6
133-9
134-7
133-6
145-3
146-5
151-8
144-5

156-1
1514
160-1

9

174-4
178-
187-
189-
194-
203-
225-

[
(=
@
o P p N oD

- L2 W ©

N b = N
S ®we o o
DO G &

[

211-
210
2i1-1
330-9
238-4
255+3
2497

272-3
271-6
278-9

t Two quotations dropped.

11

119-9
123-2
129-2
129- 0%
136-2¢
1388t
151-6¢
132-1¢

128-5¢
12174
119-6t
1191t
122-8¢
124-3t
126- 8¢
127-4¢
136 3¢
140-0}
149-2t
143-7¢

152-7
158-3
162-8
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STATEMENT XXII

Inpian Money RATES

(Reference paragraph 60)

Imperial Call Money Rate Bazar Bill Rate t ‘;Ivo‘:\rtnhgl; Doposit Ratestt

st of Bank Bank of Treasury
Rate*  India Hundi Calcutta Bombay Calcutta Bombay Bill Rate 3 Months 6 Months 12 Months
Rate** (Range) of accepted
tendera

Aprit 1942 3 3 3 ¥ 6—-1 63 1 309 1 to }} 1 to 13 13 to 2
May " 3 3 3 1 6 — 1 6 1 41 1 to 1} 1} to 13 12 to 2
June » 3 3 ¥ $ 6 —7 8 014 1 jtol 1} 1} to 12
July » 3 3 ] 3 6 —7 6 0 211 ¥ 1 o1} 1} to 13
August 3 3 ! 1 6 —7 5 0 7 6 i 1 to1} 1} to 13
September ,, 3 3 1 1 6 —17 3 0 8 4 }to } ftol 1} to 13
October  ,, 3 3 3 3} 6 — 17 5 0 210 o } ol 1} to 13
November ,, 3 3 $ } 6 — 7 5% o1l 3 + 1 14 to 12
December 3 3 + 1 6 —17 6 1 0 3 $ 3t 1} to 13
January 1943 .. 3 3 3 % 6 — 17 6 116 . } 1tol 14 to 1}
February .. 3 3 + 1 6 —17 ] 111 F TR 1} to 1§ 13 to 13
March ” 3 3 3 3 6 —7 6 111 3 1} to 1} 1} to 13

* The atandard rato at which the Reserve Bank of [ndia iz prepared to buy or rediscount bills of exchange or other commercial paper eligible for purchase
under the Reserve Bank of India Act.
** The rate at which the Imperial Bank discounts firat class 3 months' commereial billa.
t Rates at which the bills of small traders are reported to have been discounted by shroffs. Theso are unofticial quotationa.
1+ As quoted by the larger banks in Bombay.



STATEMENT XXII

ScHEDULED BANKS' ConNsoLIDATED PosITION IN INDIA AND BURMA

(Reference paragraph 61)

(In lakhs of rupees)

Aannual Balances  Exceas of
Avorage of Domand Time Cash with (4) over 9of (e+d) Advances Bills Dis- 9, of (£1g)
Friday figures Liabilitiea Liabilitien Reserve the statutory to (a+b) counted  to (a4b)
Bank  minimum
(@) ®) ) (@) () 0 @

1833-36 .. 1,21,90 08,66 3,95 3186 23,79 17.14 81,70 3,56 41.38
1936-37 .. 1,28,38  1,01,32 6,01 26,27 17,81 14.04 95,11 4,70  43.41
1937-38 .. 1,32,77  1,09,04 6,61 24,62 15,81 12.92  1,13,43 6,238 49.51
1038-39 .. 1,2998  1,07,85 6,64 15,94 7,28 9.50  1,15,85 4,86 50.73

(6,17) (4,55) (26) (4,51) (28)
193840 .. 1,390,635 1,06,03 7,08 17,43 8,33 9.93 1,25,8¢) 6,25 53.38

(7,01) {1,08) (35) (4,42) (28)
194041 .. 163,90 1,04,04 8,37 36,42 26,13 16.66  1,22,13 3,84 46.86

(8,11) (3,75) (42) (4,43) (15)
104142 .. 2,011,835  1,07,61 9,86 36,66 23,93 14.58  1,20,20 4,93 39.23

(11,22) {4,24) (70) {4.88) (0)
1942-43 3,06,28 1,08,21 12,07 55,73 38,33 16.73 95,68 2,18 23.83
(India only)
194243

April .. 2,28,11 96,58 10,35 38,80 25,46 15.14  1,11,88 2,27 35.19
May .o 2,41,02 04,66 11,11 43,67 34,73 17.81  1,02,26 1,64 30.95
June .. 2,81,01 96,56 12,62 58,73 43,75 19.93 97,25 1,50 27.61
Tuly .o 270,80 97,58 12,11 62,77 46,84 19.85 89,04 1,69 24.05
August .. 2,04,75 97,37 11,65 64,60 48,01 19.47 83,07 1,51 21.57
September ..  3,08,59 99,28 12,39 64,2 46,47 18.80 78,67 1,45 19.64
October .. 3,21,64  1,0:,21 12,63 65,40 47,27 18.41 79,25 1,73 19.10
November .. 3,33,41 1,05,54 13,96 62,80 44,02 17.49 81,92 2,26 19.18
December .. 3,49,72  1,09,94 13,94 53,33 34,15 14.96 01,18 2,79 20.90
Janvary .. 344,71  1,13,69 15,17 48,73 29,22 13.94  1,00,23 2,89 22.50
¥obruary .. 3,39,98  1,17,99 14,82 48,52 28,16 13.25 110,55 3,08 23.77
March .o 372,32 1,21,28 15,14 51,37 30,33 13.47  1,25,70 3,53 26.18

Note :—Burma figures shown in brackots.
93



STATEMENT XXIV
CLEARING HOUSE STATISTICS SINCE 1918-19
( Reference paragraph 62)

{In lakhs of rupees)

Caloutta Bombay  Madras Karachi Rangoon Cawnpore Lahore  Delhi Total

1918-19 .. T4L13 56046 2546 2230 73,85 . . . 14,32,19
1910-20 .. 10,5578 883,02 339 23,03 904,74 . . . 20,90,60
1920-21 .. 14,30,03 13,1598 7579 3342  1,04,84 6,63 . . 29,7654
102122 .. 90501 00673  395¢ 3678 122,02 9,01 58 . .. 20,24,90
1022-23 .. 98026 8,5873 4513 33,68 125,96 7,98 8,49 . 20,60,08
1923-24 .. 853,06 707,98 5541 4162  1,32,82 6,38 5,85 18,03,01
192425 .. 96411 621,66 5696 46,3  1,17,21 5,72 5,67 . 18,06,36
1925-26 .. 10,12,19 44506 56,80 3614  1,2533 6,16 6,86 . 16,8853
1026-27 .. 981,01 422,68 5458 31,07 12442 8,16 7,70 . 16,09,51
1027-28 .. 10,5402 3,8980 59,79 30,82 126,57 7,00 7,560 .. 16,7459
1928-29 .. 10,04,00 65235 65,73 2802 12500 731 8,60 . 19,81,10
1920-30 .. 9,60,97 7,93,66 8219 2649  1,20,70 7,66 817 . 19,99,74
1930-31 .. 86628  6,66,61 50,36 24,47  1,08,56 5,11 10,67 . 17,30,65
1931-32 .. 7,31,09 62382 43,07 23,23 78,90 6,63 9,02 . 15,15,66
1982-33 .. 17,9037 6,6742 4885 2556 70,16 7,08 8,50 . 16,1853
193334 .. 83088 66647 5319 26,78 56,12 8,88 0,88 . 16,41,20
1934-35 .. 85,7569 6,80,17 5622  28b8 61,03 11,61 10,43 .. 17,33,01
1935-36 .. 90,1868 71674 6923 30,12 7200 11,89 1L16 1378 184335
1936-37 .. 023,68 17,6238 01,39 31,94 83,75 11,61 1,40 1561 193166
1937-38 .. 90,6693 B,1556 10964 3563 82,07 11,91 11,21 1827  2051,12
1938-39 .. 93466 17,8622 08,91 3266 81,40  1L76 1036 18,58 19,7489
193040 .. 11,5403 883,97 09,94 3753 07,56 14,22 1,14 2035 23,1873
1940-41 .. 10,08,63 80232 1,08656 4676  1,1864 19,20 16,33 28,63  21,48,96
1941542 .. 12,3361 10,48,60 1,341 58,80  1,09,15* 29,59 26,71 41,35 26,8422
1942-43 .. 10,7466 134523 1,310 71,51 . 58,21 4576 81,94 28,1571

* Figures (rom December 1941 not available.
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Centre

BoMBAY—
Number
Amount .

CALoUTTA—
Number .
Amount .

CAWNPORE—
Number ..

Amount .

Drerux —

& " Nomber ..
Amount ..

KiRacHI—

Number ..
Amnount ..

LABORE—

Number ..
Amount ..

Mipras—

Number ..
Amount ..

Total—

Number ..
Amount ..

STATEMENT XXV

NUMBER AND AMOUNT OF CHEQUES CLEARED AT EACH CENTRE
( Reference paragraph 62)

1942
April May June July August  September Qctobor November December January

535,118 4,68,614  4,87,247 527,093 4,60,858 4,600,496 §5,26,252 6,014,873 5,352,461 3,20,701
1,02,38 83,19 89,60 95,18 87,23 91,84 1,06,64 1,08,99  1,28,63 1,31,82

4,26,041 3,096,604 3,92,534 4,11,377 3,83.431 3,72,733 5,710,107 3,580,844 3,758,179 3,33,410
80,57 64,50 72,62 77.69 71,74 84,41 84,96 1,01,35 1,13,68 99,70

21,666 19,733 17,989 18,469 16,023 17,623 20,339 19,454 22,785 23,634
3,50 3,34 3,06 3,24 2,91 3,73 4,7 4,89 6,00 3,81

67,808 64,048 61,801 70,274 62,709 61,607 64,044 62,811 71,531 70,900
5,43 5,46 5,13 6,14 4,79 5,03 5,56 7,10 8,23 9,25

49,292 46,183 48,073 46,734 43,673 41,789 45,543 45,131 44,308 43,167
5,48 5,81 6,02 5,96 5,24 5,18 6,22 6,39 6,92 7,50

46,521 45,633 43,393 48,895 43,418 45,753 48,864 49,598 40,426 50,372
2,98 3,29 3,35 4,46 3,835 3,89 3,70 4,44 4,28 4,26

76,282 65,427 74,809 §6,920 89,604 88,399 96,856 93,286 98,178 94,083
9,17 7,07 8,21 9,47 8.96 10,68 11,01 11,92 13,37 11,32

1221726 11,06,742 11,2593 12,11,762 10,39,706 10,88390 11,7295 1165998 1214868 1145267
20951 17266 187,99 260264 18472 20474 22282 24508 281,12 259,66

(Amount in lakhs of rupees)

1943

February  March Total

5,23,48¢ 5,790,437 61,865,674

1,32,86

3,22,974
92,78

22,247
6,83

66,610
8,86

42,658
7,64

49,492
4,59

92,433
12,97

11,189,898
2,66,32

1,87,08 13,4523

4,41,371 46,08,505
1,30,76 10,74,66

25,040 2,44,902
8,16 56,21

75,735 8,01,468
10,97 81,94

47,716 5,44,267
9,17 77,51

56,808 578,171
3,60 48,76

1,15,847 10,72,204
17,25 13148

1341992 1,40,15,191
3,69,05 28,15,71
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Centre
Bombay ..
Calcutta ..
Cawnpore ..
Delbi
Karachi ..
Lahore ..
Madras .
Total

Bent to officos in the Bengal Circle
Sent to officee in the Bombay Circle
Sent to offiees in the Madras Circle

Total

STATEMENT XXVI

REMITTANCES THROUGH THE RESERVE BANK OF INDIA
Telegraphic Transfers issued and paid

(Reference paragraph 63)

(In Jakbs of rupocs)
1 1 194142 1942-43
April to October to April to October to April to October to

September March September March September March
Isued Paid Issued Paid Jssued Paid Jesued Paid Issued Paid Issued Paid
33,07 68,38 35087 41,69 43,29 71,2¢ 46,60 63,91 34,91 11592 109,93 150,79
80,14 47,04 57,91 36,18 90,46 52,12 101,63 48,59 158,62 63,31 251,91 123,54
4,78 8,12 3,31 4.26 6,23 8,65 4,35 12,23 5,31 13,81 336 27,72
8,30 2,68 7,13 1,42 6,27 2,34 8,70 3,58 7,97 3,17 12,09 7,03
7,32 92 3,70 8,21 6,64 7,82 7,10 11,41 8,65 12,72 15,868 18,95
9,81 13,01 6,14 12,16 8,87 8,62 701 22,490 12,20 23,20 8,97 45,44
10,890 16,82 68,67 12,20 11,02 16,49 32 21,40 5,68 22,00 8,45 30,36
164,81 153,57 12283 11613 17278 167,30 16296 18352 23334 254,13 41039 404,33

STATEMENT XXVII

REMITTANCES THROUGHE THE IMPERIAL BANK oF INDIA
Demand Drafts Purchased

(Reference paragraph 63)

(In lakba of rupees)

By Bengal  Circle Offices By Bombay Circle Offices By Madras  Circle Offices
1041.42 154243 1941.42 1942.43 1941.42 1942.43 1641-42
61,58 54,82 10,33 13,20 2,05 2,36 74,18
17,35 29,71 42,73 59,31 5,12 7,79 65,80
2,49 2,65 3,70 »13 17,54 24,51 23,7
81,42 117,18 56,98 77,64 %31 34,56 163,71
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STATEMENT XXVII

Remittances effected between the Reserve Bank of India and the Imperial Bank of India and Treasury Agencies.

The General Public
Scheduled Banks :
At par
At premivm ., .. ..
Approved Non-Scheduled Banks

& Indigenous Pankers (under
para. 3c of the Remittance Faci-

lities Scheme) .. ..
Co-operative Banks and Societies :
At par .

At premivm ..

Local Funds 2t & premjum (under
para. 3E (i) (f) of the Remit.
tance Facilities Scheme)

Other remittances at par .
Government :
Intra.Provincial at par .

Extra-DProviocial at premiam

Total

Telegraphic
Transfers

r
0,

15,115

6,130
2,474

396

25,403

amount No.

24,81 2,80,362
133,13 2,278

7,21 10,432

3,013

3 158
10,519

2,618
84,803

72,250
8,872

172,08 4,75,365

Draftz and
Mai) Trensfers

( Reference paragraph 63 )

Telegraphic Drafts and

Transfers

amount No. amount No.

32,18 15,874

8,50 5,875 132,72 2,613 9,13
460 3,506 14,49 11,465 5,75
1,41 378 &4 3,281 1,69
16 25 37 189 25
5,67 166 43 9,503 35,51
16 3 1 2,963 17
20,85 1,369 8,256 92,296 22,54
5,11 — — 54,034 6,36
71 - —  139% 1,08
79,35 27,194 186,50 5,14773 92,13

Mail Transfers
amount No.

20,39 2,094,209 39,67 17,674

(In lakhs of rupees)
HALF.YEAR ENDED30-9-41 HALF-YEAR EXDED 31-3-42 HALF-YEAR ENDED 30-9-42 HALF-YEAR ENDED 31-3-43

Telegraphic  Drafts and

Transfers.
amount No, amount No.

32,57 3,27,863 55,05 23,184

5,324 13568 3,135 18,72 5,121
3,201 11,34 13,543 7,70 4,558
357 T 4130 247 584
7 1,27 §02 1,71 67
121 22 10,667 5,47 283
3 — 2603 23 2
1,357 649 92,958 22,18 1,766
- ~ 84,708 3356 104
- — 12,998 1,59 20
282,36 188,28 55,32,06 122,47 357,19

Telegraphic
Mail Transfers Transfers

Drafts and
Mail Tranzfers

amount No. amount

58,62 3,42,351 68,05

219,72 3,407 19,69
23,10 14,393 10,38
1,41 4,398 3,31
66 464 1,29
1L,11 11,375 7,19
—_ 3,038 19

99,338 20,01

3 1,01,747 13,42
15,455 3,90
318,02 59,59,66 156,43
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Annual Average of
Weekly figures
1035-36 .. .
19038-37 .. ..
1937-38

1938-39 .. .
1939-40 .. .
1940-41 . .
1041.42 ..
1942.43

1941.42,
Last Friday of
April
May .
June e
July e
Auguast .
September ..
October .. ..
November .. ‘e
December .. ..
January
February
March

1942.43

April
Meay
June
July
August .
Septomber ..
October
November ..
December ..
%aguary

‘ebrua.
March &

Govern-
ments

11,26

9,83
11,37
14,90
13,84
17,40
17,60
21,09

REesErvE BANEK oF INpIA—BANKING DEPARTMENT

DEPOSITS
Banks QOthers
27,28 9
26,56 41
24,96 69
16,19 5
17,82 1,05
36,84 1,91
37,73 3,89
57,36 3,30
28,41 6,28
29,64 3,60
30,35 3,06
30,60 3,36
45,17 511
49,15 2,92
50,81 4,42
47,31 4,30
33,95 4,28
40,08 2,07
41,12 3,01
42,03 2,25
43,81 1,69
56,09 2,16

2,72 1,74
65,20 1,01
69,54 2,92
084,58 3,38
70,81 3,62
61,47 4,37
48,67 5,00
44,50 4,55
60,52 3,63
47,01 4,61

STATEMENT XXIX

(Reference paragraph 64)

Other Notes  Balantes Loans &
Liabi- and held Advances
lities Coin abroad  to Gov-

ermments
81 27,68 14,99 86
1,13 25,90 13,61 1,54
87 25,70 13,48 79
1,28 28,38 4,21 1,72
1,64 18,88 12,34 1,05
2,56 17,39 39,32 2,01
433 12,35 46,08 4,69
7,91 11,92 75,11 1,49
4,87 13,59 28,73 11,060
5,00 12,92 40,30 5,50
5,064 14,30 317,08 15
1,31 19,30 43,18 10
1.49 16,57 45,14 5,01
1,52 10,80 52,53 5,51
2,47 14,09 75,41 ..
2,63 11,89 69,83 e
4,33 12,30 47,16 ..
6,21 9,97 54,77 7,57
8,59 9,60 33,03 20,40
7,90 11,13 35,29 17,50
11,49 11,48 41,67 11,67
8,60 12,68 66,85 3,14
10,09 13,04 00,77 5,00
4,60 12,44 80,63 59
5,20 13,25 71,21 87
6,10 10,92 86,27 1,29
6,15 9,01 94,41 .-
7,23 11,7 87,28 4]
6,64 15,59 70,98 58
8,80 11,09 85,18 39
8,72 12,04 91,32 1
2,88 11,70 87,34 18

Other
Loans &

Advances discounted ments

—
Ha B a3 = PO D et gt

Bills pur-

chased &

1,53
2,87

27
63

15
39

1,93

(In lakhs o rupees)

Invest. Other
Assots

5,47 51
6.04 32
7,12 72
8,36 90
7,28 1,75
7,78 1,17
8,96 1,76
7,12 3,50
7,886 1,39
.87 1,65
8,44 1,40
8,00 1,19
7,63 1,05
8,98 1,07
8,44 1,18
8,16 1,27
8,83 1,80

13,37 1,99
9,06 4,70

12,18 5,12
8,38 5,88
8,56 8,12
8,60 9,68
6,40 2,27
6,64 2,12
6,58 1,88
6,67 2,17
6,38 1,81
5,98 2,34
6,38 2,717
6,31 2,55
5,08 2,38



Annunal Average of

Friday figures
1935-36 ..

1936-37 ..
193738 ..
1938-39 ..
1939-40
194041 ..
1941.42

1042-43
1941- 42
Last Friday of
April 1941

Msy

June

July

August
Ssptember
October
Novomber
December
January 1942

February
March

1942-43.
April 1942

May

June

July

August
September
October
November
December
January 1943
February
March

Notesin heldin Liabilities Gold Coin Sterling
Circuls- Banking

tion

164,08
175,81
186,16

182,36

(7,97)

209,22
(11,09)
241,41
(13,38)
307,68
(20,20)
613,44

2,67,12
(17,85)
2,72,97
(17,79)
2,76,93
(18,13)
2,73,01
(18,63)
2,76,69
(18,50)
2,88,12
(18,48)
2,03,46
(19,36)
3,07,42
(19,66)
3,35,60
(21,08)
3,66,41
§23 ,22)

79,68
(25,15)
4,10,07
(28,33)

442,61
(28,75)
460,60
(28,81)
443,19
451,00
474,25
492,58
514,70
540,36
570,36
693,25
614,36
644,58

(Reference paragraph 65.)

STATEMENT XXX

RESERVE BANK OF INDIA—ASSETS AND LI1ABILITIES OF THE ISSUE DEPARTMENT

LIABILITIES
Notea Total

Depart-
ment

27,58
25,81
25,61
28,28

12,12
23)
9,77
39)
9,34

@
10,09
&)

11,35
(0)
12,66

(..)
12,92
12,30
13,09
10,77

9,78
11,68
15,44
10,04
11,87
11,63

total
otes
insued)

191,64
201,62
211,78
210,64

o)
319.89

MIS
626,23
655,11

and

Bullion

44,42
44,42
44,42
44,42
44,42

44,42
44,42

44,42

44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42

44,42
44,42

44,42
44,42
44,49
44,42

44,42
4,42
44,42
442
44,42
4,42

Beourities

62,09
69,67
79,02
66,96
78,63
1,20,92
1,65,00
319,11

1,08,80
1,13.80
1,18,80
1,21,65
1,31,63
1,36,63
1,55,67
1,80,65
2,27,62
2,48,62
2,73,62
2,12,85

241,85
261,85

261,85
286,79
311,79
329,79
325,83
359,83
404,83
355,83
385,73
421,71

ASSETS

Rupee Rupee  Total

(In lakhs of rupees)

Percentage of
Gold and

Sterling

Coin* Securities Assets Securitiea

05,61
84,01
60,23
67.11
67,62
35,87
35,28
22,33

38,06
30,23
36,67
37,65
38,49
39,21
38,84
37,60
34,18
31,64
20,48
27,53

29,47
27,79

27,66
29,72
28,73
26,71
21,84
15,30
14,17
14,58
13,62
14,61

29,62
23,62
27,19
32,16
37,44
48,46
76,10

139,38

91,32
91,31
91,31
88,46
78,49
76,60
68,46
56,47
41,60
41,50
41,50
1,36,26

138,22
148,16

122,29
102,37
102,40
102,43
132,39
132,39
122,38
189,38
182,46
174,47

to total
Notes issued

19164 55,58
201,82 56.5¢
21176 58.72
21064 52.91
22801 453.97
258671 67.39
3,19,89 65.47
25,24 69.21
28060 54.60
28576 55.37
291,10 4&8.07
29218 56.8¢
29303 60.08
6,2067 61.01
207,39 485.09
31944 70.52
34172 78.24
366,18 80.03
389,02 81.75
42106 61.10
45396 63.06
B2  62.61
456,11 67.15
71.49

874  73.09
50335 74.384
52448 70.69
55194 73.24
585,80 76.69
604,19 66.25
68.69

655,11 71.15

Note :—Burma Flgures shown in brmket.s below totals.
* Including Government of [ndia one rupee notes from July 1940.

09

Figures for India only from June 1942.
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WEEK ENDED (FRIDAY)

April

(3]

Jupe

»”
”

”
July

1

”

”»

”»
August

2

Se;tember

1942
»

1

3

’8

X

STATEMENT XXXI
RESERVE BANK OF INDIA—ISSUE DEPARTMENT
WEEKLY STATEMENT OF ASSETS AND LIABILITIES
( Reference paragraph 65)

Notes held
Notes in in Bapking Total Goid Coin &  Sterling
Cireulation Department Builion Securities

416,66 11,22 428,88 44,42 231,86
(28,34) ) 28,55)

424,29 13,19 43748 44,42 231,85
(28,33) m (286,34)

437,00 10,58 447,58 44,42 234,85
(28,75) {8} (28,80)

442,61 11,36 453,96 44,42 241,85
(28,75) (5) (28,80)

446,12 12,65 458,77 44,42 246,85
{29,46) 5 (20,51)

462,88 9,79 462,65 44,42 251,85
{30,16) {5) (30,21)

458,17 12,30 468,47 44,42 251,88
(31,38) (31,38)

459,64 13,26 472,90 44,42 251,85
31,37 (31,37)

460,65 12,56 473,21 44,42 251,85
(28,81) (28,81)

464,62 13,24 471,86 4,42 256,85
(28,73) (28,73)

435,60 10,51 449,11 44,42 256,85
439,00 10,92 449,92 44,42 256,85
443,19 12,92 456,11 44,42 261,85
446,78 15.05 461,83 44,42 266,85
450,71 11,01 461,72 44,42 266,85
449,65 12,47 462,12 44,42 266,85
449,49 13,24 462,73 44,42 266,80
451,00 12,50 463,30 44,42 286,79
460,21 13,06 473,27 44,42 296,79
406,41 13,28 77,69 44,42 301,79
470,77 11,68 482,35 44,42 306,79
474,25 13.09 487,34 44,42 311,79
480,11 11,78 491,89 44,42 316,79
428,63 16,27 408,90 44,42 324,79

Rupee Coin

21,35
30,97
30,09
20,47
29,28
28,18
28,00
27,456

2744

25,66
26,37
27,55
28,27
28,16
28,55
29,15
29,72
29,69
29,10
28,75
28,73
28,25

27,26

(In lakhs of ropees)

Rupee
Securities,

125,26
130,24
138,22
138,22
138,22
138,22
144,20
149,18
149,13
149,13

122,28
122,28
122,29
122,29
122,29
122,30
122,31
102,37
102,37
102,38
102,39
102,49
102,43
102,43

TPercentage of
Gold and
sterling secun-
rities to total
notes issued

64,42
63-15
62-49
6306
63-49
64-04
63-24
6285
6261
63:05

67-08
6696
67:15
6740
67-42
67-36
6727
71-49
72-10
72-48
72-81
73-09
73-43
74-00
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Septeraber 1942 18

October
”
”
”

kL]
November

LLd
February
»

2

M;;'ch
”

Burma figures shown in brackets below totals.
* Including Government of India one rupec notes from July 1940.

25
2
9

16

23

30

6

13

20

29
4

11

18

400,93
492,58
497,78
507,12
5147

512,51
514,70
527,37
535,46
537,84
540,36
550,48
568,27
563,18
570,36
678,25
586,33
689,44
580,73
593,25
602,19
609,72
611,72
614,36
625,38
634,50
639,32
643,38

12.67
10,77
10,18

9,12
11,50
12,34

9,78

9,94
10,78
10,62
11,58
11,69
10,03
12,7
15,44
13,62
12,52
12,22
14,44
10,94
11,03
10,21
12,24
11,87

9,43
11,69
11,27
11,53

44,42
44,42
44,42
44,42
44,42
44,42
44,42
4442
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,42
44,43
44,42
44,42
44,42
44,42

Figurcs for India only from 12th June 1942.

329,79
329,79

314,83
322,83
325,83
325,83
340,83
351,83
354,83
359,83
372,83
382,83
392,83
404,83
412,83
345,83
350,83
355,83
356,83
367,83
376,83
382,73
385,73
395.73
391,76
306,76
421,71

26,98
26,71
26,32
24,60
23,59
22,21
21,84
19,67
17,60
16,82
15,30
12,54
13,67
16,26
14,17
12,17
14,26

12,51
15,31
14,34
13,62
12,20
15,58
14,908
14,51

102,43
102,43
132,39
132.39

132,39

132,39
132,39
132,39
132,39
132,39
132,39
132,38
127,38
122,38
122,38
122,35
194,38
194,33
159,36
189,36
189,36
184,37
182,47
182,46
182,46
194,43
194,43
174,47

7431
74-34
6876
69-59
70-19
70-54
70-59
71:70
72-54
72-80
73-24
74-22
75-18
75-93
76-69
77-27
635-16
65-69
66-14
66:25
67-13
67-79
68-46
68:69
69-34
6750
69-81
71-15



STATEMENT XXXII

MoxTELY STATISTICS OF NOTE CIRCULATION IN INDIA AND BURMA SINCE 1937-38
(Reference paragraph 65)

(In lakhs of rupees)
1937-38 1938-39 1939-40
Laet Friday Total Notes  Notes held Notes in Total Notes  Notes held Notes in Total Notes  Notes held Notes in
of Issned in the Circulation Issued in the Circulation Issued in the Circulation
Banking Dept. Benking Dept. Banking Dept.
April .. .. 207,81 15,16 102,68 214,68 31,80 182,88 207,22 18,50 188,72
May . .. 207,21 16,93 190,28 215,46 35,23 180,23 207,44 19,64 187,80
Juno .- .. 208,41 22,48 186,95 213,72 40,33 175,39 210,78 26,16 184,83
July . o 211,56 32,81 178,75 213,33 41,80 171,53 214,30 35,88 178,42
August .o . 213,24 35,44 177,80 215,12 43,78 171,34 216,78 37,89 178,89
September .. . 213,85 34,08 179,77 212,53 36,86 176,67 221,43 18,562 202,91
October .. - 214,51 32,84 181,87 200,82 32,67 177,16 228,80 18,50 210,30
November .. . 214,90 34,98 179,92 210,34 31,43 178,91 233,76 13,64 220,11
=~ December .. .. 214,70 29,33 185,37 206,43 18,43 188,00 254,48 18,56 235,92
R Janvary .. ve 213,54 30,26 183,28 203,24 14,33 188,01 251,12 13,28 237,84
February .. .. 213,77 27,88 185,89 205,96 14,75 191,21 254,68 15,01 239,566
March . .. 214,04 27,82 186,12 207,23 18,13 183,10 252,21 13,66 238,65
1840-41 194142 1942-43*
April . . 252,66 13,04 238,62 280,60 13,48 267,12 4,25,18 11,30 4,13,88
May . .. 257,03 8,50 248,53 285,76 12,79 272,97 4,44,40 12,66 4,31,84
June . . 255,96 9,02 246,94 291,10 14,17 276,93 4,66,11 12,02 4,43,19
July s .. 263,79 25,87 237,92 202,18 19,17 | 273,01 4,63,30 12,30 4,51,00
August . . 260,17 28,68 231,49 293,03 16,44 276,59 4,87,34 13,09 4,74,25
September .. . 288,16 28,97 229,18 298,76 10,64 288,12 65,03,35 10,77 492,58
October . .. 267,16 28,49 228,67 307,39 13,04 293,45 5,24,48 9,78 5,14,70
November .. . 256,33 27,18 229,15 319,14 11,72 307,42 5,61,94 11,68 5,40,36
December .. ‘e 255,19 13,94 241,25 347,72 12,12 335,60 5,85,80 15,44 5,70,36
Janvary .. .. 260,54 15,49 245,06 366,18 9,77 356,41 6,04,)9 10,94 5,93,25
February .. .. 266,90 17,49 249,47 380,02 0,34 379,68 6,26,23 11,87 6,14,36
March . .. 269,25 11,59 257,66 421,08 10,99 410,07 8,55,11 11,53 6,43,58

* Excludes Burma Notes.




Average fot the

5 yoars ended 1913.14

1014-16 ..
19156-16 ..
1916-17 ..
101718 ..

1918-19 ..

1919-20 ..

1920-21 ..
1921.22 .
1922.23 .

1923.2¢ ..

1024-25 .

1025-26

1926-27 .
1927.28 ..
1928-29 ..
1929-30 ..
1930-31 ..
1931-32 .
1032-33 ..

1933-3¢4

1034-35 ..
19356-36 ..

1936-37
1937-38

1938-39
1939-40
1940-41

1941-42
1942-43

in Circulation as given in the weekly rcturns of the Issuv De

but, exclude the holdings of the Banking Department of the Reverve Bank.
* Average of woekly figures

Total

Notes  Notes in
issued Circulation or Return

61,17
61,63
67,73
86,37
09,79

.. 153,46
.. 174,62
. 166,18
. 174,76

174,70

. 185,85

. 184,19

.o 193,34
.. 184,13
.. 184,87

. 188,03

177,23
160,84

.. 178,14
. 176,90
. 177,22

186,10

.. 195,68
.. 208,00

P P S S SV Y

206,20
7,83

196,47
10,76

238,43
13,78

251,81
17,44

302,71
28,35

655,11

STATEMENT XXXIII

CIRCULATION AND ABSORPTION OF NOTES sINCE 1909-10

(Reference paragrapl. 66)

4,41
43,06
53,19
67,08
4,30
133,58
163,78
147,88
157,23
161,10
160,06
166,55
167,71
164,31
174,53
178,10
159,30
147,93
185,17
150,34
163,88
163,58
168,82
104,35

178,29
7,83

178,36
10,74

225,10
13,45
240,55
17,11

381,73
28,33

643,58

Year-end

Abeorp-

tion {+)

)

6,01
9,23
13,80
17,22
49,28
20,20
5,00
9,35
3,87
7,96
2,61
1,16
3,40
10,22
3,57
18,80
11,37
17,24
14,83
13,54
32
5,26
25,63
8,23
7
2,01

+4- 46,74
+ 2,71
4- 15,45
+ 3,66
+ 141,18
+ 11,22
- 281,85

P++ 1+l +++1+++++|

F 1+

++

9% of Ab.
sorption
or Return

P++ 1+l +++ 1 ++++4+ |

I ++ +1+1

F 4+ 4 4

DB A
S SeaRXR:

O NN Ry OO

ey,
-3

12

37
26

25

7
27
69

66
69

Total
Notes
issued

58,51

64,04

84,10

76,14
101,77
133,20
171,68
168,51
173,80
176,33
179,01
179,27
186,88
189,13
180,16
184,86
183,11
165,49
163,64
173,83
178,13
183,24
191,64
201,62

207,79
3,97

202,66
7,98

216,84
11,17

245,00
13,68

209,46
20,43

525,24

(In lakhs of rupecs)
Annusl Average *

Increase 9 of in-

or de. orease or

Notes iu crease in  decrease

Ciroulation average in average
circulation circula.

tion

41,97 . .
4543 — 1,20 - 3
48,08 + 2,65 + 6
59,36 -+ 11,28 + 23
71,87 4 12,51 + 21
113,84 4 41,97 +4+ 48
161,10 + 37.26 + 33
138,88 — 12,22 —_— 8
152,22 + 13,34 + 10
153,27 + 1,05 + 1
156,93 4+ 3,66 + 2
160,91 4+ 3,98 + 3
163,16 + 2,25 + 1
156,36 — 6,80 — 4
162,62 4 6,26 + 4
171,80 + 90,28 + 6
163,00 — 8,90 - 3
161,13 — 11,87 —_— 7
162,62 + 1,49 + 1

152,04 — 58 .
157,47 + 543 + 4
161,60 -+ 4,13 4+ 3
164,06 4 246 + 2
17681 + 11,75 + 7
Bt 1034 + 6
174,39 — 17,80 —_ 4
7,97 4 4,01 + 101
198,13 4- 23,74 4+ 14
1,00 4+ 3,12 + 39
228,03 - 29,00 + 15
13,38 + 2,29 + 21
28748 4 5945 + 26
20,20 4+ 6,82 + 81
513,44 - 225,96 + 79

103

" Foot Note.—Since the Bank assumcd the ﬁmnagement of the curroncy, the variatious in the figures of notes

rtment of the Bauok are taken to indicate absorption
or return. Notes in circulation now include the amounts held in Government Treasuries as well as by the public,

I—India Notca

B~—Burma Notes




STATEMENT XXXIV
ABSORPTION oF SMALL CoIN sINCE 1909-10
(Reference Paragraph 68)

(In thousands of rapeus)

Sitver Four Two One Half Single Half Pie
Half anna anuw anny anna pice pice  pioces Total
Rupeest  pieces picces picces  pieces*

Average for

fiva years

190910 to

1913-14 .- .. N 15,75 13,59 21,02 .. 10,51 83 83 62,53
Average for

fivo ycars

1914-15 to

1918-19 .- .. . 3,4 29,54 27,86 .. 5,63 &6 118 1,02,11
1919-20 .. .. .. 88,15 60,33 41,06 . 21,18 90 121 2,15,82
192021 .- .- . — 931 — 23,24 — 12,82 o— 2,22 42 115 -- 46,02
1921-22 . .- e = T00 — 240 3,28 .. 82 53 1nm — 4,0
1922-23 . . . 367 1,70 12,99 - 2,80 37 76 22,58
1023-24 e .. .. 6,20 3,89 16,88 .. 2,42 1 75 33,78
1924-25 .- - .. 15,87 4,90 21,86 .- 3,31 65 T2 49,31
1925-26 .- .. .. 3,34 5,40 11,22 .. 2,23 45 72 23,45
1928-27 .. . .- 51 — 6,10 11,62 .. 4,05 43 86 11,39
1927-28 . . .. 7.03 4,62 22,02 . 3,00 54 85 40,11
1928-29 .- . . 8,50 6,57 22,12 .. 5,04 37 4 43,93
1929-30 .. . .. -~ 2,06 — 1,88 10,36 .. 8,77 57 79 13,56
1930- 31 .- . .. -- 31,70 — 18,8% — 14,33 .. — L3y 58 55 — 6508
1931-32 .- .. .. 7,16 3,73 8,52 .- 16 59 129 21,45
1932-33 .- .. .. — 6,11 2,13 10,82 .. 1,48 80 102 9.9
1033-14 .. .. . 14,01 16,04 23,27 ‘e 10,28 74 110 65,44
1934-35 . e e 1,54 12,83 20,33 . 11,88 83 76 48,2
1935-36 .. .o— 3% — 558 7,76 13,06 . 11,31 81 59 22,36
1936-37 .- Lo 23,50 15,97 22,20 25,48 .- 12,92 79 66 1,00,52
1937-38 .. e 25,00 10,26 16,08 19,2 . 14,52 89 85 86,81
1938-39 .. - 240 — 9,35 3,55 6,34 .- 14,80 81 77 19,15
1939-40 . oo 09,67 38,97 48,07 51,25 .- 21,08 97 97 2,20,98
194041 .. .o 1,532,760 1,02,27 71,568 76,14 . 3,27 114 106 4,28,20

1941--42 .. .o 106,83 1,26,47 87,91 99,26 4,16 29,31 118 118 5,06,27
194243 .. .. 3,81,92 2,86,87 2,21,82 2,02,27 56,89 12,60 37 75 11,83,58

* 7't Since the inauguration of the Reserve Bunk in 1933 silver half Rupoos havo beon included in statistics relatiug
to small coin.
¥ Nivkel balf anna picces introduced in January 1942
104




STATEMENT XXXV

ABsORPTION OF CURRENCY SINCE 1914-15

(Reference paragraph 69)
(In 1akhs of rupees)

Notes Rupocs* Smell Total
coin

Average for 5 years 1914-15 to 1918-19.. + 16,72 + 22,08 + 1,02 + 39,82
1914-16 .. .. .. .. .- — 8,01 — 6,70 - 19 - 12,90
1015-18 .. .. . .. . + 9,23 + 10,40 + 38 + 20,01
1916-17 .. .. o .. .. + 13,89 + 33,81 + 89 + 4868
1917-18 . .. . .. .. + 17,22 -+ 27,86 + 1,01 + 46,09
1918-19 .. .. .o .. .o 4+ 49,28 + 45,02 + 2,02 + 91,22
181920 ., .. .. .. .. + 20,20 + 20,09 + 2,16 + 42
192021 .. .. .. .. .. — 5% — 2568 — 46 — 21
1921-22 + 9,36 — 10,48 — 4 — 1,15
1922.23 + 3,87 — 9,56 + 23 —- 546
192324 .. . . . + 17,96 + 7,62 + 3 + 15,92
1824.25 e ‘e ‘e .. . — 2,61 + 3,65 + 49 + 183
1925-26 .. + 1,16 - 8,17 + 23 — 6,78
1926-27 —~ 3,40 — 19,76 + 11 — 23,05
1927-28 .. ‘e .. .. . + 10,22 — 3,7 + 4 + 687
1928-29 ., .. .e .e . + 3,67 -— 3,03 + 44 + 98
1929.30 .. . . .. .. — 18,80 — 21,71 + 14 — 40,37
1930-31 .. . .. .e ‘e — 11,37 - 21,58 — 63 -— 33,60
193132 .. . e .. .. + 17,24 + 3,83 4 21 -1 21,38
1032-33 — 14,83 — 17,66 + 10 — 22,28
1933-34 .. .. + 13,64 —_— 30 + 65 + 13,89
1934-356 .. . .e .. . —_ 32 — 3,21 + 48 — 305
1935.36 .. .. .. . . + 5,26 — 9,41 + 22 — 393
1936-37 + 25,53 — 2,49 + 1,01 + 24,05
1937.38 . — 8,23 — 6,52 + 87 - 13,88
1938-39 . . . .. ‘e + 2,98 — 12,60 + 1y — 9543
193040 .. . ve . . + 49,45 + 10,08 + 2,21 + 61,74
194041 .. .. .e .. .e + 19,11 + 33,23 + 4,28 + 56,62
1941.42 .. .. . .. .- + 152,40 + 718 + 5,06 + 164,64
1042-43 .. .e .. .. . + 261,85 + 44,97 <+ 11,64 -+ 318,46
(India only)
Total for 24 years 1919-20 to 1942-43 .. + 538,33 — 35, + 36,44 + 539,97
Annual average for 24 years 1919-20 to 194243 + 2243 - L4 + 1,52 -+ 22,50

* Inoluding Government of India One-rupee Notes sinee July 1940
106
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Notes

+ 9,46
+ 585
+ 3,9
— 3,92
+ 3,58
+ 9,63
+ 7,33
+13,97
+28,18
+20,81
+23,27
+30,38
+152,40

MonNTHLY ABSORPTION OF CURRENCY DURING 1941-42 AND 1942-43

1941-42

Rupee Coint Small Coin*

- 1,35 + 49
- 1 + 47
— 34 + 2
— 1,08 + 16
— 84 + 20
— 2 + 35
+ 37 + 3
+ 1,24 + 40
+ 342 + 60
+ 2,54 + 68
+ 2,16 4 64f
+ 1,9 + 691
+ 718 +5,06

T Including Government of India one rupes notes.

Total

+ 880
+ 6,15
+ 386
— 455
+ 2
+ 9,16
+ 8,05
415,61
+32,20
+2393
4-26,07
+3292

+164,64

* Including half pice and pie pices,

STATEMENT XXXVI

(Reference paragraph 69)

Month

April

May

June

July
Avgust
September
October
November
Docomber
January
February
March
Total

Notos

+32,13
+17,98
+11,35
+ 7,81
423,26
18,33
+22,11
425,68
+30,00
422,89
+21,11
+29,22
+2,61,85

t Figuaces for India only.

{In lakhs of rupees)
194243¢
Rupee Coint  Small Coin®* Total
+ 2,23 + 81 +35,17
+ 1,35 + 73 +20,06
— 1,61 + 65 +10,39
— 2,18 + 65 + 630
+ 98 + 77 +25,01
+ 2,03 + 92 +2,8
+ 4,87 +1,29 +28,21
+ 6,63 +1,56 +33,74
+11,12 +1,23 +4235
+ 9,57 +1,05 +3351
+ 5,05 + 97 +28,03
+ 4,11 +1,02 +34,35
+ 4,97 + 11,64 + 318,46



STATEMENT XXXVII

SeasonaL ABsorpTiON & RETURN oF NoTES AND RUPEE CoIN sINCE 1920-21

(Reference paragraph 71)
Absorption (+)
Perlod
Notes Rupeea Total
1st February 1920 to 31st August 1920 .. . .
18t September 1920 to 31st March 1921 +20,15 —10,26 < 6,89
1st April 1921 to 31st July 1621 . . ..
1st August 1921 to 31st December 1621 +18,19 + 71 +1880
1st January 1922 to 31st August 1922 .. o . .
1st September 1922 to 318t December 1922 +22,16 + 1,24 +23,39
1st January 1923 to 31t Auguat 1923 .. .- . .-
1et September 1923 to 29th Kebruary 1924 +32,16 +14,87 +47,02
18t March 1924 to 31st July 1924 .. . . .-
1st August 1924 to 28th February 1026 +21,37 + 641 427,78
18t March 1925 to 31at July 1926 . .. . .
let August 1925 to 31st December 1925 439,13 + 141 +40,54
1st January 1926 to 31st August 1926 .. ‘e . .
18t Soptember 1926 to 28th Fcbruary 1927 +24,06 — 3,24 420,81
1st March 1927 to 318t July 1927 .. .. -.
18t September 1927 to 318t Decomber 1927 +2828 4+ 1,97 +30,26
1at Jannary 1928 to 31st August 1828 .. .. .. .
18t September 1928 to 31st December 1028 +24,13 + 4,13 +28,2
1st January 1929 to 30th September 1929 . .. ..
1st October 1929 to 31st December 1929 +12,77 + 1,85 +14,72
1ut January 1930 to 31at July 1930 .. . ..
1st August 1930 to 318t December 1830 + 707 — 638 - 69
1st January 1931 to 31st August 1831 .. .. .. .
lst Scptember 1931 to 29th Yebruary 1932 +34,69 115,72 +60,41
1st March 1932 to 31st July 1932 . .. .
1st August 1932 to 31at December 1932 +12,27 — 87T 411,90
lat January 1933 to 31et August 1933 .. . . .
1st September 1933 to 28th February 1934 +14,18 4 247 +16,06
1st March 1934 to 31st August 1934 . . ..
st Scptember 1934 to 28th February 1935 +11,37 + 1,87 +13,04
18t March 1935 to 318t August 1936 .. e .. ..
Jat September 1935 to 30th April 1936 +1621 — 218 414,03
1st May 1936 to 3lst July 1938 .. . . .
1ot August 1936 to 31st March 1937 .. +33,73  + 4,68 -+3831
1st April 1937 to 31st August 1937 .- .. e
1st September 1937 to 28th February 1938 + 809 — 2,01 -+ 6,08
1st March 1938 to 31st August 1938 .. .. ..
1st Scptember 1938 to 28th February 1939 +19,87 — 9 +18,96
1st March 1939 to 31st August 1039 .. .. .e ..
1at September 1939 to 30th June 1940 . . 468,056 +44,02 112,07
st July 1940 to 30th Septcmbor 1940 . . .
1st Octuber 1940 to 30th June 1941 447,74 — 3,95 43,79
1st July 1941 to 3lst July 141 .. .. . ..
ist August 1941 to 10th July 1942* +206,561 412,67 +219,76
11th July 1842 to 24th July 1942* .. . .
25th July 1942 to 31st March 1943% .. +194,09  +44,59 238,68
TOTAL +918,25  -+129,69 -1-1,04584

* For India only since March 1842,
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(In Jakhs of rupees)

Return (—-)
Notes Rupees
—3568 —14,07
—3848 — 847
—21,60 —13,01
—lg2  — 812
—26.,69 —_ 1',.82
—2800 — 8,69
8540 —16,53
—1986 — 911
1643 — 44l
—2563 —17,46
—9445 —16,00
1849 —18,99
0482 — 4,19
658 — 482
— 871 — 4,88
_1506 — 7,19
—1001 — 137
—1655 — 4,24
1456 —10,60
12,32 —1072
—17,76 410,83
— 392 — 1,08
—122 — 99
—a0885 —1832

Total
~~§0,35

—11,95
—36,51
—20,04

27,01
—36,89
—51,93
—28,97
—-20:&4
—43,00
—40,45
—3748
—29,01
—ll.,'.70
—1335
——22',é5
-—17-,;4
—20,70
—25,24
—23,04
— 6,93
— 500
— 221

—592,07



Bombay
Calcutta

Cawnpore ..

Karachi

Lahore
— Madras
[=-]

® Rangoon ..
1243 ..

Total

194142
194041

STATEMENT XXXVIIL

ExcasmMENT oF ForeleN CmroLE NoOTES.
(Reference paragraph 73.)

Cashed by

Bombay Calcutta Cawnpore Karachi Lahore
67,72,070 91,89,660 40,27,830 §2,57,000
2,78,14,200 cree 1,59,98,600 15,066,400 1,33,21,370
34,28,900 29,34,520 eres 3,863,700 63,14,950
24,73,800 7,77,600 9,77,800 PN 63,72,220

85,67,370 41,40,650 81,54,000 21,12,600

1,08,49,420 43,48,500 20,75,350 4,49,850 21,52,100
4,79,400 3,47,350 2,85,600 1,29,165 4,46,370
5,16,13,090 1,93,20,590 3,66,81,110 86,49,865 3,68,64,010
4,71,75,130 2,58,94,650 2,79,52,870 87,60,260 4,01,11,000

6,86,97,730 3,43,48,500 2,2131,720 74,55,035 2,42,12,240

Madras

67,533,400
24,681,600
2,79,100
1,68,160
5,32,900

13,22,050
1,05,17,200
1,51,72,600
1,89,99,320

(In rupees)

Rangoon

100

85,500
3,16,300

Total

3,39,99,980
6,11,62,170
1,33.21,170
1,07,69,670
2,15,07,720
1,98,75,320
30,09,935
16,36,45,965
16,57,52,010
17,67,60,945
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STATEMENT XXXIX

CircuraTION OF NOTES BY DENOMINATIONS
(Reference paragraph 76)

NOTES IN CIRCULATION (IN LAKHS OF RUPEERS) PERCENTAGE TO GROSS OIROULATION, OF ALL NOTES
EXCEPT Ras. 10,000

Re. Ra, Ras, Ra. Rs. Ra. Ra. Ra. Rs. Re. Rs., Ra. Rs. R:., Rs. Rs. Rs. Ra,
1 2.8 5 10 20 50 100 500 1,000 1 2.8 5 10 20 350 100 500 1,000
1914 (31st March).. .. e 1,81 17,7 8 1,78 17,81 264 9,17 . e 3.2 34.9 .2 3.5 33.0 5.2 18.0
1921 » .. 9,62 51 14,05 52,87 3 3,84 47,22 2,63 17,81 8.4 .4 9.5 33.5 .. 2.6 31.9 1.7 12.0
1922 » .. 9,93 27 158¢ 67,51 3 4,05 54,28 2,05 14,68 6.2 .2 10.0 36.3 W 2.5 34.2 1.3 9.3
1923 " .. 10,88 13 18,27 58,71 2 3,76 59,43 1,7¢ 14,41 6.7 .1 10.0 34.7 .. 2.3 35.4 1.0 8.8
1924 “ .. 1,39 7 15,90 57,18 2 3,12 69,41 1,62 12,87 6.6 9.3 33.4 .. 1,8 40.5 98 7.5
1925 . . 4,15 4 15,83 68,07 2 2,81 63,87 1,32 13,11 2.6 9.3 40.5 . 1.5 317 8 7.7
1926 ” e 72 2 15,68 76,88 2 2,23 60,22 1,19 13,20 4 2.2 45.2 W 1.3 35.4 7 7.8
1927 . “ 44 2 16,49 172,88 2 2,15 60,09 1,10 13,42 .3 ve 9.9 43.7 .. 1.3 36.1 7 8.0
1928 o .e 39 1 18,91 76,27 2 2,08 83,07 1,06 149) 2 .o 10.7 43.2 .. 1.2 35.7 6 8.4
1029 " .. 36 1 23,977 74,65 2 2,01 65,78 99 12,69 .2 o 13.2 41.4 . 1.1 36.5 .6 7.0
1930 ” e 35 1 20,97 69,08 2 1,60 58,88 8¢ 10,78 2 .e 12.9 42,6 e 1.0 36.3 .3 6.7
1931 ” ‘e 34 1 18,92 64,20 2 1,63 54,86 77 10,76 .2 12.5 2.4 .. 1.0 36.3 N I 4

1932 ”» .- 34 1 22,31 69.55 2 1,51 63,07 79 11,87 .2 13.2 41,1 e .9 37.3 4 6.9 .
1933 ' .- 33 1 19,95 61,83 2 1,28 57,65 863 11,63 .2 13.0 40.3 e .8 37.6 5 7.8
1934 . ve 33 1 21,53 67,41 2 1,33 64,90 60 11,31 2 ‘e 12.9 40.2 .. 8§ 35.8 4 6.7
1035 » .e 32 1 23,11 67,83 2 1,26 60,94 58 17,72 .2 ‘e 13.6 39.5 7 35,5 .3 10.3
1935 (3lst Doc.) .. 32 1 2528 69,31 1 1,34 62,35 53 12,84 .2 . 15.0 40.3 .7 36.0 3 1.5
1936 ” . 33 1 31,71 77,34 1 1,386 69,07 48 12,11 .2 N 16.5 40.2 .8 359 2 6.2
1937 ” .e 32 1 32,46 76,08 1 1,25 62,44 46 11,01 2 AN 17.5 41.3 7 34.0 2 6.0
1938 ” .e 32 1 33,84 177,89 1 1,01 62,81 37 190,31 2 . 18,1 417 6 33,6 2 5.6
1939 - o 32 1 45,63 03,29 1 92 73,67 M4 13,79 3 . 19-4 41-9 .. 4 32-1 2 6.9
1940 " o 2 1 44,03 97,83 1 61 80,44 33 17,64 .1 . 18-3 40-6 e .2 33.4 -1 7.3
1941 - .. 32 1 62,23 134,89 1 31 113,13 36 28,20 .1 .. 8.3 3%-7 -2 333 1 83
1942* " .. 32 1 106,74 218,21 1 46 202,82 52 54,07 . .. 18-3 37-4 -1 34-8 -1 93

* India notes only



STATEMENT XL

WHOLE RUPEES COINED AND ISSUED FROM THE INDIAN MINTS

(Reference paragraph 81)

Coined in Coined in
(Calcutta Madras
Rs. Ra.
William JV, 1835 .. 10,90,88,070 11,78,000
Victoria, 1840, 18t issus 17,99,34,670 2,18,08,181
” 1840, 2nd ,, .- 39,85,63,660 5,50,49,201
. 1862 26,94,27,222 2,94,81,923
”» 1874 .. 1,60,13,83¢  ......
»” 1876 .. 1,16,31,9561 @ ......
”» 1876 1,20,01,264 .
" 1877 3,92,51692  ......
"» 1878 3,26,67,887 = ......
. 1879 1,59,28,326 2 ......
» 1880 1,83,00804 ...
» 1831 24,35,719 ......
" 1882 1,50,80,280  _,....
. 1883 51,23,372 _.....
" 1884 1,1641,757 ...
. 1885 .. .. 3,41,62,203  ......
» 1888 .. .. .. 1,08,78,075 Ceenen
" 1887 .. - .o 4,02,00,148 ......
' 1888 .. .. . 76,68,000  ......
. 1889 93,68,310  ......
» 1880 2,4741,85 ...
»» 1891 1,46,60,903  ......
»” 1802 .. .. 3,24,55,120 ,,....
. 1893 .., 91,40,310 criies
v 1897 4,70,18¢  ......
”» 1898 .. .. .. 12,50,97¢  ......
» 1900 .. .. . 5,29,02,501  ,,....
”» 1901 .. . 3,37,22,243 cenens
. 1901 coined in 1902 3,82,04,644 ceees
Edward VII, 1903 ditto 25,000 @ ......
» » 1803 4,93,78,356  ......
” » 1804 .o .. 5,83,38,617 = ......
”» » 1806 . . 5,12,57,883 AP

(a) Including Rs. 5,980,000 coined for tho Bikaner State
(5) On account of Kashmir and Bhopal re-coinage
(¢) Including Rs. 2,09,02,414 coined for Indian States

(d) »” » l’m143!”04 ” ” "
(¢) " »  2,0886,014 " "
) " . 11,66,450 ,, v "
(9) ” » 59,422 “ " ”
(h) ” ” 3028!000 ” »” ”
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Coined in
Bombay

Rs,

5,37,12,502
10,98,38,073
31,29,68,076
40,80,03,034
2,85,08,566
1,93,59,597
2,89,49,037
9,55,54,320
6,39,27,190
7,27,99,804
5,37,65,024
31,61,858
5,63,97,278
1,80,22,769
3,68,46,570
6,48,78,000
4,11,48,457
4,84,00,000
6,32,00,000
6,53,00,000
9,28,00,000
4,95,00,000
7,22,00,000
6,95,90,000
10,564,503
02,68,437
6,62,36,008
7,54,13,118
5,48,44,740
5,29,69,151
10,19,40,291
1,62,02,223

Tetal Coined

Rs,

16,39,78,672
31,16,70,924
76,65,60,937
70,69,12,179
4,35,22,400
3,09,91,548
4,09,50,301
13,48,08,012
9,65,85,033
8,87,28,229
7,21,85,518
55,97,577
7,14,87,567
2,31,46,161
4,84,88,927
9,90,30,203
5,20,24,552
8,86,00,148
7,07,68,000
7,46,88,310
11,76,41,865
6,41,69,903
10,46,55,120
(a) 7,87,30,310
(%) 15,24,777
()  75,19,413
(c) 11,81,39,499
() 10,91,35,961
(¢) 9,31,39,384
25,000

{f) 10,23,47,506
(g) 16,02,78,008
(k) 12,74,60,106



STATEMENT XL—(continued)

WaoLE RUPEES COINED AND ISSUED FROM THE INDIAN MINTs

Coined in Coined in Coined in Total Cuined
Calcutta Madras Bombay
Re. Rs. Re. Ras.
Fdward VI, 1906 .. .. 10,47,97,16¢  ...... 15,89,53,269 {j) 26,37,560,433
” » 1907 .. .. 8,13,38,000 ...... 17,09,11,816 (k) 25,22,49,816
”» » 1808 .. . 2,02,17,728 ...... 1,07,14,770 3.09,32,498
” » 1800 ‘e e 1,27,68,680 [ 95,38,746 () 2,22,97,326
” » 1910 .. .. 85,00,000 N 91,88,873 1,76,88,673
” » 1910 ooined in 1911 41,27,013 ...... 16,906,273 58,23,286
George V, 1011 ce s 42,9992¢ ... 51,43,125 94,43,049
»”» » 1912 - . 4,61,22,132  _..... 7,90,67,074 {m)12,41,89,208
» » 1013 .. e 7,58,00,163 seeran 8,74,66,788 {») 16,32,65,901
” » 1914 .. .. 3,31,00,150 = ...... 1,52,70,000 4,83,70,150
» » 1918 ‘e .o 99,00,139 ...... 63,71,979 1,52,72,118
w1018 e e 11,60,00,210 creeas 9,79,00,000 21,29,00,210
» » 1017 .. . 11,32,00,217 ...... 15,15,82,859 26,47,82,876
”» » 1817 coined in 1918 17,74026  ...... ... 17,74,025
” » 1018 .. . 20,13,26,240  ...... 21,05,50,363 41,18,76,603
”» » 1918 coined in 1819 40,94,008 evesne  aeaaes 40,94,008
”» ., 1019 . .. 19,68,06,22¢4 ...... 22,67,08,054 42,35,12,278
”» » 1919 coined in 1920 1,44,00,031 ......  ioe.. 1,44,00,031
” » 1920 .. . 3,88,00,085 ...... 5,69,36,644 9,45,36,629
e » 1920 coined in 1921 44,00,084 2 ...... verran 64,00,084
” » 1920 coined in 1922 684,000 ...... ... 5,84,000
" » 1820 coined in 1923 49,368,060  ...... ... 49,368,050
» » 1021 .e o e ddeaa 61,156,121 51,15,121
" o 1922 . e aieees ceavee 20,51,150 20,561,150
George VI, 1938 coined in 1940 cerrre deees . 98,02,178 98,02,178
. o 19840 L L ... (o) 2,35,00,002 2,35,00,002
w1941 e e e (0) 24,11,00,001 24,11,00,001
” » 1042 . . tave cerenae (0) 23,75,00,001 23,75,00,001

Total .. 270,20,56,128 10,76,07,305 417,79,34,528 698,75,97,961
{§) Including Re. 3,90,310 coined for Indian States and Re. 187,00,000 (Caloutta Rs. 32,00,000 and Bombay
Rs. 135,00,000) coined from Silver in Gold Standard Reserve.

(1] »  Rse. 04,766 coined for Indian States and Rs. 433,00,000 (Calcatta Rs. 168,00,000 and Bombay
Rs. 265,00,000) coined from Silver in Gold Standard Reserve,

o » Rs. 1,01,459 coined for Indian States.
(m) ” » 16,56,250 ” ”» »”
(n) . » 12,778,441 " " -
(0) Quaternury Rupecs
111
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