
FOREWORD 

 

     The Reserve Bank of India regularly brings out the Report on Currency and 
Finance, which was traditionally considered as a comprehensive source and record 
of economic developments. The structure of this Report has been re-oriented since 
1998-99 from just documenting the economic developments to a 'theme-based 
report'.  The theme-based Report offers the professional economists working in the 
Bank, an opportunity to work on relevant topic every year and make incisive 
analysis of the theme both in the global and the Indian context and come out with 
an analytical Report offering possible policy solutions to the issues examined. The 
dissemination of these Reports to a wider section of the user-community is an 
important exercise.  The Report pertaining to the period between 1935-36 and 
1998-99 are available only in printed form.  The Reports from 1999-2000 have 
been placed on the Reserve Bank's website.  In these days of widespread use of 
information technology, it is felt useful to bring out the Reports in a single DVD.  I 
hope this will be an invaluable collector's item among the policy makers and 
academia. 

     The digitization process of the Reports was undertaken by Shri Ashok Kapoor, 
Chief Archivist, Reserve Bank of India Archives and supported by the services of 
Smt. Sandhya  Dhavale, Assistant Librarian, under the guidance of Shri K.U.B. 
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip 
Ghose, Principal and Chief General Manager, College of Agricultural Banking, 
Pune.  I place on record my deep appreciation of their efforts. 
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I. GENERAL FEATURES OF THE YEAR. 

Wilh thc Gcrmlrn invasion of R u s k  in Jane, thc cor~lmcncornenl of 
hofitiliticw hy Jnpau in 1)ccembw nnd the simu1tiulc~)us entry of thc Unitcd Staten 
into Lllc conflict, tllc mar a ~ ~ i i r n d  \rorld tlimcnaiom. It i~lso cnterctl on IL phmc 
clmmding furthcr inlcnaifiaation 01 cffort to nlarehd rcfiomcca. War Economy 
cirll~cl fnr 11 three-iold dr ivef i r~t~ly ,  to wcc1cr;lto production 1)y ovcry possihlo 
~ncnns inc:li~ding dirwt Govcrrmcntnl control, ond to climinatc \va~to ; sccomlly, 
to rcetric:t privatc! incomes throi~gh higher taxoe, Qovcmcnt  1)onowing on11 \rage- 
and profit-stop ~l~cmurcs ; md thirdly, to restrict private expenditure through 
dirrct chcclrs uiich na rationing, priorititm, liccnccs, prohihition of new private 
capital undc!rtnkinge, inlpnrt hnna, aornpnlsory invest.ulcnt of exoctzu profit8 in 
Covcmmo~lt,  loan^, incomc tnrr lcvic?~ refundable aftcr war, at~hili~ntion of cost ot 
living and pricc ceilings. Altogether, during t8hc ycnr there mns an unpreccwlcntcd 
~nnltipli'lication of dminiatrativc controls to Immn the impact of war r!xpcnditurcr 
on pricc levcl~ by imulobilieing civilinn spendq power. 

Thc h i e  powers corlt,inl~cd to q l o i t  tho rcaourccs of thc occupied coimtrics 
through hwvy occupation costs and onc-aidcd monetary arrangements including 
c:i~rrcncy  OIL^ cxchang(: mnnipulations, enforced cxyorts, commandeering of food- 
Rtuff8 arid ram n~ihrials  and drafts on labour. Thc Unit& Nations set np in 
January tfirec Joint noarcis to pool thoir resourma in rcspcct of (1) raw matmialn, 
(2) ~nunitiona and (3) shipping and transport. Notwitllutnnding their prc- 
wcnpation with thc war the: pro,l,lcms of post-war rcconstrucltion were not ovorlnokcd 
and tho Lcnac and Lend Agreement conaludd on the 2Srd February 1942 betmccn 
thc IJnitcd States nnd Britain v j ~ i u l i d  t-hc crtu~tion, after tlic! wnr, of ' a ayst,c?nl 
of cnlargcd prtdnction, cxchnngc anrl comnmption of gotds ', through rr1)olition 
of rcrrtrictivc a d  prc?fercntinl t-stiff arrnngcmcnt.~ and thc restoration of freer 
intornntioml trade. 

2. U n W  S&.-Thcpcriod of eightccn months from Jilno 1940 to Novc!mhcr 
1!)41 prccaliug Arnerica'e c n t y  into Ihc wnr was one of rapid expansion in cw:onomic 
activity as would appc~rr from the all-roiind rim in th: indices of incomct paymcnta 
(30 per cent.), induntrial proc2uction (36 por cent.), factory cmployutcnt (29 p r  
cc!rrt.), factory payrolls (GG per cent.), deprtrnoutnl storc mlcs (27 pcr ccnt.), whole- 
~310 prices (19 IEr ccnt.) and cost of living (10 pcr ccnt.). Thc cstimatc of rurtionnl 
income ~1vrrnccd from $76 billion in 1940 to $100 billion in 1941. Prc!crrlltionrvy 
mcmnrm were aluo taken to  coal1)at inflation, thc more imporhnt being stiff 
i n c m c s  in taxes and restrictions on credit cxpan~ion. Heavy rulditional t.ax;rtion 
nmounting t ~ )  $3.6 billion was providtwl hy thc llcvcnuc: Act of Scptcrnbar 1941. 
Crdi t  expnneion aonght to hc controlled by thc Podern1 Rcscrvc Boml rcqrlnting 
instd~ucnt crcdit in rwpcat of durn1)lc coneuxucra'  good^ from Scptcniher, nnd hy i-i 
rduetion in tllc wccss reserves of t8hc Ncmbcr Brmks tllrongh an iucrcnuc in thcir 
rcl;cnrc rcquircmonts by $1 - 2  hillion from Novcmhcr. 

After tho rlmlnrntion of w;ir I)y the United Stdbtccl tncasures wcrb taken in 
quick ~iicceesion too fipetxl up ~(~~rrrlament and t.o nlohilisc the full oconomic strcn$h 
of tihc nrtlio~l for war. Th(w incliidwl thc Victory l'rogrammc of tho 8upply 
Prioritit* nnd Allocations Bonrd iuvolving an expenclit~irc of $5 billion n month, 
and the War l'owcn Rill of tlio B t h  March 1942, which empowcrocl thc President 
t80 comnan,ndcu!r Amcrict~n property, mwhinery and manufacturing induetrim, 



On the 7th Jann~rry 1942 thc first Il~~dgct was prcscr~teti for thc fiscal year 
cnding June 1943, with gross rect!ipts nt $17.9 billion tint1 cxpcncliturc nt $59 
billion of which $56 billion c:onstiti~ted war eeq-ntlitiirc. The deficit of $41 
billion \m to  be mot I)y ndditinnal taxation ost,iloatcd to yicld $7 billion rrlltl hy 
incrcaaed borrowir~g to the cxtcnt of $34 billion. l 'he iixtio~utl dcl~t  limit WIL~ 

raked lrom $65 billion to $125 1)illiorr ; thc total autllorisrrtinns of expcnditurc? 
till thc ~niddlc of April 1342 npproncl~cd $156 1)illion ; thc daily war e~pantlit~urc 
:nnountcd to $100 luillian a t  the closo of tlia ycar. In a rnrsmgc, to  Conepas on 
the 27th April 1'342 thc Yreaidcnt o m p h ~ i ~ c d  the nccc~aity of a dmutic reduction 
in tho akrutlnrd of living, and laid down e seven-point programme provicllig for 
I~cavy t;lntion on profits, ecilinp for who1es;~lc md rctnjl priccs and routs, stnl,ili- 
eat.ion of wogcs and iim priccs, cncourqt:mcnt of uaving~, r i i t i o ~ ~ i ~ ~ g  of cnscntinl 
; L I I ~  ecarcc ~orruuOditicfi nnd furtfurthcr rcstrictinn of cons~unc?rs' c:rcAit. 

3. Uttitcd 1iingtlmn.- Thc Unitcd Kinplorn stcndily and r:rpitlly dcvcloycd 
its war organiatiorl dilring thc year untler rcvicm. A rcvisc?t'l ~ahcnir! co-orclinating 
the entire ficltl of wnr production nnd nn impclrt programme unclcr on Iniport. 
Ext:ci~tiva wcrc nnnounctd in J J y  1941 . a d  a Ninistry of l'roduction \v;w inst,it~lscd 
t!;~~ly in Fcbruary 1342. Tllc rclerrec ol mcn, machinery and mnterinl~ for esseutial 
procluction was fru:ilitaH hy givirlg cffcct to s plan of aonccntration in civiliiu 
industry formul;rtd in M,mh 194.1, nnd hy a eclcctivc c q o r t  policy. The year 
also witnmcd n rccord incrcuc in food prod\~ctior~, which W~EI thc liugest for t11c 
last hundrd ycnrs. A nlrtional ~urvcy of lam1 was undertaken rlncl 1,ctwcc11 
3 to 4 million extm cltcrcs wcrc Irrought untl(!r thc plough. 

Tht! gowing strain on Britain's h n c c s  was rcl icv~l to tho oxtc:nt of tGOO 
luillior~ by Tlcnsc and Lrld aid during the year. Ry February 1341 thc total war 
t~xpm"dtuure J f3,710 million had alre~itly cxcecdccl the! total cmt of the lirst war 
a t  f9,530 nlillion ; 44 pcr ccnt. of thc cqcncliturc eo f i~r  has bccn rrtiscd by tnsntion 
n8 a p u i ~ t  28 pcr ccnt. during thc whole of the libst war. The Britid~ bndgot for 
1942-43 introduced on thc 14th April plnctd cxpcnditure (rxalnding Lense ant1 
Lt!nd mistance mt~imntcd a t  £100 million a month, b11t inelnding Canada's 1,000 
rrlillion dollar gift) nt ZG,286 million and receipta i r t  £!!,402 million, and provided 
for adclitiontrl taxation of £158 nlillion, inclucling fW nlillion on tolat:co, BH wcll 
ns Iriglier t~rx-1-8 on other 111xllrics. Thc scopc of rationing was extcndcd in June 
to inclda clothing am1 footwar and latcr flicl and curl. flovcrnmcnt had to a 
grcnt cxtcnt aucct?tbdcd in ~tabilising the coet ol living with t.hc help of aal)sidicfi, 
which amounted to 5125 million in 1941-42, and thus Inrgcly obviated tha necessity 
of increaacd wages and thc consequcntilrl risks ~f an inlkt~onxry ~pirnl. The anti- 
inllutionnry policy of Covcrnment olno comprehcndal vigor on^ savinga can~pigus  
including war wcapons ~vcekn nncl warships weckx, nnd M,lOCI lnilliou w m  cxpcctd 
to be derived from savinhw clilring the year. A ncw feature wlu the intmluctiou 
in Decernlber of Tar Rescrvc Certificrrtr~ insi~cd in units ol f26 ;nld lxaring interest 
at. 1 I)" ocnt. 

Both tlic induskrial nharc and gdt-edgd rl~arkcts regislcral ,an irnpn)vc~ncnt 
(luring tht. ycar. The average price htlex of nll securiliea (Tnvcntors' Chronicle 
Inclrx ; bme 31aL Dccombcr 1923=100) was 96 for tlic firnt clcven month of 19111 
;r:; oompard with !I2 - 3 ill 1340, and the averagc pricc of the 2J per cent. Consob 
ror:cB froin $77.4 in Jitunary 1941 to £82.3 in Hcptcmber :rnd stood a t  f81-9 in 
Novenllwr.. Tlrc vat8l)rcdi 01 w;rr with Japan ooly CUUYC~ a alight and ttniportry 
ulrrrking do\trll of values. 



4. Cwtnauy.-hccortliilg to avai1al)lc rcports the Reit:h'n war cflort now itb- 
~ o r h s  t.wn-ll~inls of t l ~ c  countr),'e niutionnl income est.im::trtl nt RM. 1 0 J O O C )  millioli. 
An muLe t~hort~nge oi labot~r ant1 t.mnbporL \\,as felt during the ycar nc?cc~ssitnting 
conscription of wvolnc!n, t,hc importntion of two ~t~illion worlicm fro111 occupied 
countries and n rcxliw*ion of pnascngc?r sc.rviccn to n third of yrc-war sched~~lcs. 

Wholcsde priccs ant1 cost of living in Gemmy (Statement J) showtd incrwses 
of 5nndG per cc!rd. rc~pcctivcly nfter two ycnm of war. l t  is pwsi1)lc that the indicca 
based on olfic:inl priccs do not acc~lmt,dy rcflcct market tr~ntls, but price policy ill 
Gcrnlany is a160 one ol thorongh-going control. The Pric:~ Con~rnifi~lir iu Gcnr~tny 
io virtanlly nn ccoi~omic: dictator with conlrc~llin;~ authority over thc! clepartn~cnts 
of Pi~inncc,  economic:^, Lnhour nnd Supplic!~ ant1 ovcr the csccution of t,hc Scconcl 
Foin Ycars' Phu. A dccrcc of Jmic 1!)41 whlcd a profit-slop rtwtricting dividende 
of companica to R per ccnt. a yc,u, to t,hc cxisting pricc ant1 wngc-stops. Hntio~ls 
of civili;~n gods werc lurtllrr tlrn.sticnlly redwcd wl~ilr! n finbstantinl incrrac \ I ~ ~ I S  

m:ulc in taxation of srticlcs of consunqdio~i, p:~d;icalarly nlcohol ;rntl tohncco. A 
syrdau d " Iron Snvings " undm which contributors werc not c!ntitlcd to withdraw 
their drposit~ ~lnt~il twclvo nl~mt~hn nftcr the war \vas intnd~lcccl for thc di~rtd~ion 
of tlro war. TI~CEC mciLsiIrcs IVCTC primarily d ( ! ~ i ~ r ~ d  to control rons~inpt~ioir ant1 
to ' ~ t c c r  ' piuch:~ing power. 

5. ,Japnn..-Jap~i'n totnlitnrinn economy had hccn organisd on n war 
footing for n long ti111c before t,hc war nud vcry eul)st;mtinl increases h d  or~urred in 
the procluctivc capacity of hcr key ind~~rtries ti~ich as iron and ~teel, ohcroicnlq, 
rnnchincry and sllip-1,uiIding. !I%(! nirtionnl cqcnditure h d  i11c:rcascd morc than 
five-fold fro111 2,000 ndlion ycu in 19:iT,-3C, to 11,000 million ycn in 1941-43, whilc 
the war bill sinac tlrc Chhla ' incidcnt ' in 1937 Ilirtl rcnchcd n total ol 26,OCW) nlillion 
yen by thc end of 1;hc ycar. 'l'hc ~~i.aud:rr(l of living had I)ecn mrionsly rcdlacc.1 
by stricL nrtioning of foot1 mvl othcr ~lcccsaarics 01 lifo. Mcrrsurcs to\vilrrde 
iiil.cn~ific:trtion of thc war t!ffort, tnkcn during the ywr i~ndcr rcview included t,hc 
orcation in April 1941 of n ncw Ministry to 1)ririg nl)mit rr complctc regimer~tntion 
of rctiolirccs nnd the! prwmgc in July ol th! N~~tionnl Rlobilization Law and thc Export 
TmporL Adjuotmont T~nw. Thc new economic plan rm anno~mcd 1)s thc Covcrnn12nl 
on the l l t b  July ninlcd nt s l~ufidumentnl rcorganizatiou of Gnnncc, bnnking ant1 
budgckary policy nloiuly as aIi instnlmcnt of war-timc! pr(dl~ction. A(; thc str~llc? 

tjmo, foreign cschangc control ma¶ furtllcr t8i.ig1~tenal nnd thc controllr!d ~!X~; I I~LII$C 
\raluc of thc yen wiw rnisd from 23.448 ccnts t n  23-62 ccnte. 

6. Bum.--'l'hc priccu of ricc showed n marked improvement ~zplo July owing 
t80 good demand iron1 Pnr Ehstern sourc:c~, hat sllffcrcd a rccwiou oorwclplcnt, llpon 
the closing of thc Japancsc ~unrkct. Wit11 cr view to controlling toha proctucliorl 
and oxpod of rice and cn~urityj R fnir price to t l ~ e  cultivat~~r, thc nurn~a Covcr~~~rlc!llt 
insum1 nn Ordinance in Ropt,crnbcr 1941. On thc 8th October ti Colton Contn)l 
Orclinnncc wm jmu(:(l in ordcr to prcvellt n eo1lap.w of prices, lhe Govcrl~lncnt 
1)cconiing thc sole p~~rchwer. Note oirc~lat~ion in Bunna increastxl dnring 1941 
by G6-8 per cent. from Its. 12.7 c:rorcR to Its. 21.1 crorw, while hank c l c n r i ~ ~ p  
aho showc*tl n risc of 49.2 pex ccant, 

The country waR invaded Ijy Jnpnn on thc 14th Decc!ml)cr ancl hostilities 
werc c o l ~ t i r i ~ ~ i ~ ~ g  at the cont:lr~nkm of thc period urltler report. 

7. l~t~~l~iu.--The followiug lablo sanu~urrims some imporlanl; st:lt,istics baring on 
the ccoilomic jbnd filleueiul devc?lop~ncnts in Lhc country nilr~c thc o~ttl>re~qkof war : 
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Thc outbreak of war with Japan brought India into much closer proxiniity 
with thc actual thcatres of war. ThL had to a oertain extent au uw(!ttlil~g cffcct 
on parts of the country's cconomic atructurc, particularly thc financial and 
conunvclity mk&, but served to speed up the ppacc of thc Indian productive 
cffort and its transition to a war footing. 

It appear8 from a comparison of thc indcx numbers of All l'rhmry 
Commoditiw in the Uuittnl Shtcn, the Unitcd Kingdom and India (Skrtta~rtnt T T )  
that while prices in thc United Kingdom mintainccl ;$ rem;uk;rLlc &ability, t,kc 
piiccs of f c d u  wtually declining by G per cent. during the ycxu, prirnary commodity 
pricca in thc Unitcd States and India showed s shnrp upward trcnd. The rising 
&udc!uay of Indirrn primary prices was, howcvcr, l)y no mwua uniform; whilc 
food ~11d raw ~ t e r i a I t r  wc!at up conniwtcntly, ' othcr agricultural c o ~ m d i t i e s '  
including raw cotton f o l l c d  an crratic come, with e I u y  uticcnt of 
48 per cent. in thc firs% five months and a wver(! drop of 23 pcr cent. in the 
eeven months following. Thc elimination of thc Japai~csc ~ m r k e t  for short slnylc 
cotton and other agriculturnl p d u o t s  lcd to a heavy drop in their yrit:~!~, wllil~: 
shorhgea in thc nuppl y of such food crops as w h a t  and rice ~ ( 1  trantrpoit difficdtic:; 
stimulatetl thc risc in prices of thew a d  other ftnnl nrticlcs. Thc dual probbn 
nmultd in a vigoroue capa i -  for offating n ehift of production from comucrcial 
to food crops. With effwt from thc 29th January 1942 an additional import tluLy 
d one auno per 1b. w u  levied on forcign cotton and a fund ww created out of tht! 
proccede to be employcd for making purchoeeg by (fovermeut uf raw cotton of 
the tyyen conccmcd, as well as for financing nrww d a i g n d  to m i a t ,  tllc cultivator 
of ~110rt staplc cotton to change over to food groins. An AU-India Food Drive 
Conference was held on tlic 6th April 1942. 

Thee Price Control Confcronccs were held during and shortly a h r  th~! pcric~d 
under rrcwicw. Thc 6mt of these, Tho Third Priw Control Confcrcncc hcld on 
tlic 16th October 1941 recommended inorcod production of manufactured goods 
~mrticularly textiles. The Fourtl~ Priuc Confcronco oonvcnecl on t.he 6th Ycbrt~ury 
1942 deprecated proviucial I~nnn an cxprts and horrding of stocks of I u A t d s  
and emphaaid the uecd for rcfmining from consuulption and fur m v h g s  to 
counteract idlation. Thc Fifth and the most comprehnsivr. of thc l'rict! Con- 
iemnce~ which nlct on the 7th April 1942 r~og~l i t la l  ulorc than cvcr thc urgcucy 
of pricc control on an All-Iuclia h i s ,  an already envisaged in the case of wheab and 
sugar a d  decided to tiucruw: wholcecrlc and retail dealera in foodvtuIIB cmd to set up 
fivc llegioad Canmlittees in the country to co-ordiulrtc niipplicn and rcgula!c 
priwn. Otllcr questions discwed at thc Confcrcncc rclatcd to the inodecluaoy 
of transport fwilibie~, thc rdvimbility of producing food crops in phoc of cotl;on 
and the production of fitandard cloth. Among othcr oontrol rneasurw atloyttvl 
during the year 1)y thc Central or Yrovinohl O o v m e n t a  m y  be m!ntioncrl tho 
rationing of petrol and the imposilion or extiemion of priw roYtric:tionx in rmpcct 
of newprint, iron and steel, rubbt!r uud non-fcrrouu rnctnlw, matchcs, medicines 
and kcacne. 

Organised indubtry c:ontinucd to profit hcrasingly from tahc oountry'e rirui:: 
wvar eiIort, partly ;w a rcbult of the activities of the Easkru Group Si~pply Conncil. 

lnepasurc of thc stimulw iupuled to Inrliau iuclutrtry iu efforclcd by thc vsluc of 
y i ~ r c h ~ c a  rnadc by the 8upply Dcprtlucnt from thc o u t b r d  of war to thc end of 



Dccf:mbcr 1941, amount.ing to Hs. 2310 t:mrm, classilietl ;~ccoriling t.o m j o r  1,mtlc 
group" nfi under :-- 

ns. 

R~lgu~ecring, Y lirrdware, hZi~t:~~llnncous, ctc:. . . . . 97. fi7 crores 

Cotton Tcvtileu . . . . . . . . . . . . 50.41 ., 
\Voolleu llatcrinl~ . . . . . . . . . . . . 17.55 ,, 
Othcr Teslilt!n . . . . . . . . . . . . 28-81 ,, 
F d s l u f f  d . . . . . . . . . . . . . . 1G.15 ,, 
Lcotl~rr llaturialn . . . . . . . . . . . .  10.18 ,, 
Timber and Wotdwarc . . . . . . . , . . 9.20 ,, 

Total . . 229.97 c:mrcs 

T?IC nggrcgatc vnluc of cont.r'lu:ts totalled RR. 280 crores up to the clout! 
of the yollr under rc!vicw, Chc purclinac.9 bi 1941-42 nrnouu1tting to R.s. 172 crorcs at3 
z g d n ~ t  11s. 788 crorca in 1!)40-41 and Ru. 28% crorcs duriug thc first setcn n1ont.h~ 
of war from St!ptemba 1'33!) to March 1940. Tho strain 011 orginiscd inciust.ry, which 
was ag~pvsttwl l ~ y  inorcacltrl ovcrseae rlrmiu~d for Indiiru t.cxti1cs and othcr manu- 
fnct,urco, ~VIJ.R sought to bc cased I)y r b i i  cxten~iorl of sirpply operirtio~is to snuU 
scalc iutli~~t.rics with which war onlcm to t,hc vJuc of fie. 4-98 crorcs wcm placed 
during the year under rcview. 

Fillancia1 msrkcb which wcre steady up to thc out1)rcnk of war with Japan 
rcccived a nharp setback thereafter. Thc Bolnbay arid Calcut.ta 8ttwk Exchmgen 
transacted praatically no businees for several days nncl minimurn prices were fkcd 
for o lnrgc runrl~t!r of ~lhnreu (28), nnrl latcr iu March 1042 for thc securitie8 of thc 
Central snd I'n)viucicrl Govcrnn~cnts. Tat;, Deferrcde fcll from Rn. 3,352-8-0 
o11 thc 3rd Da:cmbcr to Rs. 1,600 (thc o8it:ial n ~ u m  prir:c) on thc 16th December, 
to Rs. 1,525 (the new mL1i11urrn pricc) on f.hc lGth Fel~rl~nry, and i t~r t l~cr  to Rs. 1,265 
on the 27th March 194'1, followiug thc rcruovirl of thc ndnb.uum pricc rest.ricliorus. 
" Cspitd'n" index nnnibcr 01 V;~rinblc Yield Scclirities (Augu~t I939 --lNI) which 
ha1 ilnprovcd ao~ltinually Irom 133.4 in April to 178.6 in Novcmbcr, rcb;u:tcd sharply 
in  nccclnber to 149.8 t r ~ l  dr0pp.d further to 139.7 in March. On thc other haud, 
rhc index nmnbcr of Yrrfctenoe Shnrcs which stotul at  118-9 iu Novc~nbcr ~howcil 
oldy e dight dcclil~c, to 116.5 irr l)~md.wr, 1)nt an apprcoid~lc fall laLc!r to 108.2 
iu ]\larch 1942. Thc pric.c!t; of gold ant1 nilvcr dtahc~l ~uccwsjvc ra:ord levcls 
tluring and d te r  L.ecanl)cr owing ~~otr t ly  t.o spcculativc Imying aucl to a dcmancl 
for hunrcliug. 

8. Cwmcruy Circulalimt c c d  VVIwk~ub Pric~l,~ iqb  'Cerlnkz Cmc~(Ii-ies.-Tl~c 
following ntatemt?nt givce compmrtivo incliceti of note circulation, sight clepotlits oi 
cou~~ncmiu.l 1)allka and wholc~llle prices uince the wur for certain Empirc: c o u n t r i ~  
; ~ r ~ d  the Uuitcd StaLe~. The pap11 on pafit! H indicates the nlr?n.aure of a)ma- 
pncle .~w or divergcncc of the rclative treucis of nok circ:~~lntion, bank dcposits 
ant1 wholcealc prices in thew couutrien. 



QUAlt,TEJtI.Y INDICES O V  AVEKAf iE  MOhiYl'H 1.Y NOTK ';CIKCUIAATION, 

DEbfAXU DEPOSITS AhW WHOL.ESALE l'HI(:ES. 

W 10.7 11.3 111 121 138 143 110 Id9 158 IUB* 
* u s m A I , j *  . . { n mn 109 iro 118 i w  1-30 138 13s 13s la+ 

1' 100 104 108 112' 114 115 111 111 

X 101 107 /OX I / ?  I I X  127 1d.J 144 IS6 168 
v.,-3,*. .. ..{ 1) lo:{ i m  r r u  115 nr 127 1:w iJr 140 1-38 114 

P 10.2 106 101 1 104 106 10s Il!! 119 120 127t 

.V-Nolv C:irculal.ion. D -  Sight Dcrpitn nf Conlmercial Hanks. P--Wl~olc.ualc Prices. 

f Excl~uling Burma. * For two months only. t For onc innnth only. 

It appears lhrtt thc vululuc of not,c ciwali~tion h a  tru1)led in Canada cliiring 
thc two ant1 ;r qua.rter yrars of war, while the lcvcl of whtrlrs;rlt! price8 has shown 
no apprccinblc risc. A. lag of wholcwle prices l)(xhind note circulation i~ n l ~ o  ovidt!ut 
in the caso of the Unitcd States and iIntit,wlin, while in the UniLcd Kingdbnl whole- 
sale prices how! incrcwsud appwciably more than notc c:in:nlatiou. Iu India prices 
took thc l c d  on tho outl)rrlak of war, aud uoLc circnlatio~~ followotl with a steacly 
upward corlrsc. Thc boghling of 1940 saw a rclapm in priccs followcd by ii hesitat~t 
advance in the latter half of the year, wht-n note circulation fell so~ncwhrt owing to 
tht! rush for convmsion into rtpce cain for hoanling purpoecs. A rapid and morc 
or ICKH paralIc!l advance h pricra and note c.ircuIation oconrrcd bctwcutn l!'cbmry 
and Novcnibcr 1941, whcn priceti touched their peak. Aftrr $hc cntry of Japu 
into the war up Co the closc of thc priod llntIor report, prices remaincd rclativcly 
xti~blo, whilc there wits a rapid expansion of note circuliltion aniotlnting to nearly 
1.ls.100 crorcs l~pto March 1942. Iu C:lrnsda, Awtralio and Indin, thc increase in 
dcluimd depoeik haa I c a l  Ices than in note oircnlation but gresler than in wholctielo 
priwa ; in the UlLited States the deposits hnvc moved more or lcrjs parcrllel to notc 
circi~lotion whila in tllc! Ullit.?d Kingdom they have riwn more t h u  uotc circ~datio!l 
but lcss than wbolc~alc prices. 
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IL TRADE. 

9. Gcvt~ral.-Tlie dklociltion of intornatiouill trade resulting fro111 thc clivisiou 
of the world h t  uito two a i d  latcr into tlm!c? t r i c  Llocu--Contincntal Europ!, 
the rcat of tllc world w d  rewutly tilt: FIAT Knst bmw more pronounced itnriiig thc 
ycar, and ma attendd by growing shortagc of tonuagc av;~ilal)lc and highcr freight 
nnd ineurauw rates. Exclinngc control and rwtrietiol~s in rcspect of export8 Atl 
ilnporta wc:n! dm iutcnsificd. NevcrLheltw, India's trade e f i b i h d  a 1rwka1 
rwilicncx! in withstanding the huavy xtrain. r l  full untrlyah of thc trcmds of tho 
ymr's trade is rcndered clillicult owing to thc paucity of pubhhetl statistics, whilo 
thc si,ollicmce of thc Ggw!s of tradc on privato accour~t is rlho reduced by the 
large and increuiug omout s  involved i11 Government war trwctiotltl. The 
labat k m r e ~  mc, bcsides provisional. 

10. Trade in the  pa^^. (17d i r ~  the lasl Wur.-Thc table 1)c:low ~ u m m i w  tho 
joint tradc in merch;u1&! of Indin and Uurtlla (cxcludiug tl~cir t r d e  witli onc 
another) during the 1)n:sent wax and Ihc quincliwnnim immdiately preceding ant1 
compares tlic! fibwrcs with t h w  for thc! lust war :- 

(hl c r o w  of R u l w . )  

Xvc:rcyc Avol.~tgc 
for Livu for fivu 
YOUS l!KlS-:I!l. 193D-to. 19#)-41. 19-il-42. YIXUU 101.t-15. 1915-10. 1!)16-17. 
cr~dcd ontlcil 
1!)58-3'3. 1013-14. 

I . .  .. ],?ti 1.27 1.4 1 1,13 1,J.I 1,37 1 1.33 
(1,1Y)+ 

nur~nr. .  . . 11 10 11 11 ti* 12 11 11 11' 

lhliu~ce . . X.1 t X l ?  77 ti!] I .I.> 78 4.k (is 95 
(7s). 

Figumt~ for 9 111ont11s 111bt.n I)~rr;nn~tmr 10.11 only. 

Altho~igh the elIcctn of thc prcscnt war on Tndim trade wcre diiTi!rcnt from 
thorn of thc l ad  for thc first year and o I~alf, the ~y:011d fd y c ~ ~ r  of w3r in both 
r:rlscs witnessed an npprcciablo irrl~)rovcmcnt in lradc!, T I I O ~ >  innrlicd iu rct3pect of 
exporb tl~irn of imports. Tile joint balanw of trulc! :~ccorclingly sl~owcxl a subx~nt~ial  
incmstrc: in 1941-42 ;w ill 1916-17. 



11. QLICL~~~U,IIL  t r d  Prices. 4o)upr~rat.ivt! indicts for Lhc cjuantuln nlirl price 
lovcl of imports autl cxporlv in rcspcct of tltc first t1ut.t: years of this nnd thc lasl 
war arc givc!~~ below : - 

(Ori&iiinl h?wc 1 W27-.'x - Itnl 1913-11. IOU 
lrhiftd to) 1038-39=1(N) 

TLe pricc levc!l of both imports s~lct csports incrciuitd in drnout. equal dcgcc 
tlarisg Lhc v(?iu. The c~~iclutwu of imports Iurlhcr rtc*clincd hy 9 per cent. its corn- 
parcd wit11 thc prcvio~~s year, and that of exporttl inrprovccl by 6 ptnr ocnt. Alto- 
geLhc!r, the querltity of in~portg WiiR thrcc-quitrtc:m of t.hc ~rc-war lc:vc.l, and that of 
exportn wns only nlightly lower than iu 1!1:IH-:l!). Thc* trentlu in the quantum of 
triulc wcrc ~ilnilar but more pron011nc:cd in the l h d  gear of thc lsst war, thc fill1 in 
irnporb and thc rircc in exportn bcing alike firc:ctter. Thc price level of imports was 
also risi~rg inud~  fiustt?r, t l to~~ph Lhc avc!ragc pricc! of exports undcrwcnt a s~nlrller 
iIlc:rcsse. 

12. Joild Trwle n)d  Joigtt &~lu~lcr: of T r d e  of Ilulic~ r~nd Rur.ma.-ffLatemont 
TTT shows the ~uout,lily vorialiol~v in imports, expom rlnd balance of tmde in 
mcrchanctist: of Inrlia and Burn~ii with other fvrcig~ r*oumtric.n 011 rr prc-separation 
bash and rc!flccts the inc.iclcncc: of wnr uunrlitions on thc foreign trndc of the tw-o 
couutric!s with otltcr nirtior~rr. 'l'he lig~trcq givan in the I ~ r t : ~ o i n ~  pnrngril.ph abo 
sumuc~n'sc thc nnatr;tl rc!sults of joiut. L.ratl(! for n few yturs. 

Exportu from India to foreiga coumtritw othcr than Burnla row by 33 per 
cent. to Rs.239 crores i r r  1941-42. Iarport~ int-o lndiil from countrie~ other than 
Burrna nlso improvc!cl by 11.7 per cent. to Hs.113 crcrrcs. With i~uyoz-t* nt 1ts.8 
crorcs and exports a t  Hs.27 crorc!n during tllc ht, nine inonths of 1941-4'2 as colnparctl 
will1 1ts.H c:rorcu nlid lle.18 crorcs rcspccLivc:ly during lhc correspo~~ding purl of tho 
~mvions ycar, Bural:~'s c..uporL s~uylus ilnprovcd hy lh.!) c:rorcs to llu.l!f c:roms from 
,\pril to Dccrn~~bc!~. 2041 or Ly !)O pcr c,cnt. 

Tht: followi~)g tiJ)l(h chows Ll~c joint I~nLznco of Irlrdo i r ~  mcrchaadiw of Inclin 
a.11~1 l31irii1n duriug the ?8 montha of thc war as comprcd wit.11 LL similar 
yre-war perid. 

(Xu croroa of 1 C i 1 p . )  

2% 1uont.llm- Scl~tcvnbvr 1939 Co L)c~rlubcr I W I .  3,s: l!). 7 3 . h  12.4 +L',04 + 7. J 
28 r11o1ll.b --May lU.37 tu August L!):I9 . . . . 4 ,  12.9 3.44 12.3  4- I ,  -1 3.6 



T t  will bc sccn that iinporta during the first 28 months of war wcrc only slight.1~ 
nhovc thc imports during thc correspotldit~g pre-war period, wbilc cxports showd a 
substantial improvement and the joint lralauce of t r d c  wae more thau cioubled 
as a result. 

13. Bubtw of Trde in MfxchutuEisc of nritivlz Itdk and Dirudiun qf Truth.- 
Statement IT1 ~hows that thc valuc of Indian cxporta (including re- export^) rose 
during 1941-42 by 27 per cent. from lls.198.72 crores to Ha.252-55 crorcu, thc 
highest sincc India'8 eeyaration from Bunna. &-export8 couthuud to ilr~prove 
aucl t r h d  ut Rn.15.3 crom in 1941-42 m nnginnst Rs.11.8 croros in 1940-41 i ~ ~ t d  
Rs.9.8 (:row in 1939-40. Dcapito additional restrictions, in~ports ~vcrc! up 1)). 
R ~ . 1 6 - 3  cmrcs to lls.173 crores. The yew cndcd with s favournblc bnlnllcc of 
Hs.79-6 c m s  as against Ra.41.9 crorm during the previous yonr. A noticcablc 
feature in the monthly wurw of t r d e  in the comparatively low lovcl ol exports 
during the fir& c111ruter of thc ycnr nnd thc distinct dcdine in impork tiurulg thc lasl 
quarter, aftcr tho outbreak of war with Jspsn. 

Thc following hblc shows the mom important changes in thc direction of 
India's trade and the b h w  01 trade wiLh important countries tlnd groups sincc 
the pre-war ywir 1058-39. 



DIRECTIOK OF TRADE. 

(In lalilrs of Rupees.) 

1. Britid Entpirt. 
1 .  United King- 

dom . . . . 
Percentage . . 

2. Durmn . . 
3. Cqlon . . . . - 4.  Awtmlin .. 

tS 5 .  Canada.. . . 
6 .  South Africa . . 
7. Other oountries. 
Totnt B r i t i t l h  

Empire . . 
Petcenmq~ oj  ~ d i i  

Trudc, . . . . 

Exports Balance 
Imporb. (excluding (escl. re- 

re-exporta.) exports). 

11. FonirJn Cmtnlriea. 
1. UllitrdbW. 9, ih 13.S.5 --i- 4,111 

Perecnll~gt; . . C- 4 . .; . . 
2. Japan .. .. 15.41 4 . S2 
3. Egypr. . . . . 4?1V 1,23 - 01; 
1. Other Foreign 

Countricr . . :#1;30 47.52 + 11,33 
Total F o r o i g n 

Co~mt r i r b a  . . 68.77 -- 
I 1,42 + 13.65 

Totd Trade . . 1,5",3:; 1G2.79 + 10..1(; 

Exports hlance Exl>od.s Ralancs Exports Balance 
Imports. (oxoluding (eel, re- 1rnport.z. (oseludiu.g (exd. re- Irn1mrt.s. (excludin," (cxcl. re. 

ro-experts). erportr). re-exports). exports). re-exports). expo&). 



Tmdc with thc stcrling ponp of coiintrics continiwd unhampered by exchange 
rc.st.rictionu cluring t.hc ycnr n1it1 rccordcd n signifimnt, rise, r~lik(! in rcnpxt, of cxports 
arid ilnpo14.s. Tht! proportion of export8 to thc British Empim was mom or lem 
steady a t  63-7 IM-r c:c!nt. whil~! t l ~ t !  share of tho Empire coiultrics of total imports 
dvanccd from 57 to 61 pr cent. .lltogethar, since tha prc-war ycar 1938-39, 
c!xports to tho Brilieh Empire bavo incrcnscd by ovcr Rs.(i:3 crorcs or nenrly 75 per 
ccnt. whilc imports 11;rvc. gone? up by It3.17 crorea or nhout 20 per ccnt. The import 
~urplue of h . 3 . 2  crorcs in Inclin's t rdi!  wit11 the Empirc (excluding rc-exports) was 
accordingly convcrt.er1 into nn export snrp111.s of Rs. 43.2 t ~ o m s  in 1941-42. Most 
of tl~t! irnyroveimnt in thc habncc of t r d c  was nccwntcd for hy thcUnitcd Kingdom ; 
exports to it, wc!rt! higlicr i)y Rs.21-6 crorce, and imports lowcr by lts.9-8 crorcs, 
(luring thc ycnr nndcr rc!vic!w than in Ihc pre-war year. 

Imports from non-Ernpirc countries romaincd prnctically unchnnpxl at 
Jis.67.65 crorcs hut exports rosc! hy Rs.18 crurcs to Rs.88.4 crores and the eqnjrt 
balance ( c x c l u ~  rc-oxports) improvcd 1)y Rs.3.2 crortm to Ru.20-7 cmrm. Thc 
rriost, ~triking incmase in Indin's trade outside thc Empirc mns with thc United 
Stntcs. Imports from thnt, country n)se from Ra.9.8 crorcs in 1938-39 to Ra.34.6 
crorcs in 1942-42 and cxpom ndvancd from R~.1.3.!) crows to  R8.48-4 nmm9, 
Thc! relative share of Lllc UniLed States of tho import t r d c  improval from G.4 to 
19.9 p r  cent,. nncl of the export trado from 8-5  to 19.5 per cont ; tho largest increatw 
in imports occ~~rrcd last par,  rind in exports, (luring the year under review. The 
rapid riso in imports from J n p n  aincc the! lwgi~mnhg of the war was halted hy the 
freezing 01 Jnpr tn~c  asseta in July 1941. 

14. Ccnnl~trition of T~arEe.--Thc following hhle nhow~ changes in the ~fimpoe- 
ition of htlia'e hnports ilnd cxports according to mnin commdit,y p u p  during 
t.hc lnst four ycnrs. 

T11a two outetantling dcvt!lopnlcnts brought out by t.hm fig~lrcs of tmde 
on private ac:connt am thc c;omiclrr:~l)le iricrc!aw iin intports of raw msteriitls, nr~tl 
thc phenomcnrrl improvcn~cnt in tho cs-p)rk.o of i ~ ~ a n d a c t i ~ w ~ l  az t i c l~~ ,  partic~~lnrly 
during tho ycar under rcvicw ; tho cqor ts  of food.stuffs hhnvc nlao cxpcrionccd n sharp 
riw d~~ri~i:; 1941-43. Thcw tmr& n?flt?ct, the broad character of the chnngvs in 
t.hc country's economy thnt m baking plncc during the w,w, t~lthough the cxcluainn 
of thc incromingly important trultt on Oovcrment accolint dctncts from thc valuc 
of thc fignrc~. 



The tnble below ~hown c . l ~ a n g ~  in the valuc? of important co:nmcdil.ies e~lttbring 
into b c  foreign t;crb-bornr tradc of India :- 
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Gmin, ~iuluc sncl flour . . . .  
Negrr . . . . . . . .  
Oils, vcgotrhle, mi~leml ant1 airimlrl 
Cotton, rnw uri~l wnrlo . . . .  
\Z1nol, m w  . . . . . .  

. . . . . .  1)ym nlrd colo~,rlr~ 
Ynchinery . . . . . .  
I!nttnn (puns urld nl~nlafncturca) 

EXPOltTS (Tncluding Re-Pxporttl). 

. . . . . .  U r h ,  j~ultx~ and tloclr 
TLIIL . . . . . . . . . .  
Oiln, rcgatrl)lo, niiuerul and niiirnnl . . 
A.1:du . . . . . . . . . .  
(!otton, raw : r ~ ~ d  w n ~ k  . . . . . .  
J I I ~ I >  . . . . . . . . . .  
ITiJw nntl nkins . . . . . . . .  
Mct:rl~ . . . . . . . .  
C,)ttol> (ylrrr~ art11 rnani~f;rctilrc*~) . . 
Jule muuufnctuws . . . . . .  

15. Imports.- -An bnporhant chnngcin thc! commodity compnsition of thc Indian 
import, trndc during the war hns occ.urrt?d w n rc9ult of tha opposite treritls in i~uports 
of rnw cotton, whicl~ hitvc risen d ~ q l y  t111ring thc last two ycars in rcqnnsc to the! 
hcavy denland of t11c Tnciian indunfry for long stapla cotton for thc manufacture of 
finc c o ~ i t s ,  und of cotton yarn and manufadurca, which havc suffered nu eq~inlly 
severe (1cw:linc. The value! of imporlo of ~llochinery wllich had bccn falling for t.wo 
ycnrs improved during the year. With rr view to conxcrving foreign cxchange and 
the tonnage avvililable, and ~nininriqing the strain on casential production in the 
exporting coimtries, further rc~trictions on imports wem i m p d  during the year. 
Tho list of controllot1 imports wa.9 ccnnnidcrably exhndrwl and covcrcd cotton and 
artificial silk n~aunfncturcs fro111 Jaly, anct machincry mcl ct:rhin industrial rcqnirc- 
mcnh 1mn1 Aabq~st. In~ports horn the non-8t;crling area, particularly the Unitecl 
S ta t r~ ,  wen, placed undt?r ~t r ic t  regulation and a Chief Controller of lrnporta wiry 
appoin tctl. 

1 .  Exports.-The principal increusca in  export^ wcre Hs.20-5 crorcs in cotton 
yarn and mauufacfnrcs ruainly to  collntries bordering the Intlinn ocean w11ic:t1 were 
cut off from thcir fonner sorrces of supply, Rs.11.5 croroa in tea, Rs.1 l crows iu 
r:lw jute and man1d11ctnres, and Rs.4.7 crorcs in p i n ,  pillse and floiu. Betwccn 
1935-39 and 1M1-42 exports of tca advnncatl by G9 per cent. from Rs.23.:) crores 
to R8.39.:) c:rorcs, and exports of jute ninnllfnctume uorc than doubl~l ,  increasing 



from Rfi.26.Z crorcs to Tta.fi3.8 crorcs. A clecrt!use of Rc.R.7 crnrcs occ~~rrctl in 
exports of cottmon (raw ant1 waste), o w i ~ ~ g  lnnirlly to t l ~ a  loss of thc Jnpanese markel. 
TLc export tr;tdt! W~L$ aul)jt!cted to an incrcasi~lg mcnsurc of cont.rol (iuril~p tilt! ycsr. 

17. Trmle Agri<(rnuwi.~.- Tn July tahc rcqui8it.c six monl.hs' notic:(! for 
t,cmuin:rtinp thc, Tndo-Japnnrse Trdc L'RcL of 1937 and t.hu Cotton 'i'r:~tlc l'rotoeol 
appnd~ui t-hcroto ma8 givtbn 1)y His M:ijcsty's Covcrnlrlnnt. 

18. 17~10-Bumm 2'radc.-Thc! follor\ring t:ll)l(! ;:ivc!s n mlnlmnry of 13urinn1s 
trade ~ v i t l i  Lnclin and altio ~11o\vs Trldin':; shnrc in 131ir~nn's iorcign t r d c .  

Ita.  l a k l ~ ~  Pcr~ccrltr~:!~. of Total 'Prado * 
193S.:l!). I!J:)9-40. 19iO-41. 19$1-$2. 1!)3~~-:IO. 1 !)3!).4ti. lillL!.~l I .  1:b-f 1-4,:. 

T I I ~ I ~  forciglt tri~dc . . . . I ! ,  I I !  7 101) I IW 1trO 

Unl~~ncc of trnolc with Itrtlin. -b 1 >,I7 $11),07 + 10,0.; + .J:S!) . . . . . . . . 

llpto 1)rnvrnlmr 1 !)4l only.  

It hill 1)e srtnn i,l~;it, Bi~rm:~'.u c.xport,s t.o c:oi~nt,rics othcr than Tndin for t,11(* 
3 ruollths too T)ct:cll~l~cr 11')Il ccl~inllml t,hosc for t,llc ~vholc of 1040-4 1 .  Rlni111.y as ;L 
L ( > R u ! ~  of this, 111~. csprt  fi~lrplll~ f ~ r  t-lrr, tint three cluortcla of l.11e year n l  2s-05 
crorcs was higher by lts.2.18 crorcs than the bnhncc of Lra~lc tluriug i t 1 1 3  wl~olc of 
1040-41. 

19. l'rodudion of Cob?. -The estimal.ed prod~~clion of gold ill India in 1941 
amolmted to  285,162 fine ounctas valued :rt R~.827,16,:301 as coompnrcd with 289,324 
finc ounces vtrlut!tl at  R.u..324,(ilI0(i(i in 1!)10. Tho total production during the 
decsdt! endetl 1941 was :),186,000 ouncm nr 1 1 pcr cent.. of thc total world (excll~ding 
1J.S.R.R.) production of 233,995,000 ounces cluring (.he asale prriod. Tht! cRtin~ratcd 
world producbion iu 1041 \vim 41,00O,(H)O ounct!s co~rlpmcl with 40,90,000 ounces hi 
1940. The Britid~ Enq)irc t!ontril~ntcd 24,200,000 nlulccs or GO pcr ccut. of t,he tntiil 
world ~)rocluction, ncco~~nti~lg for 14.4 uiillio~l OIII~CCZI or fig-5 P(V C C I ~ ~ .  of  R~npirc 
production ant1 36.1 pchr cant. of world prodaotion. Thd! inflow of gold into (.he 
Unital States connidcc~l~ly abntcd during t-bc ycm 1941. The eslialatd in~ports for 
the 11 month cndcd Noveiiber 1941, sincc when thc! pul)liclttion of goltl irrlport nnrl 
cxport ~lsl.isLic~ hibe )~c?eu 811q)cmdcc~. rulro~~ntcci to 27 million ounccs vnlucd fit $929 

I .; 



million cornpard with 132 million ounccs vnlilcd a t  $4,607 million during thc (:or- 
responding p:riorl of 1040. The m o n ~ h r y  stocks of gdd in the Unittrl Stntes 
i n c r t . 4  during 1941 by 29 million oilnces valuc.d nt $741 -8 million lur compmd 
kith incram! of 124 million oi~nccs valuc!(l nt $4,361 -2  million in thc prectsding 
year. Tho cstimntcd holding of gold at  the cnrl of 1041 totalled Ci0 million ounccs 
valutul nt $22.7 I)illio~lm against 629  nill lion ouuc~s vnlllcd nt $22 hillion nt the c1lc1 
of 1940. Of thc total gold 8t.oc:k nt thc cntl of 1941, 63 million ounccs va111crl at 
@ - 2  billion wcm earmarkml with the Fc~lcml Bescrvc? lh.nks on foreign nncount ns 
w ~ i ~ ~ ~ t  51 - G  million onnccs vdued nt $1.81 billion in the prccc!dug year. 

20. Price o j  Gohi.-Statc~ncnt IV ~hows thc highca, lowcst und average 
priccs of lbnr gold a1111 wvcrrjps in Bombay for c-xeli month and thc cstirnal~d 
8tcn:ks of gold in thc Bombay markct at  tllc c?ntl of a c h  1mnt11 of the year urltler 
rclicw. The highcst, low& ulcl nvcrngc prices of gold ui London and Borr~bny 
(laring t l ~ e  Inst tbrce yt:m arc given below : - 

L'ricr 01  old in London Pricr of gold in Bnrnl~tty 
pcr fine ounce psr Lolu 

1941-42 .. .. c i ~ o  n a o  n n o  s s 4 o  4 1 1 1  o 4 4 1 ~ 1 0  

The pricc of gold in thc IJnitcd Kingdom and the United Statm of America 
rcmainml ~~nchnnged at 168nh. and $36 pm fine ounce rcspcctivcly. In India, thc 
average price of gold in 1941-42 was higher than in 1940-41, being He.44-10-10 
rigninst Ha.42-7-11. Thc spread bcfxcen i.hc highcat and thc lowwt pricc~ was 
R ~ R O  doubled, ri~ing fmm Rs.8-5-6 in 1940-41 to  lCs.16-94, bcing the highest on 
record. Thc pricea were acn~itivc to war dcvclopmentx, and rcspondd to abrupt 
variations in denumnd for hoarding and upccuht.ivc! pnrpoacs. AH t,hc w,w-thnc 
rcatrictions on thc imports and cxports of gold continud to bt! in force during t,hc 
ycnr, price rnovomcntu wcre wid(# than t h y  would have bcttrl in normal conditions. 

The market wrur on thc mholc uneventful np to the cntl of October and prices 
moved betwc!sn Ra.43-9-0, rmodcd in April, and Hs.41-11-0 in July. Spocubtivt! 
activity wrvl on n restrictrd ~ a l c  con~parcd with the prcvious year, mainly owiug too 
tltc? ~tcadinew of tlla frcc stcrling mtc. A pmliinl 11pwd movcmcnt in pricce 
ntartcd with t,hc beginning of Novcmhcr a3 a rrsillt of speculntivo activity, incrcserd 
demand and wi~allcr rrrrivals, and thc ready rnta rose stcudily to  Re.44-13-0 on th! 
27th Novcnrhcr. Thc outljrcnk of hostilitic~ in the Far East on thc! 7th 1)cccrnl)cr 
Icd to nn outburst of apt-a~~lation and :r wmmblc for gold for hoarding, and r r d y  
gokl rmc sharply t o  h.Tfi-2-0 on thc 19th Dtaemhcr, hut fell ngain tmo Rs.4R-5-0 
on t-hc 24th and rccovcrcd to Rs.47-2-0 a t  thcr cnd of thc month. On nccaunb oi 
tLc greater tlcrnnnd for fiokl for conversion into sovcrc!ipt; which the Rcscrvc Bnnk 
was offcring in exchangc for rcfind gold, the ready pricc improvcd to Hs.47-12-0 
on thc 5th January, but dcclincd gradually to Rs.46-1-0 on t,hc 15th on thc dccision 
of thc B a d  to discontinue tho oiIcr. In Fchruary, the dcmand for gold incrcasal 
further and thc rcady rttc touched Rs.51 on thc last day of the month. The pricc 



continued to rkc and attirintxl tlw rc2:ord of Rd.58-4-0 on thc 12th March. Thc 
market duvdoped an citnicr te,n(lenay t,hnrc~ftcr and thc rcndy ratc gradually dcclincd 
to Rs.50-6-0 on tmhc 24th, claqing higher at 134.52 tat thc end of &he year. Tho 
int~nuificd demand for ready gold was rcflcckcd in the premium wlrioh the spot print! 
cstsblished over the iorward rate ealy  in Novcrnl)cr, nnd on certain day8 in Mnrclr 
the spread betwocn thc two ratce was m high H.s.2-12-0. 

Sovereigns continueA to 1)c in incrmsing dcmnnd, and wcrc quoted tat a 
premium throaghout thc ycar. Thc premium increased coneidcrably during the 
lmt qmrter and resched Hs.8-144 on tho 21st February. The highcst price rccordcd 
during the year was Rs.42-8-0 on the 12th March. 

Stntcmcnt V give9 the figures of imports and export8 of gold on privntc 
mount  since 1900-01. 

21. Assaying and Rejining of Gold.-The quantity of gold received from tho 
publio for melting and msaying at the Born'tmy a11d Calcutta Nnte declined in 
1941-42 to  2,985,882 ard 151,108 tolnn rc~pcctivcly from 4,878,103 and 307,619 
t o b  in 194041. Tho quantity of maw gold received for refining a t  tlm I3ombay 
Mint was high- a t  954,469 tolas as against 880,865 toiav in 1940-41. 

B. P7dudion of Siloer.---The estimated world production of ~ilvcx in 1941 
amountod to 2G8 million ounces aa compared with the record ouQnt of 278 million 
ounces in 1940. The total holdings of the United S t t e s  Trcwiuy tat the end of 1!?41 
were estimated at 3,280 million ounom. Of this 139.9 millions were acquired 
during the yea ,  being thc smallest acquisition during any year eince the inauguration 
of the Silver Purohase Propamme by the Treasury in 1934. The prodnction of 
eilvcr in India for the nine rnonthe andal S(q)teruber 1.941 amounted to  18,477 
ounces valuml a t  Ra.28.065. 

23. lJrice of S i l v e r t e n t  VII ahown thc highcst, lowed and average 
prices of silver in Bombay, London and Now York, the stocks in Bombay and tho 
off-take of silver, for cach month d m  1941-42. In bhe table bellow arc given thc 
highcst and lowest pricea of silver in Bombay, London and Ncw York during 
tho thrcc years ended 1941-42. 

Prico in Bombay por Priao in Jlondon Prioo in New York 
100 fulm par ntandnld ounco pcu fino ouncc 

IIighnnt met ILigI~eat Lowest ~ h m t  JAW& 

Thc average priricc! of ailvc!r dnring tlro yenr wns b.66-12-G in Bombay, 
23-711M. in London rml 34; cent*. in New York. Tho record spread of Ra.34-8-0 
between the lql~errt and lowcst pricea in Bornbay which obtnhlxl near thc oad of 
the l u ~ t  wnr, was cqualled clt~ling tlro yen. 

Owing to tho continunnce of war-time regulation of transactions and prices, 
the eilver ~narkct in the Unitml IGngclom nrltl 11ldin remnind practically inaulattscl 
from outside influences. 'I'l~c Tiondon ~ilvcr mnrkct rcmaind .7lmosl; I a t u r a J a ~ ~  



dnring t,hc ycar. The speculative poaition whid~ wan gtxitly mdilcd in the previous 
year was practically elhinatcci in 1941-42. Thc amall t r d c  dcmand for industrial 
end coinage p~uposoa, wheuever i t  cxocdcd thc avrrilablc market supplies, was met 
Iron Ilrdi~n flovcmmcnt fitooks. Apart from fractional fluctuations during the 
four months Mny to August, prices remained straly a t  2qd.  The ualcs by thc 
Covcrnment of India I-hrough the Bank of Englnntl at this ratc provided the price 
ceiling for caeh transodionn in t.hc Tmldon mnrkct. The forward price which had 
moved in cltno nylnpathy with Bhc ready rate sincc March 1941 rose to 23-9/l6d. 
about thc end of 1)ecember as a result of a spwnlntivc buying orclcr from India. 
Tbis was the iiu~t mcaeion w11c.n t,hc forward pricc had cxceeded the 23w. c e i h  
sincc the ortt1)reak of the wnr. On tlic 1Rli Febn~crry t,he forward rate slipped back 
to 234~1. am1 aor~t.i~~iird nt, t,hc mmc! lavrl for the remninrler of tbc? year. 

Iu the I!uited Statee, tmhc Treasnry mnintninccl it8 bu~ying rate a t  36 cents. 
per fine ounce. The NAW York ' official ' quotation waa steady at cenfe. till the 
28th Novcmbcr 1941, when i t  advanced to 3% centa. as a rr,s~ilt, of an agrccmcnt 
dated the 19th Novelnbcr 1)ctwcen the TJnitml 8tntc~ and the Mcxican Governments 
provitliug for tdhc. p~lrc.h(~.w 1)y tllc United State8 Trerrsury of a monthly quota of 
6,000,000 oiinccs of ncwly nlined Mexican silver at the usual Treasury pricc of 35 
ccnts. The rate remaiued ~mchanged a t  35: acntm. till thc cntl of tho year. The 
rise in the luarket rate rrlmvc tho Trcns~~ry '~  buying price waa the result of appre- 
hemiow of ~11ortngv in supply in \<ow of the increased demancl for the metal for 
mar-timc indo~trisl rcquircmcnta. The coilnlrp'~ cnnn~mption of ~ilver reached 
thc high lcvcl of 80 million oimc~a in 1M1. 

Opcrcrrtio~ls ill thc silvcr market, in Indin were i~lfiuenml by factors sinrilsr 
to l h m  which ruled tho gold market. Thw, iintil Novcmbcr, speculative activity 
remained nul~lued in view enpially of t,hc nvaihbility of supplies from the Reserve 
Bank on Govcrnmcnt account and price8 moved within a narmw range. The events 
leading to the outbreak of war with .Tapan, however, ~l~hcrod in an orgy of buying 
for htmrdig and npc?c:~~li~tivc p i ~ r p o ~ ~ ,  p~iccsattaincd smceseive records and the 
 pot rate came to commnnd, as in rcspcct of gold, s pre~ui~uu over the forward rate. 
Tho rcady pricc of siIvcr which had eased to Ra.63-2-0 a t  the clme of 194041 
continued to fluctuate within uam>w limib until the 19th April, when i t  sagged in 
s p p a l h y  wilh cotton and tonched Rn.62 on the 2Hnd May, bcing thc lowcst quotation 
for the year. The quotation recovered to Rs.G3-1-0 on the 24th June, and during 
thc following fivc month up to November, the market remained comparatively 
steady, thc rcady price varying between Rs.68-3-0 and Rs.62-6-0. On the 2nd 
~ c c c k b e r  19.11, the Reserve Bank nnnonnccd that it would sell on behalf of 
Govcrnmcnt standard silvcr of -91G finenem froln Government stocks a t  the Bombay 
Jlint, in bars or cut rupee coin a t  i t  option, in quantities equivalent to not less than 
25 bars lor any single transaction, at the r a k  of Rs.62-4-0 por 100 tolee. SaIca of 
~ilver of -999 finellells were a t  the samc timc discontinued from the 3rd December. 
As silver of -916 fincncse was, nndor t-he rules of the Bombay Bullion Exchange, 
tcndcrable at a discount of Rs.2-4-0 per 100 tolas below the official quotation for 
silvcr of -996--999 fineness, there was a ~cramhle for rcfincd silvcr and the ratc 
rosc to Rs.65-4-0 on the 6th Dmn~bcr .  On the same day the W r v e  Bank 
dcmsnded a canh margin of 50 per cent. on all its mles wit.h a view to discouraging 
spcculation. This, however, had no immediate effect and the demand continued 
unabated. It was, on the contrary, intensified on the outbreak of hostilities with 
Japan md q ~ o t  silvcr touched H9.71-11-0 by the 20th December, the forward rate 



dso going up to h.66-7-0. The premium of over R B . ~  in thc spot over the forward 
rate was accmuntd for by the sharp jump in reported upcountry denmmi from 2,777 
bar8 in Novcmbcr to 13,417 b m  in Dccernhcr. The salcs hy thc Bank on 
Government amount were continued aud the rcady rate rettc:tt?d tn Kg.69-9-0 on the 
31sL Deca1n1)r.r anti fluctuatctl roi~nd a son~ewhat lughcr lcvcl in Jauuary. In 
February, as thc dcmand continued unabated, wh!s wcrc disconLinud by thc Bank 
from the Nth, and the rate rose sharply to Rs.80 on the 21st, thc. prcmim on Lhe 
iorward rate becoming as high ;w Rs.10. Thc anuouncemant on thc 28th Fe1)ruary 
of an incrcasc of 20 pcr ccnt. in tho import and cxcim duties on silver had litt,lc 
distinguishable cffcct on tho market iu. bhtt genarnl wtting of excitement, but owing 
to renewed speculative purchases inc1uc:ad by wn.r devclopmnent~, thc pricc rose 
rapidly and touched Rs.06-8-0 on the 12th March, beiug the highcst since June 1922. 
At t k  hvel the damaud slackened nnd, on t.hc sc lhg of a fcw ban by the Bank, 
the pricc dcclincd to RR.80-12-0 by the 20th. It rosc again to Rs.90 on thc 28t,l), 
but a realization seema to have thm come on tllc market t.Il;tt the rim was overdone 
and thc price came down to Rs.85-6-0 on thc 31sl March. 

St.atement V I  gives the quantity nnd value of import8 and oxports of silver 
coin and bullion on private an well as Cbvement  xconnt ~ince 1900-01. 

24. Assayiy and ReJnirq uf Silver.--The quantity of silver received from 
the public lor melting and utlaying arnou~~~ted during thc ycar to 17,650,901 tolas a t  
the Bombay Mint and 9,216,247 tolw a t  the Cltlcuttn Mint as compared with 286,656 
tolaa end 6,163 tala8 rc8pcctsivcly in 19#41. Thc quantity received for rcfining 
e t  the Bonlbny Mint dcclined to 2,153,467 t4)l;t.g from 3,656,662 tolns in the preceding 
ycar. 

IV. EXCHANGE AND REMI'ITANCE. 

25. Rdmtge.-The Bombay rates for T.T. on London for cach month of 
thc yoar undcr review are given in Sbtcmcnt VIII. The stcrliug exchange market 
was featurelees throughout the y a r ,  excopt that the mllcrs' quotaLion for ready T.Ts 
for rnerchanb business which had stood a t  lsh. 5-lA/16d. from the 29th fifarch, 1941 
row on the 2.5th September, 1941 to lsh. 5-31/3'2d. and thus rewvcrcd its old level 
in anticipation of a sustained improvement in the supply of sterling bills hi t.he 
following cxport season. A s  a renult tho exchange 1)anks' buying and selling mtcs 
lor T.Ts on New York wcrc rcdl~ced by eight annas to &.:$294 and Hs. 332i 
respcctivcly. Thcrcaftcr the rate relllained unaltered at lsh. 5-31/32d. till thc cnd 
of the year. 

Shtcmcnt MI1 8180 gives the higheat, lowest and averagc ratcs both in Lopidon 
and Ncw York and rates for T.Te on Ncw York in Bombay for each month of t.he 
yoar 194143. 

26. Pu7dwses of Sterling and h i t t a m . S t z t t e m e n t  IX shows the net pur- 
cham of s t o r k  by the Reserve Rank month by month during 1941-42. With an 
increasingly favourable balanco of trade, the Bank was able to purcharic 273,319,000 
a t  an average rate of lsh. Gd. as compared with $67,083,000 a t  thc same average 
ratc during 1940-41, thus aurpming the purchases amounting to E72,506,000 in 
1939-40. Upto July 1941, tho purchases by thc Bank exmeded $3 million a month. 
There was a fall during the next two months, the amount of El - 6  million ptuchssed 



in Elcptcmhcr 1941 hck thc lowest in any mt i th  during the year ; but thereafter 
tllc nlontllly acqnisiLions roso propeesively Lill Decemnbcr when they umonnted to 
XlG.4 millioll, I)c?ing the higllt~t, 1uont11ly purc:l~wc?s sin(= 2935-36. Di~ring t,hc last 
( l ~ i ~ r h r  of the year the nmonnts pi~n:ho.twd avnmgcd S7.8 million a month. Tlle 
l;otnnl ntiiouut of h r l i a g  piuchnsotl by thc. He~crve Bank from Lhe 1st Septuml~er, 
1939 to the end of Ihc ycnr unrlor revicw a.ggrc:gatetl ~196,12:3,00(). During thc 
year, the 13~11k sold ~t~!rling nrrronnting to L1,092,172 a t  an avcmgc rate of 1d1, 
5-31 /:12a, 

The t?urlget, for '1941-42 cstimsttd n n.ct rcfund by the 8ecretary of State of 
f8(i u.ullion (luring t,lic ycm. Owing to a contiiiuous increctue in the volulllc of 
rc(:overn.blc war cxpencliture oncl purclinecs on Lchalf of the Brithh arid AUie~l 
Govcrnmcnts, Iloaever, pnymcnl;s i t 1  eterhlg by IIin Majesty's Govenirr~ent amoantcd 
to  1150.75 million. Ae agtriuut thjhitl t,hc rcqiiiremcnt~s of the Erarotary of Statc 
nnd th! Big11 Commin~ioncr for India and Rmna stood at £24-96 million compared 
with 522.86 million in 1040-41. Thc net refunds for the year amonntcd ta f53 
inillion a lkr  providhg for the! rcpnymcnt of thc 2: pcr ccnt. nnd 3 pcr ccnt. 
untlatetl nterling lm~. Nct rcfunds for 19-42-43 arc! estimated a t  f 164 million after 
nllowing for tho rcpaymcnt of lhe remttiuing undated s te rhg  loam a d  the payment 
of 113 million for the yu~'cl~iurc! of .the J3cngal and North IVc!stern and Rohilkhund 
and Rrr~~uon  Ilailwayn. Tn thc. tnblc bclow nm givcn t,hc sot~rccs of the asupply 
ul aterli~rg. aiicl its disposal from tho beginning of the war to the end of Cha year 
~unlor rc!vlc!w. 

Kn. C ~ O ~ C B .  
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V. EXCHANGE CONTROL. 

27. D m e w  in h'2ciu~nge Conlro1.-The Exchange Control Dcpnrtnlent of 
t h  llaservc Bank of India continued to exercke control over forcign cxchnngn 
trnn~act~ions iu hcliu and 13urxna throiigh thc mediiim of suthoriscd dealers during 
f,lir: ywr under roview. Certain chniigcs wcro mnclc in the Rcope of the e terhg arcn 
in tho course of tho ycar which include the ndlllissioa of l w h d  nand the Faroe Ieland 
on the 3rd April 1941 and Syria aud Lebarlou on the 16Lh September 1941. Follow- 
irrg the rcbcllion in Iraq tht  cx)lrnt ry wno cxcli~dcd front the sterling area on thc Gth 
May 1941 buL wits ze:idrnittccl in Novcmber of that ycnr, wbilc ITong Kow, which 
on ac.count of its close h n c i n l  and comnlercial relalions with China had been heitttxi 
idH IL n o n - ~ ~ l p i r e  counLry, WiLB rulmittad into the Empire sterling grollp On bhc 1st 
I\ llq1st, rollowiug t,li.llc frrcxing of Chinrso acconnt.q. 



In piuwlauce of  their policy of cntcring into spccinl pnqmcnt ogrconlcnts 
with foroign c:oilntricx with n vicw to limiting transactions in frco sterling, a spcaciill 
pnymcnt apcmcnt  was cntcrcd into by the Bank of Ellgland in May 1941 will1 the 
followiug counlrics : 

Costa ltica, 
Cuba, 
Do~rrinicnn Republic, 
Ecuador, 
Ourrtemsrla, 
Haiti, 
I I o n d m ~ ) ,  
Mexico, 
Nicaragua, 
Panama ex~ludmg C;mol 7anc, 
Snlvndor and 
Vcnczuela. 

I n  terms of this agrccrncnt payrncuts between the slerlhg arr i  ;rlltl tllclnc: r:o~~l~tric~s 
wcrc permitted only in slerliug aucl t r a n ~ f t ? ~  I)etm7(!c!n t.110 ;~(~nll l l ts  of thc-sc collnt rids 
and other non-Empire co~mtriw wore proliil)itccl, but trarlsfcrs bctwcen the accoimts 
of coi~utristr within t h i ~  gr011p WCPC allowcd. Subsequently Coloml~ia was atldcd 
to the l i ~ t  of Ccntral huorican countries covered by this agreement. 

28. EXPOI-1 C!onlrol.-In order to ficcurc a morc cffcctivo cont.ro1 over LLc iorcigri 
exchange prmccds of India's cxports to non-Xrnlire countrice, the l3aen-t: 131ulk'~ 
whcnic of export conl.ro1, which Iorruerly ;iyy,lied ody ta thc U.S.A. and 
its dependcncice, tb Philippine Tsl:lnds, ant1 8wit.zcrland, was cstcntlcd in Jtuic 
1941 to rrll c~unt~rics with which thc Ullitcd l h g d o ~ n  anthorilics 11;ld nlatls sp(l(:i;~l 
yr~ymcnt agrccmcnts, to Cwacla and NewIoundlantnd mtl to the J~~prillcsc Empirc, 
Korea, Bianchuritl, Kwautwg, L?aw~l  territory nnd ports in China north ul and 
including Ttlh&.tao. Ths RPA~'H~!WC R l ~ n k ' ~  rcguh~tions in cotucction with the crlc-l~sion 
of the whomc wcrc thc aamc as tboso prewnbed lor fhipmenb of com(~1itit:ti ot111:r 
than jntc, jutc nianl~facturcs and rubber lo Ll~e U.S.A., when thene \vtvc.n: hroilgllt 
undcr cxport control in July 1940, with newswry rtiotlificxtion~ to f i l l i t  t11~ pai-tic~d~~r 
mcthode of fmance permittetl for tha ~pccinl paymcnt coumtrirs, Cannda nrld 
Newfour~cllnld. Thc opportu~ity was taken to witldritw thc npecial proc:c!tl~rr.r* 
prcscribcd for shipmcnb of jute, jute wnufactures and ru1)l)or t o  t,ho I!.S.A., 
whereby rucrchanb were unable to fillip unlcss t h y  sublnittccl to thc Cuetonu u 
ccrliliate from thcir bnnkcrs thnt paymcnt for the export h d  h c n  arrauge:l 11y all 

approvcd mcthod. Under the uew regulatiolltl a ~Luiforru prooc!duro mr~s i~it~r~lucccl 
and shipments of ull co~nmollitietl to all oountriee covcrccl by thc Nobiticntion, 
except to tho Japanrm Empire, lCorcn., Manchuria, Kwantung, Leascd territory 
a d  yortcl in China north of nnd including Tbingtno, were permitted UII u, sh lde  
declaration by thc shippcr that h n c e  was being arranged iu auoorcl;lrct: wit11 thc 
rcgdations of the I lwrve B a d .  With regird to the groi~p of countria undcr thc 
control of Japan, a special prot:mlnrc wax laid down under which shipments werc 
permitted only if cxportora had rcccived payment ior thc go& iu advance or an 
irrcvocablc codinned credit had 1)cen opened ~LI their favoilr. Actudly liccnccs 
for shipmenh to ,Tapan for niost of thc major coinrnoclitics hnd not been grtuted 
for eorue time cxccpt on thcsc conditions ant1 the regulnl.ions 01 ihc Reservc Bauk 
merely supplemented a systeln which waa already in force. 



29. Chatyea in Export Finance.-Thre graph n.re given on the next page showing 
the trends of export finnnce for non-Empire countries to which tho Reserve Banlc'e 
uchcme for export cantrol applies dl~ring the perid ~lndcr review. 

Graph 1 :--eovcra exports to tho U.S.A., and its dependenciee, Philippine 
Islands and Swit.zcrland. As exports to Switzerland are uegligihle this graph may 
be taken as repremntiug transact.ioru3 with 1T.S. clollar cou~ltries only. 

Thc tcndency noticcd during t.ht~ prcviow. year for exports to be financed 
direct through bills in foreign currency instead of through sterling b i b  ou London 
would appeax to huvc reached a point by t.he eud of l a ~ t  year at which it could be 
said to have beeonlo more or lem stabilised as no npprecia.ble increaae is shonn by 
this lnethocl of finance during t.he year under review. 

Graph 2 :--covem cxports to ot.her countries outside t.he Empiro which are 
covcrcd by the Export Cont.r~l schemc. 

Exporls financed by stmliug drawings on Lonhn  show n considerab1,e increase, 
d y  rtll a result of the decrease in methods 1 und 2, following the closing down 
of shipments to Japau as n result of the freezing order, since exports to thnt country 
were largely financed by these method!;. Thc increase ie also due partly to export8 
under ' Suclry Methods' being recla~qiticd under the u~ain methods of payuleut as 
from July 1941. 

Graph S :.-..-is n combined graph which includca all thc countries to .which the 
Reserve l3;mk'a sohclne for cxport control applies. 

30. Issue of Jupnw.~i! and Chinese Preezing 0rrEers.--4 notification WIU issued by 
Glovernment on thc 28th July 1941 prohibiting operatiom on Japanese nssets in 
India except with the penuimion of thc Heserve Ballk of India. In terms of this 
notiJication a general order wns iasued by the Rescrvc Bank to banks frcczing the 
hulanczs of dl Jaylrnw companiee and firrns reaident in India. Pcnnission was, 
however, given for pyrnenta to be mmdc under confirmed orcdita opened on or before 
the above dntc and for the payment of bills or cheql~cs presented by residents in 
India who became holdnrs for valne on or beforc that dntc. All privdtc rcxnittanccs 
to the Empire of Jnpan were prohi1)itecI and oomercial rnrnittrtnccs could only be 
nlscle to 1)lockcd accounts. Thc operations of ,Japanc?~c companies and l ims  were 
mtrictcd to the settlcmcnt of outatanding tantracts and the ssllirig of stocks and no 
new blleines~ W I L ~  pennitl.cd. Shipments under pm-xaro contracts to Japan were 
allowetl and at  first t.11c: opening of fresh credit to wver such coxltrttctu was per- 
mitted. Subaequmltly, howcvcr, ordm wcrc issued by kvernmcnt thnt no c.xp)rt 
licences would bc grnutcd il as a rrtwult of t.he export the b;~Iaricctj of Japanese banks 
negotiating bills against the 8hip1rrcl-d would fall below the figure hcld on the 2Gt.11 
July 1941. In order to cnnlrrc t h ~ t  lhc procec!clx.of all inq~orls from Japan were paid 
iuto the blocked ac:countu of Jnpantac? bankx, l;he clearance of such iulports fro111 the 
Customs waa allowed only if b;~ak certiticate was protluccd thnt the full value of 
the gocds had been p;rid into n blocked Japipancw. account. With a view to e l ~ u r i l ~ g  
that Japanrat! wscts in India were mwrvcd as 8 setoff a g h t  Indian nwct~  in Jnpnn, 
the tmnsfcr of funds by .Japancsc banks and h s  to I3llr1tla nnd the finance througli 
India of Japau'e irnport and export trade with empire countries of the Middle East 
uuch aa Rgypi;, Sudan and East Africa was prohibited. 



METHODS OF FINANCE OF INDKS EYPORT TRADE 
PERCENTAGE OF EXPORTS TO TmXL MPORTS 

APRIL 1941 TO MARCX 1942. 

1 - 1 E i l l s  draun or remittances received In currency cf country o f  Ceetination. 

2 --- 2 Eills dram or remittances received i n  rupees. 

3 .-.-- 3 Bills drawn 111 s t e r l i a g  on London. 

4 -*-*- 4 Bills dreun i n  s t e r l i n g  on the country of dest inat ion.  

5 - 5 Sundry methods. 

' 
NmE:- The c l a s s i f i c a t i o n  heeded "Sundry wthodsa  was discoctlnued eo f f i m  July 1941 end 

the r e l a t i v e  exports have Eince then been c l a s s i f l a d  under the !'ow main he?J?cde 
of papment. 





~cm not vested, n N p i d  cxculption ortler was iaued Ijy the Govcmunent of india in 
favour of such 'assets. Tho cffcct of thia ordcr wnn thnt bnnkn tv~xc pexmi1;ted to 
colleot outstandings on account of Lheir non-enemy customercl in Chins but the 
balances held on thcir bchidf wcrc retained by the ha& nut1 (lid not have to be paid 
over to the Custodian. 

Similar dcvcsting order6 wcrc issucd wit-h ~*cspcct to thc. ot,hcr territories in t.hc 
Far East occupied by the enemy. In order t-o prevent the m ~ c t ~ s  of pcrfionH r e d e n t  
in tllese areas being chwn upon or wed hy the outmy, uotilicatio~~le were itand by 
the Govexmcnt of Indin, on thc rctNpccrt,ivc rlatctl not,ctl 1)elow each territory, 
prohibiting opcrrrtio~e on thcir scoounts witbout t,11c pcrn~ission of thc Renuvu Bank. 

Philippine Idaude . . . . . . 15th Jaouwy 1942. 
IIongkong . . . . . . . . 16th Jani~ary 1942. 
Malaya (including Singapore) . . . . 16th February 1942. 
Straiia &ttlement and the British 

Pcmwion in nornco . . . . . . 7th Rhrch 1942. 
Java . . . . . . . . . . 16th ' h r c h  1942. 
Netherlands East Intlien . . . . 181.h March 1942. 

In  tha inutn~ctions h u e d  by tho Eescrve Bank tmder tlleae nofificntions, pcrmkion 
wrrs given for tho carryhg out of pre-zero olligutiotu, and payments were allowd 
for the msintenme of the dcpcntlcnte in India of Britbh ~iibjix* raident in thcsc 
counl,Z&J. 

32. Ur ieC ions  on the inzport ofcurrency 9zdt.s of coecnlr&es ocmpkd by the enemy.- 
With the esten~ion of hastilities iu territ-ories adjoining India it became apparent 
early in 1942 that it would be necessary to introduce ;r gonerrrl ~ l l a r n e  of restriotions 
on the import of foreigu currcncy notcs with a view to preventing currcncy notea 
of tho countries occupicd by the Japaase being clisposed of in India by tho cncmy. 
Accordingly rr notification was issued by Govt?nlmeut on the 14th February 1942 
pn~hibiting the import of all ourrenoy notc!u othcr t h n  thosc of thc Rcwrva Bank of 
India and the Government of India, Burmn not,cs, CcyIon rupco notcs, Traninn rials 
and Afghanis except with thc gcncral or spccial pcrnlission of the Bcscrvc Bank. 
In the gen~xal permission given by the Hescrvc Bank in tcnna of this notification, 
tho existing ratriotions on Bank of England notes were rehinet1 mid Sartlwak dollare 
wcrc addcd to the liet of ourreucictl thc import of which was totally prohibitc~l. 
Provision was also made for tbc import of Chinese dollars upto $600, Straits dollars 
upto $100 nr~d Java gulden upto 100 guildera by any one ponron so IW to aUow small 
funth to bo brought in by evacuers i~11d thc irnport of 0the.r currcncics wm n~ule  
subject to declaration to thc  custom^ on a prescribed form. Tho general permission 
with respect to Strait* dollars and d d e m  was \+ith&awn an so011 atl i t  appeared lhat 
no more r?v~wuccs wcrc coming in and thereifti?r thc:ir import wwuu r d c  eubjcct to the 
spwid approval of the Rescrve B d .  

33. Elccavh~ncnt .ff~~eignczc?rrer~yJ~~?uc~cu~cu.-lVith IL vicw to nsbting cvncum 
arrivhg fron~ Mahya and the Netht?rl;~nde 1I ;~; t  Jndics, srrangernenta were made by 
tho Rescwe Bank l;o purcllnsc Malaylm notes at a rxlx .which wirs provieionally 
fixed a t  Ha. 140 per $100, subsequently allwed to R.6. 150 nud finally fixed at  Rs. 155 
per $100 and Java d d e r  notea at u r;rt,c of 57; gui ldc~  which was subsequently 
dtercd to 59 e;uildcr& per RN. 100. Arrangements wcrrc also matle to yurchaee 
Malayan and Englinh coins brought by evacuea from bfalaya. 



34. Requisitioning a f o f k  of BngIrrnd Nola.-The restrictiom which had been 
imposed in September 1940 on the import of Bnuk rrf England notes so as to prevent 
notea seized by the enemy in occupied countries bcing disposed of in India, were 
gradually tightened. With a view to restricting dealings iiu tliesc notes still further a 
notification wae issued by Covcrmlent on the 4th October 1941, requiring all holders 
of Bank of England notea to surrender them to the Rcserve Bank. Ae it i~ now illegal 
to hold Bank of Englsnd noten it baa become extremely diliicult to &pose of any 
notes illegally smugglcd into the country. 

36. Withdrauul of ffarilitk,~ for mding cdlwb differences in New Ywk.--The 
system under wbclr Indian cotton dealera were ~icei~ued to opcratc in the New York 
market came undcr review during the year. 0 1 1  account of thc widening of the 
dieparity betwcen the New York and Indian rates, it xas no longer practicable for 
merchants in India to hedge their cornlnitmeuts in the United States and the 
aonclusion was rcachcd that the circmstanot?~ in which the Rcaervc Bank wrrv 
origillally al~thorieed by Government t.o protidc cxchange to enable operator8 in 
India to meet difIereuaev duc in the New York lnarket arising out of straddle 
operations no lougr prevailed. On the 24th July 1941, therefore, authorbed dealera 
in cotton wcrc informed that no furthcr cxchnngc could be purchased by thcnl to 
make rcmittances in dollam against transactions in the New York market entered 
into after that date. The frci1it.i~~ still rcmaiued available, however, in cases where 
tlre &eservc Bank wnm ~atisfied that the only practicable hedge wtn! in New York 
and that i t  would eerve a ueelul puldic: purpose. Similarly, nabhorilscd denlere iu 
cotton in India were advised thtrt profitu of forcign operators gained in the Roru1)ay 
lnarkct could l o  lougcr 1)c rcmittcd to New York if thcy arocc? out of business entered 
into after the 24th July 1941. No instructiom were isnucd rcpilating busht:es open 
at  the datc of tho order and dealem wcrc informed that, thcy could still obtnin foreign 
exchange to meet tlifFercnccr, arising on outstanding contmcta. 

30. Zmporl Cvntru1.- Owing to thc increase in purchases from the United States 
following the cetwation of supplies from Europe, the nc$ceasit.y for restricting importa 
from that coilntry hecluno increaclii~gly apparmt. Tho r~striatiom imp& by 
Goverimcnt during the previoue year, whieh n~)plicrl to only a cnrc~pnr:rtively s m l l  
litit of articles, were eutc?ndcd so cur to covcr all articles from all foreign co11ntri.-r;, 
with the exception of certain goods from Canada which reuurined unrestricted. 
!Chew memnrc~ wcrc necessary not only to necurc? cc:unoruy in the t?xpenditure of 
foreign exchange but also to coutiervc f hipping Rpacc and productive capacity in t.he 
United Rates, particularly aftcr the prrssage of Lease ancl L c I ~ ~  Legislation. 

In the instruction~i~sued by the Keservc Bonk to authoriscd dealers regarding 
the sale of foreign exchange for imports, certain rcntrit:tioua had 1)ecu placed on the 
opening of import credit.8 from the United Sbrtc~ and othcr countries nndex which sucli 
c:rcdita could ordinarily be opi?ucci only for periods of thrcc n ~ o n t ~ h ~  and providing 
for payment against procluction of occan bills of Inding. The ol>jcct of t-hcgc 
restrictions wan to prevent in~portcrs ordering largc cluanLitics 01 goods in anticipation 
of the impouition of import re5trictious a t  ;I latcr stagc ibi~tl dno to c:neure that  good^ 
not strictly eesentkl were not bought, on tcl~ns undcr which fihipmcnt to Icdir~ was 
not guaranteed. h i~~ipor t  control rcgulstione were extonded to cover practicnlly 
all commditics shipped from non-Empire countrir~ nnd as the wstriotiolls imposed 
wcrc RO severe that any god8 allowed iu co~lld bc contiidcrd nsc~ucntinl, Covcrnment 
dccided that the necestlity for the continuntion of these rpstrictiorm no longer cxistd. 



The Reserve Bank therefore announced that they woiild permit the opening of import 
credit,s covering licensed goods from any country even though thc crcdit wan opened 
for a period longer than three months and payment was to be made against 
manufacturcr~' certificate or railway bills of lading, provided the credit opener was in 
potsseasion of an import licencc. 

37. Hest&imv ou re~nitiana.~ of Pro/ils.-On the 22nd October 1941, thc Govern- 
ment of India iesued a pras  communique to the effect that on and after that date 
remittance of profits by fim and companies opcrating in India to u y  person raident 
outside the sterling area would be subject to licence. P c m ~ l a  and firm deniring to  remit 
such profit8 wcrc instructed to ~ubmit their applications through the Rcwrvc Bank. 
Retutri~t~iona have dso been plaad on the remittance of tilm royalties by film 
diatribiting companim in India. The ba~ifi of rculittance decided on varies with the 
different cla~eev of conlpnnies such as banks, manufacturing suheidiluien of foreign 
companiea, import and export tmding companiea, etc., but the general principle 
adopted is tohat  profit,^ are limited to a proportion of the average profit in pre-war 
years or a proportion of current profit. 

VI. PUBLIC FINANCE. 

38. Q~n1. -Tho  finances of the Central Government during the year 
were dominated by the heavy dditionnl outlay on defence as well as tho increased 
expenditure on civil newices incidental to thc wnr, which involved higher direct and 
indirect taxation and lcft a larger deficit to be covcrcd from borrowings. The 
budget includetl certain measures to encourage savings and secure postponement of 
civilian expenditure to check the posaible i~~flntionnry coruequencea of the increasing 
vol11111c of luonetary purchnaing power in the hands of the public. The provincial 
budgets also roflect.d t.he influence of wnr deruaucls in bigger deficits and snlaller 
aurpluacs. 

OJ3~m.41, P~YERNMENT : 

39. Finance dccuunts, 1940-41 .-The year closed with revenue at Rs.107.65 
croreu nnd expenditure a t  Rs.114.18 croms, showing increcrses of Rs.3.94 crores and 
ns.2.05 crores rcspcctivcly ns compared with the rcvived mtimntes. The revised 
deficit of Tts.8.42 c m m  accordingly declined to Rs.6.53 crores, and a net addition 
to debt of Ru.3.53 arores resulted after nirrking allowance for a provision of h.3 
crores for the reduction of dcbt during the year. Of the total irnprovernent in 
revr!nue, R5.2.20 crores occurred 11nder Ruilwaye' co~itribution to general revenues, 
and Rq.Z.29 crorca undez taxes onIncomc other thnnCorprritionTax, while revenue 
from Central Exckca and Pwtte and Telegraphs nras also marked up by Rs.99 lakhu 
and Re.33 lnkhs respectively. Thc increases were parlly countcrbnlmced by 
decrews of Ib.46 lakha under Customti and %.:it$ lakhe under Corporation Tax. 
Thc incmnc in oxpcnditurc wus mainly accounted for by nn additional outlay of 
Rs.1.69 crores under Defcncc. Tho incremed receipta uuder various hcndn reiiected 
the rieing level of internal economic activity and money incornea. 

40. Rnn'scd Eslinlatm, lMl-42.-The revised estimates for the year placed 
receipts and expenditure on rcvcnuc account a t  Rs.129.62 crores and R8.146.89 crow 
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rer~peotivel~ corupnmrl FFitlt t l ~ c  budget atimntcs of Ra.11:1.00 crorcn iultf  Re. 126 -85 
crom showing nn impmveiuent of Rn.18.fi2 c:rorcx i n  rcvcnuo, which wau morc 
than ncutralised by an inincreme of Ra.20.04 rrorcs in expenditure. Of the total 
increase in receipts, Ra.8.94 crorcs occurred under Railmaye' coni.dbutiou to general 
revenues, R14.3.36 crores under tasca on Income? i~ud Corporation Tax, Rs.1.79 
crow iindcr Posts and Telegraphs, %.I .21 crorcs under Currency md Mint, Ks.89 
l a b  under Custom nnd Ku.80 l akh  under Salt. Althongh the reviwtl wtirnatc 
of collwtions of Income Tax a d  Corporation T;IX dlowcd a furthcr risc of morc 
than Rs.3 crores over t.ht! biirlgct, thc rcccipts of Excess l'rofila Tax were put a t  
Rn.8 crores only ae again& tho b~~dgc t  figure of Rs. 11 crureLt owiug to anover-estimate 
of aseessmentn at thc enhanced rak of 66-2/;) per cc~nt. instc;ld of 50 pcr (:ant. at 
which tihe liabilities werrt for the most part ac:t,n;zlly as5cssed. Thc inc:rasc in 
expenditure, disclosed in tho mviucd cstimnteu resulted ~uovLly horn the rising cost 
of tho war with the ampliticntion of the various delenct! eol~erueu. India's share 01 
the enlarged war bill mse from the budget c~tirriatc of Ks.36.40 crorcs to about 
Rs.54 erorca out of a total ontlrry of about Hs.140 crorea, in acconiance with thc 
Financial &tt.lou~cnt with His Majesty'e Govemlrrrt. A ~iving of Its.3.09 crorcs 
accrued during the year under Ifitercwt an a result of ropatrhtion operations. 

41. Budget Rstimates, 1942-43.-Tho following tnLlc comparcs tho budget 
e n t h t c s  of revenue and expe,nditiirc wit.h tho rcvisecl and budget cathalea for 
1941-42 and the awuanta of 1940-41 :- 

(In cmmm nf ICupe~) 

&vcmw . . . . . . . . . . . .  107-({5 113.00 120.GB 132.00 
(a) Trcr Rovouuu . . . . . . . .  75- W 80.94 Of a 4 0  112.3% 

hpendhrc . . . . . . . . . .  114.16 I 146-ti!) 187.07 
(u) Civil Eetimahs . . . . . . . .  40.57 42-7:! 44.44 M.07 
(b) Defence Xrpe~~&Lure . . . . . .  7:i.til Si.13 1@4..15 133.00 

. . . .  (1) Bush Nonunl Budgot 36.77 36-77 30.77 30.77 
(2) Rim in prim . . . . . .  2-67 3-55 4-44 ( I .  5;: 
(3) Wor Ywures (uol) . . . .  25-90 35.40 T3.03 81.30 
(4) Non-dwtivo c h a g ~ s  (nct) . . 8.31 8.41 8.41 8-41 

The budgct catimcrtce placed tho total expenditure at Tb.187.07 crorwa m d  
the total rccoipta a t  Ks.140.00 crores, lhu pros~ectivt! (]elicit of Rn.47.07 crorcs 
k ing  intended to be met 1)y additional direct and indircct ta~at ion to tho cxtcnt 
of Re.12 m o m  and by borrowing of Re.3G.07 crorcs. 

The progressive expamion of thc country's dcfcace scrvicea ia reflected in the 
mounting outIuy undcr ' War Measures ' in the abovo table, estimated a t  Ikr.81.30 
crorrn, for 1M2-43 as against Rs.25.W cwrw in 1!)40-41. 1310 risc of Re.9.63 
crores in the Civil e s t b t c s  for 1942-43 is also for the most part clircctly relabed to 
essentiaI mewurcrr connected with the war, and includes Rs.4 croree on iiccount of 
civil dofence and Re.2 crores for Technical Training Schcrncs. 



The vmisLions in tho important hcndn of revenue are indicated below : - 

(In oroms of Rupeos) 

Cllntnm . . . . . . 
Corporatiinn Tax . . . . 
Turm nn incrbme otl~er than 

Lion Tux .. .. 
Rdl~vuys' Cnntrihlltion . . 
Poeb mcl Toln,mn.pha . . 
C~ururicy tuld M i d  
F d t ~  of tho Rclservo B G ~  

Apart from the incrcasc in the Hrnilwrrys' r:ontrib~ltion to general revenuee, the 
iipwnrcl trcnd is pnrtic~llnrly noticeal~lc bi the receipts from tnxrs on Ir~come and tho 
Corporation Tax which have bccn pl;ic:c!il n t  Rs.G4 nrores for 1942-43 as against 
Rs.481 crore.~ in 1041-42 am1 Rs.20 crorcs in 1940-41. Wlis i~~creaee is accounted 
for by tho higher c~tirnntc of c:ollectious of Excess Profits Tax which arc p l d  nt 
Hs.20 crorcs as compared with Rs.8 cn)rt:s in 1941-42, and by tho highcr raw of 
income tax and corporation tax. Thc pnbpods for additiond direct taxation, as 
modifid by the Fiumce Act of March 1%2 which me expected to yield an extra 
rcvcnnc of Rn.Ci.30 cn)n?s, ind~lde (a) a tax on incomcs fn)m Rn.1,500 to Rs. 2,000 
at tho rnte of G pies in thc rnpcc on t;he excess over the first Rs.760 ; (b) n, centrsl 
surcharge on incomes exceechg 11s. 2,000, less propasivo in incidence than the 
ultf flat pcrwntngo ~nn:It;~rg~, but raising the rrntc on the whole h m  33+ per cent. 
to a minimum of 60 per cent., and (c) an incream in the Corporation Tax to 14 annas 
h the u p .  The hdirc!ct tibsnlion proposalx, estimated to result in an additional 
rcvcnllc of Rs.6,70 Inkhrr, ix)mpriru? enhanced postal, telegraph ant1 telephone rrrtos, 
an overall surcharge of 20 p . r  acnt. on the iniport t a r 8  oxcopt on row cotton, salt 
and petrol, an increase of 3 annes pcr t[nllon in the excise and import duty on motor 
spirit and an increase in the excise duty on kcroaane md silver equivalent to the 
liighcr Customs duties. 

Thc budgct of this ycar contains certain new fcntures in the nature of aavings 
schemes designed to nllevintc thc prcllsrira of tho enhanced volume of purchasing 
power on the inevitably limited aupplic~ of  good^ and services available for private 
consumption r~ntlcr war contlitiolw./ Thus an option i~ givcn to  ncw mwwecs for 
income tax under thc lowcrcd cxc~npt.ion limit, to cacspe thc liability by depositing 
an aiilol~nt approxiiurtt,dy 1-i t-imc~ thc rl~nount, of tax asmsed, in the Poet OfIico 
Dafor~a! L % v i n ~ ~  Bank, 811ch deposits not bcing onlilwily witbdrawa1)le till one 
ycnr nftcr tha cnti o f  tha war. Awides, to mitigntc thc incidence of the e n b a n d  
surchnrge on incomce bctwcan lla.2,000 and Hs.G,000, which  work^ out a t  morc 
than 50 par cent., s provision ha.3 bccn d e  to rcfund a portion of the tax equal 
to p per cent. of thc assca~ccs' Lola1 incomc, nftcr the end of the war. Again, 
Government llnvo n~~noirncccl thcir reccdinc!se t o  contrib~ttc nn molint ap  to onc-tcntll 
of the nc!t cscess profits tnx, providcd thot thr! aascmce deposit. a sum equal to 
doublc this rmiount;, to a, rcucrvc lo be uscd for thc object of ucrsisting industrial 
rehabilitation aftcr thc war./' 



42. Railuay Budget.- - The following table gives the budget cst.imates of 
State-owned Railwap for 1942-43 together with the financial result8 of thc previo~w 
two yeare :- 

R e r i d  Budget 
Awounts Hlldgst Estimah KKtimatos 
1 ! 4  1941-42 I 1042-43 

Qmr traffiu moipta . . . . . . 11 1 -W 108.25 127.00 128.50 

Total working c x p n w  (including depre- 
ciation) . . . . . . . . . . 65-65 88. W) 73-13 70- 76 

- . . - -  - 
A. Net Tmftio meiyle . . . . . . 46-20 38.65 63-87 54.74 

B. Net Miscellunuous rweiptR . . . . 0.86 0.78 0.94 1 .G6 

Contribulion k, Oencral Kcvonues . . 12.16 10.18* 19- 12 20- 13 

Contribution to Wiwny Hmwe Fund . K.:)o 1.65 .... . . . . 
Tutu1 Expcnditum chargod to Cepilal . . 2.31 8.75 3.88 ' 13-50 

Total Expenditure charged to Doprccia- 
tim Yltnd . . . . . . .. 7-19 0.80 5.12 7-W 

Xel Aoorelione during thc ycnr . . . . 5 . G  5.88 7-56 5.68 --- - 
fV.ugJula .. .. .. .. 38-00 PI -01 51-24t 64-74; 

including Hn.l.82 nroms na advucm pay~ncnt against the coutribuliun for 1942-43. 

j ,, a tompomry lam of Rs.7.08 craren. 

# .- 1* Re.7.82 crom. 

Aftex s lirpsc of six years, flail\vays shrtod contributing to geued rcvcnucs 
in 1937-38 and tbcre hss becn a coat inn on^ and rapid impro\~ement in Railway 
revenues during lhe war, owing to a s t d y  increase in the volumc of trrrftic eu well 
aa theincreaso in freightaand frrrcs brought into effect from thc 1st Mmch 1940, making 
pweible much largcr contributions to gencral revenues. These rose from Rn. 4.33 
crores in 1!):1!1-40, to Hs. 12.16 crores in 1940-41, k.. 19.12 croretl in 1!)41-43 
(rcviscd), and will be Hs. 20.13 crores in 1942-43. l'hia payment will provide an 
excess of Ks. 1.31 crorea after wiping out the arrears of the 1 per ccnt. contrib~t~ion 
due from the Railways, which stood at Bs. 35-71 crorcx at the cnd of 1939-40. 

It is propoeed to bring into force from the 1st May certain increases in pas- 
eenger f a re  on thc E a t  Indian and North IVmtcrn Railways, so ee to bring them to 
approximntc cqudity with those in fomc on other major railwuya, and in thc charges 



on parcdfi and cxccfis luggage. The acquisition of the Bengal and N0rt.h We~t.ern, 
thc Rohilhncl and Kurnaon, the Tapti Valley and the Mirpurkhaa KharZIo Railwap 
a t  a cost of Hs. 20 crorra has been c1et:idt-d on ; ~n n rc~illt the cntire railway ayat.em 
of NorGhcrn India \)With unimportant cxccptionr; will be both 8tat.o-owned and State- 
managal, and thc comhincd ndeage of railways undcr State management will be 
incrcmcd from 17,000 to 24,000 miles. With a view to mcethlg the exigencies of 
the war and co-orrli~lat~hlg various form of t rmgort ,  t8hc organhation of a Central 
Trtm~port Board and of mother ccntral body under thc Department of 
Cornmunicatione was announccd about the end of t . 1 ~  year under review. 

43. Provincial Budgets.-Statement X allows receipts and sxpcnditure on 
revenue acccunt of the prokinccs lor the yearti 1!)40-41, 1941-42 and 1942-13. The 
comhincd results for a11 provinces are surnmariscc~ below :- 

(Tn hhl~s of Rups) 

Revenue . . . . . . . . 07.48 95,W 1,06,65 I,W,lb 

Exycnditurc . . . . . . . . D5,lY 90.1 7 , 5 2 4  1.04,67 

Total dcficits . . . . . . . . - . 91 - 1,46 128 - 1,M 

Total net R U ~ ~ I I I W R I  (+)or delicils ( -.) + 2.31 - S7 + 42 - 52 

Thc! account8 for 1940-41 discload a surphls of Ra. 2-30 crorcs againet 
n dcficit in thc re14d estilnatcs of RH. 25 lak1i~ owing to highernurpluses in>ladrss, 
Bombay and thc l'onjab, thc con~crnion of Assnm'rc deficit into rt surplus, and a 
smallcr delicit iu Bcngal. Thc improvement ul provincial fiuant:t?n reflected the 
etimulat.i~ig cffccts of the war on receipts undcr t11c provincial ehnrc of income tax, 
land rcvcnnc, excise and loresta. Tht? rcviscd estimates for 1941-42 also ehvwcd a 
nct ~urpllls of Hs. 42 lafie aga.innt e badgctcd deficit of Ra. 87 l a b ,  all the prolrincee 
excepting Sind sharing iu the i~llprovcmcnt. Compared with the actuda of 1940-41, 
however, the revisal etctimatca for 1941-42 showd a alctcriorrtion of Rs. 1,88 IrJihn, 
owing to larger iincr&w~ in cxpendit~u~ t11an irk rcvcnue 1n most provinces. 

The tendency towards smaller surpluses and, in a fcw instancc!~, larger deficits, 
dieclosed tillring thc current ycar was continued in the budget &inletcs for 1942-43, 
which showed a combined deficit of Rs. 61 lakhs. The estimates reflcct thc addit.ional 
financial burden c?nt.uiled in rcspcct oi polica and civil defence mcaures, dwncss 
allowances, reruifinion.of land revenue and grannto to assist oultivators of commercial 
c rup  to chongc over to food graiw (in Bombay, Ben@ and Madras) ; thcy also 
aontain provi~ions for post-war rah~hilitat,ion in Bombtry and t.ho United Provinces. 
Rxpcnditure on account of civil dcfcnce ranges from Ra. 1.25 crorea in Beqal  to 
)Is. 3.4 lakha in Orbw. Bcngal expects an ;i.dditionnl rcvenuc of RR. 1 crore(Re. 25 
lakhs in 1941-42) frorn the Salea Tax Act, 1'34'1, and Ra.37 lakha from the new Bengal 
Raw Jntc Taxation Act, 1041. Bombay haa reduced tho Urban Immoveablc 
Property Tax to 3:. per cent. from the 1st April 1942, dcspite an apprcoiable drop in 
revenue on acaount of thc restrictd scopc for cxport of cotton and groundnute. 
In the Punjnb, the rate of the new Urban Immoveable Propcrty Tax Act, 1940, is 



raised from 34 per cent. in 1941 -42 to 7; per cent. from 1942-43, with LIII e d m t ~ l  
revenue of R8.17 lnlrh~ for thc yrnr, wliile the Gmlcmrl Salrn Tux .i4at, 1942, nnnthcr 
new tnxation mcnsurc, iu expected bo bring in R.s.7 lllkhs. Undm thc rcfunding 
a m g ~ r n c n t ~ s  cifective lrom 11J42-43 in rr8prw:t of t,hc Tdoyd Hamsge Debt, the Sind 
budget includes a paymchnt of lh.76 Iskhs, tho first of 18 equal mn11al payments. 

44. Cm~olidukfZ DcbL Posiliora qf 1'r0vtOVttu:es.4tatement XI ahowrr the 
oonsolidntcd dobt position of the Brit-ish Indian provinom at, thc cnd of tho ymr 
under review. No loans were flmrtorl in t,lic m:arkct during the year ancl the total 
permanent debt ~ h o w d  n ~ ~ n n l l  rcdi~ction from Us. 23.33 crores in 194041 to 
RE. 23.02 ororce in 1941-42. 

Thc total of cJJorrna from the Ccnhrsl Government ' declined by ns.  1.52 ororee 
from Ha. 120.64 ororee in 1940-41 to Re. 119.02 c row in 191142. 

46. Suhentions atld Payments from 1h.e Cerl.re.-The following tn1)le allows thc 
s~lbventiona and other paymente maclo I)y thc Ccntrc to tho Provinow sincc 1937-38 
in tcrn~. of the Covmn~cnt  of Tndis (J)jstril)ution of Hevenucs) Order as amended in 
February 1940. Further part icnlr~ of Lllc payn~t!nt.s iu respr~t of tuch province 
will be found in Stalcxnent XIJ. 

(In crorns of Ruyccs) 

Zriconlo ,rutcl Subvcntiom Total 
Tux Uut.y 

Excluding a grunt of Rs.53.000 to Coo%. 

t 8. , Rn.1 Iakh to Cmrg. 

There hae been a rapid and progremive incresse in the share of income tax 
accruing to provinces, and the eetimate of Rs.8-37 crorea for 1942-43, when the 
divisible pool of incomc tax i s  c.qc.ct,d to rcnc:h the rec:od Icvd of Rt1.25-75 arores, 
is based on thc as~umption that thc uilm to bc rctainrd hy thc Ccnt,rc from tho 
Provincial moiety will be maintained at Ks.44 crores. On thc other hand tho shnrc 
of thc .Jute Export Duty as@pcxl to the jute produci~ig provinces has continually 
declined [luring the \irar, aud iu cxl.inlattr1 at Rs.1-75 crorcs in 1942-43, against 
Re.l.95 crnrrs in the revinrtl entirnr~tcs for 1!)4l-.i'L :~tld Rtl.2.56 crores in 1939-40. 
IJnder the terms of the Niemcycr Award thc annual pant of Rs.25 lakhn to  thc 
Unitd Provinces will bc dieconlinl~ed lrom 1912-43 aud that to Orism will bc rcdtloed 
from Re.49 lakha to Rn.40 Iakl~n. This c!xplrtins the rriluction in the Lola1 subvenlions 
for the fitst timc from Rs.3-03 crorcs to Rs.2-78 cmrw. A specid non-rc!alrriag 
p n t  of Rs.1 lrtkh for this year and the nest is being ninde. to Coorg. 



VII. GOVERNMENT BALANCES AND RESERVES. 

46. Gocrmdmzt Buhnccs wi th  the Bunk.--Stut~mcnt XI11 shows the balnncce 
of tho Contral and Provincial Govcrmenta acpnretelp with the Rcwrvc Bank of 
Indis and Gowrnmcnt Treaeuriea crt tho oud of each month during 1941-42. The 
average month-ond balance8 of tho Central Government with the Reserve Brink 
were Rs.16.77 crores in 1941-42 as against Rs.10.19 crorea in the prcvious year. 
Tho balances remained a t  R comyarativcly high level during the grcntcr part of the 
year owing partly to payments rmcivcd from His 3Iajenty's Covornment on account 
of war purchnscs. They attained thc figure ol Ru.fiX.G$ ororcs a t  the end of Fehmnry 
before payments were madonndcr the secouil sohcmc of repatriation. The Provincial 
Govcmmcnb' balauu?s nvcrngcd Its.ti.92 crorcs as against Rs.6 - 17 crorcs in 1940-41. 

47. Central G w n m t  Treclsury Bib.-P;irtic:irla of tho weekly transactions 
in tho Central &)vernmcnt treasury hills arc givcn in Statuulent XIV. The 
total sales to  the public of lrcasury hills including inter~rrctclintca nmounted to 
fi.ll8.BQ crorcs in 1941-42 iw cornpared wi th  Rs.101 -33 crorcs in the prcvioua 
year. Thc weekly offcr which h d  1)can h p t  a t  Rs.1 (:rota since 
26th November 1940 mas raiaed on thc 20th May 1941 to Rs.2 crorca where i t  
remained till thc 22nd July. Muinly owing to an irnyrovemcnt in the Conbra1 
Government's balances with tho T{cscrve Bnr~lr Ihc sale of intem~cdintes, which had 
?)ren ~tcadiiy dmiining shcc thc Ecginning of June, was discontinued horn tho 15th 
Jilly and the weekly offcr was lowered lo Rs.1 crorc! from the 291h July. It mas 
raiwd again to R A . ~  CTOIC~ from the 2nd Snptr.mbcr, ioUo-xhg heuvy mn.turitiea 
of treasury bills during August. Tntfimcdiates were also rcsumcd on the 30th 
October and continued till thc cud of the yaw. The tcndcr litnit was reduwt to 
Rs.1 crore on the 2nd Dcccl~her but wtis inc:rcu~sc!d again to Hs.2 crores with cffcct 
from the loth Fcbn~ary, the Governrnc!nt's bdnnccs with thc h n k  having tlcclir~ect 
to lb.5.39 crores, the lowest ll~vcl during the ycar u~lder mvicm. Tho offer wi~u 
mainhincd at thin &ure till thc elaye ol the year mitinly with a view to strcngthht!ning 
tho reserves for finnncing tho second repatrintion schcmc. 

E n ~ y  money conilitiom gonerally prevailed till the beginning of December 
and nccoilnted for tlre compnrativcly Inrgc :unourrts icndcrcd. Therealter, offers 
wcre relalivcly lowr!r. During t.hc iirst foar months, April to ,Tuly, the n~-cm,oc 
rate of dif;c:onnt movccl wil.hin a rlarrow mngc of Ke.0-13-8 to Rr.0-12-2, por cent. 
pcr nnnlun. Thc very caRy moncy conditions coru1)ineci with ~11bstantia1 111nturiLies 
dcprcmd tho treanilry bill ratc (luring thc grc!iltnr pnrt of August, and &,ptn?mbc.t, 
and the 1owc:~t lcvcl was touchctl on thc 29th Augu..t st Ro.0-fi-0 per ccnt. The 
mtc, tondccl to movc up with the approach of Lho 1)uey wefion in Octohcr, and row 
to li.c.0-15-10 on thct 12th December, relnaiui~~g :~hoiit that lcvcl till the cncl of 
Ycbruary. I n  ?v%rrc:h, thc rntc roso further, i ~ r 1 ( 1  w:is at. lis.1-2-5 for two weclts. Thc 
epread i~ tween  thc highcst and the lowest mtcs during the year wa8 lle.0-224 aa 
a g h t  Rs.1-0-7 in 1940-41. 

!l%e amount of t,hc trmsury bill8 inc:lnding nd Jtoc isqucs solcl in Iavour of thc 
Issue Dr?pnrtrncnt of thc Bank dnring t l~c  ycnr was Rs.281.48 c:roms compmd with 
Rs.140.7G crorea in 1940-41, t-hc, total amount of th(+ I)ills heI(ld i n  tllc Issuo Department 
a t  thc close of 1941-42 bcing 1ts.88-47 c:rom as against, 1is.23.74 crorev at the end 
of tho previous ycar. 



48. YidZ m Tcasuy Bilk.-Thc follswing table gives the averngo tmc yield 
per rmt. per annum on trcn~ury bills in 1940-41 ant1 1941-42. 

1Si0-41 1811-42 

A~nounL of t h e  Amount ot  t h m  
m o n h '  Lrousury Avcrngc yiold months' trrwnry Avomgn yield ; 

biUa (including p r  cunt. tlilL3 (i~~clurliug pclr cont. 
Intcnnadiutcs per allntlnl TULQCIIIRJ~O~~ pcr onnurn - 

mltl) w,ld) 

April . . . . 
&Y .. .. 
June .. .. 
July .. .. 
Auguet . . . . 
hptember . . . . 
Octobor . . . . 
Novemkr . . . . 
Dcccmkr . . . . 
Jannary . . . . 
Fobruary . . . . 
Mnmh . . . . 

It, will be seen from the albove that except during tho last t h e  nlonths of 
the ywr the average ~nonthly yicld on trcrrsury bills was appreciably lower than 
during thho corrc~ponding months of 1940-41. In  A u p t  t.lic yicll clccli~lctl to thc 
lowe~t lcvcl within the past four yeare. The highest, lowest und avcragc yiclds 
in 1941-42 worked out a t  1-lti, 0.38 and 0.72 w cornpl~red with 1-66, 0.63 and 
0.89 per cmt. per nIlrluni ~ s ~ t i v e l y  in 1940-41. The average yield during the 
ycar maR thc lowcst on rocord. 

49. P r ~ ~ l  T r m y  Bilk.-Tho sales of Provincial Governments' 
trcnsury bills during 1941-42 me shown in Statement XV. Thc totnl sales 
increased from 6-90 crores in 1940-41 to Ru.8-15 crorcs during the year, of which 
Benpl accounted for Rs.6.75 crores. Thc totnl ouhtnnclings ~t the end of the 
year were Rs.1 crore. nu cornpard 6 t h  Rs.50 lakhs a t  thc end of 1940-41. The 
nvcrnge yield on thc provincinl bills during the year further dcclhed to 0.88 per 
ccnt. from 0.91 pcr ccnt, in 1940-41, but tho differsrice clhovc thc avcrngc yicld 
on the Central Government bills w u  elightly higher a t  0.13 pcr cont. aa compared 
with 0.02 per cent. only in 1940-41. Thc incrcrrsing attention paid by tho markct 
to thc provincinl trcnauy bills was roflcctd in tile brgcr arnounh tc:ndercd. 

50. Wayn a d  Mcans Advanc~s.-Thc monthly borrowings 01 thc Central Go- 
vernmcnt from tho Jhscrvo Bank an, shown in Statement XVf. The aclvnncas taken 
by Government during the i irsL half of the year under rhoview nggrcgstcd Hs.37 
crores as compared with Rs.28 crores rmd Ru.18.60 crorcR rcspcctivcly during the 
correspondhg periods of 1940-41 and 1939-40. Thcrc mcrc no bono~vings during 
thc third c/&er. Thc amount of advances ta.ken in January stood a t  R8.7.50 
crorcs, but rosc as high ns Hs.52-50 crores during the last two monthe of thc year, 
mainly in connection with Ihe iinancing of t11e rc!p:itriation of India's non-tcrminabb: 
fiterlingdebt. The total tulvnnoea t ~ k c n  during thc ycar amounted to Rs.97 crorc!n 
as against Rs.52 crorcs in 1940-41. No advance8 werc oululandin~ a t  tlrc closc of tbc 
year as against Ks.16 crorcs a1 Lllc cnd of 1140-42. 



: Only four pmvinc~~eMadm9, Bcngal, the Central Provinces and Bcrnr nnd 
Orisaa-hnd rccoursc to ways m d  manm ~lvnnces from the Bank during tho p a r .  
These advances, which wcro rcpdd bcforc the cloee of the year, totalled Hs.G-2G 
crores ols apinsl Rs.6.78 croree in thc previous ycnr. For the fimt time since eepara- 
tion from India, aa a result of the conditions created by thc war, thc Cowrnment of 
Burma took an dvanco from tho Bank of Rs.l.75 crores in March 1942 and thc 
amount was outatanding a t  the cnd of thc ycar. 

VUI. PUBLIC DEBT. 
51. Governnncnt of India Bpfknm Loans.--The losu programme of the Centra 

Government during 1941-42 carried forward the Indian Dcfcmc R~viugs IIIOv~mcnt 
h t  annoumcd on the 4th June 1940. I t  included tho 3 pcr cont. Sccond Dcfcnoc 
Loan 1949-52 iseuccl on thc l n t  February 1941 to replncc thc 3 pcr ccnt. Six Ycrrr 
Defence Bonds (second ecries), Tcn Ycnr Dcfcncc: Savings Certificate, Three Year 
Interest-Free Bonds and thc Indian P a t  Officc Defence Savings Bank. Tho 
1)udgct ~ ~ ~ ( M J A I H  for 1942-113 alllo included provisions for cncoliragcmcnt of s w i n g  
ns an altcrnativc to highcr taxation. 

Thc 3 per oent. Sefiond Defenco Loan continued to bc availnt)lc on tap npta 
tho 14th February 1942, whcn thc tenm of the loan went out. of parity with the 
conditions prevailing in thc mrrrkct nnd it  n:ls dt!cidtd to close it. Thc total .sub- 
acriptiona to t b  loan since its fimt itwnc nmoi~nt~stl to Rs.G9,05,23,(i00 including 
Rs.Ii148,83,0U0 tcndorcri for convmion in thc forin of :I per cent. Lonn 1941. Tho 
to)t,nl rouciph from the various Dcfcl~cc Sarinp lonns up to thc :ilst, March 1942 
amounted to l34.112 -20 crorcx IN ctc?t;rilid Bclow :- 

.... (u) FhL &rios . . . . . . . .  7 1 71 .... ( I )  Bocond .. . . . . . . . .  44.43 11,13 

2. Thrw por cent. 6eoo11d Dofonoo Lonn 19L!b-.'i? . . :i,47 65,39 50,OG 

A.s parC of their nlorc pcwrlancnt ;~rrirngc~ucnts for t.l~t! c:ollvt!r~ion inlo ruprct 
loans of the ooumtorp;rrts ol thc rcpntrintcd at(-rlii~g lom~,  the Covcmnont. of 11ldi.a 
nnno~lnced in NotiGc:;rtion No. P.8 (13)-B41 rlntcd thc 9th Junc 1941 tllcir decision 
to offcr to holders of the 44 pw cent. 19,W-55 nntl tlic 44 per ccnt. 1958fi8 rop::c 
counterpmts, Bhc option to  ~onvert  tlicir holdmp into the! existing 3 pcr ccnt. 1951-51 
and the 3 per cent. 19G3-G5 rupcc loow respcct.ively on termu baed on the mur l r~ l  
priccu of the loans concern~d. The offcr wnq Ltqt open fro111 the 16th Juut: to thc! 
21st Junc. Tiin p i i r p ~ e s  of oonversio~l, the 195065 Loan a a j  acccptd I L ~  Rs. 110-1 2-0 
pcr cent. and thc 1958-G8 bun r b t  R.s.113-8-0 pcr calt. The issuc priccs of the 
1!)5l-54 1963-Gfi Lon~w wcrc f i x ~ t  zt RY.Z(W and Htl.!)5 ruy~~cclively. The total 



nominal value, of th.0 counlerparts tendered for conversion including the, holding8 
of the Goverment and the Reserve Bti~lk amolmtcd to Hs.28-56 crorca As agnhd 
Rs.32-MI oororcfi of thc nipcc Ionns k ~ a a l  in exchange as shown below :- 

Tot,al nominal Tohi nomiru~l Total rash 
valuo of lonn vnlnc of luau refunds madc* 
tond~wxl for iwucd on 
mnvarsion convemion 
Rs. UR. Rs. n. p. 

4+% 10nn 1950.55 into 
3% lonn 1061-Ti.. . . . . . . lii,LH,57,400 lB,79.37,600 820 8 0 

44% lonn 1Y.W-UB into 
3% lonn 1963-05. . . . . . . . l:3,40,10,2UO ltl.Ol,OU,400 457 0 0 

* Caall rnl~tndr ~nlrdc tr[l.nr ntlj~rnt,mnnt, in t.orms of p n . m p p h  2 (h) of Covornuin~t bf In&, 
Piturncc? Dol~nrlmcrtl Ntbtiliattinr~ No. P.ri (12)-1J*ll dn:,c~l t.ht: 9tl1 J i ~ n o  1311. 

Thc convcmion offcv had no npprtw:iiil~le c!ffc\c:t on the gill-cllgcd market a8 
it was Ibased on the prices ruling at  thc tirnc. 

02. nlg~~fJ?j:.~71t (4 lmm~.-Thr.3 per cent. Bon& 1941 Iell due for repayment on 
thc 15th Sept.cinbor 1941 and the Govcrnmcnt of Tntli;~ issntd a notilication on thc 
11th August onering t.o holders the option to aonvcrt thcir holdinp into thc 3 pcr 
cent. Loan 1919-h'! (Sccorld Dafeme Loam) or the 3 pcr cent. Loan 19G3-65. The 
0ffc.r w w  kcpt opcn horn the 18th to thc 21st Angust. For the purposes of conver- 
sion, the 3 per cent. Bonds 1941 were ncceptcd at  par, and thc iwnc priers d thc 3 
per cent. Deiencc h n  1040-62 R J I ~  tho 3 per cent. Loan 1963-66 wcrC bcd at 
Rs.100 and Rs.95 re~pectivt!ly. The face value ol Ihc bonds tendered for cunversion 
ulnoun$~I t o  fls.Hl28,2B,H(W) of wvhic:l~ Rs.f,,48,S3,(iOO wercconr.crlcciint;oi;he 3 pc~cent. 
Dcfcnc:! TJo~n I$!!)-52, and R~.2,77,4:3,200 into the 3 per c:rnt.. JJo;rtl 1963-65. Thn 
total outstancling bcing Hs.lO~G7,31,700, thc hslnncc of Ru.2,41,04,900 wns pnid in 
cnuh on thc 1Bt.h St!pLanbc~ 1941. As the con-ri'xsion t.cnls were in consc?nancc 
with t.llt? prevailh~g market, c:oncIitionr i l r d  t,hc 11uUi of t h  1)orriis was hc?ld 1)y 
u~~titutirinnl invmt,orfi, thc Govcrnmcnt ~ccurit~ics markct rc~r!n.i~?r:d ilfi;lfF~c:t~(td. 

On tL: 6th March 1942 the Govc?rr~mcnt of Incli;~ annowlcd t.hat the out- 
stantling 1)alancc of thc  5 pcr ccnt. Tm.n 1!)42-47 ififiucd ol; conntcrpn,.rt of the rclativc: 
st.erling hock would bc rcpnid a t  par on thc 15th June 1912. i\ sinlilnr announcc- 
nlcnt rcgnrding the corrcqonding sterling loan was made by the Secretary of State 
for Tndia. 

fi3. I'r(nv'hion j w  R(d11rkimt of Dcht. Sitlr,i: ,193.1-35, e pmvi~;ion of Rs.3 crc 11.c~ 
1 1 : ~ ~  I)cc~i nr i~d~  alnlaiblly frcl~l rcvalnc for rcdl:oI.ion nl r!ol,l.. !'~~rticul:$rs for t.hc! 
1:wt t!lriu: ycars arc given bclonv :--. 

(114 l.~khs 411 RIIINCS) 
I!) 10-4 1 l!>Ll-42 19.12-4:{ 

.\ccc I l l  11 t n itov in.11 1 ) a c l ~ c ~ t  
i .  Pirlkir~g I"llnt1 Pro-;isinn fo- nipw lon19r I I I  LIIP 

Ctsnt.rt~l C:c~vc:r~;lncnt. . . . . . .  .. !iri.ClQ :L'i . t r .?  L)!i. O.? 
! I I i . . . . . . . . 2;; .  67 3;. ti7 ?O-(i7 
3 .  A t f t i  I r t ~  I : i  I : L ~  . .... 17S.29 17Y.39 178.20 

;~lH).~J(J :3(M)-O(l -. nclcl. (;(I .- 

Fil. Rcphiatio~l of SkrEivq Dc11.-,11 l ~ ( ! ~ i r ~ ~ ~ i ~ i ~  wit]~ the rep~l~citbtion of Tndia'e 
~tc!rling d r l ~ t  was m&dc brforc? tht! wtrr in 1!):)7-:!X t.hro11gh J ) ~ I ~ ( ; ~ I ; ~ H ( ' Y  i(l thc mi~rkct;. 
This opt:raldonw;w tt?rupor;l.rily snspcnlic.cl in 1935-39, Iut. i m s  rcsumc~l in the  foUov:- 
ing year wlmn it uTa8 ~upplcincn~cd by i~cquiailiolla ur~tlt.1. the! 1iosrlc:c ~lc:l~.ernc of CII(! 
22utl Fcl)ruZrj- 19-10. A s  tho war pn)grt.c;r;ctl, 1ndi:~'s 1 ; l . r ~ ~  ~lat~~li;rit,ions of stcrling 
cri;J)lcd the nut.l~tuitit!n 190 rc?plncc t,l~c licclrcl: scLc:n)t- by tn-o ~ompr~hciisivc schemes 



01 compulsory rcpstriation, acconl~~~ruitrl by facilities to holders to wvlrom thc Vesting 
Onlcrtj did not apply to surrender stock at their option on the s m c  tcmls. The h t  
rclatcd to Tndin'n tcr~ui~lable elerling debt and nrau mnouncd on the 8th February 
1941 as described in paragraph 52of the last year's rcport. Thc sm:ourl sche~ne whioh 
was announced on thc 24th Dcccrnbcr 1941 covered the non-tcnninahle part of thc 
dcbt. It was rrotificd tlrat Government had takcxl actiou to acquire us far ru poneiblo 
thc whole of their rc~mining ~terling debt (other than milway  debenture^, stock and 
rtnnuilics) coneisihig of the 2: pcr c:c?xlt. S t ~ l i  1926, thc :3 pcr cent. Stwk 1948 or 
after and the 3f per cwil. Stock 1931 of tht: aggregate nominal value of &Lout f 168 
~ d i o n ,  rrlarlc rip of f l l  million, l70 ~nilliou and $77 million of thc rcuyective 
8tcx:h. A yrar'r', noti(:(! was given by the Scc:rcbtitry of State to holdcra of the* 34 
pcr wnt. Sterling Stoclc which will be repnid on .Je.rul,~ry 8 1913. AR rcgarcl~ the 
ot-her t3wvo, thc British Trcmnry i~sncd u Vc-qting Ordcr or1 the 23rd Deccmhcr 
requiring d l  rtaidonta in the Unitrd Ringdulu l~ulcling eithcr of tl~eee loans 
to ~urrcndcr tlicm by t,l~c! !filth February to  the Tn?;rsury at  prices bhscd on thc xuizrket 
prices for the day ~ l u s  an ullowiice for the incvitahlc clolay involvcxl in examining 
the ucrips Ijefort! making pnpi~cnt. It \fries itlso unnounccd d n t  pr~ymenl subject 
to gw~d dclivcry w o ~ ~ l d  1 ) ~  nurrlr horn thc 21~1 Marc11 1942. Thv Covcrrment of 
In& issued o shniltu. ordw requiring rcsidr.nts in Britirh IilclL t o  surrcndrr their 
hoIdiugs of these stcrling lonlln ;rt prices cqr:i\.nlrnt tl~oac! l i d  in tlic T--ni~d 
Kingdom Order oonvertc~l into riipctae a1 l n h .  Gd. 

The paylucnts ~mdar thc British and In(1ia1i Vcsl.ing Orderv cornn~c!~iaect on 
tho 2nd March. Thc stock s~lrrendcrcd up to thc 3lst Maah uuder the Brit.ish Ortler 
amountd to £69.86 Illillion and 11litler lhc lndian Ordcr to f.3.99 million, involving 
paylllents of fG1 19 lriilliorl in Londo~l and 1ts.4.79 crorcs in lnt'iin. Thc to td  
yurcl~trne valuc wos Hs.87 71 c:rores for f73.85 nlillioll of stock surrendcrcd. 8t.erling 
payn~cnt. wcrc c?ffcc:lcul by thc brawlor of stcrling trcuury Lilh lrolll the TMIIC to 
the Banking I)cpnrtr~thc:ut of thc Rat&. In dktinction t o  thc c;~rlit?r sc,chemes, as 
thc pricc~a of lndian ntper. nwurit-ies wcrc trmporttrily depremd by war developments 
it was dtcidcd that rupcc oouutcrparts woultl not Lc attractive to thc nlnrket and 
hhc &nt,irc pi~yuent wms i a d c  in cash. 'Fhc ncc;etiwy rupec h w c  was provided 
by thc crcnt,ion of ull Iwc t r m i ~ r y  b ih  in thc T,*II~ Dayartuent for 1Cs.W crorw of 
wLoh 1ts.75 crorcli rt!l~lcrinecl outfit,mdhlg at tahc cnd of Much 1942. 

Tn tl~c: table bcluw arc givt'u pnrticnl,m of the s l w b  acquired shicc 1937-38 
undcr thc variout; w:l~cnics, thcir purchnsc prices and th: rupee oountcrparts crcatd. 

Amount of 
Ropcc 

Year Mannu of Repatriation Face Value Pmhase Value Gunterparf, 
d 

(E. million) (4. nrilliou) (h. crorc) (lh. cmm) 
1937-38 O ~ C U  murkel p u r c ~ n m  . . . .  0.84 11-75 1.00 1-12 . . . .  193940 ,, ,. 1, 17.00 I(i..%+ 22.iJD 8.'- 70 . . . .  1840-41 1. ,, ,. S B  0.22 8.62 llmB6 12.10' 

2. Liamou whcruo of 22nd Pcbruurg 
lsu).. . . . . . . . .  2-05! 2-03 2-60 2.69 

1. F i n L  cornp~llnory whc-mo of 8th 
1 1 . . . . . .  G0.05 04-70 86-27 50.07- 

1W1-421.Opnmsrkotpurclra~ca . . . .  1 2 ~ 1 1  1 i6.48 16-14 
2. Finit comyulaory a c h ~ c  111 Sth . . . . . .  Pobn~,rryIWt 18-08 11-14 18*RT, 17.4& 
3. Becoud wrnpt~l~ory whomo of 24th .... . . . . . .  -. D ~ u u l e r  1'941 -- 73-%7 65.78 87.71 

Total ltlki.2(1 IN-81  248.41 -.- 152.38 

37 



Out of a total stcrling rlcbt of t27G illillion or 1t1i.3G8 crorcs oubtiinding at 
the cud of 1933-31, -E288.2(i' million 11d been ret.irm1 upto thc end of Msmh 1942. 
Of this lynt~unt, £39.26 uillion was purchtrsd ill thc open market and $2.02 ldlion 
uudcr thc liccncc scheuc. The bulk of the optm markc?t, purchmcs in 1939-40 and 
1940-41 was made I~ctween March and Octohcr 1940 when priccs were ncnr the 
tniuirnn fixed by thc London StockExchangc, and the in 1941-42 after thc annoumc- 
ment of thc second scl~t.nrc. Thc total ~lorrlinal va11ic of stocks rept,riatcd emountcd 
to 273.18 million mdcr t.hc f i r~ t  compnlsory whcme and $73.85 million undcr the 
scconcl EC hcmc. 

The vyeratioue co~wectcil with the h t l c i n g  of thc first schcn~e of conlpulsory 
rcpatrirrtion of ,f.enCible sterling dcbl were complctd during the ycrrr undcr 
review. Thcse operations covered two stages. Thc first colrlprkd tho acquitlition 
of the nwcssary amount of sterling wLuh was readily avuili~ble with thc H a a v c  Bank. 
Thc swoncl and morc conlplcx psrt of the transaction was to obtain the nccwry  
rupec finanw to pay for thc sterliug. The rupee finance in rexpcct of thc t d n a b l o  
loan8 held by Indian investors presented no difficulty, as it  mae possible to  nuke 
dircct p a p e n t  to them ahlost cnt.irely in thc f o m  of rupce counteqnrts. h 
rcgardtl the balancc, it was obvio~lsly impwible to borrow the cntirc nmouut 
ii~untwiiately from the market, and it waa initially tskcn over by the ltcscrve Bank 
in thc f o m  of coi~uterpart~ or ~ n c t  out of Governrncnt's balances or h c d  by 
ad hoc trcasury bills or ways and mwiu ndvanccs from the Bonk. 

Thc ad bc treasury bills taken up by thc Bank mere grachtally ~ a n c e l l d  
ogahtlt the transfer of sterling from theB~nkingDcpurtmcnt to thc Issue Department, 
with the rctuult inhat the B~rnk heltl only Ib.2-71 crorcs of t h ~ c  bills a t  the timc of 
t l~c  announce~uent of the sccond schcmc of repatriation. In  thc meanwhile, the counter- 
purb hcld 011 Covermnellt'tl account were sold rrs the market wms able to  abvorb 
them. Of thc couutcrparta licld by tho Uovonunenl and thc Bank iu itti invtxllucnt 
account, Rti.47.73 ororen were cancclleii in pmunrluc ol Govcment's policy to 
oauocl stock wlJch in tlmir upillion was in cscem of the absorptive crrpocihy of thc 
market over the ncxt few yeam end whicl~ was uot rcquird for ensuring thc u r k e t -  
ability of the oount.crparts with the public. 

65. C m ~ b p v ~ w n  of Tolnl Rupee and Skiing I)& yir~ .u?  1913-IP.-l'ht:St,tate~ent 
XVII given the outat,tanilinp of tho rupee and sterling liirbilitiw of the Central 
Govcmcnt  as at the end of cwh quinquanniuln fronl 1913-14 to 1938-39 and nt the 
end of cach financial year thcresfter. The terminable part of the fuudcd debt 
in Statement XVII is cbsificd according to p c i d  of maturity. 

It will bc scen that upto tho end of 1'333-34 both the ruyec? and the sterling 
debt oontkucd to increase. 'Ilhc rupco dcLt, howcvc:r, rose fatltcr, having doubled 
during tho quinqucnniulu cndd  March 1919, from lts.180 crorca to 12n.369 crorw, 
uurl nc:~ly yudruplcd during t.hc tmcuty yearn upto the end of 1933-34, whcn it 
tltood at l{.s.6!)3 ororcti. The stcrhlg debt m*rmwhilc had about doubled. After 
3953-34, t.he sterling debt propmivcly dcclincd fro111 the peak of Hsi.Sl2 crorra 
uL tlic cud of 1933-34 to ~ti.180crorcc; a t  tho close of 1941-48, t11c total smo~lnt reduccd 
(luring thc last four yeam being R8.289 crores. On the other hand, the mpec debt; 
has increased sincc I934 by Bs.249 ororcs from Rs.693 crores to Rs.942 
crorea. 



The growth of India's rupcc clebt since 1913-14 has been mt ~narkccl in 
rmpcct of tho tc~rLuiutrlle stocks, the aggregate amount of undatcd loam remaining 
~tnblc until in thc Imt fcw y m  it wag augrrlcntcd by tho rupee counterparts of 
sterling undated loans. The dated liabilities rose from a crore a t  the end of 1913-14 
to fi.116 crores a t  the close of 1918-19, Hs.309 crores at thc cnd of 1 9 3 9 4  
and Rrr.451 crorcR nn thc 3Zst hlarah 1942. Tho proportion of terminable 
clcbt outs tcndq to total liabilities wm nearly one-half a t  tho cloec of 1941-42 
compared with one-third at the cnd of 1918-19, and leas than 1 prx cent. in 1913-14. 
The outslmdinga of treasury bills upbo the end of 1939-40 raxqd hctwccn Rs.43.15 
crorus and Rs.8!)-84 erorea. Thcy inc;rensd tito Ru.69 crorcs a t  thc cnd of the ncxt 
y c ! ~  sud do111)lcrl dt~ring 1941-42, ntnnding at Rs.127 crorcs at thc cloec of the year. 
Thc pmt officc snviug~ dcposite and cash certificates rose ateddy from Ka.23 crores 
at thc olme of 1913-14 to Ks.141 croree at t.hc close of 1938-39. Shce the outbrcak 
of war, thc depotlits havc! tlecIinrrt every ycir and stood at Rs.98 croros at tho close 
of 1941-42. 

66. l'olal- J'undtlll L ) d l . - ~ c  iollowiLlg figurea &ow tlre totd fudtxl debt of 
tkc Govument of Illdia rw at tho end of 1940-41 and 1941-42 :- 

In In&& ( Bn. crorcs ) . . . . . . . . . . . .  (L7!P45 71 6 4 3  

111 Englund ( E million ) . . . . . . . . . . . .  23383 177.02 

57. P7ovknciat Lon~cs.-No Provincial Govcrument floatccl or rcpeid any loau 
during the year. 

li the lad, y w r ' ~  rcport it was nlcnt,iond thnt thc. U.P. Govcrnmont issued 
uuder t h ~  U.Y. Enoarribcrcd Estntcs Act, 3# pcr cent. Bonds* of the nominal value 
of Iln.68,WO. During 194.1-48, fiimilnr bonds for a further Rs.1,39,200 were k u d ,  
t,ho aggrcgatc nominal value of the bonds outstanding a3 on the 31et Much being 
Re. 1,98,000. 

58.. G'o~ernn~olt~Y(r:urdt&(:.~. -Stah~ucnt;XVIIl givcs thc highcs* and lowest prices 
touchml Ly rayrcscntat,ivc nipcc ~ccnriticv of tho Government of lndiaduring 1941-42, 
whilc Statctncnt XIX shows thc Gghmt, lowwt ant1 overage prices dtrring each 
month of the year. 

The f l t - d g d  market iu 1ntli;r oontimlcd to  bc donliuntd by the war. There 
was a setback during the lnttcr half of April with tho extension of war to the Balks- 
and 3.) pes cent. Rnpcc Papcr etood at J3s.94 on the 29th April ae compared with 
Rs.95-9-0 a t  tho cnd of Maroh 1941. Priccs soon recovered anil 34 pcr cent. Rupee 
Papcr touohed lCe.96-1-0, the higheat priue for thc yccrr, on thc 30th Junc. From 
July onwar& e feature of tho mrkot wm tho increased attention which the rupce 
oountecpah of uonm of thc repatriated storling loam received owing u d y  to a 
paucity of offerings of most of the original rupcc issum of thc Covcrnmcnt, of Indin. 
There. was a fair demand for provincial lofin8 also from invatom seeking medium- 
d o M  invutmentn. Thc markct rcmained steady till the 8th Dixembcr when on 

- - .--- -- 
lnconnotly nbtcd as 3) por ~out. Bonds. 



the outbreak of Iro~tilitiee \vit8h Japan a precipito~is decliuc in valuw ensued. 34 
per oent. Paper ~l~unptxl from Hs.C3(i to R3.93 on the 15teh. A temporary recovc ry 
followed, a d c d  by Govcrment'~ annouucex~lcnt of thc action tnkcn by thorn to 
repatriate their remaining sterling clebt, and Hupec! P~rpcr improved to Rs.95-8-0 
on the 22nd January. The clt~wnwad trcud was rcswucxl thcredter md the price 
touched Rs.84, thc lowest level during the year, on bhe 2nd >larch. The tcrmiua1)Ic 
wlction ah0 moved iu sympathy, thc fell Lcing most prominent in tho c a ~ c  of thc 
long-datctl loans. With a vicw to pr,revcuthg an unrcasonnblc m w h g  down of 
values, the Government of India, by an order kuied umder tho Defc~lcc of India 
Kuk!s on the 2nd March, fixal minimurrl prices for Central Covernmeut ~ccur i t i c~  wit11 
cfltx:t from Lht! followiug thy. Tho tnlklc Lclow showv tllc priccs so fixer1 bogethcr 
with the closing mrko t  quotationu and the! rninimulrt 1,ricea which had Bot!n fixed 
by the Bo~nbiry Stock EXC~I ;LI I~C ill JUIIC 19.10 1)11t were \vithdmwn or1 thc 11th 
March 1942. 

JLi~tilou~n pricc. 
Gl~rhi~rg ~ l u u t a t ~ i o t ~  i u  I B ~ c d  by tho Uomhy 

LOUIIJ I I U  2ud M11n:ll 19-42 liwd by SLock Kxchugrr 0 1 1  
G t ~ v u r ~ u ~ ~ c ~ ~ t  thc 2Gth Juuc 1!)4tI 

The hiation 01 minimwr priccs h d  ri t;tcadyilig c.ffcct and thc markct a b ~ c d  
for tho y w  with priec~ at, or slightly al)ovc, the minima hd Iby Government, a d  
with ~hc. 3:: per cent.. Paper n t  Ha.88-1-0. On the 14th M:~rch tb Government of 
India also fixed n~ in iu~uh  prices for provhoial goverm~c:nt securitica and thc priccv 
of proviiial loans gc?l~eralIy mrintained n ~ t c l d y  Ievcl tbrcafter. 



'Ile tsblc below give* tho nvcragc facc nnd ~narlrct values of Lhe 
r u p e e ~ ~ u r i t i e ~ o f  thc Covcrnincnt of India forcachof the six years 1936-37 to 1!)41--12. 

Ycar D'uco Vitluu M~rrkcL Yomtmtagc 
vuluu of (3) t.4) (2)  

(1) ( 2 )  (3) 
11136-37 . . . . . . . . . . . .  4:I'i- :{:I 4.70. Mi 107.7 
1 937.38 . . . . . . . . . . . .  1:47.:49 rcia-se 100.0 
t 038-39 . . . . . . . . . . . .  l ti. 1)2 4 7  I . !!:4 105.2 
1039-W . . . . . .  . . . . .  .I.;? I,li *IS l .!18 99.4 
I'JJU-40 

l'ivo (~nj-war liioutl~s . . . . . . . .  Ill .Y(i 153.7s 102.7 
Savcrl wtrr r u o r ~ t l ~ ~  . . . . . . . .  a 1  1 1 9-2 426. :~3 !J6.0 

1 . . . . . . . . . . . .  fi03.53 406.73 !IS. S 
1941 -4'2 

April-Novr~n ba:r . . . . . . . .  fiiD.(14 5S9.30 )01.7S 
I )amnubor-Murck . . . . . . . .  (NG - t;(i G8!l.ltl 1)7 -2H 

1941-42 . . . . . . . . . . . .  5S7, !Pi 5x9-2ti 100.01 

69. Post OJoe Pivc YUT Cwh Cer[ijic*leu. TWL Ywr  Defence Suvi11.9~ Cerli- 
jicules, Pwl 0 )  Sr19n'ngs nunk D(y!)sits ard I).?fcltcc Savi71gs B ~ C T L ~  Deposits. 
Stlvtcmc!nt XXA  show^ thc tri~nsnc:tions jn Post Offcc, Pivc! Year Cnr;h 
Ccrtificntw incc  thcir inception in 1917-18 and Tcli k'e~tr 1)efcncc Savinbw Certificat.es 
which wcrc first introduced in Jullc 1940. k;t8ntemcnt XXB givcs information 
regarding the Post Oflicc Saviuga Bank ehce 1913-14 and the Defence Savings B a d  
wvhioh started operatious from t.hc! 1st April 1!).11. 

Thcrc WM no chalqc duving tlic year in thc iasuc price of the c ~ h  cc~tilicdes 
and thc yicld on them conl.hucd a t  29 per cc?nt. compr~und intc?resLa, lrec of inconic-tar. 
Encuihrner~ti~ hrd rcrrluincd round the lcvcl of prc-war rrlonths fronl A u p t  1940 
to May 1941, when they ~howed a small increase. But the amount of repayme~lts 
during the tluec months May to July, at Hs.3-04 crores, was less than half the 
mount  repaid during the corre~yondhg period of the prctoeriing ycar. Thc 11c?xt 
lour months s;iw o aousitl~m1)Ia da:l inc in w ithil mwult;, t,hc rrvt!rage n~onthly rate 
being well bclow thc: Icvcl of prc-war months. Th ing  thc Iwt four monl-lm, t h ~  
withdrawals again incrcascd, the amount repaid being Hs.6.18 crorcg ns twmpared 
with h.3.M crores during tlie same period in 1940-41. Total rcpaymcnts (luring 
the year were Ra.ll.88 eroreo a:! :igail~~t ltti.l4-!):i crores iu the prec~ding ycar ,and 
wcrc the lowest since 1'334-35. Total salcs dl~ring tllc yam clcclinal further from 
Rs.4.89 crorcs to Rs.4.09 crorcs. The fall wm duc partly to the diversion of saviqp 
into the comparatively more attractive Defonoc!  saving^ Cerlifioatea yiclding 3& 
per cent. c,oru~)ound intcrclrt, frcc of incomc-tax. Thc tiubucriptiom to the Dcfcnoe 
Savings Ccrtificrrtcs during the year amouzutccl to Rs.2.82 crorcs, thc totel 
uuhecriptione since their introduction in June 1940 being Hs.5.22 crorcs. With a 
view to encouraging the iuveetllle~it of fun& iu ilesc Certificates a rule was introduced 
pcrmilting local or muicipal b o d ,  universities or the govcrising bndiclo of 
c?duclrtiond inutitution~ to purchnsc Dcfcncc Savingts Ccrtifiaates on behalf of 
thcir cmplopccs out of the money in their provident fund nccou~lts. 

The r;bte of intcrch* piryablc on Poot Offiac Swing8 Bank Dcpoeittr 
a l ~ o  rcmaincd unchanged at 14 per cent. per rrnntun. Rcccipta d~uGq the ycar 
showed a ftuthcr decline to 1b.21.89 crorea as cor~iparcd with Hs.26-35 erora in 
1940-41 and Ro.40.81 crores in 1'359-40. Witbdraw~iLs c;ontinud to Iw on a moderate 
wale during thc fust cight month of thc year, but rosc during the 1mt four month 



bcirlg Ra.13.95 crorcs against Hs.9 28 aronl:s (1 wing the correspo~diq period in 
194041, Tho total amount withthaw1 during tbe yew showed n aorasidcrablc 
decline, bcing Rs.30.08 crorwi as compared with h.45-09 ororr~ in 1940-41, and 
w a ~  t,hc lowest since 10:18-34. During t.hc year a rulc was introducd permitting tho 
ckposit in a post officc snvinga bank of the provident fund money8 of the cmploycce 
of a privstc firm or company. 

Thc depositti in the l'ost OfEt:c? Dcfcncc Savings Bank during the.  
ycar amounted to Rg.11 labs .  Tha scopc of the Defence Saviufis Bank wire further 
cxtendcd by a provisioll in the Indian Finance Act, 1943, untlcr \which an option 
~aa .o f f .~ ra l  to amcaseea under thc lowered exemptio~l limit for- income-tax t o  dcpmit 
in the Dcfcncc Savings Bunk one rupee for cvay &.a5 I)y which hie incomc oxoecdd 
Re.7liO. 

IX. CURRENCY. 
W. No& Circulation.-Statt!mcnt XXI shows the t.oi.al uotw iucluchg hank 

notea k u d  and in circulation sincc the quinquenuium endtrl 291 3-14 togcthcr with 
the prccntage rise or fnll in the active uirc;rdat.ion a t  thc cnd of each year ae wcll as 
the avcrage for thr! yrar. Thc ycar umlcr rcvicw witnessed a largo cxpaneion in 
notc circdelion, t.hc total notes i~sucxl :stood a t  1ta.421.06 crores a t  the exld of 
1941 -42 ax compared with Rs.289.25 crorcs at the end oI the previous yeru, whilc 
tho average circulation for thc ycar was Hs.308-46 crorcs crgnimt Rs.241-62 crorcs 
during 15340-41. The sctivc circtdation rose 1)y 59 pcr ccnt. from l<s.257*66 crores 
at the end of 1940-41 to Rs.410.06 c:rorcs nt thc close of the year under review. 
Thc cxpansioa of R8.152.40 crorw in notes in active circulation cxcccdcd thc total 
nbeorption of R8.83.61 crorcs during tho entire pcritd of the lmt war 1914-15 to 
1918-19 by 82 per ccnt. Notes contulud to bc absorbed throughout the year 
evccpt in July, whcn there wlzv s return of Rs.3- 92 crores. With thc dctcrionrtion 
in the Far Enstern situation in November 3 heavy alb~orption of b . l l 6 . 6 1  orores 
occurred during the iivc lr~onths November to Murch as against an a h r p t i o n  of 
Hs.28.99 orores only during the correspoutling fivc months of 1940-41 and of Ra.35-79 
crorerr during the yrovious seven months. 

Tbc total increanc in active circulation of ]loten cluing thc 31 months oi war 
from Scptember 19J9 to the end of Msmh 1942 has been Rs.231, urorca or 129 pcr . 
cent. over the pre-war circulation. Thiu coalpsrrtltr with un incrccrsc of Rs.20 
crores ody  or 43 per cent. during the corresponding pcrid of the last war. 

61. dbswfiirnt of Rupee Cuin (d~bddang G'wvmmmzl oj India ate Rupee Notes). . 
-The absorption of rupee coin during 1941-48 nnlo~~ntcd to Re.7.18 croree ig against 
Ra.33.23 crorcs in 1040-41 and ks.10-08 erorcs in 1939-40. The return of rupee - 
coin which cormneneod with J a n w y  1941 mainly as a r s u l t  of clehwrhg,irs well 
ae of tho withdra\ml of standard coin oontinued till about. Szptcmbcr apd during 
them 9 month Rs.9.65 crorw of coin were retuuwi from ciwdation. Of this, 
h . 4 . 6 0  crorcs were rcturncd during April to  Scptcmbcr 1042, Thereaft-er, the 
moveme~lt was roverst!cI, and kts.11 .G8 c:rorcs of nlpee coin were absorbed duriug 
the s~wond hall of thc  year undcr report ~u, aguinst a rclur~l of Rs.2-03 ororcs during 
thc correspnding pcriccl of 1!).10 41. 

The Governrncnt ,of India one mpcc notes gainer1 in pop~llarity during thc 
year, particularly crftar bhe iselre of the Georgc M pnttcrn in July 194l,,sncl appear 
fo have been preferred even to silver mpce win.  



Dur ig  thc ycir no rupee coin \vlbn rctu1111?11 h) Goveru~lt!ut under Section 
36(1), and no nlpcc coin wns rcccivcd from Govcrnmcnt undcr Scction Y6(H) of the 
Rcticwo Bank of India Act. 

62. Alsorptiols ({Small Coin.--Stntcment XXII shows the annual o1)sorption 
of ~lrlall coin (excluding half pice ant1 pie-pieces) by denominations for meh of thc 
years 1919-20 to 1941-42 and the average annual absorption for the last war and 
pre-war cjuinquennium. During the year ~mdcr report therc wae a record absorption 
in rapefit of cach dcnomination of smau coin. Of tho total ab~orption during 
1941-42 of RH.D-00 crorcs, hslf mpcce and four annrr pieces acconntcd for Rs.1.57 
crorcs nhd Rs.Z.26 cr0re.s respectively. The absorption of silver, nickel and coppcr 
coin respectively amounted to Hs.2.86 crorea, Ils.l.89 croree and R8.31 Iakha. 
There has becn no net return of sw11 coin in trriy nlonth during the 31 month8 of 
war and their total absorption sincc thc war has bccn approxirrlatcly Rs.12 crores. 
Thc following table compares the absorptioll of small coin by clenominations' during 
thc war with 1938-30 : 

(In lokb of Ruylus) 

. . . .  8 alllloa . . . .  4 Rnnnl  
Tolul silvcr c o h  . . 

NICKET, 
4 a n w  . . . .  
2 a n m  . . . .  
1 orur . . . .  
h u b l c  Pic0 . . 
Tots1 nickel coinr . . 

COPYEIL 
Pice . . . .  
1 i . . .  
1% I'icrw . . . .  
Tolol C q ~ p r  cdlrl; 
Tolol auwll coin . . 

The absorption of emall coin ot11t:r tlim half rupees since the bcgllrniDg of the 
present war upto thc cnd of Rlnrch 1942 lllbti bccn Rs.8 crorcii, which co~~~plrrc!s with 
on absorption of Ri.6 crorcs during the whole of the la5t war. 

63. Scccs~nal Absorption.-Statement XXllI and thc graph at 11ag(! 44 
show the seasonal absorption and return of notea and rupee coin for eaoh of thc 
22 yeam from 1920-21 to 1941-43. The volwc, of currency in circulation ordinarily 
reflecls the incid~ncc. of thc h u ~ y  nnd slack scrrsons, rising and falling with their 
alteration. Owing to  thc abnornaI conditions crcatcd by the war, however, tho 
wsonnl varintions have ceased to be a determining factor in the cbb and flow of 
cwcncy. Thus, during the two ' alack ' season8 of 1040-41 and 1941-42 there has 
been a net, absorption of curremy instaid of thc ~fiuial return. The outbreak of war 
with Japan t~t thc beginning of December also l d  to an abnormal incrwe in the 
dcmnd for cnrrcncy in the last four rnon(,lis of tlie year. Ttlc greater risk of hostile 
action in the port towns aud t!lst?wl~c:rc la1 t o  temporirry c!virc;ulrtion on n considerable 
scale; and the migration to  rural arc= whcrc banking fncjliticr; werc not resdily 
nvahl~lc entoiled lnrger drawings in cash for local payments. The ine rwhg  dangu 
fo Burma also entailed large cash drawin@ by thosc leaving the country. 



SEASONAL ABSORPTION AND RETURN OF CURRENCY-NOTES AND RUPEE COIN. 
1920-21 -1941-42. 

SUCK SEASOiY 
'1 Y E 3  1 9 2 k 2 1  C O  1920 

: APE 1991--31 J'!!L 1921 

I JU Igea--sl AVO lo22 

1 JAN 1 9 2 3 - - ~  AVO 19is 

1 W 1924--21 ZUL 1924 

1 WAR 192b-31 LIZ 11985 

JPJ: 2926-31 hU0 19'26 

1 YAR 1927--11 JLZ 1927 

i ;AN 1998-31 LC!? :928 

I CAPi 1429--33 SZ? 1324 

1 JAN 1330--21 JlL19JO 

1 Jh7 1951--31 AUG 1931 

1 EAR 1932--21 J n  1932 

1 JAh' 1923--21 ACO 1533 

! PAR i a j e - s i  AUO 1936 

1 M A R  193%- 31 AVG iQ39 

: JUL 1910-- 2C SCP :94C 

1 GLL 1%:--51 JUL 1341 

--- 

~ o m  euma 
In Crorca of Eapor.3 

I 

4a 
I I I 

LC I 24 a 72 96 120 
1 

1 I 1 ,_I =% BUSY SEASOE 

: 1 SEP 10r"G-28 FL? l92? ' 
i *so zsn--: o~ ~ s z  ! I .  1 3111 1 9 2 8 4 1  D I E  ID22 

i ' 10CT15:?3--51GF& 1929 

: 1 ALG 1959--51 D X  1939 

I 1 S2P 1933--28 YEI 1 0 s  

1 SSP 1x4-28 FBB 1850 

1 SEP 19Sb-St AW 1950 

1 AUQ 1956--51 )UB 1937 

I I 
1 iiL? 1957--28 W IN8 

I 
. . ~ . - - . - . - 

I - I  -----__..+--~-- I , - . - - - - -  1 AUO 1 W I - 4 1  WP 1WO . 



04. Tdal Absorption of Currmj.- Stnkcment XXIV gives Bhe annnaI 
absorption of notea, rupee and small coin sincc 1914-15. Statement XXV 
shows t h ~  monthly almorption of notes, rupees and s~nnll coin during 1941-42 and 
1940-41. Thc total nbmrption of cimcncy t111ring the par amounted to  Nu.] 64.64 
cn)m and comtitntcd s rocord, bcing ncmly khrcc t.imc?s the absorption of Rs. 66-62 
crorea in 1940-41 and about 70 percent. larger than the previous rcconl ub~orption 
of Rs.97-20 crorea in 1918-1'3. 

The heavy addition in the circulation of lt?g:sl tender currcncy during the year 
resultcd mainly from the increasing volumo of sterling rcacifiq on ~ccount  of supplies 
of war materials and ~crviccs to  His M~jefity's and other allicd Qovcrnmalts, for 
which paymwts had to  bo nlatic! hcrc in Indian currcmcy, as wclIn9 thc increasingly 
favour;lbIc bnlwcc of pny~nmlts on privntc account fro~il year to year. 

66. War-lime A/).vorfiicm, of Cfurrec:ncy.-Tlrc :rggrepatc absorption of currency 
clnriug tho last threc years nmountcd t o  ICs.282.9 cmn?s, RN (:oI~II);w(~ wikh a net 
return of currency duriug the 20 years belwcen t21c two wms (1919-20 to 19:18-59) 
of R8.68-14 c:n)rc.x. Thr! cxtcbnt of thn dt\rni~~ltl lor currvncy crr.i!c-ct 1)y Ill11 -car is 
morc clcclrly indiccltecl by the total absorption of rlotc!; :mi rnp!.cs d i ~ r u ~ g  the 31 
months of war upto &rch 1912, at o v ~  Ru.291 crorcs as against a nct, rctunr of 
Rs.41 crores in the corrcq)omljngr ~ r r i w l  bcfom thc w;lr. 

Thee graphs ;tccoq);~uy &r)ivitig t l l ~  ~var-t.iZlt~' 8!j~0rpt.i0n of ciurcncy. 
The graph nt 1)ngc 47 i ~ : l  lill~i),r (I~;;LT;L).II : i . ~ i ( l ~ ~ ~ i ~ p ; l r i t ~  $I:(: 1!!0n!.hly nbsorpt.ion (011 ;3 

wc?c!lrly bn.3i.w) of tol3 lngnl fcncicr c:ilrrcncp rlr~ring th.r wn-!. yc!:nw !!):1!)-.10 to 1911 - 42 
witllthcprc-wa.rpcnr 1438-30. ,4n!;lllcr graph t1.1 pr.{? 118 s!lo\~r,rrl~ro?~tb)r: duringth~sc 

s p : : t  for I )  I : ,  2 )  I S  I ( I :  I :  Thc Iincnr dinga.n~ in 
the griy dl :it. pngc 49 sho\rs t.11~ p r ( ? g r ~ ~ : i ~ ( >  z.1 )i:c )71jkiO;l of :lotc.I?. TilI)(>tLS :1!1i~ ~l:taI1 
coin sincc thc I?cginning of t l ~ c  wix .  ;Il)soi-ptiol~ n1ont.h by :llontJ~ for ~ilcx r.nLirc 
period of tllo war oE notc>s, r~lpc~c~s i~rl(l su~:iIl coil1 ~cpnrirtoly i.ij dcpiclcd in tht! 1):rr 
( ~ i i ~ b ~ l l ~ n  of t.llk3 gnph. 

66. Curre?~cq ( ? i r d z l i ~ ) &  and Bonk Dr))osil s.- - I t  is i t  l(.c!rc!stin!: to cujl1p:Lrc tllc 
war-tima expansion of c:~irrc~rc:y wit.11 the ( . I I ;L~I~~(~S  ill t l i ~  ScI~:'.(liilod h;~llis' d~poaits 
IUF gic-cn bclom : - 

( i l l  ? T ~ ~ ~ , - $  111 l<llprf~~;) 

During thc 1wt fivo aionths of thc! year fror:~ November 1941 60 Jfarch ]!I42 
thc absorption of notcs and rupcc coin amountccl to Rs.127.02 crorcn :~s against an 
incrcasc of Hs.1-81 crorcs only in schcd~ilctl batrkr' total drposi?.;. Tllc c~utgoilig 
of currency W28 ~ ~ I I H  nlucli I u x ( ~  t21i~fi tllv USU:LI 1~11',) :<L'JSUI~ 3l)h~~piloll, I B I I ~  it \vouIcL 
appcor that n n  apl)w;:inl,lc P;LT% of t-t~c-  atlt?ltion:,l c~~r!~!~l,~tion I)! c:l!rn1:1c-y ill rccpnL 
mo~ithy has h e n  hoardet 1 or ii~unol)i!~uc.cl, and dlc vt.lor ity of circtr l:&tion of ~:lolrt!y 
h g o  o i o i .  FNJIIIO o;~iC1(!11c(> in this c!irectio~ is ir~rnishetl hy the 



following comprativc figircs of the increase in thc dcmcrnd lial~ilitiaa of scbcgukd 
II& and bank clcaring~ in India. 

I 

(Tn cntrcn of Rnpecl) 

Avcrugc Tota Jof 
Dcmalld Indices Clwring I t l c l i c ~  h-umhr of 

PERIOD. Lisbilitiw House timee 
of Scherluled ILeturn~ (4 : 2) 

Hankn 

It app&rs that the amount of dem:~ntl linbilitics hm increaseti much more 
(63 pr ccnt.) than that of cheqno clcnrings (33 per ccnt.) 1)etwccn 1938-39 and 1941- 
42, thc multiple falling from 15.G to  12.7 : the ilcti~ity of hank clcposits hnu thus 
fallen by ncr~rly 20 per ccnt. The fill1 in thc  activity of nok: ckJat ion was 
pn)bebly evcn hrgcr. 





'ABSORPTION OF (1) NOTES, (2) RUPEES AND (3) 
SMALL COIN, 1938-39--1941-42. 

ado 

%ALL COIN 





X. MISCELLANEOUS MATTERS CONNECTED WlTH 
COMAGE AND CURRENCY 

G7. Clln~qes in [he Form of N~Ps.-.  Thcrc mxs no change in respect of any 
denomination or pat.tenl of Rmrvc Bank notes durlig the year u t ier  review. Thc 
rc-issue of notcs of Rs. 5 and Kg. 10 denomiuatior~s of pre-1938 p a t h  was 
cliscontinud with cffcct from the end of Junc 19.11. 

A ncw issuc of the Government of India one r q c c  notcs was made in tho 
fist mcek of July 1 N l .  Them notcs wcre slightly larger than the provious 
pattern, and were printcci on better quality paper, with a water mark portrait of 
&g Ceorgc VI. By notification No. 18 dated thc 29th October 1941, iwucd by 
thc Govcmmcnt 01 B m a  uudcr sub-paragraph (2) of paragraph 7 of part I1 of the 
India and Burma (Burmn Monckwy Arrangements) Order 1937, Indian curieucy 
notee other than Government of India one rupee notes ccmcd to  bo legal tender in 
B u m  after March 31, 1942. 

Nthongh l?uma notes are not legal tc'ntlcr in Tndia, with the growing volume 
of cvaeuntion from that country as a result of ww developments it became neces- 
sary to provide facilities for thc cncnsliment of t,l~t!sc notes. Such notes were accord- 
ingly allowcd to bc cxchonged at the offices ant1 branches of the Beservo Bank of 
India and the Imprid Bank of Irldin as well as a t  Government trcasuriea in the 
provinces of J3eqd, haam,  U.P., Orissn and Madras a t  a discount of 4 a u u  pr 
a n t .  or of a ~uinimum of 4 allnns per tender. 

68. Circulntiura of Notes by Denmzir~aliuns. --Statement XXVI shows tho 
rc!htivc populnrity of the Werent deno~nirlnt~ions of notes. Thc Govement  of 
Jndia onc rupcc notes which we 1)eing iusnccl since July 19,10 nrc not included in the 
statement as theae are re,g;udoci as rupee coin for nll purposcs of thc Bank. Thc 
lie.10,000 denomination has a.lm been ext:I~ltlcd as it is seltlom used except by 
bnnlm for nuking brge adjusting payments. Notea of a11 danominations exocptiq 
the Its. 60, issues of wvhich furthcr dccliued from Rn. 61 Inkhs, to Rs. 52 lakhn, 
e h e d  in more or lcss cqual measure it1 the unusual expansion of paper currcncy 
cluriug the ymr. 'l'hc relntive proportions of the noLe3 of dificrent denominations, 
thcrcforo, romnincd praclically the Hamc as in 1940, with a slight clcclinc in the 
percentage of ten-rupee notes, and an equivalcrit inc:rcaso in L h a t  of Its.1,000 uote~. 
As in previous year8 the Rs.10 note conlllluetl to bc the moat popular denoluina- 
Lion, for* 39.6 pcr cent. of t . 1 ~  cir.o~ili~ti~n, followcd by thc Hs.100 notc with n 
circulation of 33.6 per cent. and the Rs. 5 notc with 18-3 pcr cent. 

69. L$e of Noh.-Thc life of a note is thc pcriod from tho time of its issue 
to the time o~canr:clIrrtion, the calculatioll being based on the ratio of tho number 
of notes ouhtanciing in a year to tllc a m b e r  01 notes cancelled during that yccrr. 



The t.able below givca the life in mont,he of notcs of each dcnominnt-ion for thc last 
three ycars. 

(a) Including notee held in the Clirrency Chente. 

Re. l* Ra 6. Ru. lo. RN. SO. Ra. 100. Ra. NO. Re. nu. 
1,000. 10,000. 

(5 )  Excluding notu held in the Curmncy Chaqt~. 

193940 . . . . . . . .  11 1 :3 fi 12 :I 4 4 

1lw-41 . . . . . . . .  16 19 I) 20 2 6 4 

194142 . . . . . .  8  02 3 1 12 38 3 12 3 

(fovcrnrncnt of India one rupee notoa i ~ f l i i d  in July 1940 and after. 

Thcsc figurcs given for the sake of stotivlical continui1;y give a fairly correct 
idca of thc lifc of notes over a range of years, although from year to ycm thcy arc 
apt to be vitiated by abnolvral expanuion or contraation of currency. With an 
ertpansion cancellations may not kcep pacc with t.hc i6sncs, whilc with colitraction 
the reverse would 11c thc caw. Thc apprcoiablc rise in the life of aIl denomhatione 
of notes, excepting tho Rs. 50 notes, thus appears to be the result of exception~lly 
heavy issues of notes during the year under review, with cancellition8 rcn~aining 
more or less a t  the lcvcl of the previous yc<m. 

70. Old Notes.--Section 34 of the Rescrvc: Bi~xlk of Indin Act provides that 
any currency note or Bank notc which has not been prcscnted for payment milhin -10 
years fro111 its date of ifislic shall bc deemed to  be no longer in circulal.ion. I?le valilc, 
of t.he currency notcs w-ritten off under t,Lu seclion during 1941-43 amorintcd t.o 
Rs. 119,:380 comparcd with Its. 92,930 in the yreviouu yew.  Notes amounting to 
Re. 5,320 which had been previously written off under t h i ~  ~cction wcrc presented 
for payment and were paid by thc Banking Department cluring the year. 

71. Lost, Deslroyed uruE Mutilated Notes. --The tnhlc below gkes detail8 
regarding lost or wholly dcstroycd, half and mutilated notes in rcbpecl of which 
c b  were u h i t t c d  during the year under review. 

No. of No. of Amount of Ainount 
claim Piece*. chima paid ogaiwt 

admittnrl. admitted c l a i m .  

L O U ~  OT wholly nrstroyed notw . . . . . .  1.10 24 9 25.800 1 3 . 8 ~ ) ~  

Half notee . . . . . . . . . .  445 759 U7,W 23,545 
Mut ih td  notca . . . . . . . . . .  23,356 75,201 B,I)lt232 O,G1,108 

Repremanta amount paid doring 1941.42 in rmpect of c l i ~ n n  admitted h e  year6 before. 

During the year there mas only one prosecution in respect 01 a fahe claim on defective 
notes reported from the Lahore circle. Ttlitj es wcll as t t ~ e  casc perding at thc cnd 
of 1940-41 rosulted in conviction. 



73. Nole Forgeries.--The total uuxnler of forged ~loteu (including Government 
of Inclin onc rupc notes) rcccivctl during tho  ycbnr wris 8,1t% compared with 1,366 
in  1940-41, diat~ib11tm-l as foU0~1,x : - 

JCe. 1. 
Y cnr. Oltl 1936 lh .5 .  Ks.10. 1ts.W. Lts.100. Rrr1,OOO. 

Nolca. Paltcn~. 

194142 . . . . . .  3H 7, I !If$ 78 XlH 1 57 . . 
1 M 1  . . . . . .  7 168 117 982 . . 8H 3 

As can be sccn from the above figures the largest number of forgcrica, 88 pcr 
cent. of the total, mere in rc~~yect of thc hvcrnmcut of India one rupee notcs (1935 
paUm) kucd in July 1940, another 10 per cent. being accounted for by Ha. LO 
notes. No forjiery has I)t!r!n rr:port~l of tlu! irnprovt!tl type of Government 01 Illclis 
onc nrpcc notcs of the Gcorgc VI pattern which wnt~ iw11ccl in Jiily 1941. 3,506 
cases of forgcrics were detect,ed iu Calcuttta, 1,183 in Lahore nncl 1,121 in Romlmy. 
Tho following table gives ceri,ain parlicularfi regartling proseculiotls against forgeries 
for the part thrce yctim. 

Yonding 
R e ~ h  ut the end Total DL- Con- Pending. 

Pr~moouLiour. of prcviow TrinIn. cLeqa. vicbion. 
ycur. 

73. Coilurge. Statement XXVII givcs mintages of rupee coin since 1835. 
Rupcca wcrc not uintt!d l)atwet!n 1922 r ~ r l c l  1940, wl~cr~  tlicir aoinngc WLIA rertumed. 
Rupcc a o H  ruintd diuing 1941 nrnountd to 24-11 croreR ngninst 3.33 crorcs 
during 1940. 

The following tablc givcs thc tot-a1 mintage of nrpee coin and the various 
denominations of snlrrll coin during 1941-42 a t  the Bombay and Culautta Mitlta. 

Denomination. Ilumbuy Mint. Calcutta Mint. Total 

Rs. a. RH. a. RE, a. 
. . . .  Quartcrnary Rupcw 25,05,OO,(H)fL 0 .... 2G,05,00,002 0 

,, IIalf-ltupeos . . l ,fi5,00.000 8 .... l,C;r;,W,OOO S 
,, Quarter Rupecs . . G7,37,GRJ 12 G6,55,171 4 1,32,92,768 0 

. . . . . .  Nickel 2 annks Ll,G8,077 (1 5H,PO,OOO 0 G7,$W,U77 6 
,, 1 M ~ S  . . . . . .  27,98,600 1 0  53,0(i,500 0 H1,05,lW 10 

. . . . . .  .. half anns 2.48.281 I G,G9,7GO 0 0.18.031 I 
Ringln pim . . . . . .  1,87,180 I) 18,04,900 0 20,82,080 9 
Hklf pico . . . . . .  6,000 0 55,700 0 61,700 0 
Pice . . . . . .  1,03,300 0 12,300 0 1,15,8(lo 0 

--- . 

TOTAL . . $7,HY,3H,fiHH 14 2,01,:34,:321 4 --- - 29,8%,74,008 2 

Thc mintage of cp~nrtcrnnry mpcc coin upto the end of March 1942 amounted 
to Rs. 33.13 crorcs. 

During the yenr thc dcsigu of t8hc half-rupee coin of 1941 and after, minted 
in rrccordancc with tho provision of sub-section (3) of Section 5 of the In&n Coige  
(Amendment) Ordinance 1940 (No. VI of 1940), was altcrcd in t c m  of tho Qovern- 
ment of India Finance De.parkxncnt Notification No. F.2 (6)-F/41 dated the 13th 
Scptcmbcr 1941 tlo as to mako it conform to that of the quarternary rupee coin. 



On account of war-ti~ae activiticu llle denund for tsrlurll coin h n ~  gt.;rtly 
incrcnd uud itceues of picc pieieoes in particuIar have rriorc than doubld. The 
Govcrnmcnt of 11dia thexeforc ifisncd in Jarii1;rry 1942 a new h U  anna coin which 
economiws metal and i8 expected t o  hc convcnioit to the public. Further, with a 
vicm to e ~ o n o m i s i  tho usc of nickel it waa deciclcd Lo mint, tllc ncw hnlf rmma piece 
and thc onc unna coin and latcr the two antlir coin in a nickcl-hram alloy instwd 
of the present cupro-nickel alloy. Thc ncccMary anlendluent of thc Indian Cobagc 
Act was effected by tbc itieue of an Ordinauce datcd tlie 24th dannirry 1942 (No. 1V 
of 1941). The Finance L)epart,rnc.nt Notifi(:ation NO. F.2 (1 27)-PI41 of thc RILIU(: daLc 
providcd for the mintage of the ncw half nnno coin, which is of s square shapc with 
rounded comcw and is thee-quarkrs tho weight of tlie one a m  picce. According 
to this notscation thc half sum md the one anna pieces were tobenliut~d in nickcl- 
brarts composed of scvcnty-nine per cent. copper, twenty per cent. zinc and one 
pcr cent. 11ic;kel. A eimilar dtcration ir1 tlto motrrllic: contcnt+i of thc two arlna piece 
was announced in u subsequent Financc Department NotScstion No. D12841-F 
dated the 21st March 1942. 

Tho ncw half ilnni, one alms and two s m a  pieces were issued from thc 
Bombay Mint respectively on thc 29th January, 9th March and 27th March, 1942. 

74. Withdrawal rfICilwr Coin.-As noted in the 1-t yew'e Report all Victoria 
rupee and half-mpec coinu wcrc aallal in with rffcct from the! 1st April 1941. In 
pmusnce ol the Governrne~~t of Tndia's pol icy progrmivcly to  rcplalnoc the standard 
silvcr coin by the King George V 1  coin with the uecurity cdgc in ordcr to minimiso 
the use of silvcr for coiuage purposes and also to &courage counterfeiting, i t  wu 
decided during the ycnr also towithhaw King Edward VII  rupees and half-mpccn 
from circulation. Acconling to thc Financc Dcpmtmcr~t Notification No. P.2 
(76)-F/41 dntal the 4th November 1941, t'his coin ceased to be Icgal tcnclc?r alter 
tho 31st May 1942. Jt will, howvever, continue to bo accepted till the 30th Septcrnbcr 
1942 at Qovement  t rcau~~ri~s ,  yo& offic:c'~l ant1 railway atationa and thereafter, 
until fi~rthes notice, only a t  the Mites of thc Iss11c Department of the Reaerve 
Bank, nonlbrmy, CaI~utt~a and Madrm. A similar notification wt~9 also iusad 1)y the 
Government of 13uma on the 8th November, 1941. 

The amount of silver coin inclnding half-r~~~)ccii, (lilnrtcr-rup(!es and one- 
eighth rupcet, withdrawn from circulation during 1941-42 is givcn bclow :- 

William IV 1835 . . . . . . . . . . . . . .  0.w 
Quccrr VicLoria 1840 . . . . . .  . . . . . .  8.67 
George V I911 . . . . . . . . . . . . . .  0.01 

. . . . . . . . . . . . . .  Shmtl inarkd coin 0.01 
D e h d  win . . . . . . . . . . . . . .  10.43 
Othor uucurrrnt coin . . . . . . . . . . . .  26-67 

. . . . . . . . . .  Bhnhrd ru~cm aouL lo the Miiit 3Y,S8.7!) 

Total . . :39,05.54 

76. Withdrawal of Nir:kcl n.rd Copper CU~IL.-Bight ctnna niclicl coinmw c;sllml 
iunndt!r&ction15Aof the 1nciin11 Coinagc ,Act, l$)O(i, with clIcct iron the 1st October 
1924, and ie now rtr:eivecl at Issue Oftices only. T)onl,lc picct: arc! ;&lso behip, wilh- 
drawn from circulation, but u c  still rec:rived I ~ L  trcasaria9 as wcll Twuc 0ffir:rs. 



The total nominal value of uncurrent coin and badly morn and defaccd nickel, copper 
and bronze coin withdrawn from circulation during the year was aa follows :- 

Uncurrent coin . . . . a- nickd . . . . 2,390 
Double pice . . . . . . 12,191 ..{""" 

{ 
Four anne nickel . . . . 1,22.181 

Radly worn and defaced nickel, Two anm ~t iakd . . . . 1,27,8Lll 
c o p p  and bmnze COUI. One anna nickcl . . . . 8,18,874 

Copper and bronze . . . . 1,&3,1K3 
TOTAL . . 13,48,700 

76. Counfet$eit Coin.-The t'otal nurn1)er of connterfeit coin cut a t  treasuries 
and railway utations during 1941-42 was 2,05,696 againnt 2,81,183 in the previous 
year. Thcse counterfcits3 were diutri1)uted as follows :- 

Rupre~. Holf Quarter Eighth Ono 
Ruy~crn. JCulwes. Rupees. Anna. 

Silver .. l,ti8,171 0.493 8,694 423 
Niuhl . . . . 29 3,871 I(i,G11 <so4 

XI. MONEY AND BANKING. 
77. General.-Btmk rates in many important countrim such as the 

United Kmgdom, France, Gemany and Belgium u d c m c n t  no change during 
1941-42, but a number of smell countries reduced their rates during the ycm. l'he 
Rank of Swcdcn which had m i d  its rate from 3 to 3$ per oent. on tho 17th May 
1940 lowexed it again to :3 pcr cent. on the 29th May 1941, while tho Bank of New 
Zealand which had lowcrcd its rate from 3 to  2 per cent. on tho 27th May 1940 
effm:t,cd n, farther rcdnction to 14 per ccnt. on the 26th .Tuly 1941. The Bank of 
Crccce, the Sont,h African Rta~rvc 'Bank a d  the Ndhhorlmda Bank also reduced 
their rates from 6, 34 and :l pcr oent. to 5, 3 and 21 per cent. on the 14th July, the 
2nd June and the 27th J m e  1941 respectively. The fiduciary note issue of the 
Bank of England wau raised by 2 150 million to £780 milIion during the c o m c  of the 
year by three ~i~cccwive incrrsses nf 530 million each on the 30th April, 30th August 
and 3rd Dcccmber 1941. Moncy conditions wcrc cnsy throughout thc year, d3y-to- 
day loans being availlrhlc at g per cent. Thc average rate on thrcc month' British 
Government Trecrsi~ry Rills remllind st,:~blc between 1.00 and 1.01 per ceut., and 
the rate for three months' comrxairrl pnpcr (bank bills) :it, 1-03 per cent. In the 
United St;tte~, tho rate of the Pcdcral Reserve Bank of New York was dationary 
a t  1 per ccnt., while the nvcrnge of the 12 Fa'leral Rcflerve Banks ratce waa also 
unchanged a t  1.21 pcr ccnt. The Treasury Bill rate fluctuuted between 0.03 and 
0.05 per oent., whilo the rate fur 4 to G months' comniercial paper moved between 
0 s f 3 0  and 0- 66 per cenl. 

78. Mon~y Rates in India.-qtatcment XXVIII gives money rates in India as 
on the hti day of each month of the year under rcport. Easy moncy aonditions 
continad to prevail thoi~ghn~l t  the ycar. Thc dcmand for fun& during the first 
cight months was appreciably smaller than in thc corresponchg pericd of the previous 
yca~ ,  and the level of money rates wae lowcr than in 1940-41. Tho outbreak of war 
with Japm led to large purchns~~  of bullion for purposes of speculation and hoarding, 
and a ccrtnin amount of withdrawals from banks. A s  a result, money rates during 
thc. Inst four months wcrc somewhat higher than in the corresponding period of the 
previous year. 

Thc the(? months' fixed deposit rate advanced a t  the beginning of the year 
from f per ccnt. to 1 per cent. GB n rwult of the ~casonal t d c  demand for funds. 



With the approach of thc filnck swan, it receded to 4 per cent. aftcr thc middle of 
June and again to # per cent. in thc seconcl week of August o ~ g  to heavy maturities 
of treasury biUe. The three months' ratc rose again, in nymptalhy with the upward 
trend of tho kcusury biU rate, to % per cent. during the lnst 1er.1~ of September and 
rcmained unchanged a t  that lavd until the f i t  week of Dcccmhcr. It advanced 
to 1-I$ per cent. in the second wcck and wan maintained at that levcl up k) the 
dose of the year as b i d s  were willing to accept fkd tieposita in odor to strengthen 
thcir position againnt portllible withdrawals. Ilrith tho incrcascd d e m d  for funds 
for financing operations in thc bullion ~nnrket on the outbreak of mar with Japan, 
the inter-bank call money rate rose from 1 pcr ccnt. to 4-2 per cent., but reocdcd to 
f per cent. in the 11lidd1e 01 January. 

79. Itemve Bank of ZncEin, I.u.vue D e p r l ~ n c ~ . S t a t e m e n t  XXZX show8 the 
tot$ liabilities a d  assets of the Issno Dcpert,n:cnt of the Reserve Bank of Tndia 
as on the last Friday oE each month of the  yea^ togcthcr with thcir a~mual averagce 
eincc tho commcnccmcnt of the operations of the Bank in April 1936. Statement 
XXX shows notes in circulation on thc Inst Pridsy of each mouth from ..4pril 1936 
to  March 1912. 

During the year under rovicw, thcrc was rt large rise iu the total notc ~SSIIC 

and an almost parallel incrcue in the note circulation. The note circdation rose 
by Rs.152-dl crores from Rs.257.66 crores on the 28th March 29'41 to Rs.410-07 
crorw on thc 27th M:rrch 1942,wLile the total note issue increased by Rs.lB1.81 
crorcs to Rs.421-06 crorcs. 

On the m t s  side, gold coin and bullion remnincd stationary at Hs.44.42 
crores, but owing to  the incrase in note issuc, the percentage of gold to total notea 
issucd declined from 1G.W at thc end of 1940-41 to 10.55 at the closo of the year 
uuder rcview. It may, however, ho mcntioncd that whilc the gold holdulp;s of tho 
Bank are vnluml a t  the statutory rate of Hs.21-3-10 per tols, thc market rate for 
gold on thc 27th,Mrrrch 1942 w.u Rs.VJ-8-0, or nearly two and a half t h e e  the 
statutory ra ted As a result of thc incrcasiug wur purchases by His Majcuty'~ 
Government in India and the consequont accumiillrtion of sterling with the Rmk, 
sterling aecuritiea in the Issue Department incrcascrl from Rti.102-24 crores on the 
28th March 1911 toRe.273.62 crores on the 27th Pcbn~ary 1942. Owiug to payments 
conncctcd with thc repntrintion of the 2& per cent. 1926 and 3 pcr cent. 1948 
India Sterling Stocks, thcy dcclincd to Re.193-85 crores on the Gth March, hut; rtme 
%gin to Rs.212-85 crores on the 27th March 1942. Ths percentago of gold md 
stc?rling wzurities to  total note h u e  correspondingly roac from 54-47 lo 81-76 
a t  the end of Fcbmry  1942 and fcll to 59-84 in the fist week of March, standing 
at 61-10 at the end of the yenr. Rupcc sccnrities in the Istlue l)el)artmcnt rnm 
from Rs.49.62 mores to Rs.87.88 crores in the last wcck of MIUCL 1941 as a result 
of thc orcation of rupae. couterparta for tlic repat,riatecl tcrminahle titerlug loans. 
Jn Junc 1942 thcsc coixntcrpnrt.~ were talten over by Government in cxcharqt! for 
treasury bills, which were also gradnnlly canc:rlled, so that by the 27th F c b r n q  
1942 the rupee securities again dcclincd to Rs.41.50 orores. Tho rupee finnnoc 
required for repatriating the two non-terminable sterling lonn~ meutiunrd above was 
providcd by thc crmtion of ad hx tralrsury bills ant! the 13sllk's hokdingx of rupee 
securities consequently rose to Rs.136-26 crorcs nt tell(! clone 01 the year undcr rcvicw. 
The amount of rupee coin (including Government of Tndia one-rupee notes) held by 
tho Brink roRc from Ra.54-71 crorev on the 28th March 1941 to Rs.:i9.:i:i erores on 
the 19th September 1941, but dmlinod to Rs.27.53 crores a l  the end of the year. 



80. Bu&vtg DL'JMJ~&.- SlmlcmenL XXXI shows thc liabilitic~ ant1 assels of 
tho Banking Dcpmtmc~~t of the Bank as on tl~c! last Pridny of cach month during 
the y w  along with thcir anuual av(!ragcn for tho scvcn years 1938-36 to 1941-42. 

Tho average Government dc:posits with tlic Beservc Sank of Indin dnring t h ~  
ycm were practically thc, Knmo ns the previous ycar's avcrago of Its.17.60 crorcs. 
The bdauws of the Ccntral Govermicrlt fl~ict~~:~tc!cI widcly from week to week owing 
to the lmcvon incidence of war cxpcrlditurc nnd t-hc rcceipt am1 dirtbumcmcnt of 
funds for financing wnr purchaqcs on 1)chalf of His M I L ~ C S ~ Y ' ~  Government, tho 
highest and tlm lowcsl during the year hning R8.22-47 crores and Rn.3.39 crorcs 
recoded on the 31st Octobar 1941 and 13th E't+ruary 1942 respt!ctivcIy. 

Thc averqc deposits of bad-s with the Rc:servc Drink wcrc IGghcr a t  Rs.37-75 
crorcs as against Hs.30.83 crores in 1940-41 and rcfleckd tho generally easier rllonc!y 
contlitiuns prevahng during thc ycar. Owing to tht: 8aeson:~l trndc d c m n d  for 
funds, the ruouthly nvcrage dcposits declined from Rs.38.96 crores in March 1941 
to Rs. 27-28 crores in April but with thc npprmh of t . 1 ~  slack season in Junc, thcy 
Legan to rise and reacllecl Rs.48.29 crores Ly October. Owing to eome withdrawals 
from b&, c~qw:ially those having l~usinc?ss in Burrnn nncl Malaya, and the incrwied 
s e a s o d  dornsnd, a .sharp fall c~a~irrcd in thc average deposits to Rs.97-62 crorce 
in De~zrr~bcr and Re.36.97 crora in January 1942. The last two month saw a 
recovory of dcposita in h n k n  together with a n:tioction in the dvencea and bills 
cliscounted, m d  tho bnlnnccs wiLh thu Reserve I3ank utood a t  Rs.42.16 worn in 
March as conlpnrcd with Rs.38-95 crorcs in nlnrch 1941. 

Ou thc! i~qscts sick, the Uauk'e avorizgc cash balnncc declinetf fro~n fi.17.28 
crorcw d l ~ r b ~ g  thc previous year, to Rs.12.31 crores, while balrcuws hcId abroad rosc 
from Rs.39-47 crores to  R9.4G.94 crorcs. Fluctuations in balances held irbnjd 
from wcek to wcck wcrc, howcvcr, witlc t t ~  1:irgc amounts were from timc to time 
tm~fcrrcd to the Issuo Depa~trnchnt ns cover for the riott! ixsuc. Thc avcragc? 01 
 loan^ nnd Advance8 to Covcrnmcnl i~lcrcaseil fro111 Rs.2.07 crorcs in 1940-41 
to Ils.4-22 croree in 1941-42. Tho uvt$ra;igc of thc l3nll.k'~ investnlc:ntti roso from 
1Zs.7-75 crorcs to lZs.8.97 crorcu. 

81. C o m o l ~  Pottition ofScl~('du1cd Bu7~b.- Owing to war dt~vt!lopr~~cnts and 
conaequcnt dolay in tho receiyL of t e l r ~ r ~ ~ r n s  from Bur~na, edlc!dlilcd b d c  wilh 
brsruchw in l3urnu wcrc fintling it incrmsmglydiiGc;ultto sulnnit thc rcLurnn prc?w:rib- 
cb t l  nndcr &cLion 42 of thc Bcscrve Umlk of IucIil~ Act in respect of h i r  bu~irlcss in 
U m a .  The Govcr~uncnt of India, thcrcforc, issued 311 Onlinanco on tho 
Fe1)ruary 1942 amending Sc:ction 42, sub-seclionu (1) autl (2) and Scclion 43 so se to  
omit the rcfcrc~ices to Burma, autl ~ I ~ L I H  roli(:vc(I t l ~ c  fichcduld ba& of thcir duty 
in this rclepc!ct for the durstiou of thc cxisting clllergency. The cffecb of 
this Ort1in;w1cc is that lhc returns of thc w11cLlulell b d i s  R ~ I I C C  the 13th Fe1)ruary 
1913 rcfcr only lo LLeir p ~ i t i o n  in India. Accortiingly, Stateincnb XXXTI, which 
~ l ~ o w s  the cuuuolidatetl position of schc!duIetl banltti, does lwt cor~tain figurca in 
rcspecl ol Bur~na from J!ebruury 1942. 

Both demand iild thuc liabiliticn sl~owcd a nlorc: or lcas corltin11oll.s rbe during 
the iirst c?ight months oi tho yc:ilr nnclcr rovit:w. The! avomgc ~nonthly demand 
litlbilitivsin lndia row Iron1 Rti.172-76 crorc:s in April to Hs.220.75 crorcts in Novcm- 
bcr, nud tlluo 1ial)ilitics from ltu.101.20 ororcs to Ks.107.78 c:rorcfi. Ntcr  la sulall 
drop iu Dotu~nbcr, dcmu~lci 1iabiIitic:s iinproved to Ilu.221 -78 crorcs in Mum11, wlrila 



time liabilities Icll to Rt~lO0- 58 cmrcs rl~uing ihu I u t  month. The iuu~uitl avcrago 
of ~lcmand liabilitira during 1941-42 nl  Ils.202-00 croren w~ c:omidcbrably above thc 
previous yeirr's average of Re.155- 75 crort*, while nvcrnge tinic liabilities at  Hs.104.00 
crores wcrc only ali&ttIy higher than Hs.101-20 crores in the previous year. Thc 
average cash luld balnnccs of schedulvd 1)allks with thc! Rcscme Bank row during 
the ycw fnun Ks.44.78 crores to Rn.45.50 c:rorcs but thc pcrwntagc to total dcmrltl 
and time liabilities rlsclincd from 1 G  - 66 in 1940-42 to 14 -87 in 1941-42 owing to the 
proportionately grcatcr increuso in total liahilitira. For thc samc rcorjon, the excess 
of thcir balances with the Rc~elve Bunk over tho stntutory minimum deched from 
Rs.26-10 ~ M H  to RR.24.05 crores. The aii~lud averitge of advauccs I 1  India 
declined from Rs.117.83 crores in 1940-41 to R.u.116-03 crorcs in 1941 -42. Bills 
di~coutcd, however, wem higI~c?r by Ks.l.14 crorcs a t  Ks.4.85 crores ns coinp;lrt!d 
with Rs.3-71 crorra in the prcviow year. 

82. Clecring Ilmse c9~isttics. -9tntenicnt XXXIII shows tho amount of 
cheques dwretl through the more important cltgiring houses in Tndia clnd Burma since 
1918-19, whilc 8t.atemcnt XXXIV givcs monthly fi,mes of the number sud n~ttount 
of cheques clt!arc!d in 1941-42. No figures are available in res~:ct  of the Rangoon 
Clearing IIol~so since Dcceml)er 1941. Rxcludiilg the Rangoon fig~~rcs, the told 
nulubcr of cheques wsc from 1,61,08,388 il 1940-41 to 1,63,35,$02 in 1941-48, and 
their vduc icrciucd from Ks.20,30 crorus to Rn.25,75 crorm. 

83. I n l e r d  fi~n&ances. -Statcincnt XXXV A Rives thercmittancesduring the 
year by telegnphic transfers though tht! Rc-qc:rvc l3nnlr of Tlnlia ncconling to circlcs. 
Btatcment XXXVI shows the ~hnrc  of tho gcncral public, tho non-schednlcd banks, 
the co-opcrativc b d s  and others in the relGthnct:s 1)y tele,pphic trmsfer~, drdta 
and mil tran~fcrs effected tluough tltc Rctiorvc Bnnlr of Indi;i, the Imperial Bank 
Agcncies and Treuary Agcncicq togclhcr, sincc thc 1st October 1940 when the now 
scheme of rclnittance fmdilies was i~~trod~(ced.  Tra~~~f( lm uf ft~uck~ by dc~n; i~d  
clrafts t h r o ~ ~ g t  the 11upc:rinl nnnlr of India on thcir own account :m: shown in 
Stntemcnt XXXV B. 

The total teloqnpllio tmnsfcrs i.ssncd during 1047 -33 throngh Chc Rcwrve 
Bank of In&i~ (~rirh Stakruent YXXV A) amocmletl lo Ru.376.60 crorcs. Thc*~(! 
figrcs, wluch includerl rcnlittnnot~n in respc:c:t of tlu! R;ingoon circle upto December 
1941 only, diowell an inc;re,zsc of Ks.81.73 crorcs ovcr 1940 41. Of t h i ~  incream 
Calcutta ~ ~ c o n n t d  for ICs.54-0-1 crorcu and Bo~uLay lor Ru.20--10 crorcs. T)IC 
total umouut ol translcr~ in Il~rfiii ant1 ~ I I ~ I I I ; L  cff(.c:t;ccl tllrough tllc: Rcsc!rvc Bauk 
of India ;md its J~npcrial Balk ant1 Treasury Age~lcies tll~rillg tho wcond hidf of 
l9,10 42 amounted to Hs.262.52 crams. The itrttourlt of nuch rc:mitta~icce (excluding 
Bnrtna) during the hit hirlf of 1941-42 stood at lCs.261 .43 crorcs, and during Lhe 
second hdf at Rs.278.63 cmrcs. 

84. Estca,shm.nt r$ Fw@z Circle Noteas. - Stntcnlcnt XXXV11 nhows the eumsh- 
nleut of foreign circle notee in 1941-42. Tllc dcc1ilic:iu Lhcuueoinolca as a incdirurifor 
remittance, shcc? t . 1 ~  introduction of the m:w Schc:~ne of Ilemittucc? h i l i t i c s  in 
October 1940, which was noticcd in thc last ycnr's rcport. continned in 1041-42. 
The lold encrtshmcnt of foreign citclc uoters duuli~iccl from Iis.16.73 crorcs in 1940-41 
to 12n.15-84 i:rorcs (luring the? J ' P ; ~ ,  l~eing t l ~ c  Iowcst sinc:~ 1!IO8-09 ; the higher 
cr~c:ushincnts in thc Cawnporc, 1ianchi n1ii1 Lahore circles were prcwnbdly 1 ~ t t l y  
duo to the iuiluv 01 civilian pu1)~1;~Liou illlo theso wntrrs fsonl yurL Lown~. 



STATEMENTS. 



STATEMENT I. 

(R~fereme paragraphs 2 to 7 .) 
India. U. I<. U. 8. A. C u m l a .  &rmauy. ,Jnpnn. 

Culculb Ik3~btby 
P P C *  P C  P c P C P c P c 

1939 A u p v t  
Soptombur 
Octobnr 
Noven~ bar 
Derwmber 

1 M  .Tannary 
Fobruary 
Mamh 

GI.. 
Juno . . 
July . . 
August 
Scptcmber 
Octobcr 
Novomhr 
1 )wn~nher 

1941 Jmarrry 
Februury 
March 
April 
May . . 
Junu . . 
July 
August 
Septembur 
Ontober 
Novombnr 
Dewmber 

1W2 J ~ n u r y  
Fubruary 
Mamh 

July 1933 to June 19M=100 

P-Wlrolcwlu Prim. C-r~qt of Living. 

Sonrco. Original hnne. SOIITCO. Originnl b w .  

Celcntto . . . . . . Indian 'l'ntlo Jnllrnnl July 1914= 100 
Bombay . . . . . . Lthnor h a t t e  . . , 1918.. 100 

U. K. . . . . . .Bourd of Trwlu . . . . 1 9 3 h  1(H) 
U. 8. A. . . . . . . I?-n of Labour Stntistica Is%= 100 
C a n h  . . . . . .'l)omininn Humon nf 

BtntiRtirs . . . . 19SG=. 100 
&many.. .. .. 1913 100 
J*mu . . . . ..&uk 01 Japan . . October 1900 . I00  

0 1 

L~lmur Cuzelta . . . . Jilly 1933 tn Junn 
1934- 100 (Not 
~hilted). 

Niniutry of 1,abnnr. July 1914=100 
National lndmtrinl Con- 

fom~~co Board . . . . 1923=100 
l)omi~liun Burcuu of Statis- 

Lies . . .. . . 1926=100 
.. -. 1928-30.- 100 

B ~ n k  of Japan . . j;ly 1914- 100 



STATEMENT 11. 

End of 

1939-40 August . . 
September 
October 
Xovember 
Deoomber 
January 
FebnlFbry 
March .. 

194041 April . . 
May . . 

- Juno .. 

(Reference Paragraph 7 .) 
(Wsok cnded 10th Augnat 1939=100). 

U N I T E D  K I I Q D O M  (3) U N I T E D  6 T A T E 8  (2) 

Other A h .  AU Other All Other All 
Food nnd cultural Raw Primnw Roo& Metala Industrial Priiaarrr Foods Mekb Induetrial Primary 

Commo- 
di tics (4) 

100.7 
123.9 
123-0 
167.4 
187-1 
174.8 
162.6 
151-5 
157 * 9 
135.9 
112.8 

bhterials ~ o m m 6 -  
(6) ditics 

ca 
h3 July .. . . 106-5 110.4 118.4 111.0 144.4 128.3 141.8 139-2 109.0 102.4 107.2 100.8 

August . . . . 103.2 98.2 llY.9 108.1 145-7 124.3 143.3 138-9 108.9 101.1 104.1 105.2 
September ..107.6 107.1 116.9 111.0 145.9 121.0 130.3 134.6 113.2 101.0 109.5 108.8 
Ootober ..10Y-6 100.2 170.2 111.9 146.2 124.2 129.9 134-6 115.2 107.1 115.5 114.1 
November .. 109.1 106.4 125.6 114.8 148.8 126.9 130.4 135-6 117.1 106.1 120.7 114.9 
December ..lO7.8 102.5 124.0 112.9 139.8 108.1 132.4 133-6 117.5 105-3 122.1 115.7 
January . . 107.4 99.6 126.3 112.9 139-6 126-1 133.6 133.8 121-9 106-4 126-5 118.7 
February ..11)3.6 94.5 121.1 108.4 138.5 128.1 193.8 134.5 120.0 108.5 l2G-1 115.7 
Bfnrch.. ..108.1 112.4 125.9 115.4 139.6 128.1 141.3 137.0 133.9 109.5 133.0 126.6 

1 A . .. 103-8 103-2 128.6 112.8 139.5 127.9 143.1 137.5 137.8 110.4 133.3 128-5 
Uoy .. ..104.8 121.0 130.9 116.9 138.7 126-8 141.5 136.3 145.5 110.4 110.1 133.5 
June .. . . 114-7 128.7 139.0 126.0 138.4 120.4 142.0 136.2 153.7 110-7 143.0 137.5 
July .. .. 127.0 142.2 146.2 136-7 138.3 126-4 143-1 136.6 153-6 111.3 14G.3 133-7 
Aapuat.. ..12S-6 15'2.7 147-3 139.4 130.9 126.1 143.0 130.4 162.8 110.3 117.9 142-1 
September ..125.8 141.11 145.8 135.9 138.9 126.0 1 136.i 166.3 110-3 149.3 143.8 
October ..126.6 134.6 150.8 136.8 138.8 176.0 144.3 137.0 159.5 111.3 146.5 140.8 
November ..128-6 146.3 136.1 141.7 138-8 126.1 146.0 13'7-6 159.4 110-9 147.0 141.1 
h m b e r  ..12i-1 137.6 160.0 137.3 130.6 126.5 150.1 136-6 165.0 110.9 164-3 145.6 
J e n u q  ..130-6 129.9 168.4 140.7 131.0 128.3 150.3 136.4 178.6 116.1 160.9 163.4 
Xcbmary ..133.7 123.0 157.9 140.7 130.9 128-6 166.3 138.2 176.0 115-1 161.7 152.8 
March .. .. 132.9 117.4 161.9 140.6 130.8 128.6 154.3 137.6 176.1 116.1 165.8 154.7 

(1)  Eoonomic Adriser to the Government of In& ; (2) Bank of England ; (3) Food end Tob'obeeoo:-Rice, wheat, Tea. Groundnuts, Coffee. Sugar, Toboo 
snd Copm ; (4) Other Agricultural Commodities:--Cotton raw. Jub raw, Linwod ; (5) Rew bLate~ls:-Pig Iron. Coal. Lac. Wool raw, Hides and Skim r a e  
Kerome and Patrol; (6) F d : - W h a t ,  Mnizc, Yu sr. Boef, Cotton seed oil and Tea (U.B.) or Coffee (U.S.A.); (7) Netale:-Pig Iron. Coppr, L d  and Tin, 
(8) Other Industrinl~hterin1e:--Cottoo. Wool Top. Ifidea, Li-d and Rubber. 



STATEMENT m. 
BALANCE OF TRADE IN MERCHANDISE, 1941-42. 

(Reference paregraphs 12 and 13.) 
(In Irkha of R u m )  

m u  BUI3X.A INDIA AND BURBU 
(PRE-SEYARATIOX BSSLS) 

Exports BP1.noe Expork Balanoe Exports Balance 
Imporb * of Importr * (including of ImportQ (including ::g2$ trade 

of 
reaxports) Tmdo re-exports) 'lbuie 

1 2 3 4 6 6 7 8 9 
1938-39 . . .. lri1,83 169,22 + 17,39 20.78 48.10 27,78 137,61 la0,32 + 
1839-40 .. .. 184.70 213.57 + 48,81 26.16 IG.05 $ 29,SQ 144.10 222.12 f 78,02 
1940-41 - .  .. 1G0,72 198,7 1 + 41.09 29,66 58.38 -f- 25.82 139.1 1 207.66 f 68.54 
April .. 1941 l6,94 12,ll  - 4,83 2.35 6.64 + 3,19 15.84 13,76 - 2,OQ 
Mry .. .. 17.79 15.16 - 2.63 2,81 7.08 + 4,27 16.48 17.40 + 1,92 
J~me . . . . 17,60 10.47 - 1.13 2.00 6.60 -f- 4.00 14.21 18,06 4- 4,76 
Jnly .. . . 18,39 21.00 + 3.21 2.76 6,lO + 3,34 16.00 23-54 + 7,64 
August .. .. 14,27 23,17 +- 8.90 2,36 6.28 f 2,92 12,29 24,4@ + 1 2 s  
September . . . . 15.74 24,95 + 9,2l 2.45 4.70 + 226  14,76 28,43 + 11.67 
October . . . . 17.03 28.41 + 11,38 2,35 6.31 + 2 3 6  1432 29.46 + 14,14 
November . . . . 13,47 25,72 +- 12,25 2,30 6,28 + 2.89 12.63 27,61 + 15.08 
December . . . . 10.92 20.97 + 10,05 1.81 3.96 + l,75 9,09 2 1,62 + 12.53 
January . . 194% 11,49 21.88 $- 10.39 
February . . . . 9.48 21,3i + 11,89 
hkrch H,89 20.74 + 10,85 

g TA i94iA2 . . i73,oi 2~4s; + 7 9 , ~  2 1 3  49,45 + m,17 125,~ 
*Exclud~ng imports by State Rsiways under Cornpony Bfsnagement. 

STATEMENT IV. 
HIGHEST, LOWEST AND AVERAGE PRICES OF GOLD ASD SOTTREIGSS IS BOMBAY. 

(Reference paragraph 20.) 
Eetimated 

Price of bar gold in Bombay per tola. Price of Sovereigns stock at the 
Spot Forward end of each 

month in 
Bombny 

Highest Lomat Arcrage Highe~t Lowest Average Highest Loreat Average Tolaa 
R8.n.p. n s . 8 . p .  1t11.a.p. R 9 a . p .  R 8 . a . p .  R8.a.p. 1Es.a.p. R a . a . p .  IL8.u.p. 

April 1941 . . 4 3 9 O  4 2 6 0  4 3 1 1  4 3 0 0  4 3 1 1 6  4 3 2 2  2 9 6 6  2 8 9 0  2 9 1 3  600,000 
B ~ Y  .. .. 4312  3 4 2 0  3 4 2 5 9  4 2 1 3 0  43 1 3  4 2 0 6  2 8 1 4  9 " 6 6  8 8 1 0  7 250,000 
June .. . . / I S 6 9  4 2 1 6  $ 2 3 1  4 2 1 1 6  4 2 3 3  4 2 3 8  2 8 1 1 3  2 8 7 9  2 8 S R  lj0,000 
J ~ l p  .. .. 4 2 6 6  4111  0 4 4 3 0  4 2 7 0  4 1 1 2 3  4 1 3 8  2 8 1 0 0  2 8 5 0  2 8 8 4  274,000 
August .. . . & 2 3 9  4 1 1 8 9  4 2 1 9  4 2 3 0  4 1 1 5 9  4 2 1 1 0  2 8 9 0  2 5 7 0  1 8 7 8  50.000 
September .. . . 4 2 0 Y  4 2 2 0  4 2 3 4  4 2 7 0  4 2 2 3  4 2 3 7  2 8 1 0 8  2 8 8 0  2 8 8 0  175.000 
October .. .. 4 2 3 9  k 2 0 9  4 2 2 0  4 2 4 0  4 2 1 6  4 2 2 8  2 8 8 9  2 5 7 3  2 5 7 1 0  121.000 
Sovembor .. .. 4 4 1 3  0 42 3 0 4 3 1 1 1 0  4 4 1 3 0  42 h 6 4 3 1 1 1 1  30 3 0 28 9 9 29 8 9 126.000 
December .. .. .W 2 0 44 6 6 47 0 1 1  49 8 0 4 6 1 3  0 47 B 3 3312 0 30 7 6 32 0 9 100,000 
Janmry 1W.2 .. 4 7 1 2  0 46 1 0  4 0 1 4 6  4710  0 4 6 1 4 0  4 6 1 2 0  3 3 8 0  31 6 0  3 2 6 9  200,000 
February .. .. 51 0 0  4 6 1 6 0  4 8 1 6 1 1  M O O  4 7 0 0  4 8 8 2  4 0 0 0  3 3 6 0  3 6 1 1 1 0  125,000 
Jlaroh .. .. 6 8 4 0  8 0 G O  5 2 1 6 9  5 6 0 0  5 0 1 4 0  6 2 1 0 3  4 2 8 0  3 8 1 0 0  3911  0 123,000 

h'.B.-Price of gold in London during the yaar remained unohaged at £8.8-0 per fine ounm. 
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STATEMENT Ma 
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February 

%ch . . 

EXCHANGES . . 

RATES OF TELEGRAPHIC TBWSFEBS . 
(Reference paragraph 25.) 

Bornby on London Bomhy on New York London on New Yorlt . New ~ o r k  on Ltmdon 

6 . & d. to  

Hjghest Lowest 

Rs . t o  8 S t o f  

High& Lowest Averago Highest Loweat Avernga 

8 to f 

Highest Loweat Average 
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STATEMENT XI. 

(Reference paragrnpii 44.) 

(In lakhs of Rupees) 

At the end of 

1036-37 1937.35 1038-30 1930-40 1W-41 1941-42 

(a) Perrnsncnt Debt . . . . . . . . . .  8,i2 12,61 15,97 1'2.60 23,33 23,02 

(b )  Floating Debt . . . . . . . . . . . . . . . .  .... l,jo 1,80 50 1 ,OO 

(e) Loans from Central Government . . . . . .  1,43,80 1,24,67 1,23& 1,21,77 1,20.61 l,19,02 
-l - 

11. Unfunded Debt . . . . . . . . . . . .  13,03 22.33 23.39 21.11 25,64 26.63 

. . . . . . . . . .  III. Cross Total Debt . . 1.mS l,S,70 1,820 I,S7,6l 1,6931 1@,m 
IT. Net Debt (Dcduct outstencling loem and adrancel made by 

Provincial Oovernments) . . . . . . . . . .  1,04,63 1.00,3% 1.02,46 1,35,68 1,36,0Y 1.36.1 1 

Y. Prorision for the redcction of Debt drving the peor . . 2.31 LC0 1.05 1.5i 2.84 333 

. . . . . . . . . . . .  TI. Gloaing Cash Bahnce 10.10 10107 7.34 9.59 10.0: 8,14 



STATEMENT XIL 

(Reference pcrragrapi~ 46.) 
(In I& of Rupoll: 

Incomc-Tor Jute Duty Subvantiom 

1940-11 1941-42 1042-43 1WO-41 1941-48 1942-43 1040-41 1941-12 1M2.43 
I'aid b -4cooonts Actualu l311dgeL hccounte Artuele llutlget Awuntr Aotunla Hudgct 

l+:+taimolu 1 Katimnt es Evtimatco 

Central Provincm and 
Benu.. . - . .  20.80 

B ' i  . . . . . .  4l .W 
. . . . . .  dserm 8.32 

Orha . . . . . .  8-31 
. . . .  N. W. F. 1'. 4.16 

. . . . . .  61nd 8.32 - 
Total . . 4,1(1.W 



(Reference paragraph 46.) 

(In lakhn of Rupees) 

Rcerve h n k  of India 

Central Government Prorincial aorernments 

194041 194142 1940-4 1 194142 

Last day of month 

April . . . . . .  
May . . . . . .  
June . . . . . .  
July . . . . . .  
Anyst  . . . . . .  
September . . . . . .  
October . . . . . .  
Xorembcr . . . . . .  
December . . . . . .  
January . . . . . .  

. . . . . . .  February 

Nnrch . . . . . .  

Central Goye-t Prorincinl Governments 

1940-41 1941-42 1940-41 1941-42 



ookr9v 
Os'OL'E 
a606%s 
SL1L6'9CI 

SL'L8'961 
!?L'C).'I'fl 
01 tzo'm r 
(%'i~'~tl 
s;';9';t1 
(~i's0'1~ 
OS'CZ'(if 
'!L'L~'OP 
cE'cm'nr 
PL'UdSP 
PZ'UU'fit 
QL'Lt'BP 
OcJ'CL6O~ 
Oo'm'ov 
0';'l~'nt. 
c;L'UW'OP 
cw )' 1!)'0(,. 
QL'9L6!)C 
9L'~z'ei~ 
OCJ'CI 'L9 
OO'EI'~ 
0!J'LS6L9 
CZLOL'CL 
cmb8'xr 
OZ'2 1 'PL 
04'9E'OL 
9E'Lt66L 
(rj641'1~ 
cnSLedzn 
oo'zs'f s 
PL'IS'LR 
GZdLG'68 
00'9L'bO 
OCPI 'so 
oo'so' I or 
oo'iL'Z01 
no'a'zr t 
cL'oz'r tr 
~:)'Oz'zl I 
Osao~'l 11 
~~)'i+)*Xl 1 
on'9CSLW 
o~'Cc'9R 
00'90'sS 
OC'Ok'88 
SL'l9' 18 
GZ'OY'RL 
9%'LOdHL 
LZ'LZ'WL 
CL619'PL 
nL*zn'cL 
rn't30'fL 
9L'GU'CL 

omna puw 
-'-&I 

'qnaluqmdq 
enasJ 

jn lanomu vo 
Bu!punla?no 

qnnomn 
3wn13m 

#U!~UPW)IIO 
qunuruo 
w"', 

(m 

00'6~~9~ 
SZ196'LZ 
SL~IS'SZ 
mLaa 
~Z'BL'L~: 
iX6!J8'!)Z 
(M'ZO'PZ 
(Y l'(;Ld~z 
?."'I;L'Ez 
01)'~:c'~~ 
CH)'OE1tZ 
46'C~'fR 
00'0 I'OcT 
DS'Z1:'LZ 
CL'GE'RZ 
OE'RO'S~ 
a)'w4Gz 
PL'LI'OZ 
i%'irn'(iZ 
OQ' I LL(iZ 
sL'wiariz 
(!G4FS'1)6 
N~TE'ZE 
rJLLiO'0E 
CZ'VL'SZ 
DL'DI 'LZ 
W2'0Z'DZ 
9L'rtdr.Z 
0G'f:v't z 
PL'Lt't Z 
W'l v'tz 
~H'tYl'tZ 
(k)'qZ'gZ 
oo40'cui'9Z 
QL'BL'LZ 
9 2 '98'62 
M'OL'ZC 
CL'tO'f.8 
Y L'gn'OC 
UL'OF'LU 
~;L'Z:)*L~: 
(~J'E~'LE 
SZ'LH'OI: 
cL8!w'k?? 
oz'nn'w 
9Z'lf'Q~' 
oo'os'Fs 
9z4~'cc 
9L'CB'I): 
IW'FP'L~: 
PL'OZ' 18 
!X'(lf)'l K 
c_lLsuci'fl~ 
SZ'Cz'oE 
rzal o'oc 
09'1L'GZ 
CZ'~9'02 

t:o11o 
L.O!O 
ulollo 
$)loll0 
L10lI0 
olorlo 
t,'orlo 
el610 
alslo 
I.! L(O 
olo1o 
11l!t;o 
OIP!O 
rit;;o 
air 110 
+:;EI/~ 
xis110 
~i8110 
!)/ET~o 
riorlo 
c1crlo 
11,'~110 
OI~ZI~O 
11iz1lo 
~ii, 110 
F;ZI/O 
?!ZI,'~) 
LIZ I/O 
0lsr lo 
1 lcl io 
Lle~!o 
r 1lz1lo 
.tl .u ,r;N 

3ti!:~ll~!}f , 

SL'SE'SI 
OO'BS'GP 
SL'ZC'LI 
OS'GS'LE 
Nj'9 
!??'Ll1 1 
t~l'~0' I 
.(v;'l 
(J L'C;: 
GL'CC 
Q'Ol 
Oc6r!l 
CL'L(j 
OlJ'i~n' 1 
OO'OL 
CL'FS 
DL'OS' 1 
Oc)'!~f.'l 
(r-.'ti~' 1 
o:*lz'z 
CZ'Ol 
cr:'cc: 
!?L'C& 
oo'rc 
r)o'Lt:'I 
CZ1!)0' I 
00'01 'f .... 
.... 
...a 

.... 
.... 
.... 
..., 
.... 
. . . . 
.... 
..-. 
.... 
.... 
. . . . 

(K)'V 
OO'BT 
CrGZ 
9L'RC 
0~~~1~1 
W'9L'l 
Os~x1'z 
':f'CXd I 
o!!*!)o'; 
(,'!'CR'Z 
0O'OZ'l 
W'OCS I 
0c;'lL 
rn )'r;c 
%'Ll 
WJ'Z I ' 1 



96'~O'Gi: 
BS'!) 1'OZ 
fm'nli'n 1 
00'01'11: 
5L:nt:'Bf: 
Y!, 0G'OK 
cL'tlZ'I:f 
cL'tLJ'9C 
UZ'SC'ZI: 
!tL4CO'gz 
oo'ffi%~ 
ot,'uC'c;I 

"![qnd 
Cll') I)) 

:q1;+; 

'Ax I-VS 



PUBLIC DEBT OF INDM SINCE 1013-14. 

(Reference pamgncph 65.) 

(A) R u ~  Debt. 
(In cmrcs of R u m )  

Post Offica 
Per- O ~ e r  Per- Botaoen Per. Per- Trea- Per. BvingaBaak Par- Other Per- P e r ~ t -  

End of Un- cent- 10 cent- 6 and 10 cent- Undcr cent- 8u.v cent- Dqoeita cent- obliga- cent- ago m. 
U R C H  dated age of years age of years age of 5 ywrs age of Bill3 age of andccleh a g  of tiom nge of Total ore=(+) 

Total Total Total Total Total Certifi- Total Total or iiecr- 
catea. em(-)  



PUBLIC DEBT OF NDU SINCE 1013-14. 

(B) Sterling Debt.* 
(Reference pampaph 55.) 

Percent- Perccnt- Between Pmccnt- Pervent- 
End of Undated age of Over 10 age of 6 and 10 age of Under 5 age of 
MARCH - ?oh1 yoers Total yeam Totkl yeam Total 

Other 
obliglr- 

tiom 

(In cmroa of Bupees) 

Percent- 
Percent- age In- 
aqe of Totd cmse (+) 
Total or du- 

crease(-) 

Connrted at leh. ad. per rupee upto the end of 1924 and thereafter at lah. 6d. 
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STATEMENT XX A. 

llcceipte Repaylnents Not rmeiptn 

13,Ol 3,88 

4,Ql 3,3 1 
7.15 4,415 

11.78 H,35 
14.49 R,31 
16,74 4.68 
13,31 G,24 
9,115 7.70 

13.45 13.4 3 
14,88 10.40 
l3,97 18,lO 
14.71 16.35 
10,26 12,AO 
4 3 9  14,93 
4.09 11.80 

Figurna for Burmi- are iraluded op Lo 



STATEMENT XX B . 

(Rcjimence para.qrap?b 59.) ( ~ n  Iakbs US nurntn) 

Amount 
Ilep~situ Interest \Vitl~drnwaln Net inoreroe. outstanding at 

in IJuj~uuila md uf 

Figurns for Burma arc inc[uded np to 1930.37 . 



(.:gli)i;t 

LL'HPZ 
9LaLZZ 
8C'OIZ 
81' L IG 
~g'ro?; 
C9'101 
tZ'C8I 
~:I%LI 
18'~~ I 
W'CQ 1 
6P'GOI 
I l'E8 1 
UB'W I 
91'08 I 
.CIg681 
B~'08 I 
~z'fi~ I 

IO'OLI 
CC'S L I 
OS'EL 1 
IQ'EU I 
R9'1L1 
OZ'CET 
LL'IOI 
t L'UL 
or'tn 
10'W 
11;'89 

90'UIi 
SO'LCZ 
E'8Cz 
0 11'68 I 
GI'WI 
OC'M I 
Ztl'OU 1 
9';'CU I 
88'C91 
PC'& 1 
LI'(;uI 
so'w i 
OX'GoT 
01'8LI - 19'tLI 
16'~1 
1 L'L91 
P_n'99 I 
so4eor 
OI'IQI 
EZ'L~I 
BS'LP1 
8L'E91 
S9'CCI . 
OE'f 9 
801L9 
82'CP 
W'CP 
IP'W 

90'lZP 
9$69i; 
IZ'ZPZ 
£b'LOS 
+:Ute I z 
00'8 OZ 
8S'SBI 
OI'ib8 1 
ZZdLL1 
06'OLI 
P1'8LI 
W'OI) I 
EZ'LLI 
t'o'esr 
L8'PS I 
C1'1.81 
X'EG I 
GT'PRI 
B'S8I 
OL'VL 
HL'~LI 
01'901 
ZO'PLI 
DV'CBI 
GL'oo 
LP'88 
CL'L0 
C3'13 
LI'1'3 

U0!7 
-~~!3 nn!ln~nqa (-1 

&~AV m eSn~n~m uo~qa~aw~~ penum IIrn?aX lo uxnqnx xo uo!qwInqa pease! 
om~~oup q mjro m n~qox WON ~ro!?tl~os () u u! R.~ON -ON 
ao mo -op JO lwqo~, q~ JO O/(, -~JII~V 

-U! p % BgParon1 
Iw"3 



STATEMENT XXIX . 

&I\-cr half Four ama T y  anna One mnn Singlo TOTAL 
rupees* pieces p l em pieces pice 

A m g s  for the 5 ysln 1908.10 to 
191514 . . . . . . . . . . . .  15. 75 1339 a. 10. 51 

A- for the 5 y m  1914-lS to 
191&19 . . . . . . . . . . . .  3724 29.51 n . ~  5.63 1. OoP 

' Sinoe the inaug~lrotion of the Rmerve Bank in 1035 silver half rnpees havc b w n  includedin etatinticn relating 
k, amell coin . 

83 



STATEMENT XXHI. 

Period 
Notcs Notcs 

1st Jrebruary 1920 to 3lat August 1920 
1st Soptembcr 1920 ta 3let Mnmh IU21 
lat April 10Zl to 31ot July 1921 . . 
15t Augnet 1921 to  31st Dcccmbcr 1021 
leb January 1922 to 31st A w n t  1922 . . 
lat kptornbr 1022 to 31et 1)eccrnlcr l!E2 
1st January 1923 to 31st August 1W23 . . 
let Scptcmber 1923 to 29th Fobruay 1924 
1st bfaroh 1924 to  31et July 1024 . . 
I& Auguat 1924 to 28th February I926 
1st h r o h  1025 to 31at July 1926 . . 
1st Auguat 1925 to 31st Dccernber 1925 
lu t  JUIUBTJ~ 1020 to 31at A u p t  1926 . . 
18t Septcmbcr 1fEU to 28th Fcbruay I027 
1st hbmh 1927 to 31st July 1927 . . 
1st Scptcmber 1927 to 31st December 1927 
let Junaarg 1928 b 31et A+ 1028 . . 
1st September 1928 to  3lst  1)ecenrber 1H2X 
let  January 1920 to 30th hptoubcr  1'320 
1st Octobcr 102u to 3lut Dcccmkr 1920 
le t  January 1930 to 31st July 1 1 0  . . 
le t  Aug~ret 1930 to 31st D ~ c m b e r  1930 
let January 1931 to 31nt August 1811 . . 
1st bptombcr 1W1 to 20Lh Fobmnry 1933 
1st &rch I032 to 31st July 1032 . . 
1 a t  Augnet 1932 to 3 1st Drccmbnr la32 
1st January 1933 to :ilst August IWJ . . 
1st Septemkr 1k33 to 28th Fcbruary 1W4 
let b h  1934 to 318t Au* 193.1 . . 
1b-t Sopternher 1034 lo 28th February 11136 
1at Maroh 1036 to 3let August lfi'36 . . 
1st Beptemhr 1035 to 30t.h April 103G 
lnt h y  1936 to 31st July 1936 . . 
let  August 1936 tu 31st Bfnrcll 1037 . . 
1st April 19.37 to 31et Auguvt 1937 . . 
lut Scptcmbor 1937 to 28th Pobrunry 19:M 
1st &rch 1938 to 31ut Augurt 1M8 . . 
let Sqhrnber 1!338 to 28th Febrwry 1939 
I b t  Woroh 1939 k, 3 l ~ t  Auguat 1930 . . 
l r t  &ptCrnb~r 1939 to 3OLh Juno 1WO . . 
1st July 1040 to 30th Sqtcmbr  1!)40 
1 n t  Ootobor 1010 to 30tl1 Jnnc 1941 . . 
1st July 1941 to 31st July llMl . . 
1b;t Aqua t  1041 to 31st l s m h  1942 . . 

TO'l'AL 
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STATEMENT XXV. 

MONTHLY ABSORPTION OF CURRENCY. 
(Reference pamgraph 64.) 

Nonth 
Rupee Coint Small Coin* Totd 

April 

May 

June 

July 

...ugust 

September 

October 

November 

Dwmbor 

January 

F e b r u a ~  

Jlsmh 

T d  

(In lakha of Rupees) 

194142 

Rupee Cob? 6mnU Coin* T d  

Including Chvemment of India one rupoe notes from July 1940. 
* Including half pice and pie piece. $ Excluding Burma. 



STATEMENT XXVI. 

(Reference puragraph 68.) 
NOTES IN CIRCULATIOX (IN LAKHS OF RUPEES) PERCEXTAQE OF GROSS CIRUULATION, ALL NOTES 

EXCEPT Re. 10,000 
Re. a. Bs. Rs. Ib. Rs. Re. Ra. . Re. Ra. Re. Re. Rn. Ra. Rs. Be. Rs. 
1 2-8 5 10 20 60 100 600 1.000 1 2-8 5 I0 23 60 100 500 1.000 

1914 (31et Xnrch). . . . .. 1,61 17,73 8 1.78 17.81 2 ,  9,17 .. .. 3.2 34.9 .2 3.6 35.0 5.2 18.0 

1921 ,, .. 9.62 51 14,06 62.67 3 3.04 47,232 2.63 17.81 6.4 .4 9 .5  35.5 .. 3.6 31.9 1.7 12.0 

1932 ,, .. 9,03 27 18,& 87,61 3 1.05 M,28 2.06 14.68 6.2 .2 10.0 36.3 .. 2.5 34.2 1.3 9.3 

1923 ,, ..10,88 13 16.27 56.71 2 3,76 69,43 1.74 14,41 8.7 . I  10.0 34.7 .. 2.3 36.4 1.0 8.8 

I m i  ,. ..11,39 7 1490 67.18 2 3,12 69.41 1.62 12.87 6.G .. 9.3 33.4 .. 1.8 40.5 .9 7.6 

1926 ,, . . 4 1  4 15,83 68,57 3 2.61 63.87 1932 la11 2.5 . . 9.3 40.5 . . 1.5 37.7 .& 1.7 

1926 ,, .. 72 2 15,G.g 76.68 2 2,%3 60.22 1,19 13,20 .4 .. 9.2 45.2 .. 1.3 35.4 .7 7.8 

1027 ,. . . 44 2 15.49 59.86 2 2,15 00,09 1.10 13,42 .3  . . 9.9 43.7 .. 1.3 36.1 . 7  8.0 
30 

I928 ,, .. 38 1 18,01 7G,27 2 2,OD 63,07 1.05 11,9) . 3  .. 10.7 $3.2 .. 1.2 35.7 -6 8.4 

1920 ,, .. 36 1 23.77 74,55 2 2,Ol 85,76 90 12,69 . . . I .  41.4 . . 1.1 36.5 .6 7.0 



STATEMENT XXVII . 
 HOLE RUPEES COINED AND ISSUED FROM TKE INDIAN MINTS . 

(fiferemx paragraph 73 . ) 

Coined in Coinod in Coined in 
Calcutta 

Total C&ed 
bf adrae Bombay 

Whn lV. 1836 . . . .  
Victoria, 1840. 1st ilvlue 

11 1840. 2nd .. .. 1862 . . . .  
9. 1874 . . . .  
.. 1875 . . . .  
.. 1870 . . . .  .. 1877 . . . .  . 1878 . . . .  . 1879 . . . .  .. 1w0 . . . .  .. 1881 . . . .  
.. 1882 . . . .  
.. 1883 . . . .  
. I864 . . . .  .. 1885 . . . .  .. 1WB . . . .  . 1887 . . . .  
. 1888 . . . .  . 1880 . . . .  .. 18%) . . . .  
.I 1801 . . . .  .. 18t)3 . . . .  .. 1803 . . . .  .. 1897 . . . .  
.. 1898 . . . .  .. 1m . . . .  . 1001 . . . .  
. 1001 ooiucd in 1902 

Edwud M. 1NW ditto 
1 . 1 .  1 m  .. 
. I . .  1004 .. 
I . . .  1W6 .. 

16,39.78. 572 
31.10.70. 924 
76,6S100.937 
70.69.12. 179 
4.M,P2,4W 
Y,00.91.G48 
4.09.G0,301 

13.45.08. 012 
9.e5.m. 033 
H.87.28. 229 
7.21.85.518 

55.07.G77 
7.14,87.M7 

. 2.31.48.161 
4.84.88. 327 
4eu;3Os20a 
6,20,24.632 
8.86.00.148 
7.07.68. 000 
7.46.88. 310 

1 4 1 .  1176. 
6.4l.Gft. 003 

1Q,4C.65,120 
(a) 7,87.30,310 
( h )  18.24.777 
(b) 76.19,413 
(a) 11.81.39. 409 
(d) 10.01.35. 061 
(e) 0.31,39,3&4 

26. Uo 
(n 10. 231471Wioa 
(g) I6.(M,7R,!lOs 
(h) 12,7t,fiO.lWl 

. . 
(a )  Including Rn . 6. W.000 ooinrxl for tho Rikancr State . 
(b)  On aaconnt of Kaah~nir and Bhopnl re-coinngo . 
(c) Incll~ding RB . 2109.W21 414 coined for Indian Statw . 

I . . .  .. (4 I.W.43.904 . . . .  .I (el 2.98188. 014 9 .  

. . I .  .. (I) 11168.451 .. .. 
(8) 11 17 80. 422 .. 1. o 

. . . .  .. (A) 3/28. 000 w 

88 



STATEMENT XXW-(cont in  ued.) 

 HOLE RUPEES COINED AND ISSUED FROM THE INDIAN 

Coincd in Coi~icd in Coincrl iu 
Calcutta M a h s  Bombay 
RR . Rs . Re . 

M w u d  VII. 1906 . . . .  10.47.07.164 ...... 15.80.63. 280 

1910 coined in 1911 . . .  41.27. 013 ...... 10.50. 273 

1917 coined in 1918 17.74. 025 ...... . . . .  ...... 

Ils . 
( j )  26.37.G0,433 

(P) 25.22.40. 816 

3.09,92. 40R 

(2) 2.22.97. 326 

1.76.R9. 673 

58,23.286 

94.43. 049 

(m) 12.41.89, 208 

(n) 16..32.86. 951 

4.63.70,lW) 

1.52.72. 118 

21.30.00.210 

26.47,82,876 

17.74.026 

. . . .  1918 coined in 1019 40.94.006 ...... ...... 40. ~ ~ 0 0 0  

1019 ooined in 1920 1.44.00.031 ...... ...... . . . .  1.44.00.031 

1320 ooined iu 1921 64.00. 061 ...... ...... . .  M.00. 

. . . .  1920 coined in 1022 6.a. (U,O ...... ...... 6.64. 000 

( j )  Including Re . 3.90. ti10 coincd for lndizn S L a h  and l t n  . 167,00.000 (Clalciltta Rs . 32,00.000 and Bombay 
RB . l35,OO.WO) coined from Silvor in (:old Stnudnrd Rcscrve . 

k )  .. l i e  . t)P. 76G c o h d  fnr Indinti Statcm and RB . 433.00. ( H I 0  (CnIcitLta RR . 168.00. 000 and Bombay 
Ib . 265.00. 000) ooined from Silver in Gold Stsltdnrd I te~rvc  . 

( I )  .. HR . 1,01.4R9 coined for Indian StaLw . 

lo) Quarternary R ~ q w a  . 
(I!) 



ISDIBN B~ONEY RATES PER CENT. 1941-42. 

(Reference paragraph 78.) 

April 1041 . . . . 3 

,, .. .. 3 

Tune .. .. .. 3 

July , .. .. 3 

August ,, .. . . 3 

e September ,, . . . . 3 
0 

October , . . . . 3 

November ,, . . . . 3 

December ,, .. . .  3 

Jannzry 1912 . . . . 3 

Febraary ,, . . . . 3 

&larch ,, .- . . 3 

Imperial Call Money Rate 13azer Bill Fhte t Average Deposit. Rstestt 
Bank Bank of Bfonthly 

Rate* India Hun& Calout.ta Ebmbav Calcutta Bombnv T m ~ u r v  3 Mont-ha 6 bonths 12 Bfontha 
Rate** (Range) Bill ~ a &  

It 
14 

1 t 

14 

1 

1 

1 t o l f  

I tolf 

l t o l f  

If to If 

I& to lf 

1& to 1% 

* The standard rate at which tho Roserve Bank of Indja is prepared to buy or rerliscount bills of excbnge or other commercinl paper eligibIe for purchase 
under the k w e  Bank Act. 

** The rate at whiuh thc l m p e ~ l  Bank discounts first class 3 months' commercial bills. 
Rates at which the bills of smU traders nre reported to here been discounted by shroffs. Thcse are unofficial quotations. 

i t  As quoted by the largcr banh in Bombay. 



STATEMENT XXIX. 

HESEI~VE BANK OF INDIA- ISSUE DEPARTMENT. 
(Reference paragraph 79.) 

(In hkhx of Rupccs) 
LIABILITIES ASSETS 

Pementagn of 
Notea Total Gold n11d 

held in Notea ill Ziabilitiea (lold coin Sterling Rupre R u p  Total Stcrlinc 
llnking Cireula (total and Sucuritics coin* Swuritlea Aaqets Sccuritiea 
Uepart- tion N o h  bullion to total 
memt h u d )  h ' o b  iusued 

Annual Average of 
Friday fibweu 

1941-42. 

I.ut Friday of 

April 1941 

M.Y 

June 

July 

August 

Bcptcmbor 

Octobsr 

November 

Dccombcr 

January 1942 

February 

Xuob 

. - -  - - - - -- - 
Note :-Rurma Figu~us shown in bnrokala below Lotah. 

I~~cluding Government of lndin one r n p  notcs from July 11)40. 
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h u a l  Average of 
Etidsp f i y e a  

194142 .. . . 
eo w 1941-48. 

Last Friday of 
April . . . . 
May .. .. 
June . . . . 
July ., .. 
August .. . . 
September . . . . 
Ootober . . . . 
Norembcr .. . . 
Dcccmbcr . . . . 
Jan- . . . . 
February . . . . 
fisnmh . . . . 

(R&ererace paragraph 80.) 
(In lJch8 of Rnpew.) 

DEPOSITS Other Notoll Balances Loam & Other Bilb ~ u r -  
Liabi- and held Advancer Loaru & churd k Invest- Other 

Baub Othcra Total litiee Coin abroad to Gov- Advsncea discounted rncnts Aosetr 
emments 



I=Iudia. B=Burme. (In lukl~y of Rupcrs) 

Bnlnnccu E x c m  of 
Aven~go 01 Deuurr~d Titrio Cash with ( d )  over %of (c+ r l )  Advmcw Billd Die- %of (f +g) 
l+iday figunvi Licrbiliti~rr Linbilitiu 12owrvo the ~ t ~ t l ~ f . t ~ r y  h (11 I b) countcd to (a + b) 

13nn k miliiniu~ri 
(u )  (1)) (4 (4 (j) (9)  

1 9 4 1 4 2  . . I  1,7%,75 1,01,20 9 , 1  26.48 15,Hd 12.74 1.fL:I.OR 6,62 47-34 
April B 0,79 3,Ol 00 R.84 12 



STATEMENT XXXIII. 

( Reference p r q r a p h  82. ) 
(In hkha of Rupee) 

CJIcotta Rornbay Medres Karachi Rangoon Cawnpore Lahorn Dolhi TOTAL 

1S7-38 .. O,M,W 8.1G.S 1,09,G4 35.53 82,07 11.91 1131 1837 20,61,13 

193839 .. 9,34,65 7,80,22 98.91 32,GG 81.40 11.78 10,%6 18.58 10.74.89 

103MO .. 11.54,03 8,83,V7 999.4 37.58 97,66 14,22 11.14 20.36 23J8.73 

104041 .. 10,OX,63 8,02,32 1,08,05 4G,76 , 1 8 4  1!),20 16.33 28.53 21,18,96 

1941-42 .. 12.33.61 10.48,fN 1,3(j,41 58,80 1.09.15' 29,G9 26.71 41,X 26.8492 

* Figurcs f m n ~  Decelnher 1!14 1 not availahb. 

U5 



 UMBER AND A31om OF CHEQUEB CLEARED AT EACH CEXTRE DURING 1941-42. 

( Reference paragraph 82. ) 
(Amount in la& of Rupees) 

194 1 1942 

Contm April >fay June July August Beptember October November Dccombor Janmry February &rch Total 

Sam& .. 4,98,086 8.05,602 4,0?,632 5,49@5 4.83,062 6,20,483 5,Gi,916 5,48,334 5.fXi.245 6,72,764 5,11,3?2 5.37.138 63P1,9C18 
Amount . . 80.43 78.75 60.49 S3,'il 80.70 60.45 87.8s 83,48 1 91),78 09.18 1,03,03 10va.60 

CALCCTIA- 
Knrnber .. 6,38,448 5,42,MU 5,28,394 6,14,516 ii,ii8,312 6.04,OSG 5,68.853 5,98,561 5,57,258 5.Q.iG8 4.71,260 4,45,448 6.3,39.G13 
Amoant . . M,2i W,32 91.37 1,01,24 1,02,[10 1,06.?0 L.OS,18 1 1 S  1.15.29 1 ,  DY,G6 b1,00 1%,33,61 

CAIVITOEE- ' 

h b c r . .  l7,3;3 17,208 1 17,106 15,393 17.056 19,374 18,580 19,485 20,213 16,917 19,377 2.16.302 
Amount . . 1,30 2.09 1,95 2,16 2.35 2,14 2,45 2,Qi 2,64 3,30 3.18 3,19 29.39 

~ A C E I -  
Numbor..  49,618 50,575 4 ,  S1,7GO 18.973 49,617 51,053 50,313 42.083 51,448 47,837 48,902 5,!M,009 
Amount . . 4,73 4,18 4,10 4,99 4,39 4,G7 5,U4 4.91 5,GO $30 5,39 433 5S.EO 

LaaoBE- 
Number.. 35,818 35.617 31,943 3i,430 33,663 31,738 40,125 37,148 37,259 41,225 36,934 43,541 4,4?,4Gii 
Amount . . 1,87 1.G 2.73 2,1? 1,82 1.82 2,30 1,9i "$0 2,89 220 2,iD 20,71 

*Rm-GOOH- 
?$amber . , 87.858 83,677 80,280 &3,862 78.090 81,631 8i,OQ7 85,380 . . . . . . . . 687,923 
Amount . . 14.73 14,,16 14,38 13,73 12,iO 11,01 12.66. 14,97 . . . . , . . . .l,U9,15 

TOTAL- 
Kumbcr .. 11,19,340 14.12,797 13.38.823 15,47,3G 14,08,ii13 14,43.096 16,19,935 11.19,471 14,08.056 14,40,33(1 1236,227 12.60,783 1,10,03,723 
Amount.. 2,01,7D 2,06,35 2.08.63 2.22.47 2.18.55 2.21,86 2.33,47 2,49,01 2,43,60 8,44,72 8,13,17 1,21,60 26.84.22 

' Figurea from December 1941 not available. 



REJIITTAXCKS T ~ O U G H  TIIE KEGEEVE BANK OF I'xnl.;. 
Telegraphic Trallsfers issuc4 and paid. 

(Referenu? para-grcph 83.) 
'In Lkhs cf Rupcej  

1939-0 1&C~4 l lF\J1-,12 
April k* Oktiiixr ta .4pril to Octobcr to April tv  0ctob:r t c  

(:cutri Frptemler i C ~ ~ r c h 1 1  Septdnlwr binrc:; P.~prt.-~:-i I:-:: .b;nrc!l 

lawed Paid Issuti! Paid !SCCC: Faid I s u u i  Faicl Twud P~iiil iesocc! P'lid 

STATEMENT X X X V  B. 
KE:~IITTASCES THROLTGH THE IXPERIBL BANK OF f ~ ~ 1 . 1 .  

9en1and Drafts Purchased. 

Xy i3olig:,l Cirela (!tfices liy I%'~,~-boy Circle OE~v'ca l3.r CIadrns C'lrcl? UPcc: TLb::~! 
194(j-$; 1941-42 . l94(&-+1 1941-42 l~:ii.-/tl I%! - fL .  l!!!:..<i 162: - i2  

.-:ant t.0 O ~ ~ C U S  iu tul! Btn<al (;ircle 5l,bS,.1.F,41U,1 61,5'7,81,M~j 6,) l,Q2,1hjO ?1-,51,78,$%iG l,!:C,97,UAl 2,;;S,:J{ ,?:XI 4\:,ri?,$.i,;\i, i$,li,[Ic,Ti.{, 
S;:i.: to oficcu ill th r  I3omhny Circle I I i :,3F,,38,ffi1 :Il:~,ng,r;tj,~X! J?,?B,YG,.)(Q 4,9!,79,8GI: 5,; i ,.!:,,PCII 52,: i,{.:,f.xQ /i;,::~,c !,7011 
Fznt to o5cce i!! thr >l:leLiras Circl. I I ,  3,12,;0,4,(1 3,7V,';3,i~a l.i,:;f;J9,20;i : ? I  1 ,  >3,75.4:;,;~jii 

Ted .. 7 1 1  81,42,36,6CO 1 %,97,%,l#M 2!.2:,61.7!3- 7 124,23,42,7X 16?,70,S!;2!~!; 



STATEMENT XXXVI. 
Rmirtanccs eflccted by the Reserve Bank of India, lmpi?rinE Baed of India and Treasury Ageq~.&s 

durir1.9 the t h r ~  half-yars ended 31-3-41, 30-9-41 a d  31-3-42. 
(Reference paragraph 83. ) 

(Tn litkhs t i f  R u ~ w , )  

HALP-YI'.lR ENDED 31-3-41 H ALV-Y I.:AR EXDED 30-9-41 * H.SI,F-TEAR 11,VI)KD 31-3-4'2' 

Trleyrnphic Drafts and T~lcqrupliic J)rafts and Tt.lc.grcphic Drafts nnc1 
Tnrn~feru Mnil Tranefors Trsnefcrx Muil Tmnsfrm Tnmrfers Neil Transfers 

KO. ~tmonnt So. itmo~rnt KO. ~ n o u n l  Ku. amount No. amount No. anourlt 

At prcmiur!: . . . . . . . 3,012 I ? :  ! l  3,CJj "474 I 10,492 4,GO 3.XC 14,49 4 5,i.i 
.- 

Other remittance? a t  par. . .  .. -. - - - 1,246 5.10 14.603 20.65 1,369 2 09,406 22,54 

Covernncnt : 



STATEMENT 

EKCAS~J~EST OF FOREIGN CIRCLE NOTES DURING 1941-42. 
(Reference paragraph 84.) 

(Iu 1Copeee) 

Bombay Calcutta ~:aanpon! Earwh L3hor.t Zladmz Ranaoon Total 

Ibmbay .. . . . . .... RP,UI.D7O 

Cdcuth . . . . .. 1,.51,.52,7w .... 
Caanporc . . . .  .. 59,(j0,561) 55.15.81(! 

Karachi .. .. .. fS,8Y,IIO 5.04,75(J 

Lahore . . . . . . 1,90,!?9,630 49,W,O?Ij 

1hdras . . . . . . l.27,25,370 65,03,350 
(1 3 

Rangoon . . . . . . .t ,08;2.70 dJ,94,&Xl 

Total .. .. .. 4,71175,130 &58,94,BjJ 
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