FOREWORD

The Reserve Bank of India regularly brings out the Report on Currency and
Finance, which was traditionally considered as a comprehensive source and record
of economic developments. The structure of this Report has been re-oriented since
1998-99 from just documenting the economic developments to a ‘theme-based
report'. The theme-based Report offers the professional economists working in the
Bank, an opportunity to work on relevant topic every year and make incisive
analysis of the theme both in the global and the Indian context and come out with
an analytical Report offering possible policy solutions to the issues examined. The
dissemination of these Reports to a wider section of the user-community is an
important exercise. The Report pertaining to the period between 1935-36 and
1998-99 are available only in printed form. The Reports from 1999-2000 have
been placed on the Reserve Bank's website. In these days of widespread use of
information technology, it is felt useful to bring out the Reports in a single DVD. |
hope this will be an invaluable collector's item among the policy makers and
academia.

The digitization process of the Reports was undertaken by Shri Ashok Kapoor,
Chief Archivist, Reserve Bank of India Archives and supported by the services of
Smt. Sandhya Dhavale, Assistant Librarian, under the guidance of Shri K.U.B.
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip
Ghose, Principal and Chief General Manager, College of Agricultural Banking,
Pune. | place on record my deep appreciation of their efforts.

Mumbai (Rakesh Mohan)
April 1, 2009 Deputy Governor
Reserve Bank of India
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I. GENERAL FEATURES OF THE YEAR.

With the German invasion of Russia in June, the commencement of
hastilitics by Japan in December and the simultancous entry of the United States
into the conflict, the war assumed world dimensions, It also entered on a phase
demanding further intensification of ceffort to marshal rcsonrces. War Kconomy
culled for a three-fold drive—firstly, to accclerate produetion by overy possible
meana incliding direct Governmental control, and to climinate waste; sccondly,
to restrict private incomes through higher taxes, Government horrowing and wage-
and profit-stop measures; and thirdly, to restrict private expenditure through
direct checks such as rationing, priorities, licenees, prohibition of new private
eapital undertakings, import bans, compulsory investment of exoess profits in
Government: Joans, income tax levies refundable after war, stabilisation of cost ot
living and price ceilings. Altogether, during the year there was an unprecedented
multiplication of administrative controls to Jessen the impact of war expenditures
on price levels by immobilising civilian spending power.

The Axis powers continued to exploit the resources of the occupied countrics
through heavy occupation costs and onc-sided monetary arrangements including
currency and cxchange manipulations, enforced exports, commandeering of food-
stufls and raw materials and drafts on labour. The United Nations set up in
January threc Joint Boards to pool their resouracs in respect of (1) raw materials,
(2) mnunitions and (3) shipping and transport. Notwithstanding their pre-
ocoupation with the war the problems of post-war reconstruction were not overlooked
and the Lease and Lend Agreement concluded on the 23rd February 1942 hetween
the United States and Britain visualised the creation, after the war, of *a system
of cnlarged production, exchange and consumption of gowds’, through abolition
of restrictive and preferential tariff arrangements and the restoration of freer
international trade.

2. United States.—The period of eighteen months from Juno 1940 to Novemher
1941 preceding America’s entry into the war was one of rapid cxpansion in economic
activity as would appenr from the all-round rise in the indices of income payments
(30 per cent.), industrial production (36 per cent.), factory employment (29 per
cent.), factory payrolls (G6 per cent.), departmental store sales (27 per cent.), whole-
salo prices (19 per cent.) and cost of living (10 per cent.). The estimate of national
income advanced from $76 billion in 1940 to $100 billion in 1941, DIrecantionary
measnres were also taken to combat inflation, the more important being stift
incrcases in taxes and restrictions on credit expansion. Heavy additional taxation
amounting to $3-5 billion was provided by the Revenue Act of Scptember 1941.
Credit expansion was songht to be controlled by the Federal Rescrve Board regnlating
instalment credit in respect of durable consumers’ gooda from September, and by a
reduction in the excess rescrves of the Member Banks through an increase in their
reserve requiremonts by $1-2 hillion from November.

After the declaration of war by the United States measures were taken in
quick anccession to speed up rearmament and to mobilise the full economie strength
of the nation for war. These included the Victory Drogramme of the Supply
Priorities and Allocations Board involving an expenditnre of $5 billion a month,
and the War Powers Bill of the 28th March 1942, which empowered the President
to commandeer American property, machinery and manufacturing industries,



On the Tth Junuary 1942 the first war hudget was presented for the fiscal year
ending June 1943, with gross receipts at $17-9 billion and cxpenditure at $59
billion of which $56 billion constituted war expenditnre. The deficit of $41
billion was to be met hy additional taxation cstimated to yield $7 billion and by
increased borrowings to the extent of $34 billion. The national debt limit was
raised [rom $GH billion to $125 hillion ; the total authorisations of expenditure
till the middle of April 1942 approached $156 billion ; the daily war expenditure
amounted to $100 million at the close of the year. In a message to Congress on
the 27th April 1942 the President cinphasised the necessity of a drastic reduction
in the standard of living, and laid down a seven-point programme providing for
heavy taxation on profits, ceilings for wholesale and retail prices and rents, stabili-
gation of wages and furm prices, cncouragement; of mvmgs rationing of essential
and scarce commoditics and further restriction of consumers’ credit.

3. United Kingdom.—The United Kingdom steadily and rapidly developed
its war organisation during the ycar under review, A revised scheme co-ordinating
the entire ficld of war production and an import programme under an Imp()rt
Executive were announced in July 1941 and a Ministry of Production was institnced
early in February 1912, The release of men, machinery and materials for essential
production was facilitated by giving cficet to a plan of conecentration in eivilion
industry formulated in March 1941, and by a selective export policy. The year
also witneased a record increase in food production, which was the largest for the
last hundred years. A national survey of land was undertaken and between
3 to 4 million extra acres were brought under the plough.

The growing strain on Britain's finances was relicved to the extent of £600
million by Lease and Lend aid during the year. By February 1941 $he total war
expenditure at £9,710 million had already cxceeded the total cost of the last war
at £9,530 million ; 44 per cent. of the expenditure so far has been raised by taxation
as against 28 per cent. during the whole of the last war. The British budget for
1942-43 introduced on the 14th April placed cxpenditure (exclnding Lease and
Lend assistance estimated at £100 million & month, but including Canada’s 1,000
million dollar gift) at £6,286 million and receipts at £2,402 million, and provided
for additional taxation of £158 million, including £00 million on tobacco, as well
as higher taxes on other Inxuries. The scope of rationing was extended in June
to include clothing and footwear and later fucl and coal. Government had to a
great extent succeeded in stabilising the cost of living with the help of subsidics,
which amounted to £125 million in 1941-42, and thus largely obviated the necessity
of increased wages and the consequential risks of an inflationary spiral. The anti-
inflationary policy of Government also comprehended vigorous savings campaigns
including war weapons weeks and warships weeks, and £2 100 million was expected
to be derived from savings during the year. A new feature was the introduction
in December of Tax Reserve Certificates issued in units of £25 and bearing interest
at 1 per ccnt.

Both the industrial sharc and gilt-edged markets registered an improvement
during the year. The average price index of all securities (Investors’ Chronicle
Index ; base 31st Decomber | 1923=100) was 96 for the first cleven months of 1941
s comparcd with 92-3 in 1940, and the average price of the 2} per cent. Consols
roze from £77-4 in Junnary 1941 to £42-3 in September .uul stood at £81-9 in
November.. 'The outbreak of war with Japan only caused a slight and temporary
- marking down of values.
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4. Germany.— According to availuble reports the Reich’s war cffort now ab-
sorbs two-thirds of the country’s national income estimated at RM. 100,000 million.
An acute shortage of labour and transport was felt during the ycar necessitating
conscription of women, the importation of two million workers from occupled
countries and a rednction of passenger services to a third of pre-war schednles.

Wholesale prices and cost of living in Germany (StatementT) showed inercases
of and 6 per cent. respectively after two years of war. 1t is possible that the indices
based on official prices do not acenrately reflect market trends, but price policy in
Germany is also one of thorough-going control. The Price Commissar in Genmany
is virtually an cconomic dictator with controlling authority over the departments
of Finance, Economics, Labour and Supplics and over the excoution of the Second
Four Years’ Plan. A decrec of Juue 1941 added a profit-stop restricting dividends
of companies to 6 per cent. a year, to the existing price and wage-stops. Rations
of civilian goods were [urther drastically reduced while a substantial increase was
miude in taxation of articles of consumption, particnlarly aleohol and tobacco. A
system of ** Iron Savings ”* under which contributors werce not entitled to withdraw
their deposits until twelve months after the war was introdueed for the duration
of the war. These measures were primarily designed to control consumption and
to * steer ” purchasing power.

h. Japan.—Japan’s totalitarian cconomy had been organised on a war
footing for a long time before the war and very substantial inercases had occurred in
the productive capacity of her key industries such as iron and steel, chemicals,
machinery and ship-building. The national expenditure had ine reased more than
five-fold from 2,000 million yen in 1936-36 to 11,000 million yen in 1941-42, while
the war bill since the China * incident’ In 1937 had reached a total of 26,000 mi]lion
yen by the end of the year. The standard of living had been seriously reduced
by strict rtioning of food and other necessaries of life. Measures towards
intensification of the war offort taken during the ycar under review included the
creation in April 1941 of a new Ministry to bring about a complete regimentation
of resources and the passage in July of the National Mobilization Law and the Export
Import Adjustment Law, The new economic plan as announced by the Governnizni
on the 11th July aimed at a fundamental rcorganization of finance, banking and
budgetary policy mainly as an instrument of war-time production, At the same
time, forcign cxchange control was further tightencd and the controlled exchange
value of the yen was raised from 23-448 conts to 23-62 cents.

6. Burma.—The prices of rice showed a marked improvement upto July owing
to good demand fromn Far Enstern sources, hut suffered a recession consequent upon
the closing of the Japancse market. With a view to controlling the production
and export, of rice and cosuring a fair price to the cultivator, the Burma Government
insued an Ordinance in Soptember 1941, On the 8th October a Cotton Control
Ordinance was issued in order to prevent a collapso of prices, the Government
becoming the sole purchaser. Note circulation in Burma increased during 1941
by 66-5 per cent. from Rs. 12-7 crores to Rs. 21:1 erores, while bank clearings
also showed a rise of 49-2 per cent,

The country was invaded by Japan on the 14th December and hoquhtles
were continuing at the conclusion of the period under report.

7. Indiu~—The following Lable summarises some important statistics bearing on
the economic and financial developments in the country since the outhreakof war:
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1039-40. 1940-41. 1941.42.

July to Aprilto Julyto October to Janvary Aprilto  July to October to Jannary
Septomber June September December todarch June  September December to March

I. PRICE INDICES (Quarter-end figures)
All Primary Commodities (19th Angust 1939,=130) 111:9 108-3 111-0 1129 115-4 126-0 135-0 137-3 140-6

Manufactured Articles " » 116-5 117-1 111-4 119-8 131-7 146-7 167-3 153-8 165-2
Exports (1927.28)=(190) .. . . Ve 61 71 71 72 (] 68 87 92 89
Imports ( ”» ) .. . e .o 66 83 91 83 80 v 107 108 117
Preference Shares (August 1039 =100) .. . 95:8 103- 3% 105-5 1112 116-4 114-5 118-2 116-5 1052
Variable Yield Seourities . v . oo 122-4 125-9% 1188 128-8 1315 132-8 156-1 149-8 139-7
I1. FINANCIAL STATISTICS (In crorea of
Rupees) ' . .
Absorption (+) or Return (—) of Currency o4+ 12-7 +329 — 69 4150 4+ 11-4 4+ 174 + 66 + 543 4 Sl-1

Chequo Clearings .. ..

. 494-1 5875 4645 498-4 593-6 615-8 662-9 893-5* 679- 5%
Scheduled Banks' Demand Liabilities (Quarterly

averages) 40-1 146-5 157-4 1731 178-3 187-1 206-3 229.2 210-2%
. » Time Liabilities (Qnarterly .
averages) . . . 0890 111-6 104-0 100-6 103-5 106-1 107-9 1112 103-5*
’ »» Cash and Balances with Reserve .
Bank (Quarterly averages) .. 29-9) 26-7 43-7 37-3 51-3 36-7 470 53-9 48-5*
Rupee Becurities of the Government of India
(2) Face Value (Quarterly averages) .. .. 457} 471-7 477-7 521-5 5806 6748 3875 6087
(b) DMarket Value ( » w ) .. .. 452-9 461-3 477-2 528-8 592-0 584+1 5952 585-7
1 May-end quotations. * Excluding Burma.
Itern Source

1'& 2 (I) Economic Resources Board.
3 & 4 (I) Monthly Survey of Business Conditions.
5 &6 (I) Capital.



The outbreak of war with Japan brought India into much closer proximity
with the actual theatzes of war. This had to a certain extent an unscttling cffcet
on parts of the country’s cconomic structure, particularly the financial and
commodity markcts, but served to speed up the pace of the Indian produetive
cffort and its transition to a war footing.

It appears from a comparison of the index nambers of All Primary
Commodities in the United States, the United Kingdom and India (Statement TT)
that while prices in the United Kingdom maintained a remarkable stability, the
prices of foods actually declining by 6 per cent. during the year, primary commeodity
prices in the United States and India showed a sharp upward trend. The rising
tendency of Indian primary prices was, huwever, by no mcans uniform; while
food and raw materisls went up consistently, ‘ other agricultural commodities’
including raw cotton followed an crratic course, with a shurp ascent of
48 per cent. in the first five months and a severe drop of 23 per cent. in the
seven months following. The elimination of the Japancse market for short staple
cotton and other agricultural products led to a heavy drop in their prices, while
shortages in the supply of such food crops as wheat and rice and transport difficultics
stimulated the risc in prices of these and other food articles. The dual problem
resulted in a vigorous campaign for effecting a shift of production from commercial
to food orops. With effect from the 20th January 1942 an additional import duly
of one anna per Ib. was levied on forcign cotton and a fund wus created out of the
proceeds to be employed for making purchases by Government uf raw cotton of
the types concerned, as well as for financing measures designed to assist the cultivator
of short staple cotton to change over to food grains. An All-India Food Drive
Conference was held on the 6th April 1942,

Three Price Control Conferonces were held during and shortly after the period
under revicw. The first of these, The Third Price Control Conference held on
the 16th October 1941 recommended increased production of manufactured goods
particularly textiles. The Fourth Price Conferenco convened on the 6th ¥ebruary
1942 deprecated provincizl bans on exports and hoarding of stocks of fuodstuffs
and cmphasised the need for refraining from consumption and for savings to
counteract inflation. The Fifth and the most comprehensive of the Price Con-
ferences which met on the 7th April 1942 recognised more than ever the urgeuey
of price control on an All-India busis, as alrcady cnvisaged in the case of wheat and
sugar and decided to liocnse wholesale and retail dealers in foodstufls and to set up
five Regional Committees in the country to co-ordinate supplics and regulate
prices. Other questions discussed at the Conferenoe related to the inadequacy
of transport facilities, the advisability of producing food crops in place of cotton
and the production of standard cloth. Among other control measures adopted
during the year by the Central or Provincial Governments may be mentioned the
rationing of petrol and the imposition or extension of prioe restrictions in respect
of newsprint, iron and steel, rubber and non-ferrous metals, matches, medicines
and kcrosene.

Organised industry continued to profit increasingly from the country’s rising
war effort, partly as a result of the activities of the Eastern Group Supply Council.
A measure of the stimulus impurted to Indian industry is afforded by the valuc of
purchascs made by the Bupply Department from the outbreak of war to the end of
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December 1941, amounting to Rs. 230 crores, classified according to major trade
groups as under :—-

Rs.

FEngineering, YTardware, Miscellancous, cle. T .. 97-67 croves
Cotton Textiles . .. .. .. .. .. 5041
Woollen Matcrials .. . .. .. .. .. 17155,
Other Textiles .. .. .. .. .. ..o 98-81
Yoodsbuffs .. .. .. .. .. .. .. 16:15
Leather Materials .. .. .. .. .. .. lo-18
Timber and Woodware .. .. .. . .. 920,

Totul .. 22997 crorces

The aggregale value of contracts totalled Rs. 280 crores up to the close
of the yoar under review, the purchascs in 1941-42 amounting to Rs. 172 crores as
against Rs. 782 crores in 1940-41 and Rs. 282 crores during the first seven months
of war [rom September 1939 to March 1940. The strain on organised industry, which
was aggravated by inercased overseas demand for Indinu textiles and other manu-
factures, was sought to be cased by an extension of supply operations to smull
scale industrics with which war orders to the value of Rs. 4-98 crores were placed
during the ycar under review.

Financial markets which were steady up to the outbreak of war with Japan
rcecived a sharp sethback thereafter. The Bombay and Caleutta Stock Fxchanges
transacted practically no business for scveral days and minimum prices were fixed
for a large number of shares (28), and latcr in March 1942 for the securities of the
Central and Provincial Governments. Tuata Deferreds fell from Ra. 2,332-8-0
on the 3rd December to Rs. 3,600 (the official minimum price) on the 16th December,
to Rs. 1,625 (the new minimum price) on the 16th February, and further to Rs, 1,265
on the 27th March 1942, followsng the removal of the minimum price restrictions.
*“ Capital’s” index number of Variable Yield Sccurities (August 1939 ==100) which
had imnproved continually from 122-4 in April to 178-6 in November, reacted sharply
m December to 149-8 and dropped further to £39-7 in March. On the other hand,
the index number of Prefetence Shares which stood at 113-9 in November showed
only & slight decline to 116-5 in December, but an appresiable fall later to 105-2
in March 1912, The prices of gold and silver attained successive record levels
during and after December owing mostly to speculative buying and to a demand
for hoarding.

8. Currency Circulation and Wholesale Prices ¢n “Cerlain  Countries.—The
following statement gives comparative indices of note circulation, sight deposits of
commercial banks and wholesale prices since the wur for certain Empire countries
and the United States. ‘Ihe graph on page 8 indicates the measure of corres-
pondence or divergence of the relative trends of note circulation, Lank deposils
and wholesale prices in these countries.
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QUARTERLY INDICES OF AVERAGE MONTHLY NOTE CIRCULATION,
DEMAND DETOSITS AND WHOLESALE PRICES,

(July 1939 = 100)

1939 1910 1941 1042
m Iv I I I 1v 1 i m 1v I

N 102 122 132 135 131 128 138 149 151 1G9 207
INDIA .. D 101 w3 105 106 114 125 129 136 149 166  159%
Poows o 20 125 117 16 121 1200 131 10 154 164
N 13 s 104 110 119 118 118 123 130 14) 147t
U.K. .. b ro1 108 110 112 122 136 138 146 156 165*
¢ 102 119 130 136 143 149 162 164 166 168
N 10 134 126 142 182 201 208 224 247 275  282%
CANADA .. D 104 122 143 119 131 141 149 154 151 16T*
: P o103 111 114 13 114 116 117 322 126 129
N 13 113 M1 121 138 143 140 149 158 1u5*
AUSTRALIA .. D 1o w9 119 118 120 130 138 135 136 143t
P00 W4 08 112 114 115 11b 1
TS8.A. D 103 107 10 115 20 127 132 138 140 138 142%

N o102 107 108 U112 118 127 133 144 156 168
P 102 106 14 4 104 106 108 112 119 20 27t

N—Note Circulation. I~ Sight Deposits of Commercial Banks, P—-Wholcsale Prices.

1 Exchuling Burma. *  Tor two months only. + Kor onc month only.

It appears that the volume of note circulation has trebled in Canada during
the two and a quarter years of war, while the level of wholesale prices has shown
no appreciable tise. A lag of wholesale prices hehind note circulation is also evident
in the case of the United States and Australia, while in the United Kingdom whole-
sale prices have increased appreciably more than note circulation. In India prices
took the lead on the outbreak of war, and note circulation followed with a steady
upward course. The beginning of 1940 saw a relapse in prices followed by a hesitant
advance in the latter half of the year, when note circulation fell somewhat owing to
the rush for conversion into rupce coin for hoarding purposes. A rapid and more
or less parallel advance in prices and note circulation occurred between February
and November 1941, when prices touched their peak. After the entry of Japan
into the war up to the closc of the period under report, prices remained relatively
stable, while there was a rapid expansion of note circulation amounting to nearly
Rs.100 crores upto March 1942. Iu Cunada, Australia and India, the jncrease in
demand deposits has been less than in note circulation but greater than in wholesalo
prices ; in the United States the deposits have moved more or less parallel to note
cireulation while in the United Kingdom they have risen more thun note circulation
but less than wholesale prices.
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Il. TRADE.

9. General.—The dislocation of international trade resulting from the division
of the world first into two and later into three trade bloes—Continental Europe,
the rest of the world and recently the Far East grew more pronounced during the
year, and was attended by growing shortage of tonuage avuilable and higher freight
and insurance rates. FExchange control and restrictions in respect of exports and
nnports were also intensificd. Nevertheloss, India’s trade exhibited a marked
resilience in withstanding the hoauvy strain. A full onalysis of the trends of the
year's trade is rendered diflicult owing to the paucity of published statistics, while
the significance of the figures of trade on privato account is also reduced by the
large and increusing amounts involved in Government war transactions. The
latest figures are, besides provisional.

10. Trade in the presend and in the last War.—The table below suramarises the

- joint trade in merchandise of India and Burma (cxcluding their trade with one

another) during the present war and the quinguennium immediately preceding and
compares the figures with those for the lnst war :—

{In crores of Rupoos,)

Average S Avorage
for live for five
yours LO43-49. 103010, 1940-41. 104142, yoars 1OUL-15. 1915-16. 1916-17.
ended onded
1938.39. 1013-14.
Exporls from :
India .. .. 1,60 1,58 2,00 1,1 2,39 2,01 1,66 1,82 2,15
(L.77)*
Burma. . .. a1 22 22 27 27* 23 16 13 20
Total P ¥ 1 LS50 2,223 2,08 2,66 2,21 1,82 1,97 2,45
(2,04)* :
Twmports into :
India .. .. 1,26 1,27 1o44 1,28 1,43 1,31 1,27 1,21 1,38
(1,18)*
Burma,. . . 11 10 1) 11 H* 12 11 11 12
Total .. 1,37 1,37 1,43 1,39 1,51 1,46 1,38 1,32 1,50
{1,26)*
Balunce .o Xt X 43 rud 6 1,15 Kb} B 65 95
(78)*

* Figurew for 9 months upto HDocomboer 1941 only.

Although the eflects of the present war on Tndian trade were different from
those of the last for the first year and o half, the second full year of war in both
cascs witnessed an appreciablo improvement in trade, more marked in respect of
exporls thun of imports.  The joint balance of trade accordingly showed a substantial
merease in 1941-42 as in 1916-17.




11, Quantum and Prices. —Comparative indices for the quantum and price
level of imports and exporis in respect of the first three years of this and the last
war are given below : —

(Original base 102728 .- 10 10913-H . 100
shifted to) 1038-39=100

193940 194041 1041-52  1914-15 1915-16 1016-17

DIPORTS.
Quantum .. . . .. 102-0 81-3 74-2 750 57-3 49-3
Increase or duerenso, percent .. 4 2.0 - 20.3 —&.7 =250 —236 —14.0
P’rice Lavel .. . N 106G 126:7 1653-4 1010 126-0 170-0
Increaso or decrease, pereent.. 4+ 6-4 +19-1 +21-1 4 1-0 +21-7 + 319
KX PORTS.
Quantum .. . o c. 104-5 B4-1 934 77 77-8 B4-9
Increase or dwmasc, percent.. 4+ 45 --15-7 4- 6-0 —28-3 | 85 + 91
Price Level .. .. .. 119-8 1303 1559 102:0 103-0 117-0

Increagre or deerease, per eont. . (Y9-8 + & X +4-19:6 + 2.9 + 10 +13-6

The price level of both imports and exports inercased in almost equal degree
during the year. The quantum of imports further declined hy 9 per cent. as com-
pared with the previous yeur, and that of exports improved by 6 per cent. Alto-
gether, the quantity of imports was three-quarters of the pre-war level, and that of
exports was only slightly lower than in 1938-39. The trends in the quantum of
trixle were similar but more pronounced in the third year of the last war, the fall in
imports and the rige in exports heing alike greater. The price level of imports was
also rising much fuster, though the average price of exports underwent a smaller
merease,

12. Joint T'rade and Joint Balunce of Trade of India and Burina.—Statement
T shows the monthly variations in imports, exports and balance of trade in
merchandise of India and Burma with other fureign countrics on a pre-separation
hasis and reflacts the incidence of war cunditions on the foreign trade of the two
countries with other nations. The figures given in the foregoing paragraph also
summarise the anoual results of joint trade for a few yeurs.

Exports from India to forcign countries other than Burma rose by 32 per
cent. to Rs.239 crores in 1941-42. Imports into India from countries other than
Burma also improved by 11-7 per cent. to Rs.113 crores. With imports at Rs.8
crores and exports at Bs.27 crores during the first nine months of 1941-42 as compared
with Rs.8 crores and Rs.18 crores respectively during the corresponding part of the
previons year, Burma’s export swrplus improved by Rs.9 crores to Rs.19 crores from
April to December 1941 or by 90 per cent.

The following table shows the juint balance of trade in merchandise of India
and Burma during the 28 months of the war us comparcd with a similar
pre-war period.

{In crures of Kupees.)
Exporta. Montlly Importe. Monthly Bulunwe Monthly

sveruue, averago. sverage.

28 wontha- September 1939 o Deceraber 1941, 5,52 19-7 3,48 2-4 4204 47-3
28 months --May 1937 to August 1939 .. Lo dg4d 15-9 3,44 12-3 41,00 -43-6
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Tt will be scen that imports during the first 28 months of war were only slightly
above the inports during the correspunding pre-war period, while cxports showed a
substantial improvement and the joint balance of trade was more than doubled
a8 a result.

13. Balance of Trade in Merchandise of British India and Direction of Trade.—
Statement TIT shows that the value of Indian exports (including re-exports) rose
during 1941-42 by 27 per cent. from Rs.198-7i crores to Ru.252-55 crores, the
highest since India’s separation from Burma. Re-exports continued to improve
and stood ut Rs.15-3 crores in 1941-42 as against Rs.11.8 crores in 1940-41 and
Rs.9:6 crores in 1939-40. Despite additional restrictions, imports were up by
Rs.16-3 crorcs to Rs.173 crores, The year ended with a favourable balance of
Rs.79-5 crorcs as against Rs.41-9 crores during the previous year. A noticeable
feature in the monthly course of trade is the comparatively low lovel of exports
during the first quarter of the year and the distinct decline in imports during the last
quarter, aftcr the outbreak of war with Japan.

The following table shows the more important changes in the direction of
India’s trade and the balance of trade with important countrics and groups since
the pre-war year 1938-39.

1
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DIRECTION OF TRADE.
([a lakhs of Rupees.)

1938-39. 1939-40. 1940.41, 104142,
Exports  Balance Exports  Balanee Exports Balance Exports Balance
lmports. (excluding (excl. re- Imports. (oxoluding (excl, re- Imports. (cxcluding (excl. re- Imports. (excluding (exel. re-
re-exports.) exports). ro-experts). exports). re-exports). exports). re-exports). exports).
1. British Empire.
1. United ng
dom . 46,40 53,51 + 9,02 41,61 72,48  +30,87 35,04 64,93 = 25,09 36,65 77.01 +40,36
Percmtage .. 30-5 341 . 25-1 35-1 o 22-8 a4-7 . 21-1 32:4 ..
2. Burma - 24,35 10,03 — 14,32 31,38 12,30  —19,08 28,62 16,23 . -12,30 20,47 n,am —17,7%4
3. Cevlon .. .. L3 500+ 3,01 1,46 8,37 + 40 2,19 7.3 + 5,12 3,39 957 + 638
4. Australia .. 2,41 2,07 + 08 2,39 5,50 + 3,11 2,44 T34 <+ 4,86 4,96 11,45 + 6,49
5. Canada.. .. 01 2,14 + 1,23 1,37 4,12 - 2,75 2,47 317 - 20 8,69 648 — 21
6. South Africa .. a5 1,49 + 1,14 6 3,04 - 2,44 I 3,03 + 2,25 1,22 6,66 + a,42
7. Other countries. 12,87 8,14 — 4,73 14,30 10,25 — 4,03 16,93 1460 — 233 23,25 25,70 + 2,60
Total British
Empire .. 8,36 83,37 — 3,10 03,11 1,14,06 ~20,93 59,01 116,61 =26,70 103,63 148,85 443,20
Percentage of T wlal
Trade . 584 52:4 .. 56.3 55.% .. 57-3 624 .. €14 62-7
1.  Foreign Couniries,
1. United States. 9,78 13,85 - 40U 11,86 24,42 - 12,06 27,01 23,90 — L1 34,60 46,40 11,80
Percenlage .. G-4 &5 7l 11-4 .. 17:2 13-§ 19- 9 195 .
2. Japan .. 15,41 14,58 . b- 19,20 13.99 -- 530 21,54 8,00 -,)4 11,79 439 — 1,20
3. Egypr .. .. 2,19 1,23 — 2,54 1,57 — L27 2,75 2,87 i 4 4,89 5,97 + 1,28
4. Other Foreign
Countries .. 36,38 47,72 + 11,33 5,18 49,588 + 11,70 15,76 32,52 +16,76 16,57 31,41 +14,84
Total Foroign
Countrics .. 63,77 742 4 13,65 72,71 59,86 +4- 17,80 67,06 020+ 3,23 67,63 83,37 +20,72

Total Trade .. 1,32,33 162,79 4+ 1046 163,93 203,92 + 35,684 158,97 188,80 =20,03 173.30 937,22 463,92




Trade with the sterling gronp of countries continued unhampered by exchange
resteictions during the year and recorded a significant, rise, alike in respect of exports
and imports. The proportion of exports to the British Empire was more or less
steady at 62-7 per cont. while the share of the Empire countries of total imports
advanced from 57 to 61 per cent.  Altogether, since the pre-war year 1938-39,
exports to the British Empire bave increased by over Rs.63 crores or nearly 75 per
cent. while imports have gone up by Ra.17 crores or about 20 per cent. The import
surplus of Rs.3-2 crores in India’s trade with the Empire (excluding re-exports) was
accordingly converted into an cxport surplus of Rs. 43:2 crores in 1941-42. Most
of the improvement in the halance of trade was accounted for by the United Kingdom ;
exports to it were higher by Rs.21-6 crores, and imports lower by Rs,9-8 crores,
during the year under review than in the pre-war year.

Imports from nos-Empire countries romained practically unchanged at
Rs.67-65 crores but exports rose by Rs.18 crores to Rs.88:4 crores and the export
balance (excluding re-exports) improved by Rs.3-2 crores to Rs.20-7 crores. The
most striking increase in India’s trade outside the Empirc was with the United
States. Imports from that country rose from Rs.9-8 crores in 1938-39 to Rs.34-6
crores in 194)-42 and cxports advanced from Rs.13-9 crores to Rs.46-4 crores,
The relative share of the United States of the import trade improved from G-4 to
19-9 per cent. and of the export trade [rom 8-5 to 19-5 per cont ; the largest increase
in imports occurred last, yoar, and in exports, during the year under review. The
rapid riso in imports from Japan since the beginning of the war was halted by the
freezing of Japancsc assets in July 1941.

14.  Composition of T'rade.~—The following table shows changes in the compos-
ition of India’s imports and exports according to main commodity groups during
the last four years.

IMPORTS.
1033-30. 1939-40. 1940-41. 1941-42,
Ras. Purcent.- Ra. Percent- Is. Pereent- Ra. Pereent-
crores, age. crores, nge. orores. age. erores, age.

Fondsatulls . . L 2400 15-7 35-29 21-4 2381 152 27-84 16-1
Ruw Mnterials .o 331R 217 A6-13 21-9 42-10 26-8 M -05 28-&
Manufactured

articles .. o 9279 60-8 9181 5545 80:51 37:0 93:68 54-1

EXTORTS (Ineluding Ro-Exports).

Foodstaffs .. .. 3943 23-3 40 46 19-0 $2-39 21-3 6014 23-8
Ruaw Materinls .. T6-28 15-1 1) 42-9 #8-31 344 73-10 28-9
Manufaetured

articles .. .. 5072 30-0 79-08 370 8383 437 11496 455

The two outstanding developments bhrought ont by these figures of trade
on private acconnt are the considerable increase in imports of raw materials, and
the phenomenal improvement in the exports of manufactured articles, particularly
during the year under review ; the exports of foodstuffs have also experienced a sharp
rise during 1941-42.  These trends reflect the broad character of the changes in
the country’s ecconomy that are taking place during the war, although the exclusion
of the increasingly important trade on Government account detracts from the value
of the figures.
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The table below shows changes in the value of important commadities eutering
into the foreign sea-borne trade of India :(—
IMTORTS.
(In lakhs of Rnpees.)

. Tneroase (+) or
1938.30. 10939-40. 194041, 1941-42, Pecrcave (—)
over 11MU-41.

Grain, pulse and flour .. .. .. 13,70 21,81 14,35 15,02 4+ 47
Sugar ve .. .. .. . 44 3,32 36 1,08 4 72
Oils, vegotable, mineral and animal  ,. 15,62 18,064 21,03 21,85 - 82
Cotton, raw and wasto . .. . 8,51 8,05 9,43 16,34 + &M
Waol, mw .. .. .. .. G2 15 2,79 2,77 — a2
Dyes and colours .. .. .. . 4,06 4,47 6,37 6,96 4 B9
Machinery .. .. . .. 19,72 15,37 11,83 13,73 + 1,90
Cotton (yarns and manufnctures) .. 1415 14,05 11,35 6,79 — 4,56

EXPORTS (Tncluding Re-Exports).

Grain, pulse and floar .. .. .- 7,80 5,14 6,02 10,69 q- 4,67
Toa .. .. .. . ..o 2,29 26,30 21,79 39,00 111,61
Oils, vegetablo, migerul und animal .. 1,06 1,43 246 2,68 -
Seaxly . .. .. . .. 15,10 11,91 10,06 10,56 +  &H0
Cotton, raw and waste .. .. .. 2482 31,17 24,60 17,0 — 6,69
Juto .. .. ‘e .. .. 1340 19,84 7,50 10,47 4 2,62
Hides and skins .. . .. .. 5,29 7,72 3,99 6,03 + 4
Mctals e .. .. e 2,07 4,07 5,27 3,62 — 1,65
Cotton (yarn and manvfactnres) .. 7,07 R,08 17,52 37,99 —[ 20,47
Jute manufactures .. V. .. 26,26 43,71 15,28 53,78 + 8,40

15.  Imports. —An important change in the commodity composition of the Indian
import trade during the war has occurred as a result of the opposite trends in imports
of raw cotton, which have risen sharply dnring the last two years in response to the
heavy demand of the Tndian industry for long staple cotton for the manufacture of
fine counts, and of cotton yarn and manufactures, which have suffered an equally
severe docline.  The value of imports of machinery which had been fulling for two
years improved during the year. With a view to conserving foreign exchange and
the tonnage available, and minimising the strain on cssential production in the
exporting countries, further restrictions on imports were imposed during the year.
The list of controlled imports was considerably extended and covered cotton und
artificial silk manufactures from Jnly, and machinery and certain industeial require-
ments from Angust. Imports from the non-stetling area, particularly the United
States, were placed under strict regulation and a Chief Controller of Imports was
appointed.

16.  Exports.—The principal increascs in exports were Rs.20-5 crores in cotton
yarn and manufactures mainly to countries bordering the Indian ocean which were
cut off from their former sonrces of supply, Rs.11.5 crores in tea, Rs.11 crores in
raw jute and manufacturces, and Rs.4.7 crores in grain, pulse and flour. Between
1938-39 and 1911-42 exports of tea advanced by 69 per cent. from Rs.23.3 crores
to Rs.39.3 crores, and exports of jute manufactures more than doubled, increasing
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from Rs.26.3 crores to Re.H3.8 crores. A decrease of Rs.6.7 crores occurred in
exports of cotton (raw and waste), owing mainly to the Joss of the Japanese markel.
The export trade was subjected to an increasing measure of control during the year.

17. Trale Agreements- Tn July the requisite six months’ notice for
terminating the Tndo-Japanese Trade Pact of 1937 and the Cotton Trade Protocol
appended thereto was given by Iis Majesty’s Government.

18. Indo-Burma Trade—~The following table gives a summary of Burma's
trade with India and also shows Indin’s share in Durma’s foreign trade.

e, lakha - Porcentaye of Total Trade *
1038-39. 1939-40. 1040-41. §941-42. 103330, 193946 191041, 114142,

Exports to fndia (including )
reexports) .. .. .. 26,35 #0686 2RAY 2206 a8 1t 34 31

Exports to  other  foreign
countries  (including  ve-

exports) .. . NN B 21990 26,30 27,28 32 27 e} 30
Imports from Indin .. R UV E. T K 1 B T N> S MR 16 14 22 i85
Imports from other foreign

countrics .. .. .. 9,60 11,17 11,08 B,12 14 14 123 il
Taotal {oreign trade .. Lo 69,28 80,21 84,99 70,063 100 100 160 10

Balance of trade with India. F15,17 41007 410,05 4 3,89

Balanco of trade with other
foreign ecomntries . oo E2as 11082 1582 L0

Tatal badance of trade o 27,72 42080 £ 2587 42500

* Upta Decembor 1941 only.

It will be seen that Burma’s exports to countries other than Tndia for {he
9 months to December 1911 equalled those for the whole of 1940-41. Mainly as a
result. of this, the export surplus for the first three quarters of the year at Rs.258-05
crores was higher by Rs.2-18 crores than the balance of Lrade during the whole of
1940-41.

M1. BULLION.

19.  Production of Gold.—The estimated production of gold in India in 1941
amounted to 285,162 fine ounces valued at Rs.327,15,301 as compared with 289,324
fine ounces valued at Ry.324,61,066 in 1940. The total production during tle
decade ended 1941 was 3,185,000 ounces or 1-1 per cent. of the total world (excluding
U.S.8.R.) production of 293,995,000 ounces during the same period. The estimated
world production in 1941 was 11,000,000 ounces compared with 40,90,000 ounces in
1940. The British Empire contributed 24,200,000 ounces or 50 per cent. of the total
world production, accounting for 14-4 million ounces or 59-5 per cent. of Finpire
production and 35-1 per cent. of world production. The inflow of gold into the
United States considerably abated during the year 1941.  The estinated imports for
the 11 months cnded November 1941, since when the publication of gold import and
export statistics has been suspended, amounted to 27 million ounces valued at $929




million compared with 132 million ounces valued at $4,607 million during the cor-
responding period of 1940. The monetary stocks of gold in the United States
increased during 1941 by 29 million ounces valucd at $741-8 million as compared
with an increase of 124 million ounces valued at $4,361-2 million in the preceding
year. The estimated holdings of gold at the end of 1941 totalled 650 million ounces
valued at §22-7 billion as against 629 million ounces valued at $22 hillion at the end
of 1940. Of the total gold stock at the end of 1941, 63 million ounces valued at
$2-2 billion were earmarked with the Federal Reserve Banks on foreign nccount as
against 51+6 million ounces valued at $1:81 billion in the preceding year.

20. Price of Gold.—Statcment IV shows the highest, lowest and average
prices of bar gold and sovercigns in Bombay for each month and the cstimated
stocks of gold in the Bombay market at the end of each month of the year under
review. The highest, lowest and average prices of gold in London and Bombay
during the last three years arc given below @ -

Price of gold in London Price of gold in Bombay
per fine ounce per tola
Highest Lowost Avorage ITighceat Lowoest Avorage

£ 3 d £ a d £ s d. Rs. a. p. Ru. a. p. Ra, a. p.

1939-40 .. .. 8 80 7 8 4 718 4 4 R 0 36 90 3014 7
1940-41 .. .. B &80 8 8§ 0 8 8 0 48 8 0 0 2 6 42 711
174142 o .. &K RO 8 R 0 N 8 0 48 4 4 11 0 44 10 10

The price of gold in the United Kingdom and the United States of America
remained unchanged at 168sh. and $3b per fine ounce respectively. In India, the
average price of gold in 1941-42 was higher than in 1940-41, being Rs.44-10-10
against Rs.42-7-11. The spread between the highest and the lowest prices was
also doubled, rising from Rs.8-H-6 in 1940-41 to Rs.16-9-0, being the highest on
record. The prices were sensitive to war developments, and responded to abrupt
variations in demand for hoarding and speculative purposes. As the war-time
restrictions on the imports and cxports of gold continued to be in force during the
year, price movements were wider than they would have been in normal conditions.

The market was on the whole uncventful up to the end of October and prices
moved between Rs.43-9-0, recorded in April, and Rs.41-11-0 in July. Speculative
activity was on a restricted scale compared with the previous year, mainly owing to
the stcadiness of the free sterling rate. A gradual upward movement in prices
started with the heginning of November as a result of speculative activity, increased
demand and smaller arrivals, and the ready rate rose steadily to Rs.44-13-0 on the
27th Novembher. The outhbreak of hostilitics in the Far Kast on the Tth December
led to an outhurst of speculation and a secramble for gold for hoarding, and ready
gold rose sharply to Rs.50-2-0 on the 19th December, but fell again to 11s.45-5-0
on the 24th and recovered to Rs.47-2-0 at the end of the month. On account of
the greater demand for gold for conversion into sovereigns which the Reserve Bank
was offering in exchange for refined gold, the ready price improved to Rs.47-12-0
on the 5th January, but deelined gradually to Rs.46-1-0 on the 15th on the decision
of the Baunk to discontinue the offer. In Fchruary, the demand for gold increased
further and the ready rate touched Rs.51 on the lust day of the month. The price
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continued 1o risc and attained the record of RaHB8-4-0 on the 12th March. The
market developed an casier tendency thercafter and the ready rate gradually deelined
to Rs.50-6-0 on the 24th, closing higher at Rs.52 at the end of the year. The
intensificd demand for ready gold was reflected in the premium which the spot price
cstablished over the forward rate early in November, and on certain days in March
the spread bhetween the two ratcs was as high as Rs.2-12-0.

Sovereigns continued to be in increasing demand, and wore quoted at a
premium throughout the year. The premium increased considerably during the
last quarter and reached Rs.8-14-0 on the 21st February. The highest price recorded
during the year was Rs.42-8-0 on the 12th March.

Statement V gives the figures of imports and exports of gold en private
account since 1900-01.

21. Assaying and Refining of Gold.—The quantity of gold received from the
public for melting and assaying at the Bombay and Calcutta Mints declined in
1941-42 to 2,985,832 and 151,108 tolas respectively from 4,878,103 and 307,619
tolus in 1940-41. The quantity of raw gold received for refining at the Bombay
Mint was higher at 954,459 tolas a8 against 880,865 tolas in 1940-41.

22. Production of Silver.--The estimated world production of silver in 1941
amounted to 268 million ounces a3 compared with the record output of 278 million
ounces in 1940. The total holdings of the United States Treasury at the end of 1941
were estimated at 3,280 million ounces. Of this 139-9 millions were acquired
during the year, being the smallest acquisition during any year since the inauguration
of the Silver Purchase Programme by the Treasury in 1934, The production of
silver in Indis for the nine months ended September 1941 amounted to 18,477
ounces valued at Rs.28,065.

23. Price of Silver—Statement VII shows the highest, lowest and average
prices of silver in Bombay, London and Now York, the stocks in Bombay and tho
off-tuke of silver, for cach month during 1941-42. In the table below are given the
highest and lowest prices of silver in Bombay, London and New York during
tho threc years ended 1941-42.

Prico in Bumbay por Prico in Tondon Prico in New York
100 tolas per atandard ounce por fino ounce

Ilighest Lowest Higheet Lowest Highest Laweat,

Rs.a.p. DRs. au.p d. d. Conta. Ceunts.
193940 .. .. 66 4 0 4 T 6 233 16116 423 343
104041 .. .. 6413 0 5410 0 234 20-4 35.5 43
1904142 .. .. 9% 8 0 62 0 0 2334 23.5/16 36-3 343

The average price of silver during the year was Rs.66-12-6 in Bombay,
23-7/16d. in London and 347 cents. in New York. Tho record spread of Rs.34-8-0
between the highest and lowest prices in Bombay which obtained near the ond of
the last war, was cqualled during the year.

Owing to the continuance of war-time regulation of transactions and prices,
the silver market in the United Kingdom and India remained practically insulated
from outside influences. The T.ondon silver market remained almost featureless
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during the year, The speculative position which wus greatly reduced in the previous
year was practically eliminated in 1941-42. The small trade demand for industrial
and coinage purposes, whenever it cxoceded the available market supplies, was met
from Indian Government stooks. Apart from fractional fluctuations during the
four months May to August, prices remained steady at 233d. The sales by the
Government of India through the Bank of England at this rate provided the price
ceiling for cash transactions in the T.ondon market. The forward price which had
moved in close sympathy with the ready rate since March 1911 rose to 23-9/16d.
about the end of December a8 a result of a speculative buying order from India.
This was the first oscasion when the forward pricec had cxceeded the 233d. ceiling
since the outhreak of the war. On the 16th February the forward rate slipped back
to 234d. and continned at the same level for the remainder of the year.

In the United States, the Treasury maintained its buying rate at 35 cents.
per fine ounce. The New York  official * quotation was steady at 343 cents. till the
28th November 1941, when it advanced to 35} cents. as a result of an agreement
dated the 19th November hetween the United States and the Mexican Governments
providing for the purchase by the United States Treasury of a monthly quota of
6,000,000 ounces of newly mined Mexican silver at the usual Treasury price of 35
cents. The rate remained unchanged at 35} cents. till the end of the year. The
rise in the market rate ahove the Treasury’s buying price was the result of appre-
hensions of shortage in supply in view of the increased demand for the metal for
war-time industrial requirements, The country’s copsumption of silver reached
the high level of 80 million ounces in 1941.

Operations in the silver market in India were influenced by factors similar
to those which ruled tho gold market. Thus, until November, speculative activity
remained subdued in view especially of the availability of supplies from the Reserve
Bank on Government account and prices moved within a narrow range. The events
leading to the outbreak of war with Japan, however, ushered in an orgy of buying
for hoarding and speculative purposes, prices attained successive records and the
spot rate came to command, as in respeet of gold, a premium over the forward rate.
Thoe rcady price of silver which had eased to R8.63-2-0 at the close of 1940-41
continued to fluctuate within narrow limits until the 19th April, when it sagged in
sympathy with colton and touched Rs.62 on the 22nd May, being the lowest quotation
for the year. The quotation recovered to Rs.63-1-0 on the 24th June, and during
the following five months up to November, the market remained comparatively
steady, the rcady price varying between Rs.63-3-0 and Rs.62-6-0. On the 2nd
December 1941, the Reserve Bank announced that it would sell on behalf of
Government, standard silver of -916 fineness from Government stocks at the Bombay
Mint, in bars or cut rupee coin at its option, in quantities equivalent to not less than
25 baxs for any single Lransaction, at the rate of Rs.62-4-0 per 100 tolas. Sales of
silver of -999 fineness were at the same timo discontinued from the 3rd December.
As silver of -916 finencss was, undor the rules of the Bombay Bullion Exchange,
tenderable at a discount of Rs.2-4-0 per 100 tolas below the official quotation for
silver of -996—-999 fineness, there was a scramble for rcfined silver and the rate
rose to Rs.65-4-0 on the 6th December. On the same day the Reserve Bank
demanded a cash margin of 50 per cent. on all its sales with a view to discouraging
speculation, This, however, had no immediate effect and the demand continued
unabated. It was, on the contrary, intensified on the outbreak of hostilities with
Japan and spot silver touched Rs.71-11-0 by the 20th December, the forward rate
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also going up to Rs.66-7-0. The premium of over Rs.5 in the spot over the forward
rate was accounted for by the sharp jump in reperted wpcountry demand from 2,777
bars in November to 13,417 bars in December. The sales by the . Bank on
Government account were continued and the ready rate reacted to Rs.69-9-0 on the
31st December and fluctuated ronnd a somewhat higher level in January. In
TFebruary, as the demand continuned unabated, sales were discontinued by the Bank
from the 19th, and the rate rose sharply to Rs.80 on the 21st, the premium on the
forward rate becoming as high #s Rs.10. The announcement on the 28th February
of an increasc of 20 per cent. in tho import and excisc duties on silver had little
distinguishable cffect on tho market in the general sctting of excitement, but owing
to renewed speculative purchases induced by war developmnents, the price rose
rapidly and touched Rs.96-8-0 on the 12th March, being the highcst since June 1922,
At this level the demand slackened and, on the sclling of a few bars by the Bank,
the price declined to Rs.80-12-0 by the 20th. It rosc again to Rs.90 on the 28th,
but a realization scems to have then come on the market that the risc was overdone
and the price came down to Rs.85-6-0 on the 31st March.

Statement VI gives the quantity and value of imports and exports of silver
coin and bullion on private as well as Government account since 1900-01.

24. Assaying and Refining of Silver.-—The quantity of silver received from
the public for melting and assaying amounted during the year to 17,659,901 tolas at
the Bombay Mint and 2,216,247 tolas at the Calcutta Mint as compared with 286,656
tolas and 6,163 tolas respectively in 1940-41. The quantity received for refining
at the Bombay Mint declined to 2,153,467 tolas from 3,656,662 tolas in the preceding
year.

IV. EXCHANGE AND REMITTANCE.

25. Eaxchange—The Bombay rates for T.T. on London for cach month of
the year under review are given in Statement VIII. The sterling exchange market
was featureless throughout the year, except that the sellers’ quotation for ready T.Ts
for merchant business which had stood at 1sh. 5-15/16d. from the 29th March, 1941
rose on the 25th September, 1941 to 1sh. 5-31/32d. and thus recovered its old level
in anticipation of a sustained improvement in the supply of sterling bills in the
following export season. As a result tho exchange banks’ buying and selling rates
for T.Ts on New York were reduced by eight annas to Rs.329) and Rs. 332}
respectively. Thercafter the rate remained unaltered at 1sh. 5-31/32d. till the end
of the year.

Statement VIII also gives the highest, lowest and average rates both in London
and New York and rates for T.Ts on New York in Bombay for each month of the
year 1941-42,

26. Purchases of Sterling and Remitiances.—Statement IX shows the net pur-
chascs of sterling by the Reserve Bank month by month during 1941-42. With an
increasingly favourable balance of trade, the Bank was able to purchase £73,319,000
at an average ratc of 1sh. 6d. as compared with £57,083,000 at the same average
ratc during 1940-41, thus surpassing the purchases amounting to £72,596,000 in
1939-40. Upto July 1941, the purchases by the Bank exceeded £3 million a month.
There was a fall during the next two months, the amount of £1-6 million purchased
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in Scptember 1941 heing the lowest in any month during the year ; but thereafter
the monthly acquisitions rose progressively till December when they amounted to
£16-4 million, being the highest monthly purchases since 1935-36.  During the last
quarter of the year the amounts purchased averaged £7-8 million & month. The
total amount of sterling purchased by the Reserve Bank from the 1st September,
1939 to the end of the year under review aggregated £195,123,000. During the
year, the Bank sold sterling amounting to £1,092,172 at an average ratc of lsh.
5-31/32d.

The Budget, for 1941-42 estimated a net refund by the Secretary of State of
£26 million during the year. Owing to a continuous increase in the volume of
recoverable war expenditure and purchases on bchalf of the British and Allied
Governments, however, payments in sterling by His Majesty’s Government amounted
to £150-75 million. As agninst this the requirements of the Sceretary of State
and the High Commissioner for India and Burma stood at £24-36 million compared
with £22-86 million in 1940-41, The net refunds for the year amounted to £53
million after providing for the repayment of the 2} per cent. and 3 per cent.
undated sterling loans. Net refunds for 1942-43 arc estimated at £164 million afier
allowing for tho repayment of the remaining undated sterling loans and the payment
of £13 million for the purchase of the Bengal and North Western and Rohilkhund
and Kumaon Railways. Tn the table below are given the sources of the supply
of sterling and its disposal from tho beginning of the war to the end of the year
wxler review.,

Re. Crorcs.

1. Sterling assets held by the Reservo Bank, August 1939 .- .. .. - Gt
2. Sterling purchased by tho Rererve Bank,

Soptemher  1939—March 1940 .. .. .. .. 86

April 1040—Murch 1941 . .. .. . 76

April 1941  March 1942 .. . .. .. 98

A, Sterling paymonts by His Majesty's Government .. .. . . ..o 238

582

1. Sterling amounts utilized for repatrintion schomos (apto tho end of March 1942) .. 218

2. Other sterling commitwmients . e .. .. .. . o . 80

3. Stedding holdimgg ol tho Boswrvo Bunk st the end of Maveh 1942 e . . 231

D82

V. EXCHANGE CONTROL.

27.  Developments in Exchange Control.—The Exchange Control Department of
the Reserve Bank of India continued to exercise control over forcign cxchange
transactions in India und Burma through the medinm of authorised dealers during
the year under roview. Certain changes were made in the scope of the sterling area
in the course of the ycar which include the admission of lceland and the Faroe Island
on the 3rd April 1941 and Syria and Lebanon on the 16th September 194).  Follow-
ing the rebellion in Iraq that country was cxcluded from the sterling area on the 6th
May 1941 but was readmitted in November of that ycar, while Hong Kong, which
on account, of its close financial and commercial relations with China had been treated
as & non-Empire country, was admitted into the Tmpire sterling group on the 1st
Angust, following the freczing of Chinese aceounts.
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In pursuauce of their policy of entering into special payment agreements
with forcign conntrics with a view to limiting transactions in free sterling, a special
payment agrcement was entered into by the Bank of England in May 1941 with the
following countries :

Costa Rica,

Cuba,

Dominican Republic,
Ecuador,
(Guatemala,

Haiti,

Honduras,

Mexico,

Nicaragua,

Panama excluding Canal Zone,
Salvador and
Vencezuela.

In terms of this agreement payments between the sterling arca and these countries
were permitted ouly in sterling and transfers between the accounts of these countries
and other non-Empire countries were prohibited, but transfers between the accounts
of countries within this group were allowed. Subsequently Colombia wus added
to the list of Central American countries covered by this agreement.

28. Ezport Control.—In order to secure a more cffcetive control over the foreign
exchange proceeds of India’s exports to non-Kmpire countrics, the Reserve Bank's
scheme of export control, which [ormerly applied only to the U.B.A. and
its dependencics, the Philippine Tslands, and Switzerland, was extended in June
1941 to all countries with which the United Kingdom authorities had made special
payment agreements, to Canada and Newfoundland and to the Japancse Empire,
Korea, Manchuria, Kwantung, Leased territory and ports in China north of and
including Tsingtao. The Reserve Bank’s regulations in connection with the extension
of the scheme wore the same as thoso preseribed for shipments of commodities other
than jute, jutc manufactures and rubber to the U.S.A., when these were brought
undcr export control in July 1940, with pecessary modifications to suit the particular
methods of finance permitted for the special payment countrics, Canada and
Newfoundlund. The opportunity was taken to withdraw the special procedure
prescribed for shipmonts of jute, jute manufactures and rubber to the U.S.A.,
whereby merchanls were unable to ship unless they submitted to the Customs a
cerlilicate from their bankers that payment for the export had been arranged by an
approved method. Under the new regulations u uniform procedure was introduced
and shipments of all commodities to all countries covered by the Notification,
excepl o the Japanese Empire, Korca, Manchuria, Kwantung, Leased terrilory
and ports in China north of and including Tsingtao, were permitied on u simple
declaration by the shipper that finance was being arranged in accordance with the
regulations of the Reserve Bank. With regard to the group of countrics under the
control of Japan, a special procedure was laid down under which shipments were
permitted only if cxportors had reccived payment for the goods in advance or an
rrevocable confirmed credit had been opened in their favour. Actually licences
for shipments to Jupan for most of the major commoditics had not been granted
for some time except on these conditions and the regulations of the Reserve Bank
mercly supplemented a system which was already in force.
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29. Changesin Export Finance.—Three graphs are given on the next page showing
the trends of export finance for non-Emnipire countries to which the Reserve Bank’s
scheme for export control applies during the period nnder review.

Graph 1 :—covers exports to tho U.8.A., and its dependencies, Philippine
Islands and Switzerland. As exports to Switzerland are negligible this graph may
be taken as representing transactions with U.S. dollar countries only.

The tendency noticed during the previous year for exports to be financed
direct through bills in foreign currency instead of through sterling bills on London
would appear to have reached a point by the end of last year at which it could be
said to have become more or less stabilised as no appreciable increase is shown by
this method of finance during the ycar under review.

Graph 2 :—covers cxports to other countries outside the Empire which are
covered by the Tixport Contrel scheme.

Exports financed by sterling drawings on London show a considerable increase,
mainly as a result of the decrease in methods 1 and 2, following the closing down
of shipments to Japan as a result of the freezing order, since exports to that country
were largely financed by these metbods. The increase is also due partly to exports
under ‘ Sundry Methods’ being reclassified under the main methods of payment as
from July 1941.

Graph 3 :--is a combined graph which includes all the countries to which the
Reserve Bank’s scheme for cxport control applics.

30. Issue of Japanes: and Chinese Freezing Orders.——A notification was issued by
Government on the 28th July 1941 prohibiting operations on Japanese asseis in
India except with the permission of the Reserve Bank of India. In terms of this
notification a general order was issued by the Rescrve Bank to banks freczing the
balances of all Jupanese companies and firms resident in India. Permission was,
however, given for payments to be made under confirmed credits opened on or before
the above datc aud for the payment of bills or cheques presented by residents in
India who became Lolders for value on or before that date. All private remittances
to the Empire of Japan were prohibited and commercial remittances could only be
made to blocked accounts. The operations of Jupanese companies and firms were
restricted to the settlement of outstanding contracts and the selling of stocks and no
new business was permitted. Shipments under pre-zero contracts to Japan were
allowed and at first the opening of fresh credit to cover such contraets was per-
mitted.  Subsequently, however, orders were issued by Government that no export
licences would be granted if as a result of the export the balances of Japanese banks
negotinting bills against the shipment would fall below the figure held on the 26th
July 1941. In order to cnsure that the procecds.of all imports from Japan were paid
into the blocked accounts of Japanese banks, the clearance of such imports from the
Customs was allowed only if a bank certificate was produced that the full value of
the goods had been paid into o blocked Japanese account. With a view to ensuring
that Japanese asscts in Indin were reserved as a set-off against Indian assets in Japon,
the transfer of funds by Japancse banks and firms to Burma and the finance through
India of Japan’s import and export trade with Empire countries of the Middle Bast
such as Egypt, Sudan and East Africa was prohibited.
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Tollowing the issue of the Japancse [reezing order, a notification was issued
by the Government of India on the 30th July 1941 prohibiting operations on Chinese
accounts in India except with the permission of the Reserve Bank. Whereas the
object of the Japanese freezing order was to close down Japancse trade and to retain
Japancse assets in Indin a8 u set-off against Indian asscts in Japan, the object of the
Chinese freczing order was to assist China to conserve her foreign currency resources.
The instructions issucd by the Reserve Bank under this notification were thercfore
less drastic than those given in connection with the Japanese order, and the accounts
of the leading banks iu independent China, the National Government of China and its
agencics were released for paymeuts within the sterling arca. The accounts of the
Shanghai brunches of the authorised dealers in foreign exchange in Indis were similarly
released and fresh business was permitted both for imports and exports.  On receipt
of advice from the Bank of England that undertakings had been given by the British
and American banks in China that they would refrain from dealing in Shaogha
dollars or sterling al rates other than those of the London and Chinese Coutrols,
the Rescrve Bank issued instructions releasing the accounts of branches in China
outside Shanghai, of authorised dealers in India and the accounts of British subjects
io China. Fxports to China were allowed provided payment was received in advance
or an irrovocable credit opened through an exempted Chinese Account. In November
the United Kingdom authorities issued new regulations covering payments to China
and imports from and exports to that country under which payments to China conld
only be made to the sterling account of an approved bank. Similar rognlations were
issued in India as a result of which dealings in Chinese dollars were stopped and all
business with Shanghai and Free China had to be conducted in rupees or sterling.
Shipments to China were allowed only if payment had been received in advance or an
irrevocable letter of credit had been opened in ecither of these two currencies. The
object of this requirement was to ensure that the Chinese importer had obtained the
necessary cxchange to pay for the goods in view of the restrictions imposed by tho
Chincse Stabilization Board on the sale of forcign exchange. With regard o imports
from China the previous regulation whereby clearance was permitted only if payinent
had been made to a blocked or exempted Chinese uccount was withdrawn and instead
importers were required to obtain a certificate that payment had been or was being
made through an authorised dealer in foreign exchange. As authorised dealers
were perniitted to credit the proceeds of imports from China only to the account
of an approved bank, this regulation had the effect of ensuring that China received
tho full proceeds of her exports.

81. Developments following the outbreak of hostilities with Japan.--On the out-
break of hostilitics with Japan the asscts of Japanese companies and firms in India,
including those of Japanese banks, became vested in the Custodian of Enemy
Property. Subsequently Thailand was also declared cnemy territory by Government
and Thai assets became vested in the Custodian of Enemy Property.

The original freezing order relating to Chinese accounts had been considerably
relaxed with the introduction of the special arrangements for financing Chinese trade
through approved banks but in view of the Japancse occnpation of the treaty ports
the Reserve Bunk issucd, under the powers grantcd to them by the original
notification of the 30th July 1941, an order freezing the accounts of all persons other
than those of Japauesc nationality in occupied China. Japanese uccounts were of
course, taken over by the Custodian but in order to bring the practice in India into
line with that in the United Kingdom, where non-Japanese asscts in occupied China
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were not vested, a special exewmnption order was issued by the Government of (ndia in
favour of such assets., The cffect of this order was that banks were permitied to
collect outstandings on account of their non-enemy customers in China but the
balances held on their behalf were retained by the bauks and did not have to be paid
over to the Custodian.

Similar devesting orders were issucd with respeet to the other territories in the
Far East occupied by the enemy. In order to prevent the assets of persons resident
in these areas being drawn upon or used by the enemy, notifications were issucd by
the Govermment of India, on the respective dates noted below against each territory,
prohibiting opcratiops on their scoounts without the permission of the Reserve Bank.

Thilippine Islands .. .. .. 15th Januury 1942.
Iongkong .. .. .. .. 16th January 1942.
Malaya (including Singapore) .. .. 16th February 1942.
Strails Settlement and the British

Possession in Borneo .. .. .. tth March 1942.
Java . .- . . .. 16th March 1942
Netherlands East Indies .. .. 18th March 1942.

In the instructions issued by the Rescrve Bank under these notifications, permission
was given for tho carrying out of pre-zero obligations, and payments were allowed
for the maintenance of the dependents in India of British subjects resident in these
countries.

32. Restriciions ontheimport of currency notes of countries occupred by the enemy.—
With the extension of hostilities in territories adjoining India it became apparent
early in 1942 that it would be necessary to introduce a general scheme of restrictions
ou the import of foreign currency notes with a view to preventing currency notes
of the countries occupicd by the Japanese being disposed of in India by the cnemy.
Accordingly a notification was issued by Government on the 14th February 1942
prohibiting the import of all currency notes other than those of the Rescrve Bank of
India and the Government of India, Burma notes, Ceylon rupee notes, Jranian rials
and Afghanis except with the gencral or special pernuission of the Reserve Bank.
In the general permission given by the Reserve Bank in terms of this notification,
the existing restriotions on Bank of England notes were retained and Sarawak dollars
were added to the list of currencies the import of which was totally prohibited.
Provision was also made for the import of Chinese dollars upto $500, Straits dollars
upto $100 and Java guilders upto 100 guilders by any one person go as to allow small
funds to bo brought in by evacuees and the import of other currencics was made
subject to declaration to the Custoras on a prescribed form. Tho general permission
with respect to Straits dollars and guilders was withdrawn as soon 48 it appeared that
no more evicuces were coming in and thereafter their import was made subject to the
spevizl approval of the Rescrve Bank.

33. Encashment of foreign currency for evacuces.—With o view to assisting cvacuces
arriving from Malaya and the Nethetlands liast Indies, arrangements were made by
the Reserve Bank to purchasc Malayan notes at a rate which was provisionally
fixed at Rs. 140 per $100, subsequently altered to Rs. 150 and finally fixed at Rs. 155
per $100 and Java guilder notes at a rate of 57} guilders which was subsequently
altered to 59 guilders per Rs. 100. Arrangements were also made to purchase
Malayan and English coins brought by evacuees from Malaya.
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34. Requisitioning of Bank of England Notes.—The restrictions which had been
imposed in September 1940 on the import of Bauk of England notes 80 as to prevent
notes seized by the enemy in occupied countries being disposed of in India, were
gradually tightened. With a view to restricting dealings in these notes still further a
notification was issued by Government on the 4th October 1941, requiring all holders
of Bank of England notes to surrender thewm to the Reserve Bank. As it is now illegal
to hold Bank of England notes it has become extremely diflicult to dispose of any
notes illegally smuggled into the country.

35. Withdrawal of facilities for meeting cotton differences tn New York.—The
system under which Indian cotton dealers were licensed to operate in the New York
market canie under review during the year. On account of the widening of the
dieparity betwcen the New York and Indian rates, it was no longer practicable for
merchants in India to hedge their commitments in the United States and the
conclusion was reached that the circumstances in which the Reserve Bank was
originally anthorised by Government to provide cxchange to enable operators in
India to meet differences duc in the New York market arising out ol straddle
operations no longer prevailed.  On the 24th July 1941, therefore, authorised dealers
in cotton were informed that no further cxchange could be purchased by them to
make remittances in dollars against transactions in the New York market entered
into after that date. The facilitics still remained available, however, in cases where
the Reserve Bank was satisfied that the only practicable hedge was in New York
and that it would serve a useful public purpose. Similarly, authorised dealers in
cotton in India were advised that profits of forcign operators gained in the Bombay
market could no longer he remitted to New York if they arose out of business entered
into after the 24th July 1941. No insiructions were issuned regulating business open
at the date of the order and dealers were informed that they could still obtain foreign
exchange to meet differences arising on outstanding contracts.

36. Import Control.—Owing to the increase in purchases from the United States
following ihe cessation of supplies from Kurope, the necessity for resiricting imports
from that country becamo increasingly appurent. The restrictions imposed by
Government during the previous year, which applied to only a comparatively small
list of articles, were extended so as to cover all articles from all foreign countries,
with the exception of certain goods from Canada which remained unrestricted.
These measurcs were necessary not only to securc economy in the expenditure of
foreign cxchange but also to conserve shipping space and productive capacity in the
United States, particularly after the passage of Lease and Lend Legislation.

In the instructionsissued by the Reserve Bank to authorised dealers regarding
the sale of foreign exchange for imports, certain restrictions had been placed on the
opening of import credits from the United States and other countries under which such
credits could ordinarily be opencd only for periods of thrce months and providing
for payment against production of occan bills of lading. The object of these
restrictions was to prevent importers ordering large (uantities of goods in anticipation
of the imporition of import restrictions at a luter stage and also to ensure that goods
not strictly essential were not bought on terins under which shipment to Iedia was
not guaranteed. As import control regulations were extended to cover practically
all commoditics shipped from non-Empire countries and as the restrictions imposed
were 8o severe that any goods allowed in ¢ould be considered asessential, Government
decided that the necessity for the continnation of these restrictions no longer exist>d.
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The Reserve Bank therefore announced that they would permit the opening of import
credits covering licensed goods from any country even though the credit was opened
for a period longer than three months and payment was to be made against
manufacturcrs’ certificate or railway bills of lading, provided the credit opener was in
possession of an import licence.

37. Restrictions on remitlances of Profits.—On the 22nd October 1941, the Govern-
ment of India issued a press communique tothe effect that on and after that date
remittance of profits by firms and companies operating in Indiz to any person resident
outside the sterling area would be subject tolicence. Persons and firms desiring to remit
such profits were instructed to submit their applications through the Reserve Bank.
Restrictions have also been placed on the remittance of film royalties by film
distribnting companica in India. The basis of remittance decided on varies with the
different classes of companies such as banks, manufacturing subsidiaries of foreign
companies, import and export trading companies, etc., but the general prineiple
adopted is that profits are limited to a proportion of the average profit in pre-war
years or a proportion of current profit.

VL. PUBLIC FINANCE.

38. General.—Tho finances of the Central Covernment during the year
were dominated by the heavy additional outlay on defence as well as the increased
expenditure on civil services incidental to the war, which involved higher direct and
indirect tuxation and left a larger deficit to be covered from borrowings. The
budget included certain measures to encourage savings and secure postponemcnt of
civilian expenditure to check the possible inflationary consequences of the increasing
volume of monetary purchasing power in the hands of the public. The provincial
budgets also reflected the influence of war demands in bigger deficits and smaller
surpluses.

CENTRAT, GOVERNMENT :

39. Finance Accounts, 1940-41.—The year closed with revenue at Rs.107.65
crores and expenditure at Rs.114.18 crores, showing increases of Rs.3.94 crores and
Rs.2.05 crores respectively as compared with the revised estimates. The revised
deficit of R8.8.42 crores accordingly declined to Rs.6.53 crores, and a net addition
to debt of Rs.3.53 crores resulted after making allowunce for a provision of Rs.3
crores for the reduction of dcbt during the year. Of the total improvement in
revenue, Rs.2.20 crores occurred under Railways’ contribution to general revenues,
and Rs.1.29 crores under taxes on Income other than Corporation Tax, while revenue
from Central Kxcises and Posts and Telegraphs was also marked up by Rs.99 lakhs
and Rs.23 lakhs respectively. The increases were parlly counterbalanced by
decreases of Rs.46 lakhs under Customs and Re.53 laklis under Corporation Tax.
The increase in expenditure was mainly accounted for by an additional outlay of
Rs.1.59 crores under Defence. The increased receipts under various heads reflected
the rising level of internal economic activity and money incomes.

40. Revised Estimates, 1941-42.—The revised estimates for the year placed
receipts and expenditure on revenue account at Rs.129. €2 croresand Rs.146. 89 crores
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respectively compared with the budget estimates of Rs.113.00 croves and Rs. 146.85
crores showing an improvement of R8.16.62 crores in revenue, which was more
than ncutralised by an increase of Rs.20.04 crorces in expenditure. Of the total
increase in receipts, Ru.8.94 crores occurred under Railways’ contribution to general
revenues, Rs.3.35 crores under taxes on Income and Corporation Tax, Rs.1.79
crores under Posts and Telegraphs, Rs.1.21 crores under Currency and Mint, Rs.89
lakhs under Customs and Rs.80 lakbs under Salt. Although the revised estimate
of collections of Income Tax and Corporation Tax showed a further rise of more
than Rs.3 crores over the budget, the rcceipts of Excess Profils Tax were put at
Rs.8 crores only us against the budget figure of Rs.11 crores owingto an over-estimate
of assessments ot the cnhanced rale of 66-2/3 per cent. instead of 50 per cent. ab
which the liabilities were for the most part actually asscssed. The increase in
expenditure, disclosed in the revised cstimates resulted mostly from the rising cost
of the war with the amplification of the various delence schemes. India’s shure of
the enlarged war bill rose from the budget cstimate of Rs.356.40 crores to about
Rs.54 croves out of a total outlay of about Rs.140 crores, in accordance with the
Financial Settlement with His Majesty’s Government. A saving of Rs.3.09 crores
accrued during the year under Interest us a result of ropatriation operations.

41. Budget Estimates, 1942-13.—The following table compares tho budget
estimatcs of revenue and expenditnre with tho revised and budget cstimates for
1941-42 and the accounts of 1940-41 :—

(In crores of 1Rupees)

1940-41 1941-42 1942.43
Particulars
Avcounts Dudget Revised Budget
Estimates  Katimatos  Fatimatcs
Revenuo .. .. e . .. .. 107-65 113-00 129-62 - 152-00
(@) Tux Revonue .. .. .. .. 7550 §9-94 02-40 112-32
Expenditure . . . . .. 114418 12G-83 146-8Y 187-07
(4) Civil Estimatos .. .e .. . 40-57 42-72 44-44 407
(d) Defence Expenditure .. .. .. 7541 $1-13 102-45 133-00
(1) Busic Normal Budget .. .. 3G-77 36-77 36-77 36-57
(2) Riso in prices . . . 2-67 3-55 4-24 652
(3) War Meususes (nol) . . 2590 35-10 53-03 81-30
(4) Non-effectivo charges (nct) .. 8-38 8:41 8:41 8-41
Deficit on revenue account . .. . 6:53 13-85 17-27 35-07

The budget cstimates placed the total expenditure at Rs.187.07 crores and
the total rccoipts at Rs.140.00 crores, the prospective deficit of Rs.47.07 crores
being intended to be met by additional direct and indircct taxation to the cxtent
of Rs.12 crores and by borrowing of Rs.356.07 crores.

The progressive expansion of the country’s defence services is reflected in the
mounting outlay under ‘ War Measures ’ in the abovo table, estimated at Rs.81.30
crores for 1942-43 as against Rs.25.90 crores in 1940-41. Tho rise of Rs.9.63
crores in the Civil estimates for 1942-43 is also for the most part directly related to
essential measurcs connected with the war, and includes Rs.4 crores on account of
civil defence and Rs.2 crores for Technical Training Schemes.
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The variations in the important heads of revenue are indicated below : —

(In crorcs of Rupeos)
Increase (4)
1ecreaso (—)
1940-41 1941-42 1942.43  in 194243
Heuds of Revonue Accounta  Budget Rovised  Budgmet over revised
) estimates
for 1941-42
Customs .. .. .. .. . 37-30 3511 36-00 35-35 — 0.65
Corporation Tax .. 4-14 12-62 11:30 21-99 +10-69
Tuxes on income othor than Corpon
tion Tux .. .. oo 21279 27-46 3213 42-00 + 9.87
Ruilwoys’ Contribution .. .. o 12-20 10-18 19-12 20.13 + 1-01
Posts und Tolagraphs . .. . 1-20 1-40 3-19 4.23 + 1-04
Curroncy snd Mint ‘e . 1-94 2.8t 3-42 3-26 — 0-16
Profits of tho Reservo Bunk .. .. 0-19 1-36 2-47 2-47 .

Apart from the increase in the Railways’ contribution to general revenues, the
upward trend is particularly noticeable in the receipts from taxcs on Income and tho
Corporation Tax which have been placed at Rs.64 crores for 1942-43 es against
Rs.43% crores in 1941-42 and Rs.26 crores in 1940-41. This increase is accounted
for by the higher estimate of collections of Excess Profits Tax which are placed at
Rs.20 crores as compared with Rs.8 crores in 1941-42, and by tho higher rates of
income tax and corporation tax. The proposals for additional direct taxation, as
modified by the Finance Act of March 1942 which are expected to yield an extra
revenne of Rs.5.30 crores, include (¢) a tax on incomes from Rx.1,500 to Rs. 2,000
at the rate of 6 pies in the rupce on the excess over the first Rs.760 ; (b) a central
surcharge on incomes exceeding Rs. 2,000, less progressive in incidence than the
old flat percentage surcharge, but raising the rate on the whole from 33} per cent.
to a minimum of B0 per cent., and (¢) an increase in the Corporation Tax to 1§ annas
in the rupee. The indirect taxalion proposals, estimated to result in an additional
revenue of Rs.6,70 lakhs, comprise enhanced postal, telegraph and telephone rates,
an overall surcharge of 20 per cent. on the import tariff oxcopt on raw cotton, salt
and petrol, an increase of 3 annas per gallon in the excise and import duty on motor
spirit and an increase in the excise duty on kerosene and silver equivalent to the
higher Customs duties.

The budget of this year contains certain new features in the nature of savings
schemes designed to alleviate the pressure of tho enhanced volume of purchasing
power on the inevitably limited supplios of goads and services available for private
consumption under war conditions / Thus an option is given to new assessecs for
income tax under the lowered exemption lbnit, to eseape the lmblhty by depositing
an amount approximalely 1} times the amount of tax assessed, in the Post Office
Defence Savings Bank, such deposits not being ordinarily withdrawable till one
year after the end of the war.  Bosides, to witigate the incidence of the enhanced
surcharge on incomes bhetween Rs.2,000 and Rs.G,000, which works ont at more
than 50 per cent., a provision has been made to refund a portion of the tax equal
to § per cent. of the asscssees’ lotal income, after the end of the war. Again,
Government have announced their resdiness Lo contribute an amonnt np to one-tenth
of the net cxcess profits tax, provided that the assessce deposits 2 sum equal to
doublc this amount, to a rescrve (o be used for the object of assisting industrial

rehabilitation after the war //
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42. Raslway Budget.--The following table gives the budget cstimates of
State-owned Railways for 1942-43 together with the financial results of the previous
two years :—

(fv crores of Rupcos)
Revised Budget

Acvounts Hudget Estimates  Kstimates
1940-41 1941-42 1941.42 1942-43

L Receipts and Expenditure.

Grous traffic recoipts . .. e 111-94 108-25 127-00 125-50
Total worhng cxpenses (mcludmg depm-

ciation) . . a5-65 68- 64 7313 70-76
A. NetTraficreceipts .. .. ..  46-20 3085  G3-87 5474
B. Net Miscellanvous roceipts . e 0-83 078 0-94 1:56
Net Revenues (A + B) .. . .. 47-14 4043 54-81 56-30
Tntorest Charges. . . . . 28-68 2860 28-61 2830
Surplus .. »e . .. .. 18-46 11-83 26-20 27-95
Contribution {0 Gencral Revenues .. 12-16 10-18* 19-12 20-13
Contribution to Railway Reserve Fond - 630 1-65
Tutal Expenditure charged to Capital .. 2-31 8-70 3-88 ° 23-50

Total Expenditure charged to Doprecu-
tion Fund e 7-19 (U1} 5.12 7-00

1. Capital at charyge at the end of the year 760-03 764-79 157-96 748146

Il. Depreciation Reserve Fund o . 31135 35-30 36-60 51-24
Net Aoccretions during the year .. .. 5:45 5-88 7:36 3-68
IV. Closing Balance .. . . .. 38-60 41-01 31-241 64-743
* Including Ra.1-82 nroros as advance payment-against the contribution for 1942.43.
¥ » a tomporary loan of Rs.7-08 crores.
3 " » Ra.7-82 crores.

After a lapse of six years, Railways started contributing to general revenues
in 1937-38 and thcre has becn a continmous and rapid improvement in Railway
revenues during the war, owing to a steady increase in the volume of traffic as well
as theincreasc in freights and fares brought into effect from the 1st Mareh 1940, muking
possible much larger contributions to gencral revenues. These rose from Rs. 4-33
crores in 1939-40, to Rs. 12-16 crores in 1940-41, Rs. 19-12 crores in 1941-42
(revised), and will be Rs. 20-13 crores in 1942-43, This payment will provide an
excess of Rs. 1-31 crores after wiping out the arrears of the 1 per cent. contribution
due from the Railways, which stood at Rs. 35-71 crores at the end of 1939-40.

It is proposed to bring into force from the 1st May certain increases in pas-
senger fares on the East Indian and North Western Railways, so as to bring them to
approximate equality with those in force on other major railways, and in the charges
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on parcels and cxecss luggage. The acquisition of the Bengal and North Western,
the Robitkund and Kumaon, the Tapti Valley and the Mirpurkhas Khadro Railways
at a cost of Rs. 20 crores has been decided on ; as a result the entire railway system
of Northern India with unimportant exceptions will be both State-owned and State-
managed, and the combined mileage of railways under State management will be
increased from 17,000 to 24,000 miles. With u view tu meeting the exigencies of
the war and co-ordinating various forms of transport, the organisation of a Central
Transport Board and of another central body under the Department of
Communications was announced about the end of the year under review.

43. Provincial Budgets.—Statement X shows receipls and expenditure on
revenuc acecount of the provinees for the years 1940-41, 1941-42 and 1942-43. The
combined results for all provinees are summarised below :—

(Tn lakhs of Rupcces)
1040-41 Budget llgfvl;:il llg:i:e‘:
Accounta Estimates Estimates Estimatos
Revenue e . .. .. 97,48 95,30 1,053,865 1,04,13
Expenditure .. .. .. .o 95,18 96,17 1,05,23 1,04,67
Total surpluses . . .. .. . + 3,21 -+ 58 - L,70 + 78
Total deficits .. .. . Ve - 91 — 1,46 — 1,28 — 1,30
'Total net aurplnaes () or delicits ( —) + 2,30 — K7 + 42 — 32

The accounts for 1940-41 disclosed a surplus of Rs. 2-30 crores against
a deficit in the revised estimates of Rs. 25 lakhs owing to higher surpluses in Madras,
Bombay and the Punjab, the conversion of Assam’s deficit into a surplus, and a
smaller deficit in Bengal. The improvement in provincial finances reflected the
stimulating cffects of the war on receipts under the provineial share of income tax,
land revenue, cxcise and forests. The revised cstimates for 1941-42 also showed a
net surplus of Rs. 42 lakhs against a budgeted deficit of Rs. 87 lakhs, all the provinces
cxcepting Sind sharing in the improvement. Compared with the actuals of 1940-41,
however, the revised estimates for 1941-42 showed a deterioration of Rs. 1,88 lakhs,
owing to larger increascs in expenditure than in revenue in most provinces.

The tendency towards smaller surpluses and, in a few instances, larger deficits,
disclosed during the current year was continued in the budget cstimates for 1942-43,
which showed a combined deficit of Rs. 51 lakhs. The estimates refleet the additional
financial burden entailed in respect of police and civil defence measures, dearncss
allowances, rewmission-of land revenue and grants to assist cultivators of commercial
crups to change over to food grains (in Bombay, Bengal and Madras) ; they also
contain provisions for post-war rchabilitation in Bombay and the United Provinces.
Eixpenditure on account of civil defence ranges from Rs. 1-25 crores in Bengal to
Rs. 3-4 lakhs in Orissa. Bengal expects an additional revenue of Rs. 1 crore (Rs. 25
lakhs in 1941-42) from the Sales Tax Act, 1941, and Rs.37 lakhs from the new Bengal
Raw Jutc Taxation Act, 1941. Bombay has reduced the Urban Immoveable
Property Tax to 3§ per cent. from the st April 1942, despite an appreciable drop in
revenue on aceount of the restricted scope for export of cotton and groundnuts.
In the Punjab, the rate of the new Urban Immoveable Property Tax Act, 1940, is

31




raised from 3% per cent. in 1941-42 to 7} per cent. from 1942-43, with an estimated
revenue of R8.17 lakhs for the year, while the General Sales Tax Act, 1941, anather
new taxation measure, is expected to bring in Rs.7 lakhs., Under the refunding
arrangements effective from 1942-13 in respoct of the Lloyd Barrage Debt, the Sind
budget includes a payment of Rs.75 lakhs, the first of 16 equal annual payments.

44. Consolidated Debl  Posstion of I’rovinces.—Statement XI shows the
consolidated dobt position of the British Indian provinces at the end of the year
under review. No loans were floated in the market during the year and the total
permanent debt showed a small reduction from Rs, 23:-33 crores in 1M0-41 to
Rs. 23.02 orores in 1941-42,

The total of ‘Loans from the Central Government’ declined by Rs. 1.52 crores
from Rs. 120.64 orores in 1940-41 to Rs. 119.02 crores in 1941-42,

45. Subventions and Payments from the Centre—The following table shows the
subventions and other payments made by the Centre to the Provinoes since 1937-38
in terms of the Government of India (Distribution of Revenucs) Order as amended in
February 1940. Further particulars of the payments in respect of each province
will be found in Statement XIT.

{In crores of Rupees)

Income Jute Subventions Total
Tax Duty

1937-38 .. .. 1-25 2-65 3:12 7-02
1938-39 . .- 1-60 2:51 3-03 7:04
1939-40 . . 2-79 2-56 3-03 ¥-38
1940-41 . e 4-16 1-85 3-03* 9-04
104142 . .. _7-3‘.') 1-45 3-03t 12-37
1942--43 . . 837 1-75 2-75% 1287

{Budget Estimate)

* FExcluding a grunt of Rs.53,000 Lo Coorg.
t ' " Ra.1 lakh to Coorg.

There has been a rapid and progressive increase in the share of income tax
aceruing to provinces, and the estimate of Rs.8-37 crores for 1942-43, when the
divisible pool of income tax is expected to reach the record level of Rs.25-75 crores,
is based on the assumption that the sum to be retained by the Centre from the
Provincial moiety will be maintained at Rs.44 crores. On the other hand tho share
of the Jute Export Duty assigned to the jute producing provinces has continually
declined during the war, and is estimated at Rs.1-75 crores in 1942-43, against
Rs.1-95 crores in the revised estimates for 1941-42 and Rs.2-56 crores in 1933-40.
Under the terms of the Niemeyer Award the annual grant of Rs.25 lakhs to the
United Provinces will be discontinued from 1942-43 and that to Orissa will be reduced
from Rs.43 lakhs to Rs.40 lakhs. This explaing the reduction in the total subventions
for the first time from Rs.3:-03 crores to Rs.2-75 crores. A special non-recurring
grant of Rs.1 lakh for this year and the next is being made to Coorg.
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VII. GOVERNMENT BALANCES AND RESERVES.

46. Government Balances with the Bunk.—-Statement XIII shows the balances
of the Central and Provincial Governments scparately with the Rescrve Bank of
Indis and Government Treasuries at tho ond of each month during 1941-42. The
average month-ond balances of the Central Government with the Reserve Bank
were Rs.15:77 crores in 1941-42 as against Rs.10-19 crores in the previous year.
Tho balances remained at & comparatively high level during the greater part of the
year owing partly to payments received from His Majesty’s Government on account
of war purchases, They attained the figure of Rs.58-68 crores at the end of February
before payments were madennder thesecoud scheme of repatriation. The Provineial
Governments’ balances averaged Rs.5-92 crores as against Rs.6-17 crores in 1940-41.

47. Central Government Treasury Bills.—Particulars of the weekly transactions
in the Central Government treasury bills arc given in Statement XIV. The
total sales to the public of trcasury hills including intermediates amounted to
Rs.118-60 erores in 1941-42 as compared with Rs.101-33 crores in the previous
year. The weekly offer which had been kept at Rsl crore since
26th November 1940 was raised on the 20th May 1941 to Rs.2 crores where 1%
remained till the 22nd July. Muainly owing to an improvement in the Central
Government's balances with the Reserve Bank the sale of intermediates, which had
been steadily declining since the beginning of June, was discontinued from the 15th
July and the weekly offer was lowered to Rs.1 crore from the 29th July. It was
raised again to Rs.2 crores from the 2nd September, following heavy maturities
of treasury bills during August. Tntermediates were also resumed on the 30th
October and continued till the end of the year. The tender limit was reduced to
Rs.1 crore on the 2nd Decewber but was increased again to Rs.2 crores with cffeet
from the 10th February, the Government's balances with the Bank having declined
to Rs.3-39 crores, the lowest level during the ycar under review. Tho offer was
maintained &t this figure till the close of the year mainly with a view to strengthening
tho reserves for financing the second repatriation scheme.

Easy money conditions generally prevailed till the beginning of December
and accounted for the comparatively large amounts fendered. Therealter, offers
were relatively lower. During the first four months, April to July, the average
rate of discount moved within a narrow range of Re.0-13-8 to Re.0-12-2 per cent.
per annum, The very easy money conditions combined with substantial maturities
depressed thoe treasury bill rate during the greater part of August and September,
and the Jowest level was touched on the 29th August at Re.0-6-0 per cent. The
rate tonded to move up with the approach of the busy season in October, and rose
to Re.0-15-10 on the 12th Decomber, remaining abont that level till the end of
February. In March, the rate rose [urther, and was at Rs.1-2-5 for two weeks. The
spread botween the highest and the lowest rates during the year wus Re.0-12-5 as
against Rs.1-0-7 in 1940-41.

The amount of the treasury bills including ed hoc issucs sold in favour of the
Issue Department of the Bank during the year was Rs.291-48 crores compared with
Rs.140- 76 crores in 1940-41, the total amount of the bills held in the Issue Department
at the close of 1941-42 being Rs.88-47 crores as against 119.23-74 crores at the end
of the previous ycar,
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48. Yield on Treasury Bills.—The following table gives the averngo true yleld
per cent. pel' ARNUM on trcasury bills in 1940-41 and 1941-42.

1940-41 HM_I -42
Amouat of three Amount of three it i
months’ trousury Average yicld wmontha’ treasury . Average yield
bills (including por cont. bills (mclud.ma por cont. '
Intermediates per annum Tutermediates per annum
aold) sold)
{0003 omitted) (0003 omitted)
April .- .. 4.00,00 1-53 7,715,500 0-81
May . . 11.682.26 1-13 16,43,50 0-79
June . . 8,000,060 1-1 13,51,50 0-82
July .. e 8,00,00 1-09 8,30,50 0-85
August .. .. 7,00,00 0-RO 6,00,0y 0-53
September .. . 7,00,00 0-67 1,00,00 0-56
October .. .. LO,00,00 065 12,10,00 ) -4
Novembor ., .. 15,86,00 093 11,04,75 O-70
December .. .. 4,00,25 0-99 9,27,00 0-94
Jannary .. .. 5,00,00 Q-85 8,564,706 007
Fobruary .. .. 14,890,753 -85 ’ 904,75 080
March e .. 9,94,50 0-70 10,47,75 1:13
ToTAL .. 101,32,75 -89 11%,60,00 02

It will be seen from the above that except during the last three months of
the year the average monthly yield on treasury bills was appreciably lower than
during the corresponding months of 1940-41. In August the yicld declined to the
lowest level within the past four years. The highest, lowest and average yiclds
in 1941-42 worked out at 1-15, 0-38 and 0-72 as compared with 1-66, 0-63 and
0-89 per cent. per annum respect-ively in 1940-41. The average yield during the
year was the lowest on record.

49. Provincial Treasury Bills—Tho sales of DProvincial Governments’
treasury bills during 1941-42 are shown in Statement XV. The total sales
increased from 6-90 crores in 1940-41 to Rs.8-15 crores during the year, of which
Bengal accounted for Rs.6-75 crores. The total outstandings at the end of the
year were Rs.1 crore as compared with Re.50 lakhs at the end of 1940-41. The
average yield on the provincial bills during the year further declined to 0-85 per
cent. from 0-91 per cent, in 1940-41, but the difference above the average yield
on the Central Government bills was slightly higher at 0-13 per cont. as compared
with 0-02 per cent. only in 1940-41. The increasing attention paid by the market
to the provincial treasury bills was reflocted in the larger amounts tendered.

50. Ways and Means Advances.—The monthly borrowings of the Central Go-
vernment from the Reserve Bank aro shown in Statement XVI.  The advancos taken
by Government during the first half of the year under review aggregated Rs.37
crores as compared with Rs.28 crores and Rs.18-H0 crores respectively during the
corresponding periods of 1940-41 and 1939-40. Therc were no borrowings during
the third quarter. The amount of advances taken in January stood at Rs.7-50
crores, but rose as high as Rs.52-50 crores during the last two months of the year,
mainly in connection with the financing of the repatriation of India’s non-terminable
sterlingdebt. The total advances taken during the year amounted to Rs.97 crores
as against Rs.52 crores in 1940-41.  No advances were oulstanding at the close of the
year as against Rs.16 crores at the end of 1910-41,
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"+ Only four provinces—Maddras, Bengal, the Central Provinces and Berar and
Orissa—had rocourse to ways and means advances from the Bank during the year.
These advances, which were repaid before the close of the year, totalled Rs.G-26-
crores as against Rs.5-78 crores in the previous ycar. Ior the first time since separa-
tion from India, as a result of the conditions created by the war, the Governinent of
Burma took an advance from the Bank of Rs.1-75 crores in March 1942 and the
amount was outstanding at the end of the year.

Vil. PUBLIC DEBT.

51. Government of India Defence Loans.—The loan programme of the Centra
Government during 1941-42 carried [orward the Indian Defence Savings Movement
first announced on the 4th June 1940. It included the 3 per cent. Second Defence
Loan 1949-52 issucd on the 1st February 1941 to replace the 3 per cent. Six Year
Defence Bonds (second scries), Ten Year Defence Savings Certificates, Three Year
Interest-Free Bonds and the Indian Post Office Defence Savings Bank. The
budget proposals for 1942-43 also included provisions for encouragement of savings
as an alternative to higher taxation.

The 3 per cent. Second Defence Loan continued to be available on tap upto
the 14th Fcbruary 1942, when the terms of the loan went out of parity with the
conditions prevailing in the market and it was decided to close it. The total sub-
scriptions to this loan since its first issue amounted to Rs.569,05,23,600 including
Rs.5,48,83,000 tendered for conversion in the form of 3 per cent. Loan 1941, The
total reoeipts from the various Defence Savings loans up to the 31st March 1942
amounted to Ra.112-20 crores as detailed below (— "

(In lukhs of Rupoes)

June 1040 to
Mnrch 1941 104142 Total

1. Threo por cent. Six Yoar Defoneo Bondas.

(¢) Fimst Serios .. .. .. . 71 71
(0) BSecond ., .. .. .- .. 44,43 . 41,43
2. Threo per cent. Second Defonoo Loan 1049.52 . 3,47 55,59 59,06
3. Three Yoar Interest Free Bonds .. .. .. 2,33 M 2,67
4. .Dcfonoo Bavings Certificates .. . .. 2,41 2,51 5,22
5. Post Oftico Defonoe Savinge Bank .. . i e 11 11
‘lotal e 53,35 58,85 112,20

As part of their more permanent arrangements for the conversion into rupec
loans of the counterpirts of the repatriated sterling loans, the Government of India
announced in Notification No. F.8 (12)-B41 dated the 9th Junc 1941 their decision
to offer to holders of the 43 per cent. 1950-55 and the 4% per cent. 1958-68 rupce
counterparts, the option to convert their holdings into the existing 3 per cent. 1951-54
and the 3 per cent. 1963-G5 rupec loans respectively on terms based on the market
prices of the loans concerned. The offer was kept open from the 16th June to the
21st June. For purposes of conversion, the 1950-55 Loun was accepted at Rs.110-12-0
per cent. and the 1958-68 Loan at Rs.113-8-0 per cent. The issuc prices of the
1951-54 and 1963-G6 Loans were fixed at Rs.100 and Rs.95 respectively. The total
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nominal value of the counterparts tendered for conversion including the holdings
of the Government and the Reserve Bank amounted to Rs.28:56 crores as against
Rs.32-80 orores of the rupee loans issued in exchange as shown below :—

Total nominal Total nominal Total cash
valuo of loan value of loan refunds made*
tondered for issued on
convorsion converdion
Rs. Ra. Rs. a. p.
419% Joan 1950-56 into
3% loan 1961-54.. .. .. .. 15,16,37,400 16,79,37,600 820 8 0
41% loan 1058-08 into
39, loan 1963-65. . .. . 13,40,10,200 16,01,08,400 497 00

*  Cash celuads made n[lnr adjuatment in torms of paragraph 2 (b) of Government of Tndia,
Finunce Department Notificution No, F.8 (12)-B1l dated the 0th June 1941,

The conversion ofier had no appreciable effect on the gilt-edged market as
it was hagsed on the prices ruling at the time.

52. Repayent of Louns.—The3 per cent. Bonds 1941 fell due for repayment on
the 15th Seprembor 1941 and the Government of Tndia issued a notilication on the
11th August ollering o holders the option to convert their holdings into the 3 per
cent. Loan 1919-62 (Second Defence Loan) or the 3 per cent. Loan 1963-65. The
offer was kept open from the 18th to the 21st August. For the purposes of conver-
sion, the 3 per cent. Bonds 1941 were acceptcd at par, and the issuc prices of the 3
per cent. Defence Loan 1949-62 and the 3 per cent. Loan 1963-65 were fixed at
Rs.100 and Rs.95 respectively. The face value of the bonds tendered for conversion
amounted to Rs.8,26,26,800 of which Ru.5,48,83,600 were converted into the 3 per cent.
Defence Loan 1949-52, and R&.2,77,43,200 into the 3 per eont. Loen 1963-65.  The
total outstanding beirg Rs.10,67,31,700, the balance of Ru.2,41,04,900 was paid in
cash on the 15th Seplember 1941, As the conversion terms were in ¢consonance
with the prevailing market conditions and the bulk of the bonds was held by
institutiona) investors, the Government sccuritics market remained umaficeted.

On the 6th March 1912 the Government of Indin announced that the out-
standing balance of the 5 per cent. Toan 1942-47 issued as connterpart, of the relative
sterling stock would be repaid at par on the 15th Junc 1942. A similar announce-
ment, regarding the corresponding sterling loan was made by the Secretary of State
for India.

53.  Prowision for Reduction of Debt. Sinee 1934-35, a provision of Re3 erores
has been made anmually from revenue for reduction of debt.  Particulars for the

last three years are given below :—
{In lakhs of Rupees)

1010-41 19H .42 1942-43
Acconnts dovised Budzet

i, Sinking Fwnd Provision for mipee loans of the
Central Government. .. .. .. .. GA-04 EARYIES 9104
20 Railway Sinking Fomis .. 2867 20667 26+ 67
3. A part of the Capital portion of r .m\u) ATILCS. 17529 173-29 178,29
30050 300-60 200 64)

5. Repatriation of Sterling Delt.—A beginning with the repatriation of India’s
sterling debt was madce before the war in 1937-38 through purchases in the market.
This opmallon wan temporarily snspended in 1933-39, Lut was resumed in the follow-
ing year when it was supplemented by acquisitions under the licence scheme of the
22ud February 1940, As the war progrossed, Tndia’s large acquisitions of sterling
enabled the authorities to replace the licence scheme by two comprehensive schemes
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of compulsory repatriation, accompanied by facilities to holders to whom the Vesting
Orders did not apply to surrender stock at their option on the same terms.  The first
rclated to India’s terminable sterling debt and was announced on the 8th February
1941 as described in paragraph 52 of the last year’s report. The second scheme which
was announced on the 24th December 1941 covered the non-terminable part of the
debt. It was notificd that Government had taken action to acquire as far as possible
the whole of their remaining sterling debt (other than railway debentures, stock and
annuities) consisting of the 2} per cent. Stock 1926, the 3 per cent. Stock 1948 or
after and the 3} por cent, 5tock 1931 of the aggregate nominal value of about £158
million, made up of £11 million, £70 million and £77 million of the respective
Stocks. A year’s notice was given by the Secretary of State to holders of the 33
per cent. Sterling Stock which will be repaid on January 5 1943.  As regards the
other two, the British Treasury issued a Vesting Order on the 23rd December
requiring all residents in the United Kingdom holding either of these loans
to surrender them by the 9th February to the Treasury at prices based on the market
prices for the day plus an allowance for the incvitable delay involved in examining
the serips before making payment. It was also announced that payment subject
to good dclivery would be made from the 2nd March 1942, The Govermnent of
India issued a similar order requiring regidents in British India to surrender their
holdings of these sterling loans at prices equivalent to those fixed in the Unised
Kingdom Order converted into mpees at Ish. 6d.

The payments under the British and Indian Vesting Orders commenced on
the 2nd March. The stock surrendered up to the 31st March under the British Order
amounted to £69-86 million and under the Indian Order to £3-99 million, involving
payments of £61-19 million in London and Rs.4-79 crores in Indin. The total
purchase value was Rs.87- 71 croxes for £73-85 million of stock surrendered. Sterling
payments were effected by the transfer of sterling treasury bills from the Issue to
the Banking Dcpartment of the Bank. In distinetion to the carlier schemes, as
the prices of Indian rupee securities were temporarily depressed by war developments
it was. decided that rupee counterparts would not be attractive to the market and
the entire payment was made in cash. The necessary rupec finance was provided
by the creation of ad hoc trcasury bills in the Tssue Depurtment for Rs.90 crores of
which Rs.75 crores remuined outstanding at the end of March 1942.

Tn the table below are given particulars of the stocks acquired since 1937-38
under the various schemes, their purchase prices and the rupee counterparts ereated.

Amount of
upee
Year - Manner of Repatriation Face Value Purchase Value Coumnmm
(L. million) (£. million) (Rs. crore)  (LRs. crorce)
1937-38  Opcn markel purchases .. . 0-84 0-75 . 1-00 1-12
1939-40 » » " . .. 17-00 16G-54 2206 2270
1940-41 1. ,, 9-22 . 8-52 11-36 12:107
2. Lioenoe schemo "of 22nd Fobruu.ry
1940. . 202 2.02 2-69 2:69
3. Fimt compu!mry u,h(mo of 8bh
February 1041 .. G005 6470 86-27 80-07_,
1941-42 1. Opcn market parchascs . 1211 1236 i6-48 16-14
2. Iint compulsory schemic “of bbh
February 1941 13-08 1414 18485 17 44
" 3. Second compulsory schemo of 2440 .
- " Decomber 1941 .. .. .. _ T35 6678 §7-T1
Tnta! 188-26 194-31 246-41 152-35
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Out of a total sterling debt of £276 million or 1s.368 crores outstunding at

the end of 1936-37, £188-26 million had been retired upto the end of March 1942.

Of this amount, £39-26 million was purchased in the open market and £€2-02 million.
under the licence schewe. The bulk of the open market purchases in 1939-40 and

1940-41 was made between March and October 1940 when prices were near the:
minima fixed by the London Stock Exchange, and thosc in 1941-42 after the announce-

ment of the second scheme.  The total nominal valne of stocks repatriated amounted

to £73-13 million under the first compulsory scheme and £73-85 million under the
sccond scheme.

The vperations connected with the financing of the first scheme of cumpulsory
rcpatriation of terminable sterling debt werc completed during the ycar under
review. These operations covered two stages. The first comprised tho acquisition
of the necessary amount of sterling which was readily availuble with the Reserve Bank.
The second and more complex part of the transaction was to obtain the nccessary
rupee finance to pay for the sterling. The rupee finance in respect of the terminablo
loans held by Indian investors presented no difficulty, as it was possible to make
dircet payment to them alnost entirely in the form of rupee counterparts. As
regards the balance, it was obviously impossible to borrow the entire amount
immediately from the market, and it was initially taken over by the Reserve Bank
in the form of counterparts or met out of Government’s balances or financed by
ad hoc treasury bills or ways and means advances from the Bank.

The ad hoc treasury bills taken up by the Bank were gradually cancelled
ngainst the transfer of sterling from the Banking Department to the Issue Department,
with the result that the Bank held only Rs.2:71 crores of these bills at the time of
the announcement of the sccond ssheme of repatriation.  In the meanwhile, the counter-
parts held on Govermnent’s account were sold as the market was able to absorb
them. Of the counterparts held by the Government and the Bank in its investment
account, Re.47-73 orores were cancelled in pursuance of Government’s policy to
cancel stock which in their opiuion was in excess of the absorptive capacity of the
market over the next few years and which was not required for ensuring the market~
ability of the oounterparts with the public.

55. Composition of Total Rupee und Sterling Delt since 1913-14.—The Statement
XVII gives the outstandings of the rupec and sterling liabilities of the Central
Gouverninent as at the end of cach quinquennium from 1913-14 to 1938-39 and at the
end of cach financial year thcreafter. The terminable part of the funded debt
in Statement XVII is classified according to period of maturity.

It will be seen that upto the end of 1933-34 both the rupec and the sterling
debt gontinued to inerease. The rupee debt, however, rose faster, having doubled
. during the quinguenniumn ended March 1919, from Rs.180 erores to Re.3569 crores,
sud nearly quadrupled during the twenty years upto the end of 1933-34, when it
stood af Re.693 crores. The sterling debt meanwhile had about doubled.  After
1933-34, the sterling debt progressively declined from the peak of Rs.512 crores
al the end of 1933-34 to Rs.180 crores st the close of 1941-42, the total amount reduced
during the last four years being Rs.389 crores. On the other hand, the rupec debt
has increased since 1934 by Rs.249 crores from Rs.693 crores to Rs.042
crores. : :
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.. The growth of India’s rupce debt since 19i3-14 has been most marked in
respeet of the terminable stocks, the aggregate amount of undated loans remaining
stable until in the last fow years it was augmented by the rupee counterparts of
sterling undated loans. The dated liabilities rose from a crore at the end of 1913-14
to Ra.115 crores at the close of 1918-19, Rs.309 crores at the end of 1939-40
and Ra.d451 crores on the 31st March 1942. The proportion of terminable
debt outstanding to total liabilities was nearly one-half at the closc of 1941-42
compared with one-third at the end of 1918-19, and leas than 1 per cent. in 1913-14,
The outstandings of treasury bills upto the end of 1939-40 ranged hetween Rs.43-15
crores and Rs.59-24 crores. They increased to Rs.69 crores at the cnd of the next
year and doubled during 1941-42, standing at Rs.127 crorcs at the close of the year.
The post office savings deposits and cash certificates rose steadily from Rs.23 crores
at the olose of 1913-14 to Rs.14! crores at the close of 1938-39. Since the outbreak
of war, the deposits have declined every yeur and stood at Rs.95 crores at tho close
of 1941-42. : .

6. Total- Funded Debt.—The following figures show the total funded debt of
the Government of India as at the end of 1940-41 and 1941-42 :—

313t Murch 19£1 315t Murch 1942

_ Actuals Estimated
In Todia (Rs. crores) .. .. .. .. .. . G50-45 718-23
In Epgland ( £ million) .. . .. .. .- .. 253-83 177°62

57. Provincial Loans.—No Provincial Government floated or repaid any loan
during the year.

In the last year's report it was mentioned that the U.P. Government issued
under the U.P. Encumbored Estates Act, 3} per cent, Bonds* of the nominal value
of Rs.58,800. During 1941-42, similar bonds for a further Rs.1,39,200 were issued,
the aggregatc nominal value of the bonds outstanding as on the 31st March being
Rs.1,98,000.

58.. Government Sccurities.-—Statement X VILI gives the highest and lowest prices
touched by representative rupee sccurities of the Government of India during 1941-42,
while Statcment XIX shows the highest, lowest and average prices during each
month of the year. L

The gilt-edged market in India continued to be dominated by the war. There
was a setback during the Iatter half of April with the extension of war to the Balkans;
and 3} per cent. Rupee Paper stood at Rs.94 on the 29th April as compared with
Rs.95-9-0 at tho cnd of March 1941. Prices soon recovered and 3} per cent. Rupee
Paper touched 1R8.96-1-0, the highest price for the year, on the 30th June. From
July onwards a feature of the market was. the increased attention which the rupce
counterparts of some of the rcpatriated sterling loans received owing mainly to a
paucity of offerings of most of the original rupee issucs of the Government: of India,
‘Phere, was a fair demand for provincial loans also from investors seeking medium-
dated investments, The market remained steady till the 8th December when on

* lnoormoﬁy atated us—."}i per cout. Bunds.
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the outbreak of hostilities with Japan a precipitous decline in values ensued. 3}
per sent. Paper slwuped from Rs.96 to Rs.92 on the 15th. A {emporary recovery
followed, assisted by Guvernment’s announcement of the action taken by them to
rcpatriate their remaining sterling debt, and Rupee Paper improved to Rs.95-8-0
on the 22nd January. The downward trend was resumed thereaiter and the price
touched Rs.84, the lowest level during the year, on the 2nd March. The terminable
section also moved in syrmopathy, the fall being most prominent in the case of the
long-dated loans. With a view to preventing an unreasonable marking down of
values, the Government of India, by an order issued under the Defence of Indis
Rules on the 2nd March, fixed minimum priees for Central Government sccuritics with
cffect from the following day. The table below shows the prices so fixed together
with the clusing market quotationy and the minimun prices which had been fixed
by the Bombay Stock Exchange in June 1940 but were withdrawn on the 11th
March 1942,

Minitnum price

Clusing yuotation Minimuwm price tixed by the Bombuy
Louns on 2od March 1942 fixed by Stock ¥xchunge on
Govoriunent the 2Gth Juue 1940
Ra, a. p. R e ils. a. p.
331% Bupve Paper (Nou-
terminable) .. .. S 4 0 87 0 0 83 00
3% ’ ” .. 72 0 0 R UN U mH 00
49, 1943 .. e .. - e 2 0 101 12 0O 101 8 0
5% \946.56 .. .. .. 104 0 0 04 ¢ 0 104 0-0
39% 1946 .. - .. .. 97 2 0 97 4 0
34% 194750 .. .. .. 98 0 0 97 4 0 98 0 0O
229, 194852 .. .. .. 92 8 0 93 0 © 9t 0 O
449, 194853 .. .. .. 101 0 © 102 0 0
39% 194952 .. .. .. 9 0 o 95 0 0 ..
4§% 195065 .. .. .. 103 8 0 06 0 0
3% 1951.64 . .. .- 9 8 0 4 0 0 92 0 0
33% 1954.59 . .. . 97 8 © 9 0 v
439, 196660 .. .. .. 03 § 0 107 8 0 102 0 ©
4% 1960-70 . .. . 99 0 0 103 0 0 s 0 0
‘3% 1963-65 .. .. .. 8 § O 83 8 0
44%, 1958.68 .. .. .. w5 0 0 108 0 0

The fixation of minimum prices had a steadying cffeet and the market olosed
for the year with prices at, or slightly above, the minima fixed by Government, and
with the 3} per cent. Paper at Rs.88-1-0. On the 14th March the Government of
India also fixed minimum prices for provinvial government securitios and the prices
of provincial loans gencrally maintained a steady level thercafter.
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The table below gives the average facc and market values of the
rupee seeurities of the Government of India for cach of the six years 1936-37 to 1941-42.

Total (Funded) Rupee Debt.
(Jn croros of Kupees)

Year Fuco Value Muckel Poroentage
value of (3) to (2)
M () t))
1936-37 437-33 170- 86 107-7
1937.38 137-39 163-56 106-0
1938-39 147- 02 47623 135-2
1939-40 A5HT7-56 45459 99-4
1939-40
Five pro-war months .. .. .. .. 41186 45378 to2-7
Soven war months .. .. .. .. 44132 426-33 96-0
1940-41 .- .. .. .. .. .. HU2:73 49673 -8
1941.42
April-November . . . . $79-04 589-30 101-78
Decerabeor-Murch . . . .. GOS- 66 08918 o 07-28
1941-42 . .. HY7-932 589-26 100-04

89. Post Office Five Yeur Cush Certificates, Ten Yeur Defence Suvings Cerls-
fieaies, Post Office Suvings Bunk Deposits and Dofence Savings Bunk Deposits.: -
Statemnent XXA shows the transactions in Post Office Five Year Cash
Certificates since their inception in 1917-18 and T'en Year Defence Savings Certificates
which were first introduced in June 1940. Statement XXB gives information
regarding the Post Office Savings Bank since 1913-14 aud the Defence Savings Bauk
which started operations from the 1st Aprl 1941,

There was no change during the year in the issuc price of the cash gertificates
and the yicld on them continued at 2% per cent. compound interest, free of income-tax.
Encashments had remained round the level of pre-war months from August 1940
to May 1941, when they showed a small increase. But the amount of repayments
during the three months May to July, at Rs.3-04 crores, was less than half the
amount repaid during the corresponding period of the preceding year. The next
four months saw a cousiderable decline in withdrawals, the average monthly rate
being well below the Ievel of pre-war months. During the last four months, the
withdrawals again increased, the amount repaid being Rs.5-18 crores as compared
with Re.3-58 crores during the same period in 1940-41. Total repayments during
the year were Re.11-88 crores as against Rs.14-93 crores in the preceding year and
were the lowest since 1934-35. Total sales during the year declined further from
Rs.4-89 crores to Rs.4-09 crores. The fall was duc partly to the diversion of savings
into the comparatively more atiractive Defence Savings Certificates yiclding 3}
per cent. compound interest, free of income-tax. The subscriptions to the Defence
Savings Certificates during the year amounted to Rs.2:81 crores, the total
subscriptions since their introduction in June 1940 being Rs.5-22 crores. With a
view to encouraging the investment of funds iu tlese Certificates a rule was introduced
permiiting local or municipal boards, universities or the governing bodies of
educational institutions to purchasc Defence Savings Certificates on behalf of
their employces out of the money in their provident fund accounts. :

The rate of interest payable on Post Office Savings Bank Deposity
alto remained unchanged at 1} per cent. per annum. Receipts during the ycar
showed o further dechine to 1R6.21-89 crores us compared with Re.26-35 crores in
1940-41 and Rs.40-51 crores in 1939-40.  Withdrawals continued to be on & moderate
scale during the first cight months of the year, but rosc during the last four months
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being Rs.13:95 crores against Ks.9-28 crores during the corresponding. period in
194041, -The total amount withdrawn during the year showed a considerable
decline, being Rs.30-08 crores as compared with Rs.45-09 crores in 1940-41, and
was the lowest since 1933-34. During the year a rule was introduced permitting the
deposit in a post office savings bank of the provident fund moneys of the employees
of & private firm or company.

. The deposits in the Post Office Defence Savings Bank during. the-
year amounted to Rs.11 lakhs. The scope of the Defence Savings Bank wus further -
cxtended by a provision in the Indian Finance Act, 1942, under which an option
was.offered to assessees under the lowered exemption limit for inconie-tax to deposit
in the Defence Savings Bank one rupee for every Rs.25 by which his income cxoecded-
Rs.750,

IX. CURRENCY.

60. Note Crrculation.—Statement XXI shows the total potes including bank
notes issuéd and in circulation since the quinquennium ended 1913-14 together with
the percentage rise or fall in the active ¢irculation st the end of each year as well as
the average for the year. The year under review witnessed a large expansion in
note circulation, the total notes issued stood at 138.421-08 crores at the end of
1941-42 ax compared with Rs.269-25 crores at the end of the previous year, while
the average circulation for the year was Rs.308-46 crores against Rs.241-62 crorcs
during 1940-41. The active circulation rose by 59 per cent. from Rs.257+66 crores
at the end of 1910-41 to Rs.410-06 crores at the close of the year under review.
The expansion of Rs,152-40 crores in notes in active circulation excceded the total
absorption of Rs.83-61 crorcs during the entire period of the last war 1914-15 to
1918-19 by 82 per cent. Notes continued to be absorbed throughout the year
except in July, when there was a return of Rs.3-92 crores, With the deterioration
in the Far Eastern situation in November a heavy absorption of Rs.116-61 crores’
oceurred during the five months November to March as against an absorption of
Rs.28-99 orores only during the corresponding ﬁvc months of 1940-41 and of Rs.35-79
crores during the provious seven months.

The total increase in active circulation of notes during the 31 months of war
from Scptember 1939 to the end of March 1942 has been Rs.231, vrores or 129 per.
vent. over the pre-war circulation. This compares with an increasc of Rs.20
crores only or 43 per cent. during the corresponding period of the last war.

61.  dbsorplion of Rupee Cuin (including Government.of India Onc Rupee Nolcs) ,
—The absorption of rupee coin during 1941-42 amounted to Re.7- 18 crores as against
Rs.33-23 crores in 1910-41 and Rs.10-08 crores in 1939-40. -The return of rupee
coin which commenced with January 1941 mainly as a result -of dehoarding ps well
88 of the withdrawal of standard coin gontinued till about, September and during
these 8 months Rs.9:55 crores of coin were returned from ecirculation. Of this,
Rs.4:50 crores were reburned during April to September 1942, Thereafter, the
movement was reversed, and Rs.11-68 crores of rupee coin were absorbed during
the sccond half of the year under report as against a return of Re.2-09 crores durmg
the correspoudm peried of 1910-41.

The Government -of India one rupec notes g.mml in pOpulu.mfy dutmg the
year, particularly after the issue of the George VI pattern in Jn]y 1941, and appear
to have been preferred even to silver rupee coin, ‘-'
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During the year no rupee coin was returned to Government under Section
36(1), und no mpee coin was reccived from Government under Section 36(2) of the
R%CI'VO Bank of India Act.

62. Absorptwn of Small Cotn.—Statement XXIT shows the annual absorption
of small coin (cxcluding half pice and pie-pieces) by denominations for cach of the .
years 1919-20 to 1941-42 and the average annual absorption for the last war and
pre-war quinquenniums. During the year under report there was a record absorption
in respect of each denomination of small coin. Of the total absorption during’
1941-42 of Rs.5-00 crores, half rupces and four anna pieces accounted for Rs.1-57
crores and Rs.1-26 crores respectively. The absorption of silver, nickel and copper
coin réspectively amounted to Rs.2:86 crores, Rs.1-89 crores and Rs.31 lakhs.
There has been no net return of small coin in any mouth during the 31 months of
war and their total absorption sinco the war has been approximately Rs.12 erores.
The following table compares the absorption of small coin by denominations during
the war with 1938-39 :

{(In lakhs of Rupees)
. . Sept. 1939
Donominations. 193839 103040 SOPt-March yo.541 104142 to March
1919.40 1942

SILVER
8 annow + 2 + 60 + 77 +£,53 +1,57 -l- 3,87
4 nnnay ‘e — b + 37 + 43 41,02 + 1,29 + 2,74
Totul silver coins .. — 3 + 7 +1,20 +2.55 +2.86G + 8,61

NICKEL
4 annas — 4 + 8 4 15 .. — 2 + 13
2 annas .. .. 4 4 + 49 -+ b8 + 72 + 88 + 2,18
1anna . R ST + 5l + 53 + 76 4+ 99 k298
Duublchce . .. .. .. .. + 4 + 4
Total nickel caina. . + 6 +1,08 + 1,26 +1,48 + 1,80 + 4,63

COPPER
Pice o, .. .. +14 + 21 + 1 + 23 + 29 + 68
Half Dive .. .. .. + 1 + 1 + 1 + 1 + 1 +4- 3
Pio Picees ., . o+ + 1 + 1 + 1 + 1. + 3
Total Copper U)lllb e +16 + 23 + 18 + 23 + 31 4+ 74
Total small coin .. .. 19 +2,98 +2,64 +4,28 46,06 -+11,98

* The absorption of small coin other than half rupees since the beginning of the
present war upto the end of March 1942 has been Rs.8 crores, which compuares with
an absorptwn of Rs.b crores during the whole of the last war.

63. Scasonal Absorption.—Statement XX11I and the graph at page 44
show the seasonal absorption and return of notes and rupee com for each of the
22 years from 1920-21 to 1941-42. The volume of currency in circulation .ordinarily
reflects the incidence of the busy and slack scasons, rising and falling with their
alteration. Owing to the abnormal conditions created by the war, however, the
gcasonal variations have ceased to be a detenmnmg factor in the cbb and flow of
CUITCNOY. '.l‘hu.s, dunng the two *slack > seasons of 1940-41 and 1941-42 there has
been & nct absorption of currency instead of the usual return. The outbresk of war
with Japan ut the bcgmmng of Decerber also led to an abnormal incresse in the
demand for currency in the last four months of the year. The greater risk of hostile
action in the port towns and clsewhere led to temporary evacuation on a considerable
scale, and the migration to- rural arcas where banking facilitics were not readily
available entailed larger drawings in cash for local payments. The increasing danger
to Burma also entailed large cash drawings by those leaving the country. :
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SEASONAL ABSORPTION AND RETURN OF CURRENCY—NOTES AND RUPEE COIN.
1920-21-—-1941-42.
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84. Total Absorption of Currency.—-Statement XXIV gives the anunal
absorption of notes, rupees and small coin since 1914-15. Statement XXV
shows the monthly ahsorption of notes, rupees and small coin during 1941-42 and
1940-41. The total absorption of currcncy during the year amounted to Rs.164-64
crores and constituted a record, being nearly three tlmns the absorption of Rs. 56-62
crores in 1940-41 and about 70 percent. larger than the previous record absorption
of Rs.97-20 crores in 1918-19. :

The heavy addition in the circulation of legal tender curreney during the year
resulted mainly from the i increasing volume of sterling receipts on account of supplics
of war materials and scrvices to His Ma]esty s and other allicd Governments, for
which payments had to be made here in Indian currency, as well as the mcreasmgly
favourable balance of payments on private account from year to year.

656. War-time Absorption of Currency.—The sggregate absorption of currency
during the last three years amounted to Rs.282-9 crores, as compared with a net
return of currency during the 20 years belween the two wars (1919-20 to 1938-39)
of R8.68-14 crores. The extent of the demand for currency crested by the war is
more cleatly indicated by the total absorption of notes and rapecs during the 31
months of war upto March 1912, at over Rs.29! crores as against a net return of
Rs5.41 crores in the corresponding period before the war.

Threc graphs accowpany showing the war-time absorption of currency.
The graph at. page 47 isalinear dagram and compares the monfhly absorption (ou a
weekly basis) of total legal tender currency during the war yeavs 1939-40 to 194142
with the pre-war year 1938-3¢.  Ancither graph et prge 48 showsaheorptior daving these
years separately for (1) notes, (2) rupees end (3) s eein. The lincar diagram in
the gmp}l at page 49 shows the progressive shsorption of notes, rapees and sinall
coin since the heginning of the war.  Absorption month by month for the cntire
period of the war of notes, tapees and small coin separately 1s depicied in the bar
diagram of this graph.

66. Currencc/ Cirenlation and Bank Deposits.—T4 is interesting to compare the
war-time expansion of currency with the changes in the Scheduled b.ml\s deposits
as given below ; —

(tuernves of Rupres)

Jnerease (4 ) or 1039.40 190041 1112
Deercase (—) Sept.-Maoreh April-Ort, Nov.-March
1. Cavveney (Notex and Rugpecs) . 47930 A 316 +127-92

{India and Rurma)

2. Scheduled Banks’ Deposits .. .. — -8l D 2507 14055 4+ 1-81
(Indin ordy)

During the last five months of the year from November 1941 to March 1942
the absorption of notes and rupec coin amounted to Rs.127-92 crores as against an
imereasc of Rs.1-8L crores only in scheduled banks’ total depostis.  The outgoing
of currency wus thus much larger than the usual husy scason nbsurp« wn, but it would
appcar that an appreciable part of the additional circulution of curreney in recent
months has been hoarded or immobilised, and she velocity of circalation of money
has gone down in consequence.  Some evidence in this direction is furnished by the
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folléwing comparative figures of the increase in the demand liabilities of scheduled
banks and bank clearings in India. I :]_ ;

{In crorces of Rupees)

Avernge Tota Jof )
Dcmand Tndices Clesring Indices Numnbor of
PERIOD. Liabilities House : timesa
of Scheduled Returns 4:2)
. Banks
1) (2) 3} C)] (5) (6)-
1938-39 .. 123-8 100 1,929 100 15-6
193940 .e 132-6 107 2,211 118 16-7
- 194041 . 1658 126 2,019 105 13-0
: 1?4142 .. 202-0 163 2,569 133 12-7
$ s °

It appears that the amount of demand liabilitics has increased much more
(63 per cent.) than that of cheque clearings (33 per cent.) between 1938-39 and 1941-
42, the multiple falling from 15-6t012-7 : the activity of bank deposits has thus
fallen by nearly 20 per cent. The fall in the activity of note circulation was

probably even larger.
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X, MISCELLANEOUS MATTERS CONNECTED WITH
COINAGE AND CURRENCY

67. Changes in the Form of Notes.- There was no change in respect of any
denomination or pattern of Reserve Bank notes during the year under review. The
re-isgsue of notes of Rs, 5 and Rs. 10 denominations of pre-1938 pattcrn was
discontinued with effcet from the end of June 1941.

A new issuc of the Government of India one rupece notes was made in the
first week of July 1941. Theso notes were slightly larger than the provious
pattern, and were printed on better quality paper, with a water mark portrait of
King George VI. By notification No. 18 dated the 29th October 1941, issued by
the Government of Burma under sub-paragraph (2) of paragraph 7 of part 1I of the
India and Burma (Burma Monetary Arrangements) Order 1937, Indian curfency
notes other than Government of India one rupee notes ceased to bo legal tender in
Burma after March 31, 1942,

Although Burma notes are not legal tender in Tndia, with the growing volume
of evacuation from that country as a result of war developments it became neces-
sary to provide facilities for the encashment of these notes. Such notes were accord-
ingly allowed to be exchanged at the offices and branches of the Reserve Bank of
India and the Imperial Bank of India as well as at Government treasuries in the
provinces of Bengal, Assam, U.P., Orissa and Madras at a discount of 4 annas per
cent. or of a minimum of 4 annas per tender,

68. OCirculation of Notes by Denominalions.--Statement XXVI shows tho
_ relative popularity of the different denominations of notes. The Government of
India onc rupee notes which are being issued since July 1940 arc not included in the
stabement as these are regarded as rupee coin for all purposes of the Bank. The
Re.10,000 denomination has also been excluded as it is seldom used except by
banks for making large adjusting payments. Notes of all denominations exccpting
the Rs. b0, issues of which further declined from Rs. 61 Iakhs, to Rs. 52 lakhs,
shared in more or Jess cqual measure in the unusual expansion of paper currency
during the year. The relative proportions of the notes of different denominations,
thereforo, remained practically the same as in 1940, with a slight decline in the
percentage of ten-rupee notes, and an equivalent inorcaso in that of Rs.1,000 notes.
As in previous years the Rs.10 note continued to be the most popular denomina-
tion, forming 39-6 per cent. of the circulation, followed by the Rs.100 note with a
circulation of 33.5 per cent. and the Rs. 5 note with 18-3 per cent.

69. Life of Notes.—The lifc of a note is the period from the time of its issue
to the time of cuncellation, the calculation being based on the ratio of the number
of notes outstanding in a year to the pumber of notes cancelled during that ycar.

50



The table below gives the life in months of notes of each denomination for the last
three ycars. :

(2) Including notes held in the Currency Chests.

Re.1* Rs 8. DRu 10. Ras 50. Rs. 100. Rs. 500. Ra. Ra.

1,000. 10,000.
193940 .. .. .. .. 19 19 11 19 11 13 13
194041 .. . .. .. 20 20 - 7 23 18 24 48
194142 .. .o Ve 156 30 36 [ 40 19 35 T2

(V) Excluding notes held in the Currency Chests.

193940 .. . e e 11 13 6 12 3 4
194041 .. -. .. .. 15 19 9 20 2 6 4
194142 .. . o 8 22 31 12 38 3 12 &

* Government of India one rupee notes issned in July 1940 and after.

These figurcs given for the sake of statistical continuity give a fairly correct
idca of the life of notes over a range of years, although from year to year they are
apt to be vitiated by abnormal expansion or contraction of currency. With an
expansion cancellations may not keep pace with the issucs, while with contraction
the reverse would be the case. The appreciable rise in the life of all denominations
of notes, excepting tho Rs. 50 notes, thus appears to be the result of exceptionally
heavy issucs of notes during the year under review, with cancellations remaining
more or less at the level of the previous years.

70. Old Notes.—Section 34 of the Rescrve Bank of India Act provides that
any currency note or Bank note which has not been presented for payment within 40
years from its date of issuc shall be deemed to be no longer in circulation. The valuc
of the currency notes written off under this section during 1941-42 amounted to
Rs. 119,380 compared with Rs. 92,930 in the previous year. Notes amounting to
Rs. 5,320 which had been previously written off under this section were presented
for payment and were paid by the Banking Department during the year.

71. Lost, Destroyed and Mutilated Notes.—The table below gives detuils
regarding lost or wholly destroyed, half and mutilated notes in respect of which
claims were admitted during the year under review.

No. of No. of Amount of Amount
claima Pieces. claims paid against
admitted, admitted. claima,
Lost or wholly destroyed notes .. .. .. 110 219 25,800 13,860*
Half notes . “ -. .. .. 445 759 67,640 23,545
Mutilated notes .. .. .e s . 923,336 75,201 6,949,232 6,561,198

* Represents amount paid during 194142 in respect of claims admitted five years beforc.

During the year there was only one prosecution in respect ol a false claim on defective
notes reported from the Lahore circle. This as well as the casc pending at the end
of 1940-41 resulted in conviction.
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73. Note Forgeries.—The total nuraber of forged notes (including Government
of India one rupee notes) received during the year was 8,188 compa.red with 1,366
in 1940-41, distributed as follows : -

Re, 1.
Year. Old 1936 Ras. 5. Rs 10, Rs §0. Ra. 100. Ra. 1,000,
Notes, Pattern.
194142 .. e .e 38 7,106 78 818 1 57
154041 .. .. .. 7 168 117 082 .. .3 3

As can be scen from the above figures the largest number of forgeries, 88 per
cent. of the total, were in respect of the Government of India one rupee notes (1935
paltern) issued in July 1840, another 10 per cent. being accounted for by Rs. 10
notes. No forgery has been reported of the improved type of Government of India
onc rupee notes of the George VI pattern which was issned in July 1941. 3,506
cases of forgeries were detected in Calcutta, 1,183 in Lahore and 1,121 in Bombay.
Tho {ollowing table gives certain particulars regarding prosecutions against forgeries
for the past three years.

Pending
Fresh at the cnd Total Dis- Con- Pending.
Prosceutions. of previous  Trials.  charges.  viction,
year.
193940 .. . .. 50 7 57 14 30 13
194041 .. .. . &7 13 70 20 21 - 29
1941-42 .o .o .. 31 29 G0 23 27 10

73. Coinage. Statement XXVII gives mintages of rupee coin since 1835.
Rupees were not minted between 1922 and 1940, when their coinage was resumed,
Rupee coin minted during 1941 amounted to 24-11 crores against 3-33 crores
during 1940,

The following table gives the total mintage of rupee coin and the various
denominations of small coin during 1941-42 at the Bombay and Caleutta Mints,

Denomination, Bombuy Mint. Calcutta Mint. Total
Rs. a. Ras. a. Ra, a.
Quartcrnary Rupces .. .. 250500002 0 25,05,00,002 0
. Hslf-Rupecs .. 1,65,00,000 8 1,65,00,000 8
" Quarter Rupeoe .. 67,37,584 12 66,55,171 4 1,32,92,756 0
Nickel 2 annas .. .. 11,568,677 ¢ 58,40,000 0 67,98,677 6
, looma .. .. L, 27,98,660 10 53,06,500 0 81,05,160 10
,» half anna .. . . 2,48,281 1 6,69,750 0 9,18,031 1
Ringle pice .. .- .. 1,87,180 9 18,904,900 © 20,82,080 9
Half pice e 6,000 0 55,7700 0 61,700 0
Pies .. . .. 1,038,300 0 12,300 O 1,15,600 ©O
Toran . 27,82,39,686 14 2,00,34,321 4 29,83,74,008 2

The mintage of quarternary rupee coin upto the end of March 1942 amounted
to Rs. 33-13 crores.

During the year the design of the half-rupee coin of 1941 and after, minted
in accordance with tho provision of sub-section (3) of Section 5 of the Indian Coinage
{Amendment) Ordinance 1940 (No. VI of 1940), was altered in terms of the Govern-
ment of India Finance Department Notification No. F.2 (6)-F/41 dated the 13th
Scptember 1941 so as to make it conform to that of the quarternary rupee coin.
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On account of war-time activitics the demand for small coin has greatly
increased snd isaues of pice pieces in particular have more than doubled. The
Government of India therefore issucd in January 1942 a new hall anna coin which
economises metal and is expected to be convenient to the publie.  Further, with a
view to economising the usc of nickel it was decided to mint the new half anna piece
and the onc anna coin and Jater the two anna coin in a nickel-brass alloy instead
of the present cupro-nickel alloy. The neecssary amendment of the Indian Coinage
Act was effected by the issue of an Ordinance dated the 24th January 1942 (No. IV
of 1942). The Finance Department Notification No. T2 (127)-F/41 of the same date
provided for the mintage of the new half anna coin, which is of & square shape with
rounded corners and is three-quarters the weight of the one anna picce. According
to this notification the half anna and the one anna pieces were to be minted in nickel-
brass composed of seventy-nine per cent. copper, twenty per cent. zinc and one
per cent, vickel. A similar alteration in the metallic contents of the two auna piece
was announced in s subsequent Finance Department Notification No. D/2841-F
dated the 21st March 1942.

The new half anna, one anna and two anna pieces were issued from the
Bombay Mint respectively on the 29th January, 9th March and 27th March, 1942,

74. Withdrawal of Silver Coin.—As noted in the last year’s Report all Vietoria
rupee and half-rupec coins were culled in with effect from the Ist April 1941, In
pursuance of the Government of India’s policy progressively to replace the standard
silver coin by the King George VI coin with the security cdge in order to minimise
the use of silver for comage purposes and also to discourage counterfeiting, it was
decided during the ycar also towithdraw King Edward VII rupees and half-rupecs
from circulation. According to the Finance Department Notification No. 1.2
(76)-F /41 dated the 4th November 1941, this coin ceased to be legal tender alter
tho 31st May 1942. Tt will, however, continue to be accepted till the 30th September
1942 at Government trcasurics, post offices snd railway stations and thereafter,
until further notice, only at the Offices of the Issue Department of the Reserve
Bank, Bombay, Calcutia and Madras. A similar notification was also issucd by the
(Government of Burma on the 8th November, 1941.

The amount of silver coin including half-rupees, quarter-rupees and one-
eighth rupees withdrawn from circulation during 1941-42 is given below :—

(In lakhs of Rupees)

William IV 1835 .. .. .. .. .. .. .. 0-96
Queen Victoria 1840 .. .. .. .. .. .. 8-67
CGeorge V 1911 . . . .. .. .. .. 0-01
Shrott marked coin .. . .. .. .. .. .. 0-01
Defaced coin . . .. .. .. . N 10-43
Other uocurrent coin .. . .. .. .. . 26-67
Standsrd rupees sont Lo the Mint .. .. .. .. .. 38,68-79

Total L. 39,05-04

6. Withdrawal of Nickel and Copper Coin.—Eight anna nickel coin was called
in underSection 15A of the Indian Coinage Act, 1906, with effect from the 18t October
1924, and is now received at Issue Offices only. Double picce are also being with-
drawn from circulation, but sre still received ul treasuries as well as Tssuc Offices.
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The total nominal value of uncurrent coin and badly worn and defaced nickel, copper
and bronze coin withdrawn from circulation during the year was as follows :—

Uncurrent coin .. . .. [ Eight anna nickel . . 2,390
Double pice .. . - 12,191

Four anna nickel .. .. 1,22,181

Badly worn and defaced nickel, | Two anna nickel .. .. 1,271,881
copper and bronze coin, {ne anna nickel .. .. 918874
Copper and bronze .. .. 1,63,183

ToTaL .. 1346700

76. Counterfeit Coin.—The total number of counterfeit coin cut at treasuries
and railway stations during 1941-42 was 2,05,696 against 2,81,183 in the previous
year. These counterfeits were distributed as follows :—

Rupees. Half Quarter Eighth One
Rupees. Rupees, Rupees. Anna,
Silver .. 168,171 9,493 8,604 423
Nickel . .

20 3,871 16,611 8,604

XI. MONEY AND BANKING.

77. General —Bank rates in many important countrics such as the
United Kingdom, France, Germany and Belgium underwent no change during
1941-42, but a number of small countries reduced their rates during the yecar. The
Bank of Sweden which had raised its rate from 3 to 3} per cent. on the 17th May
1940 lowered it again to 3 per cent. on the 29th May 1941, while the Bank of New
Zealand which had lowered its rate from 3 to 2 per cent. on the 27th May 1940
effected a further reduction to 1} per cent. on the 26th July 1941. The Bank of
Greece, the Sonth African Reserve Bank and the Netherlands Bank also reduced
their rates from 6, 3} and 3 per cent. to 5, 3 and 2] per cent. on the 14th July, the
2nd Junc and the 27th June 1941 respectively. The fiduciary note issue of the
Bank of England was raised by £150 million to £780 million during the course of the
year by three successive increases of £50 million each on the 30th April, 30th August
and 3rd December 1941, Money conditions were casy throughout the year, day-to-
day loans being availublc at § per cent. The average rate on thrce months’ British
Government Treasury Bills remained stable between 1-00 and 1-01 per cent., and
the rate for threc months’ commercial paper (bank bills) at 1-03 per cent. In the
United States, the rate of the Federal Reserve Bank of New York was stationary
at 1 per cent., while the average of the 12 Federal Reserve Banks ratcs was also
unchanged at 1-21 per ecnt. The Treasury Bill rate fluctunted between 0-03 and
0-05 per cent., while the rate for 4 to 6 months’ commercial paper moved between
0:50 and 0-56 per cenl.

78. Money Rates in India.—Statement XX VIII gives money rates in India as
on the first day of each month of the year under report. Easy money conditions
continned to prevail throughont the year. The demand for funds during the first
cight months was appreciably smaller than in the corresponding period of the previous
year, and the level of money rates was lower than in 1940-41. The outbreak of war
with Japan led to large purchases of bullion for purposes of speculation and hoarding,
and a certain amount of withdrawals from banks. As a result, mopey ratcs during
the last four months were somewhat higher than in the corresponding period of the
previous year.,

The three months’ fixed deposit rate advanced at the beginning of the year
from £ per cent, to 1 per cent. as a result of the seasonal trade demand for funds.
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With the approach of the slack eeason, it receded to  per cent. after the middle of
June and again to  per cent. in the second week of August owing to heavy maturities
of treasury bills. The three months’ ratc rosc again, in sympathy with the upward
trend of the treasury bill rate, to # per cent. during the last week of September and
remained unchanged at that level until the first week of December. Tt advanced
to 1-1} per cent. in the second weck and was maintained at that level up to the
close of the year as banks were willing to accept fixed deposits in order to strengthen
their position against possible withdrawals. With the increased demand for funds
for financing operations in the bullion market on the outbreak of war with Japan,
the inter-bank call money rate rose from } per cent. to 4-§ per cent., but rescded to
1 per cent. in the middle of January.

79. Reserve Bank of India, Issue Departmeni.—Statement XXIX shows the
total liabilities and assets of the Issmo Department of the Reserve Bank of India
as on the last Friday of each month of the year together with their annual averages
since tho commeneement of the operations of the Bank in April 1935. Statement
XXX shows notes in circulation on the last Friday of each month from April 1936
to March 1942,

During the year under review, there was a large rise in the total note issne
and an almost parallel increase in the note circulation. The note circulation rose
by Rs8.152-41 crores from Rs.257:66 crores on the 28th March 1941 to Rs.410-07
crores on the 27th March 1942, while the total note issue increased by Rs.151-81
crores to Rs.421-06 crores.

On the assets side, gold coin and bullion remained stationary at Ras.44-42
crores, but owing to the increase in note issue, the percentage of gold to total notes
issucd declined from 16-50 at the end of 1940-41 to 10-55 at the closo of the year
under review. 1t may, however, be mentioned that while the gold holdings of the
Bank are valued at the statutory rate of Rs.21-3-10 per tola, the market rate for
gold on the 27th March 1942 wus Rs.52-8-0, or nearly two and a half times the
statutory rate,”As & result of the incrcasing war purchases by His Majesty's
Government in India and the consequent accumulation of sterling with the Bank,
sterling securities in the Issue Department increased from Rs.102-24 crores on the
28th March 1941 to Rs.273-63 crores on the 27th February 1942.  Owing to payments
connccted with the repatriation of the 2} per cent. 1926 and 3 per cent. 1948
India Sterling Stocks, they declined to Rs.193-85 crores on the 6th March, but rose
again to Rs.212-85 crores on the 27th March 1942. The percentage of gold and
sterling securities to total note issue correspondingly rosc from 54-47 to 81-75
at the end of February 1942 and fell to 59-84 in the first week of March, standing
at 61-10 at the end of the year. Rupee sceurities in the Issue Department roso
from Rs.19-62 crores to Rs.87-88 crores in the last week of March 1941 as a result
of the creation of rupee counterparts for the repatriated terminable sterling loans.
In June 1941 these counterparts were taken over by Government in exchange for
treasury bills, which were also gradually cancelled, so that by the 27th February
1942 the rupee securities again declied to Rs.41:H0 crores. The rupee finance
required for repatriating the two non-terminable sterling loans mentioned above was
provided by the ercation of ad hoc treasury bills and the Bank’s holdings of rupee
securities consequently rose to Rs.136-26 crores at the close of the year under review.
The amount of rupee coin (including Government of India one-rupee notes) held by
the Bank rose from Rs.34-71 crores on the 28th March 1941 to Ra.39-33 crores on
the 19th September 1941, but declined to Ris.27-53 crores ab the end of the year.
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80. Banking Department.- Stalement XXXT shows the liabilities and assets of
the Banking Department of the Bank as on the lust Friday of cach month during
the ycar along with their annual averages for the scven years 1935-36 to 1941-42.

The average Government deposits with the Reserve Bank of India during the
year were practically the same as the previous year's averago of Rs.17-50 crores,
The balances of the Central Governinent fluctuated widely from week to week owing
to the uneven incidence of war expenditure and the receipt and disbursement of
funds for financing war purchascs on bebalf of His Majesty’s Government, the
highest and the lowest during the year being Rs.22-47 crores and Rs.3-39 crores
recorded on the 31st October 1941 and 13th Fcbruary 1942 respectively.

The average deposits of banks with the Reserve Bank were higher at Rs.37-76
crores as agninst Ks.36-83 crores in 1940-41 and rcflecled the generally easicr money
conditions prevailing during the ycar. Owing to the seasonal trade demand for
funds, the monthly average deposits declined from Rs.38:95 crores in March 1911
to Rs. 27-28 crores in April but with the approach of the slack season in June, they
began to rise and reached Rs.48-29 crores by October. Owing to sorme withdrawals
from banks, especially those having business in Burma and Malaya, and the increased
seasonal demand, a sharp [all occurred in the average deposits to Rs.37-61 crores
in December and Rs.36-97 crores in January 1942. The last two months saw a
recovery of deposits in banks together with a reduction in the advances and bills
discounted, and the balances with the Reserve Bank stood at Rs.42-16 crores in
March as compared with Rs.38-95 crores in March 194f.

On the assets side, the Bank’s average cash balance declined froin Rs:17-28
crores during the previous year to Rs.12-31 crores, while balinces held abroad rose
from Rs.39-47 crores to Rs.45-94 crores. Fluctuations in balances held abroad
from week to week were, however, wide as large amounts were from time to time
transferred to the Issuc Department as cover for the note issue. Tho average of
Loans and Advances to Government incrcased from Rs.2-07 crores in 1940-41
to Rs.4-22 crores in 1941-42. Tho average of the Bank’s mvestments rosc from
Rs.7-75 crores to Rs.8-97 crores.

81. Consolidated Position of Scheduled Banks.- Qwing to war developments and
consequent delay in tho receipt of telegrams from Burma, scheduled banks with
branclhies in Burma were finding it inercasingly difficult to submit the returns prescrib-
ed under Section 42 of the Rescrve Bank of India Act in respect of their business in
Burma. The Government of India, thercfore, issucd an Ordinanco on the 9tk
February 1942 amending Section 42, sub-sections (1) and (2) and Scction 43 so as to
omit the references to Burma, and thus relieved the scheduled banks of their duty
in this respect for the duration of the existing cmergency. The cffect of
this Ordinance is that the returns of the scheduled bauks since the 13th February
1942 refer only to their position in India. Accordingly, Statement XXXTJ, which
shows the consolidated position of scheduled banks, does not contuin figures in
respect of Burina from February 1942,

Both demand and time liabilities showed a more or fess continuous rise during
the first eight months of the year under review. The average ruonthly demand
liabilitics in India rose from Rs.172-75 crores in April to Rs.220- 75 crores in Novem-
ber, and timo lisbilitics from Rs.10L-20 c¢rores to Rs.107-78 crores. After o small
drop in Deceinber, demand liubilities improved to RRs.221 78 crores in March, while
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time linbilities [cll to Rs.100- 38 crores dwring the last mounth. The aunuul uverage
of demand liabilities during 1941-42 at Rs.202-00 crores was considerably sbove the
previous year's average of Rs.155-75 crores, while average time liabilitics at Rs.104-00
crores were only slightly higher than Rs.101-20 crores in the previous year. 'The
average cash and balances of scheduled banks with the Reserve Bank rose during
the year from Rs.44- 78 crores to Rs.45-50 crores but the pereentage to total demand
and time liabilities declined from 16-66 in 1940-41 to 14-87 in 1941-42 owing to the
proportionately greater increaso in total liabilities. For the same reason, the excess
of their balances with the Reserve Bank over tho statutory minimum declined from
Rs.26:10 crores to Rs.24:05 crores. The annual average of advances in India
declined from Rs.117:83 crores in 1940-41 to Rs.116:03 crores in 1941-42. Bills
discounted, however, were higher by Rs.1:14 crores at Rs.4-85 crores as compared
with Rs.3-71 crores in the previous year.

82, Clearing House Statistics.—Statement XXXTII shows the amount of
cheques cleared through the more important clearing houses in Tndia and Burma since
1918-19, while Statement XXXIV gives monthly figures of the number and amount
of cheques cleared in 1941-42. No figures are available in respect of the Rangoon
Clearing TTouso since December 1941, Txcluding the Rangoon figures, the tolal
number of cheques rose from 1,561,08,388 in 1940-41 to 1,63,35,802 in 1941-42, and
their value increased from Rs.20,30 crores to Rs.25,75 crores.

83. Iniernal Remittances. —Statement XXXV A gives the remittances during the
year by telegraphic transfers through the Reserve Bank of Tndia according to circles.
Statement XXX VI shows the share of tho gencral public, tho non-schednled banks,
the co-operative banks and others in the remittances by telegraphic transfors, drafts
and mai] transfers effectcd through the Reserve Bank of India, the Imperial Bank
Agencies and Treasury Agencics together, since the Ist Oclober 1940 when the new
scheme of remittance facilitics was introduced. Transfers of funds by demand
drafts through the Imperial Bank of India on their own account are shown in
Statement XXXV B,

The total telegraphic transfers issued during 1941-42 through the Reserve
Bank of Indis (mide Statcment XXXV A) amounted to Rs.375-60 crores. These
figures, which included remittances in respect of the Rangoon circle upto December
1941 only, showed an increasc of Rs.81-73 crores over 1940-41. Of this increuse
Calcutta accounted for Rs.54-04 crores and Bombay for Rs.20-40 crores. The
total amount of transfers in Indis and Burma cffected through the Reserve Bauk
of India and its Tmperial Bank and Treasury Agencics during the second half of
1910-41 amounted to Rs.262-52 crores. The amount of such remittances (excluding
Burma) during the first half of 1941-42 stood at Rs.251-43 crores, and during the
second hulf ut Rs.278-63 crores.

84. BEncashment of Foreign Circle Notes.- Statement XXX Vil shows the encash-
ment of foreign circle notes in 1941-42. The declinein the use of notes as a mediwn for
remittance, since the introduction of the new Schemne of Remittance Facilitics in
October 1940, which was noticed in the last year’s report. continued in 1941-42.
The total encashment of forcign circle notes declined from Rs.16-73 crores in 1940-41
to Rs.15-84 crores during the year, heing the lowest since 1908-09; the higher
encashments in the Cawnpore, Karachi and Lahore circles were presumably partly
duo 1o the influx of civilian population into these centres from port towns.
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STATEMENT 1.

InNDEX NUMBERS OF WHOLESALE Pricus AND Cost or Livivag.

1935 .
1036 .
1937
1938
1939
1940
1941

1939 August
Soptomboer
October
November
Decomber

1940 Jannary
Fobruary
March
April
Juno ..
July ..
August
Scptember
QOctober
November
Decomber

1941 Junuoary
February
March
April
May ..
Juno ..
July
August
Septembor
Ootober
November
Decomber

1942 January
Fobruary
March

Calentta . .
Bombay ..

UK. ..
U.8.A. ..
Canada ..

Germany ..
Jupan

(1929=100)
(Reference paragraphs 2 to 1.)
Indiu. U. K. U. 8. A, Cunada, Germany, Jopan,
Caleultn Bombuy
P P C* P C P C P C P C P C
45 68 100 R 87 8+ 83 77 4 80 84 84
65 66 101 83 90 86 8 7] 81 76 81 90 8’8
72 73 106 95 9 91 88 88 83 77 8l 108 86
68 70 106 89 95 82 86 82 8¢ 77 82 114 110
76 75 106 00 906 81 84 79 8t 8 82 126 123
80 8L 112 120 113 82 8D 87 87 80 84 142 143
99 94 124 134 121 92 89 94 92 N2 K7 150 145
7t 71 105H 86 95 79 84 76 83 78 83 124 123
81 83 106 a2 101 83 86 82 85 78 82 131 128
84 83 108 97 103 83 88 83 H5 78 82 133 129
03 02 109 104 105 83 88 8t 80 78 82 136 130
97 93 113 107 106 83 85 86 85 78 82 143 133
92 83 114 110 108 83 85 86 85 0 82 146 138
89 86 112 112 109 82 86 87 85 79 83 144 138
86 82 110 113 109 B2 83 87 86 80 84 142 140
86 83 110 116 110 82 85 87 86 80 84 143 143
83 81 111 117 110 82 85 868 86 80 85 142 145
81 79 111 118 114 81 8D 85 86 80 85 140 145
81 7 113 122 113 82 R4 86 A7 81 86 139 147
H#2 77 114 123 114 81 &b 86 87 8l 86 139 146
84 78 112 124 115 82 86 87 88 81 85 140 148
86 79 N3 125 117 83 85 87 89 8L 8h 141 144
87 81 113 129 119 84 85 88 89 81 85 141 144
85 81 116 130 120 84 86 88 89 81 85 142 144
86 81 117 131 120 85 86 88 89 8l 85 143 143
81 80 119 131 120 85 K6 8O 89 81 86 144 143
87 82 119 132 121 86 88 T 8L 86 147 144
20 84 121 132 122 87 87 91 90 82 86 148 144
92 85 122 132 122 80 87 93 901 82 87 148 144
97 88 122 133 121 01 88 94 92 82 47 51 ..
106 97 124 134 121 03 89 95 93 82 88 152 145
107 99 131 134 121 95 89 96 904 82 88 151 145
106 100 129 135 122 06 91 97 95 82 87 153 144
107 105 125 135 122 07 92 98 96 82 84 153 ..
i1 112 126 136 123 97 93 98 93 82 86 156 145
109 124 129 137 122 98 93 98 95 82 86 158 148
110 127 137 e e 100 94 e 83 87 .. 148
109 134 135 . . N N .
109 136 137

* July 1833 to June 1934=100

P—Wholesalo Prices. C—Cost of Living.
Sourco. Original bare, Souren, Original baso.
.. Indian T'rado Journal  July 1914=100
.. Labour Gazette .. »  1914::100  Labour Guzelte .. . .July 1933 to June
1934- 100 (Not
shifted).

..Board of Trade .. .. 1930=100  Ministry of Tabour.  July 1914=100
.. Burcau of Labour Statistica  1926= 100 National Industrial Con-

forence Board .. .. 1923=100
..Dominion  Bureau of Dominion Burcau of Statia-
Statistica .e .o 1926=:100 tics ve . .. 1926=100
. 1913.--100 .. .. .. 1928—30— 100
..Bank of Japan .. Ooctober 1900 :: 100 Bank of Jupan .. July 1914- 100
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STATEMENT II.
InpEX NUMBERS OF WEHOLESALE PRrICES OF PriMAarRY COMMODITIES.

(Reference Paragraph 1.)
(Weok cnded 19th August 1939=100).

INDIA (1) UNITED KINGDOM (2) UNITED STATES (2)

Other Agri- All Qther All Other All

End of Food and cultural Raw Primaty  Fooda Metals Indusirial Primary Foods Metals Industrial Primary

Tobacco Comamo. Materials Commo. (6) (7) Materials Commo- (8) (7N Materials Commo-

{3) ditics (4) (3) dities (8) dities (8) dities
1939-40 August .. .. 100-3 100-7 100-2 100-3 102-3 100-8 101-3 101-5 102-5 100-0 100+3 101-1
September .. 110-7 123-9 108-6 111-9 117-8 102-0 108-5 110-8 119-2 107-0 126-8 118-2
October .. 1127 123-0 109-6 113-1 121-8 102-1 113:2 113-4 114-6 113-% 122-0 116-8
November .. 123-7 167-4 119-2 128.2 124-5 104:3 128:5 120+0 112-8 112-8 12}-8 115-9
Decomber .. 127-1 187-1 129-3 1365 124-5 118-9 135-6 126-8 117-2 100-7 131-1 119-5
January ce 12201 1748 125-9 131-2 133:7 118-0 134-7 129-8 115-9 105-6 126-0 116-2
Tebruary .. 1192 162-6 126-4 128-0 138-9 120-2 136-1 132:4 117-1 103-6 1256-2 115-8
March .. .. 117-9 151-5 126-4 125-9 134-5 120-6 141-3 1328 116-8 102-8 120-1 113-6
184041 April .. .. 11249 1579 122-8 123-2 134-9 121-4 144-0 134-0 120-1 104-1 124-5 117-0
May .. .. 109-8 135+9 123-4 119:0 1456-1 123-2 141-0 137-6 112-8 106-6 111-3 110-56
June .. .. 103-5 112-8 112-2 108-3 144-3 122-0 143-4 1307 110-7 105-4 114-0 110-3
July .. .. 108-5 110-4 118-2 111-8 144-4 125-3 141-8 138-2 109-0 102-4 107-2 106-8
August .. .. 103-2 98-2 118-9 108-1 145-7 124:3 143-3 138-9 108-9 1011 104-1 105-2
September .. 107-6 107-1 118-9 111-0 145-9 124.0 130-3 134-6 113-2 101-8 109-5 1088
QOctober .. 109-6 100-2 120-2 111-9 146-2 124-2 129-9 134-6 116:2 1071 118-5 114-1
November .. 109-1 106-4 125-6 114-8 146-8 126+3 130-4 135-6 11741 1061 120-7 114-9
December .. 107-8 102-5 1240 112-9 139-8 126-1 132-4 133-6 117-5 105-3 122-4 115-7
January .. 107-4 99-6 126-3 112-9 139-6 126-1 133-6 133-8 121-9 106-4 125-3 118-7
February .. 103-6 94-5 121-1 108-4 139-5 128-1 133-8 134:5 120-0 108+5 126-1 118-7
March .. .. 108-1 112-4 125-9 115-4 139-5 128-1 141-3 137:0 133-9 109-5 1330 126-6
14142 April .. .. 103°5 103-2 128-8 1128 139-5 127-9 1431 137-5 137-8 1104 133-3 128-5
May .. .. 10446 121-0 130-9 116-9 138.7 126-8 141-5 138-3 143-5 110-4 140-1 133-5
June .. .. 114-9 128:7 138-0 126-0 1384 126-4 142-0 136-2 163-7 110-7 143-0 137-5
July .. .. 127-0 142-2 146-2 136-7 138-3 126-4 143-1 136-6 153-8 111-3 146-3 138-7
Aungust .. .. 128-6 1527 147-2 139-4 138-3 126-1 143-0 136-4 162-8 110-3 147-9 142-1
September .. 125-8 141-¢ 145-8 135-9 1389 126-0 143-1 136-7 166-3 1103 - 149-3 143-8
October .. 128-8 134-6 150:5 136-8 138:8 126-0 144-3 137-0 159-5 111-3 146-6 140-8
November .. 1286 146-3 156-1 141-7 138-8 126-1 146-0 13%7-6 159-4 110-9 147-9 1411
December .. 127-1 1375 160-0 137-3 130-5 126-5 1501 135-6 165-9 110:9 164-3 145-6
January ., 130-6 129-9 168-4 140-7 131-0 128-3 150-3 136-4 178-5 116-1 160-9 153-4
Fcbruary .. 1337 123-0 157-9 140-7 130-9 128-5 166-3 138-2 178:0 115-1 181-7 152:8
March .. .. 132-9 117-4 161-9 140-6 130-8 128-6 154-3 137-6 176-1 11541 167-8 154-7

(1) Economic Adviser to the Government of India ; (2) Bank of England ; (3) Food and Tobacoo:—Rice, wheat, Tea, Groundnuta, Coffee, Sugar, Tobacco
and Copra; (4) Other Agricultural Commoditiea:—Cotton raw, Jute raw, Linsced; (5) Raw Materials :—Pig Iron, Coal, Lac, Wool raw, Hides and Skins raw;
Kerosene and Potrol; (6) Foods:—Wheat, Maizc, Sugar, Boef, Cotton seed oil and Tea (U.K.) or Coffee (U.8.A.); (7) Metals:—Pig Iron, Copper, Lead and Tin,
(8) Other Industrial Materials : —Cotton, Wool Tops, Hides, Linseed and Rubber.
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1938-39 ..
193940 ..
1940-41
April .
May -
June o
July .
August ..
September ..
Octaber
November ..
December ..
January
February
March

April
May
June
July
August
September
QOctober
November
December
January
February
March

1941

1942

1942

Total 194142 ..

Imports *

1
151,83
164,76
156,72
16,94
13,79
17,60
18,39
14,27
15,74
17,03
13,47
10,92
11,49
9.48
9,89
173,01

INDIA

Exporte
(includi
re-exports
2

169,22

213,57

198,71
12,11
15,16
16,47
21,60
23,17
24,95
28 41
25,72
20,97
21,88
21,37
2074
252,55

Balance
of
trade
3

17,39
48,81
41,99
4,83
2,63
1,13
3,21
8,00
9,21
11,38
12,25
10,05
10,39
11,89
10,85
+ 7954

++++++F4H T+

STATEMENT IlI.
BALANCE OF TRADE IN MERCHANDISE, 1941-42.
(Reference paragraphs 12 and 13.)

Imports *

4

20,78
25,16
29,66
2,35
2,81
2,00
2,78
2,36
2,45
2,35
2,39
1,81

21,28

BURMA

Exports
(including
re-exports)
[]

48,50
85,05
55,38
5,64
7,08
8,60
6,10
5,28
4,70
5,31
5,28
3,38

49,45

Balance
of
Trade
8

27,72
20,89
25,82
3,19
4,27
4,60
3,34
2,92
2,26
2,96
2,89
1,75

B

+ 28,17

* Excluding imports by State Railways under Company Management.

STATEMENT 1V.
Hicuest, LOWEST AND AVERAGE PRICES OF GOLD AND SOVEREIGNS IN BoMBAY.
(Reference paragraph 20.)

Price of bar gold in Bombay per tola

Spot
Highest Lowost
Re. a.p. Rs a.p.
43 9 0 42 6 0
4212 3 42 0 3
42 6 9 42 1 6
42 6 6 4111 O
42 3 9 4115 ¢
42 6 9 42 2 0
42 3 8 42 0 9
413 0 42 3 0
0 2 0 44 6 6
4712 0 46 1 0
51 0 0 4615 O
68 4 0 80 6 O

N.B.—Price of gold in London

Avcrage
Re. a. p.
43
42
42
42
42
42
42
43 11 1
47 1
4814 6
48 15 11
52156 9

[l AR R ON R N ]
OO ODS—~o-

—

Highest
Rs. a. p.
43
42
42
42
41
42
42
44
49
47
50
66

—
WuIDWw®

-
COCOWLi 3

Pd
OOCOSOTacaOS

Forward

Imports *

T

137,81
144,10
139,11
15,8¢
15,48
14,21
15,00
12,20
14,78
16,32
12,63
9,09

125,42

(In lakhs of Rupees)
INDIA AND BURMA
(PRE-SEPARATION BASIS)

Exporta
(including
re-exports)
8

180,32
222,12
207,65
13,76
17,40
18,06
23,54
24,49
26,43
20,46
27,61
21,62

203,26

Price of Sovereigns

Lowest Average Highest
Rs.a.p. Rs.a.p. Rs. a. p.
4211 6 43 2 2 20 5 6
42 1 3 42 6 6 2814 O
42 2 3 42 3 8 2811 3
4112 3 42 3 8 2810 O
4115 9 42 110 28 9 0O
42 2 3 42 3 7 2810 6
42 1 6 42 2 8 28 8 9
42 5 6 431111 3 30
4613 0 47 5 83 3312 0
4614 0 4612 0 33 8 0O
47 0 0 48 8 2 4 0 O
5014 0 56210 3 42 8 0

during the yoar remained unchanged at £8.8.0 per fine ounce.

Lowest

Rs.
28
28
28
28
28
28
28
28
30
31
33
31

CRATIPIX-1CIZ BN

cooovwoocce T

Average
Rs. a.
29 1
28 1
28

28

28

&

[
=
—
-
[~ ot
COPOVCTCO®P-IW

Balance
of
Trade
9

42,71
78,02
68,54
2,09
1,92
4,75
7,64
12,20
11,67
14,14
15,08
12,53

+4+tt bt | 4+

_*_

78

Estimated
stock at the
end of each
month in
Bombay
Tolas

§00,000
250,000
150,000
275,000

50,000
175,000
125,000
126,000
100,000
200,000
125,000
123,000



STATE

(Reference

AVERAGE QUANTITY AND VALUE OF IMPORTS AND ExrorRTS oF Gorp CoiN AND
FINANCIAL 'YEARS

IMTORTS
Sovereigna and
Bullion other British TOTAL
] gold coin
Quantity Valuo in Quantity Value in Quasitity Value in
in ounces rupoes in ounces rupees in ounces rupoocs

Average for 1900-01 1o

190405 .. .. .. () 57218318 () 9,34,97,221 2,496,571 15,07,15,539
Average for 1905-06 to

1903-10 .. .. . (a) 9,65,96,452 (a) 7,83,64,043 2,845,107 17,49,60,495
Average for 1910-11 to .

1914-15 .. .- .. 2,115,569 13,49,74,877 2,786,453 16,42,39,395 4,902,022 29,92,14,272
Aversge for 1915-16 to .

1915-20 .. .. . 2,423,885 14,94,65,235 796,983  4,70,19,473 3,220,868 19,64,84,708
Average for 1920-21 to

1924-25 .. .. .. 4,344,849 28,54,42,004 1,183,850  7,90,80,246 5,528,699 36,45,22,250
192K-26 .. ve .o 4,447,036 25,26,78,970 1,734,479 9,96,20,393 6,201,615 36,22,99,363
1926-27 .. . .. 2,420,259 13,86,46,145 082,747  5,03,05,857 3,403,006 19,50,12,002
1927-28 .e .. . 2,001,041 11,42,46,018 1,186,985  6,70,98,044 3,188,026 18,13,44,062
1928-29 e .. .. 2,070,197 11,81,68,903 1,718,388  9,40,20,789 3,788,686 21,21,89,692
1928-30 .. . .. 1,104,246 6,83,46,025 1,331,001 7,39,00,452 2,525,247  14,23,11,477
1930-31 . e e 1,099,230  6,31,40,997 1,230,306 6,93,11,450 2,329,626 13,24,52,153
1931-32 . . ‘e 235,609 1,63,60,459 214,441 1,26,34,005 450,050 2,79,95,364
1932-33 ‘e .. .. 119,742 01,13,200 52,870 40,68,101 172,412 1,31,81,301
1033.3%1 . .e .. 105,507 85,60,4684 29,304 24,33,821 134,901 1,09,94,286
1934-30 ‘e . .o 62,016 55,38,348 17,077 16,64,7563 79,902 71,93,101
193636 .. .. .- 06,200 50,72,099 47,261 44,23,311 103,461 94,095,410 -
1936-37 . e .. 61,086 57,008,830 111,695 1,03,78,239 172,781 1,80,88,119
193738 . . .. 39,967 34,61,069 131,699 1,22,23,092 171,666  1,56,84,101
1938-39 . .. ‘e 43,090 39,060,395 34,402 33,03,033 78,098 72,63,428
1939-40 .. .. . 26,090 27,11,251 44,833  45,12,948 70,923 72,24,199
181041 (o)
104142 (a)
Total for 31 years from - '

1900-01 to 1930-31 . (o) 4,37,31,11,488 (a) 2,77,1383881 116,402,337 7,14.50,952369
Total for 9 years from 1931~ ' L

3210 1939-40 .. . 749,912 5,94,87,165 684,372 5,56,32,293 1,434,284 11,51,19,458

(a) Tigunres not availablc. )
* 1ncluding 1,030,420 ounces of gold valued at Rs, 10,19 lakhs earmarked an account of purchascrs abroad,
04



- MENT V.

paragraph 20.)
BuLLION FOR EACH QUINQUENNIUM FROM 1900-01 TO 1924-25 AND FOR EACH OF TEE
FROM 1925-26. '

Bullion

Quantity Volue in
in ounces rupocs
(a) 4,85,71,823
(m) 3,34,76,990
535,654 3,07,89,183
851,352 4,91,96,822
907,000  6,99,52,231
41,037 23,26,183
8,507 4,91,702
2,052 48,300
1,677 1,05,457
1,083 65,659
86,884 49,29,307
7,768,315  58,43,62,370
8,102,406 ©03,46,29,676
6,645,012  56,60,86,325
5,723,676  52,76,00,080
4,072,648  37,83.21,043
3,183,460  29,45,14,987
1,841,172 17,00,08,505
580,005  5,72,50,150
3,426,014  37,17,13,852
(o)  1,16,79,48,968
41343487  358,44,36,587

EXPORTS
Sovoreigns and
other British

gold ovin
Quantity Value in
in ounces rupees
(a) 3,97,99,942
(4} 2,40,30,440
254,980 1,50,03,372
236,247 1,31,45,685
101,892 74,714,137
24,897 14,27,381
8,810 5,14,762
4,215 2,435,739
1,687 97,257
602 37,522
89 5,031
321,112 2,33,60,827
423,836 3,37,79,671
185,187 1,66,43,921
51,137 49,57,728
50,175 47,33,722
367 34,201
97,311 80,03,695
815,330 8,07,06,346
10,405 11,02,393
(9) 49,95,98,572
1,9“,_359 17,32,12,564

TOTAL
Quantity Valuc in’
in ounces rupecs .
1,520,365 8,83,71,765
1,000,328  5,75,07,430
790,634 4,57,92,555
1,075,034 6,23,41,932
1,008,892  7,74,26,968
65,934 317,63,6564
17,477 10,006,554
6,267 3,44,039
3,144 2,02,714
1,680 1,03,081
86,973 49,34,338
8,079,427  60,77,23,206
8,626,241  66,84,00,347
6,830,199  58,15,30,246
5,714,812  53,25,67,708
4,122,723  38,30,65,300
3,183,817  29,45,49,248
1,938,483 17,90,02,200
1,435,325  13,79,65,486
3,437,319  37,28,46,245
21,157,745 1,66,75,47,540
43,328,346

Net Imiaortu {+) or
Exports (—)

Quantity
in ounccs

+ 976,208
+ 1,344,778
+ 4,111,388
+ 2,145,834

+ 4,519,807
+ 6,135,681
+ 3,385,629
+ 3,181,750
+ 3,785,441
+ 2,523,502
+ 2,242,653
— 17,620,377
— 8,353,820
— 6,695,208
— 5,694,820
— 4,019,262
— 3,011,038
-- 1,766,817

Value in
rupces

+ 6,23,43,7T14
+ 11,74,53,085
+ 24,3‘.21.717
+ 13,41,42,776

+ 28,70,95,282
+ 34,85,45,790
+ 19,40,05,448
4 18,10,00,023
+ 21,19,86,978
+ 14,22,08,396
+ 12,75,18,115
— 57,07,27,842
— 66,562,27,056
— 57,05,35,961
— 52,63,74,607
— 37,85,00,965
— 217,84,61,129
— 16,33,18,120

— 2,387,647* —-23,26,02,008*
-— 4,155,3431 —44,64,30,422¢

-+ 89,244,552

+5,47,75,47,829

3,75,76,49,151 —43,713,429% —3,82,52,38,069%

t Including 788,947 ounoces of gold valucd ot Rs. 8,08,08,376 earmarked on uccount of purchasers abroad.
$ Inoluding 1,819,367 ounoces of gold valucd at Re. 18,27,08,376 earmarked on account of purchasers abroad,
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AveraGE QUANTITY AND VALUE oF IMPORTS A

Average for 1900-81 to
1904-05 .. .. e
Average for 1905-06 to
1909-10 .. e «
Average for 1910411 to
1914-15 .. .- .
Average for 1915416 to
191920 .. . .
Average for 1920-21 to
192425 .. .. ..
1025-260 .. .e
192¢-27
1927-28
1928-29
1929.30
1930.31
1931-32 .. .. .
1932.33 .
1933-34
1934-33
1935-36
1936-37
*1037-38
Jodia .. .
Burma .. .. .o
1938-39
Indil_\
Burmn ..
1039-40 .. ‘e ..
India .. .e

Burma .. . e

194041 {(a)
194142 (0} -

* Scparato figures for India and Burma shown since 1937.38 arc on post-separation basis.

{3) Figuros not available,

IMPORTS
Privato CGovernment
Quantity Valuo Quantity Valuo

in ounces in Rupoeas in ounces in Rupeces
57,852,718 10,21,59,397 23,944,496 4,43,07,532
58,692,689 10,235,941 37635284  7,52,77,318
59,749,141 10,61,42,280 18,418,183 3,52,16,322
12,301,301 2,37,92,158 105,380,023 28,32,58,307
817,999,844 18,99,72,421 745,257 20,17,664
104,180,111 19,85,35,416 166,540 4,305,088
133,610,014 . 21,65,90,103 305,126 10,38,057
107,630,004  16,43,23,205 121,595 3,14,122
103 .§80.431) 16,92,17,823 180 481
97,289,104 13,36,38,837 207,871 5,511,990
111,193,480 13,45,01,817 31,936 70,900
32,371,708 4,41,00,307 27,371 73,655
8,128,518 1,62,87,315 2,014 7,842
4,831,254 81,156,156 41,132 57,430
29,617,050 4,456,08,622 1,060 1,417
33,517,880 4,46,22,281 16,319,000 1,09,52,479
112,247,392 13,87,41,437 8,550 23,023
19,503.9:18 2,60,36,330 1,116 3,000
23,678,180 3,00,03,950 465,357 12,43,565
121,799 1,655,193 3,007,500 £0,20,000
11,439,178 1,48,09,584 1,896 2,311
16,299,114 2,03,23,276 1,600,802 43,21,858
37,901 45,623 148,126 3,956,000
31,040,978 4,10,45,742 742 1,007
36,933,678 4,80,04,276 1,386,302 37,40,422
16,022 19,638 6,848,750 1,82,90,000

STATE

wD Exrorrs ofF SILVER (Pni
AND FOR EACH FINANCIAL

(Referenc:
Private

Quantity Valae
in ounces in Rupees
24,314,965  4,40,63,495
9,265,611  2,30,09,410
16,231,999  3,27,52,650
7,005,565 1,67,47,759
14,864,944  3,38,52,49¢
14,715,118  2,70,14,504
9,765,172  1,89,30,825
14,495,866  2,69,01,683
17,368,168  2,87,92,807
9,460,464  1,47,36,330
15,286,301 1,81,33,248
13,474,371  1,82,60,008
7,944,020 00,02,713
6,998,383 79,718,563
27,250,008  4,07,90,902
20,200,205  3,18,84,541
2,114,483 28,417,434
7,619,840 09,568,495
5,338,312 74,49,226
8,608,719 13,37,487
3,505,080 45,43,870
1,938,476 28,30,944
0,672,277 72,03,101
974,215 18,09,136
447,240 12,03,411
6,294,129 72,869,959

»
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MENT VI.

VATE AND GOVERNMENT) FOR EACH (QUINQUENNIUM FROM 1900-01 to 1924-25
YEARS FROM 1925-26.%

puragraph 23.)

EXPORTS
Government
Quantity Value
in ounces  in Rupees
473,031  12,61,520
24,990 78,819
924,024  24,64,629
3,950,144 1,06,64,081
211,534 723,762
267,779 7,14,850
8,622 23,000
334,020 4,70,207
22,491,652  3,27,18,574
25,626,987 3,32,42,299
15,403,180 1,57,36,413
20,066,049  3,02,21,042
5,002,704 2,74,23,395
50,863,001  6,37,66,456
41,011,998 §,77,83,930
28,120,507 3,84,24,138
3,028,250  80,70,000
2,492,672  32,97,205
3,899,415 45,060,410
4,047,540 49,061,410
1,917,024  40,31,685
16,245,400 2,43,04,318
. 23,066,669 4,25,84,316
1,175,005 28,538,693

Net Imports (-{-) or Exports (—)

Private

Quantity

in onnecs
+33,577,813
149,421,078
443,517,142
+5,295,736
473,134,900
+03,461,993
|- 123,856,742
103,034,238
4-86,312,281
-|-87,838,640
+905,007,179
418,807,347
+482,408
—2,167,131
-+2,367,044
+13,317,875
+110,102,909
+11,044,108
418,339,877
—8,546,920
47,934,098
+14,340,638
—6,534,370
-+80,066,763
436,486,438
—6,278,107

Valuo
in Rupous

+5,80,95,902
+17,93,45,531
+7,33,89,630
+70,44,399

{ 15,61,19,925
+17,15,20.912
1+10,76,65,278
+13,85,21,712
1-13,04,25,016
4 11,89,02,507
+11,01,58,669
+2,69,30,200
+72,84,602
+1,36,63
+37,11,120
+4.1,27,37,740
+13,58,04,001
+1,50,79,835
+2,26,54,725
—171,82,204
$1,03,66,706
4-1,74,92,332

" —71,5T478
+3,92,36,000
4-4,74,00,805
. —72,60,321

Government
Quantity Valuo

in ounces in Rupces
+23,471,465 - 4,30,46,012
+137,610,294  -+7,51,98,499
+17,494,159  +3,27,51,693
+101,429,879 +27,25,94,226
-+473,723 +12,93,902
—101,239 —2,79,762

+ 386,603 + 10,156,057
—212,425 —167,085
—22,491,372 —3,27,18,080
-—25,318,006 —3,26,90,300
—15,371,244 —1,56,85,513
—30,038,678 —3,01,47,387
—24,099,700 —2,74,15,663
—B50,821,05% —6,37,08,019
-—41,010,938 -—5,77,82,622
—11,801,697 —1,84,72,450
48,566 +23,023
414,115 +3,000
-—2,560,803 —68,56,435
+0614,928  +27,22,705
—3,807,5620  —45,64,090
—2,440,678 —8,30,552
—1,768,809  —36,36,685
—16,244,667 -—2,43,92,310
—21,680,297 —3,88,37,804
+5,673,746 4 1,54,31,307

Net Total Importa (4) or
Exporta (—)

Quantity Value
in onncea in Rupeens
-1 §7,049,278 -+ 10,11,41,914
4-87,831,372 1 15,45,44,030
161,011,301 +10,61,41,323
+ 106,725,615 -27,96,38,625
+173,608,623 115,74,13,827
493,363,754 +17,12,41,160
+ 124,242,345 +19,86,80,335
92,821,813 -413,83,64,627
463,820,009  -+9,77,06,926
462,620,644 8,62,12,198
+ 80,535,935 4-10,07,93,056
—11,141,281  —42,17,088
- -24,517,292. —2,01,30,951
—52,989,030 —86,35,71,426
—38,043,804 —5,40,64,802
+-1,616,078 —57,34,719
+110,111,466 - 13,59,17,024
+11,945,223  +1,50,82,835
416,778,984  +1,57,28,200
—8,031,902 44,509,680
+4,036,578 +57,91,606
411,899,960 1,08,62,780
8,303,276 —1,07,04,063
+13,822,006  +1,48,44,287
+-14,806,141 +85,62,971
~—604,362 +-81,80,980

*(lovernment of India rupees aro shown at fuce value.
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April 1941 ..
May "
Juno .
July

2 August ,
September ,,
October ,,
November ,,

Docember ,,

January 1042 .,

February ,,

March v e

Price in London per
standard ounce

d. d, d. Cents.
23 233 234 343
23F 233 237 343
234 233 234 . 34
23% 288 23% 843
23% 28 234 343
23k 23} 234 343
23F 23 23 343
23y 23§ 234 35}
2% 23p 23 353
23F 233 923% 35}
23 23 23} 35}
23} 23} 923y 35}

STATEMENT VII.

PricE oF SmLvER 1x Lonpon, NEw YORK AND BoMBAY.,

Price in New York por

(Reference paragraph 23.)

fine ounce

Conta,
343

343
343
343
343
34
343
343
35§
35}
354
351

Cents,

g
343
313
342
343
34
343
343
35}
35¢
354
35}

63
63
63
63

62

63
63
63
7l
71
80
96

Highest Lowest Average Highest Loweat Average Highest
Ra.

a. p.
8 0
1

)

0
0
0
0
0
1o
0
0
0
0
0

Price in Bombay per 100 tolas

8pot
Lowest

Rs.

62
62

a
]
0
9

12

p.
0
0
0
0
0

.. 0
0
0
0
0
0
0

62

62
63

63
a7
65
89
88

13

Forward
- Lowest

Rs. a. p.

6211 0

62 3 0

0
0
0
0
11 0
0
0
0
0
0

Estimated

the end ot_ Off-take

stock at
each
month in
Arorage e,
Rs. a. p. 2800 tolas)
63 0 8 14,000
62 0 7 411,500
6212 ¢ .12,000
6215 4 12,000
62 13 6 9,000
6215 2 3,500
6213 0 3,500
6214 9 2500
65 611 15,000
6412 5 8,000
66 9 7 10,000
80 3 0 8,000

by rail
in bars

4,052
4,766
4,778
2,478
3,765
1,664
1,269
2,777
13,417
10,438
12,353
7,456



ord
<

April

Mey

June

July
August
September
October
November
December
January
February
March ..

EXCHANGES.
RaTES OF TELEGRAPHIC TRANSFERS.
(Reference paragraph 25.)
Bombay on London
s&.&d.to Re Ra. to §
Highest Lowest Average Highest Lowest Averago
158 158 154 332 3321
1584 154 1-54 3323 3322
158 158 1-51§ 332£ 332
158 158 154 332§ 3321
15% 158 154  332¢ 3328
L5 154 15%  332% - 332}
1-5% 154 154 332 332}
1-68% 1-53% 158 332} 832}
154 154 1-54% 832} 3324
158 15H 158 3324 332
154 158 154  332F 332
15§ 15% 154 332 3%

STATEMENT VIIL

Bombay on New York London on New York

3323
332%

3328

3324
3323
3324

3321

332}
332}
3324

3324

332}

4025

Sto £
Highest Lowest Average

4-025

2

4-025

- New York on London

$to £

Highest Lowest

4-03}
4-03%
4-03}
404

4-03}
4-03}
4-03%
4-032
4033
1-032
4-032
4033

4-00}

403}
4-03}
4-03}
4-03¢
4-03}
4-03}
403}
4-033

4-033

4-03%
4-03}

Average

¢023
4-034

.1-03%

4-03}

. 4034
“4-034

4-034

" 4.082

4-033
403§
4-033
4-03§



2% — 1 STl

ST — 00 1R8'Y

ot TLGT L6t

TS S 1T | L6'Y

2 4+ L'e 61'¢

g - gac 9%'c

g0 + og'¢ 19

o —  ¥or ‘el

y 4 80LI Sl'Lt

o't —  SL9T oLt

T + Li*st s1°¢1

¥ +  P6'8L 86'8T

—— A1 amn
T
¢¥-Gral

soquunysg 903pny

(soadnyf Jo spyey wy)

9 1 LeLs

9 1 GRS

9 1 %3311

9 1 19'66"01

9 1 886817

9 I 3L'88°¢el

i1 1 £€'12'8

9 1 OF'R1'G

9 1 IL'FG'T

9 1 68‘el'y

9 I SPOLF

9 I i

9 1 R9°0C'¥F

P s oy

w

11
6
(11

+ 4

u

L¥
€2
81
o't —
8¢ -+
8T +

— yp0q

-uodxy onuoaoy +endmg

« ‘Wsoyomd Jo
o8l eJRIGAY

cP 1161
soudngy pus 3 jo spuvenoys up)-

‘VIGNT 40 JNV(] FARASH} d0L XH DNITHALG A0

FOJUEHEH POHIACY

€201
Lo'¢
161
60°s

ag'e
e1'e

10°9
aG'el
aesol
gt
8301
+3'61
amyp
-nadxgp

ST 1961

0L

$9°901 08z +  8sI'ss
£P's s1 + c0'q
%% 1+ R8I
61'G 6 + €8°'1
13¢ 91 + sl'e
B1‘S oc -+ %'y
19'0 o + 88°q
03'£1 6o + 03'c
90T t + ¥
638t 16 — 4%+l
99l 18 + 19°¢1
P61 g+ A
— qPga  ep
anuaaey] -t snyding  -uedxsf
19-0%61

U0y

(¢v ydoibpand soussafoyy)
"SLADANY INTHNITAOLY) TVIONIAOEJ

"X INTWALVIS

GIL'EL
FIZ'L
618
LGL'L
ta ]|
11%'01
091y
8601
012'3
611
639°¢
(24 5
0L3'e
¥

sogeqomd 40N

p X 0} 980190\ o

D =™ T WO D e

A ]

9
|4
9
P -

3O N et et oy ot gt =t oy b Al e g

06°01"9L £80'L9
8G'0L'0 SR0'S
00’9 coay
6FLL z9¢g'e
1¢°08°6 Jee’L
eCYEL 802'Q
L0'50'E SeL's
Le'Lg's 081y
88'FR'0 Lg1'9
£8°60'e ¥28'8
£9°89°L apL'e
18'L¥'e 088y
ag's0'e 12844
Ch | 3

« sosur2Ind J0

oju1 odwIeay

soseqornd 0N

17-0F6T .

(‘07 ydvibvivd 20uasafo)

X1 INFIWALVIS

) 1 * oy
oz'a - .- * puig
go'r °* ' wORI()
e * odmmorg
Jguorg =M -Y1I0N
63'¢ - v wesy
ogg  cc t aweg
pun mupoxd |uquo:)
5 ' g
6831 quofung
00'sl " weduracsg parug
1eT 1e8uog
8P'FL *r Keqmog
8081 o BRIpYR
onuosay
™oL
.. . . qoreyy
. ++  freniqej
ae . . m“r
. .. ++ zeqmeceq
‘e . - toquesoy
. © 1qo00
oe .e ’nmmdos
s . .e ”mv
ae a . ‘lnf
. .o . p—
) - X "R
. - udy
SESVHO4NJ




1L

1L

IV.

V.
Y1

STATEMENT XI.

CoxsoLIDATED DEBT Posrrion or PROVINCES.

(Reference paragraph 44.)

(In lakhs of Rupees)

At the end of
1036-37 1937-38 1038-39 1939-40 1040-41 1941-42
Public Debt
(a) Permanent Debt 8,72 12,64 15,07 19,60 23,33 23,02
(5) Floating Debt .. 1,50 1,80 50 1,00
(¢) Loans from Central Government 1,43,80 1,24,67 1,23,24 1,21,77 1,20,64 1,19,02
Unfunded Debt 15,03 22,39 23,39 24,44 25,64 26,63
Gross Total Debt 1,671,585 1,59,70 1,63,20 1,67,61 169,91 1,69,67
Net Debt (Deduct outstanding loa.ns and advances made bv
Provincial Governments) 1,04,63 1,00,32 1,02,48 1,35,65 1,38,98 1,38,11
Provision for the reduction of Debt during the year 2,31 1,60 1,05 1,5t 2,84 3,39
Closing Cash Balance .. 10,10 10,07 7,34 9,59 10,64 8,14



STATEMENT XIL

SUBVENTIONS AND OTHER PAYMENTS MADE BY THE CENTRE TO THE PROVINCE
UNDER THE GOVERNMENT OF INDIA (DIsTRIBUTION OF REVENUES) ORDER
AS AMENDED IN YEBRUARY 1940.

(Reference paragraph 45.)

(In lakhs of Rupoos’
Income-Tux Jute Duty Subventions
1840-4) 194142 104243 1940-41 1941-42 1942.43 1040.41 194142 1942.43
Taid to Accounts Actuals  Budget Accounts Actuals RBudget Accounts Actuals Budget
Batimatos datimotes Estimates
Bengal .. .. < 8320 14780 1,87-40 1,60-17 1,65-05 1,48-64 . . .
Bombay . .. 8320 147-80 1,67-40 . ve .- e e
Madras .. . .. 6240 1,10-85 1,25-55 .. . . . ..
United Yrovinces .. 62-40 1,10-85 1,23-55 . .. . 25:00  26-00
Punjab .. . .. 33-28 89-12 8696 . ..

Central Provinces an
Berar .. .. .. 20-80 36-95 4]1-85 . .e .e
Bihar .. “e .o 4160 73-00 83-70 14-48 i6:14  13-62

Assam .. . . 832 14-78 16-74 10-69 12-48 12-04 80-00 30-00 30-00
Orissa .. . e 832 14-78 16:74 -88 1-00 <80 43-00  43-00 40-00
N.W.F.DP. .. .. 418 7-39 8-37 . . .. 1,00:00 1,00-00 1,00-00
Bind .. . .. 832 1478 16-74 .. .. . 1,05-00 1,05-00 1,05-00

Total .. 4,16-00 7,39-C0 8,370 i.85-12 1,85-17 1,76:00 3,03-00 3,03-00 2,96-00




gL

STATEMENT XIIL.

CENTRAL AND PrOVINCIAL GOVERNMENTS' BALANCES IN INDIA WITH THE RESERVE BANK OF INDIA AND
GOVERNMENT TREASURIES.

(Reference paragraph 46.)

{In lakhs of Rupees)
Reserve Bank of India . ) Government Treasuries
Central Government Provincial Governments Last day of month Central Government Provincial Governments
1940-41 104142 1940-41 1941-42 1940-41 194142 1940-41 1941-42
3,97 12,04 6,41 8,09 April .. .. .. 20 17 95 80
5,24 6,69 4,95 5,14 Mey .. .- .. 13 16 83 ki
4,20 5,49 4,42 4,15 June e 19 17 92 90
7,53 18,80 6,21 6,15 July .. .. .. 18 18 84 87
5,32 16,34 5,03 5,40 August .. .. .. 17 18 81 87
4,83 7,05 5,89 4,98 September .. ‘e .. 22 18 93 . 78
6,29 22,78 6,51 6,13 QOctober .. .. o 7 17 5 86
14,43 10,49 5,19 5,88 November .. .. .. 29 18 84 81
12,85 723 3,84 3,02 December .. .. .. 18 15 90 81
20,90 8,46 6,67 549  Janbary .. .. .. 23 21 79 82
23,08 . 58,68 6,87 6,28 February ... .. .. 17 17 8 kri
13,67 15,15 12,10 11,30 Maurch .. . .. 19 16 1,78 1,91 ]

10.19 15." B 6)11 m Aw .o .s Tee ) 19 17 “ 92



STATEMENT XIV.

GOVERNMENT OF INDIA THREE MONTHS TREASURY BILLS.
(Leference paragraph 47.)

{In thousands of Rupeos)
Total

amount

outatanding
Amount Tuter- Averago Amount including
offered Amount. Amount modiatos ratu of outstunding umount

for tendered sold sold discount with the  outstunding

tendor prer cont. public*  oa account of
per annum Issue

Department,
Provinoes

Ry, a. . and Burmo
April 4194] .. 1,0000 1,31,25 1,60,00 L2 0/12/11 29,63,25 73,80,75
" 11, .. 1,00,00 1,48,50 1,00,00 17,25 0;13/7 29,71,60 74,68,60
" 18 ,, .. 100,00 1,086,735 100,00 59,00 0/13/1 30,001,253 75,62,75
”» 25 .. .. 10000 1,84,00 100,00 71,50 0/13/0 30,23,25 75,61,76
May 2 L, .. LOO,00 2,62, 1,00,00 1,50,50 /127 30,6%,75 78,27,25
” %, .. LU0,00 2,18,715 1,00,00 1.26 00 0/12/5 31,690,756 74,067,256
" o, .. 1,00,00 2,36,75 1,00,00 /1202 31,20,75 74,69,25
” 23, .. 200,00 3,38,50 2,00,00 011217 31,43,00 81,61,75
" 30, .. 2,00,00 3,38,25 2,00,00 0712/11 31,93,75 82,40,50
June 6 , .. 200,00 2,86,00 200,00 " H 50 0/12/10 33,84,25 85,06,00
o 13 ,, .. 200,00 3,24,60 2,00,00 1 75 00 0/12/31 34,66,00 86,33,75
”» - 20 ,, .. 2,00,00 2,82,60) 2,00,00 1,14,50 0/13/3 35,41,25 $7,36,00
»”» 27 ., .. 2,00,00 2,08,25 2,00,00 38,75 0/13/7 356,48,95 112,64,00
July 4, .. 200,00 2,26,00 2,00,00 29,25 0/13/6 35,66,75 111,40,50
v 1, . 200,00 2,12,50 2,00,00 18,00 0/1317 36,67,25 112,29,00
” 18 ,, .. 2,00,00 3,85,50 2,00,00 4,00 0/13/8 37,33,50 113,20,75
” 25 ,, .. 2,00,00 4,17,50 2,00,00 s 0/1373 37,62,75 112,33,00
August 1 , .. 10000 2,27,76 1,00,00 e 0/11/9 37,26,75 102,72,00
» 8 , .. 10000 3.33,60 1,00,00 P 0/9/4 36,098,756 101,58,00
" 1., .. 100,00 2,569,205 1,00,00 . 0/8/0 34,64,75 98,14,50
" 22 ,, .. L00,00 2,69,75 1,00,00 Ceee 0/6/11 32,70,60 02,75,00
" 29 ,, .. 100,00 1,89,00 1,00,00 e 0/6/0 29,86,25 89,97,25
Scptember 5 ,, .. 2,00,00 3,12,50 2,00,00 - 0/7/4 27,79,75 87,61,75
. 2 L, .. 2,00,00 3,68,00 2,00,00 e 0/8/2 25,99,00 84,82,00
" 19, .. 200,00 2,65,00 2,00,00 e 0/9/8 25,25,(W) 82,67,00
v 26, .. 2,00,00 3,70,50 2,00,00 e 0/10}4 24,93,50 81,15,50
October 3, .. 200,00 4,04,00 2,00,00 . V/10/0 24,41,50 79,47,25
" 10, .. 200,00 4,81,00 2,00,00 e 0/10/7 24,4775 79,25,50
" 17 , .. 200,00 5,18,75 2,00, . 0/10/6 24,43,50 74,12,26
" 24 ,, .. 2,00,00 4,42,50 2,00,00 ceee 0/10/8 24,415,710 73,89,60
» 3 ., .. 2,00,00 433,75 2.00,00 2,10,00 0/9/7 25,20,i30 73,79,25
Novoruber 7 ., .. 2,(0,00 3,97,25 260,40 106,23 0/10:7 27,16,75 47,57,60
”» "o, .. 2,000 3,34,60 2,00,00 1,37,00 0/11/11 28,74,25 65,23,00
, 21, .. 2,000 234,00 2 (KL 35,00 0/12/10 30,91,75 67,13,60
" 28 L. .. 2,00, 274,50 200,00 39,76 U137 32,31,00 8,24,15
December 5, .. 1,0000 2,61,00 1,00,00 53,50 0/13/7 30,54,50 50,76,70
" 12 ,, .. 1,00,00 1,24,75 1,00,00 10,25 0/13/10 20,94,75 o6 1,00
" 19 , .. 1,00,00 1,58,75 1,00,00 2,21.50 0/15{3 29,71,60 49,86,75
» 26 ,, .. L0000 1,24,26 100,00 1,39,50 0/i5/5 20,08,25 48,81,5(
Junuary 21042 .. ..., et e 1,46,00 0/15; 20,47,55 40,83,00
»s 9, .. LOuG0 1,753,756 1,00,50 1,80,75 0/15/4 20,090,060 49,73,60
" 16, .. LW 2,58.76 1,00,00 52,15 0/15(8 28,68,25 49,47,76
v 23 ,, .. 1Luo,00 1,43,75 1,00,00 70,00 01507 24,39,73 49,88,25
" W, .. LM 2,4%,70 1,00,00 1,00,60 [THGHY 27,32,20 . 48,48,75
Yebruary ¢ ,, .. 1,00,00 1,78,00) 1,00,00 97,75 0/15/3 25,19,00 46,80,50
13, .. 20000 2.4,25 2,00,00 61,50 0159 24,43,95 46,57,75
" 205, .. 200,00 2,%76,60 2,00,00 1025 /1511 24,3000 49,23,50
" 27, .. 200,00 2,66,75 2,00,00 33,75 G/16/10 24,33,00 50,05,50
March 6 5, .. 200,00 2,28,25 200,00 45,70 17048 23,79,75 142,62, 25
» 13, .. 2,0000 2,41,25 2,00,00 1,50 1Ji/11 23,7900  143,84,50
" 20, .. 2,00,00 3,00,60 200,00 1,05,00 1/2i5 25,02,60  150,02,00
" 27 ., .. 200,00 3,3(',7.') 2,00,00 1,17,25 1/2/5 26,886,250 151,49,75
» 2Mta 3l - .. e 5,90 1/2/0 27,78,25 136,867,756
. Total 1941-42 . 140,27,00 81,00,50 37,59,50 . 21,78,25 136,97,75
»  1940-41 .. 162,48,00 84,00,00 17,32,75 N 25,51,75 63,90,25
» 1939-40 .. 116,96,50 70,50,00 49,93,00 v 27,98,25 54,70,50
» 193839 .. 128,90,25 82,13,25 15,35,75 26,79,00 46,30,00

* Including bills discounted ; purchased and held in the Bunking l)o[n.rt.mnnt
T4



STATEMENT XV.

SALES oF PROVINCIAL GOVERNMENT TREAsSURY DBILLS DURING 1941-42.

(Reference puragraph 49.)
(In thousands of Rupers)
Avcruge Amount

Awmount rate of  outatanding
Week ended rsning Perind offered for  Amount Amount  discount  with the
Government tender tendered sold per cent. public
pes abnum
Jone 6 194] Bengal 3 months 40,00 50,00 10,00 0/15/9 40,00
July 4 ,, " 3 ., 60,00 1,61,00 6,0 O/15/L 1,00,00
August 8, " - 75,00 1,22,00 7500  0/13/0 175,00
Bopt. 6 .. " 3 ., 1,00,00 2,14,25 £,0000 o771 235,00
Oect. 310 ,, " 3 . 75,01} 2,85,00 .00 O/LL/1L 2,60,00
w 10 C. P. & Berar 3 .. 40,00 1,53,25 40,00 0/11/3 40,00
w 17, Madraa 3 50,00 1,80,50 50,00 0110 50,00
Nov. 7 ., Bengal 3 1,25,00 1,867,253 1,23,00 0/12/3 3,00,00
w 2, Madraa 3 . 50,00 1,26,00 60,00 0131 1,00,0:
Dec. &5 Bengal 3 . L0000 2,48,00 1,0000  0/15/4 2,00,00
March 13 1842 v 3 . 1,00,00 1,05,00 1,00,00 1/5/9 1,00,00
Total 1941-42 el 18,14,25 8,15 00 eees 1,00,00
»  1940-41 vees 12,28,00 6,90,00 e 50,00
» 1939-40 ceee 13,75,78 11,80,00 e 1,80,00
» 1938-39 cees 7,17,60 5,70,00 e 1,50,00
STATEMENT XVI.
[ 4

GOVERNMENT OF INDIA WAYS AND MEANS ADVANCES AND TREASURY BILL
TRANSACTIONS DURING 1941-42,

(Reference paragraphs 47 and 50.)

(In thousands of Ruposs)
Wayus and mecans Advences Treasury Billa
Opcning balance
on let April 1941 P 16,00,00 25,51,76
Total
smount T
ostning Toa
inlulig saniing
Advances  Advances  Quistending  Gale  OQutstanding outstunding  Total © ;ﬂ'z;s
taken repaid abend of toths  atend of  on account amount 4o 00
: month  public month with of tho Issuc Discharged ™ o
the public  Depart- treasur
mont, the bills y
Provinces
and Burma
April 1941 .. 260,00  7,50,00 11,0000  7,75,50 29,23,00 76,42,00 15,3600 87,4260
Mauy ”» .. 7,50,00 18,50,00 PN 15,46,50  32,03,75 82,50,60 28,95,00  82,,M),560
Junoe ” .. 500,00 5,00,00 e 13,51,60  35,28,00 112,39,75 25,056,756 112,39,76
July w .. 800,00 800,00 8,30,50  36,80,00 1020525 32,3525 102,05,25

August .. .. 55000 ... 5A000 50000 217625  STNT,05 36,6425 03,47.25
Scptermber ,, .. 8,,00 7,50,00 6,50,00  8,00,00 23,038,000 79,2500 43,2075 85,75,00

Ootober w s 6,50,00 12,10,00  25,20,60 73,70,25  30,20,75  '73,79,25
Novoruber ,, .. ..., 11,14,75 31,3175 66,42,00  34,36,75  66,42,00
Decombor ,, .. .... e 9,27,00  29,26,75 49,77,00 31,1000 49,7700
January 1942 .. 7,60,00  7,50,00 8,53,75 24,40,25 46,66,75  18,96,00 45,536,756
February ,, .. 23,60,00 23,50,00 0,03756 22,9976  1322,20.25  20,16G,25 122,20,
March » s 20,0000  29,60,00 10,47,75  27,78,26 136,97,75 25,061,258 136,97,75
Total 194142 .. 97,00,00 1,13,00,00 ee..  118,60,60

t luchuding bills discounted, purchased and held in the Banking Depurtment.
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0L

End of
MARCH

1914
1919
1924
1929
1934
1930
1940
1941
1042

Un-
dated

144-52
143-20
137-25

148-52
163-49

Ter-

cent-
age of
Total

Over
10
years

1-00

26-42

29-29
121-03
16073
129-62
14724
182-98
258-53

Per- Botwoen
cent- Jand10
age of years
Total

6-6

7.4 20-44
6-1  96-93
21-9  50-23
23-2  67-93
18-3 112-70
20-2 113'75
21-2 150-31
27-4 72-68

STATEMENT XVII A.

PUBLIC DEBT OF INDLA SINCE 1013-14.

(Reference paragraph 55.)
(A) Rupee Debt.

Per.

cent-
age of
Total

—
L
© O W 131

b
[
-

—
-2
.
Cr

7-7

Under
5 yoars

59-43
94-45
8134
79:22
70-89
49-35
95-07

11981

Per-  Trea-
cent-  sury

age of  Bills
Total
165 49-24
19-6 5177
14-§  43:16
11-4 59-24
9-9  46-30
68 5371
11:0  68-80
12-7 136-98

Post Office

Per. SavingaBank Por-  Other

cent-  Deposits
age of and Cash

Total Certifi-
cates.
2317
137 27-03
10-7 33-21
7-8 56-79
835 115-94
6-5 141-46
7:5 135-35
8-0 108-80
14:4 84.08

cent- obliga-
ago of tions

Total

12:9 11-08
7.5 24-02
69 39-02
10-3  6):04
16-7 83-34
19:8  84-34
18-6 87-48
12-6 106-38
10°1  95-82

{In crores of Rupeos)

Per-
cent-

Percent-
ago in.

age of Total orease(+

Total

6-1
6-6
82
11-1
12-1
11-8
12-1
12-4
19-2

178-77
358-78
482-52
§51-21
693-09
709-96
721-19
861-17
942-29

or decr-
easo(—)

+895
+35.

<«

+14-2
+25-7
+ 2.4
+ 2-6
+18-3
+ 94



STATEMENT XVII B.

PUBLIC DEBT OF INDIA SINCE 1813-14.
(B) Sterling Debt.*

(Referenoe paragmph 53.) (In crores of Rupecs)

Percent- Percent- Between Percent- Percent-  Other  Percent- E.egl;c‘i‘lllmt--
End of Undatod  age of Over10  age of 5and 10 ageof Under3  ageof obligs- age of Total crease (+)
MARCH - Total years Total years Total yeara Total tions Total or do-
: crease{—)
26357 99-9 — — — — — - 0-24 0-1 265-81 —
257-80 84-8 45-96 15-1 — - — — 0-32 0-1  304:08 + 14-4
36680 92- 28-90 7-3 — — — — 2:06 0-5 397-76 + 30-8
296-61 62-7 169-93 36-0 4-66 1-0 — —_ 1-568 0-3 - 472-78 -+ 18-9
269-19 526 198-50 38-8 — — 4305 5.4 1-35 0-2 512-15 + 83
268:05 57-1 135-11 28-8 29-30 6:3 32-46 69 4-18 9-9 469-10 — 8-4
255-63 57-8 115-44 26-1 396-09 §-8 28:15 6-4 4-18 0-9 42-8 — 57
246- 81 71-6 30-59 89 11-53 33 20-62 5.9 35-38 10-3 344-93 — 22-1
122-49 68-1 18-59 10-3 11-53 6-4 — — 27-39 15-2 180-00 — 47-8

* Converted at lsh. 4d. per rupee upto the end of 1924 and thereaftec at 1sh. @d.



STATEMENT XVIIL.
REPRESENTATIVE RUPEE SECURITIES OF THE GOVERNMENT OF INDIA,
Prices since 1914-15.

(Reference paragraph 58.)
(In Rupces)

5 per cent. Rupee 4 per cent. Rupee 3} por cont. Rupro 3} por cent. Rupoe

Loan 1945-56 (frea Loan 1940-70 Loan 1947-50 Loau (non-terminable)
of income-tax)
Highest Lowest  Highest  Lowest  Highest  Lowest  Higheat  Lowost

1914-15 ., . - .. 9 ) o1}
1920-21 .. o 96 8% (K1) 02

1926 26 .. . 104} sl 24 w78
1926-27 .. . 110} 104 3% 00 L |5 % 70N\ 743
1227-28 ., . . 1083 10548 90 87 B 795 M
1028-29 .. . . 1063 102 ,l EY R} 75§ 7|.

1920-30 .. . 1033 100 R4E 757 7.2.]}:. w8
1930-31 .. Ly 09} 77} 73 GRE A
1031-32 .. .o 1018 #84 75} A1 (34 ol

103233 .. . . 113} 0Rg 100 3% 473 . 8R A 40}
1933-31 .. o 218 109 103} 90} o7} 20 and 79
1031-35 .. 9% 111§ my 1013 1023 o1 083 #74
1936-36 .. .. 120} . 1143 1135 103 1073 1008 99) KT 3
1936-37 .. . 121-8 1174 116 % 1093 108} 1033 1004§ ul}
1037-3S .. .. 1203 118 114 % 110} 1074 105 00k 24
1938 39 . .. . 1183 111 14 1074 106 % 103 os} ]
193940 .. .. .. 1143 102 1% 04 104§ 923 9718 803
194041 .. . 12§ 105} 109 M 104% 981. 96 g 844
194142 .. .e TR 104 1113 99 1033 063 96, #e
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STATEMENT XIX.

REPRESENTATIVE RUPEE SECURITIES OF THE GOVERNMENT OF INDIA.
Prices in Bombay during 1941-42.

(Reference paragraph 58.)

{In Ru
3 per cent. Rupeo Loan 1943-35 4 per cent. Rupee Loan 1960-70 3% per cent. Rupee Loan [647-50 3;\% Rul;:s?[.oau
{Frec of Income Tax) . (Non-terminable)
Highest  Towest  Avernge  Highest  Lowest  Average  Highest Towest  Averago Highest Lowest  Average
April 1941 .. oIk 110} [RRE3 109} 1073 1035 1023 1024 1024 054 S 951
May . 10E 110} o g 1062 147} 1053 10924 1021 1023 ESH 944 954
June R ) ¢ 1oy Mg 100 1057 109 & 0213 ey 1028 064 932 95 1
2 July N S 1112 114 10 % 10 1095 168 & N2y 1624 904 a¢ 94
Angust .. . .o 11 111 g R0 119 f& 105 {1k 1034 103 45 96 96 L]
September .. .. oIy nig 1y HUF 1103 J10 % 1033 1034 103 5 ) 9%
Octcher .. . S} -8 g EREEN 1103 110 % U 1031 103 % 193} a3 U5 26
Novembor .. . .o ML E 110§ 1 11 o P14 PRIRE 193 % 103§ 45 36 i
December .. .. o Liog IYR2 g il {0y 19 1034 1ul 02t 69 a2 55
January 1942 .. .. 1 108} 1084 199] oy 093 101 4 1011 101} 95 paip 953
Fcbruary .. . Soles ot 543 10U 2y 15 Y 01 e 1003 a4z i} 414

March .. .. . 5% 104 Jodd L ) 192 o5 473 473 85 34 57}




STATEMENT XX A,

Post OFrFice CasH CERTIFICATES.*

(Reference paragraph 59.) (Inlakhsof Rupecs)
Reeeipts Repayments Net receipts " Total amount
outstanding
:gg-:g .. - .. 10,00 1,12 8,38 8,88
;919—20 .. - 4,03 7,16 — 3,13 5,16
920-21
“_::”_” . .. 1,00 2,41 — 141 4,34
22-23
1023-24 e e 17,61 3,53 4,08 8,42
}gﬁg - 16,65 3,10 12,55 20,07
G-
Lhae-o1 e 13,61 3,88 9,73 30,70
1028-297.. .. .. 4,81 3,31 1,60 32,30
1029-30 .. . .. 7,15 1.5 2,70 35,00
1930-31 .. .. .. 11,78 8,35 3,43 _ 38,13
1931-32 .. .. .. 12,49 8,34 6,15 41,58
1832-38 .. e . 15,74 4,68 11,06 556,64
1033-34 .. .. .. 13,31 5,24 8,07 63,71
1934-35 .. . . 9,05 170 2,25 65,98
1835-36 .. .. . 13,45 13,43 2 65,08
1936-37 .. .. . 14,88 10,40 — 1,58 64,40
1037-38 .. .. . 13,97 18,16 — 4,10 60,21
1938-39 .. . .. 14,71 15,35 -~ 064 59,57
1939-10 .. e 10,25 : 12,80 -— 2,55 57,02
194041 .. .. . 4,89 14,93 —10,04 46,98
104142 .. .. .. 4,00 11,88 — 7,19 39,19
* Figures for Burna are included up 10 1936-37.
Post OrrFicE DErENCE SAVINGS CERTIFICATES.
(In lukhy of Rapeos)
Amount
Reeoipts Withdrawaly outstanding
194041 .. .. .. 2,41 12 2,29
194142 .. .. .. 2,81 75 2,00



STATEMENT XX B.

Post Orrice Savings BANK.*

(Reference paragraph 59.) (In lakbs of Rupees)
Amount
Deposits Interest Withdrawals Net increase outstanding at
in Doposits  end of yeor
1913-11 .. . .. 10,99 81 9,04 2,50 23,16
1914-16 .. .. . 9,07 53 17,38 -— 8,28 14,89
1916-16 .. . ve 71,73 43 7,73 43 15,32
1916-17 .. e . T 8,93 45 8,10 1,28 16,69
1917-18 .. . . 9,72 44 10,17 — 1 16,568
1018-19 .. .. .. 12,998 46 11,21 2,24 18,82
1919-20 .. .. e 17,18 50 15,22 2,62 21,34
1920-21 .. .. . 18,22 062 17,33 1.61 22,86
192122 .. .. o 17,11 Gl 18.32 — 80 22,26
1922-23 .. .. o 17,07 62 16,76 94 23,19
1923-24 .. .. . 17,71 67 16,79 1,69 24,78
1924-26 .. . .. 17,44 71 17,64 51 25,63
19256-26 .. .. .. 19,05 73 18,19 1,69 27,23
1926-27 .. .. .. 20,38 79 18,89 2,28 29,60
1927-28 .. ,e ve 23,14 86 20,84 3,16 32,60
1928-29 .. . . 26,24 97 26,39 1.82 34,40
1929-30 .. .o .. 20,25 1,02 24,63 2,64 37,13
1930-31 .. N .. 24,36 1,04 25,60 — 10 37,02
1931-32 .. . e 27,39 1,08 27,29 1,18 38,20
1032-33 ., e . 30,98 1,15 26,86 525 43,46
1933-34 .. . .. 36,87 1,28 29,37 8,78 52,23
1934-35 .. .. .. 38,67 1,3¢ 31,26 2,76 58,30
193536 .. . . 46,33 1,50 38,88 8,95 61,25
1836-37 .. e .. 43,38 1,45 37,40 7,43 74,68
1837-38 .. . . 43,27 1,46 39,76 4,97 71,66
1938-39 .. .. o 44,01 1,42 41,65 4,38 81,94
193940 .. .. .. 40,5 L15 45,22 — 3,56 78,38
194041 ., .. . 25,36 93 45,09 —18,81 59,67
194142 .. .. .. 21,89 1 30,08 — 8,18 51,39

* Figures for Burma are included wp to 1930-37.
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STATEMENT XXI.

No1E CIRCULATION.

(Reference paragraph 60.)
(In lakhs of Rupees)

Year-end. Annual Avcrage
: Increase 9% ofin-
Total Absorp- % of Ab. Total or de- oreaso or
Notee Nolesin  tion (4) sorption Notes Notesin creasein  decrcaso
jssued Circulation or Rcturn  or Return issued Circulation avcrage in averago
) circulation circula-
tion

Average for the

5 years ended 1913-14. 1,17 44,41 . .. 58,51 41,97 .. .
1014-16 .. . .. 61,63 43,96 — 6,01 — 12 64,04 4543 — 1,20 — 3
1916.18 .. . v 67,73 63,19 + 9,23 + 21 04,10 48,08 <+ 2,65 + 6
1916-17 .. .e .. 86,37 67,08 + 13,89 + 26 76,14 59,36 <4 11,28 4+ 23
1917-18 .. v .. 09,79 84,30 - 17,22 + 26 101,77 71,87 4 12,51 + 21
1018-19 .. .o . 153,46 -133,58 + 49,28 - 58 133,20 113,84 + 45,97 + 48
191920 .. . .. 174,62 153,78 + 20,20 + 15 171,68 151,10 + 37,24 + 32
1920-21 .. ‘e .. 166,16 147,88 —- 0,90 —_ 4 163,51 138,88 — 12,22 — 8
1921-22 .. .- ... 174,76 167,23 4+ 9835 + 6 173,80 152,22 <4 13,34 + 10
1922-23 .. . .. 174,70 161,10 4- 3,87 - 2 176,33 153,27 + 1,05 4+ 1
1923-24 .. . .. 186,85 169,06 + 7,896 LI 1 179,01 156,03 < 3,66 + 2
1924.25 .. .e .. 184,19 166,55 — 2,51 - 1 179,27 160,61 + 3,88 + 3
1925.26 .. .. ..o 193,34 167,71 + L1168 + 1 186,88 163,16 + 2,25 4+ 1
1926-27 .. .e .. 184,13 164,31 — 3,40 — 2 189,13 156,36 — 6,80 — 4
1027-28 .. . .. 184,87 174,53 + 10,22 4 6 180,16 162,62 4+ 626 4+ 4
1928-29 .. .. .. 188,03 -178,10 + 3,67 -+ 2 184,86 171,00 + 90,28 4+ 6
1029-30 .. .. Lo 17,2 169,30 — 18,80 - 11 183,11 103,00 — 8,00 —_ 5
1930-31 .. .. .. 160,84 147,93 — 11,37 7 165,49 151,13 — 11,87 e 4
1931.32 .. . .. 178,14 185,17 + 17,24 - 12 163,64 152,62 <4 1,49 + 1
1932-33 .. . .. 176,90 150,34 — 14,83 —_ 9 173,83 152,04 . — 68 ‘e
1033-3¢ .. .. . 177,22 163,88 + 13,4 + 9 178,13 16747 + 543 + 4
1934.35 .. . .. 186,10 163,56 — 32 .. 183,24 161,60 + 4,13 + 3
1935-36 .. .o .. 196,58 168,82 -+ 8,26 4 3 191,65 164,11 4 2,561 + 2
1938-37 .. .o .. 208,00 194,35 + 25,53 4+ 15 201,68 175,98 4+ 11,87 + 7
1837.38 .. .- .. 214,04 186,12 -- 8,23 - 211,78 186,14 + 10,16 4+ 6
1938-39 .. .. .. 207,23 189,10 E AL + 2 210,58 182,36 — 3,78 -— 2
193940 .. .o .. 282,21 238,55 + 4945 + 26 227,76 208,86 4 26,50 4+ 15
194041 .. ve .o 269,25 257,66 + 19,11 + 8 268,77 241,62 <+ 32,76 + 16
194142 ., . .. 421,06 410,06 -- 162,40 + &9 320,63 308,46 - 66,84 + 28

Foot Nole.—Sincc the Bunk assumed the management of the currency, the varintions in tho figures of notcs
in Circulation as given in the weokly returns of the Issuc Department of tho Bauk arc taken to indicate absorption
or relurn. Notes in cireulution now include the amounts held in  Government Treusurics as well as by the publio,
but cxclude tho holdings of the Bunking Department of the Reserve Bank.




STATEMENT XXII.
ABsorpTION OF SMALL CoOIN.

(Reference paragraph 62.)
(In thousands of Rupecs)

Silver half Fouranna Two anna  One anna Singlo TOTAL

rupees* pieces pieces pieces pice

Averegs e the § years 1903-10 to 15,75 13,59 21,02 10,51 60,87
Average for the 5 years 1314-15 to

191819 .. .. .. .. 37.24 29,54 21,86 5,63 1,002
191920 .. .. .. ee el 88,15 60,33 44,05 21,18 2,13,71
192021 .. .. .. . . — 9,31 —23,24 —12,82 — 222 — 47,59
1921-22 .. .. .. . — 708  — 240 3,28 62 — 569
192228 .. .. .. .. ... 3,67 1,70 12,99 2,89 21,26
1923-2¢ .. .. .. .. ... 6,20 3,99 19,88 2,42 82,49
192425 .. .. .. .. ... 15,87 4,90 21,86 .631 47,94
192526 .. .. .. .. ... 3,34 5,49 11,22 2,23 22,28
1926-27 .. .. .. .l 51 — 6,10 11,62 4,06 10,08
1927-28 .. .. .. .. ... 7,03 4,62 22,02 5,05 38,72
192829 .. .. .. e el 8,89 . 8,57 22,12 5,01 42,62
192030 .. .. .. .. ... — 2,05 — 1,88 10,36 5,11 12,20
193031 .. .. .. ee ... —31,70  —18,88 —14,33 — 130 — 6621
198132 .. .. .. e e 7,18 3,73 8,52 18 19,57
1932-833 .. .. ee e .. — 611 2,13 10,52 1,48 8,32
199334 .. .. .. .o 14,01 16,04 23,27 10,28 63,60
1984-35 .. .. o+ .. ... 1,54 12,93 20,35 11,88 46,70
193586 .. .. .. .. — B9 — 5,58 7,76 13,06 11,31 20,06
1936-37 .. .. .. .. 22,50 15,97 22,20 25,48 12,92 89,07
1937-88 .. .. .. .. 2500 10,26 16,08 19,21 14,52 85,07
1938-39 .. .. .. .. 240 -.9,55 3,55 6,34 14,80 17,54
193040 .. .. .. .. bo67 38,97 48,07 51,25 21,08 2,19,04
194041 .. .. .. .. 1,52,76 1,02,27 71,56 76,14 23,27 4,26,00
194142 .. .. .. .. 15683 1,26,47 87,91 99,25 2031 4,990,717

® Since the inaugnration of the Roserve Bank in 1935 silver half mpees have been includedin statistica relating
to sruall ooin,
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STATEMENT XXIII.

SKASONAL ABSORPTION & RETURN oF Notes & Rupee COIN.
(In lakhs of Rupees)

Period

15t February 1920 to 31at August 1920
1st September 1920 to 31st March 1921

1st April 1921 to 316t July 1921

1st August 1921 to 31st Doccmber 1021
1st January 1922 to 31st August 1022 ..
18t Septomber 1922 to 318t Deccmber 1922
1st January 1923 to 31st Avgust 1923 .,
18t Scptcmber 1923 to 29th Fobruary 1924
1st March 1924 to 31t July 1024

lat Angust 1924 to 28th Februnry 1926
1st March 1925 to 31st July 1925

18t August 1925 to 31st December 1925
1st January 1920 to 31at August 1026 ..
18t September 1926 to 28th February 1927
st March 1927 to 31st July 1927

1st Scptember 1927 to 31st December 1927
1ot January 1928 to 31st August 1928 ..
1st September 1928 to 318t December 1428
18t January 1929 to 30th September 1929
18t October 1929 to 31st December 1929
18t Junuary 1930 to 31st July 1930

1st August 1930 to 31st Docember 1930
1st January 1931 to 31st Angust 193] ..
13t Scptomber 1931 to 29th February 1932
1st March 1832 to 31st July 1932

1st Augnat 1932 to 31st December 1932
st Janvary 1933 to 318t August 1933 ..
1st September 1933 to 28th February 1934
1st March 1934 to 31st August 1934

15t Scptemher 1934 (o 28th February 19356
1st March 1935 to 318t August 19356

let SBeptembor 1035 to 30th April 1936
1st May 1936 to 31st July 1936

1st August 1936 tv 31st March 1937

1st April 1937 to 31st August 1937

1st Scptember 1937 to 28th Fobruary 1038
18t March 1938 to 31st Auguat 1938

1st September 1938 to 28th February 1939
1st March 1939 to 31et August 1939

1st Scptember 1939 to 30th June 1940 ..
13t July 1040 to 30th Soptember 140
1at October 1040 to 30th Junc 1941

1st July 1941 to 3lst July 1941 ..
15t August 1041 to 31zt March 1042

TOTAL

Absorption ()

Notes
+2():;5
+15,19
+22.,i5
+32.,l.5
+2l.,7;7
+39,3
-l-i!-&.,(').")
-}—23'.59
+24,13
+12‘,';7
+ 707
+34',(.'|9
-+ 12-,57
1418
+ll',:;7
+] 6‘,.‘.21
+33.,7.3
+ 509
+ I‘J.,t'ﬂ
+68,05

+47,71

-« 052,70

Rupees
—1020
+ . .71
+ .1.,24
+l;&;87
+ .G',-H
+ .1:41
— 324
+ .1',97
+ ;.,13
+ 'l..95
638
15,72
-—. '37
+ '2.,47
+ .l',(i7
— 21y
- 408
— 200
— . .91
4402
— 3,0

+10,12
481,07

Total.

+ 9;3;9
+18,90
+23::;9
4702
+27;'}s
+10,68
+20;z;1
+30,26
428,20
o 14:%2
+ 6
+ rm 1
+11.90
4 10;(;5
+13:(;4
+14,03
+3831
+ 6,08
+1 8:!;8
1 12:67
-1-4:{,:19

+147,17
-+734,67

Return {(—)
Notcs Rupces
—36,68 —14,67
848 — 847
—2ig0  —101
_ongr  — 819
—2600 — 182
—2800  — 800
s 160
186 — 911
1643 — 441
—25',(-33 —17',;6
——24.,:!:5 -—16.00
“isa0 150
_oas2 — 419
688 — 480
—_— 8.,;7 — 4.,1.58
—]5',(.)6 - 7.,;0
1007 — 7
—-l..,;’»s s e— 4,21
—-14-,('35 —10',(-39
—1 2..:;2 —10..'-12
——17...76 - 1(;,.83
— 302 108
—407,63 —182,23

Total,
—50,36
-1 1,95
— 35,51
a1

27,01
3069
—5 l',i.).'i
—28-,!.)7
20,84
4309
——40..;5
—a14
—2901
1,20
1335

22,95

—20,79
—25,24
—23,04

— 6,93



STATEMENT XXiV.

ANNUAL ABSORPTION OF CURRENCY SINCE 1914-15.
(Reference paragraph 64.)

(In lakbs of Rupees)
Notes Rupeoa Small .Total
coin

Average for 5 years 1914-15 to 1918-19. . + 16,72 + 22,08 + 1,00 + 39,80
1914-156 .. . .e . . — 6,0t — 6,70 — 21 — 12,92
1915-16 .. e .. ‘e . - + 9,23 + 10,40 + 36 + 19,99
1916-17 .o ‘e ‘e ve .. -+ 13,89 + 33,81 + 97 + 48,07
1917-18 .. ‘e + 17,22 + 27,86 + 99 + 446,07
1918-19 e . .. . .. + 49,23 + 15,02 +2,90 + 97,20
1919-20 . + 20,20 + 20,09 -+ 2,14 4 42,43
1920-21 . . — 5,90 — 25,68 — 48 — 32,06
1921.22 .e 4- 9,35 — 10,46 —_ — 117
1922.23 . + 3,87 — 0,36 + 21 — 0,48
1923-24 .. 4+ 7,98 4+ 1,62 + 32 + 15,90
1924-26 .. .e .. .. .. — 2,5l + 3,65 + 48 + 1,62
1925-26 .e + L16 -—  B,17 + 22 -— 6,79
1926-27 ., .e .. .. . — 3,40 — 19,76 + 10 — 23,08
1927-28 .. . .. . . + 10,22 — 3,75 -1 39 - 6,8
192820 + 357 — 3,03 + 43 +
1929.30 . .o ‘e .. .. — 18,80 — 21,71 + 12 — 40,38
1030-31 .. . ‘e . .. — 11,37 - 21,588 — 66 -- 33,61
1031-32 . .o .. .e .. -- 17,24 + 3,03 + 20 + 21,37
1932-33 . .. .. . .. — 14,83 -—- 7,00 4+ 8 — 22,31
1923-3¢ .. .. .. .. .. + 13,01 — 30 + 64 -+ 13,88
1934-36 .. .. - .. . — 32 - 3,21 - 47 — 3,06
1935-36 . .. .. . . + 5,26 — 9,41 + 21 - 3,04
1936-37 ‘e .e . . .. -[- 25,53 — 249 + 990 + 24,03
1937-38 . .. .. .- . — 8,23 — 0,52 + 85 - — 13,90
1038-39 .e o .. .. .. - 2,98 — 12,60 + 18 — 9,44
1939-40 .. .. .. .a .. -+ 49,45 + 10,08 -k 2,19 - 61,72
1940-41 .. ‘e .. .. .. + 19,11 + 33,28% -] 4,26 + b6,60
14142 ., .. .. .. . 41,562,140 |- 7,18% + 6,00 -+ 1,61,58
Total for 23 years 1919-20 vo 194142 .. 42,76,48 — 80,01 +1828 1 2,145
Annual average for 23 years 1919.20 to 1941-42 + 12,02 — 348 4 + 533

* Including Government of India one mpee notes {rom July 1940,
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98

Notes

+ 1,06
+ 8,92
— 1,59
— 9,02
— 6,43
— 2,31

+ 48
+12,10
+ 3,80
+ 4,43
-+ 8,18
+19,11

Rupee Coint

+ 2,66
+ 6,81

113
— 1,36
— 1,4
— 2,28
+3R23

194041

Small Coin*

+ + + +

- [_

+

+o+ o+ +

+

29

31

+428

t Including Government of India one rupoe notes from July 1940.
* Includipg half pice and pie pieces,

MonNtHLY ABSORPTION OF CURRENCY.

Total

+ 3,01
+186,19
+13,99
— 342
— 2,56
— 8
+ 88
+ 1,53
+13,89
+ 2,0
+ 3,37
+ 6,21
+ 56,62

STATEMENT XXV.

(Reference paragraph 64.)

Month

April

May

June

July
August
September
October
November
Decembor
January
February
March
Total

{ Excluding Burma.

Notes

+ 9,48
+ 5,86
+ 3,96
— 3,02
~ 3,68
+ 9,63
+ 7,33
+13,97
+ 28,18
420,81
+23,27
+30,38
+ 152,40

(In lakhs of Rupees)
194142
Rupee Coint  Small Coin® Total
— 1,35 + 49 <+ 8,60
- 17 +~ 47 + 6,15
— 34 + 24 + 3,86
— 1,08 + 15 — 4,85
— 8 + 20 4- 2,04
— 72 + 35 + 9,16
+ 37 + 35 4 8,00
+ 1,24 4 40 +15,61
+ 342 + 80 +32,20
+ 2,54 + 58 +23,93
+ 2,18 + 641 +26,07
+ 1,95 + 591 +32,92
+ 7,18 + 5,06 + 1,64,64



L8

1914 (31st March)..

1921
1922
1023
1024
1025
1926
1027
1928
1929
1930
1831
1832
1033
1934
1035

1938 (31st Dec.)

1936
1937
1938
1939
1940

STATEMENT XXVL

CmrourLATION OF NoOTES BY DENOMINATIONS,

(Reference paragraph 68.)

NOTES IN CIRCULATION (IN LAKHS OF RUPEES)

1 2.8
9,52 51
9,03 27

10,88 13
11,39 7
4,15 4

72 2

44 2

39 1

36 1

35 1

34 1

3¢ 1

33 1

(]
w
o Y S L A o R )

5
1,61
14,03
15,84
16,27
15,80
15,83
15,66
18,49
18,01
23,77
20,97
18,32
22,31
19,95
21,53
23,11
25,28
31,71
32,46
33,81
45,63
44,03

10-
17,73
52,87
57,61
66,71
57,18
68,57
76,88
72,86
76,27
74,55
69,08
64,20
69,53
81,83
67,41
67,83
69,31

77,34

76,08
77,89
98,29
97,83

20

WO 3 N W N N NN W OO o W o®m

L R N

Ra.
50

1,78
3,84
4,05
3,76
3,12
2,61
2,23
2,15
2,09

2,01

Ra.
100

17,81
47,22
54,28
59,43
69,41
63,87
60,22
60,09
63,07

Ra,
500

2,64
2,63
2,05
1,74
1,62
1,32
L19
1,10
1,05
99
84
7
9
68

60
56
53
48
45
37
34
a3

PERCENTAGE OF GROSS CIRCULATION, ALL NOTES

Rs. Re.
1,000 1

9,17

1781 6.4
1468 6.2
1441 8.7
1287 6.6
1311 2.5
1320 .4

1342 .3

14,9) .z
1260 .2
1078 .2
107 .2
1,67 .2
11,63 .2
1,8 .2
17,72 .2
1288 .2
1211 .2
1MoL .2
105 .2
1379 .1
17,64 .1

Rs.
2.8

o

~ ~
e o
(8- ~

R
(] -]
™ [

~
&
e D

Rs.
10

34.9
35.5

36.3

34.7
33.4
40.5
45.2

43.7

43.2
41.¢4
42.6
42.4
41.1
40.3
40.2
39,5
40.3
40,2
41.3
41,7
41-9
406

Ra,
20

2

EXCEPT Rs. 10,000

Ra.
50

3.
9
-

<> O

2.9
2.3
1.8
1.5
1.3
1.3
1.2
1.1
i.0
1.0
.9

Rs,
100

35.0
31.9
34.8
36.4
40.5
37.7
35.4
36.1
5.7
36.5
36.3
36.3
37.3
37.6

38.8
35.6
36.0
35.9
34.9
33.6
32-1
33.4

Ra. Rs.
500 1,000
5.2 18.0
1.7 12.0
1.3 9.3
1.0 8.8
9 7.5
& 7.7
Jd 7.8
7 8.0
.6 8.4
6 7.0
3 6.7
9 7.1
.4 6.
g 1.6
4 6.7
3 10.3
3 7.5
.2 6.2
2 6.9
2 5.6
2 5.9
-1 7.3



William IV, 1835 .,

Victoria, 1840, 1st
1840, 2nd

»”
”

”»
»
L1
”
”

”

Edward

»
”

”

(n) Including Rs. 5,980,000 coined for the Bikaner State.

1862
1874
1875
1876
1877
1878
1879
1880
1881
1882
1883
1884
1885
1886
1887
1888
1889
1890
1891
1892
1893
1897
1898
1900
1901

an ..
.
18308

”

1801 coincd in 1902
VI, 1903 ditto .
» 1903
» 1904
» 1906

STATEMENT XXVII,

WHOLE RUPEES COINED AND ISSUED FROM THE INDIAN MINTS.

(Reference paragraph 13.)

Coined in
Calcutta

Ras.

10,90,88,070
17,99,34,670
30,85,53,660
26,94,27,222

1,60,13,834
1,16,31,951
1,20,01,264
2,92,51,602
4,26,57,837
1,59,28,325
1,83,09,894
24,35,719
1,60,0,289
51,23,372
1,16,41,757
3,41,52,203
1,08,78,078
4,02,00,148
75,88,000
93,08,310
2,47,41,865
1,16,69,903
3,24,65,120
$1,40,310
4,710,184
12,60,976
5,29,02,591
3,37,22,243
3,82,04,644
25,000
4,93,78,355
5,83,38,617
5,12,57.883

() On account of Kashmir and Bhopal re-coinage.
(¢} Including Ra. 2,09,02,414 coined for Indian States.

{d)
(e)
0}

@
)

td

”»

”

”

”

”»”

1,50,43,904
2,08,86,014
11,68,451
69,422
3,28,000

”

"

"

88

Coined in Coined in
Madras Bombay

Ra, Rs.

11,78,000 5,37,12,602
2,18,08,181 10,98,38,073
5,50,49,201 31,29,58,046
2,04,81,923 40,80,03,034

...... 2,85,08,566

...... 1,03,59,607

...... 2,89,49,037

...... 9,55,54,320

...... 6,39,27,196

...... 7,27,00,004

...... 5,37,85,624

...... 31,61,858

...... 5,68,97,278

...... 1,80,22,789

...... 4,68,46,570

...... 6,48,78,000

...... 4,11,48,457

...... 4,84,00,000

...... 6,32,00,000

...... 6.53,00,000

...... 9,29,00,000

...... 4,95,00,000

...... 7,22,00,000

e 6,05,90,000

...... 10,654,593

...... 62,68,437

...... 6,52,36,908

...... 7,64,13,718

...... 6,48,44,740

...... 5,29,69,151

...... 10,19,40,201

...... 7,62,02,223

Tetal Coined

Rs,

16,39,78,572
31,16,70,924
76,65,60,937
70,89,12,179
4,35,22,400
3,00,81,648
4,09,50,301
13,48,06,012
9,65,86,033
4,87,28,229
7,21,85,518
55,971,677
7,14,87,667
2,31,46,161
4,84,88,327
9,90,30,203
5,20,24,5632
8,86,00,148
7,07,68,000
7,46,08,310
11,76,41,865
6,41,69,003
10,46,55,120
(8) 7,87,30,310
&) 1524771
(5  76,19,413
(c) 11,81,39,499
(d) 10,91,35,961
(¢) 9,31,39,384
25,000

() 10,23,47,606
(g) 18,02,78,908
(h) 12,74,60,106



STATEMENT XXVII—(continued.)

ISSUED FROM THE. INDIAN MINTS.

WHOLE RUPEES COINED AND

Edward VI, 1906 .. .

” - 1907

”» » 1908

» » 1900

s » 1010 .

» » 1910 coined in 1911
George V, 19011

» » 1912

» s 1913

s » 1014 .. ..

» » 1015

”» » 1918

» » 1017

w w1917 coined in 1918

” . 1018

" »» 1918 coined in 1019

» » 1019 .

" » 1919 ooined in 1920

” » 1920 .e

”» » 1920 ocoined in 1921

”» » 1920 coined in 1922
. » 1920 ooined in 1923
” » 1921 . .
”» ”»n 1922 ve
George VI, 1938 coined in 1940
”» » JHMO o
» o 1041, "
Total ..

Coined in
Cualcutta

Ra,
10,47,97,164

8,13,38,000
2,02,17,728
1,27,58,680
85,00,000
41,27,013
42,99,924
4,51,22,132
7,58,00,163
3,31,00,150
89,00,139
11,50,00,210
11,32,00,217
17,74,025
20,13,26,240
40,94,006
19,68,00,224
1,44,00,031
3,86,00,085
64,00,004
6,64,000
49,36,050

270,20,66,128

Coinced in
Bombay

Ra.

Coined in
Madras

...... 17,09,11,816

1,07,14,770
95,38,748

...... 91,88,673
16,560,273
61,438,125

7,00,07,074

......

8,74,65,788
1,62,70,000
63,71,979

...... 9,79,00,000
...... 15,15,82,659

51,15,121

20,61,150

......

08,02,178
...... (0} 2,35,00,002
(0) 24.11,00,001

304,04.34,527

14,76,07,3073

15,80,53,269

Total Coined

Ra.
(j) 26,37,60,433

(k) 2,22,49,816
3,00,32,498

Oy 2,22,97,326
1,76,38,673
58,23,286
94,43,049
(m)12,41,89,206
(n) 16,32,65,951
4,83,70,160
1,52,72,118
21,29,00,210
26,47,82,876
17,714,026
41,18,76,603
40,94,000
42,35,12,278
1,44,00,031
9,45,36,629
64,00,084
5,64,000
49,36,050
51,15,121
20,51,150
98,02,178
2,35,00,002

24,11,00,001
675,M),497,960

(j) Including Rs. 3,90,310 coined for Yndian States and Ra. 167,00,000 (Calentta Ras. 32,00,000 and Bombay
Re. 135,00,000) coined from Silver in (Jold Standard Reserve.

Ra. 265,00,000) coined from Silver in Gold Standard Reserve.

(k) ”

) »  Ra

(m) » 16,568,250
{n) " » 12,78,441

(0) Quarternary Rupces.

"

”

»” »

1,01,4569 coined for Indian States,

89

Ra. 94,766 coined for Indian Statos and Rs. 433,00,000 (Calcutta Rs. 168,00,000 and Bombay
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STATEMENT XXVIIL.

Ixpian MoNEY RATES PER CENT. 1941-42.

(Reference paragraph 18.) -

Imporial Call Money Rate Bazar Bill Rate Average Deposit Ratestt

1st of Bank Bank of Monthly
Rate*  India Hundi Caloutta Bombay Calcutta Bombay Treasury 3 Months 6 Montha 12 Months

Rate** (Range) Bill Rato
April 1041 3 3 3 3 6 — 7 ¢ 012 1 1 11 13
May » 3 3 1 > 6 — 17 6 012 7 1 11 1%
June ”» 3 3 3 i 6 —1 6 013 1 1 1} 13
July ” 3 3 3 i 6 —7 5§ 013 7 3 1} 13
August - 3 3 1 $ 6 — 7 4} 0 8 5 3 1 13
September 3 3 3 3 6 — 17 44 o 810 1 1 13
October  ,, 3 3 3 3 6 —7 34 010 3 3 1tol} 13
November ,, 3 3 % i 6§ — 7 5% 012 1 § 1tol} 1%
December ,, 3 3 3 t 6 —1 6} 015 1 2 1t01} it
January 1942 3 3 3 1 6 — 7 63 015 6 1} 11 to 14 1} t0 2
February 3 3 i i 6 — 7 63 015 9 1to1} 1% to 1} 13
March ” 3 3 3 1 6 —7 62 1 20 1to12 13 to 13 13to2

* The standard rate at which the Reserve Bank of India is prepared to buy or rediscount bills of exchange or other commercial paper eligible for purchase
under the Reserve Bank Act.
*+ The rate at which the Imperial Bank discounta first class 3 months’ commercial bills.
+ Rates at which the bills of small traders are reported to have been discounted by shrofis. Theze are unofficial quotations,
4+ As quoted by the larger banks in Bombay.



STATEMENT XXIX.

RESERVE BANK oF InDia- Issuk DEPARTMENT.
(Reference paragraph 79.)

(In lakhs of Rupces)
LIABILITIES ASSETS
Peroeatage of
Notes Total Gold and
held in  Notea in Liabilities (old coin Sterling Rupce Rupee  Total Storling
Banking Circula.  (total and Sccuritics coin® Secorities Assets Sccuritivs
Depart-  tion Notes bullion to total
ment isaucd) Notes issued
Annual Average of
Friday figures
193536 .. . 21,54 164,11 191,66 44,42 62,13 55,52 20,68 1,91,60 55.60
1036-37 .. .. 2570 175,98 2,01,68 44,42 69,63 64,01 23,62 201,88 56 .55
1937-38 .. .. 26,64 1,86,14 2,11,78 44,42 79,90 60,24 27,22 2,11,78 58.70
() (403 (4,04
1938-39 .. .. 2822 ),8230 210,58 44,42 66,88 67,10 32,18 2,10,58 52.85
(..) (1,97 (7,97)
183940 .. .. 18,89  2,08,86 227,756 44,42 78,32 47,59 3742 221,75 63.89
{8) (11,07) (11,15)
184041 .. < 1,18 24162 2,877 44,42  1,29,97 33,81 48,67 2,68,77  67.39
(20)  (13,42) (13,62)
1894142 .. .. 12,17 30848 3,20,63 44,42 1,65,44 35,21 75,66  3,20,83 65.15
(23)  (20,25) (20,48)
1941-42.

Fast Friday of

April 1941 .. 1348 26712 28000 44,42 1,08,80 36,06 91,32 . 28060 54.60
(23)  (17,85) (18,08)

May 1279 272,97 2,85,76 4442 1,1380 36,23 901,31 2,85,76 55.37
(22) (17,79 (18,01 .

June .o 1407 27693 291,10 44,42 1,880 3667 91,31 291,10 46.07
(24)  (18,13) (i8,37)

Jaly .. 1917 27301 2,92,)8 44,42 121,65 37,65 88,46 202,18 56.84
(32)  (18,63) (18,95)

August .. JBas 27659 293,03 44,42 131,63 3849  T849 29303 60.08
(2 (I850) (18,77)

Soptember . 10,64 28612 32,0676 44,42 136,63 3921 76,50 62967 G61.07
21)  (1848) (18,69)

October .. 1394 29845 3,07,39 4442 15567 38,84 08,46  3,07,39  65.09
(24)  (19,38) (19,60)

November .. 1,72 30742 3,10,14 44,42 1,80,65 37,60 K647 3,19,14  70.52
(22)  (19,66) (19,88)

Docomber .o 12,12 33560 347,72 44,42 227,62 34,18 41,50 34772 78.24
() (21,08) (21,31)

Jaouary 1942 .. 9,77 36641 36618 44,42 24862 31,64 41,50 366,18 80.03
(39)  (23,22) (23,61)

Fobruary .. 934 37908 189,02 44,42 273,62 2948 41,60 380,02 8I1.75
@) (6,15 (25,19) <

Narch .. 1099 41007 421,06 4442 212,85 27,63 1,36,26 4,21,06 61.10

(1)  (28.33) (28,34)

Nate :—Burma Figuics shown in brackets below totals.
* Including Government of India ona rupee notes from July 1940,

91



STATEMENT XXX.

Notes v CIrCcULATION.
( Reference paragraph 19.)

(In Jakha of Rupees)
1938-37 1937-38 1938-39
Luost Friday Total Notes Notes held Notes in Total Notes  Notes held Notes in Total Notes  Notes hold Notes in
of issued in the circulation issued in the cirouletion issucd in the circulation
Banking Dept. Banking Dept. Banking Dopt.
April .. .. 195,28 24,59 170,69 207,81 15,15 192,60 214,68 31,80 182,88
May .. .. 106,71 30,78 165,03 207,21 16,93 140,28 215,46 35,23 180,23
Juno .. .. 109,45 35,32 164,13 208,41 22,46 185,95 213,72 40,33 175,30
July .. .. 201,62 41,00 160,62 211,56 32,81 178,75 213,33 41,80 171,63
August . .. 202,65 40,39 162,18 213,24 35,44 177,80 215,12 43,78 171,34
September .. ... 203,22 38,76 164,46 213,86 34,08 179,77 212,53 36,86 175,67
Qctober .. .. 203,30 32,25 171,05 214,51 32,84 181,67 209,82 32,87 177,13
November .. .. 202,27 27,44 174,83 214,90 34,98 179,92 210,34 31,43 178,81
® December .. .. 199,16 9,30 189,85 214,70 29,33 183,37 206,43 18,43 188,00
January .. .. 204,20 11,64 192,56 213,54 30,26 183,28 203,24 14,33 188,91
February .. .. 208,29 14,36 193,93 213,77 27,88 185,89 205,96 14,75 191,21
March .. .. 208,00 13,65 104,33 214,04 27,92 186,12 207,23 v~ 18,13 189,10
103940 194041 194142
April .. .. 207,22 18,50 188,72 252,66 13,04 239,62 280,80 13,48 267,12
May .. .. 207,44 10,64 187,80 257,03 8,50 248,63 285,76 12,79 272,97
June .. .. 210,78 26,15 184,63 255,96 9,02 246,94 291,10 14,17 276,93
July .. .. 214,30 35,88 178,42 263,79 25,87 237,92 202,18 19,17 273,01
August .. .. 216,78 37,89 178,89 260,17 28,68 231,49 203,03 16,44 278,69
September .. .. 221,43 18,52 202,91 258,15 28,97 229,18 206,76 10,84 286,12
October .. .. 228,80 18,50 210,30 257,16 28,49 228,67 307,39 13,94 293,45
November .. - 233,75 13,64 220,11 236,33 27,18 229,15 319,14 11,72 307,42
December .. . 254,48 18,56 233,92 255,19 13,94 241,23 347,72 12,12 335,60
January .. .- 251,12 13,28 237,84 260,54 15,49 245,06 366,18 9,77 356,41
February .. .. 254,66 15,01 239,65 266,96 17,49 240,47 389,02 9,34 379,68

March .. .o 252,21 13,60 238,53 269,26 11,59 247,66 421,06 10,99 410,07




€6

Annual Aversge of
Friday figures

1035-36 .. .

1938-37 ..
1837-38
1938-39
1939-40
194041 ..

194142

1941.42,
Last Friday of

April

May

June

July

August
September ..
Ootober
November ..
Deoember .
January
February ..
March

QGovern-
ments

11,29

9,87
11,42
14,88
13,75

17,51

14,00
20,10
12,30
26,60
14,07
15,77
31,61
17,08
17,01
20,46
15,06
19,44

RESERVE BANK OF INDIA—BANKING DEPARTMENT.

DEPOSITS

Banks Othera
27,24 9
26,66 40
24,80 70
16,20 76
17,87 1,06
36,83 1,93
33,75 3,87
28,41 0,28
29,54 3,60
30,35 3.06
30,680 3.36
43,17 6.11
49,15 2,92
50,51 4,42
47,31 4,30
33,05 4,28
40,08 2,07
41,12 3.01

42,03

STATEMENT XXXI.

(Reference paragraph 80.)

Total

38,62
36,83
36,92
31,84
32,08
56,2

59,13

43,69
53,24
45,71
60,56
64,35
67,84
86,84
68,69
56,14
71,59
59,18
03,72

Qther
Liabi-
litiea

90
1,14

88
1,27
1,52
2,56
4,41

4,87
3,00
5,84
1,51
1,40
1,52
2,47
2,53
4,33
6,21
8,59
7,90

Notes
and
Coin
27,64
25,80
25,72
28,31
18,99

13,69
12,92
14,30
19,30
16,57
10,80
14,09
11,89
12,30

8,97

0,50
11,13

Balances
held
abroad
15,06
13,76
13,39
4,12
12,19
39,47
4591

Loans &

Other

Advances Loaus &
Advances discounted ments

to Gov-

ernments

83
1,53
75
1,82
1,07

2,07

D N =

=3

39
13

chased &

(In lakhs of Rupees.)
Bills pur-

Invest.

5,47
8,06
71
6,33
7,24

=1

219

-1

8,9

7,83
7,87
8,44
£,00
7,63
$,98
8,44
8,16
8,83

13,37
9,96

12,18

Other
Assets

& 2

1,39
1,65
1,40
1,19
1,05
1,07
1,18

1,80
1,89
4,7

5,12



STATEMENT XXXII.

ScrHEpULED BANKS' CoNSOLIDATED Posirion 1n INDIA AND BURMA.

(Reference paragraph 81.)

I=India. B=Burma. (In lakhs of Rupces)

Balances  Exccss of
Avernge of Demand Time Cash with (2) over %of (c+d) Advancos Bills Dis- % of (f+g)

Friday figurvs Liabilities Liabilitics Reserve the statutory to (u-| b) counted to (a+b)
Bank  minimum
(s) ) () () (e} ) (9
193940 .. T 1,32,67 1,01,02 6,71 I8 { ‘f 1,21,26 4,97 {
17,49 8,39 4 10-00 53-31
B 7,00 4,08 5\ L 4,40 28 \°
104041 ..I 1,535,765 1,01,20 7,96 { 1,17,83 3,71
36,4 26,10 4 16-66 { £6-93
B sl 3,75 42 { L | { 345 15 ?
194142 LI 2,02,00 1,04,00 9,28 36,22 24,05 14-87 1,16,03 4,85 39-50
194142 .1 1,72,75 1,01,20 8,42 20,48 15,82 12-74 1,23,08 6,62 47-34
April B 9,79 3,01 60 8,84 12
May LU L1572 1,02,26 K,48 26,21 15,38 12-14 1,25,23 8,34 47-33
D 10,07 4,01 hR 6,34 11
Jnno 11,8220 1,02,87 9,17 27,99 16,82 13-04 1,23,42 5,51 4523
B 10,80 4,06 62 5,90 7
July ..T 1,868,356 1,04,11 8,57 29,09 17,69 12-97 1,20,68 4,95 413-25
B 10,60 4,16 59 5,89 6
August .1 1,95,30 1,03,72 8,50 36,15 24,3 14-96 1,15,38 4,37 40-04
) B 10,63 4,37 81 5,14 8
September .1 2,04,55 1,02,70 8,81 46,21 33,93 17.90 1,10,97 3,83 37-35
R 11,49 4,64 79 4,21 b5
Qctober I 211,96 1,04,29 1,69 47,39 34,71 1805 1,07,60 3,41 34-10
B 12,03 4,38 78 3,80 5
November ..I  2,20,7 1,07.,78 0,56 46,35 33,17 17-02 1,04,42 4,34 33-11
B 13,24 4,446 78 3,86 10
December .1 216,72 1,08,32 0,92 34,97 21,97 13-81 1,13,60 3,83 3674
B 12,89 4,43 81 3,43 12
Jeauary .. I 2,17,02 1,06,78 10,06 35,00 22,01 13-92 1,18,24 5,68 38-24
B 10,99 4,01 67 3,53 11
February ..1  2,18,85 1,03,48 10,09 38,78 25,77 15-15 1,15,61 - 4,35 37-22
March LI 221,78 1,00,38 10,08 40,03 26,93 15-55 1,14,16 3,06 36-39

94



1018-19
1919-20
1920-21
1921-22
1922-23
1823-24
1924-25

1926-26

1926-27

1027-28
1928-29
1929-30
1830-31
1631-32
1632-33
1933-34
1934-35
1835-36
1936-37
1937-38
1938-39
1930-40
194041

104142

STATEMENT XXXIII.
CLEARING HOUSE STATISTICS SINCE 1918-19.

( Reference paragraph 82.)
(In Inkhs of Rupees)

Calcutta Bombay  Madras Karachi Rangoon Cawnpore Lahors  Delhi TOTAL

741,13  5,69,48 25,45 22,30 73,85 . . .. 14,32,19
10,5576 8,83,02 33,95 23,13 94,74 . . .. 20,90,60
430,93 13,15,93 75,79 3342 1,01,84 6,63 . .. 29,7654

9,0501  9,06,73 39,64 36,73 1,22,02 9,01 5,86 « 20,24,90

9,80,20  8,68,73 45,13 33,58  1,25,96 7,93 840 . ..  20,60,08

8,63,00 7.07.9-8 65,41 41,52 1,32,82 6,38 6,85 .. 18,03,01

954,11  6,21,68 55,96 46,13 1,17,21 5,72 5,67 . 18,06,36
10,12,19  4,46,05 66,80 36,14 1,25,33 6,16 6,36 . 16,388,563

9,61,01  4,22,68 54,53 31,07 1,242 8,18 1,70 . 16,09,57
10,5402  3,80,80 59,79 30,82 12557 7,00 7,59 . 16,74,69
10,94,00  6,52,35 65,73 2802  1,26,00 781 8,69 .. 19,81,10

9,60,07  7,93,66 82,19 26,49  1,20,70 7,56 8,17 . 19,99,74

8,6028  6,66,61 50,36 2447 106,55 5,1 10,67 . 17,30,85

731,09  6,23,82 43,97 23,23 78,90 5,63 9,02 . 15,15,66

7,0037  6,6742 48,85 25,56 70,75 7,08 8,50 . 16,18,5:1

530,88  6,55,47 53,19 26,78 66,12 8,88 988 .. 16,41,20

8,75,69  6,89,17 56,22 28,98 81,03 11,51 10,43 . 17,33,01

9,1868  7,16,74 09,23 30,12 72,00 11,69 11,16 13,73 18,4333
0,23,68  7,62,38 91,39 31,94 83,75 11,51 11,40 16,61  19,31,66
0,66,03 816056 1,00,64 35,53 82,07 11,91 11,21 18,27  20,51,12
9,34,65  7,86,22 18,91 32,66 81,40 11,76 10,36 18,58 10,74,89
11,54,03 B,8347 99,94 31,53 97,56 14,22 11,14 20,35 23,18,73
10,08,63 802,32  1,08,65 46,76 1,18,64 19,2 16,33 28,53 21,48,96
12,3361 10,4860 1,36,41 58,80  1,09,15* 29,69 26,71 41,36 26,84,22

* Figures from Decemnber 1941 not available.
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Contre

BouBAY—
Namber ..
Amount ..

CaLctTIA—
Number ..
Amount ..

CAWXPORE— -

Number ..
Amount ..

DELor —
&  Number ..
Amount ..

KaracHI—
Number ..
Amount .

LaRORE—
Number ..
Amount ..

MADRAR—
Number ..
Amount ..

*RANGOON—
Number ..
Amount ..

ToTaL—
Number ..
Amount ..

NUMBER AND AMOUNT OF CHEQUES CLEARED AT FACH CEN TRE DURING 1941-42.

April

4,98,086
80,43

33,818
1,87

1,34,625
11,44

87,956
14,75

14,19,349
2,01,79

May

5,05,602
78,75

5,42,966
90,92

17,208
2,09

53,699
2,75

1,23,403
10,68

83,677
14,16

14,12,797
2,06,35

June

4,092,532
80,49

5,28,394
01,97

17,171
1,95

48,519
2,59

46,300
4,10

31,943
2,73

1,13,484
10,42

80,280
14,38

13,58,823
2,08,63

STATEMENT XXXIV.

( Reference paragraph 82.)

1941
July August

540,645  4,83,062
83,71 80,76
6,14,216  ,58,312
1,01,24  1,02,60
17,406 15,393
2,16 2,33
56,953 69,445
2,98 3,01
51,766 48,973
4,99 4,59
37,430 33,668
2,12 1,82
1,36,077 1,30,870
11,64 10,74
83,862 78,080
13,73 12,70
15,47,345 14,08,513

2,22,47

2,18,35

September October

5,20,483
80,45

5,04,086
1,06,70

17,656
2,14

49,845
2,73

49,617
4,67

31,706
1,82

1,28,022
11,54

81,831
11,81

14,43,098
2,21,86

5,637,918
87,88

5,68,858
1,08,18

19,374
2,45

51,933
3,04

40,125
2,30

1,33,909
11,41

87,047

12,65

15,19,935
2,33.47

November

5,48,332
83,48

5,986,561
,26,18

18,580
2,47

58,078
3,51

50,813
4,91

37,149
1,97

1,24,578
11,52

85,380
14,97

15,190,471
2,49,01

* Tigures irom December 1941 not available.

{Amount in lakhs of Rupees)
1942

Decombor Janvary February  March Total
5,65,245 5,72,764 5,11,322  5,37,139 63,562,908
1,00,67 99,78 80,18 1,03,02 10,48,60
5,567,258 5,683,768 4,71,260 4,453,448 65,39,673
115,29 1,15,60 99,06 91,60 12,33,61
19,485 20,213 16,017 19,377 2,16,302
2,64 3,30 3,18 3,49 29,569
63,916 64,595 £0,609 64,568 8,98,466
4,28 4,17 3,91 4,95 41,35
42,083 41,445 47,837 48,902 5,090,002
5,60 3,80 5,39 4,83 58,E0C
37,259 41,225 36,934 43,541 4,42,463
2,20 2,89 2,28 2,79 26,71
1,22,810 1,26,330 1,11,458 1,10,718 14,096,084
12,83 13,18 10,19 10,92 1,36,41
. 6,687,923
.e . 1,09,15
14,08,056 14,40,330 12,56,227 12,680,783 1,70,03,723
2,43,60 2,44,72 2,13,17 2,21,80 24,84,22



(]

STATEMENT XXXV A,

BEMITTANCES THROUGH THE RESERVE BANE OF InDia.
Telegraphic Transfers issued and paid.

(Reference paragreph 83.)
Iz lakhs of Rupces)

1936—C 184041 104142
April to October to April to October to April to Octobzr to
Ceatre Septemler March Septamber March Septemba March
Jssued Iaid  Issued Paid  Jsseed  Faid  Issued  Faid  Tssued Paid Tssued Paid
BomLay 60,31 o019 A% 4440 33,57 68,38 4n0T 110w 3,20 L6 {6La 63,00
Caleatta 62,83 42,37 75,84 83,92 A0M4 0 4704 ST6D 36,10 .)1..18 532,12 100,82 48,08
Cawnpore .. G653 230 1,48 113,40 78 5,12 231 1,26 6,23 2,063 1,30 12,21
Delki 3,28% 3,63 5,13 2,83 8, 2,55 7.1 3,42 5,27 2.2 8,70 308
XKarachi 7.3 8,09 0,406 8,50 7,42 7,A2 5,70 5,21 0,64 7,E2 7,16 1«1
‘Lahors 9,53 8,00 6,35 13,44 5,81 13,41 14 12,16 887 5,62 Tl 22,40
Madras 10,22 12,33 1,64 19,08 1,54 14,62 i,87 12,20 14,02 16,59 752 21 .40
Rangocn 6,74 9.8+ 331 14,16 7,42 3,76 21 11,83 12,3¢ 3,97 8,56 3.6
Total 1,58,84 15855 1.6682 187,201 16283 16233 1,301 1,279 1,8508 12267 18952 1,89,2¢

Cirele
Szis to officey in the Bombay Cireie

~ant to officus in tie Bensal €

funt 1o offices in the Medras Cirel:

Total

STATEMENT XXXV B.

REesutTANCES THROUGH THE INPERIAL BANK OF INDIA.
Demand Drafts Purchased.

(Reference paragraph 83.)

By Bongal Circle Offices

By Emuzbay Circle Offices

LBy Liadras Cirela Ofsces

104631 1041.42 185041 1040-42 195041 104125
12,45,26,4(4  61,57,81,6800 8,1 1,082,000 20,34, 78,000 1,4C, 97,00 2,008,380, 2K
I5,35,65,000  i7,3530,600  30,66,06,500  42,7286200 49172500 3,7i, ,f..."Ul_l

207,240,500 2401540 31570600 37025700 14,32,32000  17,34,02,400
7,681,900 81,42,36,600  41,0420100  S£97,90800  21,2L,017W  25,50,71,560

{Iu Rupees)

™.
Total

101041
62,528,535 4408
5.‘,14,1'4.&‘0

( ,4 d,4‘],u(‘0
134,20,42,70C

164342
T4,17,00, T4
63,79,61,700
©3,73,43,500
163,70,58 00



Remittances effected by the Rescrve Bank of India, Imperial Bank of India and Treasury Agencies

STATEMENT XXXVI.

during the three half-years ended 31-3-41, 30-9-41 and 31-3-42.
(Reference paragraph 83.)

The Gereral Pullic
Seheduled Banks :
At par
At premiun:
> . e . :

Approved Non-Scheduled Banks & Indi-
genous Rankers (under para. 3¢ of the
Remittance Facilities Scheme)

Co-operative Banks and Socictics :

At par
At preouaum .

Local Funds at a premium (under para.
3E(1) (f) of the Remittance Facilities
Scheme) .. .. .. .

Other remittances at par

Goverament :

Intra-Provincial at pat

Extra-Provinucial al premium

Total

HALF-YFEAR ENDED 11.3.41

Telegenphic
Transfers
No. amount
17,855 39,76
3,938 139,458
3,015 10,30
108 1,20
161 23
22 —_
27,489 191,16

* Excludinz Buring,

Drafts and Telcgraphic
Mail Tronsfors Transfers
No. amount, No. rmount
2,095,732 40,52 15,115 24,581
1,067 713 [sN &1H] 133,13
3.3G1 3,00 2474 7.21
2,363 a8 396 €2
— — P 3
8,210 4,84 35 15
2,265 1s 1 -
— — 1,226 810
H8.510 4,76 — --
12,357 o _— -
3,94,735 71,36 25403 17208

HALF.YEAR ENDED 30.9-41#¢

Drafts und
Muil Transfers

No.

2,580,362

2,278

10,432

3,013

158

10,519

2,616
§4,803

72,252
8,872
475,305

amount

32,18

8,50
4,60

1,4t

is

20,85

5,11

138

{In lukhs of Rupees)
HALF-YEAR ENDED 31-3-42*

Telegee phic
Trunsfers
No. amount
15,574 29,39
5,870 132,72
3.5C€ 14,49
376 &
23 37
166 43
3 1
1,369 8,25
21,14 186,56

Draftz and
Mail Transfers

No.

2,94,209

2,613

11,405

3,251

2,963

92,296

84,034
13,990

amount

39,67

6,36
1,06

5™ 9218



Bombay
Calcutta

Cawnpore ..

Karachi
Lahore
Madras
©
=)
Rangoon

Total

STATEMENT XXXVII.

ExcasaMENT oF ForrIGN CircLE NOTES DURING 194142,

Bombay

1,51,52,700
59,698,350
28,84,140
1,90,29,650
1,27,28,350
4,08,220

4,71,75,130

Calcutta

82,61,970

55,45,910
5,94,750
49,868,020
58,090,350
i3,94,650
2,58,94,63)

(Cawnpore

81,45,9.9

1,10,87,750

3,53,7()
38,64,870
14,689,350

2,32,000

2,13,52,810

(Reference paragraph 84.)

Karachi

31,342,250
11,69,250

6.97,000

31,22,500
5,97,500
11,56

81,69,260

Lahora

1,00,41,950
1,30,04,55)
154,22,050)

75,490,850

22,48,700
3,23,900

4,01,11,000

Madras

65,58,320
11,39,600
1,19,5)0
§1,55)

2,55,050

2,948,750

81,51,870

(In Rapees)

Rangoon

13,0
2%,150
1,540

]

3,450,

3,008

83,500

Total

3,56,02,160
4,05,31,900
1,50,55,i610)
1,20,66,100
2,33,57,4 40
2,98.38,870

19,09,150

15,84,31,230
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