FOREWORD

The Reserve Bank of India regularly brings out the Report on Currency and
Finance, which was traditionally considered as a comprehensive source and record
of economic developments. The structure of this Report has been re-oriented since
1998-99 from just documenting the economic developments to a ‘theme-based
report'. The theme-based Report offers the professional economists working in the
Bank, an opportunity to work on relevant topic every year and make incisive
analysis of the theme both in the global and the Indian context and come out with
an analytical Report offering possible policy solutions to the issues examined. The
dissemination of these Reports to a wider section of the user-community is an
important exercise. The Report pertaining to the period between 1935-36 and
1998-99 are available only in printed form. The Reports from 1999-2000 have
been placed on the Reserve Bank's website. In these days of widespread use of
information technology, it is felt useful to bring out the Reports in a single DVD. |
hope this will be an invaluable collector's item among the policy makers and
academia.

The digitization process of the Reports was undertaken by Shri Ashok Kapoor,
Chief Archivist, Reserve Bank of India Archives and supported by the services of
Smt. Sandhya Dhavale, Assistant Librarian, under the guidance of Shri K.U.B.
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip
Ghose, Principal and Chief General Manager, College of Agricultural Banking,
Pune. | place on record my deep appreciation of their efforts.

Mumbai (Rakesh Mohan)
April 1, 2009 Deputy Governor
Reserve Bank of India
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I. GENERAL FEATURES OF THE YEAR.

With the intcnsification of hostilitics and the extension of the war zone,
controls of prices, wages and profits, steep enhancements in taxation with
consequent, reduction in privato incomes, regulation of production and rationing of
consumption, and direcct aund indirect control of investment and savings became
the dominant fecatures of the world cconomic situation. International trade
suffered further constriction and its direction as well as character underwent radical
alteration while foreign exchange regulations were also made more stringent.
Credit was diverted {rom its normal channels to the finance of armaments, and
production for non-military purposes wus cut down in order to maximiso the
supply of war cquipment.

The wvicissitudes of the war during the year under review dominated the
world markots, particularly the financial, as is evident from the violent [luctuations
in industrial share values. Thus on Wall Strect the price of United States Stecls
ranged between $43) and 376§ while Tuta Deferreds on the Bombay Stock Fixchange
fluctuated between Rs.1,600 and Rs.2,282. The gilt-edged markets in Great Britain
and India, however, showed greater stability partly on account of the fixation of
minimom prices and partly as a result of the easiness of money. The policy of
maintaining cheap moncy conditions was followoed with continued success in these
two countries and it was found possible to raise funds for the wur at 3 per cent.
or less.

2. The United States of America.-- The United States of America progressively
turned itsclf into * an arscnal for the democracies.”” In March 1941 the Lease and
Lend Act was passed under which appropriations amounting to $7 billions towards
supplics of munitions and food for the Allics were made. A huge programme of
national defence involving an expenditure to the extent of §15 billions was also
initiated. In consequence, industrial activity was on the upward grade throughout
the year and the Federal Reserve Board’s index numboer of industrial production
(1923-25=100), which had fallen [rom 126 in Doecember 1939 to 111 in April 1910
rose to 143 in March 1941. DProduction in the iron and steel, metal, antomobile
and aircraft industries, in particular, improved and in many cascs passed the 1929
levels. Owing to increased internal and foreign demand for goods, profits in 925
industries increased by 27 per cent. from §1,225 millions in 1939 to $1,654 millions
in 1940. The balance of trade in merchandise rose from $810 millions during the
12 months preceding the war to $1,387 millions during Scptember 1939 to August
1940 ; during the samo period, exports to the Unitod Kingdom increased from 3497
millions to $780 millions. The inflow of gold continued unabated and reached the
record level of $4,744 millions or 135-5 million 0z, in 1940 as against $3,574 millions
or 102-1 million oz. in 1939. The index number of wholesale prices (the Burcau
of Labour Statistics, 1926=100), which had risen from 75 in August 1939 to 80 in
December of that year, remained remarkably stable at that level till the end of
February 1941 but rose to 82 in March.

3. The United Kingdom.—A review of cconomic conditions in the United
Kingdom during the year is largely a survey of the economic and financial effort
caelled forth by the war.



The rise in the daily war expenditure from £4-7 millions in the first month of
the war to £7 millions in March 1940 and further to about £14 millions at the end
of tho ycar under review shows the magnitude of the burden imposed by the war
on the country’s resources. According to statistics issued by the British Treasury,
ordinary revenue during the first twenty months of war amounted to £2,264
millions as aguinst a total expenditure of £5,703 millions and war expenditure of
£5,079 millions. Incrcased taxation was imposed including a 100 per cent. Excess
Profits Tax, higher taxes on income, a purchase tax and other indirect levies. The
gop of £3,439 millions between revenue and expenditure was covered Lo the extent:
of £1,712 millions by loans and other savings, and £1,727 millions by floating debt.
With a view to providing for a steady flow of Treasury bill issue and maturitios
following a precedent of the last war, the authorities introduced in July 1940
a system of voluntary loans from banks in the shapo of Treasury deposits of six
months currency at 1} per cent. Medium-dated loans wero raised at between 2 to 3
per cent. The Stock Exchenge remained normal and the gilt-edged market also
continued comparatively stablo with 2} per cent. Consols varying between £704
and £78}% as against £62 and £74§ in 1939-40.

Comprehensive emergency legislation was passed on the 22nd May 1940
providing for the fullest possible mobilisation of the nation’s wealth and labour for
defence. Intensive efforts were made to maintain exports which, however, declined
slightly to £413 millions in 1940 from £439 millions in 1939 and £451 millions during
the quinquennium 1934-38. Imports, on the other hand, rose to £1,100 millions
from £840 millions snd £857 millions respectively in 1939 and the preceding quin-
quennium. The index number of wholesale prices (1930—=100 vide Statement T)
which stood at 98 in August 1939 rose to 129 in March 1940 and further to 151
in March 1941. The cost of living index (Ministry of Labour, July 1914=-100)
rose from 155 in August 1939 to 179 in March 1940 and 197 in March 1941.

4. Japan.—China continued as a heavy strain on Japan's national economy
during the year. Shortage of commodities such as rice and sugar, lack of industrial
raw materials and inadequate exports werc among the main problems which
confronted its economy during the period. The need to build heavy war
industries on the basis of imported raw inaterials apparently told scverely on the
country, especially as the war shifted the source of supply for these from Europe to
the United States. The value of exports during 1940 amounted to 3,972 million
yen showing an increase of one per cent. over the previous year, while that of
1mports rose by 19 per cent. to 3,709 wmillion yen, leaving a favourable balance of
263 million yen as against 806 million yen in 1939. The index number of industrial
production (Oriental Bconomist, 1931-33==100) which had rison from 173. in 1938 to
181 in 1939 declined again to 173 in July 1940.

5. Germany- Tn Germany, war-time control of prices, wages, consumption
and profits appears to have been carried to the utmost limit. The Reich, which had
been living on a war economy since 1933, further reinforced its resources by levies
from occupied countries which were compelled to submit to German economic control,
particularly of trade and cxchange. According to British official sources, the total
exploitation of the occupied territories in respect of clearing accounts amounts to
R.M. 5,400 millions per year and the cost of occupation to R.M. 760 millions per
month. It was in these conditions that the German Ministry of Finance announced
that there would be no increase in existing German taxes and that no new taxes
would be imposed in 1941. According to available German official reports, the
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I. PRICE INDICES {Quarter-end figures,)

Food and Tobacco ..
Other Agricultural Commoditics .. .
Raw Matcriala .. .. . . .

Manufactured Articles

Exports .

Imports .. .. ..

Fixed Yicld Govornment Papers

Variablo Yield Industrial Securitics .e .

1939-40.
July to  QOctober to Jannary to

II. FINANCIAL STATISTICS (Quarterly Averages).*

Chequo Clearing .. . ..
Absorption (+) or Return (—) of Currency
Scheduled Banks’ Demand Liabilitios
Timc -
Cash & DBalances
Rosorve Bank of India

»” ”»

with the

September. Decomber. March.
112-5 123-1 117-9
123-0 2012 131-5
109-8 128-8 125-4
121-5 144.2 133-0

61-0 77-0 72:0
66:0 770 82:0
103-8 111-2 116-7
111-4 130-7 122-1
164-7 216-6 221-0
+4-2 4146 +3:8
1401 142-6 1455
106-0 101-4 108-2
29-0 24-8 24-4

Items ] to 4 (1)—Econumic Jteaources Board. Baso 19th Augast 1939=100.
[tems b to B ([)—Monthly Sarvoy of Businesa Conditions. Base 1927.23=100.

* In erores of Rupces.
(3) Kot available,

April to
Junc.

103-3
112-9
112-2
117-1
o
83:0
107-8
(a)

195-8

+11-0

146-5
111-6

1940-41.
July to  October to January to

Septomber. Deceraber. March.
107-6 107:8 108-1
107-1 102-5 112-4
116-9 124:0 125-9
114-4 119:8 131-7
71-0 72-0 86-0
91-0 85-0 90-0
114-3 116:4 117-4
110-8 119-3 123.8
154-8 166-5 1995
—2-3 +5-0 +3-8
1574 173-1 178-5
1040 100-6 103-5
43-7 67-3 61.6
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The worsening of the war situation in the first quarter of the year caused a temporary
sctback to business conditions but an improvement set in abont Scptember 1940
as a result of favourable developments and prospects of more active assistance from
America, and therea{ter industrial conditions showed a marked recovery mainly
as a result of large Government war orders. The purchase of war supplies for the
British and other Empire Governments in India amounted to more than Rs.82
crores by the middle of Junnary 1941. The developments in the field of supply
imparted & stimulus to existing Indian industrics while new industries were also
sct up for the production of a wide varicty of stores that had hitherto been imported.
Industrial profits, according o an analysis of 441 concerns, rosc to Rs.24-32 crores
in 1940 as against Re.16-99 crores in 1939,

The Calcutta index number of wholesale prices (1914=—100 wide Statement I)
moved within a narrow range of 114 (Junc and July 1940) and 123 (March 1941)
as compared with 100 (April1939) and 137 (December 1939) in the previous year.
India’s cconomy, however, was not evenly affected by the couree of the war, as will
be eeen from the indices of the prices of different groups of commoditics given in the
above table. In the main, while foodstuffs and other agricultural products remained
relatively depressed, manufactured articles like cloth and kerosene showed a rise.
Prices generally turned agninst the agrieulturist from the second quarter of the year,
and the problem of the surplus production of staple commaoditics like jute, cotton
and oilrecds enganged the earnest attention of the authorities, and various remedial
mcasures such as alternate markets and alternate crops, reduction in cullivated
acreage and storage were considered. A schene for the restriction of jute prodnetion
was alko put into effect. In the last quarter of the year, however, the impact of
large war orders on the general cconomic position began to have its effect on
agricultural prices also, and there was a gencral riso which was intensified in the
quarter immediately following the year under report.

The following table gives the comparative indices of the prices of primary
commoditics for India, the UK. and the U.8.A., with the week ending 19th Angust
1939 as the base, for the 10 months ended March 1941.

Week ending first Saturday . India, U.K. U.S.A.
of month,
June 1940 .. .. .. .. 116-6 1375 1101
July v e . .. .. 108\ 135-4 109-8
Augusi o e .. . .. 110-3 137-9 107-0
September ,, .. .. . .. 109-2 134-3 106-4
Ocvtober » .e .. .. .. 111-3 134-6 110-0
November ,, . .. .. .. 1347 112:9
December  ,, .. .. ., .. 116-5 133-7 115-1
January 1041 .. .. .. .. 112-4 133-8 116-8
Februacy v ae .. .. .. 111-4 133-9 1184
Week ending.

1st Murch 1941 .. .. .. . 108 6 134-7 119-9
8th March ,, .. .. .. .. 109-1 135-8 120-7
16th March ,, .. .. .. o 1190 136-2 122-9
22nd March ,, .. .. . . 113:9 136-2 124-8
29th March ,, .. .. Ve .. 118-4 137-0 126-6

The trend of wholesale prices in Indis and the U.K. since the beginning of
the war to the end of the ycar under review may be seen from Statement I.  Exact
comparison between the two series is not possible, but the contrast between the
steady and marked rise in the U. K. and the ups and downs in the Indian figures
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is noticeable. In India the initial spurt after the outbreak of war nearly spent
itsclf by the following June, but a steadier upward movement then set in, which
has recently taken the index to the peak level reached in December 1939,

A general review of comparative price trends since the outbreak of war
indicates no tendency of an abnormal or inflationary rise in prices in India and the
rise that is evident from the figures would appear to be incidental to the gencral
disequilibrium in production and trade caused by war conditions.

In the financial markets, gilt-edged sccuritics, afler a setback during tho
first quarter of the year, recovered in sympathy with London and remained very
steady thercafter. Monetary conditions remained easy with the inter-bank call rato
at § per cent. in Bombay and } per ceat. in Calcutta for the greater part of the year.
After the collapse of France m Junc 1940 there was an increased demand for the
conversion of notes into coin mainly for hoarding purposes, and this necessitated tho
issue of a notification on the 25th June 1940 by the Central Government penalising
the acquisition of rupec coin in excess of personal or business requirements.  Although
this step reduced the outgo, there was still considerable public inconvenience owing
to the lack of small change as a result of hoarding, and to case the position the
Government issucd one rupee notes in July under the Currency Ordinance, 1940.
In the sphere of banking, one of tho outstanding features of the year was the
reduction in the advances and bills of the scheduled banks owiug principally to the
loss of important European markets. Mainly as a result of this and the desire of the
banks to keep their position more liquid than normally in view of war conditions,
their balances with the Reserve Bank in cxcess of the statutory minimuw
were considerably higher than in the previous year,

The Eighth All-India Census was held at the end of February 1941 and
though the final figures are not yet available it is cstimated that the total population
of the country will be over 400 millions.

7. Burma.—Owing mainly to a rise in imports the total trade of Burma
increased by 6 per cent. from Rs.80 crores in 1939-40 to Rs.85 crores in the year under
review. A strong demand for Burima rice from Japan, resulting from the failure of
the crop in Korea, made up for the loss of European markets. The prices of paddy
and rice maintained bigher levels than for many years past. Business activity
in the country gonerally increased as evidenced by a risc of 21 per cent. in the amount
of cheque clearances from Rs.98 crores to Rs.119 crores.



~II. TRADE.

8. Trade in the Present and vn the Last War.—With the completion of one full
year of war, as a general background to thissection it is interesting to review broadly
how trade is reacting to war conditions now as compared with the first two years of
the last war. The table below summarises the joint trade in merchandise of India
and Burma during the first two years of war and the quinquennium mmedxately
preceding and compares the figures with those for the last war.

(In crores of rupees).

Average Average

for five for five

yoara years

ended ended

1938-39. 1939-40. 1940-41. 1913-14, 1914-15. 1915-18.
Exports .. .. 181 2,22 2,08 9,24 1,82 1,97
Imports .. . 1,37 1,45 1,39 1,46 1,38 1,32
Balanco .. .e 4 77 69 78 44 65

It will be noticed that the offects of the war on trade so far differ from those
of the last. In 1914-15 the immediate reaction was to depress both exports and
imports and with them the balance of trade. The following year saw a recovery
in exports, but imports continued to decline, with the result that tho balance of
trade improved substantially in India’s favour. In the present war, the immediate
reaction was a considerable stimulus to exports and a slight improvement in imports,
with a striking improvement in the balance of trade. During the year under review,
however, the intensification and extension of the war brought into play factors such
as the loss of the European markets, control of imports and exports and scarcity of
freight, the combined effect of which was to ncutralise the gains of the previous year,
almost wholly in the case of imports. In the result, the balance of trade in India’s
favour declined, although it remained considerably in excess of tho average for the
previous quinquennium. It must also be noted that theso figures do not include
the large and increasing amounts involved in Government war transactions.

9. Joint Balance of Trade of India and Burma since the War.- -Tho following
table shows the joint balance of trade in merchandise of India and Burma during the
first 19 months of the war as compared with a similar pre-war period.

(In crores of rupces).

Iéxports. Imports. Bulunco.

19 months—Scptember 1938 to March 1941 ., . .. 3,49 2,23 41,26
19 months—February 1938 to Augnst 1939 .. .. .. 2,91 2,33 + 58

Statement IT shows the monthly variations in imports, exports and balance
of {rade in merchandise of India and Burma separately as well as jointly on a
pre-scparation basis,

10.  Balunce of Trade in Merchandise of Britisk India and Direction of Trade.—
The following table shows the more important changes in the dircction of Indian
trade and the balance of trude with important countries and groups during the last
three years.



DIRECTION OF TRADE.

(In lakhs of rupces).
1938-39. 1939-40. 1940-41.

Imports of Exports of Balance Importe of Exports of Balance Imports of Exports of Balance

fareign Indian of trade foreign Indian of trade foreign Indian of trade

merchandise. merchandise, (excluding  merchandise, merchandise. (exoluding merchandise. merchandise.  (excluding

re-exports). re-exports. re-exports. )

U. K. ee .. 48,49 55,51 + 8,02 41,61 72,48 +30,87 35,97 64,97 +29,00

Burma . .. 24,35 10,03 —14,32 31,38 12,30 —18,08 28,36 16,24 —12,12

Ceylon .- - 1,18 5,09 '+ 3,01 1,46 6,37 + 4,01 2,10 , 7,31 + 5,12

British Empire .. 88,68 85,37 — 3,19 93,11 114,08 420,95 89,74 116,66 +26,92
European countries

other than T.K. - 26,93 28,61 -+ 2,68 19,48 21,63 + 2,15 4,65 6,36 + 1,71

Japan - . 15,41 14,59 — 82 19,29 13,89 — 5,30 21,65 9,00 —12,56

C.S4 .. . 978 13,88 +4,10 11,88 24,42 +12,66 27,01 25,01 — 1,10

Total Trade .. 152,33 182,79 +10,48 185,28 203,92 +38,64 156,79 186,91 +30,12



A significant change is to be found in India’s trade with the Empire countries
which continued unhampered by cxchange restrictions. Exports of Indian
merchandise to Empire markets roso during 1939-40 by 34 per cent. from Rs.85
crores in 1938-39 to Rs.1,14 crores. There was a further improvement to Rs.1,17
crores in 1940-41. With imports from Hinpire countries more or less at the pre-war
Jevel, the balance of trade in favour of India stood at Rs.21 erores in 1939-40 and
Rs.27 crores in 194041 corapared with a ncgative balanco of Rs.3:2 crores in
1938-39. On the other hand, on account of difticultics of shipments {rom Furope,
Japan increased its share in Indis’s imports by 25 per cent. in 1939-40
and by 40 per cent. in 1940-41 compared with 1938-39. Exports of Indian
merchandise to Japan, however, slumped in 1940-41 by 36 per cent. compared with
1939-40. Conscquently, the import surplus in the trado with Japan rose from only
Rs 82 lakhe in 1938-39 to Rs.5-3 crores in 1939-40 and Rs.12-6 crores in 1940-41.
India’s trade with tho United States of America also disclosed an unfavourable balance
of Re.1-1 crores in 1940-41, as against a favourable balance of Rs.12-6 crores in
the previous year. This was the result of iinports having more than doubled during
the year under review as compared with the previous year. Trade with the
Continent of Xurope has been brought practically to a standstill.

11. Commodity Trade— -The table below shows changes in the value of muin
commodities entcring into the foreign sea-bome trade of Tudia.

(In lakhs of rupees).
IMPORTS.

Increase (+)
Commiodity Group, 1038-39. 1939-10. 1940-1).  or Decrease (—)

over 1939-40,

Grain, pulse and flour .. .. . 13,76 21,81 14,35 —17,46
Sugar .. . .. 46 3,32 36 —2,94
Oils (ve, |.,L.table. mmcrul and nmmn.l) -. 15,02 18,64 20,81 -+ 2,20
Colton (raw and waste) .. e .. 8,51 8,00 9,47 +1,42
Woaol (raw) .. .. .. .. - 62 76 2,79 2,04
Dyes and colours .. e .- . 4,00 4,67 6,37 41,70
Machinery .. . ‘e 19,72 15,37 11,84 —3,03
Cotton (yarns and m.mufacture's) .. 14,15 14,006 11,35 —2,70

EXTORTS (including re-exporta).

Increase (+)
1438-39, 193940, 1940-41. or Decreaso ( -)
vver 1939-40.

Tea .. . 23,29 26,30 27,73 -1-1,43
Qiis (vcgcmblo, uuuu-u.l und nnmml) . 1,004 1,43 247 -+-1,04
Seeds .. . .. . .. 16,10 1191 10,06 .—1,85
Cotton (raw uud wust(-) . .. . 24 82 11,17 24,60 —8,67
Jute .. e ‘e .o 13,40 190,83 7,85 —11,98
Hides und nkmn . . .. . 5,28 7,72 5,99 ---1,73
Metuls . . .- 3,07 4,07 6,27 --1,20
Cotton (yarms und msnufacturcs) . 7,07 8,98 17,52 +8,54
Jute (manufuctures) . .. . 26,26 48,71 45,41 —3,30

Imports.- ‘The values of imports of (§) wool, (i%) oils, (¢2) dyes and colours,
and (1) cotton, raw and waste, registercd increases, while decreases took place under
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(*) grain, pulee and flour, (¢s) machinery, (i%t) sugar, and (v} cotlon yarn and
manufactures. With a view to making the best use of the tonnage availuble and
congerving forcign exchange, restrictions on the import of some 68 commodities were
imposed in May 1940 and their number has recently been further increased to 117.

Ezxporis.— Cotton yarns and manufactures registered the largest single
increase, mz., R8.8:5 crores. Jute (raw and waste as well as manufactures) and
cotton (raw and waste), however, disclosed decreases of Rs.13+3 crores and Rs.6-6
crores respectively. Under oil seeds, groundnuts showed a decline of Rs.3-1 crores
and Rs.5-Y crores compared with 1939-40 and 1938-39 respectively.

12. Quantumn and Prices—Comparative indices for the quantum and

price-level of imports and exports in respect of the first two years of this and the
last war arc given below.

1939-40. 1940-41. 1914-15. 1915-16.
{Original buse : 1927-28=100) (1913-11=2100)
Quantum.  Price- Quantum, Price- Quantum, Prico- Quuntum. Prico-
leval, lovel. level, level,
Tmports .. 102-0 106-4 812 126-7 75-0 101 67-3 126

(+ 2:0) (+ 6:4) (—20-6) (+10:2) (=25:0) (+ 1-0) (—23:6) (1:24-7)

Exporls .. 104-5 1198 88-1 130-3 -7 102 778 103
(+ 4:5) (F198) (=15:T) (+ 8:8) (—28:3) (4 2:0) (4 85) (4 -8

(Tigures in brackets show the poercentage rise or full over the previous year.)

Compared with 1938-39, the price-level of imports during 1940-41 was higher
by nearly 27 per cent., and the index of quantity was lower by about 19 per cent.
An almost cqual increase in the price-level of imports was ohserved in the corres-
pouding year of the last war, though the quantum of imports underwent a much
more drastic curtailment then. As regards exports, the price-level during 1940-41
appeared to be higher than in 1938-39 to the cxtent of 30 per ¢ent., and the quantum
lower by 12 per cent.

13. Trade Agreemenis.—Thc agreement with Burma in terms of the
Indo-Burma Trade Regulations Order expired on the 31st March 1941. A new
agreement was signed between the iwo countries on the 3rd April 1941. There
will be a three-decker tariff arrangement undor which the lowest duty will be levied on
Indian goods, a higher one on Empire goods and the highest on foreign goods. Tho
primary objective of the tariff imposition is the raising of revenue. Burma oxpects
to got about Rs.1-5H crores including the export duty on rice from the tariff
changes vis-a-vis India.

At the Ceylon Government’s request, trade negotiations were started with
that country in November 1940, but these proved inconclusive. India had a
favourable trade balance of Rs.5-1 crores in respect of Ceylon in 1940-41 with
imports at Rs.2-2 crores and exports at Re.7-3 crores.
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14. Inland Trade~—The following table shows the quantity of inland trade
in certain miportant groups of articles since 1934-35 :—

(In thousands of maunds).
1934-36. 1935-36. 1936-37. 1937-38. 1938-39, 1939-40. 1940-41.

Coalandeoke .. .. .. .. 378,184 386,792 397,804 464,285 440,855 496,513 480,840
Cotton, raw .. .. .. .. 21,474 23,674 29,207 11,812 11,986 13,531 13,973
Cotton piecegoods .. .. .. 9,808 10,132 10,521 11,188 11,077 11,204 12,761
Grain, pulse & flour .. .. .. 125270 115,333 129,235 131,900 131,272 143,367 130,132
Midos & skins, aw .. .. .. 2432 2,606 3,167 2,970 2,679 3,38 2,943
Jute, raw ceee e .. 25,300 29,034 38,225 32574 31,407 32,767 28,073
Guony bugs&eloth .. .. .. 4,267 4611 6152 5,336 6,218 5484 5,856
Tron and steel bars, shools, ete. .. 33,826 40,504 30,318 38,655 41,894 41,987 44,101
Oilsceds .. .. .. .. .. 39,311 35607 43,777 30,646 50,062 43,777 39,349
Sugar .. .. .e .. .. 27,915 31,261 40,391 23,150 24,470 15,662 20,623

Total .. 667,967 670,344 736,847 781,617 760,010 807,745 778,651

India’s inland trade during the ycar under review declined compared with
the previous year, but was larger than in any other year since 1933-34. The
principal commodity groups which showed decreases were coal and coke, grain,
pulse and flour, and jute and oilseeds, while slight increases occurred in cotton
piecegoods, iron and steel and sugar.

The gross earnings of the Statc-owned Railways and the number of wagons
loaded during cach ycar since 1937-38 are given below.

CGross carnings. 'Potal wagons
State-owned railways. loadod.
(Ra. crores.) (in thousands.)
1837-38 .. .. . . 9486 7,160
1038-39 .. . . - 94-35 7,224
193940 .. .. . .. 98-43 7,510.
1940-41 .. . . . 1,11-60 7,689

The gross carnings as well as the number of wagons loaded showed an increase
during 194041, and were the highest since 1929-30 and 1928-29 respectively. The
rise of Rs.13-17 crores in earnings in 1940-41 was mainly duc to the increase in
freight rates referred to above.

15. Balance of T'rade in Merchawndise of Burma.—With imnports at Rs.29-6
crores and exports at Rs.55-H croros in 1940-41 as compared with Rs.25-2 crores
and Rs.55 crores respoctively in the previous year, Burma’s [avourable balance of
trade declined by Rs.4 crores to Rs.25-9 crores. The following table, which is
reconstructed from the data published in the Burma Trade Journal, gives figures
for the sea-borne trade of (1) India and (2) Burma with other foreign countries on
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a pre-separation basis for the period 1938-39 to 1940-41 und reflects the incidence
of war conditions on the foreign trade of the two countrics with other nations.

(In crores of rupces).

1938.-39. 1939-40. 1940-41.
India. Burma. Joint Indis. Burms. Joint Jndia. Barma. Joint
trade trade trade
of of . of
India Todia India
and and and
Borma, Burma. Burma.
Exports (including
ro-exports) .. 1,68 22 1,80 2,00 22 2,22 1,81 27 2,08
Imports .. .. 1,27 10 1,37 1,34 11 1,45 1,28 11 1,39
Trado balance .. 31 12 43 66 11 77 53 16 69

Exports from India to foreign countries other than Burma showed a rise of
27 per cent. in 1939-40 but only of 15 per cent. in 1940-41, compared with 1938-39.
Imports into India from countries other than Burma alter rising by 6 per cent. to
Rs.1,34 crores in 1939-40 receded in 1940-41 to tho level of 1938-39. On the other
hand, Burma’s exports to countries other than India, which in 1939-40 had remained
al the level of the previous year, rose by 23 per cent. to Rs.27 crores in 194041, In
regard to Imports, Burma showed a slight increase of Rs.l erore in 1939-40 which
was maintained in 1940-41. Burme’s sharc of the joint balance of trade in
merchandise, after a small decline of Ra.1 crore to Rs.11 crores in 1939-40, rose to
Rs.16 crores in 1940-41. During the three years 1938-39, 1939-40 and 1940-11
Burma’s share of the joint balance of trade stood respectively at 28, 14, and
23 per cent.

16. Indo-Burma Trade. -The following lable gives a summary -of Burma's
trade with India and also shows India’s shave in Burma’s foreign trade.

1938-39. 1939-40.  1940-41. 1938-39, 1039.40. 1940-41.

(In lakhs of Rs.) (% Lu lotal foreign trade.)

Exports to lndm (mcludmg re-

exports) . 26,35 33,06 28,68 38 41 34
Exports to other furugu countrics

(including re-exports) . 22,15 21,99 26,85 32 27 31
Jmports from Todia . .. 11,18 13,99 18,63 16 18 22
Twports from other !ormgn coun-

trics . .. .. 9,60 11,17 11,03 14 14 13
Total forcign trade .. .. 60,28 80,21 84,09 100 100 100
Bulunce of trade with India oo 15T 1907 410,08
Balance of trude with oth(,r Ioru;,n

countries . o F12,656 410,82 -1.15,82
Total balance of trade .. oo 427,72 429,80 425,87

Burma’s exports to India after rising from 38 per cent. of the total
foreign trade in 1938-39 to 41 per cent. in 1939-40 dcclined to 34 per cent.
in 1940-4]. On the other hand, imports into Burma of Indian merchandiso
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rose steadily from 16 per cent. of the total in 1938-39 to 18 per cent.
in 1939-40 and to 22 per cent. during the year under review. The result has
been a decline in Burma'’s favourable balance of trade vis-a-vis India to only Rs.10
crores in 1940-41 compared with Rs.19 crores in 1939-40 and Rs.15 crores in
1938-39. During the year, Burma extended the export duty of 2 annas 3 pies per bag
of 80 1bs. of rice with effect from the 1st -January 1941, on exports of rice to
India. The duty is expected to yield Rs.50 lakhs in a full year.

I BULLION.

17.  Production of Gold. The estimated production of gold in India and Burma
in 1920 amounted to 289,000 and 1,032 fine ounces respectively, as compared with
316,000 and 1,206 fine ounces in 1939. The totul production of the two countrics
during the decade ended 1940 was 3,237,000 ounces, or 1-2 per cent of the total
world (excluding U.S.8.R.) production of 275,281,000 ounces during the same period.
The annual world production has steadily increased from 19,404,000 fine ounces in
1930 to 36,713,000 in 1940, to which the British mpiro contributed 22,077,000 fine
ounces or 60- 1 per cent. The inflow of gold into the United States during the sixteen
months from the beginning of war to the end of Decewnber 1940 amounted to 166
million ounces valued at $5,800 millions, being higher than the figures for any
corrosponding period in the past. Of this, 146 million ounces valued at $5,100
millions were added to the monctary stocks and the remsining 20 million ounces
valued at $700 millions were carmarked on foreign account. The gold reserves
of the United States Treasury increased thus to 629 million ounces valued at §22
billions at the end of 1940, as compared with 504 million ounces valucd at $18
billions at the close of the previous ycar.

18. Price of Gold.—The price of gold in the United Kingdom and the United
States of America remained unchanged at 168sh. and $35 per fine ounce respectively.
Statement IV shows the highest, lowest and average prices of gold in London and
Bombay for each month as well as the stocks of gold in the Bombay market at the
end of each month of the year under review. The table below gives the highest,
lowest and average prices of gold in London and Bombay during the three years
ended 1940-41.

Price of gold in London Price of gold in Bombay
per fine ounce, per tola.
Year.
Highest. Lowecst. Avcrage. lighost. Lowest. Average.
L s d £8 d £8 d Raa p. Raa p Raa p
1038-390 .. .. 7106 619 34 7 43 3710 6 3412 3 36 4 2
1939-40 .. .. 8 80 7 B 4 718 4 43 8 0 36 9 0 30N 7
184041 .. .. 8 80 8 80 8 80 48 8 0 10 2 6 271

The main factors affecting the price of gold in India during the yoar were changos in
the war situation from time to time, the state of demand for hoarding or investient,
and export demand. During the first five months of the year, the market experienced
erratic fluctuations mostly in accordance with movements in the free atorling rate.
Tho price of gold occasionally roso above export parity owing mainly to demand for
hoarding. A feature of the year was the heavy demand for sovereigns which were
quoted at a premium. In March 1941 the Defence of India Rules were further
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amended so as to prohihit the taking oul of India of gold in any form without the
permission of the Reserve Bank of India. The object of the amendment was to
prevent smuggling. The prohibitions on the import of gold in any form under the
Seca Customs Act conlinued. Internal transactions in gold remainoed unrestricted.

The average price of gold was higher during 1940-41 than during 1939-40,
being Rs.42-T-11 as against Rs.39-14-7. The spread between the highest and lowest
prices widened further from Rs.6-15-0 in 1939-40 to Rs.8-5-6 which was the highest
during any year since 1931-32.

During April the market was comparatively steady and prices moved within
a narrow range between Rs.42-7-0 and Rs.42-10-6. In May, with a worsening of the
war situation and a sharp depreciation in free storling as quoted in New York, the
ready price of gold rose rapidly and touched the unprecedented level of Rs.48-8-0
on the 25th. Therc was a reaction on realisation of the limited significance of the
cross-ratec in New York, and the price recoded to Rs.43-6-6 at the end of May.
ltaly’s entry into the war pushed up the price again to Rs.46-8-0 on the 11th June.
Thercafter, however, owing to a combination of {aclors, viz., the signing of the Armis-
tice between France and Germany, the increase in insurance rates and the closure
of the port of Bombay to shipping (as a temporary measure), the ready price declined
continuously until it touched bottom at Rs.40-2-6 on the 29th June. A steadier
tendency was witnessed during July and August, and the rale rose to Rs.43-3-0
on the 27th August. For tho most part of Scptember the rate remained above
export parity. During the following four months, October 1940 to January 1941,
the market was compuratively free from wide fluctuations and the quotation ranged
between Rs.41-6-0 and Re.42-4-3. From the 15th February the rate graduslly
moved up on speculative buying induced by intornational developments and stood
at Rs.43-11-0 at the close of the year.

Btatement 111 gives the figures of transactions on private account in gold
since 1900-01.

19. Assaying and Refining of Gold.—Tho quantity of gold received {rom the
public for melting and assaying at the Bombay and Calcutta Mints declined in 1940-41
to 4,878,103 and 307,519 tolas respectively from 8,588,054 and 892,776 tolas in
1939-40. The quantity of raw gold received [or refining at the Bombay Mint was
alzo Jower at 880,865 tolas as against 926,621 tolas in 1939-40.

20. Production of Silver.—The following table shows the quantity and valuo
of silver produced in India and Burma during the three years ended 1940 :—

1938. 3939. 1940,
Quantity. Yalne. Qnavtity. Value. Quantity. Value.
oz. Rs. o, Ra. oz. " Re.
India .. e 22,293 20,877 22,746 33,361 21,808 34,931
Burma .- .. 5,920,000 68,83,184 6,175,000 75,83,518 5,745,000  76,66,932
Total . o 5,042,295 69,13,081 6,197,746 76,16,879 6,766,808  77,01,863

It will appear from the above figures that India contributes an insignificant
proportion to the total output of silver of India and Burma. Burma exports
practically its entire oulput, mostly to India.

13



The estimated world production of silver touched a new record amounting
to 278 million ounces in 1940 as compared with 264 million ounces in 1939 and tho
previous peak output of 2747 million ounces in 1937. The total holdings of the
United States Treasury at the end of 1940 were estimated at 3,135 million ounces.
Of this 203 -1 millions were added during the year under review, being the smallest
acquisition during any year since the institution of the Silver Purchase Programme in
1934.

21.  Price of Silver. Statement Vshows the highest, lowest and average prices
of silver in Bombay, London and New York and the stocks of sitver in Bowbay for
cach month during 1940-41. The table below gives the highest and lowest prices of
silver in Bombay, London and New York during the three years ended 1940-41.

Price in Bombay per Prive in London V’rice in New York
100 tolas, per standard onnce. per fine ouncc.

Highesl. Lowost. Highest, Lowosh Highest. T.owest.

Rs. a. p. Rs. s p. d d. Centa. Centa,
1938.30 .. .. B3 1. 6 48 2 0 214 18-9/18 424 42}
1039-40 .. .. 66 4 0 41 7 6 23} 16-1/16 424 343
194041 .. .. 6413 0 5110 O 233 20} 364 343

The average price of silver during the year under review was Rs.62-0-10 in Bombay,
22-13/16d. in London and 343 cents. in New York.

Owing to war-time regulation of transactions and prices, the silver market in
the United Kingdom and India remained practically isolated from outside influences.
Thus the rejection on the 18th June 1940 by the United States Senate of the Town-
send Bill seeking to repeal the Silver Purchase Act of 1934 had no offect on the course
of prices in {he London market. After dropping on the 5th April to 20}d., the
lowest, quotation during the year, the price of silver in London steadied as a rosult
of a demand from some conntries for coinage purposes. With the further deprecia-
tion of free storling in New York in May, it became profitable for Americans to buy
silver in London and ship it to New York. This arbitrage activity raised the London
price of silver on the 16th May to 234d., at which rate the Indian Government had
been willing to offer bar silver for sale in the London market. With a view to
preventing such shipments to New York, the Board of Trade prohibited with effect:
from the 18th May the export of silvor except under licence, and the price declined to
21-3/16d., on the 22nd May. ‘Thereafter, except for some coinage orders in July
the volume of business declined steadily, the lack of interest on the part of Indian
buyers contributing to the decline. During the remaining part of the year the
market remained [catureless and fluctuations were confined within narrow limits.

In the United Stales, the Treagury maintained its buying rate at 35 cents. The
New York * official * price remained unaltered at 34§ cents., except on two occasions :
on the 28th May and the 8rd Junc the price rosc to 353 .md 35} cents. respectively
owing to a little buying from India conscquent upon the casing of import restrictions.

In the silver murket in India, the downward trend observed at the closc of
1939-40 continucd in the beginning of April, and the ready prioe fell on the 3rd April
to Rs.54-10-0, the lowest level of the year under review, and was supported by
Reserve Bank purchases on Governnent account.  As in the London market, a rising
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tendency set in after this und became particularly pronounced in May ; the ready
rale roge steeply to Rs.64-13-0 on the 27th May, being the highest for the year. In
June, the market betrayed an uncertain outlook. The upcountry demand, mainly
for hoarding purposes, rosc from 6,963 bars in May to 12,990 bars in June. The
ready price, which closed at Rs.61-6-0 at the end of May, moved up to Rs.64-2-0
on the Lith June. Atter a temporary reaction the market continued steady during
the following three months—July to Scptember—the ready prico varying hetween
Rs.64-3-0 and Rs.61-9-6. In October, owing mainly Lo a shrinkage in upcountry
demand and renewed peace rumours, the ready price declined and was quoted at
Rs.60-2-0 on the 4th November. Therealter, the rato tended to rise gradually
owing to the persistence of upcountry demand. By the 24th March, the ready price
had risen to Rs.63-12-0, At this stage the Reserve Bank resumed sales of silver in
Bombay on Govermunent account. This, combined with the issue by the Bauk of
licences to import silver from New York, helped to case the position, and the rate
receded to Rs.63-2-0 on the 29th March.

Statomont, VI gives the quantity and value of transactions in silver coin and
bullion on private as well as Government account since 1900-01.

22. Assaying and Refining of Silver. ‘The quantity of silver reccived [rom
the public for miclting and assaying at the Bombay Mint in 1940-41 declined to
286,656 tolas from 6,068,007 tolus in 1939-40. The quantity received for refining
also showed & decrcase from 14,519,539 to 3,656,662 tolas. The quantity of silver
received for melting and assaying at the Culeutta Mint during the year was negligible,
being 24} tolas ouly as against 4,317,418 tolus in the preceding ycar.

IV. EXCHANGE AND REMITTANCE.

23. FErchange.—The Bombay rates for T.T. on London for each month of the
year under review are given in Statement VII. The sterling exchange market
remained rteady throughout the year, with the sclicrs’ guotation f{or ready T.Ts.
for merchaut: business at 1skh. 5-31/32d. . till the 29th March 1941 when the rate
was loweredl to Lsh. 15/164. on increased inquiry for remittance combined with a
temporary shortage of export bills due to luck of freight. To reassurc the market
the Reserve Bank announced that it was prepared to sell sterling cover al
1sh. 5-31/32d. [or delivery ready and up to three days forward. The amount that
actually had to be sold was negligible. :

The Bank continued to buy sterling both ready and forward up to six months
at 1sh. 6d.

Statement VIT also gives the highest, lowest and average dollar-sterling
rates both in London and New York and the rates for T.Ts. on New York and Kohe
in Bowbay, for each month of the year 1940-41. The movements in the rupee-yen
rate during the fiest five months of the year correspond roughly Lo the fluctuations
in the froo sterling rate.

24. DPurchases of Slterling, and Remittances.. Statement VIII shows the net
purchascs of sterling by the Bank month by month during 1940-41. The balanco
of trade remained favonrable throughout and the Bauk was able to purchasc storling
amounting to £57,083,000 at an average rato of lsh. 6d. as compared with
£72,696,000 at an average rate of 1sh. 5-63/64d. during 1939-40. The amount
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purchased in April was £2,314,000, the lowest in any month during the year.
Thereafter the purchases exceeded £4 millions a month except in July and October,
when they amounted to £3,824,000 and £2,735,000 respectively. The amount of
sterling acquired from the 1st September 1939 to the end of the year under review
aggregated £121,804,000 of which £27,173,000 was purchased at an average rate of
Ysh. 5-63/64d. and £94,631,000 at an average rate of lsh. 6d. During the
corresponding ninetecn months preceding the war the purchases of sterling by the
Bank totalled £42,900,000. The Bank also sold £65,000 in March 1940 us
indicated in the forcgoing paragraph.

Government’s requirements in respect of sterling remittances during the year
were more than offset by the amounts which it received [rom the British Government
for war commitments. The budgel estimates for 1940-41 were £111 millions as
against an average of £30} millions (actuals) for the preceding four years. Payments
received in the U. K. on account of war expenditure incurred by the Government of
India on behalf of His Majesty’s Government and supplies purchased in India for the
British Government amounted to £32,375,000, as against the requirements of the
Secretary of State and the High Commissioner for India and Burma which amounted
to £22,855,000 (£580,000 for Burma). The net refund made by the Secretary of
State for India and Burma thus amounted to £9% millions. A net refund of £26
millions is estimated in the budget for 1941-42,

V. EXCHANGE CONTROL.

25. Developments in Exchange Control.—Control of foreign exchange transactions
in India and Burma continued to be exercised by tho Exchange Control Departiucnt
of the Reserve Bank of India through the medium of the authorised decalers.
All countries in the British Empire except Canada, Newfoundland and ITongkong,
the mandated territories, Egypt and Iraq were included in one currency group
known as the sterling area. Between these countrics remittances were allowed frecly,
while strict control was cxercised over remittances from the sterling area to any
country outside it. During the course of tho year the sterling arca was increased by
the inclusion of the Belgian Congo in January 1941 and the Free French Colonies,
Iceland and the Faroe Islands at the end of March 1941.

Essential uniformity of control and collaboration between the territories
comprising the sterling area was sccured by the Bank of England after issuing its
own exchange control regulations for the United Kingdom, advising the various
exchange controls in the different countries of any new measures instituted to enable
these countries to issuo corresponding orders with variations to suit local conditions.
The Bank of England also arranged to supply foreign currencies from its own
resources to any Empire control or to any authorised dealer in forcign exchange
belonging to any Empire control but in return any surplus foreign currency procceds
acquired by any country in the sterling area had to be delivered to it.

The cxchange control regulations issued by the Reserve Bank at the
outbreak of war were on the lincs of those enforced in the United Kingdom and wero
mainly directed to conserving foreign exchange by limiting remittances except for
essential purposes. In India and Burma, remittances involving transfers of capital
were severoly restricted, but genoral permission was given to authorised dealers in
forcign exchange to mako sales of foreign currency in payment of imports. Reason-
able facilities wero given for remittances of a private naturo, including travelling
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expenscs and for other trade purpoces subject only to the condition that remittors
had to satisfy the authorised dealers through whom they made remittances by
documentary or other evidence that the money was being used for the purposes stated.
With regard to exports, Defence of India Rulo 91(3) stated that no person in British
India was permitted to acquire foreign exchange but beyoud that, no steps were
taken to ensure that in all cases the foreign currency proceeds of shipments were
returned to India or that exports were financed in any particular way, except that
certain restrictions werc placed on the drawing of sterling bills on places outside the
Empire and shippers were advised instead to draw their bills in forcign currency.

© 26. ‘ Frec® Sterling.—The Bank of England had fixed rates at which it was
prepared to buy and rell various foreigu currencies, of which the most important
were those of the United States and those countries whose currencios were freely
convertible into U. 8. dollars, viz., Switzcrland, Netherlands and Belgium. These
were known as tho ‘ hard currency ’ countries. The rates quoted by the Bank of
England, however, only applied to dealings in the United Kingdom and in the Empire
countries, and operations in New York and other outside markets were not restricted.
The rates in the outside market for sterling, known as the ‘ free > market, fluctuated
widely, being affected as much by political condilions as monetary trends, and sterling
there was soon quoted at a discount. Owing to this discount oun sterling in New
York it soon becamo more advantageous to sell Empire exports to the United States,
or to the other ‘hard currency’ countries, on a sterling basis than it was to sell the
goods on a foreign currency basis as the foreign importer was able to buy
his sterling cheaply to pay [or his imports in the ‘free’ sterling market. India
took advantage of this difference in rates and the bulk of Indian shipments to the
United States for the first few months of the war was financed through the medinm
of sterling bills on London. Rupee-dollar transactions were forbidden at other than
tho basis of the official London rates, and by aun agreoment with the American banks
the rupee rate in New York was quoted on the same basis as the dollar in India,
and no ¢ [ree’ markot in rupees was allowed Lo dévelop. As the sterling rate in the
‘free’ warket depreciated the advantages of financing trade with the U. S A. through
storling increased until at one stage when the sterling quotation in New York fell
to 3-20 against the officinl rato of 4-03}, the difference becane as much as 209,.

27. Export Control.—In order to put a stop to this loss of foreign exchange
caused by the finance of Empire exports in * free ’ sterling the Bank of England
introduced at the end of March 1940 an export contr'ol system covering certain
commoditics whereby their export to the ‘hard currency’ countries was not allowed
unless the shipper produced satisfactory evidence that he was recciving hard currency
and not ‘free’ sterling for his shipment. Similar restrictions were simultancously
imposed by other Empire Control Boards. In India the commodities affected were
jute and rubber, and shipments of jute and rubber to any of the ‘hard currency’
countries were thereafter only allowed provided tho cxporter financed the shipment
by a method which would ensure that not only that full ‘hard currency’ proceeds of
the goods were received but that there could be no question of exporters retaining
the sale procceds of their goods outside the Empire. Shipments were permitted
against direct remittances in the currency of tho country of destination of the goods,
or against bills drawn in the appropriate ‘hard currency.” The drawing of sterling
bills on the country of destination of goods which could be paid in ‘ [reo’ stexling was
prohibited, but sterling bills on London wero still permitted provided they weredrawn
under letiers of credit which were registercd with the Bank of Epgland and which
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bore a clause to the effect that the sterling provided to meet the bills at maturity
was obtained by tho ealo of U.S. dollars to the London Control. Finance of exports
in rupees was also allowed provided satisfactory evidence was shown that the rupees
were provided by the foreign importer at official rates and were not remitted through
the free sterling market. In June 1940 this export control scheme was extended to
cover all commoditios shipped to the U.S.A. and Switzerland.

28. Changes in Ezport Finance.—An interesting result of the new regulations was
the largo increase in the volume of exports financed by bills in foreign currency and
the fall in those financed under London sterling credits. After the collapse of France
in June 1940 fast air mails to London ceased to operate, and exporters found it more
eatisfactory to draw their bills in U.S. dollars and have them sent direct to the United
States. Although it would appear that it was the cessation of air mails that caused
this change in financial methods this factor alone would probably not have led to
much chango in the old established Indian practice of financing exports by bills
drawn on London, if the financial advantages that had previously lain in the sterling
bill had not been removed by the export control regulations. Indian commodities
that wero sold to the U.B.A. through the medinm of London merchant houses or
brokers were still financed in the traditional manner by sterling bills on London,
but the bulk of direct business is now done on a U.8. dollar basis. Three graphs
are given on the next page showing the trend in export finance for the ‘hard
currency’ countries, other non-Empire countries and a combined total for all
non-Empire countries during the period April 1940 to March 1941. Exports to
Afghanistan, Iran, Tibet and Arab States are not included, as these are largely
financed by hundies and barter, which do not permit of easy classification as in the
case of trade which is financed through banks.

Graph No. 1.—Covers exportsto the U.8.A. and its dependencics, the Philippine
Islands and Switzerland. As exports to Switzerland aro nogligible, this graph may
be taken as rcpresenting transactions with U.S. dollar countries only.

Graph No. 2.—Covers exports to all countries outside the Empire and which
are not covered by the Export Control Scheme. Tho changes in methods of finance
here may be taken as being caused by war conditions rather than Exchange Control
regulations.

The increase in No. 1 in this graph, t.e., bills drawn in the currency of the
country of import, is largely caused by the Japanese regulations requiring exporta
to Japan to be financed by yen bills. The movements in the figure arc caused by
variations in the volume of monthly shipments of cotton to Japan. Sterling bills
may still be drawn on non-hard currency countries.

Graph No. 3 is a combined graph including the countries covered by
both graphs 1 and 2.

29. Purchases and Sales of Foreign Curvencies by the Reserve Bank.—The Bank
of England as well as selling certain foreign currencies to authorised dealers in India
was also prepared to buy them, but up to February 1940 except in the case of the
purchases of U.8. dollars resulting from gold shipments, which under the regulations
had to be sold to the Reserve Bank before an export licenco could be granted, the
Reserve Bank did not buy other foreign currencics. As it was apparent that under
the new export control regulations there was likely to be a large increase in foreign
currency bills, the Reserve Bank of India announced that in order to assist banks
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it wonld purchase fromn thom Belgian and Swiss francs and Dutch and Java guilders,
dolivery up to four months, and U.8, dollars up to six months, on the basis of the
Bank of ¥England buying rates for these currencies and its sterling buying rate of
1s. 6d. Banks were also advised that in the cvent of their being unablo to fulfil
their contracts owing to war conditions over which they had no control, they would
be permitted to cancel their contracts without loss to themselves. The Reserve
Bank’s buying rates on the 1st April 1940 were as follows : - -

To the pound sterling.

U. 8. dollars .- . .. . .. .. .. o 4-03%

Belgian francs .. .. .. .. . . . .. 23-70 Plus Y, commis-
sion combined

Dutch gvilders .. .. .. . . .. . . 7-58 with a sterling
buying rate of

Java gnilders . . .. .. .. . . .. 7-55 1s. 6d.

Swiss Jrznes .. . .. 17-95

The rates were the same for both ready and forward delivery.

30. On May 11th 1940 purchases of Belgian francs and Dutch and Java guilders
were suspended owing to the invasion of Holland and Belgium, but on May 28th
1940 the Reserve Bank resumed buying Java guilders for spot delivery only af
7-62. No further change occurred in this rate or in the U.S. dollar rate during the
course of the year, but the ratefor Swiss Francs gradually hardened until on October
15th the quotation fell to 17-40 after which date no further changes Liave occurred.

31. Import Control.—As the war developed and the strain on the U.S. dollar
resources of the Empire became heavier, further measures were taken to conserve
{foreign exchange. Tho Government of India in May 1940 introduced a system of
import control licensing the import of certain commoditios from certain countries.
The Reserve Bank issued corresponding instructions to its authorised dealers in
foreign exchange that no sales of foreign exchange against imporls that were subjcct
to licence were to be allowed unless the importer had first received an import liconce
from Government. Restrictions on remittances for other than trade purposes were
increased and made particularly severe in the case of thoso of a private nature.
Travel by non-Empire vesscls involving cxpenditure of foreign exchange was
forbidden unless for certain approved reasons, and the sale of foreign currency to
support persons on visits to non-Empire countries was not permitted unless tho
journey was considered to be in the interests of the country or was made on
Government business.

32. Payment Agreements—The introduction throughout the sterling area of
export control on all conunodities shipped to the U.S.A. had reduced the volume of
sterling that was passing to the ¢ froc’ market and consequently a still further
fall in the ‘free’ sterling rate had occurred as the supply had been reduced while the
demand had not heen affected. With the object of limiting operations in this sterling
wmarket still further the Bank of England entered into payment agreements with the
chicf countries with which the Empire traded whereby all sterling payments between
the Empire and these countries passed through official sterling accounts in London
at fixed rates of exchange and no sterling payments were effected through the *free’
nurket. The agreements concluded with the U.S.A. and Switzerland wero made
with the leading banks in these countrios under which they undertook not to conduct
further operations in ‘frec’ sterling and to open new sterling accounts in Londonwhich
were o be known as Registered Accounts. The Bank of England guarantood to give
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theso banks U.S. dollars or Swiss francs at their oflicial rates for registered sterling
when required or to buy [rom them U.8. dollars or Swiss franes to enable them to
replenish their balances of registered sterling. All futuro storling transactions
between the Iimpiro and tho U.S.A. and Switzerland were conducted through these
accounts but business in U.S. dollars or Swise francs was still permiited. The
agreements with countries other than these ‘hard eurrency’ countries provided
that all transactions had to be scttled in sterling from the special sterling accounts
of the particular country and transactions in its own currency were not allowed.
(Sweden was an exception to Lthis and transactions in Swedish kroner are allowod.)
As transfers belween the special sterling accounts of different countrios were not
permitted, this meant in effcct that any sterling received by a country for its exports
to the Empire had to bo uscd for purchases in the Empire. A few countries such as
Japan and China did not enter into special payment agreements; a free sterling
market thus still existed, but. iransactions in it were limited to operations by banks
and persons in these countrios. A considerable proportion of the trade of India is
conducted with the ‘free’ sterling countries, as besicdes Japan and Ching, [ran,
Alghanistan and Thailand have not entered into sterling payment agreements and
the currencies of these countries are regarded as ‘ free’ sterling currencics.

33. Acquisition by Government of Dollar Balances and Securities. —In December
1940 in exercise of the power given by the Defence of India Rules 92 and 94, the
Government of India took over the U.S. dollar holdings of all residents in British
India and the rupee equivalent of their dollar holdings was paid out by the Reserve
Bank at tho rato of Rs.330 per $100, which was approximately the exchange banks’
buying rates for T.Ts. on New York. Similarly on March 10th 1941 the Government
of India took over the holdings of residents in India of certain U.B. dollar securities
at the market pricos ruling in New York on the previous business day at the dollar-
rupee rate of Rs.330 per §100. Payment for all securitics was to be mado in India
in rupees after advice had been received of the delivery of the securities in New York.

34. Conlrol of Entreptt Trade.—A development of interest during the past
year has been the increased use of Bombay as a centre for financing Japanese trade
with the Middle East and East Africa. After the entry of Italy into the war and
the extension of hostilitics to the Near Iast, the Jupanese Government imposed
restrictions on the drawing of bills in sterling or the drawing of hills on places west
of Bombay, against exports from Japan. In addition, the sailing of Japanese
vessels up the Red Sca and Persian Gulf ceased. The result of this was that importers
in the Middle East countries, Egypt, Sudan and East Africa were forced to make
their purchases of Japanese goods through Bombay. A large entrepdt trade in
Japanese goods developed, and measnres had to be taken to ensure that India was
not called upon to provide foreign exchango for which she received no corresponding
return. Regulations were, therefore, issued prohibiting bauks in India selling foreign
exchange in payment of foreign goods that were being re-exportod to other countrics
outside the sterling area except in certain cases where the Reserve Bank was satisfied
that equivalent foreign exchange was actually being received in payment of the
re-oxports. Permission was, however, givon to Indian merchants who had financed
this entrep6t trade in past years to continue to do 8o up to the valuc of their pre-war
shipments. With regard to rc-cxports to countries within the sterling area, banks
wero only allowed to sell foreign exchange provided the purchaser could produce
an authority from the Exchange Control Board in the country of import that the
expenditure of foreign cxchange wus authorised by them.
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35. An important feature of the trade of India during tho yoar from the point
of view of exchange control has been the incresse in purchases from the United
States not only of heavy goods such as machinery and steel, but also of miscel-
lancous articles of all descriptions. The ceseation of supplies from the Continent
of Europe has forced India to turn to the more expensive American goods, which
could not compete in this market in pre-war ycars. Thus in spite of the severe
import restrictions on luxury or unneccssary articles the volume of dollar exchange
required to pay for purchascs from the U.8.A. showed a tendency to increase during
the year under review, and necessitated the promulgation of increased import
restrictions at its close.

VI. PUBLIC FINANCE.

36. Governmenl Finance.- -The reaction of the war on public finances and the
concequent large increaso in defence expenditure was disclosed in the growing gap
between revenue and expenditure, in spite of successive increases in taxation in the
Central Budget. As regards tho provinces, however, except for Bengal and Assam,
the budget estimates for 1941-42 showed small surpluscs with little resort to additional
taxation or loans from the market.

37. Finance Accounts, 1939-40.— The estimated surplus of Rs.91 lakhs in the
revired estimates of the Central Government increased to Ra.7-77 crores in the
accounts for 1939-40 owing to an increase of Rs.6- 81 crores in reveniie and a reduction
of Ra.b lakls in expenditure, Cusloms recorded an increase of Rs.l1-94 crores
over the revised estimates due in lurge part to the laying in of stocks during the closing
months of the financial year, and the revenue from salt was up by Rs.1-86 crores
owing to abnormal salt clearances. These increases were by their nature to be offset
by corresponding decreases in receipts in the following year. Profits from small
coin and the contribution from Railways were marked up by Rs.37 lakhs and Rs.72
lakhs respectively, while taxes on income and corporation tax improved by Rs.1-07
crores and Rs.21 lakhs respectively. The increase in income-tax was partly due
to the provisions of the Income-tax Amendmont Act, 1939, which introduced a
steeper graduation under the new ‘slab’ s against the old ‘step’ system. Tho
share of the provinces in respect of income-tax receipts under tho amended Niemeyer
Award rose accordingly from Rs.2-38 crores to Rs.2-79 crores,

38. Revised Estimates, 1940-41.—In place of a surplus of Rs.5lakhs in the budget
estimates, a deficit of Rs.8-42 crores was disclosed in the Central Government revised
estimates for 1940-41 owing to an increase of Ru.19-54 crores in expendituro partly
covered by an improvement of Rs.11-07 crores in revenue. Tho revised estimates
of total revenue and expenditure were Rs.103-71 crores and Rs.112-13 crores
respectively as compared with the budget figures of Rs.92-64 crores and Rs.92-59
crores. There was an enhancement of Re.18-50 crores in defence expendituro
and Rs.1:04 crores in civil expenditure mainly connected with the war. Of the
improvement of Rs.11-07 crores in revenue, Rs.6-86 crores represented the balance
available fromm the Revenue Reserve Fund and Rs.4+21 crores the increases in revenue
receipts of Rs.4+65 crores undor contribution from Railways, Rs.3-30 crores under
taxes on income and cxcess profits (excluding corporation tax), Rs.92 lakhs under
Currency and Mint and Rs.65 lakhs under Posts and Telegraphs, partly offset by
decreaces of Rs.2:10 crores in the Excise duty on sugar, Rs.50 lakhs in the duty
on £alt and Rs.1-41 crores in Customs receipts. Compared with 1939-40, the revised
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estimate of Customs receipts for 1940-41 was lower by Rs.8-13 crores. The larger
railway contribution resulted partly from the surcharge on fares and freights imposed
in March 1940 and also from the increase in passenger as well as goods traffic. The
main improvement in the receipts from Income-tax and Posts and Telegraphs was
attributable respectively to the imposition of a 25 per cent. federal surcharge on all
taxes on income including super-tax and corporatjon tax, and the increase in the
postal and telegraph rates, brought into effect by the Supplementary Finance Bill
introduced in November 1940. The decline of receipts from the Excise duty on
sugar in the revised over the budget estimates reflected the difficulties of the engar
industry, while that under Custors resulted from the cessation of trade with enemy
and enemy-occupiod countries and from the interruption and deflection of shipping.
Owing to the increase in income-tax receipts, tho share of the Provinces rose from
the budgetted sum of Rs.3 crores to Rs.3-73 crores.

39. Budget Estimates, 1941-42.- - The Contral Government budget estimates
for 1941-42 are a total revenue of Rs.106-39 crores, an expenditure of Rs.126-85
crores and a deficit of Rs.20-46 crores. Compared with the revised ostimates for
1940-41, revenue reccipts arc higher by Rs.2-68 crores, expenditure is up hy
Rs.14-72 crores and the deficit is larger to the oxtent of Rs.12:04 crores.
The main increase in expenditure is on account of defence expenditure which is
expected to reach Rs.84-13 crores as against the revised estimate for 1940-41 of
Rs.72-02 crores. The increases in revenue estimates include Rs.1-75 crores under
Central Excise duties, Rs.60 lukhs under Salt, Rs.38 lakhs under Posts and Telegraphs
and Re.22 lakhs under Railway contribution. The yield from ordinary Corporation
Tax and Income-Tax is expected to be higher by half a crore at Rs.21} crores. The
revenue from Customs is, however, expected to show a further decline of Rs.3 orores
to Rs.34-75 crores. Lower Mint receipts to the extent of Ra.1-21 crores aro counter-
balanced by higher receipts under Currency by Rs.1:25 crores. With effect from
1941-42 it is proposed to take Ks.45 lakhs out of the profits from the circulation of
small coin to revenue, and to carry any balance over that figure to a susponse account
80 48 to stubilise the recoipts from this source, which tend to rise when the demand
for small coin is high and to fall when thereis a net return from circulation.

Qut of the prospective deficit of Rs.20-46 crores, it is proposcd to meet Rs.6-61
crores by additional taxation and the rest by borrowing. The taxation measures
and the extra receipts expected from them are.

Eatimatod additionul
revenue (Ra. lakhs),
1. Anincrease in the rate of Exocess Profits Tax from 509, to 663%. . . 2,60
2. An increase io the rate of Central »ur«.lw:go on income-tax and super -tax
from 269 1o 3339, .. . . . . . 1,90
3. A 100% increusc in the Exciso dut,y on mutchos .- 1,50
4. An incressc in tho altornative specific duty on nmﬁcml aulk ylu'u n.nd thread
from 3 annaw to 6 annas per 1b. 36
5. Alevy of a 109, ad valorem Exoise duty on pnoumahc t,ubea md tyres . 36
Total .. 6,61

The Central surcharge on taxes on income at the increased rate is expected
to produce Rs.5-68 crores. Receipts from the Fixcess Profits Tax at the higher rate
for the year, inclusive of & carry-over of Ra.l crore from 1940-41, are estimated
at Rs.8-50 crores.
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40. Raiway Budget.—The following table compares the budget estimates of
State-owned railways for 1941-42 with the revised estimates for 1940-41 and the
actual results of 1939-40.

(In crores of Rupecs.)

Reviscd Budget
Acoounta Estimates HEatimalics

193940, 1940-41. 1941-42,

L Receipts and Expenditure. '

Gross traflic receipts .. .. .. .. 97-65 109.25 10825
Net miscellaneous recoipts . .. . + 0-64 +0 -79 + 0-78
Total Receipts .. . _98_-2_‘.')- -_l IIO .6; 109-03
* Total working cxpenses (including doprecintion) —684-86 —66-71 —~68-60
Net revenue .. .. .. .. . .. 33-44 43-33 40-43
Deduct intereel churges .. . .- e --29-11 —28: 4 —28-60
Surplus .. .. .. .. .. .. _ﬁl B 145 1t-83
Contribution to general revenues | . .. .. 4-33 0-96 10-18*
Contribution to Reserve Fund .. . .. —_ 4-63 163
Capitul cxpenditure charged to Capitul .. .. 4-42 2-29 815
” » charged to Deprecintion Fund 6-53 8-2¢ 6-80
IL Capital at charge at the end of the year. . .. 758-62 76091 769-86
MI. Depreciation Reserve Fund .. . .. 2467 80-75 . 35-30
Net accrctions during the year .. .. .. +4-6-08 +4:38 +45-88
Closing balance .. .. .. .. .. 30-76 35-13 PTIS)

* Includes Ra.1-82 croros as advance payment n-gaims!, the contribution for 1942-43.

The surplus of Rs.3-61 crores disclosed by the revised estimates for 1939-40
actually increased Lo Rs.4-33 crores, but was still short of the minimum contribution
to gencral revenues by Rs.18 lakhs. The budgot cstimates for 1940-41 took accomnt,
of increases in freights and farcs made operative from the 1st March, 1940 and placed
the surplus at Rs.8-29 crores, but owing to increase in traflic at the same time the
surplus in the revised estimate was Res.14:59 crores. Of this Rs8.9-96 crores will
go to the gencral revenues and 18s.4-63 crores to the Resorve Fund. The Bengal
Dooars Railway was acquired at the end of 1940 at a cost of Rs.1-74 crores.

The estimates for 1941-42 place traflio receipts at Rs.108-25 crores, or one
crore bolow the revised estiuates for 1940-41, and total working expenses at Rs.68-60
crores, representing an increase over the rovised estimatces of nearly two crores which
is mainly accounted {for by the provision of Rs.1-25 crores for dearnocss allowances.
The estimated surplus is accordingly lower at Rs.11-83 crores. Of this, the sum
of Rs.8-36 crores represents the estimated amount of contribution to the general
revenues, but it bas been decided to make an advance payment of Rs.1-82 crores
against the contribution for 1942-43, bringing the total amount to be paid in 1941-12
to Rs.10-18 crores. The only important change in the rates of freight to be made
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in 1941-42 is the reduction of the surcharge on coal (20 per cent.) by 5 per cent.
during the slack scason from April to October (inclusive) so as to encourago tho placing
of orders when the wagon position is easier. It has also been decided to take over
during the year, on the expiry of the period of contract, the Bombay, Baroda and
Central India Railway and the Assam Bengal Railway at an ostimated cost of Rs.2%
crores and Rs.2 crores respectively.

41. The Annuul Financial Statement of the Government of Burma. -The surplus
of Rs.54 lakhs in the rovised estimates for 1939-40 actually increased to Rs.1,46
lakhs owing to a reduction of Rs.28 lakhs in expenditure and an improvement of
Rs.64 lakhs in revenue. Increases in revenue wero rocorded under almost all hoads,
particularly under Land Revenue which went up by Rs.21 lakhs as a result of higher
prices for paddy. Receipts from Forests, Customs, Taxes on Income and Excise
registered increases of Rs.11Jakhs, Ra.8 lakhs, Rs. 6 lakhs and Rs.3 lakhs respectively.

The revised ostiinates for 1940-41 placed the total revenue at Rs.17-42.
crores, Rs.1-39 crores above tho budget cstimates. Of this estimated increase,
Customs and Land Revenue accounted for Rs.25 lakhs and Rs.23 lakhs due to
increased transit trade with China and better paddy prices respectively. Higher
receipts were also expected from Excise dutics on motor spirits and local sall and from
tho State Lollery, Despite these increases, tho rovised estimates showed a deficit
of Ra.1-31 crores owing to increases in expenditurc over the budget figurcs, of
which Rs.1-11 crores was under Defence and Rs.18 lakhs under Pensions consequent
on the passing of tho Political Pensions Act. The anticipated deficit of Re.l-31
crores did not, however, take into account the additional revenue of Rs.20 lakhs
expectod from the exlension of the export duty, with effect from the 1st January
1941, on rice shipped to India. The resulting deficit of Rs.1-11 crores was to be
met from the accumulated revenuo reservo of Rs.3:7h crores without resort to
borrowing or to furthor taxation.

The main features of the budget for 194142 arc incroased oxponditurc on
Defence and nation-building departments and abolition of the Capitation and
Thathameda taxes which is estimated to result in a reduction of Rs.40 lakhs
under land revenue receipts. A part of this loss, Lo-the extent of about Rs.24 lakhs,
is expected to be made up by moderate increascs in the basic rates of income-tax and
a slight lowering of the limit for exemption of incomes from super-tax. Total
revenue and expenditurc arc placed at Rs.16-89 crores and Rs.18:28 crores,
resulting in a deficit of Rs.1-39 croros, which is reduced to Rs.1-15 érores after
allowanco is mado for tho increased receipts from income-tax. On the other hand,
the imposition and increaso of tariff duties under the Indo-Burma Trade Agreoment
concluded in April 1941 together with the export duty on rice is expected to yield a
rovenue of Rs.1-5 crores. '

42. Provineial Finances.— Statcment IX gives receipts and expenditure on
revenue account of provinces for the years 1939-40, 1940-41 and 1941-43. The
revised cstimates for 1939-40 of most of the provinces had disclosed deficits, but
these were either converted into surpluses or were appreciably reduced by increased
land revenue receipts as a result of higher commodity prices following the outbreak
of war, and by an increase in the provincial share of income-tax receipts.
Consequently, the actuals of all provinces showed a fotal net surplus of Rs.1-61
crores as against a deficit of Rs.1-13 crores in the revised cstimates, The revised
estimates for 1940-41 showed small surpluses for most of the provinces, a deficit of
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a little over a crore of rupees in respect of Bengal mainly on account of the slump
in jute trade and prices and a total net deficit of Rs.25 lakhs for all provinces.
This is increased to Re.87 lakhs in the budget estimates for 1941-42, due in almost
equal degree to an expectation of a larger deficit in Bengal and reduced surpluses
in many other provinces, as a result of higher expenditure. The combined figures
for all provinces are as follows.

(In lakhs of Rupees,)
1838.40 1940-41 1941-42
Accounts, Revised Budget
Estimates, Estimates.
Revenue .. .. .. . . .. 90,83 95,39 95,30
Expenditure .. e . . .. 89,22 95,64 98,17
Total surpluses .. e e .. . + 2,02 4- 81 -4 59
Total duficita .. .. . .. — 41 — 1,06 — 1,48
Total net surplus or deﬂoxt . . N + 1,60 — 25 - 87

The deficit of Rs.1-34 crores in the budget estimates of Bengal for 1941-42
does not take into account the estimated receipts from new taxation Incasures,
such as the General Sales Tax which has since been passed. The Punjab budget
includes a amall amount of receipts on account of a General Sales Tax and an
Urban Immovable Property Tax. The Governments of Madras and Bombay have,
on the other hand, been able to effect some reduction in taxation. Madras has
reduced the Sales Tax from { per cent. to 3 per cent. and Bombay has lowered
the Urban Immovable Property Tax by 20 per cent.

43. Consolidated Debt Pusition of Provinces.—Tho consolidated debt position
of the British Indian provinces as given in Statement X shows an increase of
Rs.3-73 orores in the permanent debt at the end of 1940-41 owing mainly to
the flotation of loans aggregating Rs.3-95 crores by the provinces of Madras, the
Punjab, the United Provinces and Asaam, particulars of which are given in
paragraph G4.

44. Subventions and Payments from the Centre.—The table below shows the
various payments made by the Centre to the Provinces since 1937-38 in terms of the
Government of India (Distribution of Revenues) Order as amended in February,
1940. Details of the share of each province will be found in Statement XI.

(In crores of Rupeed.)

Income-tax, Jute duty. Subventions. Total,
1637.38 .. .o .. 1-26 2-85 3-12 7-02
1938-39 . . . 1-50 2-51 3-03 7-04
193940 .- . .. 2-79 2:56 3.03 8-38
1940-41 . e . 4-16 2:02 3-03 9-21
194142 . .e . 4-48 2-25 3-03 9-74

(Estimates.)

to the progressive increasc in income-tax receipts resulting from
the provisions of the Income-Tax Amendment Act, 1939, the higher level of incomes
during war as well as the imposition of a tax on excess profits, the share of the
Provinces in respect of income-tax rose from Ra.2-79 crores in 1939-40 to Rs.4-16
crores in 1940-41. It is estimated at Rs.4-46 crores for 1941-42. Owing to a
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decline in tho exports of jute partly as a reaction against the high exports during
1939-40 and also as a result of general factors affecting the export trade, the share
of the four jute-producing provinces of Bengal, Bihar, Assam and Orissa (62} per
cent. of the net duty on jute), declined from Rs.2:56 crores in 1939-40 to Rs.2-02
crores in 1940-41. It is expected to be Rs.2-25 crores during 1941-42. The amount
to be paid by way of subventions to the Governments of Assam, Orissa, North-West
Frontier Province, Sind and the United Provinces has remained stationary at
Rs5.3-03 crores since 1938-39.

VII. GOVERNMENT BALANCES AND RESERVES.

45. Government Balances with the Bank.—Statement X1I shows the balances of
the Central and Provincial Governments separately with the Reserve Bank of India
and at Government trcasuries ut the end of each month during 1940-41. The
Central Government’s balances show the usual improvement with the advent of the
busy season, the figures for January and February being also affected by a special
factor, viz., preparation for the repatriation payments referred to elsewhere.

The average monthly balances of Central and Provincial Governments with
the Rescrve Bank for the year were Rs.10-19 crores and Rs.6-17 crores respectively,
and those of the Burma Government were Rs.2-43 crores.

46. T'ransactions in Central Government Treasury Bills.-- Details of the sales of
the Central Government Treasury Bills by weoks are recorded in Btatement XIII.
The weekly offer of treasury bills was kept at Rs.1 crore during April, but was raised
on the 3rd May to Rs.2 crorcs where it was waintained till about the middle of August
when it was lowered to Rs.1 crore. It was again raised to Rs.3 crorcs on the 18th
October. The offer was reduced from Rs.3 crores to Rs.l crore on the 29th
November while the sale of intermediates, which had remained suspended from
the beginning of the year, except for a day on the 8th May, was resumed from
the 20th November. Intermediates were again discontinued from the 3rd
December, the Central Govornment’s balances with the Bank being quite com-
fortable at Rs.156-02 crores on the 28th November compared with Rs.8-58 crores
in the preceding week. During the remainder of the year Government’s weekly
balances with the Bank averaged Rs.16-38 crores, but the limit of tenders was
kept unaltered at Rs.1 crore as Governent desired to build up their balances for
financing the repatriation operation. The sale of intermediates was also resumed
on tho 12th February and continued up to the end of the year.

The easiness of the money market during the greater part of the year was
reflected in the comparatively higher amounts tendered. Thus the applications
amounted to Re.4-97 crores against an offer of Rs.1 crore on the 26th April, 1940,
and to Rs.6- 60 crores against an offer of Rs.2 crores during the next week. Between
the 17th May and 12th July, 1940, however, the applications were only slightly above
the amounts offered owing to an inclination on the part of banks to hold their rosources
in a more liquid form. Even during the busy season from the end of November
to the close of the year the tenders averaged Rs.2-87 crores against a weekly offer
of Rs.1 crore. -
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47. Yield on Treasury Bills.—The following table gives the average true yield
per cent. per annum on treasury bills in 1939-40 and 1940-41.
1939-40. 1040-41.

Armount of threo Averago Amount of three Average

months treasury yicld months treasury yield

bills (including per bills (including per

intcrmediates) cent. intermediutes) cuent,

sald per sold per
(000 omiticd). annum. (000 omitted). snnum.
April 8,568,560 2:35 4,00,00 1-53
May 4,71,60 1-97 11,682,256 1-13
June 10,00,00 100 " 8,00,00 111
July 13,08,50 0-86 8,00,00 1-09
Avgust 10,671,756 0-94 7,00,00 0-80
Scptombor 11,80,75 2-78 7,00,00 0.67
October 16,91,00 2-72 10,00,00 0-65
November . $,63,20 1-98 15,86,00 0-H5
Deccmber .. 6,85,00 1-08 4,00,25 - 0-99
Jenuary .. 11,31,26 1-98 6,00,00 0-85
February .. 10,46,75 1-86 10,89,75 0-65
March 6,18,75 1-83 9,91,50 0-70
Total 120,43,00 1-87 101,32,75 0-89

It will appear from the above that excepl during June and July, the average
monthly yield on treasury bills during 1940-41 was substantially lower than during
the corresponding months of 1939-40. Tho highest, lowest and average yields in
1940-41 worked out at 1:66, 0-63 and 0-89 as compared with 2-80, 0-84 and 1:87
por cent. per annum respectively in 1939-40.

48. Provincial Treasury Bills.—The dotails of the salos of Provincial
Govornment treasury bills during 1940-41 are given in Statement XIV. Tho total
sales during the year declined from Rs.11-80 crorcsin 1939-10 to Rs.6:90 crores.
The total outstandings at the cnd of the year were Rs.50 lukhs as compared with
Rs.1,80 lakhs at the end of 1939-40. A welcome feature of the Provincial treusury
bill flotations during the year was an appreciable narrowing down of the disparity
between the rates paid by the various Provincial Governments and the Central
Government. The average yield on the Provincial bills during the year worked
out at 0-91 per cent. as compared with 2-58 per cent. in the preceding year and
was only 0-02 per cent. nhove the yield on the Central Guvernment bills.

49. Ways and Means Advances,—The monthly borrowings of the Central
Govermmuent from the Reserve Bank are shown in Statement XV. The advances
taken by Government during the months of May to July amounted to Rs.256-50
crores as compared with Rs.l4 crorcs during the corrcsponding period of the
previous year and reflected the need for funds to moot tho large withdrawals of
Postal Savings Bank Deposits and the heavy discharges of Cash Certilicates.
There were no borrowings in August whilo in September the advances taken
amounted to Rs.l crore. The borrowings rose to Rs.7 crores in Qulober when
Government repaid the outstanding balance of the 5 per cent. 1940-43 Loan
amounting to Rs.6:73 crores. The Government did not require any financial
accommodation from the Bank during December to Fobruary, but borrowed
Rs.16 crores in March mainly for financing the repatriation of their torminable
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sterling debt. The total advances during the year amounted to Rs.b2 crores as
comparcd with Rs.32-50 crores during each of the preceding (wo years.

All the Provinces except Bombay and Sind had recourse to Ways and Means
Advances from the Bank during the year. These advances totalled Rs.5-78 croros
ag compared with Ra.10-94 crores in the previous year. All borrowings were repaid
before the close of the year. Since its separation from India, the Government of
Burma have not taken any Ways and Means advances from the Reserve Bank.

VIIL—PUBLIC DEBT.

60. Government of India Defence Loans.—'The loan programme of the Central
(overnment in 1940-41 was merged in the Indian Defence Savings Movement
as announced on the 4th June 1940. This included the Six Year Defence Bonds,
Ten Year Decfonce Savings Certificates and Three Ycar Interest-Free DBonds.
Later, on the 25th January 1941, the Government announced a Second 3 per cent.
Defence Loan in place of the Six Year Defence Bonds.

Interest-Free Bonds were issued at par with effect from the 10th June 1940
and are obtainable in any amount above Rs.50 in the form of Stock Certificates
until further notice. Subscriptions to these are to be in cash only. The Bonds
arc repayable at par on the expiry of 3 years from the datc of issuc, but can be
cncashed at par at any time not carlicr than 12 months after the date of issuc, on
3 monthy’ notice. In case of emergency, howecver, the holder can encash them
al par in accordance with Lhe terms of the Government of India Notification
No.D/C.229-F dated the 4th June 1940. The total subscriptions to these Bonds
by the end of 1940-41 amounted to Rs.2,32,92,962. '

The 3 per cent. Six Year Defence Bonds were also issued with effect from
the 10th June 1940 at par and arc repayable at Rs.101 for every Rs,100 (nominal)
on the 1st August or the 1st February, as the case may be, following the expiry ol
6 years from the date of issuc. The total valuc of the Bonds that might be held
by an individual either in his own name or jointly with another was limited
to Rs.15,000 (nominal). The total subscriptions to this issue amounted to
Rs.71,29,200. A sccond scrics of the bonds, the 3 per cent. Defence Bonds 1946,
rcpayable at Rs.101 for every Rs.100 nominal on the 1st August 1946, was issued
to replace this with eflect from the 1st August 1940 uniil further notice, at & price
fixed between the Ist and 10th August 1940 at par and thereafter at prices
which were increased every weck by 9 pies per cent. 50 as to cover the weekly
net interest accruing on the Bonds. Subscriptions were o be either in cash ot in
the form of 5 per cent. 1910-43 Loan which wag acuepted for conversion at par
plus the interest from the date of surrender np to the 30th September 1940.  The
total applications, which were allotted in full, amounted to IRs.44,43,01,900,
Rs.30,97,78,200 having been tendered in cash and the balance of Rs.13,45,23,700
by conversion.

The sale of these Bonds was discontinued on the 25th January 1941, In
their place, the Government issued, as from the 1st February 1941, a second 3 per
cent. Defence Loan 1949-52 on terms slightly more favourable to the tax payer.
This is repayable at par, and subscriptions arc reccivable without limit of amount
until further notice. 'The iysue price during the period 1st to 8th February 1941
was fixed at par but thereafter increased weekly by 9 pies per cent. These weekly
incresses approximated to the net intercst acoruing on theso scourities as in tho
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case of the 3 per cent. Defonce Bonds 1946. 'The subscriptions to this loan up to
the 31st March 1941 amounted to Rs.3,46,52,000.

The total receipts from the various Defence Loans up to the 31st March
1941 amounted to Rs.53,34,76,062 including Rs.2,41,00,000 for Defence Bavings
Certificates.

51. Provision for Reduction of Debt.—Sincc 1934-35 a provision of Rs.3 crores
has been made annually from revenue for reduction of debt. Particulars of the
appropriations for the past thrco ycars are given below :—

(In lakhs of Rupees).

1939-40 1940-41 1941.42
Accounts. Revised. Budget.

1. Sinking Fund provision for rupee loans of )
tho Central Government .. . . 1,25-15 95-04 95-04
2. Railway Sinking Funds . . . 25.15 23-60 23-60

3. A part of the capital portion of railway

snnuities . . .. . .. 1,49-70 1,81-36 1,81-36
Total .. e 3,00-00 3,00-00 3,00-00

b2. Repalrialion of Sterling Debt.—The table below gives the amount of
sterling debt repatriated since 1937 up to the 8th February 1941, partly as a result
of purchases in the market and partly under the licence scheme announced on the
22nd February 1940,
Total cancelled against the croation of

rapes counter-parts hold on Gavernment
account or issucd to the public.

Ra.

(millions) (crores)
1837-38 .. . .. . 0-84 1-12
1938-39 .. . .. ..
1939-40 .. . .- .. 17-09 92-79
194041 .. .. .. .. c 1124 14-80
Total .. - 29-17 38:71

Early in 1941 the licence scheme was replaced by & more comprehensive scheme
of repatriation in order to accclerate the process with the help of the accumulated
sterling resources with the Reserve Bank. On the 8th February 1941 Government
announced that they had with the co-operation of the British Government taken
action to acquire the bulk of India’s terminable sterling debt of the face value of
£84 millions and a market value of approximately £90 millions. The British
Treasury issued on the 7th February 1941 a vesting order requiring all residents
in the United Kingdom to surrender their holdings of India’s terminable sterling
loans at prices fixed on the basis of the market pricc as on the 7th February 1941
plus an allowance for the period nccessary to examine surrendcred documents
before making payment. It was also announced that the first payment, subject
to good delivery by the 10th March 1941, would be madc on the 24th March. The
Government of India issued a notification to the same effect on the 8th February
1941 under the Defence of India Rules, requiring residents in British India
to surrender their holdings of these sterling loans, payment being offered at their
option in rupee counterparts or cash, s.e., the rupec equivalent at 1sh. 6d. of the prices
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fixed in the British Vesting Order. The following table gives details of the six
loans surrendered under the two Vesting Orders.

(In thousands.)

Sterling Loan Nominal Value Purchase Prices  Acquisition Value.
£ Ras. £ Ra.
1. 5% 1042-47.
United Kingdom .. .. 4,178 55700 £ 104-16-6 4,379 5,83,87
India .. . .- 120 18,00 * 1,307-11- 0 .. 18,77

2. 449 1950-65.

United Kingdom ., . 23707 316100 £ 110-1-10 26,100 34,80,00

India A 1,201 1,60,11  * 1,467-14- 0 .. 1,76,27
3. 439 1958.68.

United Kingdom .. ., 8,858 11,8100 £ 112-17-0 9,996 13,32.76

India e ev .. 1,056 1,40,86 * 1,504-11-0 .. 1,58,96
4. 49 1948.53.

United Kingdom .. .. 6,615 88200 £ 106-11-7 7,050 0,40,03

India e el 673 88,72 * 1,421-1-0 o 95,63
6. 339 1954-59.

Unitod Kingdom .. .. 5,033 6,71,00 £ 102-16- 4 61714 689,90

India v ee .. 1,915 2,65,20  * 1,370-14- 0 .. 2,62,48
6. 3% 1940.52.

United Kingdom .. .. 5633 751,00 £ 99-16- 2 5,622 7,49,56

Indis ve e .. 1080 1,41,36  * 1,330-12- 0 .- 1,41,08
Total—

United Kingdom .. .. 54,024  72,03,00 58,321 71,7612

India e e .. 6025 8,03,34 .. 8,51,19

* Rupeo squivalent.

The rupee finance required for the operation was found by Government from
its halances supplemented by a ways and means advance from the Reserve Bank
and by the sale of rapee counterparts to the Bank. To enable the Bank to hold the
additional rupce sccurities thus created, the Reserve Bank Act was amended so
as to abolish the provieo to section 33(3) and to remove the restriction on
the maximum amount of rupee securities which it could hold in its Issue Department.

Details of the cancellations and creation of rupee paper in their stead
between the 24th and 31st March 1941 aro given helow.

(In thousands.)
Unitod Kingdom. India. Total,

Sterling Loan. Cancellations. Creation Cancetlations. Crestion Cancellations. Creation
of Rupee of Rupce of Rupee

paper. paper. paper.

£ Rs. £ Rs. £ Rs.

5% 194247 .. 4,178 5,57,00 120 16,00 4,298 5,73,00
44% 1950-55 . 23,707 31,61,00 1,201 1,60,1 24,008 33,21,11
44% 195868 . 8,868 11,81,00 1,056 1,40,86 8,014 13,21,86
4%, 1948-53 .. 6,615 8,82,00 673 89,72 7,288 9,71,72
31% 19564-69 . 5,033 6,71,00 1,815 2,55,29 6,948 9,26,29
3% 1949-52 .. 5,633 7,51,00 1,060 1,41,36 6,603 8,92,36
Totel .. 54,024 72,03,00 8,026 8,03,34 60,049 80,00,34
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As the table shows, the terminable sterling debt repatriated amounted to
£60-05 millions, the amount of counterparts . created being Rs.80-06 crores. Of
these the amount surrendered by residents in British India came to £6-03 millions.
1t will appear from the table at the beginning of this para that the sterling
debt repatriated from the 1st April 1940 to the 8th February 1941 amounted
to £11-24 millions, the amount of rupee counterparts created being Rs.14-80 crores.
Thus the total sterling debt repatriated during the year under review amounted
to £71-29 millions, the total counterparts created being Rs.94-86 crorcs. - Counter-
parts of the face value of Rs.10-22 crores were issued to the public who elected to
receive themn, and the balance was distributed approximately equally between

\the Government and the Bank with a view to minimising the immediate
+ administrative difficulties eonnccted with the operalion.

Terminable sterling stock held by non-residents outside the United Kingdown
and British India at the ‘end of the year amounted to about £13 millions.
As regards thesc holders, arrangements were made with the Baok of England to
invite them to surrender the securities at their optlon on the basis of the prices
fixed in the Vesting Order.

53. Total Rupee and Slerling Debt.—The following figures show the total funded
dcbt of the Government of India at the end of 1939-40 and 1940-41 :—

3Let Murch 3lst March

: 1940, 1941,
In India (crorca of Ka.) .. .- .. .. 450-23 576- 76
In Eingland (millions of £) .. .. . 280-10 19987

The increase in the total rupce debt during the year under review as
compared with 1939-40 was due partly (o the floatation of Tndian Defence Loans
and partly to the creation of rupee counterparts under the repatriation scheme.
The 5 per cent. 1940-43 loan was repaid on the 1st October 1940 ; out of a total
amount of Rs.19-40 crores outstanding at the end of March 1940, R3.13-45 crores
was converted into the 3 per cent. Defence Bonds 1946, and the balance was
repaid in cash.

h4. Provincial Loans.—During the year four provincial governments, viz.,
Madras, the Punjab, the United Provinces and Assam issucd loans for Rs.70 lakhs,
Rs.175 lakhs, Rs.100 lakhs and Rs.50 lukhs respectively at 3 per cent. repayable
at par on the 1st Septeinber 1952, the issue] prices being Rs. 95, Rs.94-8-0, Rs.94-8-0,
and Re.94. The Assam Loan was the first loan floated by that Government since
the inauguration of provincial autonomy, while the loans of the other three
Governments were farther issucs of the loans floated by them in August 1937.
Subscriptions for all the loans were invited on the 27th September 1940. The
Madras loan, of which Rs.10 lakhs was subscribed by the Government of the provinee,
was oversubscribed while the other three were fully subscribed after the transfer of
options from the Madras loan and a call on the underwriters for the balance. The
Assam loan was raised for funding the floating debt and financing beneficent schemes,
including tho granting of loans to local bodies {or improving water supply in urban
arcas. T'he object of the other three loans was mainly the financing of producuvc
electrical and irrigation schemes.

During the year the U. P. Governinent issued under the U. . Encumbered
. Estates Act, 3% per cent. Bonds of the aggregate nominal value of Rs.58,800 through
” the Caleutta Public Debt Oftice of the Bank.
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56. Government Securities.—Statement X VI gives the highest and lowest yearly
prices of representative Government sccurities while Statement XVII gives the
highest, lowest and average monthly prices of these sccurities during 1940-41, The
market continued to be dominated by the international situation. Prices slumped
during the first quarter and touched bottom in June. On the 26th June the Board
of the Bombay Stock Kxchange fixed minimum prices for various Government
securities. 1t will be seen from the table given below that the prices so fixed
were appreciably below the closing quotations for the day.

Loans. Minimum prico. Cloging quotation
on 26th June,

Rs. as. Res. as.
939, 1948-52 .. .. .. 91 0 92 0
39 1841 .. .. .. .. 99 8 100 0
3% 1951-54 .. . . 22 0 92 8
3% Rupea Paper (non-terminuble) 7n 0 73 0
3% » " 83 0 84 12
31% 1047-50 .. .. .. 98 0 98 10
4% 1'M3 .. .. .. . 101 8 102 14
49, 1960-70 .. .. .. 98 0 58 12
3% 1055-60 .. .. .. w02 0 103 12
5% 1945-50 (Tax-[ree) .. . 104 0 105 11

From July a steady upward trend sct in as a result of the gradual return of
confidence, continued prevalence of casy moncy conditions, good investment
demand, firm advices from London and the announcement in February regarding
the repatriation of sterling debt. The price of 3] per cent. Rupee Paper rose
from Rs.84-12-0 on the 26th June to Rs.96-4-0 on the 11th February, the highest
level reached since the outhreak of war. It will be noticed from Statement XVI
that the lowest prices of all securities included in that statement recorded a
distinct advance over the previous year, though thc highest prices were often
slightly lower ; the range of price variation would thus appcar to have been reduced
during the ycar. The terminable loans as well as the provincial loans generally
followed the trend of Rupec Papcr. :

The table below gives the average face and market values of the rupee
securities of the Government of India.

Total (Funded) Rupce Debd.

(In crores of Rupocs).

Ycar, Faco Value Market Value, Percentago of
(1) (2) @) (3) to (2)

1936-37 .. . 4,37-33 4,70-86 107-7
193738 .. . 4,37-30 4,63 86 106-0
1938-30 .. . 4,47-92 4,71-23 105-2
193940 .. . 4,57-56 4,54-59 99-4
193940

TFive pre.war months 4,41-85 4,53-78 102-7
Soven war months. . 441-32 4,26:53 96-6
194041 .. .. 5,02-73 4,96-73 98-8
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56. Dost Officc 6 Year Cash Certificales, 10 Year Defence Savings Certificates
and Post Office Smﬁngs Bank Deposiis—Statement XVIII shows the transactions
i Post Office 5 Ycar Cash Certificates since their introduction in 1917-18 and in
Post Officc Saving Bank Deposits since 1913-14, During the year there was no
change in the issue price of the cash certificates, the yicld thereon continuing at
23 per cent. compound interest, free of income tax. Hurried encashments took
plce owing to nervousncss engendered by the war developments in May, and the
recpayments of cash certificates during the 3 months May to July amounted to
Rs.6-64 crores, being Rs.3-75 crores more than during the corresponding period of

the previons year. During the same period sales declined sharply from Rs.3-27
crores in 1939-40 to Rs.1-24 crores. Confidence returned from July and the demand
for repayments gradually fell to the level of pre-war months. Total repayments
during the ycar were Rs.14-93 crores as against Rs.12-80 crores in 1939-40. Sales,
however, fell considerably to Rs.4-89 crores from Rs.10:25 crores in the previous
year. The fall in sales may be attributed partly to the introduction, early in June,
of the 10 Year Defence Savings Certificates with a higher yield. These are
issued in denominations of Rs, 10 50, 100, 500 and 1,000. The maximum holding
is limited to Rs.5,000 for each individual and the yicld, for a complete period of
10 ycars, works out at 3§ per cent. compound interest, free of income tax. Total
sales of these certificates up to the 31st March 1941 amounted to Rs.2:41 crores,
Encashments during the ycar amounted to Rs.12 lakhs so that the amount
outstanding at the end of the year stood at Rs.2:29 crores,

The rate of interest on Post Office Savings Bank Deposits remained unchanged
at 1§ per cent. per annum.  Withdrawals during May and Junc amounted to Rs.7-01
crores and Rs.10-11 crores respectively as compared with Rs.3-93 crores and Rs.3-50
crores in the corresponding months of 1939-40. ¥rom July onwards withdrawals
showed a marked decline, and the total amount withdrawn during the whole year
was slightly lower at Rs.45-09 crores as compared with Rs.45-22 crores in 1939-40,
Total deposits during the year were, however, considerably lower and amounted
to Rs.25-35 crores only as against Rs.40-51 crores in 1939-40.

With a view to encouraging people of limited means who wish to invest their
savings 80 as to assist the war effort, & new scheme of Post Office Savings Bank
accounts to be known as the Indian Post Office Defence Savings Bank, was announced
during the year to come into operation with effect from Apnl 11941. The principal
feature of the scheme is that the deposits will be repayable not on demand but a
year after the war, the rate of interest on these deposits having been fixed at 2] per
cent., free of income (ax, i.c., 1 per cent. higher than the existing ratc on ordinary
Postal Savings Bank accounts.

IX. CURRENCY.

H7.  Note Circulation.—Statement. XIX shows the gross and active circulation
of currency notes and later bank notes since the quinquennium ended 1913-14
together with the percentage annual rise or fall in tho active circulation at the end
of each year as well as the average for the year. The total notes issued stood at
Rs.269-25 crores at the end of 1940-41 with an average for the year of Rs.258-77
crores, the corresponding figuros for the previvus ycar being Rs.252-21 crores and
Rs.227-75 crores. The active circulation rose to Rs.257-66 crores at the end of the
year under review from Rs.238-55 crores at the close of 1939-40. It varied within
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8 range of Rs.28:48 crores with a maximum of Re.257-66 crores during the
weck ended the 28th March 1941 and a minimum of Rs.239-18 crores in the week
ended the 27th September 1940.  The average activo circulation stood at Rs.241-62
crores in 1940-41 compared with Rs.208-86 crores in the previous year.

The two ycars 1939-40 and 1940-41 registered increases of 15 and 16 per cent.
respectively in average active circulation compared with a fall of 3 per cent. and a
rise of 6 per cent. respectively during the first two years of the last war wiz,
1914-15 and 1915-16,

The following table shows the average gross and active circulation during
19 months since the war and compares the same with corresponding figures in respect
of the 19 months preceding the outbreak of the war.

(In crores of Rupees)

Nineteen months ended.
Average ciroulation. March 1941. August 1939. Percentage risc or fall
ol (2) over (1)
1 ) 3) 53]
Gruss . .. . .. 252 211 +19
Active . e . . 238 184 +28

58. Encashment of Foreign-Circle Notes.—Statement XX shows the enoashment
of foreign circle notes in 1940-41.

With the improvement in remittance facilities particularly since the intro-
duction of the new scheme from Ist October 1940 (vide para. 82) notes are being
utilised to a smaller extent as a medium for remittance. Thus despite the inereased
business activity rosulting from the war, the total encashment, of foreign circle notes
in 1940-41 at Rs.16-73 crores was the lowest sinee 1911-12.  The largest encashment
of notes was effected in the Bombay circlo at Rs.6-87 crores which was twice the
amount encashed in the Calcutta cirele being the next in order. The value of notes
of cach of the three circles Bombay, Calcutta and Madras encashed in foreign circles
was over Rs.3 crores, and of Lahore a little less than this amount,

59. Absorption of Legal Tender Currency.—Statement XXI gives the average
annual absorption of notes, rupeesand small coin for the quinquennium ended 1918-19
and the annual absorption for each of the subsequent 22 years. Since the Bank
assumed the management of the currency, the variations in the fignres of notes in
circulation as given in the weekly returns of the Issue Department of the Bank are
taken to indicate absorption or return. Notes in circulation now include the amounts
held in the Government Treasuries ag well as by tho public, but exclude the holdings
of the Bunking Department of the Reserve Bank. The absorption or return of rupee
coin means the decline or rise respectively in the amount of rupec coin held in the
Issuc Department of the Bank. As under Section 33 of the Bank Act “ Rupee Coin
in the Issue Department does not include half rupees, these have been excluded since
1935-36 and shown under small coin. Turther, since the 24th July 1940, rupee
coin includes Government of India one rupee notes.

During the year under review, the total absorption of currency including notes,
rupees and small coin amounted to Rs.56-60 crores as against Rs.61-72 crores in
1939-40. Tho absorption of rupees was 33-23 crores— the hoaviest during any
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year gince 1918-19—as against 10-08 crores, and of notes Rs.19-11 crores compared
with Ra.49-45 crores during tho previous year. Altogether, the heavy ahsorption
of currency during the last two years amounting to Rs.118-32 crores compares with
a return of currency during 20 years ended 1938-39 of Rs.68-14 crores made up of
an absorption of Rs.55-52 crores of notes and Rs.6-84 crores of small coin and a
return of Rs.130-50 crores of rupee coin. The cxtont of the demand for currency
created by the war is moro apparent from the following figures of absorption and
return during the 19 months of war up to March 1941 and the 19 months before
the war ended August 1939,

Absorption (4) Return (—) of Currency. {In lakhs of Rs.)
19 nonths. Notces, Rupees.  Small Coin.  Total {including
amall coin).
Jonuary 1938 to Auguat 1930 .. — 4,3 — 922,04 —4 —26,89
Scpteraber 1939 to March 1041 ,, +78,77 4-52,76 +6,91 --138,44

No rupee coin was returned to Government during the year under section 36 (1)
of the Bank Act, as during the three previous years. On the other hand, rupee
holdings having fallen below the statutory minimum of Rs.50 crores, the Bank
received 12 crores of rupee coin during the year from Government under section 36(2)
as amended on the 24th July 1940.

The two graphs accompanying Statement XXI show the progressive absorp-
tion or return of (1) notes and rupes coin together, weck by week, and (2) notes,
rupec coin and small coin scparately month by month since 1937-38.

60. Hoarding of Rupee Coin and Conversion of Notes.. —The monthly absorption
or return of notes, rupee coin and small coin during the last two ycars is shown in
Statement XXII. A graph is attached showing the absorption of currency since the
war. The lincar diagram shows the monthly progressive absorption while the bar
chart represents the absorption month by month. It will be secn that during the
first four months of war there was an unprecedented abrorption of notes
to the extent of Rs.57 crores; the amount of rupee coin and small coin
absorbed during the same months was Rs.1l crores and Rs.l-41 crores
respectively, This first intense phase of war-time absorption represented a
gpurt in the trade demand for currency resulting from increased business
activity as well as a speculative boom. The trade demand for currency (mainly
notes) sbated in the succeeding months and the demand for rupee coin for hoarding
increased. In this connection it is noteworthy that whereas a large and ahmost
continuous return of rupee coin had gone onsince 1920-21, the trend was reversed on
the outbreak of war and a steady outflow of rupees cnsued. Between September
1939 and April 1940, 22-09 crores of rupee coin were absorbed, of which a part at
least passed into private hoards. The craze for hoarding spread and became
considcrably accentuated towards the last weok of May 1940 on tho news of French
reverses and turned into a scramble in June when the Bank had to part with Rs.15-12
crores of rupee coin ; and from the 15th June to the end of August there was a record
return of notes to the extent of Rs.21-93 crores compared with Rs.8-89 crores during
the corresponding period of the previous year. The authoritics continued to issue
coin freely and without limit o the public, and the holding of rupee coin in the Issuc
Department of the Bank, which had stood at Rs.75-87 crores on the 1st Scptomber
1939 fell bolow the statutory limit of Rs.50 crores by the 24th May 1940 and was
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further reduced to Rs.35-1 croves on the 21st June, Some action was necessary
to deal with a situation under which the mints working at full pressure could not
replace the coins disappearing from circulation and which involved grave
inconvenience to the public and danger to the community. The withdrawal from
circulation of over 40 crore units of value from the credit structure of the country
threatened a dislocation of trade and slump in prices.

On the 25th June therefore, the Government of India promulgated a rule
under the Defence of India Act making it an offence for any person to acquire coin
in exeess of his personal or business requircments and providing that in cases of
doubt the judgment of the Reserve Bank or its duly appointed agents as to what
constituted the ressonable requirements of an individual should be conclusive.
Larlier, on the 10th of June, an amendment of sub-rule (2) of rule 90 of the Defence
of India Rules had prohibited refusal to accept coin or notes in payment of a debt or
otherwise. 'While the notification of 25th June succeeded in its objective of reducing
the total demand for conversion of notes, its immediate effect also was to mtcnmfy
the demand for smaller lots, and special measures had to be taken to cope with it.
In Bombay, Rs.50 in rupee coin and Rs.10 in small coin were regarded as ordinary
individual requirements and indents up to that limit were met in full, while in Cal-
cutta, Rs.b0 for an individual and Rs.300 to Rs.500 for a business firm were considered
a8 the maximum limit to which rupee coin could ordinarily be issucd. In Calcutta,
as in Bombay, larger banks and leading business houses were supplied with their
demands in full. In Bombay, arrangements were further made with the 30 schoduled
banks having their offices in the city, to give rupec coin and small coin up to the
maximum of Rs.50 against currency notes. Special facilitics were also offered by the
Bank by opening 6 small change depots on the 4th July and 4 more on the 5th at the
principal municipal markets. These depots worked till the afternoon of Saturday,
the 13th July, when the rush subsided and the demand for coin declined.

The situation was finally eased with the introduction of the Government of
India one rupce notes on the 24th July and with the increasing supplics of newly
minted rupee c¢oin in the following months. Later, rupee coin began to return as a
result of the promulgation on the 11th October 1940 of the Ordinance calling for the
withdrawal of Victoria Coin.

61. Government of India One Rupee Notes.—The scarcity of & unit of exchange
smaller than the lowest denomination of notes was acutely felt as a result of the
hoarding of rupees. Government accordingly issued an Ordinance on the 24th July
providing for the issue and putting into circulution of Government of India one
rupee notes with immediate effect. Such notes were to be current in British India
in the same manner and to the same cxtent and as fully as the silver rupee coin as
issned under the provisions of the Indian Coinage Act, 1906. They were to be legal
tender in British India for the payment of any amount and were to be decmed to be
included in the expression “Rupee Coin™ for all the purposcs of the Bank Act,1934.
The same Ordinance also promulgated consequential amendments to the Reserve
Bank of India Act aimed at facilitating the immediate circulation of the lupee notes
through the Reserve Bauk as supplics became available.

As it would have taken some time hefore adequate supplies of new one rupee
notes were made available, it was arranged to issue notes which had been printed in
1935 to meet a possible contingency but had not been used. It may be mentioned
that one rupee notes were also introduced during the lust war in December 1917 with
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a view to cconomising thc use of silver, and had attained a gross circulation
of Rs.13-49 crores in 1919-20. The present issuc has also proved popular. A new
and larger-sized issue of these notes measuring 4" by 23" has been put into
circulation after the close of the year under review.

62. Absorption of Small Coin.- Statement XXTIT shows the annual absorption
of amull coin (excluding half pice and pie pieces) by denominations for each of the
years 1919-20 to 1940-41, and the average annual absorption for the last war and
pre-war quinquenniums. The absorption of small coin at Rs.2:19 crores in 1939-40
was the largest since 1919-20, when it amounted to Rs.2-28 crores including half
rupees ; indeed, during the first seven months of war September 1939 to March 1940,
the total absorption amounted to Rs.2-63 crores, and there had been a return of
Rs.42 lakhs during the previous 5 months of the year 1939-40. During the year
under review, there was a record ahsorption of Rs.4-26 crores of which half rupces
and four anna pieces (including nickel) respectively accounted for Rs.1:53 crores
and Rs.1-02 crores. The absorption of silver, nickel and copper coin amounted to
Rs.2-56 crores, Rs.1-48 crores and Rs.23 lukhs respectively. Not only was there no
return of small coin during the slack scason of 1940-41, but the absorption was par-
tlcularly heavy during the period May to July 1940 amounting to Rs.1:34 crores,
owing mainly to the withdrawal of whole rupce coin for hoarding.

The war period has thus been onc of absorption of small coin of every denomi-
nation throughout with the exception of a slight return of Rs.2:47 lakhs worth of
four anna nickel coin during April to November 1940 and Rs.80,000 one anna nickel
in September 1940,

The following table compares the absorption of small coin by denominations
during the 19 months of war, Septemnber 1939 to March 1941, with a similar period
immediately preceding the war, viz., February 1938 to August 1939.

(1o Jakhs of Rupees)
12 months.
September-August. 19 months
Dcenominations.
War period Pre-war War period Pre-war
period. period.
SILVER
8 annas .. .o .. e + 143 — 4 + 2,29 — 8
4 annas ,, . .e .o 4+ 89 — 10 - 1,46 — 17
Total Silver cuins .e .- + 2,32 — 14 + 3,75 — 25
NICKE}.
4 annas .. e . . + 13 — 8 4+ 16 — 11
2 annas .. e . .. + 89 + 1 + 1,29 - 3
luona .. . . . + 88 +4+ & -+ 1,29 4+ 8
Total Niokel coing . . -+ 1,90 + 1 + 2,73 -- 6
COTPER
Pice + 97 + 13 + 39 4 22
Haulf Pice . . + 1 + 1 + 2 + 2
Pie pieces .e . . + 1 + 1 + 2 4+ 1
Total Copper + 29 4 16 + 43 + 26
Total Small Coin + 4,61 + 2 + 6,91 — 8




63. Seasonal Absorption.—Stetement XXIV with the accompanying graph
shows the busy season absorption and slack scason return of notes and rupee coin
for cach of the 21 ycurs from 1920-21 to 1940-41. The volume of currency in cir-
culation usually reflects the incidence of the busy and slack seasons, rising and falling
with their alteration. During the year under review, however, the demand for
currency failed to register the normal seasonal variations and instcad of a return
therec was an outgo of currenoy in the slack season. Ordinarily the slack season
is taken to start when currency begins to return about February or March and ends
about September or October when return gives place to absorption of eurrency.
The slack season of 1940-41, however, may be taken to have ended on the 27th
September 1940, when the total absorption of currency was at its lowest. During
the 29 weeks of the slack season 9th March to 27th September 1940 a return of
currency totalling Rs.22-26 crorcs was noticed intermittently in 13 weeks. The
remaining 16 weeks had a total absorption of Rs.44-29 crores, giving a net absorp-
tion for the first time during the slack season of R8.23-03 crores. As the statement
shows, the return consisted exclusively of notes of the value of Rs.14-36 crores, while
rupee coin continued to be absorbed throughout, the absorption reaching Rs.36-39
crorcs during the slack scason.  On the other hand, the busy season had a relatively
smaller absorption during the year, due partly to the carlier abnormal absorption
in the slack scason and partly to the increased difficulty of marketing sgricultural
produce as a result of the loss of export markets and the consequent low prices of
raw materials and products in the months of Jauuary and February. Agricultural
prices, however, began to improve in March and this helps to explam the continued
absorption of currency even after March 1941 though increasing industrial activity
duc to war orders was also an important factor. Tho total absorption during the
busy season upto the 28th March 1941 amounted to Rs.26-39 crores only made up
of an absorption of Rs.28-48 crores of notes and a return of Rs.2:09 crores of rupee
coin, as aguinst a total absorption of Rs.83-11 crores in the busy season of 1939-40,

64. Rupee Census.—Statement XXV shows the number of Rupees minted
since 1835, and Statement XX VI tabulutes the results of the annual examination
of a portion of the rupecs held at cach treasury in India and Burma in order to
determine the composition, according to the date borne by the coins, of the rupce
coin in circulation. The proportion of Victoria coin, particularly Victoria Kmpress
1877-1901, has declined steadily since the first sharp reduction from 27-30 per cent.
to 21-81 per cent. in 1934, and stood at 10-32 per cent. 1 1940. The proportion
of Edward VII 1903-11 and George V 1911-22 coin has, on the other hand, increased
in almost cqual degree since 1934 and was 34-59 and 52-57 per cent. respectively
in 1940.

The Rupce Census has from time to timme been used as the basis of estimating
the amount of silver rupees in circulation, but these estimates were never claimed
{0 be anything more than rough approximations. In order to see if closer estimates
could not be obtained by the application of improved statistical methods, Professor
P. C. Mahalanobis of the Statistical Laboratory, Calcutta, was asked carly in 1940
to examine the available material and to review the methods employed in [raming
the estimates. Professor Mahalanobis has submitied an iuterim report in whick
it is pointed out that the available data are inadequate and that further investigation
is required before a reasonably reliable inethod could be devised. The investigation
is proceeding, but in the meanwhile the Professor's report is published as an appendix
to this Report (Appendix I) as it may be of intcrest to statisticians and others.
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X. MISCELLANEOUS MATTERS CONNECTED WITH
COINAGE AND CURRENCY,

65. Changes tn the Form of Notes.—There was no change in respect of any
denomination or pattern of Reserve Bank notes during the year under review.

66. Circulation of Noles by Denominaltons.---Staternent XXVII shows the
relative popularity of the differcnt denominations of notes. The Government
of India one rupce notes issued during the ycar are not included in the Statcment
- a8 these are to be regurded as rupee coin for all purposes of the Bank. The
Rs.10,000 denomination has also been excluded, as it is scldom used exccpt by banks
for moking large adjusting payments. Owing to heavy encashments of notes,
particularly of lower denominations, during the year, the proportion of 5 and 10
rupee notes to total circulution fell, and of 100 and 1,000 rupes notes rosc slightly.
The ten rupee note continued to be the most popular denomination representing
40-6 per cent. of the total notes issued, and tho 100 rupee note came next in order
with a cireulation of 33-4 per cont. followed by the 5 rupee note with 18-3 per
cent.

67. Life of Notes.—The lifc of a note is the period from the time of its issue to
the time of canccllation, the calculation being based on the ratio of the number
of notes outstanding in a year to the number of notcs cancelled during that year.
The table below gives in months the life of notes of each denomination for the last
three ycars,

(@) Including notes held in the currency chests.

Rs.5 Rs.10 Rs.50 Rs.100 Re.600 Rs.1,000 Rs.l0,000
1938-39 .- .- 156 15 11 16 7 6 8
193940 . . 19 19 ¥} 19 1 13 13
194041 . .. 20 20 7 23 18 24 43

(b) Excluding notes held in the currency chests.

103839 .. .. 73 83 ) 8} 3 4 ]
W40 .. .. 1 13 6 12 3 4 4
194041 e o 15 19 9 20 2 6 4

The actual period for which the notes ordinarily remain in circulation may
be taken as being between the limits shown by the above two scts of figures.

68. Old Notes.—Section 34 of the Reserve Bank of India Act provides that
any Currency note or Bank note which has not been presented for payment within
40 ycars from its date of issue shall be deemed to be no longer in circulation, The
value of the Currency notes written off under this section during 1940-41 amounted
to Rs.92,930 compared with Rs.99,280 in the previous year. Notes amounting
to I’s.2,330, which had been previously written off under this section, were presented
for payment during the year under review and were paid by the Banking Department.
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69. Lost, Destroyed and Mutilated Notes.—Tho statement below gives details
regarding lost or wholly destroyed, half and mutilated notes in respect of which
claims were admitted during the year under review.

No. of claimsa No. of Amount of Amount paid
admitted, picces. olaims against
admittod. claima.
Lost or wholly destroyed
notos .. e .e 132 284 32,900 37,700*
Half notes .. .. . 5317 636 67,960 27,090
Mutilated notcs . .e 24,253 04,488 571,764} 549,022%

* Represonts amount paid during 1940-41 in respect of claims admitted five years beforo,

During the year under review, only two fulse claims in respect of defective notes
were reported, one in the Calcutta Circle and the other in the Lahore Circle. No
prosccution was instituted in respect of the former as the police inquiry proved
inconclusive, while prosecution in connecction with the latter was still pending at
the close of 1940-41.

70. Note Forgeries—The total number of forged notes received during the
year was 1,198 as compared with 2,196 in 1939-40, distributed as follows.

Re. 1. Rs. 5. Ra. 10, Rs. 100. Rs. 1,000,
No. of forgoerica . 7 117 982 89 3

396 cases of forgeries were detected in Calcutta and 346 in Rangoon. The
following tablo gives certain particulars regarding prosccutions against forgeries for
the past threc years.

Fresh Peading at Total Discharges, Convictions. Pending.

Prosecutions, tho ¢nd of trinls,
previous
year. B
1938-39 .. .. 26 5 31 10 14
1930-40 .. .. 650 7 67 14 30 13
104041 .. . 57 13 70 20 21 29

71. Coinage.-During the year under review two Ordinances, viz., the Indian
Coinage (Amendment) Ordinance and the Indian Coinage (Third Amendment)
Ordinance were promulgated, with immediate cffeet, on the 26th July 1940 and
the 23rd December 1940 respectively. The first reduced the fineness of the half
rupee, and the second that of the whole rupee, from cloven-twellths of fine silver
and one-twellth of alloy to one half of finc silver and one half of alloy. In view of
the incrcasing simultaneous demand for half rupees and whole rupees, it was felt
that it would be wasteful to turn out large quantities of these coin of the present
fineness. It was also felt that the reduction in fineness would discourage the hoarding
of these coin. In terms of the ¥inance Department Notification No.D/6738-F
dated the 23rd December 1940 the new rupee coin are milled on the edge with
a serrated or upright milling; in the centre of the milled edge, there is a shallow
groove with a design inside in two sections separated by blank spaces, and the
design inside the groove consists of alternate beads and diagonal lincs in relief.
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Statement XXV gives mintages of rupee coin since 1835. No rupee coin
were minted between 1922 and 1940. In 1940, 3-33 crores were coined.including
2-35 crores of quarternary rupeecs. In all, 650-90 crores of rupee coin have been
minted including Rs.7-70 crores for States.

The following table gives the total mintage and the dates of the first issuc in
the Bombay and Caloutta Mints of the rupee coin and the various denominations
of small coin issued during 1940-41.

RBombay Mint, Calcutta Mint,
Denominution Amount Date of Amount Date of
coined. first issuc. coined, first issue,
Rs, Rs.

Standard Rupees .. . 98,02,478 23-12-40
Quarternary Rupeea . 8,08,00,002 23-12-40 Ve
Btaadard Ilatf Ropees .. 22,25,876/8 .. 17,50,445/8
Quarternary Half Rupees .. £9,00,000,8 27-8-40 1,22,56,811  Week ended 3-8-40
Standard Quarter Rupees .. 17,00,168/8 .. 2,51,987/12
Quarternary Quarter Rupoes 50,00,004 /4 30-5-40 1,07,66,318 Week ended 13-7-40
Nickel -/2/- . .. 55,15,717 . £58,25,600

w - e 71,12,387/2 .. 58,38,500
Single Pice .. .. .. 14,00,688/10 .. 19,99,900
Half Pice . .. .. 41,829/1 e 1,30,000
Pics .. . ‘e ‘e 1,18,103/7 .. 17,500

Total .. . 12,26,16,936 .. 3,86,26,962/4

72. Wihdrawal of Silver Coin.—The Indian Coinage (Second Amendment)
Ordinance which was promulgated on the 11th October 1940 provided for the
recall of the Victoria rupee and half rupee. In exercise of the powers conferred by
this amendment, the Finance Department Notification No.D/C-1861-F called in,
with effect from the 1st April 1941 all rupee and half rupee coin bearing on the
obverse the effigy of Her latc Majesty Queen Victoria, and directed that, on and
from that date, these coin should cease to be legal tender except (1) at the Offices
of the Issue Department of the Bank at Bombay and Calcutta until further notice,
and (2) at any Government treasury or post office till the 30th September 1941.
Apart {from improving the quality of coin in circulation, an object of the Ordinance
was to recover the coin from uncconomical hoarding. The total value of Victoria
and other coin withdrawn from eirculation during 1939-40 and 1940-41 was as
follows.

(In lakhs of Rupcees).

1939-40 1840-41
William 1V 1833 . .. 1-40 1-13
Victoria Queon 1840 .. .. 11-49 9-73
Victorin Empress 1862-1901 .. 11,91-27 5,44-21
¥dward V1I .. .. reen 2,09-70
George V1011 .. . . 0-18 0-03
Shroff Marked Coin .. .. 38:95 0-01
Other uncurrent coin .. . 76-03 68-7¢
Standard rupee coin sent as
currenoy remittances .. .. cees 6,04-40
Total .. .. 13,19-32 15,27-99
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In order to avoid undue hardship to the publie, and to minimisc the extra
work thrown on the shroffing staff at the treasuries and the Bank’s Offices,
the Government of India, in consultation with the Bank, decided to remove the
restrictions on the acceptance of light weight coin referred to in articles 65 to 67A
of the Resonrce Manual in respect of all silver coin, including George V coin.  All
the Treasury Officers and Agents of the Branches of the Imperial Bank of India
were instructed, early in January 1941, not to cxamine silver coin for light weights,
but to take care as usual to see that counterfeit coin, and coin bearing obvious
signs of fraudulent defacement were not accepted.

The following table gives the number of light weight silver coin withdrawn
from circulation during the year until the removal of restrictions referred to above.

Over 29, Qver 69, Over29%, Over 1249,

Denomination but not but not but not but not  Over 259, Total
more than  more than  more than  more than
614% 25% 1289, 259,
Rupees o .. 20,381 62,129 .. . 72,510
Ilalf-Rupees .. .. .. .. 7,61,202 29,505 ‘e 7.M,707
Quarter-Rupees .. . .. .. 10,29,665 . 10,29,535
Eighth-Rupees . .. . .. 4,24,592 .. 4,241,592

73. Witkdrawal of Nickel and Copper coin. —-Eight anna nickel coin were called
in under Section 15A of the Indian Comnage Act, 1906, with effect from the lst
October 1924, and arc now reccived at Issue Offices only. Double pice are also being
withdrawn from circulation, but are still received at trensuries as well asTssue Offices.
The total nominal value of uncurrent coin and badly worn and defaced nickel, copper
and bronze coin withdrawn from circulation during the year was as [ollows.

Ras.
Uncurrent Eiglll anna nickel .o .o .. .a . 2,652
coin. {Doublo Pico . .. .. .. .. .. 11,753
Badly wom lmdi’l’uur unng nickel . e .. .. .. 3'.’,1(_)‘._)
defaced nicke} | Two anna nickel .. e . .. .. 1,47,05H
copper and bronz¢ | (ino anna nickel .. .. .. .. . 11,54,218
cotn. L()opper and bronze .. .. .. .. . 2,27,070

Total ee .. 13,774,857

74. Counterfeit Cotn.—The total number of counterfeit coin cut at tressuries

and railway stations during 1940-41 was 2,81,183 against 3,14,290 in the previous
year. These eounterfeits were distributed as follows :—

Rupees Ilalf rupces  Quarter rupoes  Eighth rupees One anna
Silver .. .. e 1,717,344 18,573 9,304 306 R
Nickel . .- ceen L1 10,710 43,903 20,872

The number of offences in respect of counterfeiting for the two years 1940-41
and 1939-40 arc given below.

Fresh Prosecutions. Total Triala. Convioctions.
1940-41 .. .. . .. 625 1,087 ‘619
1939-40 .o .. . .e 6563 976 484
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XI. MONEY AND BANKING.

75. Money Rales.— Statement XXVIII gives money rates in India as on the
first day of each month of the year. The Bank rate is the standard rate at which
the Reserve Bank of India is prepared Lo buy or rediscount bills of exchange or
other commercial paper cligible for purchase under the Reserve Bank Act. The
Imperial Bank Hundi rate is the rato at which the Imperial Bank discounts first
cluss three months’ bills. The bazar rates are those at which the bills of small traders
are reported to have been discounted by shroffs; these are, of course, not official
quotations. The deposit rates for 3 months, 6 months and 1 year given in the
slatement are those quoted by larger banks in Bombay.

76. General Fealures. -The Bank of England rate, which was lowered to
2 per cent. in October 1939 remained at the same level throughout the financial
year under review, The Federal Reserve Bank of NewYork rate continued at
1 per cent. and the average of the 12 Federal Reserve Bankas’ rates was 1+21 per cent.
The Bank of New Zculand lowered its rate from 3 to 2 per cent. on the 27th May
1940 while the Bank rate in Sweden was raised from 3 to 35 per cent. on the 17th
May 1940. Money rates in the United Kingdom and the United States remained
easy throughout the ycar. In the United Kingdom the average discount of 3 months’
treasury bills ranged between 1-02 to 1-03 per cent. and tates for 3 months’
commercial paper remained steady at 1-03 per cent. as compared with the
treasury bill rate of 1-47 per cent. and 3 months’ commercial paper rate of 1-59 per
cent. in the previous year. In the U.S.A., the treasury bill rate fluctuated
between 0003 per cent. to 0-07 per cent. while 4 to 6 months’ commercial paper rate
averaged 0-56 per cent.

In Indis, monetary conditions remained easy throughout the year under review.
At the beginning of the year, the call money rate was being quoted at 1§ per cent.
in Bombay but it progressively declined to } per cent. towards the closo of April, In
May 1940, however, on account of the invasion of the Low Countries by Germany,
banks preferred to increase itheir cash resources Lo meet possible withdrawals by
depositors and consequently the call money rate progressed up from 3 o 1 per
cent. DBut this tension passed off and in July the call rate receded to } per cent.
Money remained essy from July up to the end of December on sccount of the slack
season, with the call rate practically unchanged at } per cent. Monetary ease
was ulso reflected in the large excess balances which scheduled banks maintained
with the Reserve Bank over the statutory minimum. In October 1940, the excess
balances of the scheduled banks with the Reserve Bank amounted to Rs. 40-30
crores, which is the highest recorded so far.  On the other hand, the advances of the
echeduled banks were lower on the whole than in the previous year. In Jannary,
there was a slight improvement in demand for funds but it had practically no cffect
on money rates. In February and March, the demand [or funds increased further on
account of the busy seacon but the cxcess halances of the scheduled banks still
stood at Rs. 33-43 and Rs. 24-36 crores on an average. Thus in spite of the busy
scason, money remaincd casy at the end of the year.

77.  Reduetion of Stamp Duty—The reduction in stamp duty on usance bills of
exchange effected by the Central Governinent Notification dated the 13th January
1940, and referred to in the previous report, did not apply to Promissory Notes.
In order to place promistory notes on the same footing as bills of exchange, the
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Government of India, by a subsequent notification dated the 23rd November 1940,
reduced the duly chargeable on promissory notes made or drawn in and payablo in
British Tndia where payable otherwise than on demand but not more than one year
after date or sight, to two annas for every one thousand rupees or part thereof of
the amount on the promissory note, with retrospective eflect from the 13th January,
19540. :

78. Reserve Bank of India, Tssue Department.—Statement XXIX shows the
total liabilitics and assels of the Issue Department. of the Rescrve Bank of India as
on the last Friday of each month of the year togethor with their annual
averages since the commencenment of the operations of the Bank in April, 1935.
Statement No. XXX shows notes in circulation on the last Friday of each month
from April, 1935 to March, 1941.

Notes issued show an almost continnous rise during the year under reviow.
Notes in circulation also incrcased from an average of Rs.208-86 crores during
1939-40 to Rs.241-62 crores during 1940-41. The total notes issued in India and
Burma rose from Rs. 251 62 crores on the Hth April, 1940 to Rs.269-25 crores on the
28th March, 1941, the highest since the inception of the Bank. Noles in circulation
as usual fell during the slack season from Rs. 253-42 crores on tho 14th June to
Rs.229-17 crores on the 27th Seplember, and, with slight variations, continued
about that level till the end of November, 1940. Since that date notes in
circulation showed a steady rise, from Re. 229-15 crores at the end of November to
Rs. 257-66 crores towards the close of the year under review.

On the assets side gold coin and bullion continued unaltered al Rs.44-42
crores being 16 - 60 per cent. of the total notes issued on the 28th March, 1941 compared
with 17:61 per cent. at the close of 1939-40. During the year the gold in the Issuo
Department which was held in T.ondon was exchanged for gold held here on behalf
of the British Government, so that the entire gold rescrves are now Jocated in India.
Tho Bank’s holdings of sterling securities rosec from Rs.113:50 crores on 29th
March, 1940 to Rs.140-50 crores on the last Friday of February, 1941, the percentage
of gold and sterling sccuritics to total labilities risiug from 6261 per cent. to 69-27
per cent. Towards the close of the year, the amount of sterling securities dropped to
Rs.102-24 crores on account of the repatriation of sterling debt and the percentage
of gold and sterling securities consequently fell to 64:47 per cent. The holding of
rupee coin (including rupce notes) at the end of the year under review amounted
to Rs.34-71 crores, the increased demand for rupee coin having been met by issue
on the 24th July of one rupee notes by the Government of India in terms of the
Currency Ordinance No. IV of 1910.

79. Banking Depurtmeni.—Slatement XXXT shows the liabilities and assets
of the Banking Department of the Bank as on the last Friday of each month during
the year along with their annual averages for the six ycars 1935-36 to 1940-41.

The average deposits of scheduled banks with the Reserve Bank rose from
Rs,17-87 crorcs during 1939-40 to Rs.36-83 crores during the year under review.
The highest point since the inception of the Bank was reached on the 15th of November,
when the total amount stood at Rs.62-31 crores. Thereafter, a gradual decline was
noticeablo owing to the incrcased demand for funds for the busy season and at the
close of the year the scheduled banks deposits amounted to Rs.35-49 crores. Such
large balances with the Reserve Bank were mainly on account of the increased
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balances of exchange banks and the larger of the Tndian scheduled banks, while
some of the smaller scheduled banks frequently defaulted in the maintenance of the
statutory minimum balances with the Reserve Bank. An amendment to the
Reserve Bank of India Act was, therefore, passed in November 1940 (the Reserve
Bauk of India, Third Amendment Act, 1940) imposing heavy penalties on banks
defaulting persistently and empowering the Reserve Bank to forbid defanlting banks
accepting further deposits.

Government deposils with the Bank averaged Rs.17-50 crores against
Rs.13:75 crores during 1939-40. The Bank’s cash balance averaged Rs.17-28
crores against Rs.18-99 crores last year. From Rs.10-68 crores on the Hth April
1940 the cash halance rose to Rs.29-14 crores on the 27th September and towards
the close of the year came down to Rs.11-71 crores. The balances held abroad
averaged Rs.39-47 crores during the year under review against Rs.12:19 crores

last year.

80. Consolidated Position of Scheduled Banks~—Statoment XXXII on the
scheduled banks’ consolidated position records averages of their demand liabilities
and time liabilities in India and Burma, cash on hand and balances with the Reserve
Bank, advances and bills discounted in India and Burma and percentages of cash
and advances to deposit liabilities for each month of 1940-41 along with annual
averages for the past 6 years, Demand and time linbilities reached a new high level
during the year under review at Re.285-63 crores on the 28th March 1941 as against
last year's peak of Rx.259-26 crores. The total advances of scheduled banks
including bills discounted stood at Rs.161-18 crores on the Hth April 1940, but
there was a gradual deeline after June 1940 dne to the slack scason. From
Rs.164-44 crores on the Tth June 1940 the figures gradually declined to Rs.100-66
crores on the 22nd November 1940, the lowest amount recorded for the year. With
the advent of the busy season the figures showed a gradual rise and at the close of
1940-41 they stood at Rs.130-80 crores as comnpared with Rs.163-11 crores at the
end of the previous year.

81. Clearing House Statistics.—Statement XX XTTI gives details of the clearance
of cheques since 1918-19. 'While the amount of cheques cleared through the Bombay
and Calcutta Clearing Houses declined by about Rs.2,27 crores, there was an increase
of Rs.57 crores in the amount of cheques cleared through other centres. The total
amount: of cheques cleared through all the clearing houses declined by Rs.170 crores ;
on the other hand, the total number of cheques cleared increased {rom 153,00,000 to
160,00,000 (mde Statement XXXIV).

82. The New Scheme of Remittance Facilities in India and Burma.—With a
view to standardising and cxtending the existing facilitics for the remittance of
funds, a new Scheme of Remittances in India and Burma was introduced with
effect from the lst October 1940. TUnder the new scheme, concession rates of
remittances have been extended not only to the public and the scheduled banks
but to those non-scheduled banks and indigenous bunkers who fulfil certain preseribed
conditions and are included in an approved list to be prepared by the Reserve Bank
in consultation with the Provincial Governments concerned, 37 non-scheduled
banks and 3 indigenous bankers have so far been placed on the approved list.
Supply Bills, Remittance Transfer Receipts and Currency Telegraphic Transiers
are replaced under the new schecme by Bank Drafts, Reserve Bank of India
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Government Drafts and Telegraphic Transfers respectively. The new rates for
different classes of remittances are given in the table below :

Up to Rs, 3,000/ Over Ks. 5,000/-
Rute, Minimum Rate Minimum
percent. charge, percent, churge.
Rs. a. p. Rs. o p.
Government— Extra Provincial* .. 1/16 0 4 0 1/32 320
General Pablic . . . 1/8 0 4 O for 1116 6 4 0
dralte & mail
transfors,

1.0-0 [for tele.
gruphic  truns-
fors.

Scheduled Bankst

Other Remittunces by Scheduled Banks 1118 100 1/32 320
Approved Non-Scheduled Banks and

Indigenous Bankers . . . 1/16 1 00 1/32 320
Co.aperative Banks nnd Soc| mtlea . 1/16 0 4 0 1/32 3 20

* Intra-Provincial Remittances are made free of charge.
t Cerlain special facilitiea have beon given to Scheduled Banks and Provinciul Co-operative Bunks
for tranafera between accounts maintained with the Reservo Bank or its agencies.

(Telegrum churges will be levied in addition in case of 1. I'a.)

Telegraphic Transfers, Bunk Drafts and Mail Transfers between places where
the Reserve Bank has its own Offices, or is represented by its Iimperial Bank Ageneics
having Currency Chest facilities, will be issued without limit, but the issue of
Telegraphic Transfers and Bank Drafts from and to places where the Reserve Bank
is represented by Treasury Agencics will be subject to the following restrictions:

Rs.
At or on & sub-treasury . .. 5,000
At or on a treasury (not bemg a sub-trea.sury)
except on the Reserve Bank .. .. .. 25,000
At a treasury on the Resefve Bank Without limit.

Reports from our offices show that the public, the trade and the banks are
utilising the facilities afforded under the new scheme to an increasing extent, and
that other forms of remittances through the Post Oflice, by messengers, efe., are
dwindling except in interior tracts lacking in banking facilitics. FEwvidence of this
is also afforded by the decline in the demand for encashments of foreign circle notes
during the year under review, noticed elsewhere in the Report.

83. Internal Remittances.—Statement XXXV A and B shows remittances
through the Rescrve Bank of India and the Imperial Bank of India; Statement
XXXVI A and B rccords remittances through Government Agencies during
the first half of the year under review. Statistics regarding remittances through
Government Agencies during the second halfl of the ycar (1st October 1940 tv 31st
March 1941) under the new schemne of remittances have heen given in Statement
XXXV]1 C owing to changes in the accounting procedure and a consequent change
in the form of the Statement under the new scheme. Mainly as a result of the
increased facilitics, the total tranefers of funds through official agencics during the
second half of the year increased sharply to Rs.13-86 crores from Rs.3-84
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crores during the first half of 194041, the total for the year thus being Rs.17-70
crorcs against Rs.14-08 crores during 1939-10.

The total amount of telegraphic transfers issued through the Reserve Bank
of India during 1940-41 was Rs.293-87 crores as against Rs.325-67 crores in the
preceding year. The transfers were larger in the first half of the year than in
the corresponding half of the previous year, but registered an appreciable drop in
the second half relatively to the preceding year.

X1I. ANNUAL ACCOUNTS OF THE RESERVE BANK OF INDIA.

84. The Balance Sheet and Profit and Loss Account of the Reserve Bank of India.—
Under the Reserve Bank of India (Closing of Annual Accounts) Act 1940 the Reserve
Bank closed its account as on the 30th June 1940. Statements XXXVII and
XXX VILI reproduce the Balance Sheet and Profit and Loss Account of the Bank as
on the 30th June 1940 which wore submitted to the 6th Annual Goneral Meeting
of tho sharcholders of the Bank held at Bombay on the 5th August 1940. The
Bank’s income for the hall-year amounted to Rs.83:90 lakhs and expenditure
amounted to Rs.54:61 lakhs, leaving a net profit of Rs.29-29 lakhs. Of this
amount Rs.8-75 lakhs were utilised for payment to sharcholders of a dividend
at the rato of 3] per cent. per annum and the surplus of Rs.20:54 lakhs was
transferred to the Central Government.

85. Distribulion of Shares.—The table below shows the distribution of the
Bank’s shares and tho nuraber of shareholders on tho various registers as on the
1st April 1935, and on the 31st December 1938 and 1939 and on the 30th June
1940. The tendency of the Bank’s shares to gravitate to the Bumbay arca of the
Bank, noted in the previous report, continued during the half-year under review
and the number of shares on this register incrcased by more than 3,000 at the
expense of the Calcutta and Delhi registers. The total number of sharcholders of the
Bank declined further from 57,192 to 66,057.

18t April 1835, 31at Decomber 1938, 318t Docomnber 1939, 30th June 1040,

Distribu- Number Distribu- Number Distribu- Number Diatribu- Nwmnber

tion of of Share- tionof of Share- tionof of Share- tionof of Sharc-

Shares.  holders,  Shures,  holders.  Sharcs.  holders,  Shares,  holders.
Bombay .. 140,000 28,000 205,508 20,765 207,367 19,945 210,515 19,815
Calcutta .. 145,000 23,800 122,800 13,801 121,335 13,187 119,671 12,849
Delhi .. 115,000 23,000 03,314 14,900 92,764 14,103 01,063 13,719
Madras .. 70,000 14,000 39,951 8,708 60,109 8,377 60,240 8,237
Raogoon. . 30,000 3,157 138,427 1,803 18,425 1,490 18,502 1,437

Total .. 600,000 92,047 500,000 59,777 500,000 57,102 500,000 06,057



APPENDIX L
A STATISTICAL REPORT ON THE RUPEE CENSUS.

By P. C. MARALANODIA.

Introduction,
1. The following quostions were referred to us by tho Reserve Bank of India carly in 1940 :

(a) Whether the Findlay Shirras formula for estimating the ninount of Rupco ocoins in actual
circulation in India is rensonubly accurate or whether it would be possible to improve on it ;

(5) Whether the data collected in the manner prescribed in the Resource Manual aro sufficient
as a busis for applying the formuls ; and

{c) Whether methods could be dovised to ensure that these data arc corrent,

Available Material.

2. For a thorough investigation of these questions it iz necessary to examine the results of the
sainple census in detail for cach individual issue of the rupeo coins.  Unfortunately theso primary records
down to 1934 had been destroyedd. Even in recent years the material was incomplote in many ways,

us cun be seen from Cable (1) which shows the number (and distribution of treasurics by cireles) for
which individual records were nvailable,

Table 1. Number of Treasurics from which Individusl Records were available,
Cirele 1935 1936 1937 1938 1939 1040 Total

(1) (2) (3) (4) (5 (6) (1) (8)
Bombuy . .. 7 5 5 17
Caleuttu . .. .. . 30 30
Cawnporo . 36 .. .. 20 18 74
Lahoro ., .. 33 2 (i} i 48
Madras 20 29 25 1 1 } 86
Rangoan NN .. .. .. 4 2 0
Total .. 29 65 10 a0 %] 260

68

3. Beeides this we were supplied with the samplo proportions of all coins of cach reign grouped
together for all treasuriea for the period 1911-1940.
for the period 1935-40 for u number of individual treasuries the distribution of which is shown

Bimilar grouped data for each reign were available

in ‘Pable (2).
Table 2, Number of Treusuries from which grouped data wero availuble.
Circle 1935 1936 1937 1938 1939 1940 Total
Mm (2) 3) (1) (8) (8) 7) (8)
Bombay . .. .. 40 43 39 122
Caleutta . . .- 1] 60 132
Cawnpore .. . . 49 47 96
Karachi . . .. .. .. 1 4 3 8
Lahore . .. . 36 36 40 40 41 193
Madras . 28 28 25 27 2¢ 27 161
Ranguon . . . 37 37 T4
Total .. 28 64 61 108 265 260 786

4. Wo also had Mr, Adie’s notes on Rupoe Census from which it was possible to get the pooled
proportions from 1875 to 1899 of coins of different years of issue, that is, the propurtions of cach issue
for all samples in [ndin taken togethor,

49




History of the Rupee Census in India.

5. The Rupee Census was startcd in 1876. Originully 2,000 coins used {o be sorted at
each treasury ; but from 1896 the number was increased to 10,000. Botween 1894 und 1898 varioua
improvements were introduced by Mr. Harrison, an uccount of which, given by himself, can bo found
in the Report of thc towlor Committeo on Indiun Currency, 1888, Mr. Adie in 1839-1900 used a
slightly diflerent method, based on » more sound mathcmatical treatment, fur estimating tho volume of
voins in cirenlation, Mr. Pindluy Shirras in 1919 gave a elarified description of Adie’s method with
some improvements und chesks in cumputational procedure in ** Indivn Finance and Banking.” In
all those methods it was assumced that tho rato of ahsorption was proportional to the total number of
coins in circulation which may bo conveniently described aw & compound interest luw with negative
rato of intercat, Sinco 1919 the question does not appear to have boon further examined.

The Present Review.

6. We have used substantially the same law of absorption as wsed by Adie. Our fundumcnta
assumption is, to a first approximation, that the number of rupces absorbed from circulution is pro-
portional to the total numbcer in oirculation at any given instant. Sccondly, we have ussumed that tho
rato of absorption is tho same for all coins in all yoars. We shall call this the simple theory
to distinguish it from other possible sets of more complicated assnmptions. Using reeent advances in
the theory of statistical estimation we have calcalated the absorption coefficiont and the volume of
circulation of rupee coins for euch year bascd on available materinl reluting to tho Rupee Census.*

Revised Estimates of Circulation.

7. The results are given in Tablcs (3) and (4). 1u Table(3), col. (1) gives the yoar of the Census
on which our calculations arc bascd ; eol. (2) the absorption cocficicnt ; c¢ol. (3) tho eslimuted circu-
lution bascd on the corresponding coeflicient of absorption; and col. {4) the nilicinl estimatcs made
from time to timce, for comparifon. There is a gup from 1900 to 1911 as the results of the Rupeo
Ceosus were not available for these years. From 1922 only our own cstimates are given as apparently no
official cstimatcs were prepared.

8. The coellicients of absorption cstimated on the basia of thesimple theory revoal fomo interesting
featuros. In the earlier puriod from 1881 to 1809 the average rate of absorption was 0:0256 ; and
lluctuations from ycar to ycar wers more or less random, This may be interpreted as an cinpirical
curroboration or justification of the simple theary showing that the rate of absorption was substantially
constant in this poriod. During the sacond period, fromn 1912 to 1920, the nverage rate of absorption
was slightly lower (0-0244) ; and there wus somue cvidence of a decrease in the rate of absorption from
1916. During the period 1921-28 the average valuo was distinotly Jower (0-0208), but Huctvations
were probably random. Sinco 1920 there has boen a ateady und rupid increase in the coeflicient of
absorplion. This shows that cither the simple theory has becomo inercasingty inadequate, or thoro
has been a detorioration in the rcliability of the Rupoo Census in recont years,

Large Fluctuatioﬁ: in Recent Years.

9. A glunce ut Table (4) shows that resnlts based on individual treasuries in recent years arv not
satisfactory. The estimated cocfficient of abeorption differs appreciably from cicelo (o circle and from
year to year. Tor cxample, the costlicient of ubsorption was 8o low aa 00319 in Cawnpore Circle in
1938 and s0 high as 00649 in Rangoon Circlo in 1940). 'T'hcso are extrome casos ; but a earcful exa-
wmination of tho othor valies shows lurge und jrregular variations,

10. The Quetuation in the cooflicient of nbeorption in recent years is too large to udmit of any
relinble cstimute being made of the total eirculution of Rupee coing on the basis of the simple theory,
We must now consider possible sourees of varintion. These may be sepurated into two broad groups :

(1) lack of homaogeneily in tho primary material, i.c., in tho results of the Rupeo Census : und
(é3) inadequacy of the simple theary.

Heterogeneity of the Material.

11. Whatcvor be tho particular formula wsed for delermining tho volume of Rupee coins
in circulation, no valid estimutos can bo made unless und until the reruits of the Rupco Census
for diflerent places in difforent years aro statisticelly homogencous, It is inovituble that the obscrved
proportion of coine of a particular issue should chunge from sample to rample duo to chanoe fluctuationa,
But such fluctuntions must lio within the limits of random variation (which can be calculated from the
theory of probability) in order that valid estimatcs may bo obtained.

* Relevunt mathematical formula® are given concisely in the form of an Appendix.
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12. The available dats for individual coins for tho years 1935-40 were subjected to appropriatoe
statistical tosts. Tho results are connisely given in Tuble (5) in which col. (1) gives thc names of circles ;
col. (2) t:llne number of ycars for which comparisons ure made; and col. (8) number of Treasuries
compared.

Table 5. Significance of the Variation in the Proportion of Coins hetwocn * Yeurs™ and between

** Treasurios,”
Variation between Vauriation betwoen
No. of years No. of Treasurics
Circle yeara —— Treasuries -
V.E. Ed.VII G.V. V.E. Ed.VII G.V.
(1 (2) 3) (4) (3) (4 (7 (8) (%)
Bombay . .. 3 S* 8 8 35 B i S*
Calcutta .. .e 2 S . b (3] S* S* s
Cawnporo .. 2 . .. . 46 8 .. ..
Lahore .. 5 8+ S+ ‘e 335 S* 5*. S
Madras . . (] S 8* S* 23 8* g S*
Raungoon .. . 2 . . 37 8* i g
V.E. == Victoria Empress
Ed. Vil -: Edward VIL
G. V. = George V

13. The results of comparison arc given in cols. (3)—(5) for * years ”’, and in cols. (7)—(9) for
** treasuries.” Differences considercd to be real on the five per cent. level arv marked by the symbol
‘8'. Thin means that the odds are 19 to 1 againat the obscrved differemee having ocenrred by pure
chance. In other words, the betting is 19 to | in favour of some sysiematic cause of variation having
come into operation at the time of the sample census. When the difference appears to be cven moro
marked (using one per cent. level of significance) s star is attached to the saymbol ‘8°’. Thus ‘5%’
indicates thut the odds are 99 o 1 in favour of the observed diffcrence having boen brought about by
rystematic causes of flnetuation. For examplo, in the firet line in Bombay circle the comparison is
based on 3 years, aud the diffcrences bolwoen years are considered to be significant on the five per cent.
level (odds of 1% to 1) in Edwardian and Georgian coins, and signifioant on the one per cent. level
(odds 99 to 1) in the caso of the Victorian coins. A glance at the table js enough to show that,
except in Cawnpore and o fow other isolated cases, the diffcrences ure gencrally real. The muterial
cannot therefoce he treated ns homogeneous in the statistical sense, and cannot bo validly used
in estimating the total circulation without further examination,

14, This heterogeneity of tho material may be ascribed to onc or several of these causes :—

(@) Local differences in the circulation between different regions commanded by differcnt
treasurics in the same yoar due to *friction’® in the circulation of coins;

(h) Differcnces in the local circulation in the same place from year to year ;

(¢) Seanonal difforcnces in the same place during diffcrent parts of the same yrir ;
(d) Gruss errors of counting duc to negligence ur {udging ; and

(¢) Sampling fluctuations.

15. 'To get a valid estimatc of the circulation we murt eliminate (4) gross crrors in countiug, and
study items (¢) Lo (¢) with & view to devising & method which will take Lhese aources of fluctuation into
consideration. Work on thia line is still proveeding in tho Statisticul Laboratory, Calcutta.

Summary.

Mcthods for estimating the rupce cironlation were concisely reviewed. On the assamption of
a aimplc luw of constant rate of absorplion a uew formula waa dcveloped to cstimate this cocfficient
abrorption. This coefticient was quitc steady during the curliest period from 1881 tv 1839 for which
vords were uvailable. During the socond period from 1912 to 1920 the valuo of the coefficient was
lower but again fuirly steady. From 1921 to 1928 there was a further deorease iu the numerical
value of the coefficicnt. Since 1929 therc has been s rapid increase in its value, and fluctuations have
also become irregular. This shown that either the simpla theory has becomo increasingly inadequate or
the results of the rupee ccnsus have become increasingly unrclinble. The recent dats were subjected
tv appropriate statistical tests for examining the homogeneity of the material; and it wus found thut
they were markedly hetcrogencous.  Further investigations arc therefore nocessary in order to devise
u rcliuble method for estimating the rupee circulation.

6l



RUPEE CENSUS,
Table (3), Estimates of Circulation of Rupee Coins.
Estimated Cocficient Estimated Circulation Ofliejul Estimntea
Yeur of Ahsorption in crores of Rupeea in crores of Rupees
(L) 2) 8] #
1881 .. . -0259 . 132 108
1882 .. . -(0223 147 111
1883 . . 0240 141 1138
1884 .. . 0249 144 108
1885 .. .. -0220 152 104
1886 .. .. -0282 138 106
1887 .. .. 0247 153 109
1888 .. .. 0257 1654 106
1889 .. .. -0276 161 112
1890 .. .. -0247 168 121
1891 .. .. 0256 168 121
1892 .. .. 0239 180 129
1893 .. .. -0209 173 132
1894 .. .. -0284 164 129
1895 .. . -0306 151 128
1896 .. .. -0267 160 121
1897 .. .. -0273 154 . 116
1898 .. . 0234 166 118
1899 .. .. 0235 162 118
1912 .. .. -0257 230 182
1913 .. .. 0281 238 191
1914 .. .. 0274 231 187
19185 .. .. 0275 298 204
1916 . .. -0828 267 212
17 .. .. 0246 271 227
1918 .. .o -0205 138 219
19 .. .. -0224 362 228
1920 .. .. -0224 364 260
1921 . .. -(220 360 233
1922 .. . -0216 356 b
1923 .. . -0205 356
1024 .. e <0204 360
1925 .. .. 0201 345
1926 - .. <0212 320
1927 . .. -0200 327
1928 . . 0212 314
1929 . .. 0244 282
1930 - .. 0206 200
1931 . .- -0283 241 Not uvailuble.
1932 . .. 0207 226 f
1433 .. . 0307 213
1934 .. .. 0354 180
1036 . - <0387 168
1038 . . 0358 166
1937 .. .. -0332 173
1938 .. .. - 0409 131
1939 . .. ‘0412 125
1840 . . <0455 105 J
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RUPEE CENSUS.

Table (4). Estimates of Circulation of Rupee Coins (from Ungrouped Data.)

Circle and No. of coins  Estimated Estimated Circulation in
yeur of Number of in tho coeflicient of Crores of Rupees
sumpling Treasuries  sample por  Abgorption
thousand 1935 1936 1937 1938 1939 1940
m 1t &)} ) @ O (O @® ©» a0

Bombay—

1038 .. . 7 70 0487 121 I15 110 104 100 95

14939 .. 5 &0 -0486 121 115 110 104 100 95

130 .. 5 50 <0669 121 03 88 83 70 T4
Caloulto—

1940 .. 30 245 +0540 106 100 95 90 85 81
Cawnporo —

1936 .. 36 349 -0319 193 187 181 176 170 165

1839 .. 20 200 -0361 170 166 160 153 148 142

1940 .. 18 176 +0370 166 160 15¢ 140 144 138
Jahore—

1937 .. 33 321 -03563 155 16h 163 157 152 146

1938 .. 2 20 <0425 142 136 I3] 125 12 115

1939 .. 6 60 -(463 120 123 117 112 107 102

1040 .. 7 70 <0837 84 m 74 (1) 65 6l
Madras—

1985 .. 24 268 -0342 180 174 160 163 157 152

196 .. 29 266 <0338 182 176 170 186 159 13t

1937 .. 25 243 <0329 187 18t 195 169 164 109

1038 .. 1 10 <0426 I8 122 116 i1l W6 10l

1939 .. 1 10 452 133 127 12t 116 111 106

1940 .. 1 10 0452 133 127 121 1eé il e
Rangoon—

1939 .. 3 30 <0649 82 76 72 67 63 n9

[R121) 2N 2 20 <0673 U8 92 87 82 8 73
All Circlos—

s . 29 268 -0342 180 174 168 163 157 152

1956 .. 85 816 -0327 188 182 176 )71 165 160

1937 .. 2.2 564 O3 180 171 168 162 167 152

Josy .. 10 100 -M72 126 )20 114 109 104 99

1059 .. 35 350 ‘028 126 120 116 111 106 102

M0 .. 63 572 +0166 128 122 116 N1 106 101

.o
[En



MATHEMATICAL APPENDIX.

(@) Let Ny bo the number of eoing minted in the § -th yoar which survive up to the ¢ -th
year ( ¢ and ¢ being wmeasured from sany conveoicnt buse your). Assuming that the proporiionate

rate of abvorption is constant and equal to r it can be easily shown that

whore, of course, Nig is tho number of coing minted in ¢ -th year. Our problem is to cstimato this
rato of absorption v,

The proportion of the i -th year coina in cirenlation in the #.th year is Na/)i: Ni; where
S representa a summation for ull values of 5 . It casily follows thut the probubility of & sample
1

having Ty coins of the ¢ -th year is

0

.| Di
na)tt I (M)

( k)
I‘I (nal) [Z N, ]% Dy
1
{multinominal theorem)
where I',I represonts the product for all values of ¢ .

‘This probubility is » maximum when

= ‘N.: e
(B) crrreiiiniinaens e Z (ipy) = é E’:j‘: ; whore
H [
ng
Pe = ); g

Of this tho loft side is known from the actual sample. The right side is & fanction of r. Thus r can

be casily calenlated from this equation.

The corresponding equation for the grouped proportions is casily found to be

p . ri e
J Z ’Nﬁ e p l-N.',; ¢
[ _ %
) e E Pu —a S T
s E Nge 2 Nii e
(.Y

Having calculated r wo can easily get the total circulation from cquation (1).
(&) To test the homogencity of the materin]l we used the analysis of variauce after applying

4 —
Bartlett's transformation of Sin ‘/ p to the observed proportions of different ocins in the
sample.
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APPENDIX II.
LIST OF SCHEDULED BANKS.

Ajodhia Bank

Allahabad Bunk

American Express Co. Inc.

Buuco Nucional Ultramarino

Bank of Buroda

Bank of Behar

Bank of China

Bank of Commmunications

Buak of Hindustan

Bank of India

RBank of Taiwan

Bank of Upper Burma

Bengal Centrul Bank

Caleutta Commereial Bank

Caleuttu National Bank

Canura Bank

Canara Banking Corporation

Canara Tndustrial & Bauking Syndicate
Central Bank of India

Chartered Bank of India, Australia & China
Comilla Banking Cerporation

Comilla Union Bank

Comptoir Nutional §)’Kseompte de Paris
Devkaran Nanjeo Bunking Co,
Diaajpore Bank

Xustorn Buank

Grindlay & Co,

Hongkong and Shunghai Banking Corporation
Imperial Bank of India

Indiun Bank

Indiun Overscas Bank

Tndo-Commscreinl Bunk

33.
34,
35,
36
37.
38.
39.
40.
41.
12,

=

B R A
cxEISERGE

=]
P=~1

62,
63.
61,

o

SC

Industrial Bank of Western India
Tnternationnl Bank of Tndia
Jwala Bank

Kurnani Industrial Bank

Taxmi Bank

Lloyda Bank

Morcantile Bank of India

Mitsui Bank

Mobsaluxmi Bunk

Nadar Bank

Nuth Bank

Nationul Bunk of [ndia

National City Bank of Now York
Nedungadi Bank

Netherlunds India Commercial Bunk N. V.
Netherlands Trading Society
New Citizen Bank of India

New Standard Bank

Noukholi Union Hank

Oudh Commervial Bank

Oversca Chinese Bunking Corporation
Pulai Central Bank

Pioncer Bunk

Punjab and Sind Buank

Punjab Co-opcrative Bunk
Punjub Nutional Bank

Simla Baoking & Industrial Co.
Thoa. Cook & Sou (Bankors)
Union Bank of Iudia

Uhited Industrial Bank

U. Rui Gyaw Thoo & Co.
Yokohama Spevic Bank.
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STATEMENT 1.
INnpex NUMBERS oF WHOLESALE PRICES
(Zleference paragraph 2, 8 & 16.)

India. United United
(1914=100) Kingdom.  States of Japan.
Culcutta Bombay  (1930=100) Amocrica.
(1926=100) (1900=10(

(=) V] © @ (e)
1929 averagc e . . .. . 141 145 veus 85 220
1930 ,, .- . e .. . 14 126 100 86 181
193, . - .. .. .. 096 109 83 73 153
1932, v . . . .. 91 109 86 i 161
1933 ,, . . .. .. .. 87 P 86 66 150
1934 .. . . .. .. 89 95 88 15 178
1035 .. . .. .. . ol 99 89 80 186
1836, . .. .. .. .. ol 96 94 81 198
1837 ,, . .. .. .. .. 102 106 109 86 238
1038 ,, .. .. .. .. .. 95 101 101 79 251
1039, .. .. .. .. . 108 169 103 77 278
190 .. .. . .. .. 120 118 137 79 311
1939 April .- . .. . .. 100 100 97 76 266
» May . . . .. . 101 101 08 76 270
» June .. .e .. .e .o 101 101 98 70 27
»  July .. .. .. . .. Lo 100 98 75 270
» Aupust .. .. .. .. .. 100 103 o8 76 272
» Scptomber .. . e .. .. 114 120 106 79 988
nw October .. .. . .. .. 118 121 m 79 2903
» November .. .. . .- e 131 133 119 79 300
» December .. ve .. .. e 137 138 122 79 314
1940 Jaguary e .o e .e .. 130 128 125 79 320
» February ., . . . .. 126 124 128 79 317
w March . . .. .. .. 121 119 129 78 312
» April .. .. . .. .. 121 121 132 79 314
» May .. .. . .. . 117 1ns 134 78 312
» June .. . . .. .. 114 114 134 78 3u8
» July .. . . .. .. 14 15 140 78 306
» August .- .. .. .. .. 116 n:2 140 77 306
» Bcptmber ., . . .. .o 119 113 141 78 308
»  October .. .. .. .. . 121 115 143 79 310
» November .. . .. . . 122 118 147 80 310
» December .. .. . . .. 120 118 149 80 312
1841 January .. .e . .e e 121 117 150 8|1 N3
» Fcbroary ., . .. .. . 119 116 150 81 317
» March . .. .. .. . 123 120 151 82 322

(a) Indian Trado Jourpal,

(b) Bombay Labour Gazctte.
(c) Board of Trado.

(2) Bureau of Labour Statistics.
(¢) Federal Resorve Bulletin.
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STATEMENT L.

BaLaXCE oF TRADE IN MERCHANDISE, 1940-41.

(Reference paragraph 9.)
(In lakhs of Rupeocs.)

INDIA. BURMA. INDIA AND BURMA.*

1 Imports of Exporta of Balance of 1 Importa of Exports of Balance of  {Imports of  Exporta of Balance of

Month Merchandise  Merchandise*  Tradein Merchandisc = Merchandise*  Trade in Merchandise  DBferchandise*  Trade in
Merchandise Merchandise Merchandise

April . .o — 17,30 + 19,52 + 222 — 2,51 4 621 + 3,70 — 1523 + 20,38 + 5,13
May . . — 18,48 + 18,75 + 3,27 — 2,32 4 5,04 + 3,32 — 13,80 + 20,86 + 7,08
June . o — 11,22 + 17,70 + 648 — 2,34 + 4,40 + 2,08 — 934 + 18,12 + 8,78
July . . — 11,38 + 14,01 + 2,63 — 1,68 4+ 325 + 1,57 — 9,71 ~ 14,76 + 5,04
August .. . — 10,09 + 14,83 + 4,64 — 1,60 + 3,67 + 1,88 — 89" + 15,28 -~ 6,29
September .. . — 12,74 - 17,06 + 4,32 — 2,36 4+ 433 + 1,987 — 12,04 + 17,62 = 5,08
S October .. .. — 12,78 + 1542 + 264 — 2,58 + 3,52 + 94 — 11,03 + 1581 + 3,98
November .. ve — 12,77 + 16,30 + 3,53 -— 241 -+ 3,53 + 1L12 — 11,80 + 16,88 + 4,88
December .. . — 11,33 + 17,01 + 5,68 — 2,65 + 3,08 + 1,33 — 10,24 + 17,63 + 7,30
January .. . — 14,69 + 21,43 + 6,74 — 3,00 + 538 + 229 — 13,63 4 22,28 + 8,66
February .. .. — 1,19 + 12,58 + 1,39 - 27 + 533 4+ 262 — 9,67 + 13,59 + 3,92
March .. .. — 14,55 + 13,32 — 1,23 — 3,28 + 6,36 + 3,13 — 12,81 + 14,48 + 188
Total .. — 136,52 + 198,73 + 42,21 — 29,57 + 55,60 + 25,93 — 139,19 + 207,57 4+ 68,38

*Includes re-exports.
* Pre-scparation basis.
t Exclude imports by State Railways under Company Management.



AVERAGE

Average for
1904-05 ..

Average for
1809-10 ..

Average for
1014-15 ..

Average for
101920 ..

Average for
1924-2

1025-26
1026-27
192728
1928-29
1929-30
1930-31
1931-32
1932-33
1033-3¢
193435
1035-36
1936-37
1937-38
1038-39
1939-40
194041 (a)

Total for 31 years from

QUANTITY AND VALUE oF IMPORTS AND EXPORTS

1900-01
1906-06
1910-11
1015-16

1920-21

1800-01 to 1930-31

Total for O years from 1931-

32 to 1939-40

(a) Yigures not available.

Bullion.
Quantity Value in
in ounces rupees
(a) 5,72,18,318
(a) 9,65,96,452
2,115,569 13,49,74,877
2,423,885 14,04,65,235
4,344,840 28,54,42,004
4,447,036  25,26,78,970
2,420,250 13,86,46,145
2,001,041 11,42,46,018
2,070,197 1),8),68,003
1,194,246  6,83,46,025
1,099,230  6,31,40,997
235,600  1,53,60,459
119,742 01,13,200
105,607 85,060,404
62,015 56,38,348
56,200 50,72,099
61,086 57,090,880
39,967 34,61,069
43,696 39,60,395
26,000 27,11,251
(a) 437,37,11,488
749,912  5,94,87,165

IMPORTS.
Sovereigns and
other British
gold coin.
Quantity Value in
in ounces rupees
(a) 0,34,97,221
(a) 7,83,64,043
2,786,453 16,42,30,305
796,083  4,70,10,473
1,183,850  7,90,80,246
1,754,479  9,96,20,303
982,747  5,63,05,857
1,185,985  6,70,98,044
1,718,388  9,40,20,789
1,331,001  7,30,66,452
1,230,396  6,93,11,456
214,441  1,26,34,905
52,670 40,68,191
29,394 24,33,821
17,977 16,54,753
47,201 44,23,311
111,695  1,03,78,239
131,699  1,22,23,002
34,402 33,03,033
44,833 45,12,948
(a) 2717,13,83,881
684,372  5,56,32,203

STATE
(Reference

or GorLp Comn AND
FINANCIAL YEARS

TOTAL.

Quantity
in ounces

2,496,671
2,845,107
4,902,022
3,220,868

5,528,699
6,201,515
3,103,000
3,188,026
3,788,585
2,525,247
2,329,626
450,050
172,412
134,901
79,992
103,461
172,781
171,666
78,008
70,023

116,402,337

1,434,284

Value in
rupees

15,07,15,539

17,49,60,405

29,92,14,272

19,64,84,708

36,45,22,250
35,22,99,563
19,50,12,002
18,13,44,062
21,21,89,602
14,23,11,477
13,24,52,453
2,79,95,364
1,31,81,391
1,09,94,285
71,93,101
94,95,410
1,60,88,119
1,56,84,161
72,63,428
72,24,199

714,50,95,369

11,51,19,458

* Includes 1,030,420 ounces of gold valued at Rs. 10,10 lakhs carmarked on account of purchasers abroad.
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MENT III.

paragraph 18.)
BULLION FOR EACH QUINQUENNIUM FROM 1900-01 To 1924-25 AND FOR EACH OF THE
FROM 1925-26.

EXPORTS.
Sovereigns and Net Importa (4) or
Bullion. other British TOTAL. Exports(—).
‘gold coin.
Quantity Value in Quantity Value in Quantity YValue in Quantity Value in
in ounces rupees in ounces rupees in ounces rupees in ounces rupees
(a) 4,85,71,823 {a) 3,97,90,942 1,620,306 8,83,71,766 <+ 976,208 - 6,23,43,774
(u) 3,34,76,990 (u) 2,40,30,440 1,000,328 5,76,07,430 + 1,844,779 -+ 11,74,63,085

535,664 3,07,89,183 254,980 1,60,03,372 790,634 4,67,92,656 - 4,111,388 - 26,34,21,717

861,352 4,91,90,247 223,682 1,31,45,685 1,075,034 6,23,41,932 4 2,145,834 - 13,41,42,778

907,000 6,99,62,231 101,892 74,714,737 1,008,892 7,74,26,068 4 4,619,807 -4 28,70,95,282
41,037 23,206,183 24,807 14,27,381 65,934 37,563,664 + 6,135,681 - 34,85,45,799
8,687 4,91,792 8,910 5,14,762 17477 10,08,564 < 3,385,620 - 19,40,05,448
2,062 98,300 4215 2,45,739 6,267 3,44,039 4 3,181,759 + 18,10,00,023
1,677 1,05,457 1,667 97,257 3,144 2,02,714 + 3,785,441 < 21,19,86,978
1,083 65,659 602 37,622 1,685 1,03,081 - 2,523,662 -+ 14,22,08,306
86,884 49,290,307 89 6,031 86,973 49,314,338 -+ 2,242,653 -+ 12,75,18,115

7,758,316  08,43,62,379 321,112 2,33,00,827 8,079,427 60,77,23,208 — 7,629,377 — §7,97,27,842

8,102,406  63,46,20,876 423,835 3,37,79,671 8,526,241  66,81,09,347 — 8,353,820 — 65,52,27,956
6,645,012  56,59,86,325 185,187 1,65,43,921 6,830,199 ©58,15,30,246 — 6,605,208 — 57,05,35,961

h,723,075  62,76,09,980 51,137 49,567,728 5,774,812  53,25,07,708 — 5,694,820 — 62,53,74,607
4,072,548 37,83,21,643 60,1756 47,33,722 4,122,723  38,30,65,363 — 4,019,262 — 37,35,59,8556
3,183,450  29,45,14,987 367 34,261 3,183,817 29,45,49,248 — 3,011,036 -— 27,84,61,129
1,841,172  17,00,08,695 97,311 89,93,605 1,938,483 17,80,02,200 — 1,768,817 — 16,33,18,129

689,995 5,72,69,160 845,330 8,07,08,346 1,436,325  13,79,65,406 — 2,387,847% —23,26,02,068*
3,426,914  37,17,43,852 10,405 11,02,303 3,437,319 37,28,46,245 - 4,155,343} —44,64,30,422}

(a) 116,79,48,968 (a) 49,95,08,672 27,167,745 160,75,47,640 189,244,602 -547,75,47,829

41,343,487 358,44,36,687 1,984,869 17,32,12,664 43,328,346 375,76,49,151 —43,713,4291 —382,52,38,069%

t Includes 788,847 ounces of gold valued at Rs. 8,08,08,376 earmarked on account of purchasera abroad.
1 Includes 1,819,367 ounces of gold valued at Rs. 18,27,08,370 earmarked on account of purchasers abroad.
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April
May

2 June
July
August
September
October
November
December

January
February
March

1940

1941

STATEMENT IV.

HicHEST, LOWEST AND AVERAGE PrICES OoF GoLDp v LoNDON AND BoMBAY.

(Reference paragraph 18.)

Price of gold in London
per fino ounce.

Highest Lowest Average Highest

£ s d £ s d £ s d Rs. a. p.

- .e . 8 8 0 8§ 8 0 8 8 0 42 10 6
» " " 48 8 0

. . ” " 45 8 0

” " » 42 2 6

. ” ” » 43 3 0

» » ”» 42 9 3

- » ”» 42 0 6

" » ” 41 13 6

- " ”» 42 4 0

» o »” 42 4 3

. . » » » 4 5 3
' ” ” 4 2 0

Price of bar gold in
Bombay per tola.

Lowest

Rs. a. p.

42 7
42 8
40 2
40 10
41 10
41 11
41 6
41 9
41 12

41 14
41 15
42 12

OO MO SO0

o w

Average

Rs. a. p.

43 10
41 11
41 14
42 1
41 12
41 12
41 14

42 0
42 8
43 9

RO O S WwO -~

'S

Estimated stock
at the end of
each month in

Bombay.

Tolas

2,00,000
1,25,000
2,00,000
2,00,000
75,000
2,00,000
75,000
1,25,000
75,000

3,25,000
3.25,000
5,00,000



April
May
June
July

& August
September
October
November
December
January
February
March

1940

1941

STATEMENT V.

Price or SiLver 1v LoxpoN, NEw York AND BoMBAY

(Reference paragraph 21.)

Price in London per standard ounce. Price in New York per fine ounce Price in Bombay per 100 tolas. Estimated stock

(Country bar) at the end of

each month in

Highest Lowest Average Highest Lowest Average Highest Lowest Average Bombay (in

d. d. d. Cents. Cents. Cents. Rs.s.p. Rs. o p. Rs. a p D818 to%is.)z’soo
21% 20} 20-11/18 343 343 343 69 9 0 5410 0 5711 5 15,000
22 20% 21§ 35§ 343 34-15/16 6413 0 59 5 0 6113 9 10,000
22} 21% 22-11/16 354 343 34-13/16 64 2 0 65913 6 62 410 10,000
224 21-11/16 22 343 343 343 6312 0 61 6 62 7 8 7,500
23} 22-5/16 22} 343 343 343 64 3 0 62 6 63 4 7 7,500
234 23% 23-7/16 343 341 343 6315 6 62 8 6 63 2 2 7,500
23} 223 23-7/16 341 343 343 6214 6 G010 6 62 4 6 6,000
23% 223 23% 341 3431 343 6115 0O 60 2 0 61 6 6 7,000
23-5/16 22-13/16 23% 343 343 343 62 7 0 60 0 61 3 6 7,060
23% 23-3/16 23} 341 343 343 63 7 6 6114 6 6211 4} 5,600
233 23} 223 343 341 343 63 8 0 6211 0 63 1 5} 5,000
23% 23-5/16 23-7/16 343 343 343 6312 0 621 0 63 2 3 15,000



STATE

AVERAGE QuUANTITY AND VALUE oF IMPORTS AxD EXPorTs OF SILVER (PRI
AND FOR EACH FINANCIAL

(Reference
IMPORTS.
Private Government * Drivate
Quantity Value Quantity Value Quantity Value
in ounces in Rupees in ounces in Rupecs in ounces in Rupees

Average for 1900-01° to
1004-05 .. .. v 567,962,778 10,21,59,3%7 23,944,496 4,43,07,632 24,374,985  4,40,63,495
Average for 1905-04 to
1909-10 .. .. . 58,692,689 10,23,64,041 37,630,284 7,52,77,318 0,265,611  2,30,09,410

Average for 1910-11 to

1014-156 .. 59,749,141 10,61,42,280 18,418,183 3,62,16,322 16,231,999  3,27,62,660

Average for 1915-16 to

1919-20 .. 12,301,301 2,37,92,158 105,380,023 28,32,68,307 7,005,685  1,67,47,769
Average for 1920-21 to
1924.25 .. .. .- 87,999,844 18,99,72,421 745,257 20,17,664 14,864,944  3,38,62,496
1925-26 .. .- .. 108,180,111 19,85,35,416 166,510 4,35,088 14,715,118  2,70,14,604
1928-27 .. .. .. 133,610,914 21,65,96,103 395,125 10,38,057 9,755,172 1,89,30,825
192728 .. .. .. 107,530,094 16,44,23,295 121,595 3,14,122 14,495,856  2,69,0),583
1928-29 .. .. .. 103,680,439 15,92,17,823 180 484 17,368,168  2,87,92,807
1920-30 .. .. .- 97,289,104 13,36,38,837 207,871 5,61,990 9,450,464  1,47,36,330
1930-31 .. .- .. 111,193,480 13,45,91,817 31,936 70,900 15,286,301  1,81,33,248
1931-32 .. .. . 32,371,768 4,41,90,307 27,31 73,855 13,474,371  1,82,60,008
193233 .. .. .. 8,428,518 1,62,87,315 2,914 7,842 7,044,020 90,02,713
1933-34 .. . .. 4,831,254 81,15,156 41,132 67,436 6,998,385 79,78,563
1934.35 .. .. .. 29,617,050 4,45,08,622 1,060 1417 27,250,006  4,07,90,902
1035-36 .. . .- 33,617,880 4,46,22,281 16,319,000 1,99,62,479 20,200,205  3,18,84,511
1936-37 .. . .. 112,247,392 13,87,41,437 8,550 23,023 2,144,483 28,47,436
*1937-38 .. . .. 19,563,048 2,60,36,330 1,115 3,000 7,619,840 09,560,495
India .. . .. 23,678,189 3,00,03,950 465,357 12.43,565 5,338,312 74,49,2256
Burma .. .. . 121,799 1,565,193 3,007,500 80,20,000 6,068,719 73,37,487
1938.39 .. .. .. 11,439,178 1,48,99,684 1,895 2,311 3,605,080 46,43,879
India .. . . 16,299,114 2,03,23,276 1,600,862 43,21,868 1,958,476 28,30,944
Burma .. . .. 37,801 45,023 148,126 3,905,000 8,672,277 72,03,101
1939-40 .. . .o 31,040,978 4,10,45,742 742 1,997 974,215 18,09,136
India .. .. .. 36,933,678 4,86,04,276 1,388,362 37,46,422 447,240 12,03,411
Burms .. . . 18,022 19,638 6,848,750 1,82,90,000 6,294,129 72,069,959

* Separate figures for India and Burma shown since 1937-38 are on post-soparation basis,
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MENT VL
VATE AND (GOVERNMENT) FOR EACH QUINQUENNIUM FROM 1900-01 to 1924-26
YEARS FrROM 1925-26.

Paragraph 21.)
EXPORTS.

Government
Quantity Value
in ounces in Rupees

473,031 12,61,620
24,990 78,819
924,024  24,64,629
3,950,144 1,06,64,081
271,634 71,23,702
261,179 7,14,850
8,522 23,000
334,020 4,71,207
22,491,652 3,27,18,674
26,625,967 3,32,42,299
15,403,180 1,57,36,413
30,086,049 3,02,21,042
25,002,704 2,74,23,395
50,863,001 6,37,65,455
41,011,998 5,77,83,938
28,120,597 3,84,24,038
3,026,250  80,70,000
2,492,672  52,97,295
3,880,415 45,606,410
4,047,640  49,61,410
1,917,024  40,31,685
16,245,409 2,43,94,316
23,066,659 4,25,84,316
1,176,006  28,58,693

Net Imports (+4) or Exports (—)

Private
Quantity Value
in ounces in Rupees

4+ 33,677,813
+ 49,427,078
+ 43,517,142

5,205,736

+

+ 73,134,900
+ 93,464,993
+ 123,855,742
+ 93,034,238
+ 86,312,281
+ 87,838,640
+ 85,907,179
+ 18,897,397
+ 482,498
— 2,067,131
+ 2,367,044
+ 13,317,675
+ 110,102,809
+ 11,944,108
+ 18,339,877
— 6,546,920
+ 7,934,008
+ 14,340,638
— 6,634,376
+ 30,088,763
+ 36,486,438
— 6,278,107

+ 5,80,85,902
+ 17,93,45,631
+ 17,33,89,630
+ 170,44,399

+15,61,19,025
+17,15,20,912
+19,76,65,278
+13,85,21,712
+13,04,25,016
+11,89,02,607
+11,84,58,569
+ 2,59,30,209
+  172,84,602
+  1,36,693
+ 37,17,720
+ 1,27,37,740
+13,58,94,001
+ 1,60,79,835
+ 2,25,64,725
—  71,82,204
+ 1,03,65,705
+ 1,74,92,332
—  71,57478
+ 3,92,36,606
+ 4,74,00,865
—  172,60,321

Net Total Imports (+) or

Exports (—)
Government
Quantity Value Quantity Value

in ounces in Rupees in ounces in Rupees

+ 23,471,465 + 4,30,46,012 4 57,049,278 4-10,11,41,014
4 37,610,294 + 7,61,98,499 + 87,037,372 +15,45,44,030
+ 17,494,159 + 3,27,51,603 4 61,011,301 +10,61,41,323
+ 101,429,879 -+27,26,94,226 4 106,725,615 --27,96,38,625
+ 473,723 4 12,093,902 4+ 73,608,623 +15,74,13,827
— 10,239 —  2,79,762 4 93,363,754 4-17,12,41,160
+ 386,603 + 10,15,067 + 124,242,345 -19,88,80,335
— 212425 — 1,657,085 + 92,821,813 -13,83,64,827
— 22,491,372 — 3,27,18,090 4 63,820,909 + 9,77,08,926
— 25,318,006 — 3,26,80,309 + 62,620,644 -+ 8,62,12,198
— 15,371,244 — 1,56,65,513 + 80,535,936 +10,07,93,066
— 30,038,678 — 3,01,47,387 — 11,141,281 — 42,17,088
— 24,099,700 — 2,74,15,563 — 24,517,292 — 2,01,30,851
— 50,821,959 — 6,37,08,019 — 652,989,000 — 6,35,71,426
— 41,010,938 — 5,77,82,622 — 38,643,804 — 05,40,64,802
— 11,801,597 — 1,84,72,459 4+ 1,616,078 — §57,34,719
+ 8,556 23,023 + 110,111,485 +13,59,17,024
+ LS + 3,000 + 11,945,223 + 1,50,82,835
— 2,660,893 —— 68,26,435 + 15,778,884 + 1,57,28,2080
+ 614,928 4 27,22,705 — 6,031,992 — 44,590,589
— 3,897,620 — 45,64,000 4 4,036,678 + 67,91,606
— 2,440,678 —  6,39,562 + 11,809,860 - 1,68,62,780
— 1,768,899 — 36,36,685 — 8,303,275 — 1,07,94,063
— 16,244,667 — 2,43,92,319 + 13,822,096 -+ 1,48,44,287
— 21,680,207 — 3,88,37,804 - 14,806,141 4  86,62,971
+ 5,673,745 4 1,54,31,307 — 604,362 4  81,80,986

Government of India rupees are shown at faco value.
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April ..
May

June

July
August
September
October
November
December
January
February
March ..

STATEMENT VII
EXCHANGES.

RATES oF TELEGRAPHIC TRANSFERS.

(Reference paragraph 23.)
Bombay on London Bombay on New York Bombay on Kobe London on New York
s. &d. to Re. Rs. to §. Rs. to yen $. to £.

Highest Lowest Average Highest Lowest Average Highest Lowest Average Highest Lowest Averago

1940 15§ 158 15§ 332F 332F 332k 913 88 89  4-025 4.025 4-025
. 153 15% 158 333 3324 332F 100§ 807 906 " ; "
. 153 15% 153 333 333 333 100 84} 94} . . .
. 15% 153 153 333 333 333 80} 834 85}

. 153 15% 1584 333 333 333 85 81} 82 . . "
. 15% 15§ 15§ 333 333 333 813 81} 81} :

- L5% 154% 1.5 333 333 333 813 81} 81} . . "
. 153§ 158% 158 333 3323 332§ 8} 81} 81} " . "
. 158 153  153% 3323 332} 332§ 81} 8} 81} . . "

1941 158 1-5% 158 3323 332k 332F 81} 81} 81} . . .
. 153 5% 153 332} 3324 332k 81} 81} 81} "

- 15§ 15§  1-5% 332 332F 3324 81} 8IF s8I} . .

New York on London

S. to £.

Highest Lowest Average

3-38%
3-49%
3-95

3-91

4-03}
4-05

4-04}
4-04f
4033
4-032
4-033
4-03}

3-46}
315

3-19§
3-68

3-873
403

4-02}
4-03}
4-03%
403}
4-022
4-03}

3-52%
3-263
3-62

3-80§
3-98§
4033
4-03}
4-03}
103
4-033
4-03p
4-033



STATEMENT VIII.

PurcHASES oF STERLING BY THE RESERVE BANK orF INDIA.

(Reference paragraph 24.)

(in thousands of £ and Rs.)

1939-40, 1840-41,
Nct purchases Averago rate Net purchases. Avecrage rate
of purchases * of purchases. *
£ Ra. s. d. £ Rs. 5. d,
April e e 1,710 22879 1 5 2,314 3,08,56 1 6
May e e - — - 4,855 6,47,31 1 6
June . . . e 375 50,17 1 54§ 5,765 7,68,63 1 6
July e e e — — — 3,824 5008 1 6
August .o . .. . 5,790 7,74,69 1 54§ 5,137 6,84,88 1 6
September .. .. .. . 6,860 9,17,85 1 54 4,180 5,57,33 1 6
October .. .. .. .. 10,303 13,8686 1 582 2,735 3,64,67 1 6
November .. .. . . 8,445 11,26,09 1 6 5,509 7,34,53 1 6
December .. .. . .. 9,920 13,21,77 1 Gal¢ 7,352 9,80,31 1 6
January .. . . .. 11,438 15,24,85 1 6 5,362 7,14,91 i 6
February .. . .. .o 7,798 10,39,58 1 6 4,955 6,60,80 1 6
March .. .. .. . 9,867 13,15,55 1 6 5,005 6,70,28 1 6
Total .. 72,596 96,8620 1 593 57,083 76,10,90 1 6
* Nearcst to & d.
STATEMENT IX.
ProvinciAL GOVERNMENT BUDGETS.
(Reference paragraph 42.)
(in lakhs of Rs.)
Accounts Revised Estimates Budget Estimates
1039-40. 1940-41. 1941-42,
Revenue Expen- Surplus{ Revenuo Expen- Surplus4+ Revenue Expen- Surplus+
ditore  Deficit — diture Deficit — diture Deficit —
Madras .. .. 16,66 16,37 + 29 18,04 18,00 4+ 4 18,21 18,09 + 12
Bombay .. .. 13,14 12,83 + 31 13,81 1378 + 3 13,57 13,56 + 1
Bengal .. .o 14,32 13,71 -+ 61 13,82 14,85 —1,03 14,03 15,37 — 1,34
United Provinces .. 13,52 13,45 + 7 14,13 1404 4+ O 14,34 1420 + 5
Punjab .. .. 11,69 12,06 — 37 12,63 12,30 + 24 12,61 12,56 + 5
Bihar .. .. 548 5,36 + 12 8,16 6,10 4 6 6,11 580 + 31
Central Provinces .. 5,09 4,75 4 33 5,04 488 + 21 5,1 509 -+ 2
Assam .. o 2,93 2,92 + 1 3,15 318 ~ 3 3,13 32 — 12
North-West Frontier
Province .. .. 183 ST — 4 1,04 185 + 9 1,01 1,91 ...
Orissa ee .. 1,88 184 + 4 2,02 200 4+ 2 1,93 . 1,91 4+ 2
Sind .. . .. 4,20 4,05 + 24 4,09 4,67 4+ 3 4,35 434 4 1
Total .o 00,83 89,22 + 1,61 95,39 05,6t ~ 25 95,30 26,17 — 87

67
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STATEMENT X.

ConsoLIDATED DEBT PosITION OF PROVINCES.

(Reference paragraph 43.)

(In lakhs of Rs.)
At the end of
1936-37 1937-38 1938-39 1939-40 1940-41
L Public Debt
(s) Permanent Debt .e .. . . . 8,72 12,64 15,07 19,60 23,33
(b) Floating Debt .. .. . . . .. 1,50 1,80 50
(c) Loans from Central Government .. . .. 1,43,80 1,24,67 1,23,24 1,21,77 1,21,09
II. Unfunded Debt .. . e .. . . 15,03 22,39 23,39 24,44 25,39
III. Gross Total Rupee Debt .. .. . . .. 1,617,656 1,69,70 1,63,20 1,67,61 1,70,31
IV. Net Debt (Deduot outstanding loans a.nd advances ma.de by
Provincial Governments) .. 1,04,63 1,00,32 1,02,48 1,35,65 1,38,3¢
V. Provision for the reduction of Debt during the year .. 2,31 1,60 1,08 1,61 217

V1. Closing Cash Balance .. .. .. .. .. .. 10,10 10,07 7,84 9,58 11,34



STATEMENT XL

SUBVENTIONS AND OTHER PAYMENTS MADE BY THE CENTRE TO THE PROVINCES
UNDER THE (GOVERNMENT OF INDIA (DISTRIBUTION OF REVENUES)
ORrRDER A8 AMENDED IN FEBRUARY, 1940.

(Reference paragraph 44.)

(in lakbs of Rs.)
Income-Tax. Jute Duty. Subventions.

1939-40 1940-41 1041-42 193940 104041 1941-42 1939-40 1840-41 194142

Bengal .. . .. 55-80 83.20 89-20 221-97 173.76 190-86 ‘e .- ..
Bombay .. .. B55-80 83.20 89-20 e . ..
Madras .. .. .. 41-85 62.40 66-90 . .. . . .. e
United Provinoes .. 41:85 62.40 66-90 . . .. 25:00 25.00 25-00
Punjab .. .. .. 22.32 33.28 35-68 .. .e .e .e . ve
Central Provinces and

Berar.. . .. 13-95 20-80 22-30 .. .l .. .. .
Bihar .. . .. 27-90 41.60 44-60 19-34 15.78 18-61 .e .. ..
Assam .. .. .. ©0-58 8.32 8-92 13:39 11.61 14:38 30-00 30,00 30-00
Orissa, .. .. .. 5-58 8.32 8-92 <92 .95 1-15 43-00 43.00 43-00
N.W.F.P. .. e 279 4.16 4-40 . .. . 100-00 100.00 100:00
Bind .. .. .. b-58 8.32 8-02 . e .. 105-00 . 105.00 105-00

Totel .. 279-00 416-C0 446-00 255-62 202.00 225-00 303-00 303.00 303-00
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STATEMENT XII.

CENTRAL AND PRrOVINCIAL GOVERNMENTS’ BALANCES IN INDIA WITH THE RESERVE BANK oF INDIA AND AT
GOVERNMENT TREASURIES.

(Reference paragraph 45.)

(In lakhs of Rupees.)

At the Reserve Bank of India At Government Treasuries
Central Government Provincial Governments Last day of the month Central Government Provincial Governments
1939-40 194041 193940 1940-41 1939-40 1940-41 1939-40 1940-41
7,80 3,97 5,28 6,41 April .. .. 1940 20 20 98 95
5,34 5,24 3,83 4,95 May .. e 18 13 093 83
9,29 4,29 4,63 4,42 June .. . 15 19 100 92
5,03 7,63 4,83 6,21 July . e 16 18 89 84
8,65 5,32 3,97 5,03 August .. . 17 17 90 81
5,50 4,83 4,94 5,89 September .. e 16 22 89 23
6,94 6,29 5,07 6,61 October .. A, 18 7 90 75
6,83 14,43 5,32 5,19 November .. ey 16 29 89 84
7,94 12,85 4,58 384 December .. .. 19 18 83 9%
7,78 20,90 7,67 6,67 January .. .. 1941 17 23 86 79
12,73 23,08 8,06 6,87 February .. e 19 17 91 89
15,65 13,67 11,93 12,10 March .. P, 20 19 1,76 1,78

8,29 10,19 5,83 6,17 Average .. . .. 18 19 98 04



STATEMENT X0I.

(OVERNMENT OF INDIA THREE MONTHS TREASURY BILLS.
(Reference paragraph 46.)

April 51040 ..
” 12, ..
” 19 ”
» 26,

May 3
" lo ”»

" 17 ”

” 24 ”

” :%1 ”

June 7 .
”» 14 ”»
" 21,
” 28 ”

July 6 .

” 12 ”

»"” 19 ”

»” 26 ”

August 2

” 9 »”

” ]6 »

” 23 ”

»” 30 ”
September 6 ,,
” 13 ’”

” 2" ”

” 27 ”

October 4
”» n ,,
” 18 ”
” 25 ”

November 1 ,,

” 8 1
1 15 »
" 22
” 29
December 6,
» 13
”» 20 ”
” 27 "

Jenuury 3 1941
” v [3]
» 17 ”»
I 24 ”
”» 3l ”

February 7 ,,
”» 14 ”
”» 21 ”»
» 28

March 7 »
” 14
» 21T,
" 28
w 20t031 ,,

Total

Amount

offered
for
tender

g2

5325
283t

lc_la‘m_
838
883

88
2

gs2
238

88888333
228223

. 8888

Pt 1 et gt ot ekt et
-
88

Amount
tendered

5,32,00
3,96,25
3,42,50
3,15,50
3,892,560
2,49,00
3,04,00
3,82,75
2,40,25
2,08,75
2,07,25
3,12,25
2,90,25
3,08,25
3,89,00
3,75,00
3,18,25
3,16,00
2,74,28
3,20,00
2,59,25
2,50,25
1,565

162,48,00

Amount
sold

s5858%
SIS

D

8
83

84,00,00

Intor-
mediatos
sold

2,18,50
216,00
2,55,25
2,67,76
1,75.00
23,25
1,22,00
8,60

17,32,75

* Includes bills discounted/purchased and held in the Banking Department.
** Includes bills held by tho Burma Railway Board and the Shan Btates.
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(In thousands of Rupees,)
**]'otal
amount

outstanding
Average *Amount including
ratc of outstanding  smount

discount with the  outstanding

per ocnt. publiv  on aocount of
per annum the Issue

Department,

the Provinoes

and Burme

1/10/7 27,67,75 54,61,50
1/9/9 26,02,25 52,62,50
1 23,99,75 50,80,00
1/6/5 20,72,76 47,98,00
1/4/3 20,31,00 47,95,00
1/1/6 20,44,60 48,39,60
1/1/8 21,02,75 48,70,75
1/1/11 20,31,26 48,03,26
1147 21,91,00 50,73,00
1/1/8 21,683,75 53,471,753
1/1/10 22,42,75 55,32,75
1/L/10 22,45,60 65,75,50
1/1/9 24,44,60 59,50,50
1/1/10 24,47,75 59,54,75
1/1110 25,44,75 60,49,76
1/1/4 26,46,60 60,70,560
1/0/5 27,48,76 61,71,75
0/15/0 29,47,50 64,58,50
0/12/11 28,02,756 62,97,76
0/11/11 25,10,25 60,06,76
0/11/4 26,03,75 60,686,256
0107 25,02,00 69,33,50
0/10/7 24,01,60 58,17,50
0/10/9 24,00,76 58,03,75
0/10/8 24,00,75 56,356,205
0/10/8 24,00,75 55,70,25
0/10/10 24,00,75 55,60,25
0/10/5 24,02,75 65,23,26
0/10/0 25,02,75 55,34,75
0/10/2 26,02,75 55,81,75
0/10/10 26,07,60 54,50,50
0/12/8 28,065,256 57,58,25
0/15/11 29,(6,26 68,99,25

1/0/6 42,52,75 63,00,76

1/0/5 33,56,00 64,

1/0/4 32,73,75 63,81,25

0/15/11 31,77,25 #2,34,75
0/15/6 30,71,25 1,30,76
0/15/3 29,67,60 60,27,00
0/15/0 30,70,00 61,71,50
0/14/2 29,69,50 60,63,00

0/13/11 24,89,60 60,34,50
0/13/4 28,890,650  58,91,50
Q/11/6 22,19,26 54,66,76
0/11j0 19,93,50  52,51,00
0/10/4 22,75,00 56,04,50
0/10/4 21,93,25 59,80,75
0/10/6 19,81,25 69,41,75
0/10/4 22,22,60 64,08,00
01172 24,02,00  65,94,50
012/2 24,21,75 67,31,25

0/12/5 25,47,00 67,21,50
0/12/0 25,51,76 68,90,20



STATEMENT XI1V.
DETans oF SALES oF PROVINCIAL GOVERNMENT TREASURY BILLS DURING 1940-4]
(Reference paragraph 48.)

{In thousands of Re.)
Average  Amount
Amount rate of  ontstandir
Week ended Issuing Period offered for Amount Amount discount  with the
Government tender tendered sold per cent. public

per annum
Apr. 12 1940 Assam 3 months 25,00 67,25 26,00 1/15/0 25,00
Aug. 16 ,, Madras 3 1,00,00 2,14,26 1,00,00  0/13/0 1,00,00
Sept. 6 ,, » 3 50,00 86,00 50,00 0/12/7 1,50,00
w 6 Bengal 3 . 40,00 40,00 40,00 0/13/0 40,00
Oct. 4 0. P. & Berar 3 80,00 85,00 50,00 0/13/7 50,00
” 4 Bengal 3 50,00 52,00 60,00 0/15/0 90,00
»w 25 Madras 3 75,00 1,76,00 75,00 0/i1/o 2,25,00
Nov. 8 " 3 75,00 1,35,00 76,00 0/11/10 3,00,00
» 8/15,, C. P. & Berar 3 u 26,00 73,00 25,00 0/14/1 75,00
w 16, & Madras 3 4 75,00 1,23,00 75,00 0/15/3 2,75,00
Deo. 6 , . Bengal 3 75,00 90,60 75,00 1/2/10 1,25,00
Jan. 10 1941 “ C.P. & Bersr 3 50,00 86,00 50,00 1/o/6 75,00

STATEMENT XV.

GOVERNMENT OF INDIA WAYS AND MEANS ADVANCES AND TREASURY BIL
TRANSACTIONS DURING 1940-41.

(Reference paragraphs 46 and 49.)

(In thousands of Rs.)
Ways and means Advances Treasury Bills
Opening balance
on lst April, 1940 NIL 27,96,25
Total
amount
outatanding Tot,t:.l
including ol
Outstanding Outstanding  amount a{tmdmg
Advances Advances attheend Sale at the end outstanding © WaY® ¢
taken repaid of each  to the Discharge® ofeach on acocount “dmuns
month public month ;itb of the Issue ::lce:
the publict  Depart-
¥ ment, the DY
Provinces
and Burma
April 1940 .. 1,60,00 1,60,00 ceea 4,00,00 11,51,256  20,64,560 48,290,765 48,290,756
May w .- 86000 650,00 2,00,00 11,62,25 10,49,50 21,91,00 50,73,00  52,73,00
June ” .. 5,50,00 7,60,00 eee 8,00,00 6,42,25 23,48,76 58,30,756 58,30,756
July ”» .. 11,60,00 11,50,00 cees 8,00,00 4,00,256 27,48,560 62,46,60 62,46,50
August o e aees caee caen 7,00,00 11,6960 23,0000 - 67,17,60 57,17,50
September ,, .. 1,00,00 1,00,00 ceee 7,00,00 8,08,25 22,00,75 54,62,25  54,62,25
Ootober » .- 7,00,00 2,00,00 5,00,00 10,00,00 837,25 26,14,60 55,67,60  60,57,50
November ,, .. 1,00,00 6,00,00 ceen 15,86,00 6,54,00 32,75,50 63,83,50  63,83,50
December ,, e eaes cens cies 4,00,25 7,03,00 29,72,756 60,45,25  60,45,25
January 141 .. ..., e PN 5,00,00 12,563,50 22,19,25 54,66,75  54,56,76
Febrvary ch eeas veee cene 10,890,756 13,34,26 19,81,26 59,41,7%6  59,41,76
March » -« 16,00,00 cens 16,00,00 9,04,50 3,99,00 25,51,78 68,090,256  84,90,25
* Includes bills discharged on account of Provincial Governments, Burma Railway Board and Federate:
Shan States.

t Includes bills discounted/purchased and held in the Banking Department.
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STATEMENT XVL
REPRESENTATIVE RUPEE S8ECURITIES OF THE (FOVERNMENT OF INDIA.
Prices since 1914-15.
(Reference paragraph 55.)

(In Rupees.)
§ per cent. Ru 4 per cent. Rupee 34 per cent. Rupee 3§ per cent. Rupes
Loan 1948-55 ( Loan 1860-70. Loan 1947-50. Loan (non-ferminable).

of income-tax),

Highest Lowest Highest Lowest [Highost Lowost Highest Lowest

191415 o e e e . .. .. . . 96 o1}
192081 .. .. .. 96 784 . .. .. . 60 52

1026-26 .. .. .. 104} 084 . . . . 74} 67§
192627 .. .. .. li0} 104 % 904 864 - . 794 744
1027-28 .. .. .. 108§ 105§ 90 87% . .. 9% 144
1928-20 .. .. .. 106 102k 88} 88} . . 5% n

192030 .. .. .. 103} 100 84} 763 " .. 124 634
193031 .. .. .. 101% 99} 7} 73 . . 683 615
198182 .. .. ..101} 88} 16} 68} .. .. 63 51

193233 .. .. .. 1i3} 98} 1004 674 . . 88% 604
193334 .. .. .. 1154 109 108} 902 97t 90 863 70}
198435 .. .. .. 1l9%  1M4f 11 1013 1028 91 98} 874
1635-36 .. .. .. 120} 114 113§ 103 1074 1004 90} 873
1936-37 .. .. .. 1214 117 164 1003 108} 103} 1004 91}
1937-38 .. .. .. 120} 118 M4 110} 107} 105 990} 02
1938-30 .. .. .. 118} m 114} 1074 1064 103 904 90
193940 .. .. .. 114} 102 114 04 104§ 92} MY 80¢
1940-41 .. .. .. 123 105} 109 99 1044 958 65k 84}
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STATEMENT XVIL.
REPRESENTATIVE SECURITIES OF THE GGOVERNMENT OF INDIA

Prices in Bombay during 1940-41.

(Reference paragraph 55.)
6 per cent. Rupee Loan, 4 per cent. Rupee Loan, 3} per cent. Rupee Loan, 3} per cent. Rupee Loan, 3} per cent. Sterling Loan,
1045-56 (l;ree of Income 1860-70. 1947-50. (non-terminable). (non-terminable),
'ax).

Highest Lowest Average Highest Lowest Average Highest Lowest Average Highost Lowest Average Highest Lowest Average

April < .. 1940 N24 113} 111§ 108 1073 108 104 1034 103{ 95 93 944 955 944 04}
May .. .. . 112} 106§ 1093 109 103} 108} 1033 100§ 102% 955 873 93} 933 913 93}
<7 June .. .. . 108 105§ 108} 103 99 1014 100§ 98F  99% 91} 843  sSx 92 9} 91
July ee .., 100F 106§ 1084 104 99 101§ 10014 98 99F 90} 855 88 91} 9} g
August .. .. , 111§ 1093 110§ 105} 104} 1043 1014 1013 1014 90 88}  89% o1y 91} 91}
Scptember .. .. , 112§ 111§ 112 1054 1055 105% 102  101% 101 91§ 90 903 o1 o1} o1}
October .. .. , 1128 112} 112} 106§ 1064 1084 1024 102 1022  91F 91} 91} 913 9} 91
November .. .. , 1123 112} 1127 1074 108§ 1064 1024 1024 102§ 937 9l 924 94 913 92
December .. .. , 112§ 112¢ 112§ 1074 107 107F  102F 1024 1024  94F 937 944  98F 94}  95%
January .. .. 1041 112 1128 112} 108§ 107} 108 102§ 102 102  95F 94k 94y 97 96 981
Febroary .. .. ., 112§ 111§ 112} 108§ 108 108y 102§ 102 102§ 964 94§ O5%  08) 9047 974

Marck .. .. . 12 1114 MM1¥ 109 108 1084 1024 102 1024 96 9%y 95§ 993 98} 99}



1917-18 .. . .
1918-19

1019-20 ot ot
1920-21

1921-22

1922-23

1923-24 "
1924-26

1925-26 .t i
1926-27

1927-28 v
1928-29 .. .
1929-30 ..

1930-31 .. o
1031-32 .. .o .-
1932-33 .. . o
1933-34 .. .. ..
1934-35 ..

1835-36 ..

1936-37 ..

1937-38 ..
1938-39 ..
193940 .,
1940 41 ..

1913-14 .. . .e
1914-15 .. .o ..
1915-16 .. . .
1916-47 .. .
1017-18 .. .o
1018-19 .. .. .o
1019-20 .. . o
1620-21 .. .o e
192122 .. .- .
192223 .. . .
1923-24 .. .- e
1924-25 .. .
1925-26 .. ..
1926-27 .. . .
1927-28 .. . .
1028-29 .. e
1929-30 ..
1930-31 ..
103132 ..
1032-33 .,
1033-34 ..
1834-35 ..
1435-30 .. .
1836-37 .. .

1937-38 .. .
1938-39 .. .
193940 .. .e
194041 .. .. ..
* Exocludes Rs. 2,09
*¢ Tncludes

STATEMENT XVIIL

Post Orrice CasH CERTIFICATES.
(Reference paragraph 56.)
Repayments

Reoeipts

10,00
4,03

India
18,07
14,71
10,25

4,89

Burma
356
32
29

India
18,16
16,36
12,80
14,93

1,12
7,16

2,41
3,63
3.10

3,88

3,31
4,45
8,35
834
4,68
6,24
770
13,43
18,46

Burma
3
[
8

Net receipts

8,88
— 3,13

— 1,41
4,08
12,65

9,73

1,60
2,70
3,43
8,15
11,06
8,07
225

2

— 1,68

India

— 4,19
— 64
— 2,68
—10,04

Post Orrice SaviNgs BANEK.

Deposits

10,99

38,87
46,33
43,38

India Borma

43,27
44,61
40,51
25,36

1,44
1,61
1,44

Withdrawals Interest
9,04 8l
17,88 53
1,73 43
8,10 46
10,17 44
11,21 48
15,22 56
1733 62
18,32 61
16,76 62
16,79 87
17,64 71
18,19 73
18,89 9
-20,84 86
25,39 o
24,68 1,02
25,50 1,04
27,29 1,08
26,86 1,15
29,37 1,28
37,26 1,34
38,88 1,50
37,40 1,45
India Burma [ndia Burma
39,76 1,29 1,48 4
4165 1,33 1,42 4
4622 137 1,16 5
45,09 23

Burma
32
27

21

Nect increase

2,56
— 898
43
1,28
— 1
2,24
2,62
1,51
— 60
94

[ndia
4,97
438

— 3,668
—18,81

19
22
12

(In takhs of Rse.)

Total amount

outstanding
: 8,88

6,76
4,34
8,42
20,97

30,70

a2,30
35,00
38,43
44,58
55,64
63,71
65,08
66,98
684,40

India
60,21
69,67
57,02
48,98

(In lakhs of Rs.)
Amount

outstanding at
the end of the

Burma
32

80

yoar
23,16
14,89
15,32
16,59
16,58
18,82
21,34
22,86
22,26
23,19
24,78
25,63
27,23
29,60
32,66
34,49
37,13
37,02
38,20

74,68

Burmsa India Burms

*77,66 **2,28
81,94 250
78,38 2,62
54,67

lakhs being the amount at the credit of depositors in Burma at the timo of separation.

15

»




Avcrage for tho

B years ended 1013-14.

1914-16 ., .
1815-16 ..
101617 ..

1917-18 .. . o

191819 ..
1919-20 ..

1020-21 .. . .

1921.22 .. .
1922-238 .. ..
1923-24 ..
1924.25 ..
1925-26 .. .
1926-27 .. .
1927-28 ..
1928-20 ..
192030 .. .
1930-31 .. ..
1931-32 ..
1932-33 .. ..
1933-34 .. -
1934-35 .. .

1935-36 .. . .

1938.37 ..

1937-3% .. .o e
1938-39 .. .- .-

1939-40 .

1940-41 .. .. .-

Total
Notes
jssuod

61,17
61,63
61,73
86,37
99,79
153,46
174,52
166,16
174,78
174,70
185,85
184,19
193,34
184,13
184,87
188,03
177,23
160,84
178,14
176,90
177,22
186,10
195,58
208,00
214,03
207,23
252,21
269,25

STATEMENT XIX.

Note CIRCULATION.

(Reference paragraph 517.)

Activo

4441

43,96

53,10

67.08

84,30
133,58
153,78
147,88
157,23
161,10
169,06
166,55
167,78
184,31
174,63
178,10
159,30
147,93
165,17
150,04
183,88
163,56
168,82
194,35
186,12
189,10
238,55
257,66

Absorp-
tion (+)
or Return

+++l++lF+i+t I +F+F L+ +++i+++++

&)

4,01
9,23
13.89
17,22
49,28
20,20
5,90
0,35
3,87
7,96
2,51
1,16
3,40
10,22
3,67
18,80
11,37
17,2¢
14,83
13,54
32
5,26
25,53
§,23
2,98
40,46
19,11

16

% of Ab-
sorption
or Retarn
-~ 12
+ 21
+ 26
+ 20
+ 58
4+ 15
-— 4
+ 6
4 2
4 6
- 1
+ 1
— 2
+ 8
+ 2
— n
-- 1
4+ 12
-~ 9
+ 9
+ 3
+ 1
- 4
+ 2
4+ 26
+ 8

Circulation at tho end of each year.

Total
Notes
jssuod

58,61
64,04
64,10
76,14

104,77

133,20
171,68
163,51
173,80
176,33
179,01
178,27
186,88
189,13
180,16
184,86
183,11
165,49
163,64
173,83
178,13
183,24
191,65
201,68
211,78
210,58
227,78
258,77

(In lakhs of Re.)
Averago Circulation.

Inocrease 9 of in-

or de- creass or

Active creasein dearesac
average in aversage
active active cir-

circulation culation

41,97 .
4543 — 1,20 — 3
48,08 -+ 2,65 + 6
59,36 + 11,28 + 23
71,87 -+ 12,61 + 21
113,84 + 41,97 -I- 58
151,10 -+ 37,28 + B
138,88 — 12,22 — 8
152,22 4 13,34 + 10
153,27 4- 1,08 + 1
156,93 -+ 3,60 + 2
160,91 + 3,88 + 3
163,16 + 2,26 4+ 1
156,36 — 6,80 — 4
182,62 4+ 46,26 + 4
17,90 + 9,28 + 6
163,00 -- 8% — &5
151,13 — 11,87 — 1
152,62 + 1,49 + 1
152,04 — 58 e
15747 + 543 + 4
161,60 + 4,13 + 3
164,11 + 2,81 + 2
175,08 <+ 11,87 + 7
186,14 -+ 19,18 + 6
182,36 — 3,78 — 2
208,86 - 24,50 + 15
211,62 + 32,76 + 16




LL

Bombay
Caleutta ..
Cawnpore ..
Karachi
Lakore
Madras
Rangoon ..

Total (1840.41) ..

Bombay

2,20,0,200
74,27,720
40,59,520
1,45,59,550
1,67,60,350
8,81,390
6,86,97,730

STATEMENT XX.

ExcasaMENT oF ForergN CIRCLE NoOTES.

Calcutta

82,509,820

64,53,120
5,36,950
64,986,560
1,28,53,650
7,48,500
3,43,48,600

(Reference paragraph 58.)

CASHED BY
Cawnpore Karachi

69,25,520 25,49,000
76,868,500 10,08,200
. 766,850

5,84,700
§9,72,800 24,65,100
12,886,800 6,10,400
2,903,300 55,485
74,506,035

2,27,31,720

Lahore

34,96,650
44,15,050
25,04,100
32,70,950

8,16,300
1,99,900
1,47,02,850

Madras

1,23,78,870
30,78,100
3,57,700
2,47,000
7.49,160
21,88,500
1,89,99,320

{In Rupees)

Rangoon Total

(1940-41)
1,29,850 3,37,39,710
1,23,500 3,83,02,550
7,200 1,75,18,600
4,600 87,03,620
34,850 2,02,78,110
16,400 3,53,43,800
43,617,075
3,16,300 16,72,31,655



STATEMENT XXI.
ABSORPTION OF ANNUAL CURRENCY SINCE 1914-15.

(Reference paragraph 59.)

{JIn lakhs of Rupees.)
Notes Rupees Small Total
cou

Average for 5 yoars 1014-15 to 1918-19 16,72 22,08 1,00 39,80
191920 .. .. .. .. . 20,20 20,00 2,14 42,43
192021 .. .. .. e e — 590 — 25,68 — 48 — 32,06
1921.22 .. . e e e 9,35 — 10,46 — 8 — L7
1922.23 . i e es 3,87 — 9,56 21 — 5,48
192324 .. .. v e a 7,96 7,62 32 15,90
192426 .. .. e e .. — 2,51 3,65 48 1,62
1925-26 o e ee e 1,16 — 817 22 — 6,79
1926-27 . o ee e — 340 — 19,76 10 — 23,06
1027-28 . 10,22 — 3,78 39 6,86
192820 .. . .. 3,67 — 3,03 43 - Y/
1929.30 ce e e — 18,80 — 21,1 12 — 40,39
193031 . o e e — 11,37 — 21,58 — 66 — 43,61
193132 .. .. . o .. 17,24 3,03 20 21,37
1032-33 .. .. v e .. — 14,83 — 7,56 8 — 22,31
1033-34 .. 13,64 — 30 &1 13,88
1934-33 ve e — 32 — 3 47 — 3,06
1935-36 . e . 5,26 — 941 2 -~ 3,04
1936-37 e 25,63 — 2,49 09 24,03
1937-38 — 823 — 6,52 83 — 13,90
1938-39 . e e 2,08 — 12,60 8 — 9,44
1039440 .. .. e e .. 49,45 10,08 2,19 61,72
194041 .. .. . e . 19,11 -+ 33,23 4,26 56,60
Total for 22 years 1918-20 to 1040-41 .. 1,24,08 — 87,19 13,28 50,17
Avcrege for 22 years 1919-20 to 1940-41 5,64 — 3,46 40 2,28

8




(Reference Statement XX1.)
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(Reference Statement XX1.)

MONTHLY GBSORPTION @ND RETURN OF CURRENCY
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18

Notes

+ 1,06
+ 8,92
— 1,69
— 9,02
- 643

— 2,31

+12,10
+ 3,80
+ 4,43
+ 8,18
+19,11

Rupee Coin

+ 2,56
4+ 6,81
+15,12
+ 5,18
+ 3,62
+ 2,03
+ 1,00
- 83
+ 1,13
— 1,36
— 1,41
— 2,28
+33,23

1940-41

Small Coin*

I
&

31
+4.28

+ 4+ + + + + + + 4+
~N
wN

MoNTHLY ABSORPTION OF CURRENCY

Total

+ 3,91
+16,19
+13,99
— 342
— 2,56
— 8
+ 88
+ 1,53
13,69
+ 2,01
+ 337
+ 821
+56,62

STATEMENT XXII.

(Reference paragraph 60.)

Currency Month

April

May

June

July
August
September
October
November
Decembor
January
February
March

Total

* Includes half pice and pic pieces.

Notes

{In lakhs of Rupees.)
193940

Rupee Coin Small Coin* Total
+ 1 + 14 — 2B
— 18 + 7 — 1,03
— 3,32 — 18 — §,68
— 3,50 — 27 — 9,97
— 2,48 — 18 — 2,17
+ 33 + 12 +24,48
+ 2,60 = 33 410,31
+ 3,04 + 43 413,28
+ 6,28 + 53 421,82
+ 3,37 4+ 49 - 3,78
+ 2,56 + 41 L 4,68
+ 2,35 + 32 + 1,67
+10,08 +2,21 +61,74



(Reference Statement XXI1.)
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STATEMENT XXIII.

ABSORPTION OF SmaLL CoIN.
(Reference paragraph 62.)
(In thousands of Rs.)
Silver half Fourannn Two anna  One anna Bingle TOTAL

rupees® pieces pieces picoes pice

Average for the 5 years 1909-10 to ’

0134 .. .. .. .. 15,75 13,69 21,02 10,51 60,87
Average for the 5 years 191415 to

191839 .. .. e e aens 37,24 29,54 27,86 563 1,0027
191920 .. .. i e e 88,15 60,33 44,05 21,18 2,137
192021 .. .. .. .. . — 931  —2324  —1282 — 222 — 47,9
192122 .. e e e e — 709  — 240 3,28 52— 589
102223 .. .. .. .. ... 3,67 1,70 12,99 2,89 21,25
192324 .. .. .. .l 6,20 3,99 19,88 2,42 32,49
192425 .. .. e e e 16,87 4,90 21,86 531 47,94
102526 .. .. .. .. e 3,34 5,49 11,22 2,23 22,28
102627 . .. .. . Bl — 610 11,62 4,06 10,08
1927-28 .. . ae e el 7,03 1,62 22,02 5,06 38,72
192820 .. .. .. ee ... 8,89 6,57 22,12 5,04 42,62
192080 .. .. .. .. ... — 205 — 188 10,36 5,11 12,20
163081 .. .. .. .t e —31,70  —1888  —1433  — 1,30 — 6621
183182 .. e e e e 7,16 8,73 8,52 16 19,57
- O — 8,11 2,13 10,82 148 8,32
198334 .. .. e e 14,01 16,04 23,97 10,28 63,60
183435 .. .o e e 1,54 12,93 20,35 11,88 46,70
198536 .. .. .. .. — 559 — 5,58 7,76 13,06 11,31 20,06
193637 .. .. .. .. 2280 1697 22,20 25,48 12,02 99,07
1987-38 .. .. .. .. 2500 10,26 16,08 19,21 14,62 85,07
1938-39 .. .. ... .. 240 ~9,55 3,56 634 14,80 17,5
193940 .. .. .. .. 8967 = 3897 48,07 51,25 2,08 21904
194041 .. .. .. .. 1,527 1,02,27 71,56 78,14 23,27 4,26,00

® Since the inauguration of tho Reserve Bank in 1935 silver hulf rupees have been included in’ slutistios relating
to small coin.

83




STATEMENT XXIV.

SEASONAL ABSORPTION.

Period.

1st February 1920 to 3let August 1820
1st September 1920 to 318t March 1921

1at April 1921 to 31st July 1921

1st August 1921 to 31st December 1921
1st January 1922 to 31st August 1922 ..
1at September 1922 to 318t December 1922
1st January 1923 to 318t August 1923 ..
18t Scptember 1923 to 20th February 1924
1st March 1924 to 31st July 1824 -
1st August 1924 to 28th Kebruary 1925
18t Muarch 1925 to 31st July 1925

18t August 1025 to 31st December 1925
18t January 1926 to 318t August 1026 ..
18t Septcmbor 1928 to 28th February 1927
1st March 1927 to 31st July 1927 .
1st September 1927 to 81st December 1927
18t January 1928 to 318t August 1928 .,
1st September 1828 to 31st Deccinber 1928
1st January 1929 to 30th Scptember 1928
st October 1920 to 31st December 1929
1st January 1930 to 31st July 1930 ..
18t Augusat 1930 to 31et Decomber 1930
1st January 1031 to 31st August 1931 ..
1st September 1931 to 28th February 1932
1st March 1932 to 31at July 1932 e
st August 1932 to 31st December 1032
1st Janusry 1933 to J1st August 1933 ..
1st September 1933 to 28th February 1934
1st March 1934 to 31st August 1934

18t September 1934 to 28th February 1835
1st March 1935 to 30th August 19356

31st August 1935 to 10th April 1936 ..
11th April 1936 to 31st July 1936

1st August 1836 to 12th Kebruary 1037
13th February 1937 to 27th August 1937
28th August 1037 to 11tk March 1938 ..
12th March 1938 to 26th August 1938 ..
27th Aogust 1838 to 10th March 1939 ..
11th March 1938 to 26th Auguet 1939 ..
26th August 1930 to 8th March 1940 ..
9th March 1840 to 27th Septomber 1840
28th Scptember 1040 to 25th March 1941

TOTAL

(Reference paragraph 63.)

Busy Season Absorption.
Notes. Coin. Total.
+20:1.5 — 16:26 + 9:8.9
-|718.,i9 +”7l +18:1;()
+2‘.’,',; 6 <+ .l.,24 +23',:;9
4-32;;5 + l:i:87 +47:(;2
+21.,:;7 + ‘6..41 +27',';8
-l-:ﬂ;.;:i -+ .1141 +40..l.34
+24.,&5 —.3..24 -{-20.,1; L
+ 28;9 + 'l.,07 +30.,2.6
+24.,i3 + -4-,13 -l—28.,é6
+ 12::17 + '1195 + 14:';2
+ 7‘.;)7 -—.6',38 + 'l;9
-l-34',t.m + 1:’3:72 +50.,4.l
+12.,é7 :-37 + ll;l;()
108+ 247 +16;t;5_
+1 l'..'.l7 +- .l.,(i7 + 13'.(;4
+1 8.,'.75 —2,24 +1 6‘,5.1
+36.,é2 + '4',49 +4l::;l
-+ 13.,(.‘1 —;:55 +1 114.6
+24.,(.‘)6 —'—'76 +23:3.0
+64.,.65 +1.8..46 +83.,;l
12848 — 200 +26,30
+607,73 448,61 556,34

84

(In lakhs of Re.)

Slack Season Return.

Notes. Coin. Total.
—35,68 —14,67 —50,36
a8 — 847 —IL86
—-21.,;30 -—13.,'91 ——-35.,;1
_aim iz —20%
2600 — 182 —2191
3600 —ag9  —368
——35..;() —16..;33 —---51.,;)3
1986 — o1t 2897
1643 — 441 —2084
—25.,(.33 —17.,;6 —43'.(;9
—24',;5 —lﬂ.,(.)o —40',;5
1840 —1880 3148
_aagz — 410 —2901
— (.’:,;38 —_— 4.,;52 —ll.,:IO
i —im v
—15.,(.)6 — 7..i9 -—22‘,;5
_1260 — 781 —1001
_1966 — 415 —2379
-1 9.,;7 —1 l.,.l [ ——30...63
_losz —1088 —21.38
— l;,.36 + 33,39 + 22.,(.)3
—415,.0.5 —166,06 —571.,.10



(Reforence Statement XXIV.)

SLACK SEASON

1 733, 198031 4TO. 1920
1 A, is21~81 JUL. 1883
1 IAM. 1922--31 A, 1322
1 AN, 1983—1 4TS, 1988
1 NAR. 13984--31 JUL. 1934
L WAR, 198831 JUL. 1988
1 fiX. 19Re—3L ATG. 1028
1 MAH. 1987-=31 JUL. 1937
1 JAY. 192831 8TG. 1938
1 JaN. 192950 SXY. 1929
1 2LN. 198031 JUL. 19%0
1 7%, 15831 4. 108
1 AR, 2333-31 JUT. 1938

"3 AN 195331 AIG. 1983
1 WIR. 193451 AR, 1934
1 MR, 1930--30 ATG. 1983

11 AR, 2934--31 JUL. 2634

13 FID. 1037~=27 4IG. 1999
12 MAB. 1938--28 AD3. 1838
11 MaR. 1938025 AD0. 1939

0 MAR, 184027 STP. 1960

SEASONAL ABSORPTICN AND RETURN OF CURRENCY
NOTES AND RUPEE COIN

DURING
1920-21 TO 19d0-4!

CRORES OF RUPEES B rores aupces EEN

20 = r % T poy

|
l j
® @ %0 © " -
RE TURN - - FAESORPTION

L x>,

L aa,

1980=—31 MAR.
-3 k.

SEP. 1982--31 DXC.

108329 JEB.
1934~=38 ¥XB.
1923--31 UEE.
1926--80 ¥XB.
1927--31 UK.
1988--31 UXC.
1929--31 VEC.
1990--31 piC.
1951=--18 ¥FEB.
1932--31 DBC.
193328 FEB.
1634--28 JFXB.
1935--10 APR.
1986=-12 FED.
L997=e] | MAR.
1988--10 WAR.

1099—8 AR, 1

1940-=26 MAR.

' BUSY SEASON

12
181

240
leel




STATEMENT XXV.

WHoLE RUPEES COINED AND ISSUED ¥ROM THE INDIAN MInTs.

(Reference paragraphs 64 and 71.)

William 1V, 1835 .. .

Vietoria, 1840, ls¢

ivsue

1840, 2nd » ..
1562

1874

1875

1876 .. ..

1877 .. ‘e .o
1878 .. .. ..
1879

1880

1881 .. .- ..
1882 .. . e
1883 .. .e

1884

1885 .. ..

1886 .. .o

1887

1888

1889

1890

1891

18982

1893

1897

1898

1900

1801 .. ..

1901 coined in 1002

Edward VII, 1903 ditto

”

9

”»

» 1903 .
» 1004 .
» 1903

26,94,27,222

Coined in
Calcutta,

Coined in
Madras,

Ras. Ra,

10,90,88,070 11,78,000
17,99,34,670 2,18,98,181
39,85,53,600 5,60,49,201
2,94,81,923
1,50,13,834¢  ......
1,163,050 .....,
1,20,01,264 s
3,02,51,602
3,26,57,837
1,69,28,325  ......
1,83,50,804 e
24,396,719
1,60,50,289
§1,23,372
Lo4,787 0 L.,
3,41,62,203 e
1,U8,78,075
4,02,00,148
75,08000 ...
93,68,310 e
2,47,41,865
1,46,69,903
3,24,55,120
91,40,310
4,70,184
12,60,976
5,29,02,591
3,37,22,243
3,52,04844 ...,
25,000 e
4,93,78,355
,83,38,617
5,12,57,383

(a) Includes Rs. 5,90,000 coined for the Bikaner State.
(b) On sccount of Kashmir and Bhopal re.coinage.
(¢) Includes Re. 2,09,02,414 coined for Indiun States.

(d)
(e)
(#))
(9)
»

v » 1,90,43,904
»» » 2,98,86,014
» " 11,680,451
s »” 69,422
" n 3,28,0«)

” ”

”» ”

Coined in
Bowmbay.

Rs.

5,37,12,502
10,08,38,073 .
31,29,58,076
40,80,03,034
2,85,08,568
1,93,69,597
2,89,49,037
9,65,564,320
6,39,27,196
7,27,99,904
5,37,85,624
31,61,858
5,63,87,278
1,80,22,789
3,68,48,670
6,48,78,000
4,11,46,457
4,84,00,000
6,32,00,000
6,53,00,000
9,29,00,000
4,96,00,000 -
7,22,00,000
6,95,90,000
10,54,593
02,68,437
6,62,36,908
7,64,13,718
5,48,44,740
6,29,69,151
10,19,40,291
7,62,02,223

Total coined.

Ras.

16,39,78,672
31,16,70,424¢
76,85,60,937
70,69,12,179
4,35,22,400
3,00,91,548
4,09,50,301
13,48,06,012
9,65,85,033
8,87,28,220
7,21,85,518
§5,97,511
7,14,87,507
2,31,46,161
4,84,88,327
9,90,30,203
5,20,24,532
8,56,00,148
7,07,68,000
7,48,68,310
11,76,41,865
6,41,69,003
10,46,55,120
(a) 17,87,30,310
()  1524,717
(4 95,19,413
(c) 11,81,39,499
(d) 10,91,35,961
(c) 9,31,39,384
25,000

(f) 10,23,47,506
(g) 16,02,75,908
(h) 12,74,60,106




STATEMENT XXV (continued.)

WHOLE RUPEES COINED AND ISSUED FROM THE INDIAN MINTS,

Coined in Coined in Coined in Total coined.
Calculta. Madros. Bombay.
Rs. Rts. Rs. Res.

Edward VII, 1006 ve o 1047,97,164 ...... 15,89,53,269  (§) 26,37,50,433
» » 1007 . .. 8,13,38000 ...... 17,09,11,818 (k) 25,22,49,818

» » 1008 . 202,17,728 ..., 1,07,14,770 3,09,32,498

”» » 1009 .. . 1,27,68,580 . ...... $5,38,746 (H 2,22,97,326

”» » 1910 .. .o 85,00,000 ...... 91,88,873 1,76,88,673

” » 1910 coined in 1911 41,27,013 Veranne 16,96,273 68,234,286
George V, 1911 42,9992¢  ...... 51,43,125 94,43,049
” o 1912 4,51,22,132 ...... 7,90,67,071 (m)12,41,89,206

o » 1913 7,568,00,163 P 8,74,86,788  (n) 16,32,65,951

" » 1914 4,31,00,150 R 1,52,70,000 4,83,70,150

» » 1915 e .. 99,00,139 ..., 53,710,979 1,62,72,118

» » 1916 11,50,00,210 ceean 9,79,00,000 21,29,00,210

» » 1017 1L,32,00,217 ...... 15,15,82,639 2,47,82,876

”» » 18917 ccined in 1913 17,74,026 ... L 17,74,025

w o 1018 .. 20,13,26,240  ...... 21,03,50,363 41,18,76,603

» » 1918 coined in 1919 4094006 @ ...... ... . 40,894,008

”» » 1819 .. . 19,68,04,22¢  ...... 22,67,00,054 42,45,12,278

”» o 1919 coined in 1920 1,4400031 ..., L., 1,44,00,031

”» » 1920 3,86,00,085 ...... 5,39,36,544 9,45,36,620

w w1920 coined in 1921 64,0004  ...... ... ©4,00,064

» » 1920 ococined in 1922 664000 ...... L. 5,64,000

» » 1020 coined in 1923 49,386,050 ...... ... 49,36,050

" » 1921 0 . Lol i 61,15,121 51,156,121

m s 1922 L .. L 20,561,160 20,51,160
George VI, 1888 coinedin 1940 ... ..., 98,02,178 98,02,178
” w 1940, s eeeese ewaaes (o) 2,35,00,002 2,35,00,002
Total .. 270,20,56,128 10,76,07,303 369,93,34,5620 630,89,97,968

(5) Includes Rs. 3,90,310 ooincd for Indinn States and Rs. 167 lakha (Calontts Ra. 32 lukhs and Bombay Re. 135
lakhs) coined from (old Stundard Ressrve Silver.

Ry, 94,766 cuined for Tndian Stutes and Re. 433 lukbs (Caleutta Ra. 168 lakhs and Bomhay Ba. 2685
lu.lshs) coincd from Gold Standurd Rescrve Silver,

) » Ra. 1,01,459 coined for Indian States.
(m) » » 16,56,250 . ” ,
(n) ” . 12,78,44t ”» -

(o) Quurternary Rupees,

(") »




>
[+

1010. 1916.
William IV, 1835 .. oo W12 .07
Victoris Queen., 1840-76 .. 16.88 13.77

Viotoris Empress. 1877-1901. 46.68 41.35
Edward VII. 1908-1911 .. 36.32 33.13
George V. 1011-1022 ve .. 11.68

ToTaL .. 100 100

STATEMENT XXVL

Rureee CENsUS.
(Reference paragraph 64.)

1920. 1925. 1026. 1827. 1928. 1920. 1930. 1931. 1982. 1933. 1034. 1935. 1936, 1937. 1938, 1939, 1940.

.05 .04 .03 .04 .04 .03 .03 .03 .02 .02 .02 .. .02 .03 02 02 01
9.63 9.77 9.32 9.56 9.26 8.46 5.3 4.46 4.19 3.82 3.43 3.57 3.22 3.18 3.46 3.34 251
27.31 20.94 29,32 29.76 29.41 30.32 29.46 29.11 27,93 27.30 21.81 17.56 21.44 17.87 15.08 13.156 10-32
21.22 22,96 22.45 22.09 22.47 23.66 24.58 24.93 25.21 25.73 28.01 29.80 29.11 30.57 32.3¢ 32.83 3¢-59
41.79 38.00 38.88 38.55 38.82 39.53 40.59 41.47 42.65 43.13 46.73 49.07 46.19 ¢8.35 49.10 50.68 52-57

100 100 100 100 100 100 100 100 )OO 100 100 100 100 100 100 100 100



a8

STATEMENT. XXVIL

CIRCULATION oF NoTES BY DENOMINATIONS,

(Reference paragraph 66.) _
NOTES IN CIRCULATION (IN LAKHS OF RUPEES). '"PERCENTAGE TO GROSS OIRJULATION OF ALL NOTES
EXCEPT THOSE OF Rs. 10,000.
Re. Ras. Rs. Ra, Ras. Res. Ras. Rs. Ra. Re. Rs. Rs. Ra. Rs. Ra. Ra, Rs. Ras.
1 2.8 5 10 20 5 100 500 1,000 1 2-8 5 10 20 5 100 800 1,000

1914 (318t March).. .. .. 1,61 1773 8 1,78 17,81 284 917 - .. - .. 3.2 848 .2 85 350 6.2 18.0
w21, .. 9852 51 1406 5267 3 384 4722 253 1781 6.4 .4 0.5 355 .. 2.6 318 L7 12.0
1922, .. 993 27 1588 5751 3 406 54,28 206 1468 6.2 .2 10.0 36.3 .. 25 3.2 1.3 9.3
1928 .. 1088 13 1627 56,51 2 376 5043 174 1441 67 .1 100 847 .. 23 8.4 1.0 8.8
1924, . 1,3 7 159 57,18 2 312 6041 1,62 1287 6.6 .. 9.3 834 .. 18 4.5 .9 715
1925 . 415 4 158 6857 2 261 6387 132 1311 . 25 .. 9.3 4.6 .. 1.6 8.7 .8 1.7
1926 .. 72 2 1566 7688 2 223 8022 1,19 1320 .4 .. 9.2 452 .. 1.3 854 .7 7.8
1027, .. 44 2 1840 7286 2 215 6000 1,10 1342 .3 9.9 4.7 .. 1.3 381 .7 8.0
1028, .. 89 1 1801 7627 2 209 6307 105 1490 .2 .. 107 43.2 .. 1.2 3657 .6 8.4
1929 . 36 1 2377 7455 2 201 6576 99 1269 .2 13.2 4.4 .. 1.1 365 .6 1.0
1% .. 35 1 2097 6908 2 160 5888 8¢ 1078 .2 .. 129 426 .. 1.0 38.3 .3 6.7
w1, .. 84 1 1892 6420 2 153 5488 77 1076 .2 .. 126 42.4 .. 1.0 8.3 .5 7.1
1982, .. 3 1 2231 6955 2 1,51 €307 719 1,67 .2 .. 13.2 4l .. 9 373 4 6.9
1933 .. 38 1 1995 61,88 2 1,28 5765 63 11,68 .2 13.0 40.3 .. 8 876 .5 7.8
w4, .. 33 1 21,53 6741 2 1,33 8490 60 11,81 .2 12.0 40.2 .. .8 888 .4 6.7
1935, .. 3 1 2311 6783 2 1,26 60% 56 17,72 .2 .. 138.5 385 .. 7 3.5 .3 10.8
1935 (31stDec.) .. 32 1 2528 6981 1 1,34 6236 53 1284 .2 .. 160 40.3 .. 7 %80 3 .5
- 1936 w .. 33 1 31M 773 1 - 1,36 60,07 48 1211 .2 .. 165 40.2 .. 8 359 .2 6.2
1937 w .. 32 1 3246 7608 1 1,25 6244 46 1L01 .2 .. 17.5 41.3 .. g 3.0 .2 6.0
1938 w .. 32 1 338 778 1 10l 6281 37 1061 .2 .. 181 417 .. 6 336 .2 5.6
1939 w . 32 1 4583 0820 1 92 7857 84 1879 .1 .. 194 4l'9 .. 4 321 .2 5.8
1840 w .. 32 1 4403 0788 1 61 8044 33 1764 .1 .. 183 406 .. 2 334 1 7.3




April
May
June

July

1st of

August » e

September .,

October 0w oee

November ,, ..

Decemaber ,, ..

Janusry

1941L..

February ,, ..

March

2 o

34
3%
3t
34
3
3}
3%
3%
3

3}

Calf Money Rate.

STATEMENT XXVIII.

INDIAN MONEY RATES PER CENT. 1940-41.

(Reference paragraph 75.)

Tmperinl .
Bank. Bask of Caleulta, Bombay. Calcutte Bombsy. 3 Months 6 Months

Hundi
Rate.

Bazac Bill Rate. Dopoait Rates.

12 Months
(angs: T Bowmls ez
Bombay. Bombay. Bombay.

1} 67 5} 24 21 2
3 67 5} 1} 1} 13
1 617 5% 13 13 14
3 6—1 ot 11 11 13
1 67 5% 1 13 13
b 6—17 6 S 13 13
i 617 23 i 1} 13
67 6} 3 13 13
S o} t 1 1
67 6 H 1 1}
S el 61 2 13 13
i 87 6} i 14 13

90




STATEMENT XXIX.

RESERVE BANK oF INDIA—ISSUE DEPARTMENT.
(Reference paragraph 78.)

(In lakhs of Re.)
LIABILITIES. ARSETS.
Poroentage of
Notes Total Gold and
held in Noteain Liabilities Gold coin Bterling Rupss Rupee  Total Bterling
Banking ciroula. (total and  Securities coin Securities Assets Scourities
Depart-  tion Notes bullion to total
mont issued) Notes issued
Annual Averago.
1935.36 .. .. 27,54 164,11 191,68 44,42 62,13 55,62 20,68 191,66 55.60
1938-37 .. .. 2570 17598 201,68 44,42 69,63 64,01 23,62 201,68 06.55
1937-38 .. .. 2564 184,14 211,78 44,42 79,90 60,24 27,22 211,78  58.70
193839 .. . 28,22 182,36 210,68 44,42 66,88 67,10 32,18 210,68 52.85
193940 .. .. 18,89 208,86 @ 227,75 44,42 78.32 67,59 3742 227,75 53.89
194041 .. .. 17,16 241,62 268,77 44,42 129,07 35,81 48,67 258,77 67.39
1940-41.
Last Friday of
April . 13,04 239,62 252,60 44,42 116,50 63,38 38,36 252,66 63.69
May . 8,60 248,53 257.03 44,42 123,560 48,57 42,54 257,03 65.38
Juno . 9,02 246,04 255,98 44,42 129,50 33,44 48,60 256,96 47.95
Jaly . 25,87 237,92 263,79 4442 131,50 38,27 49,60 263,79 6.69
August .. 28,68 231,49 260,17 4,42 13),50 34,64 49,61 260,17 67.62
Beptember . 28,07 229,18 268,15 . 44,42 131,60 32,62 49,61 258,16 68.15
October . 28,49 228,67 257,18 44,42 131,50 31,62 49,62 257,16 68.41
November .. 27,18 229,16 256,33 44,42 131,60 30,79 49,62 256,33 68.63
Deocember .e 13,94 211,25 265,19 44,42 131,60 29,66 49,61 255,19  68.94
January .. 1549 245,00 260,54 44,42 135,50 31,01 19,61 200,64 69.06
February .. 17,49 24947 266,96 44,42 140,60 32,43 49,61 206,96 69.27
March .. 11,59 25766 209,25 44,42 102,24 34,71 87,88 209,23  54.47

91



STATEMENT XXX.

Nores v CIRCULATION.

( Reference paragraph 78.)
(In lakha of Rs.)
1035-36. 1936-37. 1937-38.
Last Friday Total Notes Notes held Notes in Total Notes  Notes held Notes in Total Notes  Notes held Notes in
of issued. in the cireulation. isgued. in the circalation. issued. in the circulation.
Banking Dept. Banking Dept., Banking Dept.
Apri} . .. 186,28 19,34 166,94 105,28 24,59 170,69 207,81 16,16 192,68
May .. . 188,44 - 22,12 164,32 196,71 30,78 165,93 207,21 16,83 160,28
June .. . 188,01 25,68 162,43 199,45 35,32 164,13 208,41 22,46 185,95
July - . 190,82 34,90 156,92 201,82 41,00 160,62 211,56 32,81 178,75
August .. - 193,03 38,65 154,48 202,55 40,39 162,16 213,24 35,44 177,80
September . . .. 194,12 37,81 156,31 208,22 38,76 164,46 213,88 © 84,08 - 178,17
Qctober .. . 194,72 34,56 160,17 203,30 32,25 171,05 214,51 32,84 181,67
November .. AN 194,98 34,569 160,37 202,27 27,44 174,83 214,90 ‘ 34,98 179,02
December .. .. 193,27 21,22 172,06 199,16 9,30 189,85 214,70 29,33 186,37
o Janmary .. .. 193,81 27,13 166,78 204,20 11,64 192,58 213,54 30,28 - 183,28
> February .. .. 194,91 27,78 167,13 208,29 14,36 193,93 213,77 27,88 185,89
March .. .. 195,68 26,76 168,82 208,00 13,65 104,35 214,04 27,92 186,12
1938-39. 193940, 1940-41.
April .. . 214,68 31,80 182,88 207,22 18,50 188,72 252,00 13,04 239,62
May .. e 215,46 35,23 180,23 207,44 19,64 . 187,80 257,03 8,50 248,63
June . .. 215,72 40,33 175,39 210,78 26,15 184,83 255,96 9,02 246,04
July .. e 213,33 41,80 171,53 214,30 35,88 178,42 283,79 25,87 237,92
August .. .. 215,12 43,78 171,34 216,78 37,80 178,89 260,17 28,08 231,49
September .. .o 212,63 36,86 175,67 221,43 18,62 202,91 258,15 28,97 229,18
Ooctober .. .. 209,82 82,67 177,15 228,80 18,50 210,30 2581,16° - 2849 228,67
November .. . 210,34 31,43 178,81 233,76 13,64 220,11 256,33 27,18 229,15
December .. .. 208,43 18,43 188,00 254,48 18,56 235,02 255,19 13,94 241,256
January .. .. 203,24 14,33 188,91 251,12 18,28 237,84 260,64 15,40 245,056
February .. .. 205,96 14,75 191,21 254,56 15,01 230,66 266,96 17,49 249,47

March .. .. 207,23 18,13 - 189,10 252,21 13,66 238,55 269,25 11,69 257,66



€6

Annua] Average.

1035-38
1936-37
1037-38
1938-39
1939-40
1940-41

1040-41.
Last Fridsy of

April
May
June
July
August

ve

Septomber ..

Ootober

November ..

December ..

January
February
March

s

Govern-
ment

11,29

9,87
11,42
14,88
13,75
17,50

12,68
14,21
12,24
14,80
13,78
14,39
15,71
22,52
16,43
20,10
32,03
22,40

DEPOSITS.
Banks Other
27,24 o
26,56 2
24,30 70
16,20 76
17,87 1,06
36,83 1,93
22,50 105
16,10 1,21
208 1,18
3,72 142
40,30 167
47 314
5127 1,90
49,18 181
4793 143
688 1,12
452 137
340 610

STATEMENT XXXL

REsERVE BANK OF INDIA—BANEKING DEPARTMENT.

(Reference paragraph 79.)

Total

38,62
36,83
36,92
31,84
32,688
56,26

36,13
31,52
34,25
47,94
- 65,75
63,23
68,97
73,51
65,79
77,10
78,86
63,90

Other

Liabi-

lities
90
1,14

1,27
1,62
2,66

1,66
1,88
1,11
1,1
1,78
1,84
1,93
2,47
8,42
4,12
4,62

Notes
and
Coin
27,64
25,80
25,72
28,31
18,99

17,28

13,18
8,61
9,14

26,04

28,92

20,14

28,66

27,33

14,05

13,69
17,69
11,1

Balancea
hold
sbroad
15,08
13,76
13,39
4,12
12,19
39,47

24,37
19,88
22,15
20,76
26,85
34,37
38,24
49,80
51,16
67,01

87,18 -

42,25

(In 1akbs of Rs.)
Loans & Other  Bills pur.
Advances Loans & ¢ & Invest- Other
to Gov- Advances discounted ments Assets
ernments

83 1 . 5,47 52
1,63 1 1 8,06 80
5 2 6 7,11 73
1,82 2 1,59 8,35 %
1,07 1 2,87 7,24 1,73
201 - 1 1,00 1,75 1,18
6 24 34 8,38 1,24
2,00 14 2,80 8,70 1,25
015 4,09 8,44 1,29
20 7 2,11 8,91 91
25 . 1,79 8,70 97
1,40 . ) 816 1,08
5,00 . 2 7,96 1,03
. .. . 7,69 1,06
9 3 671 - 1,18

. s 17 7,18 1,22
. 5 5 7.07 1,3¢
16,00 6 3 .17 1,34



Average of
Friday
Figures,

1935-36
(9 months,
July-March)
19368-37
1937-38
1938--39
193940 ..

194041 ..

194041
April ..
May
June

Jaly ..

August e

Scptembor

October

" November ..

" December
January .
February
March ..

Domand
Liabilitics
in Indis

aad

Burma.

119,02
128,62
132,11
130,01
139,57
163,86

147,58
147,84
144,22
150,65
157,82
163,65
169,98
173,82
175,57
178,19
177,70
179,54

Timc

Liabilities
in India

and

Burma.

08,70
101,35
109,10
107,86
106,00
104,06

111,93
113,23
109,76
106,80
103,96
101,37
100,56
100,64
100,83
101,35
104,20
105,08

STATEMENT XXXII.

SCHEDULED BANks’ ConsorLiDATED PoOSITION.

(Reference paragraph 80.)
(In Iakhe of Re.)
Cash and
Balanccs Advances
with ' and
Reserve Discounts
Cash in Balances Bank Advances Bills as
India with as in India  Discounted percentage
and Resorve  percentage and in India of
Burma. Bank. o Burma, and Demand
Demand Burma. uwnd
and Time
Time Liabilitica.
Liabilitics.
5,93 31,86 17-36 87,85 3,59 42-00
8,02 26,25 14-03 95,27 4,73 43-48
6,81 24,46 12-85 113,41 8,26 49-49
6,65 15,06 9-50 115,78 4,84 50-71
7,06 17,49 10-00 125,66 5,2i 563-31
8,38 36,40 16-66 122,28 3,86 46-93
7,08 18,85 9-91 153,40 8,73 81-70
7,064 17,87 9-47 153,08 6,81 61-21
§,80 20,94 1171 144,32 542 5896
8,38 28,46 14-32 133,90 3,76 53-51
8,05 34,64 16-31 123,39 2,28 48-01
8,19 43,32 19-44 114,27 1,69 43-76
8,54 47,52 20-87 107,08 1,60 40-18
8,74 49,32 2116 100,25 1,91 37-23
9,10 48,17 20-72 99,92 2,19 3695
0,02 44,713 19-23 104,02 3,12 38-60
8,00 45,06 19-04 112,69 4,96 41-73
38,37 16-52 120,08 6,11 43

8,65




1918-19

1919-20

1620-21

1921-22

1922-23

1923-24

1924-26

1925-26

1026-27

1827-28

1928-29

1929-30

1930-81

1931-32

1932-33

1933-34
1934-35
19835-36
1936-37
1937-38
1938-39
193940

194041

STATEMENT XXXIIL

CrLEARING HOUSE STATISTICS SINCE 1918-19.
(Reference paragraph 81.)
Calcutta Bombay Madras Karachi Rangoon Cawnpore Lahore
7,41,13 5,89,46 25,45 22,30 73,85

10,5576  8,83,02 33,95 23,13 04,74

14,39,03 13,1593 75,79 3342 1,04,84 6,63 .-
9,05,01  9,06,73 39,54 36,73 1,22,02 9,01 5,86
9,80,26  8,58,73 45,13 33,58  1,25,96 7,93 8,49
8,563,056  17,07,98 65,41 41,52 132,82 6,38 5,85
964,11 621,60 55,96 46,13 1,17,21 5,72 8,57

10,12,19  4,46,06 66,80 36,14 1,2633 8,18 6,86
961,01  4,22,68 64,63 31,07  1,2442 8,16 7,70

10,54,02  3,89,80 59,79 30,82 1,26,67 7,00 7,69

10,94,00 6,562,836 65,78 28,02 1,25,00 731 8,09
9,60,97 7,93,66 82,19 28,49  1,20,70 1,56 8,17
8,6628 6,606,601 50,36 2447 1,06,55 65,71 10,87
731,09 623,82 43,07 23,23 78,90 5,63 9,02
7,9037  6,67,42 48,85 25,66 70,75 7.08 8,50
8,30,88  6,66,47 53,19 26,78 66,12 8,88 0,88

8,75,69  4,80,17 56,22 28,96 61,03 11,61 10,43
9,18,68  7,16,7¢ 69,23 30,12 72,00 11,60 11,18
923,68 17,6238 8139 - 31,4 81,76 11,51 11,40
966,93 8,1558 1,09,64 35,63 82,07 11,91 11,21
9,34,66 - 7,86,22 98,81 32,66 81,40 11,76 10,36
11,54,03  8,83,07 89,94 31,53 97,65 14,22 11,14

10,08,53  §,02,32 1,08,65 46,76  1,18,64 19,20 16,33
95

{In lakhs of Rs.)

Delhi

13,73

15,61

18,58
20,36

25,53

TOTAL
14,32,19
20,90,60
29,76,54
20,24,90
20,60,08
18,03,01
18,06,36
16,88,53
16,00,57
16,74,69
19,81,10
19,99,74
17,30,65
15,15,66
16,18,63
16,41,20
17,33,01
18,43,35
19,31,66
20,51,12
19,74,89

23,18,73

21,45,96



Centre.

Cheques .

BoMBAY—

Amount ..

Cheques ..

CaLoUTTA—

Amount ..

Cheques

CAWNPORE—
Amount ..

" Cheques
DrLmx
£ Amount

Cheques
KARACHT
Amount

Cheques
LABORE

Amount .

Cheques ..
MapRas

Amount

Cheques
Raxgoorn
Amount

Cheques
ToraL
Amount

NusMBER AND AMOUNT OF CHEQUES CLEARED IN EACH CIRCLE DURING 1940-41.

April
5,04,011
80,18
5,92,832
1,01,03
17,599
1,69
52,237
2,06
40,610
3,73
33,649
1,02
1,19,096
9,69
81,098
9,40
14,42,032
2,08,60

May. June.

4,710,530 4,17,725
91,31 83,42
5,51,605 4,63,286
87,68 74,37
17,486 14,707
1,711 1,42

47,823 40,021
2,08 1,76
41,226 35,604

3,68 2,08
32,006 28,711
89 92

1,14,850 1,02,560

10,13 8,63
78,601 67,783
9,98 7,92

13,55,307 11,70,397
2,17,44 1,61,44

STATEMENT XXXIV.

(Reference paragraph 81.)

July.  August.
4,70,304 4,35,651

567,13 - 86,48

5,07,477 4,81,392
74,05 - 72,00
16,842 14,608

1,20 L,20
45621 50,473
1984 1,84

38,788 37,314

3,31 3,22
31,287 28,134
1,00 91
1,18,429 1,32,554
8,00 8,98
72,246 68,746
812 - 7,87

12,09,99¢ 12,68,962
1,64,84  1,52,00

September. October.
4,44,500 4,71,418
52,00 60,81
5,07,480 4,75,209
79,74 73,49
14,939 15,224
2,35 1,82
43,642 46,354

2,09 2,27
38,597 39,820
347 3,88

28,288 32,395
92 1,656
1,11,876 1,17,57¢

8,63 8,37
68,081 71,605
8,39 8,08

12,567,492 12,75,699

1,67,08 1,61,05

November. December. January.

512,127 4,688,979

81,30 68,47
5,109,684 5,22,151
76,15 84,83

14,463 15,628

1,48 143
53,367 51,938
2,86 2,73
41,138 30,786
3,98 4,38
34,347 34,1569
1,65 1,73

1,13,414 1,08,409
8,82 8,29
76,219 74,649
9,39 10,01
13,864,760 13,165,599
1,65,41 1,71,89

5,45,686
71,35
5,71,895
1,00,80
17,672
1,84
68,941
2,98
43,253
6,28
38,316
1,71
1,24,432
9,39
86,183
12,83
14,86,278
2,06,18

(Amount in Lakhs of Rupees.)

February. March. Total.
4,869,527 _ 5,40,276 57,562,624
66,00 84,78 8,02,32
5,053,279 5,88,510  62,76,800
87,89 86,10 10,08,53
15,277 18,038 1,91,571
1,80 1,58 19,20
50,857 59,326 6,00,600
2,84 3,28 28,63
42,986 50,854 4,89,757
4,11 4,76 48,76
31,616 87,203 3,980,201
1,46 2,28 16,33
1,12,139 1,31,503 14,068,835
8,56 11,24 1,08,85
77,074 84,660 9,12,835
11,91 13,84 - 1,18,64
13,04,736 14,90,068 1,60,21,223
1,84,67  2,07,86 21,48,96



Centre.

Bombay
Csloutta

Cawnpore ..

Dethi
Karachi
Lahore
Madras
Rangoon

Total

STATEMENT XXXV,

(A). REMITTANCES THROUGH THE RESERVE BANK oF INDIA.

(Reference paragraph 83.)

1938-39.
April to October to
September. March.
Issucd. Paid. Issued. Paid.
34,32 52,57 42,76 10,85
62,66 49,66 01,17 47,44
7,64 3,71 3,66 5,21
5,30 2,81 6,07 2,36
6,26 6,02 6,93 7,13
980 585 635 8,30
8,73 11,26 7,38 11,81
6,28 7,84 620 12,08

1,40,08 1,39,70 1,30,51

1,35,15

1939-40.
April to October to

Seplember, March.
Tasged. Paid. Tesuod. Paid.
50,31 50,19 51,81 44,49
62,83 62,37 75,04 03,92
863 3,46 140 10,40
5,28 3,65 5,13 2,83
7,30 8,19 9,16 8,89
9,53 8,06 6,35 13,44
10,22 12,33 11,64 19,08
8,74 0,84 8,31 14,16
1,68,84 1,58,59 1,668,83 1,67,21

Telegraphic Transfers issued and paid.

(In lakhs of Ra.)
T840-41.
April to ' Octaber to

Scptembeor. March,
Jssued. DTaid, TIssucd. Paid.
33,67 58,48 3597 41,69
80,14 17,04 57,91 36,19

4,18 8,12 331 4,2

8,30 2,68 7,13 1,42
7,42 7,52 5,70 8,21
9,81 13,01 6,14 12,16
10,89 16,82 6,67 12,20
.02 8,76 8,21 11,83
1,62,83 1,62,33 1,31,04 1,27.06



STATEMENT XXXV.

(B). REMITTANCES THROUGH THE IMPERIAL BANK oF INDIA.
Demand Drafts Purchased.
(Reference Paragraph 83.)

By Bengal Circle Qffices By Bombay Circle Ofices By Madrag Cirele Offices Total

1938-39 1939-40 1938-39 1939-40 1938.39 1939-40 1935-39 1939-40
Sent to offices in the Bengal Circle  42,04,13,900  §0,22,99,1¢0 8,08,67,500 7,21,68,400 1,53,77,500 2,27,15,600  49,70,48,000  59,71,83,000
Sent to offices in the Bombay Circle  13,59,87,700  17,41,68,900  22,74,69,600  33,06,25,500 534,505,800  5,00,74,300  41,69,13,200  55,48,69,000

Sent to offices in the Madras Circlo 2,52,72,400 2,30,93,400 2,57,93,200 3,17,59,300 12,70,95,400  14,45,66,800  17,81,64,000 19,94,09,500

Total .. 58,16,74.000  69,24.61,400  31,41,20,300  43,45,53.500  19,63.31,800  21,73,46,600 109,21,26,100 135,14,61,500



STATEMENT XXXVI.

(A). TraNsFERs OF FUNDS THROUGH GOVERNMENT AGENCY WITHIN EACH PROVINCE oF INDIA AND Ix Bunma
DURING THE FIRST HALF OF THE YEAR 1940-41.

(Reference paragraph 83.)
(In lakhs of Ra.)

(ociing

certain Madras & Bombay _ United Punjab Bihar Central Assam  North- Orissa Sind Total Burma

centrally  Coorg Provinces Provinces West for British
adminig. Frontier India
tered Province
areasa.)
Sale of supply bills and
transfers to the
publio ‘e . 102 7 44 13 2 1 i . 4 174 193
Transfers to headquar-
ters by bank post-
bills .e . 6 .. ‘e e . .. .. . e . . [ ..
Total .. 108 7 44 13 . 2 1 1 . . 4 180 193

¢ (B). TRANSFERS OF FuNDS THROUGH (JOVERNMENT AGENCY BETWEEN DIFFERENT PROVINCES AND BETWEEXN
PrROVINCES AND BURMA FOR THE HALF YEAR ENDEL 30TH SECPTEMBER, 1940.

(Reference paragraph 83.)

Bengal On account of (In thousands of Ra.)
(including
certain  Madras United Central North-
Parp BY centrally and Bombay. Pro- Punjab, Bihar, Pro- Assam. West  Orissa. Sind. Burma. Total
adminis-  Coorg. vinces. vinces. Frontier
tered Province.
areas.)
Bengal, etc. .. .. . . . . 1,69 . 4,11 11 36,46 1,64 23 3 44,29
Madras and Coorg .. .. 22 . 3,20 . . .. . .. .. .. .. 5,51
Bombay .. . .. 3,03 . .. 40 69 56 79 1 15,04 1,63 .- 3 22,04
United Provinces . e 3 . 40 .. .. .. .. . .. o 1,45 6 1,96
Punjab.. .. .. .. 38 . . 15 .. . .. . 21,73 . . 26 22,50
Bihar .. .. .. o 14,42 .. 1,50 . . . . e .. .. . e 15,02
Central Provinces .. <o B85 - 8,13 .. S, 1,33 .. . . e e 16,35
Asgam .. .. . <. 38,90 . . . . e . e . .o . 58,90
North. West Frontier Provinoe 16 . .. 30 .. .. .. v . 1,00 .. 1,46
QOrissa .. e . .. L,38 .. e .- e .. .. . . . .. 1,58
Sind .. .. .. . . . . 15 .. . e . o . . 15

Tota) .. .. 86,84 . 15,34 2,24 L4 4,67 2,21 36,47 38,41 1,76 2,46 40 1,90,73



L

Lo

5.‘|

Ta

STATEMENT XXXVI.

(C). ReMrrTANCES EFFECTED BY THE TREASURY ACGENCIES DURING THE
HALF YEAR 18T O0OTOBER 1940 To 318T MARCH 1941.

(Reference paragraph 83.)

Sales to

The Gencral Public .e .e .. .
Scheduled Banka at Par . . ..

Scheduled Bunks at a Premium

Non-Scheduled Banks and Indigenous Bankors,

Co-operativo Banks and Societies

T.ocal Funds at o Premium . ..

QGovernment Intry Provineial at Par .. e

Extra Provineciu! at a Premiumn

Total ..

Telegraphic Transfers.
No. of Total
Trausfers. Amount.
245 20
313 616
294 f)
103 12
67 4
22 1
1,044 721

100

(In lakha of Rupees)
Drafts (including Mail
Tranafers).
No. of Total
Transfora, Amount,

9,723 129
141 45
806 114
851 a5
4,758 177
1,340 12
17,794 109
3,727 24
38,840 665
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RESERVE BANK OF INDIa BALANCE SHEET AS AT THE 30TH JUNE 1940.

STATEMENT XXXVIL.

(Reference paragraph 84.)
ISSUE DEPARTMENT.

LIABILITIES. ASSETS.
Re. a p. Res. & P. Ra. P Ra. 8
Notes held in the Banking Dept. 11,08,69,415 8 0 A. Gold Coin and Bullion :—
Notes in circulation :— (2) Heldin India .. oo 41,56,45527 16 1
(a) Legal Tender in India .. 2,35,03,89,160 0 0 (4) Held outside India . 2,86.07,782 0 10
(5) Legal Tender in Burma
only .. 12,70,18,030 0 © Sterling Securities . 1,31,50,11,290 6 8
Total Notea llsued 2,58,82,84,605 8 0 Tatal of A 1,76,81,64,600 6 &
B. Rupoe Coin .. 33,31,72,325 4 7
Government of India Rupee
Securities .o 49,59,67,679 13 ©
Internal Bills of Exoha.nge snd
other commercial Paper Nal.
Torar, LiABILITIES e 2,58,82,84,606 8 0 ToTAL ASSETS .. 2,68,82,84,606 8 0
Ratio of Total of A to Lisbilities : 67966 pcr cent.
BANKING DEPARTMENT.
LIABILITIES. ASSETS.
Rs p. Re. a. p.
Capital paid up .. .. 00,00,000 0 0 Notes:—
(3) Legal Tender in India .. . . 10,90,80,026 8 O
Reserve Fand .. . . 5,00,00,000 0 0 (6) Legal Tender in Burma on]y . 17,80,300 0 O
Rupee Coin .. . 8,31,067 12 O
Deposits :— Subsidiary Coin . 372,118 12 2
{s) Government— Bills Purchased and Discounted :—
(1) GQentral Government of India 6,20,54,588 1 1 (a) Internal .. . . . Nil.
(2) Government of Burms .. . 1,45,04,703 13 0 (6) Extcrnal . Nil.
(3) Other Government Accounts . 4,42,01,700 5 2 (¢c) Government Trcasury Bills . 4,08,98421 5 1
{t) Banks . . . . . 20,98,09,112 0 0 Balances held abroad® . . 20,10,95481 8 0
(¢) Others . . . 1,4567,322 7 8 Loans snd Advances to Governments . . 10,00,000 0 0O
Bills Payable e . . . 9,014,022 0 8 OQOther Loans and Advnnoes . 15,43,000 ¢ O
Other Liabilities . . . 48,62,608 9 2 Investments . 77042379 1 10
Other Asscts .. 1,63,52,341 5 3
ToTAL I1iamLITIRS ve 45,00,04,225 4 4 ToraL AssErs .. 45,00,04,225 4 4

* Includes Cash and Short-term Securities.



STATEMENT XXXVIIL

RESERVE BaANK oF INpIA- Prorrr AND Loss ACCOUNT FOR 'THE
HALF YEAR ENDED 30TO JUNE 1940.

(Reference paragraph 84.)

INCOME.

Interest, Discount, Fxchange, Commission, clo.
EXPENDITURE.

Establishment .. . . .- .. . ..
Directors’ and 1.0cal Board Members’ fees and cxpenses
Auditors’ fees .. . . .. .- .. .. ..
Rent, taxes, insuranoe, lightiug, cte. .. v
Law charges .. .. . e
Postage and telegraph charges .. ..
Remittance of treasure .. . o
Stationery, ete. ..
Security Printing (cheques, noto forms, etc.) ..
Depreciation and repairs to Bank property
Agency charges .. .. .. . . . .. v
Contribution o stal and superannustion funds . .
Miscellaneous expenscs . .. .

Net available balanco

Total

Amount set aside for payment of dividend at the rate of 3} per cont.

per annum . .

Surplus payable to the Central Government .. . .

102

31st December 1939

Ra. A,

1,22,95,008 4

34,92,560 12

P

10

10

" 30th June 1940

Ra. 8. p.

83,809,666 8

17,799,919 12

2

98,926 2 6 02,084 10 6
12,000 0 0 12,000 0 O
4,065,243 4 0O 265,754 0 0
10,873 15 © 112 4 0
69,712 9 4 54,278 1 4
1L,24,374 3 1 6,944,228 0 9
80,085 12 & 56,231 2 1
16,47,733 3 2 9,00,528 1t 7
143,463 14 2 1,76,045 12 5
26,44,401 9 8 1279802 14 =
7,700 0 O 38,200 0 0
2,82,017 4 1 1,51.018 7 1
22,50,355 10 7 29,28,971 8 G
1,22,95,508 4 10 83,80,506 8 2
17,60,000 0 0 $,75,000 0 ©
5,00,355 10 7 2063971 8 G
22,060,366 10 7 29,28971 8 ©
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