
FOREWORD 

 

     The Reserve Bank of India regularly brings out the Report on Currency and 
Finance, which was traditionally considered as a comprehensive source and record 
of economic developments. The structure of this Report has been re-oriented since 
1998-99 from just documenting the economic developments to a 'theme-based 
report'.  The theme-based Report offers the professional economists working in the 
Bank, an opportunity to work on relevant topic every year and make incisive 
analysis of the theme both in the global and the Indian context and come out with 
an analytical Report offering possible policy solutions to the issues examined. The 
dissemination of these Reports to a wider section of the user-community is an 
important exercise.  The Report pertaining to the period between 1935-36 and 
1998-99 are available only in printed form.  The Reports from 1999-2000 have 
been placed on the Reserve Bank's website.  In these days of widespread use of 
information technology, it is felt useful to bring out the Reports in a single DVD.  I 
hope this will be an invaluable collector's item among the policy makers and 
academia. 

     The digitization process of the Reports was undertaken by Shri Ashok Kapoor, 
Chief Archivist, Reserve Bank of India Archives and supported by the services of 
Smt. Sandhya  Dhavale, Assistant Librarian, under the guidance of Shri K.U.B. 
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip 
Ghose, Principal and Chief General Manager, College of Agricultural Banking, 
Pune.  I place on record my deep appreciation of their efforts. 
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L-GENERAL FEATURES OF THE YEAR. 
The Report of the b e m e  Bank on Currency and Finance for the financial 

year 1938-39 referred to tho growing uncertainties of the international situation 
and the apprchmions of war which dominated the financial marketa throughout the 
latter half of that year. Theae apprehensions unfortunatdy bmme a reality during 
the year under review when, following the German invaaion of Poland, Great Britain 
and France declared war on Gormany on the 3rd fhpternber, 1939. The outbreak of 
hostilities changed the British economy h m  a peace to a war-time footing and the 
entire economic resources of the Britiah Empire had to be mobilised for the succeea- 
ful prosecution of the war. In India, efforts wcrc mainly directed towsrde the utili- 
eation of the veet economic resources of the country for the conduct of the war and 
a referem to tho variow rnea9ures adopted for this purpose will be found later in 
this report. I t  is sufficient here to p i n t  out that tho initial effects of the war on 
India, despite the inevitable dislocation it entailed in many spheres, were on the 
whole bencficbl to the county ; production, prices and foreign trade received 8 

atimulus during the year and the prospects of the agiculturiste generally improved. 
Thc Indian currency and financial system withstood tho strain remarkably well ; 
coddence in the paper ourrency wcls gonorally rnrrintained throughout the year 
dmpite the in& demand in certain centres for the conversion of notes into coin, 
and after an initial fall due to uncertainty b d  deposits and security prices g a d d y  
m v o d .  

2. AE u u a l e  reference may be made at this etage~ to the economic wnditiom 
in tho United States though owing to thc war thcir iduence on world eoonorny was 
not cis great as before. During the first two months of the financial yorrr induetrial 
production in that country failed to show the u e d  ,seasonal advance, but thereafter 
showed a m k c d  improvement which waa further accelerated by the stimulus of the 
war in Europe. The Federal Reaerve Board index number of industrial production 
(1923-25=100) rose sharply from 92 in April to 128 in Dcocmbcr 1939, the highcst 
level in recent years, bcing 3 points above the peak of 125 reached in June 1929. 
From January 1940, however, a reactionary trend set in o m  to a ishrinking in the 
volume of ncw orders in most induetrim, and the Federal Reserve B o d  index fell 
to 105 in March, the moat pronounced drop in operatiom being in the Rtocl industry 
where the output dcclincd from the high level of 91 per cent. of capacity in December 
1939 to 64 per cont. in b h  1940. I n  September indus td  ahwe a l ~ o  regbtered 
a shnrp advance which howcvcr was not maintained dtcr  October duo 
mainly to war devcloprnents. 

3. In regard to economic devclopmcnt~ in Great Britain, the year under 
mvicw falls into two distiu& pcriods scpmtcd by thc 3rd September. During 
thc first five month of the ycar industrial activity continued to cxpand rapidly 
owing mainly to tho requirelnents of national defence lor which an expcndituro 
of E630 millions had been ehimated in thc I3ritiah budget estimates for 
193'3-40. Immediately bcforo the outbreak of the war certain rueuures 
of a precautionary character were taken such as the raising of tho Bank of 
Endand Rate from 2 to 4 per ccnt. and thc fixation of minimum price8 
for gilt-edged wcuritice. A h r  the commencement of hostilitics the pound 
storling was dcvnlued and oflicially pegged to the dollar and e spetcm of 



exchange wntrol was inetituted. TZle Btocka of certain important commoditiee 
were taken over by Government and prima won! fixed for foodst&, followed later 
in the year by an official rationing scheme with the object of devoting the utmost 
hipping epnce and foreign exchange to armaments and essential raw rnatcrials. A 
great variety of emergency controls over industry was also ostablished. On the 
whole the inetitution of tho control m w w s  neceeeary for the prosecution of the war 
waa accompliehod at rr much earlier stage and with less dislocation of economic con- 
ditions than in 1914. In France under the tbm-year national rccovory programme 
initiated last year, a marked expansion was witneaaed in industrial production which 
on the eve of the war rose sharply by 20 per cent. above the corresponding level in 
1938, and was the highcst roached in the last eight years. An agreement to achieve 
complete economic collaboration between Britain and F m m  wu arrived at in 
November 1939 which involved co-ordinatcd Mion with a viow to conserving and 
mobilieing the economic rosoums of the two countries. 

4. In  Japan the course of national eoonomy continued to be affected primarily 
by the SinoJapaneae war. Despitn tho measures adopted by the Central Commv 
dity Price Cornmitieion, indiccs for commodity prices and the coat of living continued 
to rise, the increases a t  the end of 1939 bcing 14 per cent. and 16.3 per cant. 
reepeatively over the  orr reap on ding figurm of 1938. The note circulation increased 
further after the outbreak of the Europcan war and amounted at the end of 1939 to 
3,794 million yen, which was the &hest on record. The foreign t d e  of Japan 
continucd to expand further, showing a record export surplu~ of 659 million yen, 
expo* being d u e d  at 3,576 million yen and imp& at 2,917 million ycn. 
Following the drop in the exchange value of the pound sterling after the decla- 
ration of the war and subsequent fluotuations in the sterling rate in New York the 
yen was linked to the dollar on the 24th October, 1939, on the basis of $23-7/16 for 
100 yen which waa approximately tho yen-dollar rato then prevailing. 

6. In India economic activity during the f i r~t  five month of the financial year 
waa dominated by the uncertainties of the international sitwition. In September 
following the outbreak of war in Europe, industrial production and commodity 
pricee took rm upwad trend owing to the belief that the intensification of economic 
war fare^ meant brighter prqec ts  for Indian industria and agriculture. The Cal- 
ontta index numbor of wholeaale pr im (1914=100) advanced sharply from 100 in 
August to 137 in December 1939, being tho highat since 1929. The riao in pr im 
(uide Btatement I) was nccompanicd by an increaeed demand from Allied countries 
as a result of which the value of exports during the yenr under review amounted to 
Re.213,62 Iakhs as against &.I 69,35 la& in the preceding year, while the valno of 
importe during the wmo period rose h m  Re.l51,79 Iskhr, to h.164,72 lakhs. 
Capital's index number of industrial activity (1935=100) rose from112.7 in 1938-39 
to 113.9 in 193940, bcing the higheel; since 1932-33. The steel and iron industry 
alao improved, tho totaI production of pig iron during the first 11 monthe of the 
yeax showing an increase of 241,000 tons over tho oorrcsponding period of the previous 
year. The cotton mill induatry which wars pasaing through a poriod of depression 
before Soptomber showed signs of ilxlproveruent although tawarda the cloee of the 
year the progress was somewhat retarded by the recrudeecence of labour trouble in 
Ahmedabad and Bombay. Tho following table giva the index numbcrs of who ldo  
prices in lndia (pnbliahed by the Economio Resouroes Board : Base, week en- 
19th August, 1939=100) for food and tobacco, other agricultural commoditiee, raw 
mat&& and manufactured artidea and shorn the cffeot of the war on thorn. 



Food and Other I tew Manofaotnred Genet81 
tobnaao. agricultural msterih. Bl.ticlea in&= 

commoditieu 
September 2. 1939 . . 101.8 102.0 99.1 102.1 101.1 
Jmnary 6.1940 . . 127.1 201.2 128.8 144.2 139.3 
Mamh30,lW .. 117.8 161.6 126.4 133.0 127.6 

It will be Reen from the ahove table that after January 1940 there was a recmion, 
owing to a general feeling that thc initial rise had boen overdone. I t  also became 
more genemlly r e a l i d  that war profits would be subjected to taxation with the 
pnblicatiou of the Excees I'roiits Tax Bill. This tendency was refloctcd in the share 
msrkct~ &o where pricea showed a sharp fall. The Calcutta index number of 
whoIcsalc prices (1914=100) dropped from 137 in December, 1939 to 121 in March, 
1940. 

6. In order to ensure the fullost utilitlation of Indie'e oconomic organhation 
ancl resources to win the war the Central Government created a Department of 
Supply, an Economic Ro~ource~ Bonrd, a War Transport Board and a Board of 
Scientific and Lndustrial Heeearch in order to co-ordinate the work of existing 
organislrtion~ already employed in the respcctive ficltls. 

7. The effect of the war on cconomic conditions in Burma waa more or lees 
similar to that on India. The total importtl and export6 during 1939-40 amounted 
to Re.80.21 croms ahowing cm inoreaae of 16.8 per oent. above the oorraponding 

of 1938-39. Her export trade improved by about Hs.G.68 crm, rioe 
occupying the pride of place, while the import trade i n o r e d  by Ra.4.38 crom. 
88 a result of this and aleo of the inoreased transit trade with China, Chtome 
revenno wording to tho revised estimates for 1939-40 improved by Rs.41 lakhe. 

11.-TRADE. 
8. Balance o j  Trade ia Mercbndiae of India & Bum.4ts te rnent  I1 giver, 

monthly figurea for the foreign trade of India and Burma separately sa well aa 
jointly on R pro-sepamtion bnsis to facilitate comparieon with previous yeam. The 
valuo of total foreign trade in memhandie of India and Burma rose by 15.4 per oent. 
from He.317-51 crorea in 1938-39 to Rs.366-26 crorea in 1939-40. The balance 
of trade in merchandise ale0 improved by Rs.35 crora to Ra.78 crom a8 ~gainrrt 
Ri3.43 crora in 19:38-35) as a result of n rclntively large increase in w o r t s  which 
rose by 23-1 per cent. from Rs.180-29 ororca to Rs.222.14 ororee. Import8 also 
increased, though not to the tame e x h t  as exports, by 5 per cent. from Re.137-22 
crorea to Rs.144-12 crores. Tho following table compnres the foreign trade for the 
five months preceding and the seven months following the m r  with the corresponding 
pcriods of 1938-39 : 

(In lrLhtr of Rupeea) 
April to Augmt. 8epte.mber to hhch. 

Importe. Exporta Balance Imports. Erporfe. BeQnco 
of trade. of t r~~ lo .  

India-- 
1938-39 .. .. - 59,450 + 66.17 + G..W - 92921 + 10%06 + 10986 
19394 .. .. - 70.10 + 77.13 + ?,OY - &,62 + I%,SO + 41.88 
Pemntapokange .. + 1 7 . 6  +16 .6  + 6.8 + 2 . 6 3 -  32.4 i-286.0 

Bur- 
1938-39 ., .. - 8.88 + 20.06 + 11,19 - 11,Ql + 28,47 + 16.56 
193840 , a  .. - 10,36 f 23,M + 13,30 - 14.79 + 31.38 + 16.59 
Psmentageohsnge .. + 16.9 + 18.0 + 18.9 + 24.2 + 10.2 + 0.2 



9. Balance of Trade in MhndMe of &ilieh India.-The balance of trade in 
membandiae oontinued to improve and ahowed a markcd increme in the month of 
July when it rose to Ra.3.09 cmm ae oompared with Re.O.76 mrci, in the previoua 
month. With the commencement of hdilitiee in September, however, both importa 
and exporta from India witnessed a deoline on aacount of regulations decting the 
normal flow of trade and other diflicultiee connected with freight and imurauce. 
Exparts, however, did not f d  to the m e  extent as imports with the r d t  that 
India'e favourable balance of trade in October a a t d y  showed a rise of 43 per cent. 
wcrr July. Both imports and erpolte, the latter to a larger extent, w i t n d  a 
a h q  recovery beginning with November which continued till January when the 
monthly balance of trade reached Re.8.04 croree. In tho bt two montha of the 
year a alight reaction set in, reeulting in a larger declinein exporte followed by a fall 
in the balance of trade. The total trade during tho year ended 1939-40 i n d  
by 17-86 per cent. to Ra.378-34 croree while the b h c e  of trade due to heavier 
exports reaorded e rise of 181 per cent. to Ra.48.90 croree. The variatione 
in India'e balance of trade in respect of countriee traded with are shown below, ss 
ale0 the changes due to the war : 

DIRECrION OF TRADE. 
(In labs  of Rupa.a) 

hnporttr. E ort4 of Indim Balance of Trade. 
%mhandisc. 

April to & t. Co April to Bept. to April to Sept. to 
Augunt. L ~ugust. hiad. ~mgut.  March. TOTAL 

United  om- 

united statea- 

Japan- 

While the balance of trade in rcspect of the Empire has improved mainly due to 
havier purchhssee by the United Kingdom during the war montha, India's adverse 
balance of trade withJapan has grown from Rs. 82 l a b  to more than Rs. 5 mores due to 
a con~iatcnt inorwe iu imports from J a p n  combined with a fall in India's exporta 
to that country. India'e favourable balanco with the United Slstcs h, however, 
increased by Hs.5.38 crorca principally as s res111t of higher exports from lndia 
shce the war. 

10. Exports.-'l'otal exports including re-exports rose by 26 per cent. from 
fi.169*35 crores to Ha.213.62 crores mainly due to the war demsnd for Indian 
produce and the rho in pricea that followed. Exportg of Indim merchnndhe ahowed 
incremes under jutc masufncturm, raw jute, cotton raw and waste, and tcn amounting 
to Ra.22.50 uores, Rs.6 -45 crorw, Rs.6- 38 orores and Rs.3 -00 crores rmpectivdy. 



On the othor hand exporte of grain, pulse and flour declincd by R8.2-66 orarea and 
those of oil-see& by Rs.3.19 crorea respeotively. Thie improvement in exports 
wae m d e  up of a rise of about 20 por cent. in tho pricelevel of exports from 56 to 66 
(1927=100) oombined with a rise of about 4 per cent. in quantum. 

11. 1-a.-The total value of irnporte rose by 8.52 per cent. to lte.164.72 
orores. P w t  of the i tem ahowed increaeee crf which o h  recorded the large& amount- 
ing to Rs.3 croree followed by (i) sugar with Rs.2-86 crom, and (ii) other yarns 
and textile fabrim with Rs.2.67 croree. Two important group to shm uubtantial 
decreaeea were maohinery of all kinds snd iron and stecl which declined by Rs.4-35 
crorea and Rs.0.69 crores reepeatively. 

12. Qua~4unr and Pd . -Tho  table below givea indices (1927-28=100) of 
the quantum and prim of exporta and imports in respect of India ercluding 
Burma ae eupplied by the Director-&nd of Commercial Intelligence and Statietia, 
Calcutta : 

Exporta Importa 

(Figurea in bmcketn show the pmentap rise or fall orsr the pmvious yeu). 

Though approximate, these data aflord a rough meaenre of the oome of Indis'e 
trade. Exports both in quantum and prim have made up for the est-back in 1938-39 
and are well above the level of 1937-38. In the oaae of importa, however, the quan- 
tnm ia still behind that in 1937-38 while prioee have just managed to pess that 
year's lovel. 

13. !I'rn.de &emw&.--The Protocol to the Trade Convention of 1937 with 
Japan regarding the importation of Japan- cotton piecepods into India expired 
on the 31et h h ,  1940. Ponding a new protoool, ehipmenta are being regulated 
on a monthly basis. 

Indo-Burma Trade m1ati01~ since the separation have been governed by the 
Indo-Burma Trade Regulations Order. This Order wae to remain in force for three 
yeam i.e., upto the31st March, 1940orfor one year after notice of terminstionwhichever 
wea the longer period. The necessarp notice having been given by the Government 
of Burma on tho 1st April, 1940, the trado relations of tho two oountriee will continue 
to be regulated by the t e r n  of the Order till the end of 1940-41. 

Under Article 13 of the Indo-British Trade Agreement, Ceylon waa given six 
month, after the coming into operation formally of this Paot, to amire at a separate 
trade agreement with this country. During the interim period Ceylon wae to 
enjoy the Ottawa Schedule of Preferences. Aa the Indo-Britieh Paot formally took 
effect from the 16th August, tho interim arrangemonte expired onthe 16th Fcbrua y, 
1940. 



14. Poreip Tr& of Burma.-With erporta at Re.66.04 mrea and import8 
a t  Re.25.16 crorea, the b h a e  of trade in favour of Burma during the current 
year improved by 7.71 por oent. fo Rs.29-89 crom (& Statement 11). Expo* 
showed an increase of Ra.6 -62 croree or 13.44 per cent. mainly due to hrger purchase8 
of rice by India. Thm rioe alone amounted for Rs.394 crores of the total increase. 
Imports registered a higher percentage increaao of 21 -09 per cent. or Ra.4.38 croroa 
ae a mul t  of the replenishing of stocke which had become reduced last year and of 
precautionary acoumnlationa of stoolre in anticipation of war. Outatanding in the 
import trade hae been the largo increase in the quantity of ootton piecegoods im- 
ported. It may be pointed out that the direct effecte of war oonditiona have so far 
besn cxperiend ody to a alight degrse. The rtlto of incresee in importe during 
the seven month of war amounted to 24 per cent. ae againat only 10 per cent. in 
exporta (uidc table at the end of pmragraph 8). The value of goods rqcxportcd by 
h d  during the year to China amounted to Re.3.11 croree. 

15. Indu-Bum Trade.-The following table ahowe the trade of Burma with 
India relatively to that with other foreign countrim :- 

Percentage of total foreign 
t d .  

19394. 1938-39. 1939-40. 1038-39. 
(Ra lokhs.) (Rs. m) 

Exporb to India . . . . . . 33.05 28.36 41 38 
E q o ~  to other foreign oountrica . . 21.82 22,16 . 27 32 
Imporbfromkrdis .. .. .. 13.99 11.18 18 16 
Import. from other foreign countries . 11,16 0.w 14 14 

Total foreign trade . . . . 80.02 69,!28 100 100 

The most s i m c a n t  development in Burma's trade h been the increase in its trade 
with India which rose by 25.34 per cent. from Rs.37.53 moree to Rs.47.04 orores. 
Out of an incrcase of Ra.10.8 crores in Burma's total trade, trade with India alone 
inoreased by Rs.9-6 crorea. As a mult  India's share iu the total trade of Burma 
improved from 64 to 69 per cent. Both importa and e x p d  i n c w d  by about 
25 per cent. resulting in a similar increa~e in thc balancc of t d e  in favour of Burma. 
It wil l  he seen that export8 to countries othcr than hdia actually declined from 
Rs.22-15 crorea to Ra.21.82 crores. Aa pointed out in the preceding paragraph 
tho large increase in expo* to India was mainly due to a short rice crop in India 
reeulting in heavy imports of rice from B u m  into India. 

16. Inland Trade of India.-The following table shorn the quantity of inland 
tnule in cerhin important articles from 19J3-34 when the publication of these 
statietica waa revived :- 

(Figures in thounand8 of mr&) 
19.33-34. 1034-35. 1 1935-36. 1936-37. 1937-38. 1938-30. 18a-40. 

Coal md coke .. 34!!,@64 378,184 386.792 387,864 464.286 449,865 496.499 
Cotton, rsw . . . . 20,516 21.474 23.674 29,207 11.812 11.986 13.631 
Cotton pieaegooda . . 9,441 9,808 10,132 10,621 11,189 11,077 11,292 
Qrain, pube and flour 107.103 128,270 116.333 129.236 131,900 131,272 113,338 
Hidm & Skias, raw . . 2.691 2,432 2,606 3,167 2,970 2,679 3,382 
Jute. ISW .. 32,077 26.3I10 20,034 38,226 32,674 31,407 32,767 
Gnanj@&bloth .  4,478 4,287 4,511 6.152 6,336 6,218 5,484 
Iron d S t d  bllm, 

rhcctqetc.. . .. 30,392 33,826 40,504 39.318 38,655 41.8W 41,081 
Oheda .. .. 46.650 30,311 3G.697 43,777 39.640 60.062 43,772 
Sagst .. .. 29,152 27,916 31,281 40,391 23,160 24,470 16,650 



India's infernal trade which had boen steadily increasing in volume s i n ~  
1933-34 showcd a slight decline in 1938-39 mainly t~ a reeult of a fall of about 14 
million maunds in coal and ooke. During the year under review, however, thorn 
was an improvemont and the trade in the commoditica recrorded above waa the 
largest since 1933-34. This rim wm largely due to an increaso of about 46 million 
m a d  ~mdw coal and ooke which ha9 shown a ateady increase except in 1938-39 
and of 12 million maunda under pain, p u b  and flour. On tho other hand oilseed6 
and sugar declined by 6 and 9 million naunds respectively. 

The improvement in the inland trade is slso bnrne out by an inorwe in the 
goss earnings of Statc-owned Railwaye and the cumber of wagom loaded as shown 
in the following table :- 

Year. 
Qnne Earninfia 
&ate-own& Tobl wagons 
Railw~ya loaded. 

(He. in oram) (in t h u d )  

The Railway earninga were the higheat since 1929-30 while the number of wagone 
loaded haa been t.he largmt recorded since 1928-29. 

17. Produdion of Gold.-The e~timated production of go111 in India and Burma 
amounted 60 314,000 finc ounces in 1939 as against 322,000 h o  ounces in 1938. 
During the 10 years ending 1939 India nnd Burma prduoed 3,277,000 ounces out 
of a world total of 232,!!58,000 ounce9. During the detaarde *he world prod~lotion 
of bmld has stcdily inmeaaed from 19,696,000 in 1929 to 39,150,000 ounces in 1939. 
Of this the British Empire produced 22,370,000 ouncea or 57.1 per cent. During 
thc srune periocl its currcncy value rose ljy :300 p a  cent. in terms of stcrIing and by 
238 pcr cent. in term of Unitcd States dollars. The reserves of the United 
States Trcnsury in 1939 inoreased by 88,919,000 ounces raking ita total holdinga to 
803,428,000 ounces. 

18. Price of Gold.-Shtcment IV  gives the London-Ncw York m e  rate, the 
frano-sterling rate, the highcst, lowest and average pricee of gold in London and 
Bombay for etrch 111011th of the pcriod undcr revicw. The table below gives the 
higbeat and lowest; prices of p l d  during the thrco years ended 1939-40. 

Prim of gold iu London Rice of gold in Bombmy 
per lime ounce. per tola 

Year. Highat. Loweat. Highest. Loaest. 



Both sterling and rupee prices of gold rtxordcd further inorem in 1939-40 andaet up 
new high records. The rupee price of gdd averaged Ra. 39-1 4-7 in 1939-40 aa against 
&. 36-4-2 in 1938-39, the correapondiry: London pricm being £7-18-4 and $7-4-3. 
The spread botween the highest and lowat rupee pricee at Re. 6-15-0 in 1939-40 
wae tho highest since 1931-32. The Unitcd States price remained unchanged at 
$36 per fine ounce. 

Owing to comparative atmuheas of tho cross rate prices both in.london and 
Bombay varied within a narrow rangc till the 25th of August when aterling wos 
unpegged. Aa a mnlt  of the outbreak of war and the subsequent dislocstion of tho 
oxchange market prices moved erratically in an upward direction and both the 
London and the Bombay markets had to be doeed, the former from thc 2nd to the 
4th Septcmbcr and the lattcr from the 4th to the 7th. On thc 5th September, 
dealings in gold were prohibited in the Unitcd Kingdom under the Defence (Finance) 
Regulations ; sterling was officially pegged to the dollar at 4.02 to 4 -06 and the Bank 
of England fixed ita buying prim of gold at  16%. at which i t  remained unchanged 
throughout the remainder of the year. The sterling-dollar cross rate was subse- 
quently fixed at 4.02 to 4.04 on the 14th September and the spread waa further 
reduced on the 8th January, 1940 to 4.02i and 4.0%. 

In India, till the outbreak of the war, the rupee price of gold remained com- 
paratively atable at  a higher level due to a steady demand for exports and purchaaee 
by the Reaerve Bank of India, except on two occasions when i t  fell to h. 36-15-3 
on the 14th of April and to Rs. 36-9-0 on the 26th of August as a r m l t  of increases 
in war risk insurance rat- to New York. On the outbreak of hostilities the Govern- 
ment of India hued an Ordinance prohibiting exporta and imports of gold except 
on the authority of a license granted by the Reserve Bank, which prescribed the 
conditioue of such lice-, including the manner of payment for gold cxported from 
India, in ita communiques dated the 4th September and the 13th October. 

During the laet seven months of the year pricea varied according to auppIy and 
demand with a gencral upward trond which wats aaaisted by reductions in war risk 
insurance ratos, international developments, and the w d e a a  of sterling in the free 
market in New York. Thus the highest quotation of thc year viz., Rs. 43-8-0 was 
regialmcd on the 16th September when the price moved up in sympathy with a eharp 
break in the sterling-doh c r m  rate in New York. 

19. Assaying and BeJiniw of Gold.-Rcceipta of gold h m  the public for 
melting and aaaying amounted to 8,588,054 t o h  tr t  the Bombay l i n t  nnd 892,776 
tolas at the Calcutta Mint in 1939-40 comparetl with 6,478,129 tolrrs and 826,707 
tolas in 1938-39. h addition raw gold wcighing026,621 tolas wm receivedfrom the 
public for refining at the Bombay Mint rn against 954,157 tolas lest year. 

20. Production of Sh . -The  following table gives the production of silver 
in hdia  and Rurma during the threc yeam ended 1939 :- 

1937 1938 1039 
Quantity Valuc Quantity Vulue Quantity Vali~e 

OX. Ita 02. h. OZ. RE. 
India . . . . 24,642 32,343 22,206 29.877 22,745 . 33.361 

Burma .. .. 6,180,000 '13.60.998 6,920,000 68,83,184 6,175,000 75,%3,618 

Total . . . . 6,204,642 73,93,341 6,942,295 69,13,061 6,197,745 76.16.879 



Tho eetimatcd world production of silver in 1939 remaincd unchanged at 266 
million ounces. The total holdings of the United States Treasury at the end of 1939 
were estimated at 2,930 million ounces of which 341 millions were acqukd during 
the y m  undcr revicw. 

21. Price of Silver.- Shtcment VI shorn tho higheat, lowetit and average pricea 
of silver for each month in 1939-40 in Bombay, London and New York. In the 
table below are given the higheat ant1 lowest pr im of silver in Bombay, London 
and New York for thc three yeam ended 1939-40. 

Prioee in Bombay per Prima in London per Pricee in New 
100 t o k  nttandard ounce. York per fine ounce. 

Highest, Lowcat. Higbcst. Lowest. Highest. Lowert. 

Rr. a. p. Rs. a. y. d. d. Cent&. Centa. 

1937-38 .. .. 55 15 0 46 1 6 214 18-3/16 M t  4 q  

1938-30 . . . . GI 1 6 48 2 0 21) 18-9/10 q. 424 

1 9 3 9 4  . . . . 88 4 0 44 7 6 23: 16-l/l8 42t Mi 

The average price of elver during the year under review wae Re. 55-8-9 in Bombay, 
20-13/l6d. in London, and 37-1/16 aenta in New York. Due to nncertainty about 
the purchasing policy of thc United Statea Treaeuy and latez to the speculative 
demand ae a reeult of war, the price of silver in Born bay ahowcd a wider range than in 
any year since 193132. The price both in London and Bombay remained oom- 
paratively steady till about the middle of June when ~ucceesive reductions in the 
United S t a b  Trea~ury's purchase price for foreign silver from 43 cents on tho 26th 
June to 36 cente on the 10th J d y  created nervousness and foroed prices down. The 
lowest pricea of the year were registered both in London at 16-1/16d. and in Bombay 
a t  R8.44-7-6 on the 10th July. In the United States the Act of the 6th July, I939 
r a i d  the price of newly-mined domoatio silvor from 64 664 to 71 -1 l cents and renewed 
the Treasury's authority to purchase foreign silver aa originally provided under the 
Bilver Purchase Act of 1934. With the reduation in prices, Indian demand developed 
sharply and pricea both in India and London were carried above the United States 
Treuury rate of 35 cents. For the fimt time nince tho 9th June, 1937 the New York 
market price roe  above the Treasury price on the 10th August and reached 39% 
cents on the 25th of that month. Owing to scanty suppliea coupled with growing 
intcrnationd tension, the price in Bombay advanced to RA.Ei3-4-0 and in Tandon 
to 20-1/10d. on ithe aame day, when the Government of India appeared as seller in 
the London market on the hasis of delivery in Bombay and payment in London at 
the London spoti mtc plus tho Indian import duty and 2. pcr cent. for chargca. 

On the outbreak 01 \va.r prices rose sharply owing to the appreciation of the 
dollar and speculative buying, the ready price touching Rs.63-12-0 on the 21at 
September. Thc pricc in London nlso reached 23p .  on the 20th September, but 
the situation was eased by sales of spot silver for London delivery at 23w.  for account 
of the Indian Qovernnlent. In India owing to increased aupplies nccolllpanied by 
a fall in up-country offtake the price declined to Rtl.66-2-0 on the 4th October. With 
a view to conserving foreign exchange, the British and Indian Governments 
announyd respectively on the 26th and the 30th October their decisions to prohibit 
imports of silver except under licenee. Thereafter mainly ae a re~ult of 8 sharp 



upewing iu commodity marketa, particulsrly in jute and cotton, prices continued 
to advance and touched Ra.66-4-0 on the 1st December on rumoura regarding Qov- 
ernment'e intention to euspend the ealce of eilver for delivery at the Bonibay Mint. 
It wm announced on the 14th December that thereafter the sales of silver for delivery 
ex-Mint, Bombay, which till then had been conduoted through London, would be 
conducted by tho Bombay Office of the Reserve Bank of India. On the 18th Decem- 
ber in order to facilitate prompt delivery by the Mint of the Government rupee 
silver which is of 916# finenem, the Bombay Bullion Exchange rules were adjusted 
to make euch silver good delivery at n diecount of Ra.2-40 under silver of 999 finonas. 
On the same day, further to esse the situation the b e r v e  Bank of India in exercise 
of the power delegated by tho Central Govarnment introduced a echeme for licensing 
imporb of silver, including t h w  £rom non-sterling arcas, on a profitgharing baie 
and fired the minimum and maximum pricm for the aale of imported fine silver a t  
Ra.62 and Rrr.64 per 100 tolas. By a subsequent circular dated the 11th March, 
1940 a selling price of Ra.62 was bid down aa the basis for profit-sharing under the 
licewing aoheme. 

The adoption of the above meaeuree and the fact that the demand in India 
waa more speculative than for genuine inve8tment purposer, led to s reaction and 
prim fagged. The downwmd trend which was aeaistd by declining commodity 
and ehare prices was, however, mated by the eupport extended by tho h o r n  
Bask of India appearing aa buyer at lower lev& from time to time on Government 
mount. The lowcat prim for spot silver in Bombay was RE. 65-3-6 on the 30th 
January. Fern of an increase in the import duty dominated the market during the 
greater part of February after which prices recovered and recorded a eharp ndvmce 
to h.59-10-0 on i.he 9th March. The upper trend was, howover, reversed as 8 

rault of peace rlimoura and lower London fixations and the year closed with the 
spot price at Rrr.673-0. 

'La. Assaying and Rtjning ofr9ilver d tice Mint.-Tho quantity of eilver received 
from the public for mclting and aaaaying amounted to 6,068,507 t o h  a t  the Bombay 
Mint and to 4,327,418 tolrrs, at  the C~zlcutta Mint, in 1939-40 as against 76,185 tohs 
and 107,016 tolaa respectively in 1938-39. The quantity of silver received for 
refining a t  the Bombay Mint amounted to 14,519,539 tolae comprcd with 5,168,136 
tolae in 1938-39. 

AND 
23. Exchnge.-The Bombay rates for T. T. on London for each month of the 

year under roview are given in Statement VII. Till May the eterling cxchango markct 
was quiet due to thc comparatively poor showing of merchandiee bills, the lowest 
rate quoted being 1s. 6-27/32d. The Reaervo Bank pmhseed no sterling during 
the c o w  of the month either on tnp or through tendere. The market showed little 
e ips  of change in June, during which month the Reserve Bank purchased 976,000 
on tap at 1s. 6-15/16d. Thereafter exchange was generally quiet until the end of 
July when tahe rate again b e d  up to Is. 8-29/3M. owing to increased export of 
gold and a better showing of export bills. 

On the outbreak of war, the Central Government delegated to the Reserve Bank 
authority under the Defence of India ordhnc8 to adrrrrmeter . . the regulations con- 

tmlling dcsLnge in coins, bullion, secnritiea and foreign exchange. On the 4th 
September the Reserve Bank iseued an explenatory memorandum to the public 



giving the general lines of the oontrol of forcign exchange transactions instituted by 
tho Ccntral Government. AU dealings in foreign exchange were roquired to be 
transacted through authoriaed dealers, and the Exchange Banke tlnd certain Indian 
Joint Stock B& were licensed nrr such. No mtrictiona wcro placed on the pur- 
chaw and sale of Empire currencies with the exception of Canadian, Newfoundland 
and Hongkong dollrue, while the purchase and sale of non-Empire currencies wue 
reshicted to genuino trade p u r p w ,  travelling expenam and small personal remit- 
tanw. The policy of the Exchange ControI wae to ensure that all foreign exchange 
tramactions in India were done on the beak of the rates quoted by the London 
Exchange Control combined with the current rupee ratc for sterling, and nuthorid 
dealers in foreign exchange w m  informed that no business must be done by thcm 
outside these raw. 

In October 1939 owing to the diEiculty of obtaining cover in London for porritiom 
ather than spot and the rise in diecount rates there, benks were reluctant to do for- 
w d  buaincsa. The Reserve Bank themupon cntmed the forward market in order 
to provide cover for expo* and intimated i t ,  willingum to purchaee sterling up to 
3 months forward at a rate 1/32d. higher per month than the p o t  rate. During thc 
samo month the Bank also r a i d  its tap rate to 1s. 6d. ae rt result of which the market 
rate for ready T.T. improved to Is. 531/32d. at which level it remained practically 
unchanged for the remainder of the yew. On the 12th Fcbruary, 1940 the offcr of 3 
monthe forward purchase of stcrling was raised to 6 monthe at Is. 6d. 

24. P u r h a  of Sterling and R e m ~ m . - S t a t c m e n t  VIII showe the pur- 
chases of sterling by the Bank month by month during 1939-40. With the great 
improvement in India'e visible balance of trade, the Reserve Bank succeeded in 
making record purchases of sterling, amounting to E72,G96,Oo st an avcrnge rate of 
lr.5-63/64d., the nearest approach to thie figure being f33,502,000 in 1936-37. In  
April the Bank purchased £1,710,000 at an average rate of 18.5-15/16d. ; in Nay it 
rcjectcd an offcr of f10,OOO at 18.6-29132d. and thcrcafter euepended thc purchase 
of sterling through tcndcrs until further notice. Howcver from August onwards 
1mge offers of sterling wero madc to the Bank, the highest amount acquired by the 
Bank being E11,438,000 in Jnnnary, 1940. The total amount of sterling acquired 
during the [i months preceding the War aggregated to E7,875,000 as compared with 
f1,378,000 for thc name period in 1939, the avorago rate for both the pcriod8 being 
18.6-15/16d. During tho submquent eeven months of war thc purchases rose to  
264,721,000 at 18.5-63/64d. as against X24,090,000 at 18.6-15/16d. in the corres- 
ponding part of thc precvdng year. 

Tho total &ding requirements of the Secretary of State and the High Com- 
missioner for India and I3urr.ua during: the year, including £67R,000 in respect of 
Bwma, amounted to B0.3 million compared with £36-0 million in 1938-39. As 
wainat thie, there were repayments amounting to f12.4 million mainly owing to 
rcccipta on account of (i) large purchases of war materials on behalf of His Mnjesty's 
Government, (ii) thcir ahare in India's war expcnditurc, (iii) their contribution to- 
w& defence undor tho rccomndations of the Chatfield Committee and (iv) sales 
of silver. The sterling requirements have been reduced further with thc repayment 
of foreign dobt, which the Government of Indin havo been effecting continnouely 
for some time past. The net sterling requiremen- of the Government of India, 
thue, amounted to £7.9 million aa against the budget &hate of E27 million and an 
average of f38 million required in each of the three ycare 1936-37 to 1938-39. 



V;-PUBLIC FINANCE. 
25. Central G m &  Fi1~1;m.-The Central Government have been able 

to preaent a series of balanced budgeta by keeping cxpentfitue at a minimum and 
by raising additional revenue eithcr by way of an incrcalle in the existing dutiea 
or by freah meaenrca of taxation. Coneequcntly, thc credit of the Central Govcm- 
ment stood high and they wcre not only able to mcet their commitments towards the 
Provinces under the Niemeyer Awsrd, but to make available to them larger amounts 
by way of incomc-tax reocipta. 

26. Finawe A m & .  1938-39.-.The year closed with a deficit of only Re.64 
lakhs ae against an anticipated dcficit in the revised estimates of Re.2.65 lakhs, 
due to a net improvement of Re.1,61 lakha in rcvenue and a duc t ion  of Rs. fa 
lakhs in expenditure. The main inc- in revenue wrxe (i) Hs.1,24 laldus under 
Incometax and (ii) Re.78 lakha in the yield from Customs and Central Excise duties. 
AB a reenlt of the increase in home-tax receipts, the sum to be dietributcd to the 
Provinces under the Niemeyer Awurd rose from Rs. 1,12 lakhe to Ra.1,53 lakhs 
despito a falI of Rs.68 l a b  in tho net contribution of the Rsilwaya. 

27. Revia& Betimatea. 1939-&.-Due to the outbreak of war in September 
1939 the budgetary poeition underwent a striking change in the subsequent month. 
In place of an anticipated eurplus of Re.3 lakhe the revkd estimata disclosed a 
surplus of RR.91 lakhe being the result of an increase of Ra. 5,08 lakhe in revanuo as 
sgainat an increase of Re.4,20 lakhe under expenditure. 

On tho revcnue side there were increases of Re.1,48 lakhs in the RBilway surplus, 
h.66 lakhs under kit, Rs.21 lakha mder Currency and Mint and Re.86 lakhs 
under Puata and Telegraphs in addition to a large increw of Ra.1,56 lakhs under 
Taxca on Income. The greatly improved reccipta from income-tax enabled the 
share of the Provinces to be raised from Re.1,78 lakha to Re.2,38 lakhe notwithstand- 
ing the alteration in the Niemeycr Award effected by the Distribution of the Revmua 
(Amendment) Orderwhichexcludee tho contribut;ion by the Railways to the general 
rcvennes which along with the receipta horn Income-tax hitherto formed tho basis 
for arriving a t  the mount to be paid over to the Provinces. Thc rcvieed estimate for 
Customs was Hs.41 lakhs lower than the budget oetimate owing to the large decrcase 
in importa oaused by the interruption of trade with be.lligerent countrie~ and the 
dislocation of i hip ping. Neverthelese total receipt8 from Custom and Exci~c were 
Hs.1,14 lakhs above tho budget eetimates owing to heuvy hporta of eugtir. 

Tho incrc~c? of Ile.4,20 bkhs in expenditure was  mainly due to additional 
expenditure on Dcfcncc in accordance with an agrcement reached with His Majesty's 
Government . 

28. Bu&et E~timates. 1940-41.-Tho total revenue and expenditure c~tinletee 
for 1940-41 are rcepcctivcly h.85,43 Lakhe and Ite.92,89 lokh compared with 
Rs.87.76 lakha and Hs.86,85 lakhe in the revisod wtillurtea for 1939-40. The 
Railways arc expected to contribute Rs.5,YZ lakhs made up of (i) Re.4,41 lakhn being 
the full contribution for 1940-41 under thc Railway Convention of 1924, and (ii) 
Rs.90 lakhs being the arrears of contribution from 1939-40. Receipta from Custom 
and Central Exciee dutiea are placed st Ra.4,07 lakha less than the revised estimate 
for tho previous year. Ae incomea will be appreciably larger on account of the stimu- 
lus to trade and industry, taxes on Income including Corporation tax are atiruated 



to yield Ra.19,50 lakhe or Re.1,41 U e  more than the reviaed return8 for 1939-40. 
Of this increase Ra.1,24 lakhs ehonld go to the Provincexi whoso ahare would thus riee 
to about Rs.3,OO lakhs. 

The expenditure on Defenoe for 1940-41 on the bash of the agreement with 
Hi Majeaty'e Government is estimated at Rs.63,52 hkha. Of this, Ra.8,39 lakhs 
represent extra expenditure due to the war. Civil expenditure estimate0 show an 
increase of Ra.1,61 lakhe. Provieion ia made for a contribution annually of a sum 
of Ra.26 lakha for the next seven yeam beginning with 194041 to the Civil Aviation 
Capital Fnnd. The Decennial Census to be held in 1940-41 ia expected to cost Ra.12& 
lakh~. 

It is propoacd to meet the prospective deficit of Ra.7,16 lskhs c a d  aImost 
entirely by the additional rcquircmenta of Government owing. to the war by dmwing 
mainly on the additional faxable capacity created by it. New taxation pm@ 
include ( i )  a levy of a 50 per cent. Exceas Yrofita Tax, (ii) an increase from Rs.2 
to Rs.3 per cwt. in the excise duty on sugm with a concaponding rise in the import 
duty, and (iii) au increase in duty from 10 annaa to 12 annaa a gallon on motor spirit. 

Thue with Rs.91 M e  from thc Rcvenue Reserve Fund, Rs. 3,00 lakhs from the 
Excaas Profib Tax and Hs.1,90 l a b  and Ra.l,4O lakhs respectively 
from the enhanced duties on sugar and petrol, thc year is expected to cloee with 
a tunall surplus of Rs. 6 lakhs. 

29. The Railway Budget.--The following table compares the budget estimates 
of State owned and workcd linm for 19434041 with the revbed eatimatcs for 1939-40 
and the actual reeu1t.s of 1938-39:- 

66 
(Tn lakhe d Rupees). 

Itcvirlod Budget 
Accounts lmilIubtw Estimates 
1938-39. 1930-40. 1940-41- 

Told  Lnrflic receipts . . . . . . . . W,62 102,,U) 108.19 

Nct Irri4ccheoua receipt0 . . . . . . 23 Fin 76 

Told working expensea (inoluding depxwio- 
t i )  . . . . . . . . . . 09.18 70,35 71,83 

Contribution Lo GcficrnI Hevenuea . . . . 1,37 3,61 5.31 

The State Railways which after a six-yew period of deficit budgets showed a 
surplus of lb.l,%l l akh~  in 1936-37 continued to do so in the following para, and 
with the exception of 1938-39 when it showed a decline of Hs.1,39 lakhs below thc 



previoua year, the surplm has shown a progreseive increase. The surplus of Re.3,61 
lakha diac1a.d by tho revised estimates for 193!3-40 ahowe an impmvcrncnt of Rs.1,48 
lakha over the budget estimates and ia mainly accounted for by a marked increase in 
railway earnings a i m  the outbroak of war. Despite this improvement, the railway 
contribution to the goneral revenues f a  ahort by ns.W llakbs and thin will constitute 
a first charge on the surplus of 1940-41 eatimatcd at R~.8,29 lakhe. This has been 
made pos~lible largely by an all r o d  increase in rates on the assumption that the 
traffic, under tho favourable conditions created by war, will be able to b a r  thc 
highcr chargoe. Frelght rates on gooh with certain exceptiom have b n  raiacd by 
2 annas in the rupee and pasmnger farcs cxcoeding a rupce increased by 1 mum in 
the rupee. Out of the surplus, Ra.5,31 lakhs will be paid to the general revenues and 
the rem- Rs.2,98 lakha will be transferred to the Railway Reaerve Fund for the 
iirst timc after eleven yeara. 

30. P r o v i W  Finances. -Accord.iug to the Provincial amounts for 1938-39 
(vide Statement IX) Bihar and Sind were the only provinces to show largo surpluses, 
amounting to Fts. 31 and Rs. 24 l a b s  respectively, while the Punjab, the Centrd 
Provinces and Borar, Asaam and Bombay ehowed deficits amounting to Rs.1,64 
lakhe in all. As a result the accounts for that ycar closcd with rr net ddcit 
of Rs.1,02 lakhe. It will be seen from tho tablo below that both expenditure and 
revenue in the succeeding two yaars y how ct progressive increase. According to the 
revised estimates of the provinces as a whole the deficit in 1939-40 was am large ae 
Ra.1-13 crores, but the deficit for 1M0-41 ia estimated at a connidcrably Bmaller 
fignre uiz. Rs.0-77 croree due m a d y  to an apprcciablc inc- in revenue as com- 
pared with the increauc in oxponditure :- 

1938.39 193840 
hunts hvined 

Estimate& 
kvcnw . . . . . . . . . .  84.74 89,42 . . . . . . . .  Expcnditm 86,76 y : : . . . . . . . .  + 62 + QU! . . . . . .  - 1,84 - 132 
Net Surplus or ~ e 6 A t  . . . . . .  - 1.02 - 1,13 

(In l a b  of Ropeee) 
1940-41 
Budgat 

Ektiluatee. 
90.38 
01,16 + 13 - 90 - 77 

The estimated deficit for the year 1944-41 ie largely due to thc heavy dcficits for 
which Beqal and the Punjab have budgctcd. Tho remaining provinces, with the 
exception of Wsa,  havo been able to show small surpluses p b l y  due to increased 
land revenue receipts as a rmdt of higher commodity prices following thc outbrcah 
of war and partly due to higher income-tax rccoipte from the Central Government 
under the Niemeyer Award. 

31. Cansoliddsd D& Position of P ~ o v i ~  .--Stt,brnont X ahowa the conso- 
lidated debt position of the British Indian provinces. It will be seen that the figures 
in respect of pcnuanont, floating and unfunded debt dl show aprogreeaive rise, 
whcrcaa loans from the Central Government ahow a progressive dcmeaao. With the 
inauguration of Provincial Autonomy the provinm are thomeelves having recourse 
to the money market for tho loans they require to finance their various schemes. 
The floating dcbt of the provinces ia very d as only six provinces have BO far bor- 
rowed by means of treasury bills. The steady rise in the permanent debt reflecta 
the need for greater funds mquked by the pmvinwa to h c e  various productive 
achema rcqoiring long-term capital. 



32. S M m  and Payme& from the Cmh-e.-The table below ehows the 
various pnyments made by thc Centro to tho Provinces sincc 1937-38 in terms of 
thc Government of India (Distribution of Fkvenuea) Order as amended in February, 
1940. Details giving the share of each province will be found in Statement XI. 

(Ill cram of Ke.) 

Income-tsL Jute J)uty. Subventions. TotaL 

193940 . . . . . .  2-  79 a-w 3-03 8-38 

1940-41 . . . . . .  3-00 2.61 3-03 8-64 
(Entimatee) 

Total . . 8-54 10.33 12-21 31.OH - - - -. -. - - . - - - -. - - 
As regard~ the distribution of income-tax receipt8 between the Centre and the 

Provhces, the Centre, till 1938-39, reb ind  from the moicty, which is to be ulti- 
mately provincial, an amount sdlicient to bring its own share plua the Railway 
surplua to Rs.13 crores. The Order in Council aa now amended enablm the Centrc 
to retain from the Provimial moiety in each of the three years beginning with 
1939-40 the. fixed amount of R~.4,60 lrtkhe, which is approximntoly what tho Centre 
would hnve rctaincd according to tho budget estimatesfor the yoar 1939-40. The 
justification for this dteration in the Niemayer formula is the complete change in 
the financial situation brought about by the war. 

The share of the Provinces in rcspcct of income-fax which stood at Ra.l.25 
crorca in 1937-38 and Rs.1-60 crores in 1938-39 rose to R8.2.79 crores in 1939-40 
owjag to greatly improved income-tax receipt6 as a result of the atimulua given 
by the war. It is expected to bo even higher in 1940-41 and is ostimatod at Ra.3 - 00 
crores. The ahare of tho four juto producing provinces of Bcngal, Bihar, 
and Orissa (624 per cant. of the net duty on jute) amounted to I(s.2.65 croree in 
1937-38, Re.2.61 crorea in 1938-39 and Rs.2.56 crores in 193940. For 1940-41 
their ehare is estimated at Rs.2.61 croree sa increased war orders from Great 
Britain me expected to remlt in a rieo in tho exports of juto. Subventions to the 
five hvinces (Aesam, Oriess, N.W.F.P., Sind and the United Provincea) amounted 
to Re.3 - 12 crorea in the fist  year of Provincial Autonomy andRs.3.03 crores in tho 
following two years. They are crrtimated at the samc figure in 1940-41. 

33. A n n 4  FimnoMZ Stcrtensent o j  the Garem& of Bum.--Owing to a 
large carry-over of Land Revenue from the previoue year, increamti rmipta under 
Customs and Income-tax and reductio~~ in expenditure under VW~OUB heade, the 
yenr 1938-39 ended with a surplue of Rs.1,03 Iakhs as againat a r e v i d  estimate of 
Rs.40 lakhs. The revised estimntes for 1939-40 showed a net surplus of Rs.66 lakhe 
as against a nominal surplns of Ra.1 lakh in the budget eatimatea. Custom revenue 
showed nn improvement of Rs.41 lakha due to increws both in volume and value 
of imports and the tramit trade with China. Income-taxreceiptawere higher by 
Rs.28 lakhs whilo varione oxcb duties were expected to bring in Re.33 lakhe more 
than tho budget estimates. !them and other incmasee in revenue more than o&t 
decreases in receipts under other heade and increaaee in expenditure including Ila.14 
h k h  on defence sohomm and Rs.4 lakh~ on the Frontier Force. 



The budget of the Government of Burma for 1940-41 estimates a deficit of 
Re.44 lakbs with oxpenditwe md revenue at Re.16-47 cmree and Rs.16-03 mr0~ 

respectively. The deficit is largely due to an increaae of over a crore of rupees in 
defenoe expenditure from Ra.3,U lakhe in the hiti budget to Rs.4,28 lakha in the 
p m n t .  Revenue rooeipta me larger by Rs.60 IakLa including increases of Rs.13 
lakhs and Rs.9 lakha under Income-tax and Excise reepectively. As again& the88 
incream there ie an anticipated drop of Re.84 l h  under Custom as a reeult of 
uncertainty regarding the course of trade. Land revenue reoeipta are also expected 
to be lower by Rs.9 lakhs as a result of the tenants' demand for lower rcnts. Tho 
bud@ does not contemplate any fresh taxation, and it i~ proposed to meet the 
deficit from the surplu of Re.% Iakhs anticipated in 1939-40. 

V1:--GOVERNMENT BALANCXS AND RESERVES. 
34. Government Bakrnces with the Bank.-Statement XI1 shows the Govern- 

ment balances including thoso of tho Rovinca both with the Reeerve Bank of India 
and at Govornmcnt treasuries at the end of each month during 193940. It will bc 
seen that in July 1939 when the Government repaid the 5 per ccnt. 1939-44 loan 
balances with the R ~ e r v e  Bank and at Government tremries stood very low at 
Rs.10.42 crow. Thero was a progressive rise from November up to the end of the 
year cre a rcsnlt of increased revenue receipts during the busy w a n  which coincided 
with thc outbreak of hoatilitiea. The higheat waa reached on the Slat Mmch when 
the bslancea amounted to Ra.23-67 croren (including Provincial balanccs of 338.13.67 
crores) compared with Rs.17.83 crorcs a year earlier ; the monthly average total wa 
Re.13-97 crom. Thc Burma Glovernrnenl;'~ balance with the Bank a t  the cnd of 
the ycar amounted to Re.3.48 crorea ae againet l20.4.79 crores in the previous ycrrr ; 
the average monthly balance at Rs.2-45 crorcs waa also lower then the previous 
ycar'lt average of Ra.2.63 crores. 

35. Tremury Bills a.td Wags and Means Aduasu?es.-Details of the d e a  of the 
Centrnl Government treasury bills by weeks art! recorded in Statement XITI. State- 
mcnt XLV gives similar data in respect of thc Provinces which imucd thcir own 
trcaaury bills during the year. I3urma h~ not had rccourse to this form of borrow- 
ing since the beginning of 1938-39. The total of Central and Provincial Governments 
t r e ~ u r y  billn nold to thc public during the year amounted to Ra.132-23 croreri ne 
compared with Re.103-10 crorea in the previous year while thc total biUs outstand- 
ing at the end 01 thc year stood at Rs.56.51 crorca as against Bs.47-80 crores at the 
end of 1938-39. Thc total outstanding ways md means m1mnces nnd treasury 
bills of the Central Government at the end of cach month are given in Statemant XV. 

36. Ce~ltral G m m d  Treasury Bilk.-The total nnlcs of t.hrcc months 
trcmury bills to the public amounteti to Re.120.43 crorcs including Hs.49.93 crorcs 
of intermediates compared with Rs.97.49 crorcs in 1938-39 and Rs.71-99 crores in 
1937-38. 

During the year Central Covernmcnt continued to provide, through t.he 
Reservc Bank, Incilitics for the investment of the surplus balance8 of thc Provincial 
Covcrnments in Ccntml Government treasury bills. The Rcscrve Bank sold to thc 
Provincial Goveruments the hills required by them out of its own holtliup in the 
Issue Deplrrtulent and rcplnccci thwc bills by taking from the Centra.1 Covcrnrueul 
fresh bills on tap. ;lfi in previous years, similar facilit.irs wcre given to the Govern- 



ment of Burma. The total amount of bills oututonding in the hands of the Iasue 
Department of thc Reserve Bank, thc Provincial Covernmenta and the Government 
of Burma on tho 31st March, 1940 was Hs.26.74 crores comparcd with Rs.19.61 
crorca a year earlier. The corresponding figures for the inveatmenta in treasury 
bills of the Provinces and Burma together werc Rs.11.76 crores and Rs.6-83 crores 
respectively. !Che total of the trcasury bills outstanding with the public, the Bank 
and tho Provincial Governments and Burma stood a t  Hs.64.71 erores a t  the end of 
1939-40 compared with Ra.46.30 crores, Rs.38.01 cmres and Rs.28-54 crores a t  
the close of 1938-39, 1937-38 and 1936-37 rctlpectivcly. 

37. Transaclivns in Cenlru2 G m n m n l  Treamy Balk.-At the beginning of 
the year the amount of bills offcrd at the weekly tender was reduced to Rs.1 crore, 
but was raised to Ib.1-50 crorea on the 9th May aa the sale of intermediates was 
discontinued from the 2nd May. The tonder limit wna further raiaed to RR.2 cnvee 
in the succccding week and was kept a t  that level till the 4th July when i t  wns re- 
duced to Re.l.50 croree. The aalc of intermediates was, how-ever, resumed from 
the 12th July. The limit was again r a k d  to Rs.2 crorea on the 22nd August, but 
waa siibrccqucntly reduced to h.1.M) eroreR on the 12th September. With the 
o n ~ e t  of the b u y  season, the offer was further reduced to Re.1 crore on the 5th 
December and continued a t  that figure till tho end of the year except during the last 
week of December whon to avoid possiblo stringency in the monoy market owing to 
year-end rcquirementa the sale of treasurg bills was suspended. 

38. YielcE on Treoavry Bias.--The table below gives the average true yield per 
cent. per anni~m on treaeury bills in 1939-40 and 1938-39. The average yield in 
1939-40 was 1.87 per cent. compmd with 1.63 per cent. in tho previoue year. 

April . . . . 
%Y .. ., 
dune .. .. 
July .. ., 
Auguet . . .. 
Scptcrnbr .. . . 
October . . . . 
h'ovember . . .. 
December . . . . 
January . . . . 
t'ebrurlry . . . . 
Maroh . . . . 

Amount of t h m  
months t r a m  ry 
bills (inoluding 
intermediatea) 
mold (Re. 000s 

omitted). 

0,00.00 
4.15.25 
4.17.50 
Cr,as 
7.UO.00 
9.16,23 
9,sO.OO 

12.43,71 
8,63.00 
7,29;%5 
11,48,50 

8.2 1.25 

Amount of t h m  
months troaaury 
bilk (including 
intermedinten) 
sold (Rn. OOOa 

omitted). 

O,!iA,:iO 
G,71,50 
l0.00,W 
13,08,50 
10,67,75 
1 l,M),75 
l6,01.00 
9,63,26 
6,85,00 
11,31,!!? 
10.46.70 
6,48,75 

Average 
yield 
wr 

cent. 
wr 

amurn. 

2-33 
1.97 
'1 .OU 
0 - L)(I 
O. 'M  
2.78 
2-72 
1.98 
1-98 
1.96 
1.S6 
1.Y3 

- 

Tohl . . $)7,4!),W 1.83 120.43,OO 1-87 

I t  will be seen that the average yield except in June and the laat three months 
of the. year under rcvicw was on a higher level than during the corresponding months 
of 1938-39. The largeat single rise in the rate of discount ( t d e  Statement XIII) 
from Rs.1-0-6 per cent. to Rs.2-12-9 per cent., occurred in the week immediately 
precedq the outbreak of war in sympathy with a sharp rim in the rate for three 
months British Government treaaurp bills which advanced from 158-7.39d. per 
cent. per annum on the 18th Augwt to f3-14-6.44d. on the 26th Augnst. The 



high lcvel thus reached in September was maintained in Octabcr, biit thcrcaftcr 
despite the European political situation the rates showed a progressive decline and 
during the last three months were actually lowcr than those of the corresponding 
months of thc previous year. 

39. P r o u i d  Treasuy Bills.-Statement XIV givcs the detail8 of the sdea 
of Provincial treasury bills during 1939-40. During the year the number of pro- 
vinces which issued tremury bills increased from four to eix and thc sales 
during the year smonntcd to Rs.11-80 crom as comparcd with Rs.5-70 crores 
during the previoila year. The total outstandings at  thc end of the year were Rs.l.80 
crores. The average yield of these Provincial bills was 2-58 per cent. per annum 
and the rates generally followed, though at a slightly higher level, the trends in the 
Central Government treasury bill rates. The margin between the Ccntral and thc 
Provincial Governments trcaauy bib  rates ehould grow narrower aa the investing 
public begins to take a more substantial intcrcst in these issues. The re-discount 
facilities offercd by the Reserve Bank should also tend to make them mare popular. 

40. Woye and Means Adm-.-The Central Government borrowed in all 
Rs.32-50 crorcs during 1939-40 (uide Statement XV) which ia the same as in the 
previous ycar. Unlike in 1938-39 when no advances were taken from May to Sep- 
tember, the Government borrowed from the Bank during all montha of the ycar 
except March. The largest total borrowed in any one month was Rs.8 
crorcs in July when the Government repaid the 6 per cent. 1939-44 
loan. Th? largost amount outstanding was reached on the 17th and the 
18th July when it stood at Rs.6.6 crorea No advances were outstanding at 
the closo of the year. As in the previous year, the Government of Burma 
did not require any ways and means advances from the Bank during the 
year. The Provinces borrowed in tho aggregate a total of RB.10.94 crores which is 
only elightly higher than tho last year's figure of Re.IO.41 crores. All advances to 
the Pmvincee were repaid before the cloee of tho year. 

YII.-PUBLIC DEBT. 
41. B-w o/ Irdk  Rupee hn.-On the 1st July the Central Govcm- 

ment mounccd a second issue of tho 3 per cent. loan 1963-65 a t  an issuc price of 
h .98  per cent. Subscriptions, which were received on the 6th July only, were 
payablc in cash, or 5 per cent. loan 1939-44 or 6 per cent. loan 1940-43. The 
nmount offered for public subscription in the form of cash or conversion of 5 per 
cent. loan 1939-44 was b.15 croree while conversion without limit was offered to 
holdere of 8 per cent. loan 1940-43. The 5 per cent. loan 1939-44 and the 5 per cent. 
loan 1940-43 were accepted in subscription to the new loan a t  a cash equivalent of 
Rs.100-6-0 and Re.104-0-0 respectively per Rs.100 of the nomid  value of the sccuri- 
ties tendered. The total euhcriptions applied for and allotted werc as follows :- 

Rs. 
Cash . . . . . . . . . . 1,34,58,400 
5 per cent. loan 1939-44 . . . . 8,23,58,m 
5 per cent. loan 1940-43 . . . . 6,13,90,800 - 

as.  16,72,08,000 

Considering the uncertainties of thc international situation at the time of issue, the 
resulte of thc loan may be regarded 8s satiefactory. 



42. Hepatriation of r9lerling Debt.-The large acquisitions of eterling alrcsdy 
referred to enabled the Reserve Bank to put considerable amounts a t  the disposal 
of the Coverntnwt of India. The desirability of ~patr ia t ing sterlingdebt has been 
constantly before the Government and the Iteservc Beauk and s beginning in this 
direction was made in 1937, but i t  had to be temporarily discontinued owing to the 
slackening of Government's remittances. However during this period the Govern- 
ment completely liquidated their l iabil i t i~ on account of the Family Pension Funds 
transferred to England to the amount of £9$ millions. The Governrncnt have now 
taken the oppor te ty  provided by the availability of sterling to  reopen the former 
schcme by whiobkhe H e m e  Bank is authorised to purchase non-terminable Indian 
Stcrling securities in the opcn market as and whcn they beoomeavailable and t r d c r  
them to thc Government for mccllation. In  their place additional Rupee Paper of 
the 3+ per cent. and 3 per cent. non-terminable loans is created up to the same nominal 
value, which is issucd gradually by the Reserve Bank in accordance with the require- 
mcnts of the market. The first such cancellation wae effected on the 15th Novem- 
ber, 1939. The total mount  of non-terminable sterling loan repatriated during the 
year 1939-40 camc to E!3,337,000, the nominal value of the Rupee Paper mated 
against the sterling dcbt cancelled being Re.12,45,00a000. ' The scheme for the 
repatriat,ion of the terminable loam was announced by the Government on the 22nd 
February, 1940. It consiata of thc creation of the following Rupee Loans ae 
counterparts of thc Indian Sterling Loan8 noted against each :- 

R u p  Loans. Sterling Limns. 

(1) 3 % Loan 1949-68 3 % Indian S b k  194995 
(2) 3 E h  3, 1954-59 Y% Y Y  ,, 19M-59 
(3) 4 % 19 1948-53 4 % 1, ,, 1948-53 
(4) 44% 11 1950-55 44% 1, Y J 1960-56 
(5 )  44% 3, 195848 4!!% 11 ,, 1958-68 
(6) 6 % ,I 1942-47 5 % a, I S  1 M2-47 

Thc Government Press notification which gave thc general t e r n  on which convemion 
feoilitica would be extended to the public was followed by a memorandum 
issued by the Reserve Bank of lndia on the 27th Fcbruary giving detaile of the terms 
on which conversion wodd be effected. The amount so repatristd during the year 
wmc to  E 7,755,000, the nominal value of Rupee Paper created in its p l w  amounting 
to Rs.10,34,00,000. The table below gives in detail the amount of aferling loan 
repatriated and the nominal value of Rupee Papcr created again& the sterling debt 
cancelled. 

A. AMOU~T OF STEBLINQ LOAN REPATRIATED. 

Terminable or Amount. 
Non-terminable. 

Non -tennimble 
s t  

Terminablc 
I, 

1 s  

19 

9 ,  



43. Total Rupee and Sterling I)&.-The following @ p e e  give the total funded 
debt of the Clovernmont of India aa at the end of 1938-39 and 1939-40 :- 

Ln India (CCOIPI of Rs.) . . . . . .  437.92 450.23 
In England (mifiona of E)  . . . . . .  297.38 280.10 

On the 15th July, 1939 the Government of W a  repaid tho 6 por cent. 1939-44 
loan amounting to a little more t h  Re.20 croree. Thb was partly replaced by a 
m n d  h u e  of tho 3 per cent. 1963-65 loan which has beendealt with in paragraph 41. 
No sterling loan wae floated, nor did any sterling loan mature for repayment dux* 
the year. But, ae ehown in the paragraph above, a large part of the eterling debt 
mu repatriated and Rupee Paper created in its place. As a result the eterling dobt 
declined to f 280.10 &ona and the rupee debt rcxre to Re. 450.23 crorce. 

44. Provincial Loans.-During the year, three Provincial Governments, 
~z., Madrae, the Central Provinw and the Punjab, announced through the Bank 
the iseue of loans for Re.l,W lakb, Re.75 lakhu and Ra.2,50 lakhe respectively. 
Of these, the lint two wero floated on the 21st June, 1939 and thc Punjab loan on 
the 16th Auguet, 199.  The terms of the Madree loan which wss raied for the 
purpose of financing productive electrical schemes and irrigation works were 3 per 
ccnt. at Ra.98-8-0 repayable at par in 1969. The loan was kept open till the close 
of bueiness on the 21et June, 1939 and was snbecribed in full after callkg on thc 
underwritom to take up a portion. !J!hc C. Y. loan wns raised for funding the 
capital expenditum of the previom two years and financing the current capibl 
expenditure, the terms being 3 per cent. at Rs.98-8-0 repayable at  par in 194113. 
The form, of which Re.5 lakhs were eubscribcd by the Government themeelves, was 
overeubscribed within half an hour, tho total amount offered being Re.l,12 lakha. 
Applications for Re.1,000 and under were allolotted in full, whilet othex applications 
were allotted 66 per cent. with a minimum of Re.1,000. The Punjab loan, the term 
of which worn 3 per mt. at Ra. 98 repayable at par in 194i), wee oversubecrihd 
within two h o w  of ita opening and dotment was matlo to the extent of W per 
cent. The purpoee. of the loan wall tho financing of productive irrigation achomes, 
liko the Haveli and Thal Projects. 

45. Tcnds in Market Vdves of Smrih.--It will bc seen from Statement 
XYI that the downward trend in Indian grlt-edged prices which comrnenccd about 
t h o  end of 1937-38 and continued during 1938-39 wm accentuated during 1939-40 



c r ~  a result of the propcaaivc deterioration in the international situation culminating 
in the outbreak of war in September, 1939. AR the following a b l e  ahom, the 
percentage of the average market vdne of the outetanding eecurities to  their 
face value consequently declined sharply from 105.2 at  the end of 1938-39 to 99-4 
at the end of 1939-40 : 

(In orom of Ik) 

The market value thue fell below the face value for the first time after a period of 
ovcr five yeare. The effect of tho war on the @&edged market ie more dearly 
awn from the following figuree :- 

(In erorea of Re. ) 

Facc value Market value Percantage of 
(1) (2) (3) (3) to (2) 

1939-40 five pm-wu months . . 4,41m 81 4.63-78 102-7 ., wren war month8 . . 4.4 1 - 32 4.20.53 96.6 

T t  will bc noticed that the market value on thc cve of the war, though wnm- 
derably lower than Chat at the end of 1938-39, dill exceeded the face d u c .  The 
outbreak of the war had a depressing effect, and despite a recovery from October 
onwards, the market valnc at  the end of the year was below the face value of the 
outstanding securities. 

46. Gvuernm~t Securildes.Qcatement XVII shows the extent of the fluctua- 
tiom in the prices of repreeentativc Rupee Securitia of the Government of India 
in 1939-40. Throughout the year, the market waa dominated by the internationd 
situation. The prices of all the securitiee were mom or less eteady during the five 
lnontha preceding the war. On the declaration of the war in September there was 
a sharp decline, but thereafter undcr tho inffucnce of steadier advices from London 
and improved investment dcrnand, especially from Insurance companies, the prices 
of all aecuritice gradually recovered, and by the end of March were ody  slightly 
lower than the level a t  which they etood before thc outbreak of war. 

47. Post O$a Cush Cert$az& and Post Om Savings. Bank Dcpds . -  
Statement XVIII shows thc extcnt of the transactions in Poet Office cash certificate6 
since their introduction in 1917-18, and in Post Office W n g a  Bank deposits aince 
1913-14. During the year the isaue prices of cash ccrtificatee remained unchanged, 
thc yield thereon continuing at 21 per cent. compound interest. On the outbreak 



of war in September, repayments during that month were very large the total amount 
repaid being Rs.1-92 crom us compared with Rs.l.34 crorea in September, 1938 
and Ra.1-06 croree in August, 1939. At the aame timo tbc Bales of cash certificates 
showed a sharp dccline, the total amount sold in Septembcr, 1939 being Rs.0-67 
crores aa against Ra.l.29 crores during the corrcapondq month in 1938 and Rs.l.27 
crorce iu August, 1939. With the return of confidence repayments from Odoher 
onwards showcd a marked decrease and during the last fivc monthe of the year wcrc 
appreciably lowcr than in the corresponding month of 1938-39. Prom October 
onwards aalea of cash certificates also tended to improve, but the figiircs were much 
lower than during the same period in 1938-39. Total Balm during 1939-40 amounted 
to Re.10.37 crores aa comparcd with Rs.14.71 croroa diiring 1938-39, the concffpond- 
ing %re8 for repayments being Rs.12.80 crores and Hs.16.35 crows respectively. 
The rate of intweet on Poet Office Saving8 Bank deposits during 1939-40 remained 
unchanged at 14 per cent. to which it had been rcduccd on the lat December, 1938. 
Withdrawals duriq Septembcr, 1939 were very heavy and amounted to Rs.7.93 croros 
ae compared with Rs.3 -32 crores during tho correspondmg month in 1938 and Rs.3 30 
crorea during August, 1939. Deposits during September, 1939 were also milch lower 
than in Eeptember, 1938 and August, 1939, the figuros bcing Rs.2.76 crores, Rs.3.77 
crores and Rs.3.84 crores rcspcctively. Elince Octobcr, however, withdrawals 
s h o d  a marked decreaae and wcrc generally lower than in the corresponding 
months in 1938-39 while deposits showcd a steady increase although the monthly 
fieutes were slightly lower aa compared with the correeponding figurea of thc pre- 
vlous year. The total liabilities of the Government of India in respect of cash 
certificates and Snvinp Bank dcpoaits amounted to Hs.135-40 crorea at the end 
of the year 1939-40 as against Hs.141-61 crorca a year earlier. The number of Post 
Offices doing Savings Bank businees rose from 12,109 at the end of 1938-39 to 13,181 
at the end oI 1939-40. In Burma their number rose from 433 to 452 while the 
number of depositore increased from 1,31,982 to 1,43,423. The rate of interest on 
Post O£Eoo Savingil Bank deposits remained unchanged at 2 per cent. throughout 
the year. 

48. Note Circulation.-Statement XIX ehowa the grw and active circulation 
of currency notes and later bank notes since 1913-14, along with the percentage rbe 
or fall year by year in the average a well aa the year-end active notc circulation. 
It will b6 wen that the average active note circulation which had been gradually 
declining aince 1928-29 showed a steady expansion beginning with 1933-34 and m e  
to Ra.186.14 croree in 1937-38 aa compared with Hs.171-90 crom in 1928-29. In 
1938-39, however, the average notc circulation fell by Rs.3.78 crorea but thb dccreane 
waa more than covered in the current ycar, when due to the inoreseed trade activity 
in India and rim in price. which followed thc outbreak of the war, the average circu- 
lation of currency notea ahowed o heavy increase amounting to Rs.208.86 croree. 
This waa the hlgbeet figurc on record. The average rise in active note circulation of 
Re.26.50 crom in 1939-40 was the highest since 1919-20 when it amounted to 
Ra.37.26 crowe, the highest recorded rise being Rs.4L.97 crores in 1918-19. Aa the 
Statement further shorn the rise in average active note circulation was only 15 per 
cent. aa against a much largcrincrease during each of the four years 1916-17 to 1919-10. 
There ww no such rueh for encaehment of notea on the preaent occaaion aa in 1914-15, 
though in certain parte of the country preference was shown for metallic currency. 



49. Enmhment of Foreign Circle N&.--Statement XX ahom the encash- 
ment of ' foreign circle ' notes. The enoashment of notee in a foreign circlo givw an 
idi?a of the value of notee ueed for remittance purpoeee though i t  represents only a 
part of the businesa dono aa not d the notes remitted to a foreign circle are preeented 
for encaahment. It would appear that with the improvement in the remittance 
faoi1it.i~ the rnovement of fun& through currency notea ia dwindling. Encashment 
in 1939-40 amountcd to Ra.17 35 crorea compared with Rs. 17 -98 in 1938-39, Ha.31 GO 
crore.9 in 1929-30 and Ra.GO.98 crorcs in 1920-21. 

50. Absorption of Cuwency.-In Statement XXT are ehown the average annual 
absorption of currency no ta  and rupee Goin for the five yeam 1914-15 to 1918-19 and 
the annual absorption during the subsequent 21 yoam. Sovereigns and half- 
eoverei,m have been excluded a9 thcy are no longer legal tender. Since the Bank 
=sunled the mnmgcment of the currenoy, the figures for absorption or return of 
currency are taken aa tho vnrintion in the totaIs of notea in circulation as ahown in 
the weekly returns of the Isauo Department of the Bank. Notes in circulstion thus 
now include the amounte held in Government treaauriee as well aa those with the 
public but excludo the holdings of the Banking Department of the Reserve Bank. 
The absorption or return of rupee coin means the decline or riso respectively in the 
amount of rupee coin held in tho Isauc Department of the Bank. AB ~ d e r  Section 
33 of the Bank Act, ' Rupee Coin ' in thc Iwue Department does not include half- 
nipcea, the latter havc been excluded from Statement XXI siace 1936-36 and shown 
in Statement XXVII on thc abaorption of a d  coin. In 1939-40, the total abeorp- 
tion of rupee coin and currency notea amounted to Rs.59.53 cmrea made up rca- 
pectively of un abaorption of Hs.10-08 crores of rupee coin and Rs.49-45 C ~ I W  of 
c~urency notcs. On account of the additional demand for currency due to war, the 
total absorption, this year, showcd a large increaae and w a ~  the largest on record 
excepting the year 1918-19 when it amounted to Ra.94-31 croree. It will be in- 
teresting to compare the following t.able which showti the sbeorption and return of 
currency during tho last war :- 

(In lakb of ~ p e a ~ )  

nu- Not- Total 

As thia tablc shorn, there wm o return of Rs.12.71 croree in the h t  year of thc 
lset war as againet the heavy absorption of the current year. The foUowing table 
comp;~~es the figurea for the pre-war porid of 5 montha and the subsequent 7 months 
of 1939-40 with the corresponding figures for 1938-39 and shorn the extent of the 
domand for currency created by the war :- 

N o h  Rupees Total Noka R u m  Total 
April to Auguat . . . . . . - 14,78 - 10.4'2 - 2420 - 10.21 - 945 - lV,W 
September to March . . . . + 17.76 - 2.18 f 15,s + 5U,M +19,63 t. 70.19 

The two accompanying graphs show the pmgremive abaorption or return of (i) 
Notea and Rupees together week by week, and (ii) Notea, Hupeea and Small coin 
separately month by month for the period 1936-37 to 1939-40. 



51. Smonal Ab~orptirm and Return a i m  1919-20.-Statement 2l2UI with t.he 
accompanying p ~ p h  records the busy scarron absorption and slack season return of 
notes and coin for the 20 yeam from 1920-21 to 1939-40. The currency quirementa 
of the busy m n  coinciding ae they did with those of the war redted in an excep 
tionally heavy absorption of Rs.83.11 crores beiq the largest during the twenty- 
ycar period covered by the Statement. 

62. Ahorpion of  rupee^. - Statement XXIII gives the monthly absorption 
of rupees and Statement XXn7 distributk the figurcs by circlee. Them w8e a net 
absorption of Rs.lO-08 cram aa qpinst a return of Rs.12-60 crorea in 1938-39 and 
Rs.6.62 croree in 1937-38. Not since 1919-20 (vide Statement XXI) has there been 
an absorption of rupee coin larger than in 1939-40 while tho subsequent two decudes 
have been a period of return with the exception of 1923-24, 1924-25, asd 1931-32. 
As  ap imt  an abeorption of Re.137 cmrea during 1916-16 to 1919-20 there wae a 
Murn of Re.141 mm during the eubaequent 20 years 1920-21 to 1939-40. I t  will 
be men from Statement XXIV tbat them has been an increase in the demand for 
rupees in almost all the circles excepting Karachi snd Rangoon which alone &ow a 
net return of Rs.23 and Re.33 lekhs renpccfively. The largeat absorption has beon 
in tho Cawnpore circle amounting to h.6.72 crores. Thie abnormal absorption of 
rupee coin in the Cawnpore circlo, though no doubt due to brisker t d e  and bumper 
crops, is also in part due to a tcndency to hoard coin. 

53. Rupee Census.-Statement XXV shows tho number of rnpees minted 
eince 1835 and 8tatement XXVI tabulatee the result of the annual oxamhation of a 
portion of the rupees held at each treasury in India and Burma in order to determine 
the composition, accordmg to the date borne by the coine, of the rupee coin in 
circulation. It would appear from this examination that the proportion of Georgo 
v and E d w d  VII ieeues in total circulation has been increasing while that of Victoris 
coins is declinrng as a result of their withdrawal. George V issues now amount to 
morc than 60 per cont. of the total. 

54. Abmption of Smaa Coin.-Statement XXMI gives thc annual absorption 
of d l  coin (excluding half pice and pie pieces) tmm 1919-20 with avereges for the 
five war and pre-war yeare. Small coin of all denominations, like other forma of 
currency, bas this year shown a heavy increase in absorption particdsrly since the 
outbreak of the war in September, ae is revealed by the following figures :- 

(In t h o ~ &  of Rs.) 

aver  balf Four Two anna 0nc anna Single Total 
rnpeea pie- picccn pice 

plecca 

6 mvntha April to A u p t  . - 17,03 - 10.37 - 9.37 - 1.M + 5.17 - 42.M 
7 month bptembcr to 

b h  . . . . . . -I- 76,70 + 5 + 57.44 + 53,lO + 15.91 + 261.58 

Total .. + 6D,ti7 + 38.97 + 48,07 + 51,fti -+ 21,08 + 219,01 

This incrcase wae due in part to the rise in commodity prices and the gowing 
volume of emall 0 4 e  triding. Thua the net absorption of emall coin during 1939-40 
amounted to Ra.219.04 I&s as against Rs.17-54 lakha in the previolls year. The 
total absorption of legal tender currency made up of notea and coim (including small 



coin) stood at Rs.61.71 crow. Excludq half-~pee coin which were not included 
in this 8tatement prior to 1935-36 the tutal abeorption in 1939-44 of Ra.159.37 lakhe 
was the higbe~t eince 1919-20 when it amounted to Rs.213.71 lakhs. For purposca of 
cornpariaon, the absorption of small coin (excludmg half rupees) during the war yeara 
1914-15 to 1918-19 ia detailed below: 

(In thouoands of Rs.) 

Year 4 mna 2 mna 1 onno fingle Tow 
piewe pi- pie- pine 

IX.-MISCELLANEOUS MA'ITERS CONNECTED WITH 
NOTES AND COINAGE. 

55. C h a w  in the Form of Note.--There wae no change either in respect of any 
denomhtion or pattern of Reaerve Bank notes during the period under review. 
The Reaerve Bank Burma notes of the denominations of Fb.100, Rs.1,000 and 
Rs.10,000 were iseued during thc year. The dates of their firat h u e  were as 
follows :- 

Rs.10 . . . . . . May 1939 
Ra.1,000 . , . . . . July 1939 
Rs.10,000 . . . . . .  May 1939 

The issue of overprinted notes in Burma bas been stopped entirely with effcct 
from the 1st April, 1940, though thosc already in circulation will continue to be legal 
tcndcr in Burma. 

66. Cir&wn of N&s by Demmindktw.-The detailsin Shtcmcnt XXVITl 
indicate the mlative popularity of the different denominatione of notes. The 
Re.lO,Oo denomination haa been ex~luded ~inca it is seldom used except by banb  
for making large adjusting payments. Currency notes for Re.1 and Be.2-8-0 wcrc 
introduced as a wax time memum in the last war, but they have not been imued 
or re-issued sinw 1926. The ten rupee note continues to bo the most popular 
denominartion comprising 41-9 per cent. of thc total circulation. The one hnndrd 
rupce note with a circulation uf 32.1 per cent. comes next followed F,y the five 
rupee note with 19.4 per ccnf. 

57. fire NNdr?s.-The Iife of a note is rcclioncd to be the p h o d  from the 
time of its i8suc t o  the time of its cancellation, the calculation heir% based on the 
ratio of thc number of notes outstanding in a year to the number of  notes cancelled 



during that year. The table below givcs in months the life of rioter, of each deno- 
mination for the laat three y c m  : 

(In moutha) 
(a) I~lcludiog notes held in the clirrency cheek. 

Re. Ita Rs. RR. Ib. Re. Ra. 
5 10 50 100 600 1,ooo l0,oOO 

1037-38 .. .. 16 11 16 I? I 6 
14+ I I  l(938-39 . . . . 15 15 IB 6 8 

193940 . . .. 19 19 !I It) 11 13 13 

(b)  Excluding notcr held in the c m n q  cheata 

Re. Rs. Ru. Ra. Re. He. Rs. 
5 10 50 100 GOO 1.000 10,00(1 

1937-38 . . .. 6 5 7 2 2) 3 
1938-39 .. .. 84 3 4 5 
1939-40 . .. . . 12 3 4 I 

The actual period for which the notee ordinarily remain in circulation may be taken 
as being between the limits ehown by the above two seta of figures. 

. Old N&s.--Section 34 of the Remrve Bank of lndia Act provides that 
any currency noto or b a d  nott! which has not been presented for payment within 
40 yeare from its date of issue shall be de~mcd tr, be no longer in circulation. The 
value of thc currency notee written off under this section during 1939-40 amounted 
to Ra.99,290 compared with Re.86,080 in the previous year. 

69. Lost, Datroyed and JIutildd Notes.-The number of lost, destroyed and 
mut.ilated notes in re.- of which claim. have been admitted during the last four 
yean is as follows :- 

1936-37. 1937-38. 1038-38 1939-40, 
Lost or wholly deetroyd 
nuke .. .. .. 138 162 166 130 

Hblf notem . . . . . . 886 1,276 1,081 623 
Mutilated notea . . . . G4.384 73.489 68,031 54.98 1 

Two false claim on defective and other currency notes were reported during the 
year ; no prosecutions were however inatitntd against them claims. The one case 
pending at the close of 1938-39 resulted in the conviction of the accueed. There 
w a  no pen- case at  the close of the year under review. 

60. Note Furgerics.-The total number of forged notes brought to notice d+n 
the year was 2,196 as compared with 1,140 in 1938-39. 

Denomi~urtion of Notes. 

Re. 1 Ra. 2-8-0 Rs. 5 En. 10 HR. 50 Ha. 100 He. 500 

Number' of forgeries . . 6 Xil. 89 2,008 1 96 1 

Of the %,t')08 forgeriee of the Rs.10 denomination, 625 were detected in Madras, 
620 in Rscgoon and 403 in Calcutta. In 1939-40 forty-mven prosecutions as 
against twenty-even in the previous year were launched of which twenty-four 
resulted in the conviction of the accuacd. Out of the eeventeen cases pen- at  the 
close of the pmious year six mnlted in convictions. The number of case8 pending 
a t  the close of tile year waa forty-six. 



61. Coinage.-No wholc rupocs were coined at the Mints during the year 
though George VI coins of vatious othor dcnominatiom were rninhd and issued 
from the Bombay and Calcutta Mints as shown below : 

f)cnomination. Data of Iasuu. 

Bombay bfiot. Calcutta U t .  

Silver eight anne . . . . . .  16-1 1-39 23-1 1-30 
(1338 coins) 

Silver Zour anna . . . . . .  16-1-40 3-11-39 
Nickeltwocr~o . . . . . .  1-11-89 5-6-39 
Nickcl onc s n ~  . . . . . .  34-39 3-4-39 
Bingle Piw . . . . . .  2-12-30 3-4-39 

(1938 coins) 

18-3-39 
(1939 coim) 

Section 5 of tho Indinn Coinage Act of 1906 was modifid by the Indian Coinage 
(Amendment) Act of the 11th M m h ,  1940. The amending Act reduced the silver 
content of the four ama coin from the present eleven-twelfths, or forty one and a 
qa&r g a b  of h silver to 50 per cent. or twenty two and a half gains fine. 
This brings the silver four nnna coiu into line wit.h the British ulibsidiary coinage 
formerly eleven-twelfths but now 50 per cent. h e .  The total mintage of small 
coin duriug the two yeara 19.38-39 and 1939-40 was as followtr :- 

Silvor cight annu . . . . . .  21,48,W)8 80.03,686 
Hiver tour annn . . . . . .  16.16,!296 43.11.378 
Nickel two anna . . . . . .  7,!lOH),097 33,60,.531) 
Nickcl one anna . . . . . .  26.04.003 67,28,7Gl 
Single Piw . . . . . .  17.49.029 27.78.487 
Half Yico . . . . . . . .  94,300 1.03.5564 
Pic picwa . . . . . . . .  !22,S12 I.05,65!, 

Totd . . 93.46248 P,U,Z1,774 

62. Withdrawal of Silver Coin.-The total value of silver coin withdrawn from 
circulrrtion during 1939-40 was aa fullowa :- 

(In hkha of rupeen.) 
. . . . . .  i l i a  W 1 1.40 

. . . .  Victoria Queen 1840 1 1.49 

Victoria Quwn 18BP-1901 . . 1191.27 
CeorgeV1911 . . . . . .  0.10 
Shrof! marked coin . . . .  XB . 95 
0 t h  unourrent coin . . . .  76.03 

Total . . 1319.42 



The withdrawal of Victoria Coin at Re.12-03 crores during the y e a ~  compares 
with Re.9.80 crome in 1938-39. Victoria win continued to be full legal tender, 
but its withdrawal was accelerated with a view to improving the composition of 
the rupee circulation. 

Rupees of min- upto 1876 aro withdrawn ae provided in Adicle 
75 (a)  of the Resouroe Manual and rupees of thc mintages of 1877 to 1901 
under the inetmctions issued in the late ControIlcr of the Currency's circular dated 
the 1st October, 1936. In ordcr to accelerate this withdrawal the Government 
of India have given the following facilitiee with effect from Mober, 1938 :- 

(i) Rcstrictiona on the receipt of light-weight eilver coin have been ~us- 
pended in the c a e  of all Victoria rupeee. 

(ii) In  order to enmarcrge the public to return Victoria rupees regarding 
the genuineness of which they are in doubt, Treasury and Sub-Treaaury OlEcere 
have been given tho diecretion to  accept at full value coin which they coneider 
to be genuine. If euch win are subsequently found to be counterfeit the Officere 
concerned am not required to make good the deficiency. 

The Cfovernmcnt of India have also decided that Victoria half and quarter 
rupees should be gradually withdrawn from circulation and that the procedure 
in this respect should bo the eame aa in the case of tho Victoria rupcce. Thie 
procedure haa taken dect from November, 1939. 

The number of light-weight silver coins withdrawn from circulation during the 
year was as follows :- 

Ovm 2 pc. Over 6f p.c. Over 2 p.c. Over 121 
but not but not . bat not p.c. bat Over 25 Total 

mum thsn more than m m  than nut mom p.c. 
6 i  p:c. 36 p.c. 14 p.a. than 26 p-0. 

Quarter Rupcca . . . . . .  .... .... 18,32,857 . . 18,32,857 

Total . . 2,01,935 83,tia.L 16,09,454 21,W,S43 .. '38,0G,894 

63. Wdthdrntcal of Nickel awl Copp Coin.--Eight anna nickel ooina were 
called in under Scction 16-A of thc Indian W i t :  Act, 1906 with effect from the 
1st October, 1924 and are now rcceived at Iwuc offices only. Double pice are also 
be4 withdrawn from circulation but are still received at treasuries aa well as Issue 
offiocs. The total nominal value of eight asna nickcl c o b  and doublc pice with- 
drawn born circulation during 1939-40 was as follows :- 

Rs. 
Eight anna nickel . . . . . . 3,640 
Double pice . . . . . . .. 21,076 



The amounts of badly worn and defaced niclicl and copper coins withdrawn 
from cuculation during the year were arc followe :- 

Rs. 

Four m a  nickel . . . . . . 47,031 

Two anna nickel . . . . .. 1,57,011 

One anna nickel . . . . . . 17,04,763 

Copper and bronzc . . . . . . 3,16,284 

64. Counterfeit Coin.-The number of counterfeit coins cut at treasuries and 
railway atations during the laat three years was as follows :- 

Silwr coiu. 

Rupoen. Ralf Qurtcr Eighth Total. 
rupees. WPeee. 'UW 

Eght annrr. Four anm. Two anns. One mna. 

X,-MONEY AND BANKING; 
5 .  Money &&.-Statement XXIX gives the money rates in India on thc 

first day of each month of the year. Tho Bank Hat,e is the standard rate a t  which 
the Reserve Bank of Tndin is propared to buy or rediuconnt bills of exchangc or other 
commercial paper eligible for purchase under the Act. The Imperial Bank tItIu7uEi 
rate ie tho rate a t  which the Iuperial Bank discounts rust-class three months bills. 
The Bazar rates are those at which tho bills of small traders are reported to have 
been diecounted by Shroffa ; thcse are of course not oscial quotations. 

. G w a l  Features.-During the year under report changes in Bank rates 
were witnessed in many important financial centres. In  Belgium the rate was 
reduced from 2$ per cent. to 2 per cent. while in Ncthorlands i t  was raised from 2 
per cent. to 3 per cent. In Norway and Sweden also the rates were put up to 44 
and 3 per cent. respectiveIy. In thc United Kingdom the Bank rate was rabed from 
2 per cent. to 4 per cent. shortly before the war and was reduced to 3 per cent. towarde 
the close of September and then again to tho pre-war level of 2 por cent. towardt, 
the end of October. Followiug the outbreak of war money rates for four to six 
months commercial paper in Ncw York advanced from 0.56 to 0.69 per cent. while 



in Paris the rat= for 1: to 3 111onths bills rose from 1.97 to 2-19 per cent. With 
the raising on the 24th Augugt of the Bank of England Rate from 2 to 4 per cent. 
the rates in London for 3 months bank bills moved up from 0.78 pcr cent. in July 
1939 to 3-83 per cent. in September. From October, however, with the return of 
the Bank of England Rate to the pre-waz level the rates for three month declined 
sharply and fell to about 1 per cent. by January, 1940. 

I n  India mone tq  conditions remained generally easy until the outbreak of 
the war. At the beginning of the financial pear the interbank call rate yes quoted 
at 2 per cent., but with the onset of the slack season in May it ehowed a declining 
tendeay and fell to about f per ccnt. in July. With the outbreak of war in &p- 
tcmber, however, the call rate in Bombay advanccd to 1) per cent. while the 3 
months dcpoait rate alao improved to 2) per cent. In October the restoration 
of the Bank of England Rate to the pre-war level tended to ease the monetary situa- 
tion but in the succeeding two months thc serteonal demand for funds coupled with 
the greatly  in^^ demand for fmancing large stocks of silver and commoditie~ 
began to assert itself and the call rate moved up to 2) per cent. In February 
aa r result of heavy maturitiw of Trcasury Bills and a reaction in the 
commodity and ahare markets the call rate slipped back to 1 per cent. and continued 
at that level until nearly the close of March when temporarily it improved to 2 
per cant. owing to h n c i a l  year-end requirements. !the bazar bill rate in Bombay 
which remained at a per cent. during the first five months advanced to 6 per cent. 
on tho outbreak of war and, after declining to tho prc-war level in Octoher and No- 
vember, again rose to * per cent. In Calcutta the bazar bill rate remained un- 
changed. The Reaerve Bank of India Rate which has beenfixedat 3 per cent. since 
the 28th November, 1936 continued at the uame love1 throughout the year. 

67. Banb in Ittdia.-In la& year's report mention was made of the grow@ 
tendency among smaller bmka to increaae their paid-up capital to attain the s tatu~ 
of scheduled badm. As a scrutiny of the b a l m  sheete of some of the bank wiring 
to be included in the schedule revealed certain undceirable practices in raising paid-up 
capital thc procedure for inclusion of banks in tho schedulc was rcvicwcd by Qovern- 
ment in con6ultation with the Reeerve Bank and it was decided that no bank ehould 
be included in futuro in the Second Wedule unlem it appeared on enquiry that its 
pid-up capital and rwrves wore really of the value of Re. 5 lakhe or above. During 
the financial year 1939 the total number of scheduled banks incrcaaed from 56 to 69. 
A list of these benka ie attached aa an sppendix to this Report. Thc Benaree Bank 
swpended payment in Msy, 1939 and the U a b a d H i g h  Court on the let March, 1944 
p d  a compu~sory winding up ordor and appointed an official liquidator. As a 
result the bank was excluded from the Second Schedule. The Bhlrgwandas Bank 
Ltd., a scheduled bank in the Delhi circle, was aleo excluded from tho Schedule 
following its absorption in January by the Punjab National Bank Ltd. 

68. B r a d  Banking.-During the financial year 1939-40, the total number of 
ofices, branches, pay offices, etc., of ~cheduled banks increased from 1,144 to 1,290, 
showing an increase of 146 offices. The five banks ncwly included during 1939-40 
accounted for an increase of 102, while the exclusion of the Benares Bank and the 
Bhagwandaa Bank resulted in a docreaee of 15. The other scheduled banks openod 
86 officea and closed 27 of their existing 0 6 ~ s .  A feature of branch banking deve- 
lopment was that out of a total of 86 new ofices opened by the scheduled banh 



other than those newly included in the schedule, the ImperiaJ Bank and the biggcr 
banka alone acoountcd for 58. The following table shows the development of branch 
bmkbg by scheduled banke ainw 1935. 

Development of branch- of rcbeddd banks riace 1935. 

Year. 
Total number of banking 

Total number of 05cea including Head 
wheduled banks. Office8 in India and Bur- 

operating at the end of 
Ulc yesr or quarhr. 

3lnt l>ecember, 1935 . . . . . . . .  49 
3 l ~ t  December, 19% . . . . . . . .  30 
3lst Dewmbcr, 1037 . . . . . . . .  M 
3let December, 1038 . . . . . . . .  67 

For the quarter cnded- 
31et ~ c h ,  193U . . . . . . . .  56 
30th June. 1039 . . . . . . . . . . .  59 
30th Septemk, 1939 . . . . . . . .  60 

. . . . . . . .  3let December, 1939 01 
31st &rch, 10.10 . . . . . . . .  51) 

At the beginning of the financial year t b m  was a keen demand for money and 
the Reserve Bank accommodated scheduled b& to tho extent of Rs.264.5 lakhs 
againet Government securities. Limits for the rediscount of bills were also sanc- 
tioned to two banke in South India. During the second and third quartcm of the 
year advanca to scheduled banke amounted to Rs.3.80 and Ra.2.60 lakhs 
respectively while during the laat quarter, with the onset of the busy aeamn the 
Reserve Bank's advances to banh including provincial co-operative bankn increased 
to Rs.22-63 I&, against Government securities. 

69. Mudion of Stamp %.-A change of considerable importance to bank- 
ing circles during the year was the reduction of the stamp duty on uasnce b i b  of 
exchmge. By a notification dated the 13th January, 1940 tho Central Government 
reduced the duty chargeable on nsance bills of exchange made or drawn in and 
payable in British India and having a usance not exmdmg one year to two annae 
for every one thousand rupee8 or part thereof, thcrcby removing one of the obstacles 
to the growth of a bill market in this country. 

70. Nan-$cheduled Banku.-The non-8cheduIcd banh operating in Britieh 
India on the 31st December, 1938 numbered about 1,421. A large number of these 
claimed that they were not banka within the meaning of Section 277B of the Indian 
Companies Act, and only about 672 werc submitting the caah reservo returm prea- 
cribed by Section 277(L) of that Act. Of 1,421 non-scheduled bank8 only 236 had 
paid-up capital and reserves of Ra. 60,000 or above. The balance aheeta of 418 
non-scheduled banke have been andyaed and their conaolidatcd position aa on the 
3let December, 1938, ie shown in Statement XKX. As will be awn from this 
Statement the characteristic featura of thew banke are, iirst a meagre capital 
Btructure, secondly the preponderance of time deposits among liabilitiee and thirdly 
a lack of fluid resources in the form of cash and gilt-edged securities. The Reeeme 
Bank'e proposals for a Bank Act, referred to later, seek to remedy some of them 
defecte. 



71. Banking Legi&ztlion.-.In November, 1939 the Reaerve Bank submitted 
to the Central Government its proposals for banking legislation in India. These 
pro@ were releaaed by Government for public opinion early in January, 2940. 
The more important features of the proposals may be summarieed here. In the 
h t  p h  an attempt has been made to define bad* in a simpler and dearer way 
than haa been done in the Indian Companies Act. Secondly, the pmposals w k  to 
wl8W that institutions cnlling themselves banks are started with suflicient minimum 
capital to enable them to operate on a scale large enough to make it pasible for them 
to earn reaeonable profib. Thirdly, the proposals visualise certain moderate ree- 
trictione on bank inveatmenta in order to protect the dopositing public. Laetly an 
endeavour haa been mado to expedite liquidation proceedings so that in the evcnt of 
a bank failing the dopositore may be paid off with the minimum delay and exponse. 

72. ReRerve Bank of India, Issue Deprtmat.-Statement XXXI showa the, 
total liabilities and assets of the Iwue Department of the Reserve Bank of Indin tw 
on tho last Friday of each month of the year while the table below givea similar 
details since the commcncement of the operations of the Bank in April 1935. 

(Ln lakbs of Re.) 

Liabilities. Astutta. Pemnt.qn 
of Gold 
and 

Notca Stsrling 
h u a l  held in N o h  in Cold coin Bterling RUF R u p e  edourith 
roerage. Hanking Cimula- Total. and wcuritiea co~u. m u r i t i ~ w .  t+~ total 

Depart- tion. bullion. now 
ment. iseuod. 

Notea show an almost continuous risc, the increase being most noticeable 
during the months following the outbreak of the war. The total notes iesued in 
India andBurmaroee sharply from Ib.206.84 crores on the 14th April to Rs.254.87 
crorM during the third week of Pobruary, the highest since the inception of the 
Bank. There waa a slight decreaee towards the close when the nmout declined to  
Rs.252.21 crores. Notea in circulation as usual fell during thc slack mason from 
R~.194.33 crort.3 at  the beeninning to Re.179.49 crores in August but thereafter rapidly 
increased to Ib.242.05 crordon the 22nd March, the highest on record. On the assets 
eido gold coin a d  bullion continued unaltemd at Rs.4d.42 crorea, being 17.61 per 
cent. of the total notes issued on the 29th March, lM0 compared with 21.44 per 
cent. at  the cloee of 1938-39. Owing to a considerable increase in the total of sterlmg 
securities fromRe.69.M crores toRs.113.3 crores the percentage of gold and sterling 
securities to total liabilities rose from 60.15 to 62.61. The holding of rupee coin 
fell from Rs.71.01 crorea to Rs.85.94 ~r0re8 owing nainly to the increased demand 
for the convereion of notes into coin a8 a reeult of the war. During April, 1939 the 
Heserve Bank returned Ra.8 cfom of S ~ I W  Npee coin to hvernment under section 
36 of the Bank Act. 



73. B 4 d i q  Dqmrlment.-8tatement XXXTI &om the liabilities and lraeete 
of the Banking Department of tho Bank as on the last E d a y  of each month during 
the yoar while the table below gives the mual  average for the five yeare 1936-36 to 
1939-40. 

abroad. to dTulcu awl 
oorern- dlrunm- 
mcnt. tad. 

Deposits of bade  which had declined to Re.11-41 ororea at  the close of the 
preceding year showed a eharp incream and by August had more than doubled. 
Thereafter there set in a declining tondency which brought the f i p  from Re.26.98 
crow on the Nth August to Rs.17.26 cram on the 22nd March due mainly to the 
increased demand for fun& 8s reflected in the rcturna of the scheduled banks (uide 
Statement XXXTII). Qovcrnment depoaite averagcd Ra.13.76 croree agaimt 
Re.14.88 cmra in the previous ycar. The k r v e  Bank's caeh declined from 
Re.18.22 crorea at  the beginning of the ycrrr to Re.10.42 crores on tho a2nd b h  
and closed at Re.13.77 crorca. 

74. &Ihe&uM Bunks .-Statement XKXnI on the saheduled banks' coneoli- 
dated poeition records their total time and d e d  liebilitiee, balance8 with the 
Reeerve Bank and advances and discounts on the laat %day of eaoh month of the 
year ; the table below givea the annual averagea for the five yeare 1936-36-1939-40 : 

C M h d  
C ~ d  blanes 
brLnaer with Advrrtocm 

with ~b.cme A ~ V . ~ W  B i b  &ad 
Av. Liabilifiea Rswrva Bank of in India dimcounted diroounta as 

Bank of Illdim u md 

at 
mzhp India pmntcrge Burma. md Burma. 
Ltabilitier. 

Liabilities 



The total time end domand liabilitioa rose from Ra.237.29 crores on the 7th 
April, 1939 to Rs.249.78 croree on tho 18th August whilc the cseh andbalances with 
the Rcserve Bank during the m e  period improved from Rs.15.42 crores to 
Ra.28-49 crores. EarIy in September on thc outbreak of war certain achednlcd 
banks wem called upon to meet hurried withdrawals but the deposits soon begm to 
retun ~8 the public adjusted themsclvee to war conditions. Thereaftcr owing to a 
rapid expansion in advances to meet the i n c r c d  demand for finance from tho 
columodity markets, the stock exchange and the silver markct, deposits showcd an 
h o s t  continuous increase and by tho ond of Much, 1940 the total demand and tirue 
liabilities amounted to Rs.259.26 crores which wcrc the highest recordcd ao far ant1 
which exceeded the corre8ponding figure of tho previous year by Rs.21.30 crorcs. 
The total advances of f i e  scheduled banks on the 29th March amounted to Rs.186.46 
crores which exceeded the peak figurcs of 1938-39by Rs!28.45 crores. Bolow are 
given tho various ratios show@ thc position of scheduled banks as at tho end of each 
of tho five Y W S  1936-36 to 1939-40. 

Scheduled Banks' Podtion 

Pementuge of total liabilities. 

Ceeh 
Tots1 Dcmand (inoludiq Bille 

End of Lirrbilitien Li~bilitiea Menm with Advmw.  diseoutod. 
(Re. Crom). ReRerve Bank). 

19394 . . . . 269.26 68-00 9.41 60-35 2-56 

76. CZearing H m e  Sla l~ . -S ta t emen t  XXXIV gives details of the clear- 
ancc of cheques since 1918-19. With the exception of Madras all the centrw showed 
increases in the total valuo of chequea cloared which rose h m  Rs.19.76 crores in 
1938-39 to Ra. 23-19 crores in 1939-40, the highest ainco 1920-21. The vduc of 
cheques cleared during the h i t  five months of tho year showed deoreases over the 
corresponding months of tho previous year, but during the succeeding months it wae 
considerably higher than in the wrrcsponding months of the preceding year owing 
to tho inmeased fhmoial activity in India eincc the outbreak of the war. Btatement 
XXXV compares half-yearly &pee for tho number and mount of cheques cleared 
through each of the clearing houees during 1939-40 with the cone~pondin,ofigures for 
1938-39. 

76. Remittam.-Statement XXXVI shows remittanme through the 
Reserve Bank of India ae well as the Impexid Bank of India ; Statements XXXVLI 
and XXXVLll record romittancea through Government agencies. The total of 
telegraphic t d e m  issued by the Offices of the Reserve Bank of India in 1939 
amounted to Re.318.61 crorcs compared with Rs.271-93 crorcs in the previous year. 
The totals of demand draft8 purchased and the drafts and telegraphic transfma paid 
by the Imperial BruJz of India &ow a progressive rise ; their total wm Rs.320.19 
mroa in 1939 compared with Re282-92 crores in 1938. 



XI*-ANNUAL ACCOUNTS, ETC., OF THE RESERVE 
BANK OF INDIA. 

77. Balance Shed and Projt & LQSS Aocount of the Reserve Bank of Id&.-  
In the Governor's speech at thc Fifth Annual General Meeting a referoncc was made 
of the B O ~ B  rcquwt to  the Central Government to introduce legiahtion giving 
powcr to tho Bank to alter its accounting year to July-June in place of January- 
December and also to amend thc Reseme Bank Act so as to enable it to act as agents 
for the Ceylon currcncy authority. The necessary amendments were passed 
in Maroh 1940. Tho second of these amendmen* will cnrrblo the Bank to close its 
acconnte as rrt the close of bueineee on the 30th Juno cvory year. The Bank's hat 
report, under the new arrangements, will cover tho half year ending the 30th June, 
1940. !The net profita of the B d  for this period shall be deemed to be tho net 
annual profits but tho cumulative dividend referred to in Scc%ion 47 of the Act as 
payablo out of profite Bhall be payablc at the rato of one and threequarter per cent. 

Statements XXXIXsnd XL reproduce the Balance Shcct and tho Profit and Loss 
Amunt of the Bank as on the Slet December, 1939 which wcro submitted to the 
Fifth Annual Qeneral Meeting of tho shareholdere of the Bank held at Calcutta 
on the 5th February, 1940. Tho Bank's expenditure for 1939 amounted fo Rs. 100.46 
I& sr, against Rs. 98.26 lakhs for 1938 due mainly to larger paymcnte amounting 
to  b. 2;. lakhe inourred in connection with the remittance of t m ~ u r e  necessitated 
by thc grad in the currency requircmonts of the country consequent on the war. 
Owmg to the heavy depreciation in the value of the Bank's hold* in muritiee, 
the net profits for thc ycar were lower than in 1938 and ae a result. the surplus 
available for payment to the Government of Indin nmountcd to only Rs. 5 lakhe 
as ngainst Re. 20 lakhe in the provious year. 

78. llidn'buth of Shre~.-The tablc below ~hows tho distribution of the 
Bank's s h w s  and the number of shholders  on the various registere as on the 1st 
April, 1935 and on the 31st December, 1937, 1938 and 1939. It will be observed 
that the total nnmbcr of shareholdare eince the inception of the Bank dcclinod by 
nearly 38 per ocnt. During the year the number of ehares held in thc Bombay ares 
inmad at the expense of Calcutta and Dclhi. In consequence of our report to 
thia effect to the Government of India tho Reserve Bank Act wae amended in 
March, 1940 ao as to d c t  the holding of the Bank'e shares by any individual 
or firm to ct maximum of 200, with the objeot of ensuring a wider distribution 
of the Bnnk'a hares. 

1st April, 1936. 31st Dewmber, 1937. 31st  I)eoember, 1938. 31at Dcccmber, 1939. 
Dhtribu- Number Dietribn- Nnmber Diehibu- Number Diatribn- Number 
tion of of Share- tion of of B h -  tion of of Sham- tion of of Shere- 
ahsrea. holdere. S h .  holdcre. aharea. holdera. &arm holdera 

Bombay . . 1,40,000 28,000 2,01,448 21,467 2,06,M)B 20,766 2,07,367 19,946 

Rangoon. 30,000 3,157 10,196 1,767 18,427 1.603 18,425 1,490 

Total .. 400.U00 92,047 5,00,000 62,570 6,00,000 69,777 6,00,000 67,192 



STATEMENTS. 



STATEMENT I . 
INDEX N U ~ E B S  OF WHOLESALE PRICES : 1929=100.* 

(Reference prugmph 5.) 

hdia . 
United 

Calcutta Bolubay Kingdom . 

la38 April .. m y  .. June 
m Jub .. Aoeust .. Bephber  .. O a t o h  .. November .. December 

1939 January .. we'ebrurrrg .. Mmh 

.. Aptil .. my .. June .. Julr 
" Aagurt " aeptambbt . Oatober .. November 

Deoemh 
lb Jpnllary .. F e b q  .. Much 

United 
ststen of 
America . Japan . ' 

OalouttbIndh Trde Jomml . otiginrl b. 1914=100 . 
Bombay-Lmbonr Gazette. wiginrl law. 1914=100 . 
United Kingdorn-Bxrd of Trade. or-1 bsa6 . 1930=100 . 
United StrrfatiBlueau of kbour Btatist'i. original b. 1926-100 . 
Japan-Bank d Jqm. original base. 1800=100 . 



STATEMENT 11. 

April .. 
May -. 
June .. 
July . . 

' August .. 
w 6eptember . . w 

October .. 
November . . 
Deoember .. 
Janaprg .. 
F e w  . . 
Muoh .. 

Total 

(Reference paragraph 8.) 

lNDIA. BURMA. 

Balance of 
Trade in 

Memllandim 

- 13 

+ 77 

+ 76 

+ 3.m 

+ 2.64 

+ 4.34 

+ 4.44 

+ 6.03 

+ 7.39 

+ 8.w 

+ 7,15 

+ 6W 
+ 48,90 

(In lakb of Re.) 

INDIA AND BUZtlllA*. 

Imports of Erporta of Balsnm of 
ib rchlmdiro Memhandino Trede in 

BIerchandiss 

Pre-eeparation M. 

t Exoluda impork by B b f e  Railwaye under aompsny Manrgemnt. 





BULLION FOR EACH QUINQUENNIUM FROM 1900-01 TO 192485 AND FOR EAUE OF TEE 

FROM 1925-26, 

S o d p  and Net Imporb (+) or 
Bullion. othw Britiah TOTAL. 

gold ooin. 
=Pow-). 

Quantity Vdue in Qoratity Value in Quantity Value in Qumtity Vnlw in 
inounces ~ p e o r  inounoer rupses in oplloaa mpesr in o n m a  mF"= 

(a) 4,8471,823 (a) 3,97,99,942 1,6203 66 8,83,71,766 + 976,!200 + 8 f3,43,774 

(a) 110,79,48,968 (a) 49,96,W,672 27,167,746 100,75,47,640 +89,244.692 +547.76,47,829 

37.916.673 321,26.92.736 1,974,464 1781,0~171 39,891,027 338,48,02,WWI - 39,668,088*4Z37,88,079647* 

Inaludea 1,030,420 o u o w  of gold valued at Rd.lO.19 LLhr eumsrk.4 on .econnt of p m o k a  c b d .  

41 



(Reference paragraph 18.) 

London-New York Crom Francsterling lbta Price of Id in Ibndon Rice of oountry bar gold in 
Rate . Doha to Franos to pound . per L om- . Bombay per tola 
pound ntarhg . 

£ a 13 . £ s d . E s . d . R s . o . p .  p . R a a p  . 
lSS9 

Ayn'l .. 
&&Y .. 
CWJune .. 

July .. 
Aagust . . 
September . . 
Ootober . . 
November . . 
December . . 

1940 



STATEMENT V. 

Bot importa ( +) 
Imporb. Erporta. or expo- (-). 
Re. Re. Rs, 

Avorage for 1900-01 to 1904-011 . . 14,6&60,929 4,63.06,416 + 10,11,61,514 
Ararage for 1BOCi-06 to 1809-10.. 18,28,26,431 2,12,05,069 + 10, L4,20,372 
Avenge far 1910-11 to 191416.. 14,13.68,802 . 3,52,17,276 + 10,61,41,326 
Avenge for 1916-16 to 1919-20 . . 30,70,60,520 2,74,ll,saO f 27.98,38,088 
Avemge for 1020-21 to 1924-26 . . 19,18,47,079 3,45.76.258 -I- 16,72,70,8%1 
1926-20 . . . . . . . . 19,89,70,m4 2,77,29,364 3. 17,12,41,150 
1926-27 . . . . . . . . 21.76,34,160 1,89,W.8%6 + 19,06,80,335 
1927-28 . . . . . . 16,47,37,417 2,63,69.190 + 13*83,88$87 
1928-20 . . . . . . . . 15,62,18,307 6s16,11,381 + 9.77.06.920 
192940 .. .. .. .. 13,41,90,827 4,78.78,629 + 8,62,12,198 
1930-31 .. .. .. .. 13,46,62,717 3,38,69,061 + 10.07,93,066 
1931-32 . . . . . . . 4.42.63.862. 4384,81,060 - 42,17.088 
1D32-33 . . . . . . 1,61,95,167 3,04,20,loS - 2.01,30.9(11 
1933-34 .. a .  .. .. 81,72p692 7,17,44,018 - 6,36,71,426 
lQW36 . . . . . . . . 4946,10,039 Q885,74.841 - 5 * O s W W  
1936-36 .. . .. .. 6,46,68,617 7,03,09,479 - 67,40,862 
1936-37 .. .. .. . . 13.87.64,807 28,47,436 -). 13,68.17.471 
1937-38 .. . . . . a .  2,60J2,380 @9,50,495 + 1,6Ov66,836 

Ind i . - -n  B r ~ p l ~  zz---- Burnu 
3,1$47,5115 81,68,193 1,66.19,226 3,26.34,783 + 1,67,28,290 - 44,76,58! 

1938-39 . . . . . . . 1,49.08.900 wz0.b~~ + uaew -- 
2,46,60,140 4,40,623 81,02,65% 1,12,42,7742 + 1,66,47,482 - 1,08,02,09! 

1939-40 
(Figurea not avaiIable) 



STATEMENT VL 

Price in Bombay per 100 tales Prim in London per ~tandrrrd o w .  Price in New Pork por h e  onnee. 
(Country bar). 

Highest Loweat Average Highest Lowoet Avorqp Highest Lo-t Averago 
Rs.a.p.  Rs.a.p. R8.cr.p. d. d. d. cents. Centu. Cenb. 

April 1939 . . 63 2 0 62 9 0  52 12 4 

MBY ,, .. G 3 1 0 0  6 2 1 1 0  6 3 0 6  

June , .. 5211 0 48 4 0  6110 9 

September ,. . . 63 1% 0 49 14 0  60 0 6 

October , . . 61 7 0 65 10 6 60 1 2 

November ,. . . 84 8 0 5D 15 D 61 8 6 

December ., . . 66 4 0  58 11 0 01 16 74 

January 1940 .. 61 6 6  66 3 6 60 6  8 

Febmug ,. . . 58 9 0 55 7 0 68 12 0 

Bmh ,, .. 6910 0 66 0 0 6711 6 



THJ3 HIGHEST AND LOWEST QUOTATIONS FOB TELEQBBPHIU TRANSFEBS PROP 

BOXBAY ON LONDON FOE EACH MONTH OF THE YEARS 1938-39 AND 1939.40 . 
(Referewe paragraph 23.) 

April . . . . . . . .  1 63/32 1 6-718 1 6-15/18 1 5-29/32 

. . . . . . . .  1 6 e l / M  

Juno . . . . . . . .  1 5-51/84 

. . . . . . . .  July 1 6-59/01 

. . . . . . . .  Aaguat 1 6-59/04 

September . . . . . . . .  1 5-59/64 

Ootober . . . . . . . .  1 5-69/64 

. . . . . . . .  Novumber 1 F&9/3Z 

Dwember . . . . . . . .  1 5-5O/W 

Janwry . . . . . . . .  1 6-59/64 

Fcbrrurry . . . . . . . .  1 616/16 

LLmh . . . . . . . .  1 5-31/32 



STATEMENT Vm. 

(Reference paragraph 24.) 
(in thourvlnds of S and Ib.) 

1038-39. IOSO-iO. 

April . . . . . . . .  
May . . . . . . . .  
June . . . . . . . .  
Jnly . . . . . . . .  
August . . . . . . . .  
6sptember . . . . . . . .  
Octobr . . . . . . . .  
November . . . . . . . .  

. . . . . . . .  Dscrunber 
Jrnnsry . . . . . . . .  
February . . . . . . . .  
Muob . . . . . . . .  

Stculing purchased 
in India 

E Rd. ' 

303 40,12 
- - 
- - 

415 55,73 
660 88.31 
630 84,%9 

1.625 2,17,12 
1.135 I ,51,80 
1,lVd I ,t9.62 
6.495 8.80.02 
7,707 10.31 ,I8 
5,3013 7,08,84 

Aver* 
rate * 

0. d. 
1 a* 

Total .. 25.488 34.06,10 1 5B 72,636 98,86,20 1 6fj 

* Neorcet to d. 

North-Weat h t i e r  
Aovfnce . . . .  

STATEMENT IX. 

(R.fe7ence paragtuph 30.) 
(in Iakh of Rs.) 

Revenue Revenu~ Expen- Surplus+ 
diture Deficit - 

Budget Eatimetss 
1840-41. 

Revenue Expen- Bwpluaf 
diture Defioit - 





II'I 
W'I 
eolr 
ZO'I 
to6r 
90'1 
80'1 
W'I 
QO'I 
90'1 
to6r 
11'1 
81'1 

81'1 
KO% 
EI'I 
96 
60'1 
01'1 
01'1 
90'1 
VI'I 
v1'1 
EI'I 
€1'1 
LI'I 

srr 
08'1 
BZ'I 
81'1 
PI'I 
ZZ'I 
81'1 
92'1 
91'1 
LI'I 
12'1 
41~1 
ZZ.1 

. . 
.a 

tS'0 
H9.11 
OL'6I 
. . 
. . 
. . 
. . 
. . 

ZQ' 9Zb 
1P'OWI 



SZ'OS'LZ 
ootaoasz 
~L'(O'LZ 
00'8~'~~ 
oLPe'Lz 
ooaez'Lz 
09'89'88 
OO'Oe'82 
9L4L6'9Z 
YL'Z llLZ 
M'LZ'LZ 
9~'oe'ez 
oo'gogzr 
oo'u'zs 
oo4ZP*zc 
9Z62T'B& 
SjZ'CO'LB 
O04L6'LE 
PZ'tZ'LE 
OOgU8'L€ 
~L'EL'U~ 
9L%6sY€ 
OII'LV'BE 
09%Q'RE 
OO'PIIR& 
~'R'RE 
PZ'lV'9t: 
os'L9'9t: 
!X118'P8 
9Z'so'ZC 
9Z'oa'kX 
QL'f 1% 
9~te'oc 
9L199'98 
9L696'EE 
OOgQ6'1;€ 
9z'rossz 
oo'L8'LZ 
9L'06'CZ 
ITZ'DL'ZZ 
oo'ss'zz 
YZ' 18'62 
9L8~8'ZZ 
Q~'K3'22 
9L'asaze 
OO'QO'ZZ 
SZ'6L'SS 
m'zg'02 
09'~'OZ 
98'WL8YZ 
OO'EU'PZ 
9L'W'LZ 
PL'0G89Z 

0!1qnd 
eq7 Ul* 

hPas7u9no 
9momv* 

:'m 30 sp- 

'81'IIB 

~lrrl r 
ZIPJ r 
€19r11 
919~11 
9/91 lr 
olsrlr 
glsrlr 
~19111 
9lsrl1 
9/91/ 1 
olarlr 
elf 111 
91~111 
LIIIZ 

olo1lz 
ol111z 
olzrlz 
6/11/2 
sl11lz 
H/Z~/Z 
~/ZT/Z 
6lzrls 
elgrlz 
el011 

orlo110 
61~110 
~11110 
9le1lo 
~18110 
ihrlo 
slfllo 

rrl~rlo 
~lrrlo 

orl~rlo 
6/91/0 
orlclr 

rrlorlr 
%I911 I 
o1/1/z 
olvlz 
LlVIS 
~lalz 
~191~ 
L191Z 

mnmn aad 
'1- led 

30 a)sr 
~%W~AV 



STATEMENT XIV. 
DETAILB OF SALES OF PROVINW G O V E B N ~ N T  TREASURY BILLS D ~ Q  1939-40. 

(Reference pragroph 36 and 39.) 
(In thouando of Ra) 
Average Amount 

Amount rah of ontstandiq 
Week ended b* Poriod offund for Amount Amount discount with the 

Government tender tendumd sold per mnt. pubh 
per CbDnUm 

Apr. 28 1939 Punjab Y month . 80,W 1,01,25 W.00 2/8/10 90,00 
July 7 ,, O. Y. k Berm 8 .. 30.00 44925 30,00 3/0/0 300 
Aug. 11 ,, Berrgsl 6 ,, 30.00 40,OO 30.00 1/14/6 30,00 

11 ,, Madrzm 3 .. 75,00 1.35.50 76,00 1/1/11 76.00 
6e:t. 1 0. P. & Bcrar 6 ,, 56.00 55,W G,OO 3/8/0 G5,00 .. 8 ,, B e n d  w 60,oo ~ i . 0 0  tlc),oo 3/8/11 30,w 

r. 20 ,, A- 3 s, 00,00 00,26 60,OO 00.00 
29 ,, U. P. 3 PO I,W.W 1,lO.m 1,W.w 1 I,W,OO 

Oc;. 27 ,, U. P. 3 ss 60.00 M,Go 60.00 3/0/0 G0,OO 
,, 27 ,, Mudm 3 I* l . ~ $ l O  1,22,25 1.00.00 2/16/10 I , I J J , ~ ~  

Nor. 3 .. O. Y. & &m 3 ,, 50.00 61.00 60,00 21711 40,OO 
9s 3 ,I Madm 3 .. 75.00 WC50 76,O 2/8/0 75.00 

17 ,* 3 ,. 78.00 81.00 76,W 21410 42.z . 1 ,, u. i;. 3 .. 50.00 60.00 6o.00 2/4/0 25.00 
22 W 8 1 )  3 sw 1.00,OO 1,00,26 1,00,00 2/3/10 45.00 

J&. 12 194) Aa~sm 3 S. 50.00 B0,50 M.00 2/8/0 
26 ,; U. P. 3 .. 00.00 65,75 W,00 21719 40,00 

2 5 s  

2 ,, C'. P. & Bcrm 3 ,; 43.00 45.00 40.00 2/4/11 40.00 
h. 8 ,, Begal 3 9 ,  30.00 48.26 30.00 2/11!) 90.00 

STATEMENT XV, 
GOVERNMENT OF INDIA WAYB AND mms ADVBNCE~ AND ~ E A S U R Y  B ~ L S  TRA,N- 

samows D m a  19394. 

(Refeence paragraphs 36 and 40.) 
(In thouuunda of Re.) 

W a p  and meam Adnnoea. TroMvg Bills 
Opening blanoe 

on Iat April, 1939. NLL &$0.00 
Total 

unount 
outatfm... zF 
i l l c l a ~  

Oohtfmdir~g Outatending amount standing 
Advnnoed Advance4 rt theand %do st the end oubtanding O' & 

taken repaid of each tu the Disohorge of eaoh on aocuant 
month publio month with d the h u e  dz2m 

the publio Dopnrt. 
mmt,the 
Provinaea 

and Bluma 

2; I S 9  . . 1,OOpO l.00,tlO .... 6,58.60 7.7S.50 26,64,00 60,72.00 60,72,00 
, .. 2,OO.OO 2,W.OO .... 6.71.60 ll,Z?.OO %1,08,50 4G,Q7.60 46,07,60 

Jm.e ,, . . 4.00.00 4,00,00 .... 10,OOsOO 8,22,00 22.86.60 50.46.60 60.40,M) 
July ,, . . 8.00,OO 7.60,OO 60,OO 13,01,60 6.08,26 29,79,76 67.66.76 68,10,75 
A u w t  ,, .. 2.00.00 2.60.00 .... 10,67,76 0.72.76 33.64.76 6 1 7  61,88,76 
Gcptcrnber ,, . . 1.60,00 1.50,00 .... 10,36,00 9,gB,60 34,01.25 60,79,00 69,79,00 
October . .. 3.00.00 3.00.00 .. .. 16.74.75 13,OA,OO 37,70,00 6..;%0,00 63.39.00 
November ,. .. 4,00,00 l,60,00 2,80,00 934.76 10.69,76 36,46,00 R0.07.00 62,67,00 
Ileaember .. 1,00,00 3pO.00 .. . . 6.34.60 O,SG.10 32.24.00 U5.85,00 66.86.00 
Jsa- $0 .. 4,60.00 4,60,00 . .. . 11.11.76 16.73 $6 2G.02.M 61,33,7G 61;33,75 
F e b m q  ,, .. 1.50.00 1,60,00 . . . . 10$0,00 0,40,60 27.52.00 M,10,60 M,10,50 
Mmh ,. .. .... .... . . . . 6,48,76 6,04,60 27,96,26 M,70,60 64,70,50 

60 



5 pw omk Rupee 4 per o a t .  Rupa 3) per cent. Rupee 3) per oanb. Rupee 
Loan 104665 (frse Lorn 1800-70. Inan 194760. Locm (non-termi-bk 

of income-tax). 

1014-16 . . . - . . .  , ... . . . . . . .. 96& 91) 

1-48 . . . . . .  rao) 114f i 103 loq loo* 88) 87+ 



STATEMENT Xvn. 

REPRE~ENTATIVE SECWITIES OF THE GOVERNMENT OF INDIA. 
Prices during 1839-40. 

(Refer- p~agraph  46.) 

u p r m t  rpsrcent. 34 parosnt. S ~ p e r ~ t  B)prowlt. 
B n w  Loam Rupee Lo= Rupee Lorn ~ u p e e  hen  . f3brllng-hsn 
IMJHiS (h of 1080-70.- 1!347-60. (mn-terdMble). (non-temmable). 

iwme-tu). 

Higheat Ianeet Highwt Lowcut EIighest IPweat Higharrt Low& Highest L o a t  

B.. R4. Re. Re. Ra Re. ltb. Ra d E 

April 1939.. .. 113) 1 109* 108) 1Wf) lOlt QLf B2& 81+ 78f 

. ..114f lU* lllf 1088 1034 1018 97+ 928 87 



STATEMENT XVm. 
POST O m c z  CASH CERTIFICATES. 

(Refer- P V P ~  47.1 (In 1- of Eb.) 

Rumiptr Re~Jrnsnk Net m i p k  

10.00 1.12 8 M  
4.03 7.16 - 8.18 

In00 - 2.41 - Ql 

7.61 3.63 &m 
15.a a.10 u@ 
18.61 3.88 9.75 
0 1  8,Sl 1.W 
7.16 445 2.70 

11.78 
14,40 

835 3.43 
834 6.15 

16.74 4.68 11.06 
lag1 8.m 
@m 7.70 

13.45 13.43 
23; 

14.88 16.M - 1.68 
India Bunna India Borma India Burma 
13.97 35 18,16 3 4 . 1 9  82 
1471 82 16.35 6 - 0 4  27 
10,s 29 12,80 8 -2,M 21 

POST O ~ C E  SAVINGS BANK. 

Total amonut 
oatrtulding 

8.88 
(1.75 

a470 
82.30 
85.00 
88.43 
w 
aS,M 
63.71 
woe 
as,@ 
a.4-0 

India Burma 
32 

M31 as,m 50 
67.02 80 

(In 1- of Ra) 
Amount 

Dewits Withdrawals In-t Net inorewe ouhtanding J 
the end of the 

5'- . . 10.99 9.04 I1 2.56 23.10 . . 9.07 17,M 63 - 898 14.89 . . 7.73 7,73 4a 43 15.32 . . 8.93 8.10 46 138 16.60 
, . 9,72 10.17 44 - 1 16.68 . . l2.M 1131 46 234 18.82 . . 17.18 1692 56 2E2 21.34 . . 1892 1 7 3  62 1% 22.88 . . 17.11 1832 61 - 22$6 . . 17.07 16.76 62 Q4 23.18 . . 17.71 16.79 67 1‘59 24,78 . . 17.U 17.64 71 61 2463 . , 19.06 18.19 78 1.69 2793 . . 20,SS 18.89 79 2.28 2980 . , 23,14 2464 86 3,16 32.66 .. zaw zare w 1.8% a4.49 .. 2686 e4.m 1.02 2 .a  a7.u .. 24S6 ;;g 1.04 10 87.02 . . 2739 1 #a 1.18 88.20 . . W,96 26.86 1,16 6.25 . . 36,87 29.37 128 8.78 62.2 3 . . S8,67 3726 164 2.76 68,aO . . 46.33 38,88 IF0 8.95 6726 . . a $ a  37.40 1 .6  7.43 74.68 

India Burma India Burma India Burma Ipdir, Barm4 Indi4 Burma 
. . 43,27 1 38.76 1.29 1.46 4 9 7  19 77&6 **2,28 . . 44.61 6 41.66 1.88 1.42 4 8 22 81.94 2.W . . 40,Sl 1.44 46.22 1.37 1.15 5 --3,60 12 78,38 2.62 

.2,09 Lkha being the &mount at the oredit of depcdton in Burma at the time of mprbtion. ., en ,. 
63 



STATEMENT XIX 

Averag for the 
6 yearn ended 1913-14. 

191416 . . . . .. 
1015-16 .. .. .. 
1016-17 . . .. . . 
1917-18 . . .. . . 
1018-19 .. .. . . 
1919-20 . . .. .. 
1920-21 . a .  

1921-22 .. .. .. 
1022-23 .. . . .. 
1923-24 .. .. 
1924-26 . . . . . . 
1025-26 .. .. . . 
1920-27 . . . 
1027-28 .. .. . . 
118-29 .. , . 
1929-30 . . . . . 
1930-31 . a  .. .. 
1931-32 . . .. 
1032-33 .- a .  .. 
1933.34 .. a .  

1934-36 .. . . .. 
1036-36 . . . 
1930.37 .. .. .. 
1937-38 .. .. 
1938-39 . . . . . . 
19394  .. .. . . 

Total 
Notea 
h e d  

Cirodmtion at the end of esoh yem. 

Aboorp- % of Ab- Total 
Aotive tion (+) sorpt~un Notca 

or &%urn or Hoturn hued 
(-) 

(Xn Wrb  of Re.) 

Inoreerre % of in- 
or cls- orem or 

Active c r c a ~ ~ i n  deoreese 
~wrsgo in overage 
motive activo cir- 

circulation oulation 



STATEMENT XX. 

ENCABHMENT OF POREIGN CIRCLE NOTES, 1939-40. 

(Reference paragraph 49.) 
(In Rupoee.) 

CIRCLE. Calcutta. Campore. Lahore. Bornbey. K m h i .  Mdrna. Rangoon. 1 9 3 9 4 .  1938-39. 1037-38. 1930-37. 

8: Bombay .. .. 80,46,860 87,80,870 93,86,460 .. 28,30,300 68,33,290 1,03,800 a,59,92.680 3,70,26,670 489,448,715 4,68,80,020 

Total for 1938-39.. 3,38,62,255 3,9G,80,600 3,02,60,160 4,57,75,110 1,05,4G,660 1,00,04,450 7,95,1M) . . 17,98,1?,383 . . . .. 

Totel for 1036-37.. 3,GOS40,420 4,12,07,660 3,31,01,000 6,28,14,OPO 1,15,94.600 1,79,35,000 21,15,bW .. . . . 18,39,01,060 



STATEMENT XXI. 
ABSORPTION OF RUPEEB & CURRENUY N0m8 . 

(Reference pragroph 60.) 
(In hk h. of Rr) 

1930-31 . . . . . . . . . .  
1931-32 . . . . . . . . . .  
1932-33 . . . . . . . . . .  
1031-34 . . . . . . . . . .  
19343G . . . . . . . . . . .  
193636 . . . . . . . . . .  
1936-37 . . . . . . . . . .  
1037-38 . . . . . . . . . .  
1938-39 . . . . . .  . . - -  
1030-40 . . . . . . . . . .  
Tots1 for 21 y m  1919.20 to  103940 . . 
Avmge for 31 years 1910-20 to  1939.40 



GRAPH1 
(Reference Stutemenl X X I . )  

'~PR.: M ~ Y :  JUN.:~CIL : RUG.:SEP.: OCT: NW.; DEC.:J~N.: F E B . : M ~ '  
65 - ' I L I 1 I . I  I 6s 

60 fiBSORPTKXJ (7ND RETURN OF CURRENCY 
NOTE3 flND RUPEECOIN 

' -M 

1936-37. T O  1939-40 

45 

35 - 





STATEMENT Xxa 

SEA~ONAL ABSORPTION. 

(Reference pmgruph 51 .) 
(In I8khm of RE.) 

Busy Bcrulon Absorption. 

Notes. Cuin. Totel. Tobl. 

. . 
l1,M . . 
36.61 
. . 

2q94 
. . 

27,91 . . 
36,69 . . 
51,93 
. . 

28,97 
. . 

20.84 
. - 

43,oa . . 
40.46 
. . 

37,48 
. . 

29.01 
. . 

ll,70 
. - 

1336 
. . 

2226 
. . 

19.91 
. . 

23.79 
. . 

30,63 
. . 

27.38 
. . 

1st Febru.uy 1920 to 31st August 1920 
1st @ternher 1920 to 3lnt M a d  1021 
1st April 1921 to 31at July 1921 . . 
Int August 1921 to 31st December 1921 
1st ~ m u a t y  1922 to aiet A U ~ U L  1922 . . 
let St-ptember 1922 to 31nt December 1922 
1st January 1923 ta 3lst August 1923 . . 
let Septmnb 1925 to 2Wh Fcbnuy 1x4 
let h r o h  1924 to 31st July 1924 . . 
1st Augwt 1024 to 28th February 1925 
I d  March 1925 to 31nt July l l G  . . 
l n t  A u p t  1925 to Slat h c m l m  1926 
1st January 1926 to 31st August 1926 . . 
let Boptcmlcr 1926 lo 28th Wbm?y 1927 
lat .March 1927 to Net July 1027 . . 
1st bptember 1927 to Slat Deoember 1927 
let January 1928 Lo 31et Aupnt ID28 . . 
1st Mtember lWB8 to 31& Dmcmler 1928 
1st January 1929 to  30th bptcmbw 1929 
let Octukr 1929 to 3 1 ~ t  Jlwember lR2U 
1st January 1 1 0  lo 31at July 1830 . . 
lnt A n p t  1 (t30 to 3lst Dcwmhr 1930 
1st January 1931 to 3let Angu& 1931 . . 
l u t  ,tptcmbcr 1931 to 29th Fehruarg 1932 
le t  March 1A12 to 31st July 1932 . . 
1st Aupet 1932 to 31 st DecemLwr 1032 
1st Jmtiary 1933 to 31nt A u p t  1 1 3  . . 
lnt Repternher 1!B3 to 261k February 1934 
let hlaroh 1934 to 31et August 1934 . . 
1st Scptcmkr 1934 to 2Sth Vebruary 1 1 5  
1st h b  1U35 tu 30th August 1935 . . 
3lst A n p t  lW76 to 10th April 1936 . . 
l l th  April 1830 to Slnt July 1936 . . 
1st Augurt 1936 to 12th February l a 7  
13th February 1 1 7  to 27th August 1937 
28th August 1937 to l l th  March 1938 . . 
12th March 1038 to 2Gth Auguet 1R.8 . . 
27th August la78 to 10th Mamh 1939 . . 
11th Mmch 1939 to 35th August 1939 . . 
26th August 1039 to 8th Moroh 1840 . . 

TOTAL . . 479.28 50.70 620.98 



GRAPH m 
(Reference 8tiaikm.d X X I I . )  

S EW5ONdL (?BSORPTION W D  RETURN OE CURRENCY 
NOTE5 flND RUPEE COIN 

DURING 
1920-21 TO 1959-40 

NQTES 
CROLORLS OP mumw COlN D 

S L R C K  5 E n X ) N  BUSY SEC950N 

IF EB.I92O--ldUG1920 
ISE P 1920-51fl(sR.19Pl 

IWR. I9el-3dUL 1921 

IdflN.1922- 31 RUG.1922 
IRUG.1921- 3IDEC.I9Pl 

URN 1923-31 flUG.1923 
I SEP. WZ- JIDEC.1922 
I JEFZ19P3-29FEBlQ24 

IMRR.1924-31 dUL.IP21 
IRlJGlPi?4-28FEB.l925 

IMflR.I9~5-3IJUL1925 
IClUG.1925 -31 OECl925 

I dRN.IPe6- 3IRUGI926 
ISEP  1926-28FEB1927 

IMflR.19tT- YdUL.R27 

lJClN.1920- YOUG.RZ8 
IdUG.1927 - 3IDEC1927 

15EP 1928-YDEC.1928 
klGIN-1929-30SW.1929 

IJFIN.I930- 51 JUL.1930 
IOCT. 1929 - U DEC 1929 

IGlUG.RX)-3IOEC 1930 
IJClN.IP31- 3IF#UGi61 

15EP. 1931 -29FEB1932 
I MRR.1932- SIJUL.1032 

IGIUG. t93P-51 DEC.1032 
I JRN 1933- 3I(.IUG.I9U 

ISEP. 1953 - 20FEB.1954 
IMdR.l934-Y RUGIPU 

1 5 E P . W -  28FE0191S 
lMGR.SJ35 - l O M 1 9 ~  

31 ~lJG1935-IO~PR.IQ56 
IlflPR.l936-3WUL.1936 

I RUG.I9%-12FEB.~? 
U FEB.1937-27flUQJQ37 

12Pl@R19%- 2 6 A U 0 9 S  
28dUG1937-llMR R I 9 H  

7OUG1938-IOMnRt939 ' 

II Mt~3i939- 25 -9s 

RETURN - -1- + 6lBSORPTION 

I 



. . . . . . .  April 

. . . . . .  =Y 

Jwla . . . . . .  
duly . . . . . .  

. . . . . .  Augurt 

Reptornbcr . . . . . .  
Odober . . . . . .  

. . . . . .  November 

D w m k  . . . . . .  
Jmuay . . . . . .  
February . . . . . .  
Much . . . . . .  

STATEMENT Xxm . 
MONTHLY ABSORPTION OF RUPEEB . 

(Refem paragraph 62.) 
(In LLbs of Re.) 

Absorption (+) or return from eitcnbtion (-) in 

1037-38 1938-39 ' 1039-40 

. . . . . .  + 1.18 - 64 + 1 

. . . . . .  + 61 - 82 - 18 

. . . . . .  - 1. 21 - 2.93 - 3. 32 

. . . . . .  - 3.14 - 424 - 3.W 

. . . . . .  -- 1. 68 -- 1. 79 -- 2.46 

. BO - 1. 41 . . . . . .  + s 

. 66 - . . . . . .  63 3. 2. 80 

. . . . . .  . 40 . 52 + 3. 04 

. . . . . .  -t 24 + 1.21 I- 628 

. . . . . .  - 36 + 81 + 537 

. 23 . . . . . .  . 7 + 2.66 

- 27 -- 1. 27 . . . . . .  + 2.36 

Tots1 . . - 632 -- 12.60 , + 10. 08 

ABSORPTION OF RUPEES BY CIRCLES . 
(Referace paragraph 62.) 

(In h k h  of Re.) 

1938-37 1937-38 105839 1030-40 

. . . . . . . . . . . .  Calcutta 

. . . . . . . . . .  Ckwnpore 

. . . . . . . . . . . .  Lshom 

. . . . . . . . . . . .  Bombay 

. . . . . . . . . . . .  Karachi 

. . . . . . . . . . . .  Madras 

~ o o n  a m . . . . . . . .  

TOM 



STATEMENT 

Coined ia Coined in Coined in TOW mined . 
Cdautta . Nadrm . Bombay . 

William IV. 1836 . . . .  
Viotoria, 1840. 1st i m e  .. 1840. 2nd .. .. 1862 . . . .  .. 1874 . . . .  .. 1876 . . . .  .. 1876 . . . .  .. 1877 . . . .  .. 1878 . . . .  .. 1879 . . . .  .. 1880 . . . .  .. 1HRl . . . .  . 1882 . . . .  

o 1883 a * . .  

1884 . . . .  .. 1885 . . . .  .. 1886 . . . .  . 1887 . . . .  .. 1888 . . . .  .. 1889 . . . .  .. 1890 . . . .  .. 1891 . . . .  .. 1U92 . . . .  .. 1803 . . . .  .. 1897 . . . .  .. 1898 . . . .  .. lW . . . a  .. 1Wl . . . .  .. 1901 ooined in 1902 
Edwud VII ,  1903 ditto 

P# n 1803 .. 
1)  .. 1904 .. .. .. 1006 .. 

6.37. 18..502 
10.98,38. 073 
31,!20.68. 076 
40.80,03,034 
2.85.08. S O  
1,93.69,597 
2.W. 1 B.037 
t),55.M,320 
6.39.27. 11W 
7.27.91). W 
5.Y7,85.624 

31.61. 858 
463.97,278 
1.80.22. 789 
3.68,46.570 
6,48,78.000 
4.1 1.40. 4.57 
4,ea.oo,ooo 
6,32,00.000 
663,O.OOO 
9,rw.m. o.ooo 
4,~5,spo.Ooo 
7,22.00,000 
6,9G.BO,OOU 

lo. wisa 
62. 68.437 

6.62.36. 908 
7.64.13. 718 
6.48.44. 740 

(a) Loludea Ib . 5,80.000 ooined for the Bhaner Stnts . 
(b)  On amount of K..hmir d Bhopal re.ooinrge . 
(c) Inoludm Re . 2.08. 02#414 coined for Indien Steta . 
(4 . . . .  1.m. 43.w .. .. .. 
(0 e . 8 .  2.9&Se.Ol4 .. vs *I 

(n . . . .  l l , e e w  .. . .. 
(01 1 s . .  692422 .. 9. Is 

(i) . . .  3.28.000 .. 1, .# 



STATEMENT XXV---(continued. ) 

W i  in Coined in Coined in Tohl coimd . 
Cdoutt o. Madras . Bombay . 

Bu . Rs . Hs . Ha . 
~ d w u d  v15 l e ~ ~  . . . .  10~4'7.~7. 164 ...... la.89.63. 209 ( j )  26.37.M. &3 

s . 1 .  1901 a s . .  8.13.38.000 ...... 17.09.11. 616 (k) 26.22.49, 816 

n .. 1808 . . . .  2.02.17. 728 ...... 1.0is14. 770 3.09.32. 498 

Gcorge V . 1911 . . . .  42.89. 924 ...... 61.43.126 04.43.040 . 1912 . . . .  451.22.132 ...... 7.90.67. 074 (m) 12.41.89. 208 

. . . .  1013 . . . .  7.58.00. 163 ...... 8.74.86. 788 (n) 16.32.86, 951 

. . . .  . . .  1918 20.13.26.240 ...... 21.06.60. 363 41.18.76. 603 

. .  1918 coined in 1918 4wM. 008 ...... ...... 40.W.006 

1820 ooined in 1921 CMJOO. 084 ...... ...... . . . .  6400.W 

. . . .  1920 coined in 1923 49.36.0 50 ...... ...... 49.36. 050 

(j) Inoludea lb . 1.90. 310 ooined for Indian SWes and Ib . 167 lrLhr (Cslontts Ib . 82 l a k l ~  and &mbay Ib . 1 s  
h h a )  coined from Gold 8t.adkld &servo Silva . 

0) ,, Fb. 95. 766 o o h d  for Indion Btrtw ctrd Rr . 433 lakhm (Wcntta Rm . 168 l&ha and Bombay Ib 206 
l a b )  coincd from Cold Stmdard Remme Silver . 

(I) .. R r  1.01. 469 ooind for Indian Stater . . .  .. (m) 14%. 260 DI 

. . . .  .. (n) 12.78.441 v . . .  

63 



STATEMENT XXVL 

RUPEE CENSUS. 

VictoriaEmpreea 1877-1901. 46.68 41.36 27.31 2D.94 229.32 29.76 29.41 30.32 29.46 20.11 27.93 27.30 21.81 17.66 21.44 17.87 15.08 13.16 
8 .  

Edward FIL 1003.1911 .. 36.32 33.13 21.22 22.26 22.46 22.08 22.47 29.88 24.66 24.93 26.21 26.m 28.01 29.80 29.11 30.67 32.34 32.83 



Average for the 6 yeus 180910 to 
1013-14 . . . . . . . .  

rlversge for the 6 y e u e  1914.16 b 
1918.19 . . . . . . . .  

1014.20 . . . . . . . . .  
1820-21 . . . . . . . .  

STATEMENT Xxva 
A B S O R ~ O N  OF SWL COIN . 

(Referem paragmph 64.) 

(In thoman& of h.) 

Single TOTAL 
pi- 

*Since the inaquation of the R e m e  fink in 1938 silver hdf mpees have ttcn includedin rt.tWior rekting 
to r x d l  win . 



STATEMENT XXVIII. 
CERCULATTON OF NOTES BY DENO~~INATIONS. 

(Reference paragraph 56.) 
NOTES IN CIRCULATIOX (IEj L A K m  OF RUPEES). PERCEXR4GE TO GROSS CIRUELATION OF ALL NOTE8 

EXCEPT THOSE OF Ra. 10.000. 
Re. Re. Re. Rs. Re. Rs. Rs. Rs. Rs. Re. Rs. R9. Re. Rs. Rs. RP. RE. k. 

1 2-8 6 10 20 60 100 660 1.000 1 2-8 6 10 20 50 100 600 1 . m  

1014 (31h a r c h ) .  . .. .. 1.61 17,73 8 1.78 l7,8l 2 0,17 .. .. 3.2 34.9 .2 3.6 36.0 6.2 18.0 

1921 ,, .. 9,62 61 14,06 62.67 3 3,84 47.22 233 17.81 6 .4  .4 9.15 35.6 . . 2.6 31.9 1.7 12.0 



STATEMENT 

April 1938 . . 
s t  . . 

Jane .. . . 
Julg ,I . . 
A w t  ,, . . 
September ,, .. 
Oatober ,, . . 
Novsmbln ,, .. 

INDM MONEY UTES PER CENT : 1939-40. 

Bsnlt Rate. Call biomy Rate. fm- Bamr Bill Riabe. 
Bank Hundi 

Rate. 
Calcutta Bombay Calcutta Bombay 

@snso) 



STATEMENT XXXi 

DISTRIBUTION OF ASSETS AND L I A B I L ~ S  O F  INDIAN SCHEDULED AND CERTAIN NON-~CHEDULED BANKLI 
AH SHOWT!J BY THEIR BALANCESHEETS FOR THE YEAR ENDED THE 3 1 ~ ~  DECEMBER, 1938. 

(Refweme. paragraph 70.) 

Total oh of Ca~h and % of % of Loanr % of 
Croup of  bank^ Rid-u Remrvee (Xplt.1 D@ta O ta Bdnnce Yr to Inrat- F (o including O to Immonble 2: z;?or 

P!nitaf and D with B.nka D menta D b i b  D u m r t v  D hbiliti-  - - * -- 
in CIA dimoounted 

- a .  

Rescroee 

Imprial Bank and the next 
5 h q e  b.a%rr . . . . 9,27,67 8.4.5.76 17,73,32 154.06.78 11.4 10.83.10 10.9 80,02,28 61.6 73,28,28 47.3 2.90.76 1-9 i77.73,58 

Other 30 Indian Gcheduled 
Banks .. .. .. 3,33,83 1,17,09 4.60.92 18.41.82 24.6 3,0833 16.8 6.05.94 32.9 13,86,04 75.3 1.04,03 6.7 26,87,78 

8 
163 Non-Scheduled Bankn 

having paid-up oapitd 
and Reserves betwson 
Re. 50,000 and 6 Mihe. 1.51.35 62-20 2,13,61 10,!25,17 20-8 1.35,02 13.2 2,11,70 20-7 8,57,96 83- 7 68.76 6.7 13,46,08 

286 Non-Sohaduled Banks 
having paid-up capital 
and meorvcs of 1- than 
Re. 50,000 . . . . 32,32 8,58 40,OO 1.72.12 23.8 21.56 12.6 18.54 10.8 1,87,02 07.0 6$9 3.6 2,01,6Q 



STATEMENT XXXI. 

1939.40. 
bat Friday of 

April . . 
=Y . . 
dun0 . . 

July . . 
August . . 

Septeru ber . . 

Octubcr .. 
November . . 

December . . 
Junwry . . 

Fe br nary . . 

March .. . 

RESERVE BANFC OF INDU-ISSUE DEPBBTMENT. 
(Reference paragraph 72.) 

(In lakhs of RE.) 
LIABILZTIEE. B98EP8. 

Permmlbgc of 
Notee Total Gold and 
W.in No& in Lhbihh  Qold ooin Sterling Rapee Rupee Totd Sterling 

txrcuh- (tad end rccuritiee ooh &ti- A#- emuritmr 
Depart- tion Notea bullion to total 
ment iaened) Nota ieauad 



STATEMENT XXMI. 

1039-40. 
TJU~ Friday of 

April . . . . 
.. .. 

June .. . .  

July .. . . 
. ,. A u p t  . . . . 

s Beptemhr. .  .. 
Ootobcr . . . . 
November . . . . 
Decombor . . . . 
J~nuarg .. . . 
Fcbrnery . . . . 
March . . . . 

Goscrn- 
ment 

(Reference paragraph 73.) 
(In lsbhs of Ra) 

DEPO6lTS. 0 t h ~  Nntos Balewee Loens & Othor Bilhpnr- 
Libbi- end held Advancee Lom~ & chrsed & Invmt- Other 

Bnnb Other Total litiea Coin abmad to Chv- Advu~ae.~ d h u n t e d  menta h b  
ernment 



April . . 
&by . . 
Julie . . 
July .. 
August . . 
September 

Ocbbcr . . 
Nuvember 

Dscnmber 

SCHEDULED BANKS' CONBOLIDATED POBITION. 
(Reference paragraphs 73 and 74.) 

Perasntsgo of 
- Cash and 

Cash. B e l ~ l o e r  
and with the 

liabilitiw. Balrrncee Reserve 
with tbe Bsnk to 
Reet?rvc Uabilitiea. 
Bauk. 

(In bkhn of W.) 

Percentyrc 
Advnnceo Hills of 

in diwounted Ado- 
Indi in md 
and India B i b  

B u m .  and diecounted 
Bnr~w. in India 

aud Burnu 
to Liabilih. 



STATEMENT xxxw. 
CmABINCI HOUSE ~ T A T I ~ T I C ~  SZNCE 191 8-19. 

(Reference pmgraph 76.) 

Orlontb Bombay Msdrae Karachi Raugoon Cempore bhore 

(In hkhs of Ra.) 

Delhi TOTAL 





STATEMENT XXXVI. 
(A) REMP~~ANCE~ THROUGH THE RESERVE BANE OF h 0 I . A .  

Telegraphic Transfers iseued and paid.* 
(Ref4ence. paragraph 76.) 

(In IrLb of Rs.) 

1937. - 108. 1930. 

Jrnuory to Junc. July to Deoember. January to June.. July to Decemhr. January to Jane. July to Dtocmbcr. 

b e d .  Paid. hued. Paid. Iaeued. Paid. I.e.~~od. Paid. Ieened. h i d .  h u c d .  Paid. 

Rsngoon .. 
Total . . 

Ben@ Circle 

Bombay ,, . - *. . 
Tutd . . 

B q a l  Oucle 

Bombay ,, . 
&fadm ,* . 

Tutd .. 

(B) REMITTANCES TBBOUGH THE IMPERIAL BANK OF INDIA. 

Jm. "2 ". J2 J2. . Jdy Jan. July Jan. July 
to to to to to to to 

June DM. June h, June Dcc. June Dec. June Deo. 

Duma TELEGWHIC TRAN8FERS PAID. 

3388 28,& 35.60 27,31 30,81 25,Ol 35.67 3387 36.94 32,72 

26.87 26.49 28.61 23,95 26.11 23.61 31.03 29.88 33.72 32.61 

16.70 17,79 16,6b 11.57 14.16 13.80 18,12 16.87 18,76 l8,61 

75,80 71.82 80,70 62,&9 71.10 66,48 84,82 80.03 89,42 83,84 

Inoluding rcmittknoss on mount of the Imperial Bank of India. 

74 

Jm. Joly 
to to 

June Dec. 



STATEMENT XXXYII. 
TRANSFERS OF FUNDS THROUQH GOVIERNME~T AGENCY WITHIN EACH PROVINCE OF ~ N D I A  m IN BURMA 

DURING THE YEAR 1939-40. 

% (in01 
certain N W ~ M  S 

centrslly Coorg 
ndminis- 
bnd 

areac..) 
hie of supply bills and 

trsmfem to the 
publia . . . .  2,74 32 

Transtern trr headquar- 
tcrs by bank port- 
b i  . . . .  4-2 . . 

Total .. 3,16 32 

(Reference puragraph 76.) 
(In l J h e  of Rr) 

Bornbey United Punjrb Bihsr Centrel h m  North- Oriwr Sind Total Burma 
Provincer Provinm Weat for Indb 

Fmntisr 
Province 

STATEMENT XXXVIII. 
TRANBPERS OP FUNDS THROUGH GOVERNMENT AGENCY BETWEEN DIFFERENT PROVINCES 

P R O V ~ C E S  AND BURMA. 
(Referem prwraph 76.) 

T On amount of 
(inclu ng 

certain Madras U ~ k d  Central Nolfh- 
PAID n~ centrally and Bombay. Pro- Punjab. Bibar. Pm- Aeaam. Weat Orbsr. 

adminm- Coorg. vinoas. viaow. Frontier 
tared Provinoe. 

-.I . . . . . . . .  Bengel, eto. . . . . 9,Ol 82 13.60 43 51,s 9.49 0,60 
Madras and Cborg . . .  I . . 2,13 2 . . . . 
Bombay . . . . . .  6,O9 . . . . 3,;3 34 2.07 ;,KS 16 16.63 3.54 
UnitedProviDcee . . . .  t14 .. 1.78 . . 115 . . . . . . . . . , . . . . . .  Punjsb.. 151 . . . . . . . . . . . .. . . 24.69 . . 
Bihm . . . . . . . .  9,89 . . 825 . . . . . . . . . . . . 59 
Osntralhvinaor . . . .  11.05 . . 90;22 . . . . . . . . . . . . . . 
drrum .. . . I  ,oo,QO . . . . . . . . . . . . . . . . . . 
NO&-~emt &;tier k v i n c e  . . . . . . 26 106 . . . . . . . . . . 
Orisso . . . . . . . .  2,54 . . . . . . . . . . . . . . . . 
S i d  . . . . . . . .  8,24 . . . . .. 2628 .. .. . . 23,15 . . 
Burma.. . . . . . .  57 . . . . . . . . . . . . . . . . . . 

Total . . .  .2,10,79 . . 1.02.38 12.39 23.06 16,67 3.01 5/48 67.86 6,71 

AND BETWEEN 

(In thou~snds of Rn.) 

Bind. Burms. Total. 



ISSUE DEPARTMENT. 
LLBBILITIlES AS8ET8 

Rs. a. p. HI. a. p. Re. a. p. Bs. 8. p. 
Notes held in the A. Cold Coin sad 

Banking Department. . 17,60,86,897 8 0 Bullion :- 
(a) Held in India.. 41,64,47,80B 11 8 

Notea in Citculation :-- (b) Held outride 
(a) Lcgd Tender in kdia .. 2,88,87.782 0 10 

India . . . .  !425,20,40,178 0 0 [IbrIing Seearitiea.. 107,60.11,290 8 6 
(t) Legal Tmdm in TotdofA .. 161,91,66.879 3 0 

Burma only . . 11,4!!,GG,330 0 0 B. Rupee Coin 81,04,37,983 4 6 
God. of hi; 

Total Notes iaa~ied. . 2&4;3,73,03ii 8 0 Hnpee Securitiee . 38,33,78.793 0 6 
Internal Bills d 

Exchange and 
0 t h  Cornmemid 
Peper . . . .  Nil. 

TOTAL I-UTLITIES . . . . 254.?9,73,635 8 0 TOTAL Aasm .. . . 264.20,73,838 8 0 

Rntio of totnl of A to liabilities : 59.730 per cent. 
HANKTKG T)EPARTMENl'. 

LTARII.LTIES A88BZS 
Rs. a. p. N o h  :- Hs. a. p. . . . . . .  . . . . . . . .  Cnpitnl p i t 1  up 6,00,00,@ol) 0 0 (a) Legal Tender in India 17.68.30,177 8 0 . . . .  lhcrvc Buud . . . . . . . . . .  6.00.00,00(, 0 0 ( h )  1-1 Tender in Burma only 7,30,7720 0 0 

l t u p  Coin . . . . . . . . . .  4.08.816 2 0 
Deposits :-- Subsidiary &in . . . . . . . .  3.85.334 7 2 

Uilh purchased and dieoountod :- 
(u) Gavernment- (a) Internal . . . . . . . .  Nil. 

(1 ) !kntrd Gu:un!rt~mel\t crf Indie . . 6.73.17.101 12 11 ( b )  l?xtow1 . . . . . . . .  A'd. 
(2) Oom~~.nrualt ~ ) f  U~rrme . . . .  1.63.99.708 16 8 (c) hvcmmont Trcasnry Bills . . . .  10.10,80,850 10 1 
(3) O ~ l ~ c r  Got-ornnlc!nl Acco1111ts .. 4.58,90,995 6 6 ~~l~~~~~  he^ . . . . . . . .  6,~7,80,ag 12 6 

. . . . . . . . . .  .. (b)  B R ~  18,8(;,71.450 13 6 Lorn and Advancca to Qovernments 1,20,00,oO 0 O 
(c) Others . . . . . . . . . .  l.lG.83.479 12 2 Other Losm a~d Adt.ancee Nil. . . . . . .  . . . . . . . . . .  Billr payablo . . . . . . . . . .  8,94,!!67 14 3 Investmcnnts 6,42,08,514 3 8 . . . . . . . . .  . Other Liabiiitics . . . . . . . .  54,00,281 0 2 Other Asseta 1,06,96,406 15 8 

TOTAL LIABILI~F~IIS . . . . . . . .  4:i,51.W;278 I I 1 TOTAL Amms . . . .  43,61,U6,278 11 1 
* Includer Cash and Short tom 8emritiea. 

C. R. TBE\'OR, 3. B. TAYLOR, 
C A i e j  Accouabmt. Gwcm~r. 

XANILAL B. NtLYAVATi. 
Ut4tcd lhc: 1 Cth . l c c ~ i t ~ y .  1940. Deputy Obcevnw. 



STATEMENT XL. 
RESERVE BANK OF INDIA-PBOFIT AND LOSS ACCOUNT 

ENDED TEFE 3 1 8 ~  DECEMBER. 1938 AND 1939 . 
(Reference pragraph 77.) 

Inks&. Dieoonnt. Exchaqc. CQ-on. eta . . . . . . .  1.36.70.015 1 2 

EX  PEKDITURE . 
Estsblishment . . . . . . . . . . . . . . . .  34.33. 666 12 O 

Directors' and L o d  Board Xembcra' feee and expenses . . . .  93. 292 2 6 

Auditors' fees . . . . . . . . . . . . . . . .  9. 000 0 0 

. . . . . . . . . . . .  Rent. taxes insorsncc. lighting. etc 5.40. 312 10 1 

lrw charges . . . . . . . . . . . . . . . .  12. 843 14 0 

. . . . . . . . . . . .  Postbge and tclcgrspb obargea 09. 889 8 6 

Remittance of treasure . . . . . . . . . . . . . .  8.72. 029 3 4 

. . . . . . . . . . . . . . . . .  Stationery, etc 87.998 7 6 

Swnrity Printing (cheque4 not. form. etc.) . . . . . . . .  17.40. 786 6 1 

Depreciation and repairs t o  Bank property . . . . . . . .  1.16. 831 1 2 

Agenoy chugea . . . . . . . . . . . . . . . .  26. 12,672 3 2 

. . . . . .  Cuutributions to stag snd auperannurtion fun& 77. 700 0 0 

biincellsncou~expsosce . . . . . . . . . . . . . .  2.49. 476 7 0 

Net a~ailable baianoe . . 38.46. 157 0 8 
.- 

Total . . 1.30.70. 016 1 2 

Amount set amdc for payment of dividend a t  the rate of 3) per cent . 
per snnum . . . . . . . . . . . . . . . .  17.60. 000 0 0 

Surploe payable to  tho Central Government . . . . . . . . .  20.96.137 0 8 

38.45. 137 0 8 

FOR THE PEAB 



APPENDIX. 
LlST OF SCHEDULED BANKS. 

1. AjoJhin B a d  
2. Allababad Rank 
8. h e r i c a n  Erpresn Co., Inc. 
4. h c o  h i o d  Ullramnrino 
5. Bank of Baro& 
6. RMlk d Rehar 
7. E b d  of China 
8. Bank of Hinduetan 
0. Bank of India 

10. Bank of Taiwan 
11. h u k  of Upyur Burma 
12. h g a l  Centrsl Bank 
13. CuloulLa Commercial Bank 
14. Culcutta National Bank 
15. CmsraI)snlr 
16. Can- Banking Corporetlon 
17, Canam Induntrial & Ranking Syndicate 
In. Ccntral BPuk oI India 
19. Chartered Bank of India, dustrdirr cmd C h  
20. Comilla Banking Corporation 
21. Cowilla Uuio~i Bonk 
22. Comptoir Kdional D'Eecomptc dc Paria 
23. Uevkamn Nanjee Banking Co. 
24. Eaakru Bauk 
23. Urindhy & Co. 
26. IIongkong & Shanghai Banking C q r a t i o n  
27. Imperial Bank of India 
25. Indian Bank 
29. Indim Overecre Bank 
30. Indo-Commemial Bank 

Industris,l Baak 01 Western India 
J w h  Bonk 
K a m n i  Induatrlal Bank 
Lloydo Bank 
Mercantile Bank of Indin 
Mitdui Bank 
Moholusmi Bank 
PIIabr Bank 
h t h  Benk 
h'otionul &mL of India 
Nationd City Rank of ,Yew York 
xdongadi B.nk 
Xelkerlundu India Commemial Bank N. V. 
Ncthcrlanda Trading Society 
Xew Citizen Hank of India 
h'ew Standard Bank 
Noalihli Enion Blurk 
Oudh Commercial Bank . 

Overnea Chinese Ban- Corporation 
l'slni Central Bonlc 
Piouccr Bank 
Punjsb Co-operative Bank 
Purljob National B a d  
Punjab and Bind Hsnk 
Simh Banking & Industriel Co. 

Thos. Cook & Son ( B d c m )  
Union Bank d India 

U. Rai Qysw Thoo & Co. 
Yokohama Specie Bank 



INDEX. 

AbsdrptionofCurrency.. . . . .  
*, ,, , Hupm coin . . 
9 ,  ,. , amull coiu . . 
P B  ,, , 8ea80n~l . . 

. . . .  Accoonting year, alteration in 

. . . .  Advcmoea, scheduled h d s  
Annul  AccounLe, Reacrvc Bank o[ India. . . . .  Asset*, Bunking Dcylrrtmcnt 

,, , Iaeuc Dcpertmcnt . . . .  

Balancc 1Shecl, Heaerve B ~ J . I ~  of In& . . 
Balance of Tmdc, Dritkh Inch . . . . .  . . . .  ( 9  R ~ r m  

PI  ,, , India and B m a  . . 
hnk Dcposib . . . . . . . .  
Rank of England, buying price of gold. 
Hsnk of England Rate, changes in . . 

9, ,, ,, , mining of . . 
. . . . . . . .  Banliing, branch 

delinition ,,. . . . . . .  
Bankii  Dcpa.tt.mcnl., liubiitirw trnd 

assets . . . . . . . . . .  
Banking Legislation, yroyowln by 

Iteaerve Hank . . . . . . . .  
Bonks, expediting liquidation of . . 
Bankr?, ~ninimuru cnpilnl . . . .  
Henarm Bank, winding up of . . . .  
Bhngwandans Hank, ahorption by the 

l'onjab h'ational lbnk . . . .  
Bombay, bxar hill mto . . . .  . . .  prim of gold . . . . . .  

,, r t r  ,I s i l v ~  . . . a  

,, Mint, lluwlying of gold.. .. 
99 $ 9  ,, and refinine of 

eilver . . 
.. , isme of George VI o o h .  

British Empire, produclion of gold . . 
, , ,  . . . .  1 )  tmdo with 

,, Uovernmcnt, treasury bill rate.. 
B m s ,  annuel f i~noia l  ntatament of . . 

eoonomio conditione in , , ,  . . . .  
. . . . . .  , foreign t r d o  of 

,, , holclingr of trc=sury lillu . . 
production of silvcr , , ,  . . . .  

, trade agreement with . . . .  . . .  traneit trade with China, .. 
Benk noteq bale of ,, . . a .  

,, Govcmzncnt, lalnncca with thu 
h l l k  . . . . . . . . .  

Calontta basar bill ratc . . . . . .  
,, &t, amnaying of gold . . 
r, r, , ,, ,r silver . - 

67 
66 
18 
41 
I t )  

C c o n M .  
l'amgraph . 

Celoulta SIht, h u e  of George VI coins G 1  
Capitrl's inhx numlcr of induetrial 

activity..  . . . . . . . .  5 
. . . . . . . .  b h  mrti6catm 47 

awnpore Circle, abdorption of coin . . 52 
Ce~leus. ooet of . . . . . . . .  88 
C e n h l  budgct . . . . . . . .  28 

,, Go~~nuncrrt.  c r d t  of . . 25 
93 ,, ; fundeddeht .. 43 
,P ,, , payment of eur- 

plus prohls to . . 77 
I. , , repatriation of 

etcrling debt . . 42 
,, ,, , Ways and NB~ILY 

advance8 . . 35, UI 
., ,, Loan, Uoa4ationof. 41 
, Prnvinces. I- Hoelation . . 4 

Ceylon Curreucy Aulhority, R ~ e r v c  
. . . .  Bank as agent 77 

,, , Trade ugrwmcnt with .. 13 
Chcquee c l d ,  numbor and amount of. 75 
Cbirra, Burm'e transit trade with . . 14 
Civil svibtion oapitsl fund, conlribution 

t o  . . . . . . . . . .  SH 
Coal and coke, inland t&. in . . . .  
Coin, couutetfeib . . . . . . . .  G4 
Copper coin, witkdrawal of . . . .  63 
Cotton, oxports of . . . . . .  10 

,, pieoegoods, imports into Burma 14 
. . . . . .  Currency, ebsorplion of SO 

,, notes, rbsowtion . . . . .  GO 
I S  ,, , circulation, groee and 

active . . . .  48 
., ,, , cncashment of forcign . . . .  cirolo 49 

Dcbt, Ccntml Govcrrunent, total funded 43 
,, , Provincial . . . . . .  31 

mpyment of 41, 43 , , .  . . . . . .  
,, . sterling, repatrietion of . . 42 

Depoeite, Bank . . . . . . . .  73 
,, , Qovl3mcnt . . . . . .  73 
,, , Post Offica Savings Bauk . . 47 
,, , scheduled banks. inoreasc in . . 74 

Depoeiting publio, protection of .. 71 

Eoonomic Reeouroes Board, index num- 
34 bcre of prim . . . . . . . .  6 

Excew Profita Tax . . . . . .  5, 28 
Exohange, regulation of . . . . . .  23 

66 . . .  rupee-BterLing . . . . .  23 . . . . .  19 ,, slerling-dollur 18 
, . .  . . . . . .  22 yen-rlulliw 4 
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E 4 .  
WP~. 

hporb of gold, licensing of . . . .  I8 
, ,, m e r c h ~ w  B- . . 14 
IS D, 1. Indis a .  % l o  
I. n. I. , ,, &Btmtm. 8 . . . . . .  Erport prioes, level of 12 

F 

I-mntd. 
Purgrrph. 

Insue Department, holdings of tr- 
b i b  . . . .  36 

,, #I  , w e t n  and liabilities. 72 

J 

Japm, economio conditions in . . . .  4 
,, . trade agrecmcnt with . . . .  13 

. . . . . .  F e d d  R-o b d ,  indox number of ,. , trade 4 t h  9 

indu6-l +ndion . . . . . a  Jute. manufacturea and raw, r i ~ e  in . . . . . . . . . .  Four anna com, reduction in dvcr  exports 10 

content . . . . . . . . . .  
. . . .  Frsnoe, economic oonditiom in 

George V I  wine, ioaue of . . . .  
. . . .  Gold. a~aying urd roflning of 

,, , connnq value of, m eterling and 
dollarn . . . . . . . .  

,, . h ~ u e  Department . . . .  
,, , liccnving of imports and exprtn 

nf . . . . . . . .  
,, , prim of . . . . . . a .  

,, . production of . . . . . .  
Covernmunt ugenoy, r e m i t t e, n c e R 

tbroogh . . 
,, bal.auurs ailh the &Is sn'd' 

tmlluriw . . . a  

Legal tender currcnoy, t d p l  ab~orption 
of . . . . . . . . . .  

hbi i t i es ,  Bankiq Department . . . . .  lame lkpartrnent . . . . .  
,, , time md demand, soheduled . . . . . .  banks 

Light,-weight dvcr  ooio, withbwal  of.. 
Liquidation, banks . . . . . .  
Ism. Cnntral Qovcment ,  floatation 

of . . . . . . . . . .  
Lome, Provincial . . . . . . . .  

. . . . . .  London, price 01 go!d . . ,  yricc of dvcr  . . . . . .  

,, dep~itn . . . . 73 Madras Government, locm floatation . . 44 
,, of h d h ,  puy&e' of Mint., assaying and refining of gold . . 10 

mlver .. 21 
*t , 9 %  r, ,, ,, dvez . . 22 .. . , . . ,  . . . . . . . .  ,Y Sml- nf silver 21.24 Money r a b  65 

Governor's s p x h ,  ULh annual genml 
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