FOREWORD

The Reserve Bank of India regularly brings out the Report on Currency and
Finance, which was traditionally considered as a comprehensive source and record
of economic developments. The structure of this Report has been re-oriented since
1998-99 from just documenting the economic developments to a ‘theme-based
report'. The theme-based Report offers the professional economists working in the
Bank, an opportunity to work on relevant topic every year and make incisive
analysis of the theme both in the global and the Indian context and come out with
an analytical Report offering possible policy solutions to the issues examined. The
dissemination of these Reports to a wider section of the user-community is an
important exercise. The Report pertaining to the period between 1935-36 and
1998-99 are available only in printed form. The Reports from 1999-2000 have
been placed on the Reserve Bank's website. In these days of widespread use of
information technology, it is felt useful to bring out the Reports in a single DVD. |
hope this will be an invaluable collector's item among the policy makers and
academia.

The digitization process of the Reports was undertaken by Shri Ashok Kapoor,
Chief Archivist, Reserve Bank of India Archives and supported by the services of
Smt. Sandhya Dhavale, Assistant Librarian, under the guidance of Shri K.U.B.
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip
Ghose, Principal and Chief General Manager, College of Agricultural Banking,
Pune. | place on record my deep appreciation of their efforts.

Mumbai (Rakesh Mohan)
April 1, 2009 Deputy Governor
Reserve Bank of India
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L—GENERAL FEATURES OF THE YEAR.

The Report of the Reserve Bank on Currency and Finance for the financial
year 1938-39 referred to the growing uncertainties of the international situation
and the apprchensions of war which dominated the financial markets throughout the
latter half of that year. These apprehensions unfortunately bocame a reality during
the year under review when, following the German invasion of Poland, Great Britain
and France declared war on Gormany on the 3rd September, 1939. The outbreak of
hostilities changed the British economy from a peace to & war-time footing and the
entire economic resources of the British Empire had to be mobilised for the success-
ful prosecution of the war. In India, efforts were mainly directed towards the utili-
sation of the vast economic resources of the country for the conduct of the war and
a reference to tho various measures adopted for this purpose will be found later in
this report. It is sufficient here to point out that tho initial effects of the war on
India, despite the inevitable dislocation it entailed in many spheres, were on the
whole beneficial to the country; production, prices and foreign trade received a
stimulus during the year and the prospects of the agriculturists generally improved.
The Indian currency and financial system withstood the strain remarkably well ;
confidence in the paper currency was generally raaintained throughout the year
despite the increased demand in certain centres for the conversion of notes into coin,
and after an initial fall due to uncertainty bank deposits and security prices gradually
recovored.

2. As usual a reference may be made at this stage to the economic conditions
in the United States though owing to the war their influence on world economny was
not as great as before. During the first two months of the financial yoar industrial
production in that country failed to show the usual seasonal advance, but thereafter
showed a marked improvement which was further accelerated by the stimulus of the
war in Europe. The Federal Reserve Board index number of industrial production
(1923-25==100) rose sharply from 92 in April to 128 in December 1939, the highest
level in recent years, being 3 points above the peak of 125 reached in June 1929.
From January 1940, however, & reactionary trend set in owing to & shrinking in the
volume of new orders in most industries, and the Federal Reserve Board index fell
to 105 in March, the most pronounced drop in operations being in the stecl industry
where the output declined from the high level of 91 per cent. of capacity in December
1939 to 64 per cent. in March 1940. In September industrial shares also registered
a sharp advance which however was not maintained after Qctober due
mainly to war deveclopments.

3. In regard to economic developments in Great Britain, the year under
review falls into two distinct perjods separated by the 3rd September. During
the first five months of the ycar industrial activity continued to expand rapidly
owing mainly to tho requirements of national defence for which an expendituro
of £630 millions had been estimated in the British budget estimates for
1939-40. Immediately before the outbreak of the war certain measures
of a precautionary character were taken such as the raising of tho Bank of
England Rate from 2 to 4 per cent. and the fixation of minimum prices
for gilt-edged securities. Aftor the commencement of hostilities the pound
sterling was devalued end oflicially pegged to the dollar and a system of
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exchange control was instituted. The stocks of certain important commodities
were taken over by Government and pricos were fixed for foodstuffs, followed later
in the year by an official rationing scheme with the object of devoting the utmost
shipping space and foreign exchange to armaments and essential raw materials. A
great variety of emergency controls over industry was also cstablished. On the
whole the institution of the control measures necessary for the prosecution of the war
was accomplished at a much earlier stage and with less dislocation of economic con-
ditions than in 1914. In France under the three-year national recovery programme
initiated last year, a marked expansion was witnessed in industrial production which
on the eve of the war roso sharply by 20 per cent. above the corresponding level in
1938, and was the highest reached in the last eight years. An agreement to achieve
completo economic collaboration between Britain and France was arrived at in
November 1939 which involved co-ordinated action with a view to conserving and
mobilising the economic resources of the two countries.

4. In Japan the course of national economy continued to be affected primarily
by the Sino-Japanese war. Despitoc the measures adopted by the Central Commo-
dity Price Commission, indices for commeodity prices and the cost of living continued
to rise, the increases at the end of 1939 being 14 per cent. and 15-3 per cent.
respectively over the corresponding figurcs of 1938. The note circulation increased
further after the outbreak of the Europcan war and amounted 1t the end of 1939 to
3,394 million yen, which was the highest on record. The foreign trade of Japan
continucd to cxpand further, showing a record export surplus of 659 million yen,
exports being valued at 3,576 million yen and imports at 2,917 million yean.
Following the drop in the exchange value of the pound sterling after the decla-
ration of the war and subsequent fluctuations in the sterling rate in New York the
yen was linked to the dollar on the 24th October, 1939, on the basis of $23-7/16 for
100 yen which was approximately the yen-dollar rate then prevailing.

5. In India economic activity during the first five months of the financial year
was dominated by the uncertainties of the international situation. In September
following the outbreak of war in Europe, industrial production and commodity
prices took an npward trend owing to the belief that the intensification of economic
warfare meant brighter prospects for Indian industries and agriculture. The Cal-
ocutta index number of wholesale prices (1914=100) advanced sharply from 100 in
August to 137 in December 1939, being tho highest since 1929. The rise in pricos
(vide Statement I) was accompanied by an increased demand from Allied countries
as a result of which the value of exports during the year under review amounted to
Rs.213,62 lakhs as against Rs.169,35 lakhs in the preceding year, while the value of
imports during the same period rose from Rs.151,79 lakhs to Re.164,72 lakhs.
Capital’s index number of industrial activity (1935=100) rose from112-7 in 1938-39
to 113-9 in 193940, being the highest since 1932-33. The steel and iron industry
also improved, the total production of pig iron during the first 11 months of the
year showing an increase of 241,000 tons over tho corresponding period of the previous
year. The cotton mill industry which was passing through & poriod of depression
before Scptomber showed signs of improvewment although towards the close of the
year the progress was somewhat retarded by the recrudescence of labour trouble in
Ahmedabad and Bombay. The following table gives the index numbers of wholesalo
prices in India (published by the Economic Resources Board : Base, week ending
19th August, 1939=100) for food and tobacco, other agricultural commodities, raw
materials and manufactured articles and shows the cffect of the war on them.
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Food and Other Raw Manufaotured General
tobacco. agricultural materials. articles. index.
commodities.
September 2, 1939 .. 101.8 102.0 99.1 102.1 101.1
Janaary 6, 1840 .e 127.1 201.2 128.8 144.2 139.3
Maroh 30, 1940 . 117.9 161.6 125.4 133.0 127.6

It will be seen from the ahove table that after January 1940 there was a recession,
owing to a general feeling that the initial rise had been overdone. It also became
more generally realised that war profits would be subjected to taxation with the
publication of the Excess Profits Tax Bill. This tendency was reflocted in the share
markets also where prices showed a sharp fall. The Calcutta index number of
wholesale prices (1914=100) dropped from 137 in December, 1939 to 121 in March,
1940,

6. In order to ensure the fullost utilisation of India's occonomic organisation
and resources to win the war the Central Government created a Department of
Supply, an Economic Resources Board, a War Transport Board and a Board of
Scientific and Industrial Research in order to co-ordinate the work of existing
organisations already employed in the respective fields.

7. The effect of the war on cconomic conditions in Burma was more or less
similar to that on India. The total imports and exports during 1939-40 amounted
to Rs.80-21 crores showing an increase of 15-8 per oent. above the oorresponding
figures of 1938-39. Her export trade improved by about Rs.6-55 crores, rice
occupying the pride of place, while the import trade inoreased by Rs.4-38 crores.
As a result of this and also of the increased transit trade with China, Customs
revenuc according to tho revised estimates for 1939-40 improved by Rs.41 lakhs.

II.-TRADE.

8. Balance of Trade in Merchandise of India & Burma.—Statement II gives
monthly figures for the foreign trade of India and Burma separately as well as
jointly on a pro-separation basis to facilitate comparison with previous years. The
valuo of total foreign trade in merchandise of India and Burma rose by 15-4 per cent.
from Rs,317-51 crores in 1938-39 to Rs.366-26 crores in 1939-40. The balance
of trade in merchandise also improved by Rs.35 crores to Rs.78 crores as against
R=s.43 crores in 1938-39 as a result of a rclatively large increase in exports which
rose by 23-1 per cent. from Rs.180-29 crores to Re.222-14 crores. Imports also
increased, though not to the same extent as exports, by 5 per cent. from Rs137-22
crores to Rs.144-12 crores. The following table compares the foreign trade for the
five months preceding and the seven months following the war with the corresponding

periods of 1938-39 :
(In lakhs of Rupees.)

April to August. September to March.
Imports. Exports. Balance Imports. Exports. Balanco
of trade. of trado.
India—
1938-39 e . — 59,69 4 66,17 4 6,58 — 92,21 + 103,08 - 10,85
193940 . . — 70,10 4+ 77,13 + 7,03 — 04,62 + 136,50 - 41,88
Perventage change .. + 17.6 + 16.6 < 6.8 4+ 2.6 4 32.4 4 286.0
Burma—
1938-39 N . — 88 +2005 <+ 11,19 — 1191 + 2847 + 16,56
193940 o — 10,38 2366 -+ 1330 — 1479 + 31,38 4 16,59
Percentage change .. + 16.¢ + 18.0 4 18.9 +24.2 4 10.2 4+ 0.2
India & Burma—
1038-39 . .. — 5400 4 71,50 4 17,60 — 83,22 4- 108,79 4 25,67
193940 . .. — 60,86 + 80,99 - 20,13 — 83,20 + 141,18 4 57,90
Peroentage change .. 4+ 12,7 + 13.3 4+ 15.0 .+ 8 4-126.4



9. Balance of Trade in Merchandise of British India.—The balance of trade in
merchandise continued to improve and showed a marked increase in the month of
July when it rose to Rs.3-09 crores as compared with Rs.0-76 crores in the previous
month. With the coramencement of hostilities in September, however, both imports
and exports from India witnessed a decline on account of regulations affecting the
normal flow of trade and other difficulties connected with freight and insarance.

, however, did not fall to the same extent as imports with the result that
India’s favourable balance of trade in October actually showed & rise of 43 per cent.
over July. Both imports and exports, the latter to a larger extent, witnessed a
sharp recovery beginning with November which continued till January when the
monthly balance of trade rcached Rs.8-04 crores. In the last two months of the
year a slight reaction set in, resulting in & larger declinein exports followed by a fall
in the balanco of trade. The total trade during the year ended 1939-40 increased
by 17-85 per cent. to Rs.378:34 crores while the balance of trade due to heavier
exports recorded a rise of 181 per cent. to R8.48-90 crores. The main variations
in India’s balance of trade in respect of countries traded with are shown below, as
also the changes due to the war:

DIRECTION OF TRADE.
(In lakbs of Rupces.) .
Imports. Exports of Indian Balance of Trade.
erchandise.
Aprilto Scpt. lo Aprilto Bept, to  April to Sept. to
A%t. Mamh. August.  March. August. March. ToraL.
United Kingdom—
193040 .. .. ~=1880 22,80 422,99 4831 +4,19 42551 426,70
1938-39 .. .. —1893 —27,56 423,18 432,33 +4,26 + 4,77 4+ 9,02
British Empire—
193940 .. .. —40,62 —b2,47 436,87 476,00 —3,70 423,63 419,78
1938-39 .. .. =36,26 —52,31 43524 450,13 —1,01 — 218 — 3,19
United States—
193940 .o .o —q4,50 —10,42 +6,61 417,79 +2,11 + 1,37 + 9,48
1938-39 .. .. —3,8 — 592 +4,18 + 8,70 +1,32 + 2,78 + 4,10
Japan—
103940 .. .. —6,62 —1272 4568 4820 — 8 —443 — 527
1938-39 . —5,15 —10,26 +5,10 49,49 - & — 77 — 82

While the balance of trade in respect of the Empirc has improved mainly duc to
heavier purchases by the United Kingdom during the war months, India’s adverse
balance of trade with Japan has grown from Ra, 82 lakhs to more than Rs. 5 croresdue to
a consistent increase in imports from Japan combined with a fall in India’s exports
to that country. India’s favourable balance with the United States has, however,
increased by Rs.5-38 crores principally as a result of higher exports from 1ndia
since the war.

10. Ezports.—Total exports including re-cxports rose by 26 per ceut. from
Rs.169°35 crores to Rs.213-62 crores mainly due to the war demand for Indian
produce and the rise in prices that followed. Exports of Indian merchandise showed
increases under jutc manufactures, raw jute, cotton raw and waste, and tea amounting
to Rs.22-50 crores, Rs.6-45 crores, Rs.6-38 crores and Rs.3-00 crores respectively.
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On the other hand exports of grain, pulse and flour declined by Rs.2-65 crores and
those of oil-seeds by Rs.3-19 crores respectively. This improvement in exports
was made up of a rise of about 20 per cent. in the price-level of exports from 55 to 66
(1927=100) combined with a rise of about 4 per cent. in quantum.

11. Tmports.—The total value of impo-ts rose by 8:51 per cent. to Rs.164:72
orores. Most of the items showed increases of which oils recorded the largest amount-
ing to Rs.3 crores followed by (s) sugar with Rs.2:86 crores, and (#2) other yarns
and textile fabrios with Rs.2:57 crores, Two important groups to show substantial
decreases were machinery of all kinds and iron and stecl which declined by Rs.4:-35
crores and Rs.059 crores respectively.

12. Quantum and Prices.—The table below gives indices (1927-28=100) of
the quantum and prices of exports and imports in respect of India excluding
Burma as supplied by the Director-General of Commercial Intelligence and Statistics,
Calcutta :

Exports. Importa.
Quantum. Prices. Quantum, " Prices.
1927.28 .. .. 100 ' 100 100 100
1937-38 . . 103.1 80.1 95.7 71.3
1938.39 . . 102.2 55.1 88.7 67.4
(—0.9) (—8.3) (—1.3) (—5.5)
193940 .. . 105.9 68.0 90.5 n.1
(+3.6) (4-19.8) (+2.0) (+8.4)

(Figures in brackets show the percentage rise or fall over the previous year).

Though approximate, these data afford a rough measure of the course of India’s
trade. Exports both in quantum and prices have made up for the set-back in 1938-39
and are well above the level of 1937-38. In the case of imports, however, the quan-
tum is still behind that in 1937-38 while prices have just managed to pass that
year's level.

13. Trade Agreements.—The Protocol to the Trade Convention of 1937 with
Japan regarding the importation of Japanese cotton piecegoods into India expired
on the 31st March, 1940. Ponding a new protocol, shipments are being regulated
on & monthly basis.

Indo-Burma Trade relations since the separation have been governed by the
Indo-Burma Trade Regulations Order. This Order was to remain in force for three
years i.e., upto the 31st March, 1940 or for one year after notice of termination whichever
was the longer period. The necessary notice having been given by the Government
of Burma on the 1st April, 1940, the trade relations of the two countries will continue
to be regulated by the terms of the Order till the end of 1940-41.

Under Article 13 of the Indo-British Trade Agreement, Ceylon was given six
months, after the coming into operation formally of this Pact, to arrive at a separate
trade agreement with this country. During the interim period Ceylon was to
enjoy the Ottawa Schedule of Preferences. As the Indo-British Pact formally took
effect from the 16th August, the interim arrangements expired on the 15th February,
1940,



14. Foreign Trade of Burma.—With exports at Rs.55:04 crores and imports
at Rs.25-16 orores, the balance of trade in favour of Burma during the current
year improved by 7-71 per cent. to Rs.29-89 crores (vide Statement II). Exports
showed an increase of Rs.6 - 52 crores or 13- 44 per cent. mainly due to larger purchases
of rice by India. Thus rice alone accounted for Re.3+4 crores of the total increase.
Imports registered a higher percentage increase of 21-09 per cent. or Rs.4:38 crores
a8 a result of the replenishing of stocks which had become reduced last year and of
Precautionary accumulations of stocks in anticipation of war. Qutstanding in the
import trade has been the large inocrease in the quantity of cotton piecegoods im-
ported. It may be pointed out that the direct effects of war conditions have so far
been cxperienced ouly to a slight degree. The rate of increase in imports during
the seven months of war amounted to 24 per cent. as against only 10 per cent. in
exports (vide table at the end of paragraph 8). The value of goods re-cxported by
land during the year to China amounted to Rs.3:11 crores.

15. Indo-Burma Trade.—The following table shows (he trade of Burma with
India relatively to that with other foreign countries :—

Percentage of total foreign
trade.
1939-40. 1938-39. 1839-40. 1038-39.
(Rs. lakhe.)  (Rs. lakhs.)

Exports to India o .. .. 33,05 26,36 41 38
Exports to other foreign countrics .. 21,82 22,15 . 27 32
Imports from India .. .. . 13,99 11,18 18 16
Imports from other foreign countries . 11,18 9,640 14 14
Total foreign trade .. .e 80,02 69,28 100 100

The most significant development in Burma’s trade has been the increase in its trade
with India which rose by 25-34 per cent. from Rs.37-53 crores to Rs.47-04 crores.
Out of an increase of Rs.10-8 crores in Burma’s total trade, trade with India alone
increased by Rs.9:b crores. As a result India’s share in the total trade of Burma
improved from 54 to 59 per cent. Both imports and exports increased by about
25 per cent. resulting in a similar increase in the balance of trade in favour of Burma.
It will be seen that exports to countries other than India actually declined from
Rs.22:156 crores to Rs.21:-82 crores. As pointed out in the preceding paragraph
the large increase in exports to India was mainly due to a short rice crop in India
resulting in heavy imports of rice from Burma into India.

16. Inland Trade of India.—The following table shows the quantity of inland
trade in certain important articles from 1933-34 when the publication of these
statistics was revived :—

(Figures in thousands of maunds.)
1933-34. 1934.35. , 1835-36. 1936-37. 1937-38. 1938-30. 1938-40.
Coal and coke .. 345064 378,184 386,792 397,864 464,286 449,855 406,409
Cotton, raw .. .. 20,516 21,474 23,674 29,207 11,812 11,988 13,5631
Cotton piecegoods .. 9,441 9,898 10,132 10,621 11,189 11,077 11,292
Grain, pulse and flour 107,103 125270 115,333 129,236 131,900 131,272 143,338
Hides & Skins, raw .. 2,601 2432 2,608 3,187 2,970 2,679 3,382
Jute, raw .. .. 32,077 25,390 20,034 38,226 32,574 31,497 32,767
Gunny bags & cloth . 4,478 4,267 4,511 5,152 5,336 5,218 5,484
Iron and Stecl bars,
shecte, etc, .. ve 30,302 33,826 40,504 39,318 38,655 41,884 41,981
Qilseeds .e .. 46,650 39,311 36,697 43,777 89,648 50,062 43,772
Sugsr .o . 29,152 27,015 31,261 40,391 23,150 24,470 15,650
Total .. 028,464 667,067 679,344 736,847 761,617 760,010 807,806
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India’s internal trade which had been steadily increasing in volume since
1933-34 showed a slight decline in 1938-39 mainly as a result of a fall of about 14
million maunds in coal and coke. During the year under review, however, there
was an improvemont and the trade in the commoditics recorded above was the
largest since 1933-34. This risc was largely due to an increase of about 46 million
maunds under coal and coke which has shown a steady increase except in 1938-39
and of 12 million maunds under grain, pulse and flour. On the other hand oilseeds
and sugar declined by 6 and 9 million maunds respectively.

The improvement in the inland trade is also borne out by an inorease in the

gross earnings of Statc-owned Railways and the r.umber of wagons loaded as shown
in the following table :—

Gross Earnings.
Year. State-owned Total wagons
Railwa; Joaded.
{Ras. in orores.) (in thousands.)
1937-38 . ‘e e .. 94.86 7,180
1038-39 .. .. .. ‘e 94.36 7,224
193940 .. . .. . 97.96 7,510

The Railway carnings were the highest since 1929-30 while the number of wagons
loaded has been the largest recorded since 1928-29. X

II.—BULLION.

17. Production of Gold.—The estimated production of gold in India and Burma
amounted to 314,000 finc ounces in 1939 as against 322,000 fine ounces in 1938.
During the 10 years ending 1939 India and Burma produced 3,277,000 ounces out
of a world total of 291,253,000 ounces. During the decade the world production
of gold has steadily inoreased from 19,696,000 in 1929 to 39,150,000 ounces in 1939.
Of this the British Empire produced 22,370,000 ounces or 57-1 per cent. During
the same period its currency value rose by 300 per cent. in terms of sterling and by
238 per cent. in texms of United States dollars. The reserves of the United
States ‘I'rcasury in 1939 increased by 88,919,000 ounces raising its total holdings to
503,428,000 ounces.

18. DPrice of Gold.—Statcment IV gives the London-New York cross rate, the
frano-sterling rate, the highest, lowest and average prices of gold in London and
Bombay for each month of the period under review. The table below gives the
highest and lowest prices of gold during the threo years ended 1939-40.

Price of gold in London Price of gold in Bombay

per fine ounce. per tola.
Year. Highcat. YLowest, Highest. Lowest,
£ s d £ s d Rs. a. p. Rs s p.
1837-38 . o . 7214 619 3} 3 2 9 4 3 6
1938-39 . . .- 710 & 619 3} 3710 6 3412 3
193940 .- .. . 8 80 7T 8 4 43 8 0 36 9 0
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Both sterling and rupee prices of gold recorded further increases in 1939-40 and setup
new high records. The rupee price of gold averaged Rs. 39-14-7 in 1939-40 as against
Rs. 36-4-2 in 1938-39, the corresponding London prices being £7-18-4 and £7-4-3.
The spread between the highest and lowest rupee prices at Rs. 6-15-0 in 1939-40
was the highest since 1931-32. The United States price remained unchanged at
$ 35 per fine ounce.

Owing to comparative steadiness of the cross rate prices both in London and
Bombay varied within a narrow range till the 25th of August when sterling was
unpegged. As a result of the outbreak of war and the subsequent dislocation of the
oxchange market prices moved crratically in an upward direction and both the
London and the Bombay markets had to be closed, the former from the 2nd to the
4th September and the latter from the 4th to the 7th. On the 5th September,
dealings in gold were prohibited in the United Kingdom under the Defence (Financc)
Regulations ; sterling was officially pegged to the dollar at 4-02 to 4 -06 and the Bank
of England fixed its buying price of gold at 168s. at which it remained unchanged
throughout the remainder of the year. The sterling-dollar cross rate was subse-
quently fixed at 4-02 to 4-04 on the 14th September and the spread was farther
reduced on the 8th January, 1940 to 4-02% and 4-03}.

In India, till the outbresk of the war, the rupee price of gold remained com-
paratively stable at a higher level due to a steady demand for exports and purchases
by the Reserve Bank of India, except on two occasions when it fell to Rs. 36-15-3
ou the 14th of April and to Rs. 36-9-0 on the 26th of August as a result of increases
in war risk insurance rates to New York. On the outbreak of hostilities the Govern-
ment of India issued an Ordinance prohibiting exports and imports of gold except
on the authority of a license granted by the Reserve Bank, which prescribed the
conditions of such licenses, including the manner of payment for gold exported from
India, in its communiques dated the 4th September and the 13th October.

During the last seven months of the year prices varied according to supply and

" demand with a general upward trend which was assisted by reductions in war risk

insurance rates, international developments, and the weakness of sterling in the free
market in New York. Thus the highest quotation of the year viz., Rs. 43-8-0 was
registercd on the 16th Scptember when the price moved up in sympathy with a sharp
break in the sterling-dollar cross rate in New York.

19. Adssaying and Refining of Gold.—Rcceipts of gold from the public for
melting and assaying amounted to 8,688,054 tolas at the Bombay Mint and 892,776
tolas at the Caleutta Mint in 1939-40 compared with 6,478,129 tolas and 826,707
tolas in 1938-39. In addition raw gold weighing 926,621 tolas was received from the
public for refining at the Bombay Mint as against 954,157 tolas last year.

20. Production of Silver.—The following table gives the production of silver

in India and Burma during the threc years ended 1939 :—

1937 1938 1939
Quantity Value Quantity Value Quantity Valne
0%, Ra. oz. Ra. oz. Ra.
India s e 24,642 32,343 22,206 29,877 22,745 - 33,361
Burma .. .. 6,180,000 73,60,998 5,920,000 68,83,184 6,175,000 75,83,618
Total .. .. 8,204,642 73,93,341 6,942,205  69,13,081 6,197,746 76,16,879
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The estimated world production of silver in 1939 remained unchanged at 266
million ounces. The total holdings of the United States Treasury at the end of 1939
were estimated at 2,930 million ounces of which 341 millions were acquired during
the year under review.

21.  Price of Sslver.— -Statement VI shows the highest, lowest and average prices
of silver for each month in 1939-40 in Bombay, London and New York. In the
table below are given the highest and lowest prices of silver in Bombay, London
and New York for the three years ended 1939-40.

Prices in Bombay per Prices in London per Prices in New
100 tolas. standard ounce. York per fine ounce.

Highest. Loweat. Highest. Lowest, Highest. Lowest.

Ro. a. p. Ra s p. d. d. Cents. Cents.
1937-38 .. .. &15 @ 46 1 6 21} 18.3/18 46§ 423
1938-38 .. .. 318 48 2 0 21 18-9/16 423 421
193940 .. .. 66 4 0 4 7 6 231 18-1/18 423 343

The average price of silver during the year under review was Rs, 55-8-9 in Bombay,
20-13/16d. in London, and 37-1/16 cents in New York. Due to uncertainty about
the purchasing policy of the United States Treasury and later to the speoulative
demand as a result of war, the price of silver in Bombay showed a wider range than in
any year since 1931-32. The price both in London and Bombay remained com-
paratively steady till abont the middle of June when successive reductions in the
United States Treasury’s parchase price for foreign silver from 43 cents on the 26th
June to 35 cents on the 10th July created nervousness and foreed prices down. The
lowest prices of the year were registered both in London at 16-1/16d. and in Bombay
at Rs.44-7-6 on the 10th July. In the United States the Act of the 6th July, 1939
raised the price of newly-mined domestic silver from 6464 to 71-11 cents and renewed
the Treasury’s authority to purchase foreign silver as originally provided under the
Silver Purchase Act of 1934. With the reduction in prices, Indian demand developed
sharply and prices both in India and London were carried above the United States
Treasury rate of 35 cents. For the first time since the 9th June, 1937 the New York
market price rose above the Treasury price on the 10th August and reached 39%
cents on the 25th of that month. Owing to scanty supplies coupled with growing
international tension, the price in Bombay advanced to Rs.53-4-0 and in London
to 20-1/16d. on the same day, when the Government of India appeared as seller in
the London market on the basis of delivery in Bombay and payment in London at
the London spot rate plus the Indian import duty and $ per cent. for charges.

On the outbreak of war prices rose sharply owing to the appreciation of the
dollar and speculative buying, the ready price touching Rs.63-12-0 on the 2l1st
September. The pricc in London also reached 234d. on the 20th Scptember, but
the situation was eased by sales of spot silver for London delivery at 234d. for account
of the Indian Government. In India owing to increased supplies accompanied by
a fall in up-country offtake the price declined to Rs.56-2-0 on the 4th October. With
a view to conserving foreign exchange, the British and Indian Governments
announced respectively on the 26th and the 30th October their decisions to prohibit
imports of silver except under license. Thereafter mainly as a result of a sharp




upswing in commodity markets, particularly in jute and cotton, prices continued
to advance and touched Rs.66-4-0 on the 1st December on rumours regarding Gov-
ernment’s intention to suspend the sales of silver for delivery at the Bombay Mint.
It was announced on the 14th December that thereafter the sales of silver for dclivery
ex-Mint, Bombay, which till then had been conducted through London, would be
conducted by the Bombay Office of the Reserve Bank of India. On the 18th Decem-
ber in order to facilitate prompt delivery by the Mint of the Government rupee
silver which is of 9164 fineness, the Bombay Bullion Exchange rules were adjusted
to make such silver good delivery at a discount of Rs,2-4-0 under silver of 999 finoness.
On the same day, further to ease the situation the Reserve Bank of India in exercise
of the power delegated by the Central Government introduced a scheme for licensing
imports of silver, including those from non-sterling arcas, on a profit-sharing basis
and fixed the minimum and maximum prices for the sale of imported fine ailver at
Re.62 and Rs.64 per 100 tolas. By a subsequent circular dated the 11th March,
1940 a selling price of Ra.62 was laid down as the basis for profit-sharing under the
licensing scheme.

The adoption of the above measures and the fact that the demand in India
was more speculative than for genuine investment purposes led to a reaction and
prices sagged. The downward trend which was assisted by declining commodity
and share prices was, however, arrested by the support extended by the Rescrve
Bank of India appearing as buyer at lower levels from time to time on Government
account. The lowcst price for spot silver in Bombay was Rs. 55-3-6 on the 30th
January. Fears of an increase in the import duty dominated the market during the
greater part of February after which prices recovered and recorded a sharp advance
to Rs.59-10-0 on the 9th March. The upper trend was, howover, reversed as &
result of peace rumours and lower London fixations and the year closed with the
spot price at Rs.57-3-0.

22.  Assaying and Refining of Silver at the Mint.—The quantity of silver received
from the public for melting and assaying amounted to 6,068,507 tolas at the Bombay
Mint and to 4,317,418 tolus at the Calcutta Mint, in 1939-40 as against 76,185 tolas
and 107,016 tolas respectively in 1938-39. The quantity of silver received for
refining at the Bombay Mint amounted to 14,519,539 tolas compared with 5,168,136
tolas in 1938-39.

IV—EXCHANGE AND REMITTANCE.

23. Ezchange.—The Bombay rates for T. T. on London for each month of the
year under roview are given in Statement VII. Till May the sterling exchango market
was quiet due to the comparatively poor showing of merchandise bills, the lowest
rate quoted being Is. 5-27/32d. The Reserve Bank purchased no sterling during
the course of the month either on tap or through tenders. The market showed little
signs of change in June, during which month the Reserve Bank purchased £375,000
on tap at 1s. 5-15/16d. Thereafter exchange was generally quiet until the end of
July when the rate again firmed up to 1s. 5-29/324. owing to increased export of
gold and a better showing of export bills.

On the outbreak of war, the Central Government delegated to the Reserve Bank
authority under the Defence of India Ordinance to administer the regulations con-
trolling dcalings in coins, bullion, securities and foreign exchange. On the 4th
September the Reserve Bank issued an explanatory memorandum to the public
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giving the general lines of the control of forcign exchange transactions instituted by
the Central Government. All dealings in foreign exchange were required to be
transacted through authorised dealers, and the Exchange Banks and certain Indian
Joint Stock Banks were licensed as such. No restrictions were placed on the pur-
chasc and sale of Empire currencies with the cxception of Canadian, Newfoundland
and Hongkong dollars, while the purchase and sale of non-Empire currencics was
restricted to genuine trade purposes, travelling expenses and small personal remit-
tances. The policy of the Exchange Control was to ensure that all foreign exchange
transactions in India were done on the basis of the rates quoted by the London
Exchange Control combined with the current rupee rate for sterling, and authorised
dealers in foreign exchange were informed that no business must be done by them
outside these rates.

In October 1939 owing to the difficulty of obtaining cover in London for positions
other than spot and the rise in discount rates there, banks were reluctant to do for-
ward business. The Reserve Bank thereupon cntered the forward market in order
to provide cover for exports and intimated its willingness to purchase sterling up to
3 months forward at a rate 1/32d. higher per month than the spot rate. During the
samo month the Bank also raised its tap rate to 1s. 64. as a result of which the market
rate for ready T.T. improved to 1s. 5-31/32d. at which level it remained practically
unchanged for the remainder of the year. On the 12th February, 1940 the offer of 3
months forward purchase of sterling was raised to 6 months at 1s. 6.

24. Purchases of Sterling and Remittances.—Statement VIII shows the pur-
chases of sterling by the Bank month by month during 1939-40. With the great
improvement in India’s visible balance of trade, the Reserve Bank succeeded in
making record purchases of sterling, amounting to £72,696,000 at an avcrage rate of
12.5-63/64d., the nearest approach to this figure being £53,502,000 in 1936-37. In
April the Bank purchased £1,710,000 at an average rate of 14.5-15/16d.; in May it
rejected an offer of £10,000 at 1s.5-29/32d. and thereafter suspended the purchase
of sterling through tenders until further notice. However from August onwards
large offers of sterling were made to the Bank, the highest amount acquired by the
Bank being £11,438,000 in January, 1940. The total amount of sterling acquired
during the b months preceding the War aggregated to £7,875,000 as compared with
£1,378,000 for the same period in 1939, the averago rate for both the periods being
15.6-15/16d. During tho subscquent seven months of war the purchases rose to
£64,721,000 at 15.5-63/64d. as against £24,090,000 at 1s.5-15/164. in the corres-
ponding part of the preceding year.

The total sterling requirements of the Secretary of State and the High Com-
missioner for India and Burma during the year, including £675,000 in respect of
Burma, amounted to £20:3 million compared with £35:6 million in 1938-39. As
against this, there were repayments amounting to £12-4 million mainly owing to
receipts on account of (i) large purchases of war materials on behalf of His Majesty’s
Government, (i) their share in India’s war expenditure, (iii) their contribution to-
wards defence under the recommendations of the Chatfield Committee and (iv) sales
of silver. The sterling requirements have been reduced further with the repayment
of foreign dcht, which the Government of India have been effecting continuously
for some time past. The net sterling requirements of the Government of India,
thus, amounted to £7-9 million as against the budget estimate of £27 million and an
average of £38 million required in each of the three years 1936-37 to 1938-39.

o




V:—PUBLIC FINANCE.

25. Central Government Finances.—The Central Government have been able
Lo present & series of balanced budgets by keeping cxpenditure at a minimum and
by raising additional revenue either by way of an incrcase in the existing duties
or by fresh measurcs of taxation. Consequently, the credit of the Central Govern-
ment stood high and they were not only able to meet their commitments towards the
Provincesunder the Niemeyer Award, but to make available to them larger amounts
by way of income-tax reccipts.

26. Finance Accounis. 1938-39.—The year closed with a deficit of only Rs.64
lakhs as against an anticipated deficit in the revised estimates of Rs.2,65 lakhs,
due to a net improvement of Rs.1,61 lakhs in rcvenue and a reduction of Rs. 50
lakhs in expenditure. The main increases in revenue were (1) Rs.1,24 lakhs under
Income-tax and (#3) Ra.78 lakhs in the yield from Customs and Central Excise duties.
As a result of the increase in income-tax receipts, the sum to be distributed to the
Provinces under the Niemeyer Award rose from Rs. 1,12 lakhs to Rs.1,53 lakhs
despite a fall of Rs.68 lakhs in the net contribution of the Railways. '

27. Rewised Estimates. 1939-40.—Due to the outhreak of war in September
1939 the budgetary position underwent a striking change in the subsequent months.
In place of an anticipated surplus of Rs.3 lakhs the revised estimates disclosed a
surplus of Rs.91 lakhs being the result of an increase of Rs. 5,08 lakhs in revenue as
against an increase of Rs.4,20 lakhs under expenditure.

On the revenue side there were increases of Rs.1,48 lakhs in the Railway surplus,
Rs.65 lakhs under Salt, Re.21 lakhs under Currency and Mint and Rs.86 lakhs
under Posts and Telegraphs in addition to a large increase of Rs.1,56 lakhs under
Taxcs on Income. The greatly improved receipts from income-tax enabled the
share of the Provinces to be raised from Rs.1,78 lakhs to Rs.2,38 lakhs notwithstand-
ing the alteration in the Niemeyer Award effected by the Distribution of the Revenues
(Amendment) Order which excludes the contribution by the Railways to the general
revennes which along with the receipts from Income-tax hitherto formed the basis
for arriving at the amount to be paid over to the Provinces. The revised estimate for
Customs was Rs.41 lakhs lower than the budget cstimate owing to the large decrcase
in imports caused by the interruption of trade with belligerent countries and the
dislocation of shipping. Nevertheless total receipts from Customs and Excisc were
Rs.1,14 lakhs above the budget estimates owing to heavy imports of sugar.

The increase of Rs.4,20 lakhs in expenditure was mainly due to additional
expenditure on Defenee in accordance with an agreement reached with His Majesty’s
CGovernment.

28. Budget Estimates. 1940-41.—The total revenue and expenditure cstimates
for 1940-41 are respectively Rs.85,43 lakhs and Rs.92,59 lakhs compared with
Rs.87,76 lakhs and Rs.86,85 lakhs in the revised estimates for 1939-40. The
Railways arc expected to contribute Rs.5,31 lakhs made up of (¢) Rs.4,41 lakhs being
the full contribution for 1940-41 under the Railway Convention of 1924, and (4)
Rs.90 lakhs being the atrears of contribution from 1939-40. Receipts from Customs
and Central Excise duties are placed at Ras.4,07 lakhs less than the revised estimate
for the previous ycar. As incomes will be appreciably larger on account of the stimu-
lus to trade and industry, taxes on Income including Corporation tax are estimated
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to yield Rs.19,50 lakhs or Rs.1,41 lakhs more than the revised returns for 1939-40.
Of this increase Rs.1,24 lakhs should go to the Provinces whose share would thus rise
to about Rs.3,00 lakhs,

The expenditure on Defence for 1940-41 on the basis of the agreement with
His Majesty’s Government is estimated at Rs.53,62 lakhs. Of this, Rs.8,39 lakhs
represent extra expenditure due to the war. Civil expenditure estimates show an
increase of Rs.1,61 lakhs. Provision is made for a contribution annually of a sum
of Rs.25 lakhs for the next seven years beginning with 194041 to the Civil Aviation
Capital Fund. The Decennial Census to be held in 1940-41 is expected to cost Rs.12}
lakhs.

It is proposed to meet the prospective deficit of Rs.7,16 lakhs caused almost
entirely by the additional requircments of Government owing to the war by drawing
mainly on the additional taxable capacity created by it. New taxation proposals
include (¢) a levy of a 50 per cent. Kxcess Profits Tax, (1) an increase from Rs.2
to Rs.3 per cwt. in the excise duty on sugar with a corresponding rise in the import
duty, and (¥#t) an increase in duty from 10 annss to 12 annas a gallon on motor spirit.

Thus with Re.91 lakhs from the Revenue Reserve Fund, Rs. 3,00 lakhs from the
Excoss Profits Tax and Rs.1,90 lakhs and Rs.1,40 lakhs respectively
from the enhanced duties on sugar and petrol, the year is expected to close with
a small surplus of Rs. 5 lakhs.

29. The Ratlway Budget.—The following table compares the budget estimates
of State owned and worked lines for 194041 with the revised estimates for 1939-10
and the actual results of 1938-39;:—
b
(In lakhs of ?R.upees).

Revised Budget:
Accounts Estimutes Estimates

1938-39. 1939-40. 1940-41.
Total traflic receipts .. . . .. 99,62 102,30 108,19
Net miscellaneous receipts . .. o 23 58 75
Totul rveeipts .. 49,85 102,88 108,94

Total working expenses (including deprecia-

tion) .. .. .. . 69,18 70,35 71,83

Net revenue . 30,687 32,563 37,11
Deduct Intercst charges .. .. . . 29,30 28,92 28,82
Surplus . . 1,37 3,61 - 8,29

Contribution to General Revenues .. .. 1,37 3.61 5,31

The State Railways which after a six-yeur period of deficit budgets showed a
surplus of Rs.1,21 lakhs in 1936-37 continued to do so in the following years, and
with the exception of 1938-39 when it showed a decline of Rs.1,39 lakhs below the
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Pprevious year, the surplus has shown a progressive increase. The surplus of Rs.3,61
lakhs disclosed by tho revised estimates for 1939-40 shows an improvement of Re.1,48
lakhs over the budget estimates and is mainly accounted for by a marked increase in
railway earnings since the outbroak of war. Despite this improvement, the railway
contribution to the goneral revenues falls short by Rs.90 lakhs and this will constitute
a first charge on the surplus of 1940-41 estimated st Rs.8,29 lakhs. This has been
made possible largely by an all round increase in rates on the assumption that the
traffic, under the favourable conditions created by war, will be able to bear the
higher charges. Freight rates on goods with certain exceptions have been raised by
2 annas in the rupee and passenger farcs exceeding a Tupee increased by 1 anna in
the rupee. Out of the surplus, Rs.5,31 lakhs will be paid to the general revenues and
the remaining Rs.2,98 lakhs will be transferred to the Railway Reserve Fund for the
first time after eleven years,

30. Provincial Finances. —According to the Provincial accounts for 1938-39
(vide Statement IX) Bihar and Sind were the only provinces to show large surpluses,
amounting to Rs. 31 and Rs. 24 lakhs respectively, while the Punjab, the Central
Provinces and Berar, Assam and Bombay showed deficite amounting to Rs.1,64
lakhs in all. As a result the accounts for that ycar closed with & net deficit
of Rs.1,02 lakhs. It will be seen from tho table below that both expenditure and
Tevenue in the succeeding two ycars show a progressive increase. According to the
revised estimates of the provinces as a whole the deficit in 193940 was as large as
Rs.1-13 crores, but the deficit for 1940-41 is estimated at a considerably smaller
figure viz. Rs.0-77 crores due mainly to an appreciable increase in revenue as com-
pared with the increase in oxpenditure :—

(In lakhs of Rupees)

1038-39 193940 1940-41

Accounta, Revised Budget
Estimates. Estimates.
Revenue .. o ‘e .. .. 84,74 89,42 90,38
Expcnditure .. . .. .. 85,78 80,66 01,16
Surplus .. .. . .. e + 62 + 9 + 13
cit .. Ve . . .. — 1,64 — 1,22 —. 90
Net Surplus or Deficit .. . .. -— 1,02 — 1,13 —_ 71

The estimated deficit for the year 1940-41 is largely due to the heavy deficits for
which Bengal and the Punjab have budgeted. The remaining provinces, with the
exception of Orissa, havo been able to show small surpluses partly due to increased
land revenue receipts as a result of higher commeodity prices following the outbreak
of war and partly due to higher income-tax recoipts from the Central Government
under the Niemeyer Award.

31. Consolidated Delt Posilion of Provinces .—Stateraent X shows the conso-
lidated debt position of the British Indian provinces. It will be seen that the figures
in respect of permanent, floating and unfunded debt all show a progressive rise,
whercas loans from the Central Government show a progressive decreaso. With the
inanguration of Provincial Autonomy the provinces arc themselves having recourse
to the money market for tho loans they require to finance their various schemes.
The floating debt of the provinces is very small as only six provinces have so far bor-
rowed by means of treasury bills, The steady rise in the permanent debt reflects
the need for greater funds required by the provinces to finance various productive
schemes requiring long-term capital.
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32. Subventions and Payments from the Cenire.—The table below shows the
various payments made by the Centre to tho Provinces since 1937-38 in terms of
the Government of India (Distribution of Revenues) Order as amended in February,
1940. Details giving the share of each province will be found in Statement XI.

{In crorcs of Ra.)

Income-tax. Jute Duty. Subventiona. Total
1937-38 .. .. .. 1-25 2:65 312 7:.02
1938-39 . .. . 1-50 2-51 3-03 7-04
193940 .. .o e 2-79 2-66 3-03 8-38
194041 . o .. 3:00 2-81 3-03 8:64
(Estimates)

Total .. 8-54 10-33 12-21 31-08

As regards the distribution of income-tax receipts between the Centre and the
Provinces, the Centre, till 1938-39, retained from the moicty, which is to be ulti-
mately provincial, an amount sufficient to bring its own share plus the Railway
surplus to Rs.13 crores. The Order in Council as now amended enables the Centre
to retain from the Proviucial moiety in each of the three years beginning with
1939-40 the fixed amount of Rs.4,50 lakhs, which is approximately what tho Centre
would have retained according to the budget estimatesfor the yoar 1939-40. The
justification for this alteration in the Niemoyer formula is the complete change in
the financial situation brought about by the war.

‘The share of the Provinces in respect of income-tax which stood at Rs.1-25
crores in 1937-38 and Rs.1-50 crores in 1938-39 rose to Rs.2:79 crores in 1939-40
owing to greatly improved income-tax receipts as a result of the stimulus given
by the war. It is expected to be even higher in 1940-41 and is ostimatod at Rs.3-00
crorcs. The share of the four jute producing provinces of Bengal, Bihar, Assam
and Orissa (62} per cent. of the net duty on jute) amounted to Rs.2-65 crores in
1937-38, Rs.2:51 crores in 1938-39 and Rs.2-56 crores in 1939-40. For 1940-41
their share is estimated at Rs.2'61 crores as increased war orders from Great
Britain are expected to result in a rise in tho exports of jute. Subventions to the
five Provinces (Assam, Orissa, N.W.F.P., Sind and the United Provinces) amounted
to Rs.3-12 croresin the first year of Provincial Autonomy and Rs.3-03 crores inthe
following two years. They are cstimated at the same figure in 1940-41.

33. Annual Financial Statement of the Government of Burma.—Owing to a
large carry-over of Land Revenue from the previous year, increased receipts under
Customs and Income-tax and reduction in expenditure under various heads, the
year 1938-39 ended with a surplus of Rs.1,03 lakhs as against a revised estimate of
Rs.40 lakhs. The revised estimates for 1939-40 showed a net surplus of Rs.66 lakhs
a8 against a nominal surplus of Rs.1 lakh in the budget estimates. Customs revenue
showed an improvement of Rs.41 lakhs due to increases both in volume and value
of imports and the transit trade with China. Income-taxreceiptswere higher by
Rs.28 lakhs whilo various oxcise duties were expected to bring in Rs.33 lakhs more
than the budget estimates. These and other increases in revenue more than offset
decreases in receipts under other heads and increases in expenditure including Rs.14
lakhs on defence schemes and Rs.4 lakhs on the Frontier Force.
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The budget of the Government of Burma for 1940-41 estimates a deficit of
Rs.44 lakhs with expenditure and revenue at Rs.16-47 crores and Rs.16-03 crores
respectively. The deficit is largely due to an increase of over a crore of rupees in
defence expenditure from Rs.3,24 lakhs in the last budget to Re.4,28 lakhs in the
present. Revenue roceipts are larger by Rs.60 lakhs including increases of Rs.13
lakhs and Rs.9 lakhs under Income-tax and Excise respectively. As against these
increases there is an anticipated drop of Rs.8} lakhs under Customs as a result of
uncertainty regarding the course of trade. Land revenue receipts are also expected
to be lower by Rs.9 lakhs as a result of the tenants’ demand for lower rents. The
budget does not contemplate any fresh taxation, and it is proposed to meet the
deficit from the surplus of Rs.56 lakhs anticipated in 1939-40.

VI.—GOVERNMENT BALANCES AND RESERVES.

34. Government Balances with the Bank.—Statcment XII shows the Govern-
ment balances including those of the Provinces both with the Reserve Bank of India
and at Government treasuries at the end of each month during 1939-40. It will be
secn that in July 1939 when the Government repaid the 5 per cent. 1939-44 loan
balances with the Reserve Bank and at Government treasuries stood very low at
Rs.10-42 crores. There was a progressive rise from November up to the end of the
year as a resnlt of increased revenue receipts during the busy season which coincided
with the outbreak of hostilities. The highest was reached on the 31st March when
the balances amounted to Rs.23-67 crores (including Provincial balances of Rs.13- 57
crores) compared with Rs.17-83 crores a ycar earlier ; the monthly average total was
Rs.13-97 crorcs. The Burma Government’s balance with the Bank at the end of
the ycar amounted to Rs.3-48 crores as against Rs.4-79 crores in the previous ycar ;
the average monthly balance at Rs.2-45 crorcs was also lower than the. previous
year'’s average of Rs.2-63 crores.

35. Treasury Bills and Ways and Means Advances.—Details of the sales of the
Central Government treasury bills by weeks are recorded in Statcment XTIT. State-
ment X1V gives similar data in respect of the Provinces which issued their own
treasury bills during the year.  Burma has not had recourse to this form of borrow-
ing since the beginning of 1938-39. The total of Central and I’rovincial Governments
treasury bills sold to the public during the year amounted to Rs.132-23 crores as
compared with Rs.103-19 crores in the previous year while the total bills outstand-
ing at the end of the year stood at Rs.56-51 crores as against Rs.47-80 crores at the
end of 1938-39. The total outstanding ways and means advances and treasury
bills of the Central Government at the end of cach month are given in Statement XV.

36. Central Government Treasury Bills—The total sales of threcc months
treasury bills to the public amounted to Rs.120:43 crores including Rs.49-93 crores
of intermediates compared with Rs.97-49 crores in £938-39 and Rs.71-99 crores in
1937-38.

During the year the Central Government continued to provide, through the
Reserve Bank, facilitics for the investment of the surplus balances of the Provincial
Governments in Central Government treasury bills. The Reserve Bank sold to the
Provincial Governments the bills required by them out of its own holdings in the
Issue Departinent and replaced these bills by taking from the Central Government
fresh bills on tap. As in previous years, similar facilities were given to the Govern-
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ment of Burma. The total amount of bills outstanding in the hands of the Issue
Department of the Reserve Bank, the Provincial Governments and the Government
of Burma on the 31st March, 1940 was Rs.26-74 crores compared with Rs.19-51
crores a year earlier. The corresponding figures for the investments in treasury
bills of the Provinces and Burma together werc Rs.11-76 crores and Rs.6-83 crores
respectively. The total of the treasury bills outstanding with the public, the Bank
and the Provincial Governments and Burma stood at Rs.54:71 crores at the end of
1939-40 compared with Rs.46-30 crores, Rs.38-01 crores and Rs.28-54 crores at
the close of 1938-39, 1937-38 and 1936-37 respectively.

37. Transactions in Central Government Treasury Bills. —At the beginning of
the year the amount of bills offered at the weekly tender was reduced to Rs.1 crore,
but was raised to Re.1-50 crores on the 9th May as the sale of intermediates was
discontinued from the 2nd May. The tonder limit was further raised to Rs.2 crores
in the succeeding week and was kept at that level till the 4th July when it was re-
duced to Rs.1-50 crores. The salo of intermediates was, however, resumed from
the 12th July. The limit was again raised to Rs.2 crores on the 22nd August, but
was subsequently reduced to Rs.1:50 crores on the 12th September. With the
onset of the busy season, the offer was further reduced to Rs.l crore on the 5th
December and continued at that figure till the end of the year except during the last
week of December when to avoid possible stringency in the money market owing to
year-end requirements the sale of treasury bills was suspended.

38. Yield on Treasury Bills,—The table below gives the average true yield per
cent. per annum on treasury bills in 1939-40 and 1938-39. The average yield in
1939-40 was 1-87 per cent. compared with 1-63 per cent. in the previous year.

1938-39. 1939-40.
Amount of three Average Amount of threo Averaga
months traasury yield months treasury yield
bills (including pec bills (including per
intermediates) ocent. intermediates) cent.
eold (Rs. 000s per sold (Ra. 0008 per
omitted). anoum, omitted). annum,
April .. . 9,00,00 155 6,58,30 2-35
May ce 4,1525 1-44 6,71,50 1-97
June .. . 4,17,50 1-27 10,00,00 1-00
July e e 6,64,26 0-85 13,08,50 0-86
August . .. 7,00,00 0-62 10,567,175 0
September .. .. 9,16,25 0-91 11,30,75 2.-78
October .. .. 9,30,00 1-36 18,01,00 2:72
November .. .- 12,43,73 1:40 9,63,25 1-98
December .. .. 8,63,00 1-98 8,85,00 1-98
January .. ‘e 7.29,23 2-680 11,31,26 1-96
February .. ‘e 11,28,50 2-60 ' 10,46,75 1-88
Maroch o e 8,21,25 2-45 6,48,75 1-83
Total .. 97,40,00 1-63 120,43,00 1-87

It will be seen that the average yield except in June and the last three months
of the year under review was on a higher level than during the corresponding months
of 1938-39. The largest single rise in the rate of discount (vide Statement XIII)
from Rs.1-0-6 per cent. to Rs.2-12-9 per cent., occurred in the week immediately
preceding the outbreak of war in sympathy with & sharp rise in the rate for three
months British Government treasury bills which advanced from 15s-7.39d. per
cent. per annum on the 18th August to £3-14-5.44d. on the 26th August. The
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high level thus reached in September was maintained in October, but thereafter
despite the European political situation the rates showed a progressive decline and
during the last three months were actually lower than those of the corresponding
months of the previous year.

39. Provincial Treasury Bills.—Statement XIV gives the details of the sales
of Provincial treasury bills during 1939-40. During the year the number of pro-
vinces which issued treasury bills increased from four to six and thc sales
during the year amounted to Rs.11-80 crores as compared with Rs.5-70 crores
during the previous year. The total outstandings at the end of the year were Ra.1-80
crores. The average yield of these Provincial bills was 2-58 per cent. per annum
and the rates generally followed, though at a slightly higher level, the trends in the
Central Government treasury bill rates. The margin between the Central and the
Provincial Governments treasury bills rates should grow narrower as the investing
public begins to take a more substantial interest in these issues. The re-discount
facilities offered by the Reserve Bank should also tend to make them more popular.

40. Ways and Means Advances.—The Central Government borrowed in all
Rs.32-50 crores during 1939-40 (vide Statement XV) which is the same as in the
previous year. Unlike in 1938-39 when no advances were taken from May to Sep-
tember, the Government borrowed from the Bank during all months of the ycar
except March. The largest total borrowed in any one month was Rs.8
crorcs in July when the Government repaid the 6 per cent. 1939-44
loan. The largest amount outstanding was reached on the 17th and the
18th July when it stood at Rs.6-b crores. No advances were outstanding at
the closo of the year. As in the previous year, the Government of Burma
did not require any ways and means advances from the Bank during the
year. The Provinces borrowed in the aggregate a total of Rs.10-94 crores which is
only slightly higher than the last year’s figure of Rs.10-41 crores. All advances to
the Provinces were repaid before the close of the year.

VII.—PUBLIC DEBT.

41. Government of India Rupee Loan.—On the 1st July the Central Govern-
ment announced a second issue of the 3 per cent. loan 1963-65 at an issue price of
Rs.98 per cent. Subscriptions, which were received on the 5th July only, were
payablc in cash, or 5 per cent. loan 1939-44 or b per cent. loan 1940-43. The
amount offered for public subscription in the form of cash or conversion of 5 per
cent. loan 1939-44 was Rs.15 crores while conversion without limit was offered to
holders of 5 per cent. loan 1940-43. The 5 per cent. loan 1939-44 and the 5 per cent.
loan 1940-43 were accepted in subscription to the new loan at a cash equivalent of
Rs.100-6-0 and Rs.104-0-0 respectively per Rs.100 of the nominal value of the sccuri-
ties tendered. The total subscriptions applied for and allotted werc as follows :—

Rs.
Cash . .. .. .. . 1,34,58,400
D per cent. loan 1939-44 .. .. 8,23,58,800
5 per cent. loan 1940-43 .. .. 6,13,90,800

Rs. 15,72,08,000

Considering the uncertainties of the international situation at the time of issue, the
results of the loan may be regarded as satisfactory.
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42. Repatriation of Sterling Debt.—The large acquisitions of sterling alrcady
referred to enabled the Reserve Bank to put considerable amounts at the disposal
of the Government of India. The desirability of repatriatingsterlingdebt has been
constantly before the Government and the Reserve Bank and a beginning in this
direction was made in 1937, but it had to be temporarily discontinued owing to the
slackening of Government’s remittances. However during this period the Govern-
ment completely liquidated their liabilities on account of the Family Pension Funds
transferred to England to the amount of £94 millions, The Government have now
taken the opportppity provided by the availability of sterling to reopen the former
scheme by whiohithe Reserve Bank is authorised to purchase non-terminable Indian
Sterling securities in the open market as and when they become available and transfer
them to the Government for cancellation. In their place additional Rupee Paper of
the 3} per cent. and 3 per cent. non-terminable loans is created up to the same nominal
value, which is issucd gradually by the Reserve Bank in accordance with the require-
ments of the market, The first such cancellation was effected on the 15th Novem-
ber, 1939. The total amount of non-terminable sterling loan repatriated during the
year 1939-40 came to £9,337,000, the nominal value of the Rupee Paper created
against the sterling debt cancelled being Rs.12,45,00,000.' The scheme for the
repatriation of the terminablc loans was announced by the Government on the 22nd
February, 1940. It consists of the creation of the following Rupee Loans as
counterparts of the Indian Sterling Loans noted against each :— .

Rupee Loans. Sterling Loans.
(1) 3 % Loan 1949-52 3 9, Indian Stock 1949-52
) 3% 1954-59 3% 5 s 195459
3 4% . 1948-53 4% ., , 194853
4) 4% 1950-55 4% ., ,»  1950-55
5) 43% 1958-68 419 ., »  1958-68
6) 5% . 194247 5% . . 1942247

The Government Press notification which gave the general texrms on which conversion
facilities would be extended to the public was followed by a memorandum
issued by the Rescrve Bank of India on the 27th February giving details of the terms
on which conversion would be eflectcd. The amount so repatriated during the year
came to £ 7,755,000, the nominal value of Rupee Paper created in its place amounting
to Rs.10,34,00,000. The table below gives in detail the amount of sterling loan
repatriated and the nominal value of Rupee Paper created against the sterling debt
cancelled.
A. AMOUNT oF STERLING LOAN REPATRIATED.

Loun. Terminable or Amount.
Non-terminable, c

3 9% India Stock 1948 Non-terminuble e 3,712,500
. % » ” ]931 ” .e 5,625,000
3o ' 1949/52 Terminable 412,500
%% . . 1954/50 ” . 150,000
4% » » 1048/53 . . 772,600
M% » » 1950/66 » . 2,145,000
Yo w »  1958/68 ” .. 1,042,600
5% w » 1042/47 " . 3,232,500
£17,092,500
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B. ToTAL NOMINAL VALUE OF RUPEE PAPER CREATED AGAINST THE STERLING DEBT

CANCELLED,
Rs.
3% Paper 1896/97 .. .. . .. 4,95,00,000
34% » 184243 .. .. . 7,50,00,000
3% Loan 184952 .. .. .. .. 66,00,000
3% .. 195469 .. .. .. .. 20,00,000
4% ,  1948/53% .. .. .. .. 1,03,00,000
4% . 1950/ .. .. .. .. 2,86,00,000
4% ., 195868 .. .. .. .. 1,39,00,000
6% ., 1942/47 .. .. .. .. 4,31.00,000

Rs.  22,79,00,000

43. Total Rupee and Sterling Debi.—The following figures give the total funded
debt of the Government of India as at the end of 1938-39 and 1939-40 :—

3ist March 3lst March
1939. 1940.
In India (croves of Ra.) .. . e 437-92 450-23
In England (millions of £) .. . . 297-38 280-10

On the 15th July, 1939 the Government of India repaid the 5 per cent. 1939-44
loan amounting to a little more than Rs.20 crores. This was partly replaced by a
second issue of the 3 per cent. 1963-65 loan which has beendealt with in paragraph 41.
No sterling loan was floated, nor did any sterling loan mature for repayment during
the year. But, as shown in the paragraph above, a large part of the sterling debt
was repatriated and Rupee Paper created in its place. As a result the sterling dobt
declined to £280-10 millions and the rupee debt rose to Rs. 45023 crores.

44. Provincial Loans.—During the year, three Provincial Governments,
viz., Madras, the Central Provinces and the Punjab, announced throngh the Bank
the issue of loans for Rs.1,50 lakhs, Ra.75 lakhs and Rs.2,50 lakhs respectively.
Of these, the first two were floated on the 21st June, 1939 and the Punjab loan on
the 16th August, 1939. The terms of the Madras loan which was raised for the
purpose of financing productive electrical schemes and irrigation works were 3 per
ccnt. at Rs.98-8-0 repayable at par in 1959. The loan was kept open till the close
of business on the 21st June, 1939 and was subscribed in full after calling on the
underwritors to take up a portion. The C. P. loan was rajsed for funding the
capital expenditurc of the previous two years and financing the current capital
expenditure, the terms being 3 per cent. at Rs.98-8-0 repayable at par in 1949.
The loan, of which Rs.5 lakhs were subscribed by the Government themselves, was
oversubscribed within half an hour, the total amount offered being Rs.1,12 lakhs.
Applications for Rs.1,000 and under were allotted in full, whilst other applications
were allotted 65 per cent. with 2 minimum of Rs.1,000. The Punjab loan, the terms
of which were 3 per cent. at Rs. 98 repayable at par in 1949, was oversubscribed
within two hours of its opening and allotment was made to the extent of 90 per
cent. The purpose of the loan was the financing of productive irrigation schemes,
like the Haveli and Thal Projects.

45. Trends in Market Values of Securities.—It will be seen from Statement
XVI that the downward trend in Indian gilt-edged prices which commenced about
tho end of 1937-38 and continued during 1938-39 was accentuated during 1939-40
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as a result of the progressive deterioration in the international situation culminating
in the outbreak of war in September, 1939. As the following table shows, the
percentage of the average market value of the outstanding securities to their
face value consequently declined sharply from 105-2 at the end of 1938-39 to 99-4
at the end of 1939-40:

ToraL (Fuxpxp) RUrEe DxsTt.

(In crores of Re.)

Face value Market valuo Percentage of
8] 2) ® (3) to (2)
1936-37 . 4,37-33 4,70-86 107-7
1937-38 .. 4,37-49 4,03-86 106-0
1938-39 . 4,47-92 4,71-23 105-2
193940 . 4,67-56 4,54-59 994

The market value thus fell below the face value for the first time after a period of
over five years. The effect of the war on the gilt-edged market 18 more clearly
scen from the following figures :—

ToraL (Fo¥pED) Rurer Drpr.

(In crores of Rc..)

Face value Market value Percentage of
I 2) (3 (3) to (2)
1939-40 five pre-war months .. 441:86 4,53-718 102-7
,, 6even war months .. 4,41-32 4,26-53 96-6

Tt will be noticed that the market value on the cve of the war, though consi-
derably lower than that at the end of 1938-39, still exceeded the face valuc. The
outbreak of the war had a depressing effect, and despite a recovery from October
onwards, the market value at the end of the year was below the face value of the
outstanding securities.

46. Government Securities.—Statement XVII shows the extent of the fluctua-
tions in the prices of representative Rupee Securities of the Government of India
in 1939-40. Throughout the year, the market was dominated by the international
situation. The prices of all the securities were more or less steady during the five
months preceding the war. On the declaration of the war in September there was
a sharp decline, but thereafter under the influcnce of steadier advices from London
and improved investment demand, especially from Insurance companics, the prices
of all securitics gradually recovered, and by the end of March were only slightly
lower than the level at which they stood beforc the outbreak of war.

47. Post Office Cash Certificales and Post Office Savings Bank Deposits.—
Statement XVIII shows the extent of the transactions in Post Office cash certificates
since their introduction in 1917-18, and in Post Office Bavings Bank deposits since
1913-14. During the year the issue prices of cash certificates remained unchanged,
the yield thereon continuing at 2} per cent. compound interest. On the outbreak
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of war in Septembor, repayments during that month were very large the total amount
repaid being Rs.1:92 crores us compared with Rs.1-34 crores in September, 1938
and Rs.1-06 crores in August, 1939. At the same timo the sales of cash certificates
showed a sharp decline, the total amount sold in September, 1939 being Rs.0-67
crores as against Rs.1-29 crores during the corrcsponding month in 1938 and Rs.1-27
crorcs in August, 1939. With the return of confidence repayments from Octoher
onwards showed a marked decrease and during the last five months of the year were
appreciably lower than in the corresponding months of 1938-39. From October
onwards salea of cash certificates also tended to improve, but the figures were much
lower than during the same period in 1938-39. Total sales during 1939-40 amounted
to Rs.10-37 crores as compared with Rs.14-71 crores during 1938-39, the correspond-
ing figures for repayments being Rs.12-80 crores and Rs.15-35 crores reapectively.
The rate of interest on Post Office Savings Bank deposits during 1939-40 remained
unchanged at 1} per cent. to which it had been reduced on the 1st December, 1938.
Withdrawals during September, 1939 were very heavy and amounted to Rs.7-95 crores
ascompared with Rs.3-32 crores during the corresponding month in 1938 and Rs.3-36
crores during August, 1939. Deposits during September, 1939 were also much lower
than in September, 1938 and August, 1939, the figuros being Rs.2:76 crores, Rs.3-77
crores and Rs.3-84 crores respectively. Since October, however, withdrawals
showed a marked decrease and were generally lower than in the corresponding
months in 1938-39 while deposits showed a steady increase although the monthiy
figures were slightly lower as compared with the corresponding figures of the pre-
vious year. The total liabilities of the Government of India in respect of cash
certificates and Savings Bank deposits amounted to Rs.135:40 crores at the end
of the year 1939-40 as against Rs.141-51 crorcs a year earlier. The number of Post
Offices doing Savings Bank business rose from 12,109 at the end of 1938-39 to 12,151
at the end of 1939-40. In Burma their number rose from 433 to 452 while the
number of depositors increased from 1,31,982 to 1,43,423. The rate of interest on
Post Offico Savings Bank deposits remained unchanged at 2 per cent. throughout
the year.

VII.-CURRENCY.

48. Note Circulation.—Statement XIX shows the gross and active circulation
of currency notes and later bank notes since 1913-14, along with the percentage rise
or fall year by year in the average as well as the year-end active note circulation.
It will bo scen that the average active note circulation which had been gradually
declining since 1928-29 showed a steady expansion beginning with 1933-34 and rose
to Rs.186-14 crores in 1937-38 as compared with Rs.171-90 crores in 1928-29. In
1938-39, however, the average note circulation fell by Rs.3-78 crores but this decrease
was more than covered in the current year, when due to the increased trade activity
in India and rise in prices which followed the outbreak of the war, the average circu-
lation of currency notes showed a heavy increase amounting to Rs.208-86 crores.
This was the highest figurc on record. The average rise in active note circulation of
Rs.26-50 crores in 1939-40 was the highest since 1919-20 when it amounted to
Rs.37-26 crores, the highest recorded rise being Ra.41-97 crores in 1918-19. As the
Statement further shows the rise in average active note circulation was only 15 per
cent. as against a much larger increase during each of the four years 1916-17 to 1919-20.
There was no such rush for encashment of notes on the present occasion as in 1914-15,

- though in certain parts of the country prefercnce was shown for metallic currency.



49. Encashment of Foreign Circle Notes.—Statement XX shows the encash-
ment of ‘foreign circle’ notes. The encashment of notes in a foreign circle gives an
idea of the value of notes used for remittance purposes though it represents only a
part of the business done as not all the notes remitted to a foreign circle are presented
for encashment. It would appear that with the improvement in the remittance
facilities the movement of funds through currency notes is dwindling. Encashment
in 1939-40 amounted to Ra.17-35 crores compared with Rs.17-98 in 1938-39, Ra.31-60
crores in 1929-30 and Ras.60-98 crores in 1920-21.

50. Absorption of Currency.—In Statement XXI are shown the average annual
absorption of currency notes and rupee coin for the five years 1914-15 to 1918-19 and
the annual absorption during the subsequent 21 years. Sovereigns and hali-
sovereigns have been excluded as they are no longer legal tender. Since the Bank
assumed the management of the currenoy, the figures for absorption or return of
currency are taken as tho variation in the totals of notes in circulation as shown in
the weekly returns of the Issue Department of the Bank. Notes in circulation thus
now include the amounts held in Government treasuries as well as those with the
public but exclude the holdings of the Banking Department of the Reserve Bank.
The absorption or return of rupee coin means the decline or riso respectively in the
amount of rupee coin held in the Issue Department of the Bank. As under Section
33 of the Bank Act, ¢ Rupee Coin’ in the Issue Department does not include half-
rupees, the latter have been excluded from Statement XX1 since 1935-36 and shown
in Statement XXVII on the absorption of small coin. In 1939-40, the total absorp-
tion of rupee coin and currency notes amounted to Rs.59-53 crores made up res-
pectively of an absorption of Rs.10-08 crores of rupee coin and Rs.49-45 crores of
cwrrency notes. On account of the additional demand for currency due to war, the
total absorption, this year, showed a large increase and was the largest on record
excepting the year 1918-19 when it amounted to Rs.94:31 crores. It will be in-
teresting to compare the following table which shows the absorption and return of
currency during the last war :—

: (In lakhs of rupees)
Rupres Notes Total
1014.15 .. . —_ 6,70 - 6,01 — 12,71
1915-18 . .. + 10,40 + 9,23 + 19,83
1916-17 . .e + 33,81 + 13,89 + 47,70
1017-18 e . + 27,86 + 17,22 + 45,08
1918-19 .o .. + 43,02 + 49,29 + 9431

As this tablc shows, there was a return of Rs.12- 71 crores in the first year of the
last war as against the heavy absorption of the current year. The following table
compares the figures for the pre-war poriod of 5 months and the subsequent 7 months
of 1939-40 with the corresponding figures for 1938-39 and shows the extent of the
demand for currency created by the war :—

1938-39 1939-40
Notca Rupees Total Notes Rupeen Total
April to Auguat .. . o — 1478 —1042 —2320 ~—1021 — 945 —19,66
September to March . o +17,76 — 2,18 41558 +59668 419,53 4+ 70,19

The two accompanying graphs show the progressive absorption or return of (i)
Notes and Rupees together week by week, and (ii) Notes, Rupees and Small coin
sepatately month by month for the period 1936-37 to 1939-40.



51. Seasonal Absorption and Return since 1919-20.—Statement XXTI with the
accompanying graph records the busy scason absorption and slack season return of
notes and coin for the 20 years from 1920-21 to 1939-40. The currency requirements
of the busy season coinciding as they did with those of the war resulted in an excep-
tionally heavy absorption of Rs.83-11 crores being the largest dunng the twenty-
year period covered by the Statement.

52. Ahsorption of Rupees.—Statement XXIIT gives the monthly absorption
of rupees and Statement XXIV distributes the figures by circles. There was a net
absorption of Rs.10-08 crores a8 against a return of Rs.12-60 crores in 1938-39 and
Rs.6-52 crores in 1937-38. Not since 1919-20 (vide Statement XXTI) has there been
an absorption of rapee coin larger than in 1939-40 while the subsequent two decades
have been a period of return with the exception of 1923-24, 1924-25, and 1931-32.
As against an absorption of Rs.137 crores during 1915-16 to 1919-20 there was a
return of Rs.141 crores during the subsequent 20 years 1920-21 to 1939-40. It will
be seen from Statement XXJIV that there has been an increase in the demand for
rupees in almost all the circles excepting Karachi and Rangoon which alone show a
pet return of Rs.23 and Rse.33 lakhs respectively. The largest absorption has been
in the Cawnpore circle amounting to Rs.5:72 crores. This abnormal absorption of
rupee coin in the Cawnpore circle, though no doubt due to brisker trade and bumper
crops, is also in part due to a tendency to hoard coin.

53. Rupee Census.—Btatement XXV shows the number of rupees minted
since 1835 and Statement XX VI tabulates the result of the annual examination of a
portion of the rupees held at each treasury in India and Burma in order to determine
the composition, according to the date borne by the coins, of the rupee coin in
circulation. It would appear from this examination that the proportion of George
V and Edward VII issues in total circulation has been i increasing while that of Victoria
coins is declining as a result of their withdrawal. George V issues now amount to
more than 50 per cont. of the total.

54. Absorption of Small Cotn.—Statement XX VII gives the annual absorption
of emall coin (excluding half pice and pie pieces) from 1919-20 with averages for the
five war and pre-war years. Small coin of all denominations, like other forms of
currency, has this year shown a heavy increase in absorption particularly since the
outbreak of the war in Scptember, as is revealed by the following figures :—

(In thousands of Rs.)
Silver half Four Twoanna Obcanna Single Total
rupees annn pieces picecs pice
picees

5 months April to August - — 17,03 —1037 — 937 — 1,04 + 517 — 42,54
7 months bept»:mbcr to

March .. ..+ 76,70 <+ 58,34 + 5744 + 53,19 4 1591 4 261,58

Total ..+ 69,87 + 38,97 + 48,07 + 5L,25 + 21,08  + 219,04

This increase was due in part to the rise in commodity prices and the growing
volume of small scale trading. Thus the net absorption of small coin during 1939-40
amounted to Rs.219:04 lakhs as against Rs.17-54 lakhs in the previous year. The
total absorption of legal tender currency made up of notes and coins (including small
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coin) stood at Rs.61-71 crores. Excluding hali-rupee coin which were not included
in this Statement prior to 1935-36 the total absorption in 1939-40 of Rs.169-37 lakhs
was the highest since 1919-20 when it amounted to Rs.213:71 lakhs. For purposes of
comparison, the absorption of small coin (excluding half rupees) during the war years
1914-15 to 1918-19 is detailed below :

(In thousands of Rs.)

Year 4 anna 2 anna 1 anna Bingle Total
picves pieces pieoea pice

1914-15 .. .. .. =— 10,23 — 4,63 687 —~ 12,67 ~— 20,68
1915-16 .. . .. 8,33 7,44 18,60 2,06 36,43
1916.17 .. . .. 32,99 23,17 32,50 8,69 97,26
191718 .. . . 38,11 28,53 25,86 8,156 98,65
1918-19 .. ve e 1,17,02 93,21 55,46 23,92 2,89,61
Total . 1,86,22 1,47,72 1,30,29 28,16 5,01,38
Average .- 37,24 29,54 27,86 5,63 1,00,27

IX.—MISCELLANEOUS MATTERS CONNECTED WITH
NOTES AND COINAGE.

55. Changes sn the Form of Notes.—There was no change either in respect of any
denomination or pattern of Reserve Bank notes during the period under review.
The Reserve Bank Burma potes of the denominations of Rs.100, Rs.1,000 and
Rs.10,000 were issued during the year. The dates of their first issue were as
follows :—

Rs.100 .. .. .. May 1939
Rs.1,000 ... .. July 1989
Rs.10,000 .. .. .. May 1939

The issue of overprinted notes in Burma hes been stopped entirely with effect
from the 1st April, 1940, though those already in circulation will continue to be legal
tender in Burma.

56. Circulation of Notes by Denominations.—The detailsin Statement XX VIIT
indicate the relative popularity of the different denominations of notes. The
Rs.10,000 denomination has been excluded since it is seldom used except by banks
for making large adjusting payments. Currency notes for Re.1 and Bs.2-8-0 were
introduced as a war time measuro in the last war, but they have not been izsued
or re-issued since 1926. The ten rupee note continues to bo the most popular
denomination comprising 41-9 per cent. of the total circulation. The one hundred
rupce note with & circulation of 321 per cent. comes next followed by the five
rupee note with 19-4 per cent.

57. Life of Notes.—The life of a note is reckoned to be the pouriod from the
time of its issue to the time of its cancellation, the caleulation beirig based on the
ratio of the number of notes outstanding in & year to the number of notes cancelled
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during that year. The table below gives in months the life of notes of each deno-
mination for the last three years :

{In months.)
(s) Including notes held in the ourrency chesta.
Ra, Ra. Ra. Ra. Ra. Ra. Ras.

. 5 10 50 100 500 1,000 10,000
1037-38 S 144 11 15 124 [ 5
1938-39 o . 15 15 11 16 7 8 8
193940 . .. 19 19 11 19 11 13 13

(6) Excluding notcs held in the carrency cheata.
Ras, Rs. Res, Ra, Ra, Re, Ra.
5 10 50 100 600 1,000 10,000
1937.38 . .. 6 7 5 7 2 2} 3
1938-39 . .. 74 ] 6 8} 3 14 5
1939-40 . . 11 13 6 12 3 4 1

The actual period for which the notes ordinarily remain in circulation may be taken
as being between the limits shown by the above two sets of figures.

B8. Old Notes.--Scction 34 of the Reserve Bank of India Act provides that
any currency note or bank note which has not been presented for payment within
40 years from its date of issue shall be deemed to be no longer in circulation. The
value of the currency notes written off under this section during 1939-40 amounted
to Rs.99,290 compared with Rs.85,680 in the previous year.

59. Lost, Destroyed and Mutilated Notes.—The number of lost, destroyed and
mutilated notes in respect of which claims have been admitted during the last four
years is as follows ;—

1936-37. 1037-38. 1038-39. 1939-40.

Lost or wholly destroyed
notcs .. . . 139 162 166 130
Half notes .. . .. 866 1,276 1,084 623
Mutilated notes . . 54,364 73,489 88,031 54,981

Two false claims on defective and other currency notes were reported during the
year ; no prosecutions were however instituted against these claims. The one case
pending at the close of 1938-39 resulted in the conviction of the accused. There
was no pending case at the close of the year under review.

60. Note Forgeries.—The total number of forged notes brought to notice during
the year was 2,196 as compared with 1,140 in 1938-39.

Denomination of Notes.
Re.1 Rs 280 Re.5 Ra.10 Rs.50 Ra 100 Re 500
Number of forgeries .. 6 il 85 2,008 1 95 1
Of the 2,008 forgeries of the Rs.10 denomination, 625 were detected in Madras,
620 in Rangoon and 403 in Calcutte. In 1939-40 forty-seven prosecutions as
against twenty-seven in the previous year were launched of which twenty-four
resulted in the conviction of the accused. Qut of the seventeen cases pending at the

close of the preyvious year six resulted in convictions. The number of cases pending
at the close of tlie year was forty-six.
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61. Coinage.—No wholc rupees were coined at the Miats during the year
though George VI coins of various other denominations were minted and issued
from the Bombay and Calcutta Mints as shown below :

Denomination. Date of Issue.
Bombay Miat. Calcutta Mint.
Silver eight anna .. . .. 16-11-39 23-11-39
(1938 coins)
-2-40
(1939 coiua.)
Silver four anca .. .. .. 168-1-40 3-11-39
Nickel two apna .. .. .. 1-11-39 2-6-39
Nickel one anna .. .. .. 3.3-39 3-4-39
Single Pice e . .. 2.12-38 3-4.39
(1938 coins.)
18-3-39
(1939 coins)
Half Pice .. .. .. .. 13.4-30 3-4-39
Dic picecs .. .. .. . 2-5-39 6-7-39

Scction 5 of tho Indian Coinage Act of 1906 was modified by the Indian Coinage
(Amendment) Act of the 11th March, 1940. The amending Act reduced the silver
content of the four annsa coin from the present eleven-twelfths, or forty one and a
quarter grains of fine silver to 50 per cent. or twenty two and a half grains fine.
This brings the silver four anna coiu into line with the British subsidiary coinage
formerly eleven-twelfths but now 50 per cent. fine. The total mintage of amall
coin during the two years 1938-39 and 1939-40 was as follows :—

1938-39. 103940,
Ra. Rs.

Silvor cight annu .. .. . _ 21,48,908 80,03,606
Siver four anna .. . . 16,16,298 43,410,378
Nickel two aona .. .o e 7,90,607 33,60,539
Nickel one anna .. .. . 28,041,603 57,28,751
Single Pice . e e 17,490,029 27,78.487
Half Pico .. .. .. . 94,300 1,03,264
Pic picces .. . . . 52,412 1,035,859
Total .. 93,46.248 2,44,21,774

62. Withdrawal of Stlver Coin.—The total value of silver coin withdrawn from
circulation during 1939-40 was as follows :—
(In tukha of rupees.)

yillism IV 1835 .. “a .. 1-40
Victoria Queen 1840 . .. 11-4%
Victoria Queen 1862-1901 . 1191-27
George V 1911 .. . . 0-18
Shrofl marked ooin .. .. 38:905
Other unourrent coin . .. 76-03

Total e 1319-32
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The withdrawal of Victoria Coin at Rs.12-03 crores during the year cornpares
with Rs.9-80 crores in 1938-39. Victoria coin continued to be full legal tender,
but its withdrawal was accelerated with a view to improving the composition of
the rupee circulation.

Rupees of mintages upto 1876 are withdrawn as provided in Article
75(a) of the Resource Manual and rupees of the mintages of 1877 to 1901
under the instructions issued in the late Controller of the Currency’s circular dated
the 1st October, 1936. In order to accelerate this withdrawal the Government
of India have given the following facilities with effect from October, 1938 :—

(1) Restrictions on the receipt of light-weight silver coin have been sus-
pended in the case of all Victoria rupees.

(¥) In order to encourage the public to return Victoria rupees regarding
the genuineness of which they are in doubt, Treasury and Sub-Treasury Officers
have been given the discretion to accept at full value coin which they consider
to be genuine, If such coin are subsequently found to be counterfeit the Officers
concerned are not required to make good the deficiency.

The Government of India have also decided that Victoria half and guarter
rupees should be gradually withdrewn from circulation and that the procedure
in this respect should bo the same as in the case of the Victoria rupces, This
procedure has taken effect from November, 1939.

The number of light-weight silver coins withdrawn from circulation during the
year was as follows :—

Over 2 pe. Over 6} pe. Over2p.c. Over 12}

but not but not _  but not p.c. bu QOver 25 Total
more than  more than  more than not more p.c.
6} pec. 26 p.e. 12} pe.  than 25 p.o.
Rupees .. . 2,01,935 83,662 . cenn .. 2,85,697
Halt-Rupees .. .. aene vees 16,090,454 23,838 . 16,33,202
Quarter Rupccs .. e cen cees 18,32,867 .. " 18,32,857
Eighth Rupees .. veen een vene 244,148 .. 2,44,148
Total .. 2,001,935 83,662 16,009,454 21,00,843 . 39,956,894

63. Withdrawal of Nickel and Copper Coin.—Eight anna nickel coins were
called in under Scction 15-A of the Indian Coinage Act, 1906 with effect from the
18t October, 1924 and are now received at Issuc offices only. Double pice are also
being withdrawn from circulation but are still received at treasuries as well as Issue
offices. The total nominal value of eight anna nickel coins and double pice with-
drawn from circulation during 1939-40 was as follows :(—

Rs.
Eight anna nickel .. .. . 3,640
Double pice .. .. . .. 21,076
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The amounts of badly worn and defaced nickel and copper coins withdrawn
from circulation during the year were as follows :—

Rs.
Four anna nickel .. .. .. 47,031
Two anna nickel .. .. .. 157011
One anna nickel .. .. .. 17,04,763
Copper and bronze .. - .. 316,284

64. Counterfeit Coin.—The number of counterfeit coins cut at treasuries and
railway stations during the last three years was as follows :—

Silver coiu.
Rupoes. Half Quarter Eighth Total.
rupees. rupees. Tupecs.

1937-38 .. . 1,82,054 14,626 8,745 667 2,08,392
193838 .. .. 2,110,730 18434 10,753 661 240,578
193940 . .. 1,94,122 18,482 10,529 397 2,23,530

Nickel coia.

Light anna. Four anna. Two anna. One anna.

1937-38 . . . 303 12,628 44,851 20,5356
1938-39 . . .. 124 14,192 62,553 24,000
1939-40 .. . . 97 13,216 52,058 26,359

X.,—MONEY AND BANKING.

65. Money Rates.—Statement XXIX gives the money rates in India on the
first day of each month of the year. The Bank Rate is the standard rate at which
the Reserve Bank of India is propared to buy or rediscount bills of exchange or other
commercial paper eligible for purchase under the Act. The Imperial Bank Hunds
rate is tho rate at which the Imperial Bank discounts first-class three months bills.
The Bazar rates are those at which the bills of small traders are reported to have
been discounted by Shroffs ; these are of course not official quotations.

66. General Features.—During the year under report changes in Bank rates
were witnessed in many important financial centres. In Belgium the rate was
reduced from 2} per cent. to 2 per cent. while in Nethorlands it was raised from 2
per cent. to 3 per cent. In Norway and Sweden also the rates were put up to 43
and 3 per cent. respectively. In the United Kingdom the Bank rate was raised from
2 per cent. to 4 per cent. shortly before the war and was reduced to 3 per cent. towards
the close of Scptember and then again to the pre-war level of 2 per cent. towards
the end of October. Following the outbreak of war money rates for four to six
months commercial paper in New York advanced from 0-56 to 0-69 per cent. while
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in Paris the rates for 1] to 3 months bills rose from 1-97 to 2-19 per cent. With
the raising on the 24th August of the Bank of England Rate from 2 to 4 per cent.
the rates in London for 3 months bank bills moved up from 0-78 per cent. in July
1939 to 3-53 per cent. in September. From October, however, with the return of
the Bank of England Rate to the pre-war level the rates for three months declined
sharply and fell to about 1 per cent. by January, 1940.

In India monetary conditions remained generally easy until the outbreak of
ihe war. At the beginning of the financial year the interbank call rate was quoted
at 2 per cent., but with the onset of the slack season in May it showed a declining
tendency and fell to about } per cent. in July. With the outbreak of war in Sep-
tember, however, the call rate in Bombay advanced to 1} per cent. while the 3
months deposit rate also improved to 2} per cent. In October the restoration
of the Bank of England Rate to the pre-war level tended to ease the monetary situa-
tion but in the succeeding two months the seasonal demand for funds coupled with
the greatly increased demand for financing large stocks of silver and commodities
began to assert itself and the call rate moved up to 2} per cent. In February
as a result of heavy maturitiecs of Treasury Bills and a reaction in the
commodity and share markets the call rate slipped back to 1 per cent. and continued
at that level until nearly the close of March when temporarily it improved to 2
per cent. owing to financial year-end requirements. The bazar bill rate in Bombay
which remained at 5} per cent. during the first five months advanced to 6 per cent.
on the outbreak of war and, after declining to the pre-war level in October and No-
vember, again rose to 6} per cent. In Calcutta the bazar bill rate remained un-
changed. The Reserve Bank of India Rate which has beenfixed at 3 per cent. since
the 28th November, 1935 continued at the same level throughout the year.

67. Banks in India.—In last year’s report mention was made of the growing
tendency among smaller banks to increase their paid-up capital to attain the status
of scheduled banks. As a scrutiny of the balance sheets of some of the banks aspiring
to be included in the schedule revealed certain undesirable practices in raising paid-up
capital the procedure for inclusion of banks in tho schedule was reviewed by Govern-
ment in consultation with the Reserve Bank and it was decided that no bank should
be included in future in the Second Schedule unless it appeared on enquiry that its
paid-up capital and reserves wore really of the value of Rs. 5 lakhs or above. During
the financial year 1939 the total number of scheduled banks increased from 56 to 59.
A list of these banks is attached as an appendix to this Report. The Benares Bank
suspended payment in May, 1939 and the Allahabad High Court on the 1st March, 1940
passed a compulsory winding up order and appointed an official liquidator. As a
result the bank was excluded from the Second Schedule. The Bhagwandas Bank
Ltd., a scheduled bank in the Delhi circle, was also excluded from the Schedule
following its absorption in January by the Punjab National Bank Ltd.

68. Branch Banking.—During the financial year 1939-40, the total number of
offices, branches, pay offices, etc., of scheduled banks increased from 1,144 to 1,290,
showing an increase of 146 offices. The five banks ncwly included during 1939-40
accounted for an increase of 102, while the exclusion of the Benares Bank and the
Bhagwandas Bank resulted in a docrease of 15. The other scheduled banks opened
86 offices and closed 27 of their existing offices. A feature of branch banking deve-
lopment was that out of a total of 86 new offices opened by the scheduled banks
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other than those newly included in the schedule, the Imperial Bank and the bigger
banks alone accounted for 58. The following tahle shows the development of branch
banking by scheduled banks since 1935.

Development of branches of scheduled banks since 1935.

Total number of banking
Year. Total number of offices  including  Head
scheduled banks, Offices in India and Burma
operating at the end of

the year or quarter.
31st December, 1935 .. ve . . 49 723
31st December, 1936 .. .- .. .. 30 828
31st Decunber, 1037 54 1,138
31st Deecember, 1938 57 1,125

Tor the quarter cnded—

318t March, 1930 o .. e .- 56 1,144
30tk June, 1939 .. e . .. .o 59 1,108
30th September, 1939 .. . . . 60 1,252
318t December, 1439 .. e .a .. 61 1,277
31st March, 1940 o .. .. .. 59 1,290

At the beginning of the financial year there was 8 keen demand for money and
the Reserve Bank accommodated scheduled banks to the extent of Rs.264-5 lakhs
against Government securities. Limits for the rediscount of bills were also sanc-
tioned to two banks in South India. During the second and third quarters of the
year advances to scheduled banks amounted to Rs.3-80 lakhs and Rs.2-60 lakhs
respectively while during the last quarter, with the onset of the busy season the
Reserve Bank’s advances to banks including provincial co-operative banks increased
to Rs.22-63 lakhs, against Government securities.

69. Reductton of Stamp Duty.—A. change of considerable importance to bank-
ing circles during the year was the reduction of the stamp duty on usance bills of
exchange. By a notification dated the 13th January, 1940 the Central Government
reduced the duty chargeable on usance bills of exchange made or drawn in and
payable in British India and having a usance not exceeding one year to two annas
for every one thousand rupees or part thereof, thereby removing one of the obstacles
to the growth of a bill market in this country. '

70. Non-Scheduled Banks—The non-scheduled banks operating in British
India on the 31st December, 1938 numbered about 1,421. A large number of these
claimed that they were not banks within the meaning of Section 277F of the Indian
Companies Act, and only about 672 were submitting the cash reserve returns pres-
cribed by Bection 277(L) of that Act. Of 1,421 non-scheduled banks only 236 had
paid-up capital and reserves of Rs. 50,000 or above. The balance sheets of 418
non-scheduled banks have been analysed and their consolidated position 2s on the
31at December, 1938, is shown in Btatement XXX. As will be seen from this
Statement the characteristic features of these banks are, first a meagre capital
gtructure, sccondly the preponderance of time deposits among liabilities and thirdly
2 lack of fluid resources in the form of cash and gilt-edged securities. The Reserve
Bank’s proposals for a Bank Act, referred to later, seek to remedy some of these
defects.
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71. Banking Legislation.—In November, 1939 the Reserve Bank submitted
to the Central Government its proposals for banking legislation in India. These
proposals were released by Government for public opinion early in January, 1940.
The more important features of the proposals may be summarised here. In the
first place an attempt has been made to define banking in a simpler and clearer way
than has been done in the Indian Companies Act. Secondly, the proposals seek to
ensure that institutions calling themselves banks are started with sufficient minimum
capital to enable them to operate on a scale large enough to make it possible for them
to earn reasonable profits. Thirdly, the proposals visualise certain moderate res-
trictions on bank investments in order to protect the depositing public. Lastly an
endeavour has been made to expedite liquidation proceedings so that in the event of
a bank failing the depositors may be paid off with the minimum delay and expense.

72. Reserve Bank of India, Issue Department.—Statement XXXI showa the
total liabilities and assets of the Issue Department of the Reserve Bank of India as
on the last Friday of each month of the year while the table below gives similar
details since the commencement of the operations of the Bank in April 1935.

(In lakhs of Re.)
Liabilitiea. Asscte, Percentage
of Gold
and

Notes Sterling
Annual heldin Notes in Gold coin Sterling  Rupeo Rupee  gecuritics
average. Banking Circula-  Total and securitiea.  coin.  sccuritics. to total

Depart- tion. bullion. - notes

ment. issuod.

1935-36 .. 27,54 164,11 191,65 44,42 62,13 56,52 20,58 55-60
1936-37 .. 25,70 175,98 201,68 44,42 69,63 64,01 23,62 G655
193738 .. 25064 186,14 211,78 44,42 79,90 60,24 27,22 58-70
19038-39 .. 28,22 182,36 210,68 44,42 66,88 67,10 32,18 52-85
193940 .. 18,89 208,86 227,73 44,42 78,32 67,59 3742 53:89

Notes show an almost continuous risc, the increase being most noticeable
during the months following the outbreak of the war. The totul notes issued in
Indis and Burma rose sharply from Rs.206-84 crores on the 14th April to Rs.254-87
crores during the third week of Fobruary, the highest since the inception of the
Bank. There was a slight decrease towards the close when the amount declined to
Rs.252-21 crores. Notes in circulation as usual fell during the slack scason from
Rs.194-33 crores at the beginning to Rs.179-49 crores in August but thereafter rapidly
increased to Rs.242- 03 crores,on the 22nd March, the higheston record. On the assets
gide gold coin and bullion continued unaltered at Rs.44-42 crores, being 17-61 per
cent. of the total notes issued on the 29th March, 1940 compared with 21-44 per
cent. at the close of 1938-39. Owing to a considerable increase in the total of sterling
gecurities from Rs.59: 50 crores to Rs.113-50 crores the percentage of gold and sterling
securities to total liabilities rose from 8015 to 62:61. The holding of rupee coin
fell from Rs.71-01 crores to Rs.55-94 crores owing mainly to the increased demand
for the conversion of notes into coin as a result of the war. During April, 1939 the
Reserve Bank returned Rs.5 crores of surplus rupee coin to Government under section

36 of the Bank Act.
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78. Banking Department.—Statement XXXII shows the liabilities and assets
of the Banking Department of the Bank as on the last Friday of each month during
the year while the table below gives the annual average for the five years 1935-36 to
1939-40.

(In lakhs of Rupees.)
Liabilities Ansets.
Deporits.
Govern- Other Notes Balan- Loans Other BPllis Tavest. Other
Avcrage, ment, Banks. Other. Total. Liabl- and ocs and loans pur- ments. ascts.
lities.  Coin. advancos _and
abroad. to advanoos and
Govern:
ment. ted.
1935-8¢ .. 11,20 27,2¢ 9 38,62 90 2764 15,05 83 1 8,47 52
1086-37 .. 9,87 26,56 40 80,83 1,14 2580 13,76 1,68 1 1 0,08 80
1937-38 .. 11,42 24,80 70 80,98 86 25,72 18,80 k¢ ] 2 (] 711 k¢ ]
1088-30 .. 14,88 16,20 76 31,84 1,27 28,81 4,12 1,82 2 1,59 6,35 90

1980-40 .. 18,76 17,87 1,08 82,68 1,62 18,00 12,19 1,07 1 8487 7,24 1,73

Deposits of banks which had declined to Rs.11-41 crores at the close of the
preceding year showed a sharp increase and by August had more than doubled.
Thereafter there set in & declining tondency which brought the figure from Rs.26-98
crores on the 25th August to Rs.17-25 crores on the 22nd March due mainly to the
increased demand for funds as reflected in the rcturns of the scheduled banks (vide
Statement XXXIII). Government deposits averaged Rs.13-75 crores against
Rs.14-88 crores in the previous ycar. The Reserve Bank’s cash declined from
Rs.18:22 crores at the beginning of the ycar to Rs.10-42 crores on the 22nd March
and closed at Rs.13-77 crores.

4. Scheduled Banks .—Statement XXXIII on the scheduled banks’ consoli-
dated position records their total time and demand liabilities, balances with the
Reserve Bank and advances and discounts on the last Friday of each month of the
year ; the table below gives the annual averages for the five years 1935-36—1939-40 :

(In lakhs of Rupees.)
Cash and
Cash and balanoes
balances with Advanoes
with Roacrve Advanoces Bills sad
Average. Liabilitiea.  Reserve Bank of in India  discounted discounts as
Bank of Indis as and in India  percentage
Indis. percentage  Burma. and Burma. of
of Liabilities.
Liabilities.
1935-36 (¥ months
July/March) .. 217,72 317,79 17-36 87,85 3,59 42-00
1038-37 .. .. 229,97 82,27 14-03 95,27 4,73 4348
1937.38 .. .. 241,81 31,07 12-86 113,41 6,26 49-49
1938-39 .. .. 237,87 22,60 9-50 116,78 4,84 50-71
193940 .. .. 246,67 24,865 10-00 125,66 5,26 63-31
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The total time and domand liabilitics rose from Rs.237-29 crores on the 7th
April, 1939 to Rs.249-78 crores on the 18th August while the cash and balances with
the Reserve Bank during the same period improved from Ras.15-42 crores to
Rs.28-49 crores. KEarly in September on the outbreak of war certain scheduled
banks werc called upon to meet hurried withdrawals but the deposits soon began to
return as the public adjusted themsclves to war conditions. Thereafter owing to a
rapid expansion in advances to meet the incrcased demand for finance from the
commodity markets, the stock exchange and the silver market, deposits showed an
almost continuous increase and by the end of March, 1940 the total demand and time
liabilities amounted to Rs.259-26 crores which were the highest recorded so far and
which exceeded the corresponding figure of tho previous year by Rs.21-30 crores.
The total advances of the scheduled banks on the 29th March amounted to Rs.156-46
crores which exceeded the peak figurcs of 1938-39 by Rs.28-45 crores. Below are
given tho various ratios showing the position of scheduled banks as at the end of each
of the five years 1935-36 to 193940.

Scheduled Banks’ Position

Percentage of total linbilities.
Cash
Total Dcmand (including Bills
End of Liabilities Linbilities.  balancos with ~ Advanoes. discounted.
(Re. Crores). Reserve Bank).
1935-36 .. .- 221-96 54:10 1879 41+:79 2:78
1936-37 .. . 238-94 65-02 12-02 50-10 3-34
1937-38 e . 237-00 53-64 9-72 51-59 2-99
1938-39 . .. 237-96 54:01 712 63-79 3:31
1939-40 . v 259-26 68-00 9-41 60-35 2-56

75. Clearing House Slatistios.—Statement XXXIV gives details of the clear-
ance of cheques since 1918-19. With the exception of Madras all the centros showed
increases in the total value of cheques cloared which rose from Rs.19-75 crores in
1938-39 to Rs. 23-19 crores in 1939-40, the highest sinco 1920-21. The value of
cheques cleared during the first five months of the year showed decreases over the
corresponding months of the previous year, but during the suceceding months it was
considerably higher than in the corresponding months of the preceding year owing
to the increased finsncisl activity in India sincc the outbreak of the war. Statement
XXXV compares half-yearly figures for the number and amount of cheques cleared
through each of the clearing houses during 1939-40 with the corresponding figures for
1938-39.

76. Internal Remsttances.—Statement XXXVI shows remittances through the
Reserve Bank of India as well as the Imperial Bank of India; Statements XXX VII
and XXXVIII record remittances through Government agencies. The total of
telegraphic transfers issued by the Offices of the Reserve Bank of India in 1939
amounted to Rs.318-51 crores compared with Rs.271-93 crores in the previous year.
The totals of demand drafts purchased and the drafts and telegraphic transfers paid
by the Imperial Bank of India show & progressive rise ; their total was Rs.320-19
croros in 1939 compared with Rs.282-92 crores in 1938.
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X1.—ANNUAL ACCOUNTS, ETC., OF THE RESERVE
BANK OF INDIA.

77. Balance Sheet and Profit & Loss Account of the Reserve Bank of India.—
In the Governor’s speech at the Fifth Annual General Meeting a refercnce was made
of the Board’s requoest to the Central Government to introduce legislation giving
power to the Bank to alter its accounting ycar to July-June in place of January-
December and also to amend the Reserve Bank Act so as to enable it to act as agents
for the Ceylon currcncy authority. The necessary amendments were passed
in March 1940. Tho second of these amendments will enablo the Bank to close its
accounts as at the close of business on the 30th Junc cvery year. The Bank’s first
report, under the new arrangements, will cover the half year ending the 30th June,
1940, The net profits of the Bank for this period shall be deemed to be the net
annual profits but the cumulative dividend referred to in Scction 47 of the Act as
payablo out of profits shall be payable at the rate of one and three-quarter per cent.

Statements XXXIX and XL reproduce the Balance Shect and the Profit and Loss
Account of the Bank as on the 31st December, 1939 which were submitted to the
Fifth Annual General Meeting of the sharcholders of the Bank held at Calcutta
on the 5th February, 1940. Thoe Bank’s expenditure for 1939 amounted to Rs. 100-45
lakhs as against Rs. 98-26 lakhs for 1938 due mainly to larger payments amounting
to Rs. 2} lakhs inocurred in connection with the remittance of trcasure necessitated
by thc growth in the currency requircmonts of the country consequent on the war.
Owing to the heavy depreciation in the value of the Bank’s holding in sccurities,
the net profits for the ycar were lower than in 1938 and as a result the surplus
available for payment to the Government of India amounted to only Rs. 5 lakhs
a8 against Rs. 20 lakhs in the previous year.

78. Distribution of Shares.—The table below shows the distribution of the
Bank’s shares and the number of sharcholders on the various registers as on the 1st
April, 1935 and on the 31st December, 1937, 1938 and 1939. It will be observed
that the total number of shareholders since the inception of the Bank declined by
nearly 38 per cent. During the year the number of shares held in thc Bombay area
increascd at the expense of Calcutta and Delhi. In consequence of our report to
this effect to the Government of India the Reserve Bank Act was amended in
March, 1940 so as to restrict the holding of the Bank’s shares by any individual
or firm to & maximum of 200, with the object of ensuring a wider distribution
of the Bank’s shares.

1st April, 1935.  31st Deceraber, 1937. 31st December, 1938. 31st December, 1939,

Distribu- Number Distribn- Nomber Distribu- Number Distribu- Nomber

tion of of Share- tionof of Share- tionof of Share- tionof of Share-

ghares.  holders.  Sharca.  holdcrs. shares.  holders.  ghares.  holders.

Bombay .. 140,000 28,000 201448 21,467 2,05508 20,766 2,07,367 10,946
Caleutta .. 1,45,000 23,800 11,2521 14,625 1,22,800 13,80 1,21,335 13,187
Delki .. 1,15,000 23,000 93,919 15,669 93,314 14,900 92,764 14,193
Madras .. 70,000 14,000 60,221 9,142 59,951 8,708 60,109 8,377
Rangoon - 30,000 3,157 19,198 1,767 18,427 1,603 18,425 1,490

Total .. 56,00,000 82,047  5,00,000 62,570  5,00,000 59,777 5,00,000 57,192

35



STATEMENTS.




STATEMENT L

INDEX NUMBERS OF WHOLESALE PRICES : 1929=100.*

(Reference paragraph 5.)

India.
United United
Calcutta Bombay  Kingdom.  States of Japan.

America.
1929 averago . . .. . .- 100 100 100 100 100
1030 » . . e .. .. 82 87 88 ot 83
1631 » .. .e e - .e 68 3 kil 7 70
1932 » .e . .e .e .e 65 75 76 68 3
1933 ”» .. . . o o 62 08 75 89 82
1934 ” .o .. .. . .. 63 (i3] ki) 79 8l
1935 »” .. .. . . e 65 68 (] 84 84
1936 » - e .. - - 65 66 83 86 90
1937 ” . .e .o . .. 72 73 95 01 108
1938 ” . ‘e .. .. .e 68 70 89 82 114
1939 » . . . . . 76 75 080 81 126
1938 April . . .. . . a7 70 90 83 112
» May e .. .. Ve e 67 (i3] 89. 82 113
s June . . e ‘e . 67 69 88 82 116
» July .. . .. e . 67 89 88 83 116
» August .. . . - .. 67 89 87 82 115
» September .. .. . .. - 67 70 86 82 116
» October .. . e .. - 67 a9 87 81 116
» November .. .. . .e .o 87 68 86 81 118
s December .. ve .- .. . 87 70 86 81 116
1939 January . . . Ve v 88 69 85 81 118
» February .. . . e . 70 é8 85 81 120
" March .o .o .e . . 69 68 83 80 120
» April . .. . .. . n 69 85 80 121
» May .. . . . e 72 70 86 80 128
» dJune . . .. . .. 72 70 86 79 123
» July ‘e .e .e .o e i1 69 86 79 123
» August . . .. . v 1 71 88 79 124
» September .. . . .. . 81 83 92 83 131
» October .. . .. .. 84 83 97 83 133
» November .. .- .. e . 03 92 104 83 136
» December .. .o .. .. ‘e 97 93 107 83 143
1940 January . .e .o e .. 92 88 110 83 . 146
» February .. . e . - 89 86 113 82 144
» March . . .o .. ve 86 82 113 82 142

Qaloutta—Indian Trade Journal, original baso, 1914=100.
Bombay-—Labour Gazette, original base, 1014=100.

United Kingdom—Board of Trade, original base, 1930=100.

United States—Bureau of Labour Statistios, original baso, 1926=100.
Japan—Bank of Japan, original base, 1900=100.
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{ Im; of

Merc ise

April — 13,39
May — 14,57
June — 14,66
July — 13,62
August . — 13,86
& Septomber .. . — 1,27
October — 10,32
November .. . — 12,60
December .. .. — 13,62
January — 16,37
February .. .. — 1580
March — 14,74
Total .. — 164,72

* Pre-separation basis.
$ Exclude imports by Btate Railways under Jompany Management.

BALANCE OF TRADE IN MERCHANDISE, 1939-40.

INDIA.

Exports of
Merchandise

-+
+
+
+
+
+
-+
+
+
-+
+
+
+

13,26
15,34
1542
16,71
16,40
16,61
14,76
17,53
21,01
24,41
22,03
20,24
213,62

(Reference paragraph 8.)

Balance of
Trade in
Merchandise

+
<+
+
+
+
+
+
+
+
+
+
+

13
77
76
3,08
2,64
4,34
444
5,03
7,39
8,04
7,18
5,60
48,90

STATEMENT IL

1 Importa of
Merchandise
— 2,04
— 245
— 1,92
— 1,85
- 2,10
— 1,82
— L73
-— 1,75
— 202
— 2,68
— 2,88
— 221
— 25,15

BURMA.
Exports ¢_>f

Merchandise

+++++++++ 4+ o+

+

6,22
5,70
4,87
371
4,18
4,03
4,08
3,30
2,25
4,73
4,99
5,98

&
®

Balance of
Trade in
Merchandiso
3,18
3,25
2,96
1,88
2,08
2,21
2,33
1,64
2,23
2,05
241
3,72

+ 29,80

+ 4+ ++ A+ F o+ F

{In lakhs of Rs.)
INDIA AND BURMA®.

Imports of Exports of Balanco of
rchandise = Merchandise Trade in
Merchandise

— 11,91 + 14,26 4+ 2,34
— 12,54 + 18,45 + 390
— 12,49 + 16,30 + 3,81
— 11,79 + 17,07 + 5,28
— 12,13 + 16,92 + 4,79
— 9,38 + 15,70 + 6,32
— 860 + 16,20 + 6,60
— 10,80 + 18,04 4+ .24
— 12,53 + 21,88 + 935
— 15,08 + 24,85 + 9,79
— 14,63 + 23,95 + 830
— 12,24 + 21,63 + 9,29
—1l44,12 +222,14 + 78,02



STATE

AvERAGE QUANTITY AND VALUE oF IMPORTS AND ExPORTS OF GoLD COIN AND
OFFICIAL YRARS

Bullion.
Quantity Yalue in
in ounoes rupees
Aiofosr 180001 te @ 5,72,18,318
Average for 1905-06 to
190630 .. .. .. ) 9,65,06,452
Aoty 1N e 2,116,660 13,49,74,877
Average for 1015-18 to
191920 .. .. .. 2,423,886 14,04,65335
ATl 1B o 4344849 28,542,004
192626 .. .. ..  A4447,036 252678970
1026.27 2420260 13,86,46,145
192728 .. 2,001,041 11,426,018
162820 . 2,070,107 11,81,68,903
1929-30 1,194,246 6,83,46,026
1680-31 ... 1009230 6,31,40,997
1831.52 235,600  1,63,60,458
1832-33 MOT2  91,13,200
1933.3¢ .. 105,807 85,6004
193435 .. 62,015  55,38,348
193536 .. 56,200  50,72,090
108037 .. 81,086 57,089,880
193738 30,087  34,61,060
1638-39 43,808  30,60,305
193940 (@)
Total for 31 years from
1900.01 to 193031 .. @)  437,37,11,488
Total for 8 from 1981-
32 40193839 .. .. 723,822 5,67,75,014

{a) Figures uot available.

IMPORTS.
8ov and
othor British
gold coin,
Quantity Valoe in
in ounces rupees
1G] 9,34,07,221
(a) 7,83,64,043
2,786,403 16,42,39,386
796,983  4,70,10,473
1,183,860  7,90,80,248
1,764,479 9,06,20,393
082,747  §,63,65,857
1,186,985  6,70,08,044
1,718,388  9,40,20,789
1,331,001  7,39,65,452
1,230,396  6,93,11,450
214,441  1,26,34,908
52,870 40,68,191
20,304 24.33,821
17,977 16,54,753
47,261 44,23,311
111,605  1,03,78,239
131,699  1,22,23,092
34,402 33,03,033

(@ 271,13,83,881

€39,539

40

5,11,19,345

TOTAL.

Quantity

1 ounces

2,496,571
2,845,107
4,002,022
3,220,568

5,628,699
6,201,615
3,403,008
3,188,026
3,788,585
2,525,247
2,329,626
450,060
172,412
134,901
79,002
103,461
172,781
171,668
78,008

116,402,337

1,363,361

Value in
rupees

15,07,15.539

17,49,60,495

29,92,14,272

19,64,84,708

30,43.22,250
36,22,98,383
15,50,12,002
18,13,44,062
21,21,89,602
14,23,11,477
13,24,62,453
2,79,96,364
1,31,81,301
1,09,04,285
71,93,101
94,95,410
1,60,88,119
1,56,84,161
72,603,428

714,50,95,369

10,78,96,2569



MENT Il

BULLION FOR EACH QUINQUENNIUM FROM 1900-01 T01924-25 AND FOR EACH OF THE
FROM 1925-26,

EXPORTS.
Sovereigns and Net Imports (+) or
Bullion. other British TOTAL. Exports(—).
gold coin,

Quantity Value in Quantity Value in Quantity Value in Quantity Value in
in ounces rupees in ounoee Tupees in ounoes rapees in ounces rupees

(a) 4,85,71,823 (@) 3,97,99,942 1,620,366 8,83,71,766 -+ 076,208 4+ 6,23,43,774

(a) 38,34,76,990 (a) 2,40,30,440 1,000,328 5,75,07,430 < 1,844,779 4 11,74,63,086

b3b,664  3,07,80,183 254,980 1,50,03,372 790,634 4,67,02,655 4 4,111,388 4 25,34,21,717
851,362  4,01,96,247 223,682 1,31,45,685 1,076,034 6,23,41,932 <+ 2,146,834 + 1341,42,776

907,000  6,99,562,231 101,892 74,74,737 1,008,892 17,74,26,968 -+ 4,519,807 < 28,70,95,282

41,037 23,26,183 24,807  14,27,381 63,934  37,03,564 4 6,135,681 4 34,85,45,799
8,567 4,91,792 8,910 5,14,762 17,477 10,006,584 < 3,385,529 + 19,40,05,448
2,062 - 98,300 4,216 2,456,739 6,287 3,44,039 <+ 3,181,769 + 18,10,00,023
1,677 1,065,487 1,567 97,257 3,144 2,02,714 - 3,785,441 4 21,19,86,978
1,083 65,560 602 37,622 1,685 1,03,081  + 2,523,562 4 14,22,08,308

86,884 49,290,307 89 6,031 86,973  49,34,338 1 2,242,653 + 12,75,18,11G

7,768,316 58,43,62,379 321,112 2,33,60,827 8,079,427 60,77,23,206 — 7,620,377 — 67,97,27,842
8,102,406 63,46,29,676 423,836 3,37,79,671 8,626,241 60,84,09,3¢7 - 8,353,829 — 65,52,27,956

6,645,012 56,60,86,325 185,187 1,65,43,921 6,830,109 68,15,30,246 — 6,605,208 — 57,056,35,861
5,723,675  52,76,09,980 01,137  40,67,728 5,774,812 53,25,67,708 -— 5,604,820 — 52,03,74,607
4,072,648 37,83,21,643 50,176  47,33,722 4,122,723 38,30,65,385 — 4,019,262 — 37,35,59,0656
3,183,450 29,45,14,987 367 34,261 3,183,817 29,4549,2¢8 — 3,011,036 — 27,84,61,129
1,841,172 17,00,08,695 97,311 89,903,695 1,938,483 17,00,02,200 - 1,766,817 — 16,33,18,129

589,996  5,72,64,150 845,330 8,07,08,346 1,435,325 13,79,65,488 — 2,387,647*— 23,26,02,068¢

(a) 116,79,48,968 (@) 49,96,98,872 27,157,746 106,75,47,640  4-80,244,692 + 547,76,47,820

37,916,673 321,26,92,735 1,974,464 17,21,00,171 39,801,027 338,48,02,008 — 39,668,086*—337,88,07,647*

* Inoludes 1,030,420 ounces of gold valued at Rs.10,19 lakbs earmarked on account of purchasers sbroad.
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1939

April .
- May .
¥ June
July .
August ..
September .
October
November ..
December ..

1840

Janvary
February ..
March .

London-New York Croes

Rate. Dollars to
pound sterling.
Highest  Lowest

4-6832 4-6801
4-6329 4-6813
4-6859 4-6813
4-6841 4-6813
4-6813 4-2750
4-04 4:02
4-02 4-02
4-02 4-02
4-02 4-02
4-026 4-02
4-026 4-025
4-026 4-026

STATEMENT 1V.

LonDoN-NEw York Cross RaTE, FRaNo-STERLING RATE AND PricE oF Gorp 1v LoNDON AND BomBay.

(Reference paragraph 18.)

Franc-Sterling Rate.

Franes to pound.

Highest  Lowest

17¢-79
176-78
176-78
176-73
176-72
176-0
176-0
178-0
176-0

178-5
1788
178-8

176-71
178-71
176-71
176-71
176-08
17¢-0
176-0
178-0
176-0

176-0
178-5
178-6

Price of

per fine ounce.
Highest Lowest
£ s d £ s 4
786 1786
788 785
786} 7 8 4
786 T8 5}
810 785
8 80 8 0 0
8 8 0 8 80
8 8 0 8 8 0
8 80 8 80
8 8 0 8 80
8 8 0 8 8 ¢
S 8 0 8 80

1d in London

Averago

£

W W g ~J a3 a1 oy uy o3

@® o

@ W w=~=O W ® e
SoeNgogge

®

d.

c o

Bombay per tola.
Highest JLowest
Rs. 8. p. Ras. a. p.
7 1 3 3613 3
37 26 3700
37 2 6 37 1 3
37 23 3713
38 4 0 3 8 O
43 8 0 3813 0
4114 0 4012 6
42 2 96 41 8 6
42 4 6 4112 0
42 6 6 4113 9
42 9 6 42 4 6
43 2 6 .42 7 0O

Price of country bar gold in

Average

Rs. a. p.

a7
37
37
37
37
41
41
41 13
41 14

Gl © Y M o e
LN BN B B - I BTN

42 111
42 6 &5
42 9 7



Avorage for 1900-01 to 1904-05 ..
Average for 1905-06 to 1909-10..
Average for 1910-11 to 1914-165 .

Average for 1915-16 to 1919-20

Average for 1020-21 to 1924-25 .

1925-26 .. . .
1926-27 ..

192728 ..

1928-20 .. . ..
192930 .. . .o
1930-3)

1831-32 ..

1032-33 .. .
1933.34 .. o
1934-38 .. . ..
1835-36 .. . ..
1936-37 .. .- ..
1937-38 .. N

103839 .. .

193940
(Figures not available)

STATEMENT V.

ImporTs AND EXPORTS OF SILVER CoIN AND BULLION SINCE 1900.

Not imports (+)
Importa. Exports. or exports (—).
Rs. Rs. Re,
14,64,66,920 4,63,05,416 + 10,11,61,514
18,26,25,431 2,12,05,069 + 16,14,20,372
. 14,13,58,602 3,52,17,276 + 10,61,41,326
.. 30,70,60,526 2,74,11,840 -+ 27,96,38,686
. 19,18,47,079 3,45,76,268 + 15,72,70,821
19,89,70,504 2,77,29,354 + 17,12,41,150
.. 21,78,34,160 1,89,53,825 + 19,86,80,335
.. 16,47,37,417 2,63,69,190 +4- 13,83,68,227
e 15,62,18,307 6,15,11,381 + 9,77,06,926
.. 18,41,90,827 4,79,78,629 + 8,62,12,198
.o 13,46,62,717 3,38,69,061 + 10,07,93,056
. 4,42,63,962. 4,84,81,050 - 42,17,088
. 1,62,95,167 3,64,26,108 — 2,01,30,951
. 81,72,502 7,17,44,018 _ 6,35,71,426
.e 4,45,10,039 9,85,74,841 — 5,40,64,802
.. 6,45,68,617 7,03,09,479 — 57,40,862
. 13,87,64,907 28,47,438 + 13,60,17,471
. 2,50,22,330 99,56,495 + 1,60,65,836
A A A
* Indis  Burms = Indis Burms " India Burma

3,12,47,515 81,68,193 1,66,19,226 1,26,34,782 < 1,67,28,290 —~  44,76,58!

1,48,06,900 94,20,693 + 64,868,807

PR —_—
2,46,50,140 4,40,623 81,02,658

43
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&

April

My

June

July
August
September
October
XNovember
December
January
February
March

1939

1840

STATEMENT VL

PriceE or SruvEr Durmng 1939-40.

(Reference paragraph 21.)

Price in Bombay per 100 tolas Prioce in London per standard ounce.
{Country bar).

Highest Loweat Average Highest Lowest Avorage
Rs. a. p. Rs. a. p. Rs. a. p. d. d. d.
63 2 0 52 8 O 5212 4 20-3/16 18-15/16 20
6310 0 5211 0 53 0 6 203 10-15/16 204
521 0 48 4 0O 5110 9 20 17-15/16 19§
49 8 0 “4 7 6 464 1 4 18-3/16 16-1/16 - 16-15/16
53 4 0 410 0O 47 6 9 20-1/16 16§ 17-11/16
6312 0 4914 0 69 0 6 234 18§ 22-3/16
8l 70 5510 6 39 1 2 23} 21} 223
84 8 0 5915 8 61 8 5 234 23-1/18 23
66 4 0 58 14 0 6116 74 23} 224 23}
61 5 6 6 3 6 50 6 8 22§ 21-1/16 213
58 9 0 35 7 0 6612 0 21-13/16 20-3/16 20-15/16
6910 0 66 0 0 6711 6 21-5/16 20-1/16 203

Price in New York por fine ounce.

Higheat Lowest Average

Cents. Cents. Centa,
423 421 42}
42} 42} 42}
423 3711 41-15/16
36} 343 34-15/16
301 341 35-15/16
39} 35 36-15/16
374 343 353
343 343 34}
363 343 34-15/16
343 34} i
341 343 343
34 34} 34



STATEMENT VII

ExcBANGE,

Tae HicHEsT AND LOWEST QUOTATIONS FOB TELEGRAPHIO TRANSFERS FROD
BoxBaY oN LONDON FOR EACE MONTH OF THE YEARS 1938-39 AND 1939-40.

(Reference paragraph 23.)

SHILLINGS TO RUPEE.

1938-39. 1939-40.

Highest Lowest Highest Lowest,

sh. d. sh. d. ah. d. esh. d.
April e e e 1 6-3/32 1 5-7/8 1 5-15/16 1 5-20/32
May ce ee e 1 5-61/64 1 5-51/64 1 5-20/32 1 05-37/32
Jano e e ee 1 5-51/64 1 5-19/64 1 5-20/32 1 5-27/32
July v e e 1 6-50/64 1 6-51/64 1 5-20/32 1 578
Avgust .. .. .. .. 1 5-50/64 1 5-61/64 1 5-29/32 1 56-20/32
September .. .. .. .. 1 5-59/64 1 5-27/32 1 6-29/32 1 5-29/32
October .. .. .. .. 1 5-59/64 1 5-29/32 1 5-31/32 1 5-20/32
Novomber .. .. .. .. 1 5-20/32 1 5-57/64 1 5-31/32 1 65-15/16
December .. .. .. .. 1 5-59/64 1 5-57/64 1 5-31/32 1 515/16
Janoary .. .. .. .. 1 5-59/64 1 5-59/64 1 5-31/32 1 5-31/32
Fecbroary .. .. .. .. 1 G6-156/16 1 5-59/64 1 5-31/32 1 5-31/32
March .. .. .. .. 1 531/32 1 515/16 1 5-31/32 1 5-31/32
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STATEMENT VI

PURCHASES OF STERLING BY THE RESERVE BANK oF INDIA.

(Reference paragraph 24.)

April
May .
June . .
July .. ..
Angust ., .o
September .. o e
October .. . .
November .. .-
December .. .
Janvary ..
February . .
March . . e
Total
Revenue
Madras . o 16,13
Bombey .- e 12,45
Bengal e e 12T
United Provinces 12,80
Punjab . .. 1L17
Bihar . . 5,24
Central Provinoes .. 4,27
Assam . .. 2,58
North-West Frontmer
Province .. . - 1,81
Orissa .o . 1,82
Sind .. . . 3,7
Totlal . 84,74

(in thousands of £ and Ras.)

1938-39. 1989-40,
Sterling purchased Average Sterling purohased Average
in India rote * in Igdm rate *
£ R, 8. d £ Rs. e. d,
303 40,12 1 6} 1,710 2,28,79 1 68
— - — 375 50,17 1 bH
415 5533 1 S§ - — —
660 88,31 1 54 5,790 7,74,69 1 133
630 84,29 1 B 6,860 9,17,85 1 5%
1,625 21742 1 5B 10,393 138686 1 0%
. 1,135 1,51,86 1 54 8,445 11,26,09 1 8
. 1,193 1,58,62 1 644 9,920 13,21,77 1 6
6,495 8,60,02 1 54 11,438 15,2485 1 [¢]
. 7,707 10,31,18 1 i3 3 7,798 10,39,58 1 6
. 5,305 7,08,84 1 54 9,867 13,15,56 1 0
.. 25468 34,0610 1 3f 72,696 968620 1 5%
* Neorcat to ¢ d.
STATEMENT IX.
ProviNciaL GOVERNMENT BUDGETS.
(Reference paragraph 30.)
(in lakhs of Rs.)
Acoounts Revised Estimatea Budget Estimates
1938-89. 1939-40. 1940-41,
Expen- Surplos + Revenue Expen- Surplus{ Revenue Expen- Surplus+
dituro  Deficit — diture Deficit — diture Deficit —
16,10 + 3 16,41 16,41 ‘e 16,76 - 18,75 <+ 1
12,80 — 35 13,02 1303 — 1 12,83 1282 + 1
12,77 veee 14,03 1417 — 14 13,97 14,64 — 087
12,80 cees 13,32 1362 — 30 13,568 13,58 cees
11,61 — 4 11,69 1219 — 50 11,74 12,02 — 28
4,93 + 3 5,40 560 — 4 5,50 546 -+ 4
411 — 44 4,87 48 + 3 4,95 4,90 bens
29 — 41 2,82 300 — 18 3,24 3,19 4+ 5
1,78 + 3 1,83 188 — 3 1,86 1,86 ces
1,81 + 1 1,94 196 — 2 1,95 200 — 5§
3,46 + 24 4,01 30856 4+ 6 4,00 398 + 2
85,76 — 1,02 89,42 90,66 —1,13 00,38 L — M
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5

L Public Dobt
{6) Permanent Debt

(b) Floating Debt ..
(¢) Loans from Central Governmont .. .. .
II. Unfunded Debt

IIL.  Groes Total Rupee Debt
IV. NetDebt (Deduct outatandi

oial Governments)

V. Provision for the reduction of Debt during the year
VL Closing Cash Balance .

STATEMENT X.

ConsoLpaTep DEBT PoSITION OF PROVINGES.

(Reference paragraph 31.)

(In lakhs of Rs.)
At the cnd of
1936-37 1937-38 1938-39 193940
. . 8,72 12,64 15,07 19,61
o . .. .. 1,60 _ 1,80
I 1,43,80 1,24,67 1,23,24 1,21,89
.. . - . .- 15,03 22,39 23,39 24,19
.. .. . . . 1,87,55 1,59,70 1,63,20 1,67,49
ngloans and advances made by Provin-
. . . et . 1,04,63 1,00,32 1,02,48 1,08,51
2,31 1,60 1,08 L1o
. . .. 10,10 10,07 7,34 9,34



STATEMENT XI.

SUBVENTIONS AND OTHER PAYMENTS MADE BY THE CENTRE TO THE PROVINCES
UNDER THE GOVERNMENT OF INDIA (DisTRIBUTION OF REVENUES)
OrpER A8 AMENDED IN FEBRUARY, 1940.

(Reference paragraph 32.)
(in lakbs of Ra.)
Inoome-Tax, Jute Duty, Subventions.

1938.39 1939-40 1940.41 1938-39 1930.40 1940-41 1938-39 1930-40 1940.41
Bengal .. . .. 3000 855-80 60.00 221-27 221-97 226.62
Bombay . . 30:00 35-80 60.00 .. .. ..
Madras .. .. . 22:50 41 .85 456.00 . .. . . .. ..
United Provinces .. 22.50 41-86 45.00 .. .. .. 25-00 25-00 25.0)
Punjab .. .o .. 12:00 22-32 24,00 ..
Central Provinces an

Berar .. .- s 7:50 13-95 1500 . .e .. .

Bihar .. . .. 1600 27-90 30.00 17-12 19-34 19.76 . . ..
Assam .. .. e 300 5:68 6.90 11:69 13-39 13.68 30-00 30-00 80.00
Orisea .. . .. 300 5-58 6.00 92 +92 0.94 43-00 43-00 43.00
N.W.F.P. .. .. 1-50 2-70 3.00 . .. . 100-00 100-00 100.00
Sind .. . .o 300 5-58 6.00 .. . ‘e 106-00 105-00 105.00

Total .. 150-00 279-00 300-00 251-00 255-62 261.00 303-00 303-00 803.00

STATEMENT XIIL.

GOVERNMENT BALANCES IN INDIA WITH TEE RESERVE BANK OF INDIA AND AT
GOVERNMENT TREASURIES.

Reference paragraph 34.
( f paragrap ) (in lakhs of Rs.)
At Government Treasuriea. Last day of At the Reserve Bank of India.
the month.

193738 1938-39 1939-40 183738 1938-39 193940
1,22 L17 1,18 April 10,01 18,77 13,08
1,17 1,13 1,11 May 9,38 117,72 8,61
1,21 1,13 1,04 June 10,20 17,38 13,19
1,17 1,14 1,05 July 8,69 14,11 9,37
1,15 1,14 1,08 August 11,85 14,26 11,80
1,26 1,05 1,04 September 12,46 15,78 10,69
1,18 1,10 1,09 October 9,62 11,12 11,01
1,22 1,10 1,06 November 721 11,83 10,46
1,14 1,09 1,04 December 7,22 9,64 11,27
1,18 95 1,02 January 10,17 11,16 13,89
123 1,13 1,08 February 14,74 11,42 18,91
1,90 2,08 1,94 Maroh 17,72 16,68 21,73
1,256 1,18 1,14 Average 10,76 13,88 12,83
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STATEMENT XIHI. ' tr

(ROVERNMENT OF INDIA THREE MONTHS TREASURY BILLS.
(Reference paragraphs 35 to 38.)

(In thousands of Rs.)
**Total
amount
Average outstanding
Amount Inter- rate of *Amount including
offered Amount Amount mediates discount  outrtanding  amount
for tendcrod sold sold per ccot.  with the  outstanding
tender per annum public  on account of
the Issuo
Departmens,
- the Provinces
and Burrua
April 7 1839.. 1,50,00 1,62,60 1,60,00 13,25 2/5/7 26,90,75 45,86,75
”» 1 » -+ 1,00,00 1,16,50 1,00,00 40,50 2/8/7 27,05,76 46,25,75
» 21 ,, .. 100,00 1,10,00 1,00,00 54,00 2/5/7 26,33,00 50,90,00
»” 28 ,, .. 100,00 1,65,75 1,00,00 87,75 2/4/7 25,78,26 50,86,26
‘ May 6 , .. 10000 1,44,00 1,00,00 25,50 2/4/0 26,04,60 51,62,60
‘ " 12, .. 1,50,00 2,89.75 1,50,00 cene 2/1/10 25,62,50  51,21,50
‘ " 19 ,, .. 200,00 5,568,00 2,00,00 cess 1/15/2 23,79,25 49,53,25
» 20 ,, .. 2,00,00 5,70,00 2,00,00 cane 1/10/11 22,00,00 48,00,00
June 2 5 .. 200,00 6,71,7% 2,00,00 NN 1/3/10 22,986,765 48,85,75
”» 9 , .. 20000 3,81,00 2,00,00 cees 0/15/9 22,84,76 48,78,75
1 16 ,, .. 200,00 2,771,756 2,00,00 veee 0/14/10 22,81,76 48,86,756
" 23 , .. 20000 2,07,60 2,00,00 cee 0/14/9 238125  50,62.25
v 0 2,00,00 2,41,60 2,00,00 N 0/14/11 22,86,50 50,46,50
July 7 ., 1,50,00 2,14,60 1,50,00 vers 0/14/8 22,76,25 50,85,25
" 14 1,50,00 2,70,00 1,50,00 67,50 0/14/4 23,06,75  51,91,75
. 21, .. 1,60,00 38,45,50 1,50,00 3,41,25 0/13/7 27,37,00 565,15,00
» 28 , .. 1,60,00 3,10,00 1,60,00 2,69,25 0/13/6 29,61,25 57,41,26
August £ , .. 150,00 2,83,75 1,560,00 1,69,25 0/14/2 32,36,00 59,83,00
”» 1, .. 1,50,00 2,60,50 1,60,00 1,08,756 0/14/9 33,95,76 61,14,75
» 18 ,, .. 1,50, 5:74,70 1,60,00 1,69,25 0/14/10 35,685,765 62,19,75
” 25 , .. 200,00 3,44,00 2,00,00 ave 1/0/6 35,084,765 64,08,75
September 1 ,, .. 2,00,00 1,668,756 1,50,00 veee 2/12/9 35,14,75 63,48,75
» 8 2,00,00 1,74,60 1,60,00 25,50 2/12/9 33,00,25 63,14,26
" 15 , .. 1,50,00 1,80,50 1,60,00 81,76 2/12/8 32,009,256  60,17,25

»” 20 ,, .. L50,00 2,88,00 1,50,00 1,35,18 2/11/3 35,67,60 61,70,25
October 6 ,, 1,50,00 1,53, 1,50,00 1,23,75 2/11/9 36,41,25 62,35,00
»” 13, .. 160,00 1,67,75 1,50,00 2,79,00 2/12/4 38,41,60 64,42,50
» 2 1,60,00 2,58,60 1,50,00 345,75 2/11/6 38,14,00 63,96,00
" 27 , .. 160,00 3,28,60 1,60,00 3,74,25 2/10/0 38,54,50 64,30,50
November 3 ,, .. 1,50,00 8,69,25 1,50,00 1,66,00 2/1f1 30,47,60 85,38,00
» 10 , .. 1,50,00 1,717,265 1,50,00 78,00 1/14/5 35,94,76 61,15,25
»” 17, .. 160,00 1,70,50 1,60,00 20,25 1/14/8 34,72,75 60,58,25
»” 2¢ L, .. 150,00 1,61,25 1,50,00 22,00 1/15/0 37,88,00 61,33,00
December 1 ,, 1,50,00 1,61,25 1,60,00 74,00 1/15/5 37,24,25 €0,88,25
» 8 , 1,00,00 1,16,00 1,00, 91,00 1/15/8 37,97,00 61,35,26
" 15 ,, 1,00,00 1,06,00 1,00,00 14,00 1/15/8 87,03,25 60,45,50
" 2 , .. 100,00 1,18,75 1,00,00 96,50 1/15/6 35,12,256 59,08,50
» 2 , .. .. .. 19,60 1/15}0 32,42,00 56,33,25
January 5 1040 .. 1,00,00 1,05,50 1,00,00 44,50 1/15/6 82,73,00 56,58,50
» 12 ,, .. 1,00,00 1,37,50 1,00,00 1,23,75 1/15/6 32,05,00 55,68,25
” 19 1,00,00 1,22,75 1,00,00 2,42,78 1/15/3 28,80,76 52,86,00
»” 26 ,, .. 100,00 1,12,25 1,00,00 38,18,76 1/15/2 27,27,50 50,88,78
Febroary 2 ,, .. 1,00,00 1,52,26 1,00,00 61,50 1/14/7 27,12,75 51,02,75
» : S 1,00,00 1,93,50 1,00,00 3,28,75 1/13/6 26,97,75 51,77,00
” 16 , .. 1,00,00 1,156,00 1,00,00 51,50 1/18/7 28,30,00 63,31,60
” 28, .. 1L,00,00 1,31,75 1,00,00 1,23,50 1/13/8 28,68,50 54,48,00
March 1 , .. 1,0000 1,88,76 1,00,00 1,28,00 1/13/6 27,28,00 53,71,75
" 8 , .. 100,00 2,16,50 1,00,00 1,15,60 1/13/4 27,64,75 53,89,50
" 15 ,, .. 10000 2,27,60 1,00,00 2,26 1/18/8 27,58,00 52,84,76
" 22 ,, .. L00,00 2,84,25 1,00,00 1/13/0 27,30,75 53,28,00
" 29 1,00,00 1,86,76 1,00,00 ceen 1/12/0 28,08,00 54,53,25
" 0 , . .. . 27,96,25 54,70,60
Total .. 116,96,50 70,560,00 49,03,00

* Includes bills disoounted/purchased and held in the Banking Deléu-tmcnt.
** Includes bills held by the Burma Railway Board and the Shan Statea.
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STATEMENT XIV.

DETAILS OF SALES OF PROVINCIAL GOVERNMENT TREASURY BILLS DURING 1939-40.
(Reference paragraphs 35 and 39.)

{(In thousands of Ra.)
Average  Amount
Amount tate of  outstanding
Week ended Jasuing Poriod offercd for  Amount Amount  discount  with the
Government tender teadorod sold per ocent, public
- per apoum

Apr. 28 1939 Punjab 3 months - 90,00 1,01,25 80,00 2/8/10 90,00
July T, C. P. & Berar 8 30,00 44,95 30,00 2/0/0 0,00
Aug. 11 Bengal 4 , 30,00 40,00 30,00 1/14/6 30,00
w 11 Madras 3 . 75,00 1,35,50 76,00 1/1/11 76,00
Sept. 1 0. P, & Berar 6 56,00 55,00 85,00 3/8/0 55,00
w 8 Bengal 6 , 60,00 65,00 80,00  38/8/0 30,00

w 20 Assam 3 . 60,00 60,28 60,00  3/0/0 60,00
w 29 U. P. 3 . 1,00,00 1,10,60 1,00,00 2/15/10 1,00,00
Oct. 27 , U. P. 3 . 60,00 50,60 50,00  3/0/0 50,00
w 27T . Madras 3 ., 1,00,00 1,22,25  1,0000  2/15/10 1,00,00
Nov. 3 . Q. P. & Berar 3 . 50,00 61,00 50,00 2/7/1 40,00
» 3 » Madras 3 ., 75,00 99,50 75,00  2/8/0 75,00

. 17T, " 3, 75,00 81,00 75,00  2/4J0 42,25
Deo. 1 U.P. 3 . 50,00 60,00 50,00  2/4/0 25,00
w 22, Madras 3 . 1,00,00 1,00,25 1,00,00 2/3/10 45,00
Jan, 12 1940 Assam 3 ., 50,00 50,50 50,00 2/8/0 25,20
w 26 4 U. P, 3 . 60,00 65,75 60,00 2/7/9 40,00
Feb. 2 ,, C. P. & Berar 3 40,00 45,00 40,00  2/4/11 40,00
Mar. 8 Bengal 3 30,00 48,25 30,00 2/1/9 30,00

STATEMENT XV.

GOVERNMENT OF INDIA WAYS AND MEANS ADVANCES AND TREASURY BILLS TRAN-
SACTIONS DURING 1939-40.

(Reference paragraphs 356 and 40.)

{In thousands of Rs.)
Ways and means Advances. Troasury Bills
Opening balance
on lat April, 1939, NIL 46,30,00
Total
atnount
outstanding 'l‘ot:l
including " out-
Outstanding Outetanding amount ’f %
Advances Advances attheend Salo at the end outstending °* Vo8
taken repaid ofeach  tothe Discharge ofeach on account .dmelnu
month  public mtﬁnth vﬁ;h of 1§h° Xesue ::1“’
e pu opart.
ment, the hmbillsm,
Provinces
and Burma
April 1939 .. 1,00,00 1,00,00 . 6,58,50 17,73,50 25,64,00 60,72,00 60,72,00
hﬁy ”» .. 2,00,00 2,00,00 cees 6,71,60 11,27,00 21,08,50 46,97,60  446,97,80
June w .. $,0000  4,00,00 ... 10,0000 822,00 22850 504650 b50,46,50
July ” .. 800,00 7,50,00 50,00 13,01,60 6,08,26 29,79,76 57,668,756  58,16,73
August n .. 200,00 2,60,00 vaee 10,67,75 6,72,76 33,684,756 61,98,76  61,98,76
Soptcmber ,, .. 1,60,00 1,50,00 . 10,35,00 9,98,60 34,01,25 59,79,00 59,79,00
QOctober » - 3,000 3,00,00 caes 16,74,75 13,086,060  37,70,00 63,39,00  63,39,00
November , .. 40000 1,6000 25000 93475 10,6075 36,4500  60,07.00 62,57,00
Deceraber ,, . 1,00,00 3,60,00 ceee 634,50 9,565,650 32,24,00 55,85,00 55,85,00
January 1940 .. 4,50,00 4,60,00 e 11,11,76 16,73,25 26,62,60 61,33,70  61,33,78
¥ebruary ,, .. 1,60,00 1,50,00 veen 10,30,00 9,40,60 27,52,00 54,10,60 54,10,50
Maroh 9w ee  aeee ceee ree 68,48,78 6,04,60 27,96,28 84,70,60  54,70,50
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STATEMENT XVI.
REPRESENTATIVE RUPEE SECURITIES OF THE ((OVERNMENT OF INDIA.
Prices since 1914-15.
(Reference paragraph 45.)

(In Rupees.)
5 per cent. Rupee 4 per cent. Rupes 3} per cent. Rupee 3} per cent. Rupes
Loan 1948-55 (free Loan 19860-70. Loan 1947-50. Loan (non-terminable

of income.tax),

Highest Lowest Highest Lowsst Highest Lowest Highest Lowest
915 o e e - 96 i 91§
1920-21 .. 96 %8 60 52
1925-26 .. .. 104} 08H a4 673
1926-27 .. .. 110} 106 204 864 94 44
192728 .. =~ .. 1088 1068 %0 81 - 04 44
1028-20 .. .. .. 1068 102 88} 833 8§ 7
1920-30 .. .. 103% 100 84¢ 5% 724 63f
1930-31 .. .. 101% o9} 7 78 68} 614
193132 .. .. 101 88} 53 583 634 51
1932-33 .. .. 118} 98} 1004 (77 884 60}
1933-34 .. . 1164 109 103} 00} o7} 90 88} 9%
1934-35 .. o L9 1144 111 % 1013 1024 1k 08} 87
1935-36 .. .. 120} 114} 113§ 109 107§ 1004 00§ 87T
1936-37 .. SRy U 164 109} 108} 103¢ 1008 913
1937-88 .. . 1203 18 4% 110} 107} 108 20} 24
1938-39 .. .. 118§ m 114§ 1074 108% 103 994 903
103940 .. 14 102 mai w4 1044 02} o1 80f



STATEMENT XVII.

REPRESENTATIVE SECURITIES OF THE GOVERNMENT OF INDIA.

Prices during 1939-40.
(Reference paragraph 46.)

] t. 4 3 3 t.
Bupeslosn  Ropolow  Bomoloss  Rupes Losn . Sisdimg Lot
1046-55 (g; of  1080-70._ 1047-50.  {non-terminable). (non-terminable).
1noonae- 3

Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest

Re. Ra. Re. Re. Rs, Ra. Ra. Ra. £ £

April 1839.. »« 113 1124 109% 1083 103{ 101} 94F 24 81} 78%

May w oo oo 14 1124 113 1084 1033 1013 o7k 92§ 87 70}
June woee o1l M8 1% 100  104F 1034 o7 954 . 86k 83}
Jaly woee .o 114F 1133 1108 2004 104 103& 07§ 94 84 82
Avgust ., .. .. 114} 12§ 1104 1083 lo4f 102} ST 84 84 80
Soptember ,, .. .. 111§ 102 1074 94 102 9ep 02 803 70 79}
October  ,, .. ..108 106§ 974 95 95} 033  86f 83 81 79}
November , .. ..110} 108 10} 974 o9} 95§ 88 84 81} 804
December ,, .. .. 110} 110} 102& 1014 99& 99 88 874 824  8l}
January 1840.. .. 110§ 1104 106} 102} loop 993 ez} TR 91 82}

Febraary ,, .. .. 124 1104 107} 106§ 103§ 100§ 903 %04 93 90}

Maroh w oo oo 112 IR 1084 1074 104f 103¢ 95 0B}

2

934

52




1917-18 ..
1918-19

1019-20

1920-21

1921-22

192228

1923-24 ot
1924-25

192526 "
1926-27

1927-28 o
1928-20 .
1929-30 .
1930-31 .
1931-32 .
1932-33 . .
1833-3¢ .. .
1934-35 .. .
1935-36 .. .
1936-37 .. ..

1037-38 . .
1938-39 .. .
193940 . .

1013-14 .. .
1914-156 .. .o
1916-16 .. o
1916-17 .. ..
1017-18 .. .
1918-19 .. e
1919-20 .. .
1920-21 .. .
1921-22 .. ..
1022-23 .. v
1023-24 .. e
1924-25 .. .
1925-26 ..

1926-27 .. .
1927-28 .. ..
1928-29 .. .
1926-30 .. ..
1930-31 .. .
1031-32 .. ..
1932-83 .. .o
1933-94 .. .
1834-35 ..

1935-36 ..

1936-37 .

1937-38 ..
198839 ..
193940 .

¢« o o 9 v v e s o
« e 2w e e e

STATEMENT XVIIL

Post O¥vrice Casa CERTIFICATES.
(Reference paragraph 47.)

(In lakhs of Ra.)
Receipts Repaymonia Nes roceipts Total amount
outstanding
10,00 1,12 8,88 8,88
4,03 7,16 — 3,18 8,75
1,00 _ 2,41 — L4l 4,34
7,61 3,63 4,08 8,42
16,85 3,10 12,55 20,97
13,61 3,88 9,73 30,70
4,91 331 1,60 32,30
7,18 445 2,70 85,00
11,78 8,35 43 38,43
14,49 8,34 6,16
15,74 4,68 11,08 56,64
13,31 5,24 8,07 63,71
9,05 7,70 2,25 85,96
18,45 13,43 2 65,98
14.88 16,46 — 1,68 84,40
Indis Burma Indis Burma India Burma India Burma
13,97 35 18,16 3 —4,10 82 60,21 33
1471 32 15,36 5 — 64 27 89,67 650
10,25 29 12,80 8 2,68 2] 57,02 80
PostT Orrice Savings BANK,
(I1n lakhs of Ra.)
Deposits Withdrawal In N Amotmdmgmt
i ithdrawals terest ot increase outs ab
pot the end of the
year
10,99 9,04 61 2,56 23.16
9,07 17,88 53 -— 8,28 14,89
713 7.73 43 43 15,32
8,03 8,10 45 1.28 16,59
9,72 10,17 4 - 1 16,68
12,99 11,21 46 2,24 18,82
17,18 16,22 56 2,62 21,34
18,22 17,33 62 1,51 22,88
17,11 18,32 o1 — 60 22,26
17,07 16,76 62 04 23,19
1.1 16,79 67 1,69 24,78
1744 17,64 71 51 25,63
19,08 18,19 78 1,69 27,23
20,38 18,89 79 2,28 29,60
23,14 20,84 86 3,16 32,66
26,24 25,39 o1 1,82 34,49
26,25 24,63 1,02 2,64 37,13
24,36 25,50 1,04 10 381,02
27,39 27,29 1,08 1,18 88,20
30,98 26,86 1,16 5,26 43,45
36,87 29,37 1,28 8,78 52,23
38,87 37,26 134 2,75 68,30
46,33 38,88 1,60 8,95 67,26
43,38 37,40 1,45 743 74,68
India Burma India Burma India Burma India Burma India Burma
43,27 1,44 39,76 1,29 1,48 4 4,97 19 *7156 **2,28
44,61 1,61 41,65 1,33 1,42 4 4,38 22 81,94 2,50
40,61 1 44 45, 29 1,37 1,16 5 —3,60 12 78,38 2 62

. Exclude! Ras. 2 09 Inkhs being the amount at tho credit ot depositors in Burma at the time of separation.

*¢ Includes
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Averago for the
5 years ended 1913-14.

1814-16 .. . .o
1915-16 .. . .
10168-17 .. . .
1917-18 .. .. ..
191819 .. .. o
1019-20 .. . .o
1820-21 .. . .
1921.22 .. .o ..
1922.23 .. . .
1823-24 .. . -
1924.25 .. .. .
1925.26 .. . .
1926-27 .. o

1027.28 .. . .
192829 .. .- ..
1929-30 .. . .
1930-31 .. . .
1931-32 .. .o .
1032-33 .. . .
1933-34 .. . .o
1934-35 .. o .
1835-36 .. .. o
1936.37 .. . .
1837-38 .. .. .
1938.39 .. . .
193940 .. . .

Total
Notes

issued

61,17

61,63

67,73

86,37

9,79
153,46
174,62
166,16
174,76
174,70
185,85
184,19
193,34
184,13
184,87
188,03
177,23
160,84
178,14
176,90
177,22
186,10
195,58
208,00
214,03
207,23
252,21

STATEMENT XIX.

Nore CirouLATION.

(Reference paragraph 48.)

Circulation at the end of each year.

Active

44,41

43,96

53,19

67,08

84,30
133,68
153,78
147,88
167,23
161,10
169,06
166,56
167,71
164,31
174,53
178,10
169,30
147,93
165,17
150,34
168,88
163,56
168,82
104,35
186,12
189,10
238,66

Abeor[-:-
tion (+)
or Return

)

I+ [+ +++ 1 ++++
e
%

++ 1 ++1+1+1
&=
lc\‘B

% of Ab-
sorption
or Roturn

P+ 1+l +++ 1 +++++ |

o+ ++ 1+

D ol

N R B

[ X — - - —
AN NW e DOWNT DN = O

Total
Notes
isaued

58,51

64,04

64,10

76,14
101,77
133,20
171,68
163,61
173,80
176,33
179,01
179,27
186,88
189,13
180,16
184,86
183,11
165,49
163,64
173,83
178,13
183,24
191,65
201,88
211,78
210,58
227,75

(In lakhs of Rs.)

Average Cirsulation.

Active

4,97

45,43

48,08

69,36

71,87
113,84
151,10
138,88
162,22
153,27
156,93
160,91
163,16
156,36
162,62
171,90
183,00
151,13
152,62
162,04
157,47
161,60
164,11
175,98
186,14
182,38
208,86

Inorcage 9 of ins
or de- creass or
creaso in - decrease
averago in average
sctive activo cir-

ciroculation culation

— 1,20 — 3
+ 2,65 + 6
+ 11,28  + 23
+ 1251 + 21
+ 41,97 4 58
+ 3726 + 33
— 12,22 — 8
+ 13,34+ 10
+ 1,05 + 1
+ 366 + 2
4+ 398 4 3
+ 225 + 1
— 680 — 4
+ 62 + 4
4+ 928 4+ 6
— 890 — 5
— 11,87 — 7
+ 149 4+ 1
— B8 ..

+ 543 + 4
+ 413 + 3
+ 251 + 2
+ 1187 F+ 7
4+ 1006 + 8
— 378 — 2
+ 2660 + 16




STATEMENT XX.

ExcasgMENT oF ForeieN CiroLe NOTES,

(Reference paragraph 49.)

CASHED BY

CIRCLE. Qalcutta. Cawnpore. Lahore. Bombay. Karachi. Madraa. Rangoon.
Caloutta .. . . 1,08,84,300 98,88,800 97,16,000 10,87,600 14,92,900 45,850
Cawnpore . 17,22,700 .. 1,07,90,000 57,27,8650 12,82,750 2,12,550 7,900
Lahore .. .. 45,69,850 1,31,98,170 . 1,08,64,300 34,685,160  4,41,000 30,500
Bombay .. .. 80,46,850 87,60,870 03,86,450 . 28,309,300 88,563,260 1,05,800
Karachi .. . 4,76,000  7,87,200 67,868,070 26,03,800 1,34,350 3,600
Madras .. .. 1,67,06,760 17,28,320 16,59,900 1,11,02,150 6,35,650 . 21,350
Rangoon .. .o 817,000 4,60450 554400  7,80,530 72,035  §,03,750 ..
Total for 1939-40.. 3,83,40,060 3,56,19,310 3,01,66,520 ‘4,07,84,850 94,02,385 99,37,840 2,15,300
Total for 1038-39.. 3,38,52,255 3,95,80,600 3,02,68,160 4,57,75,110 1,05,46,660 1,00,04,450 17,95,150
Total for 1937-38.. 3,76,24,820 6,90,89,030 3,93,91,560 5,89,48,715 1,23,82,700 1,11,15,000 13,568,660

Total for 1936-37.. 3,60,40,420 4,12,07,560 3,31,94,000 5,28,14,040 1,15,94,500 1,79,35,000 21,15,560

1939-40.
(In Rupoes.)
TOTAL.
1939-40. 1938-39. 16837-38. 1936-37.
3,27,15,450 3,41,31,340  3,76,24,820 3,95,03,050
2,57,44,730  2,83,99,010  5,99,68,030 2,35,74,460
3,23,79,270  3,70,27,920  3,93,91,660 3,88,38,900
3,50,92,660 3,70,25,670 5,89,48,7156 4,58,90,020
1,07,02,020  1,36,80,720  1,23,82,700 1,17,00,370
3,21,64,020 2,31,56,860 1,11,16,000 2,55,20,070
34,88,185 54,890,875 13,58,660  88,74,200
17,34,66,255 ‘e
. 17,98,12,385
. 22,07,90,465 .
. .o . 19,39,01,060



STATEMENT XXL

ABsorrTION OF RUPEES & CUrRENOY NoOTES.

(Reference paragraph 50.)

Average for 5 years 1914-15 to 1918-19

191920
1820-21
1921.22
1922.23
1923-24
1924-25
1925-26
1926-27
1927-28
1928-29
1929-30
1030-31
1931-32
1932-33
1033.34
1934-36
1935-36
1936-37
1037-38
1938-39

193940

X

Total for 21 years 1919.20 to 1839-40 ..

Average for 31 years 1919-20 to 1939-40

e

e

Rupees

22,08
20,09
— 25,68
— 10,46
— 9,58

7,62

— 12,60
10,08
—1,20,42

- 5,74

Notes

16,72

29,20

9,35
3,87
7,86
— 2,51

1,16

10,22
3,57
— 18,80
— 11,37
17,24
— 14,83
13,64
- 32
5,26
25,63
— 823
2,98
49,45
~1,04,07

5,00

(In Iakhs of Ra.)

Total

38,80
40,29
— 31,58
— Lll
— 5,69
15,58
1,14
- 701
— 23,18

6,47

— 40,51
— 32,05
21,17
— 22,39
13,24

— 3,53

23,04
— 475
— 9,02
59,63

— 15,45
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MONTHLY ABSORPTION AND RETURN OF CURRENCY
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Period.

1st Febroary 1920 to 31st August 1820
1st September 1920 to 31st March 1921
1at April 1921 to 31st July 1921

18t August 1921 {o 31et December 1921
1st January 1922 to 31st August 1922 ..

18t Scptember 1922 to 31st December 1922

1at January 1923 to 31st Augnst 1923 ..

1st September 1823 to 20th Fcbruury 1924

1t March 1924 to 31st July 1924

18t Auguat 1924 to 28th Febrvary 1925
1st March 1925 to 31st July 1925 .-
1st August 1925 to 31st December 1926
1st Janvary 1926 to 31st August 1926 ..

1st September 1926 to 28th February 1827 ..

18t March 1927 to 31st July 1027

18t September 1827 to 318t December 1927

1et January 1928 to 31st August 1928 ..

18t September 1928 to 31st December 1928
18t Japuary 1929 to 30th Septecmber 1929

18t October 1929 to 31st J)ecember 1920
18t January 1930 to 31st July 1930

18t Angust 1930 to 31st December 1930
18t January 183] to 318t August 1931 ..

18t Scptember 1931 to 20th February 1932

1st March 1932 to 31st July 1932
1st August 1932 to 318t December 1932
1st January 1933 to 31at August 1933 ..

1et S8eptember 1933 tv 25th February 1034

18t Maroh 1934 to 318t August 1934

1st Scptember 1934 to 28th February 1835

1st March 1435 to 30th August 1933
318t Angust 1835 to 10th April 1936
11th April 1936 to 31at July 1936

1st August 1936 to 12th Febrnary 1937
13th February 1937 tu 27th August 1037
28th August 1937 to 11th March 1938 ..
12th March 1938 to 26th August 1938 ..
27th August 1938 to 10th March 1939 ..
11th March 1939 to 25th Auguet 1939 ..
26th August 1939 to Bth March 1040 ..

TOTAL ..

STATEMENT XXIL

SEASONAL ABSORPTION.

(Reference paragraph 51.)
Busy Scason Absorption.
Notes. Coin. Total,
20;1'5. —1;1:26 9:8'9
18:i0 n 18:(;0
22'.i5 .1..24 23::;9
32.,i5 1:1:87 47:(;2
. 21‘,:;7 ‘6.,41 27::18
3 39‘,i3 .1',41 4o:t;4
. w06 226 208
2§,§9 '1.,07 30.,‘4;6
24.,;3 :1:13 28',2.6
N 12',';7 i;95 14:';2
101 —63 &
3400 1872 5041
12.,2;7 -—.37 11:s;o
018 247 1665
ny e 130
1875 —22¢ 161
362&2 :1.,49 41::;1
BOL —185 1146
24",‘.)6 -:76 23::;0
6406 1846 81
479,256 50,70 529,956

59

(In lakhs of Rs.)
Slack Season Return.
Notes. Coin. Total.
35,68 14,67 50,36
3.,;8 8.,;7 11.,‘96
260 1301 358
82 81 20
000 Lez a4l
28..(.)0 8',1.59 36',&9
40 16 6183
1088 o1 287
16.,;3 4',;1 20.,;4
268 140 43,00
24.,;5 16.,(-)0 40.,-;5
1849 1890 3748
sz 419 2001
688 482 11,10
871 458 1335
16-,(.)6 7..;.9 22}5
e ;1091
104 415 27
19.,;7 lll,iﬁ 30',.63
16.,.52 10.,86 27..!;8
400,69 192,44 693,13




GRAPH 11
(Reference Statement XXI1.)

SLACK SEASON
IFEB.1920—3AUGI9ZO
1GPR. 1921 = SJUL 192
KANI922 — 3 AUGI922
WAN 192331 AUGI923
IMAR.1924—3IUUL. 924
IMAR.1925 — 3 JUL192%
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12MARIFI — 26 AUGIFIG
HMARII— 25 AUGIIS
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5040 3 20

80

} I [

el

9

40 30 20
RETURN -

10 o L] 20 30 a0 30 [ TO
4+ ABSORPTION

8o

PUSY SEASON

ISE P 1920—3IMAR ISR
1RUG. 1921 — 31DEC.I192t
1 SEP R22— 3IDEC1922
I1SEPI92>—29FEBI24
1AUG 1984 —2BFER.92S
1AUG.1925 — 31 DEC1925
1 SEP 1926 — 28 FEB 1927
1AUG.1927 — 3IDEC.1927
1 SEP 1928 —3IDEC.I1928
10CT. 1929 — 3DEC 1929
1AUG.[930~— 31 DEC 1930
| SEP. 1931 — 29FE B1932
IAUG. 1932 —3IDEC.1932
1SEP. 1933 — 2BFEB.I934
1SEP. 1934 — 2BFEBI9DS
31 AUGIPIS—I0APR.I93E
1 GUG.193%6 —I2FEB. 1957
28 ALGI937~1IMAR 938
27 QUGIFIB—IOMABRIBIS
26 AUGIYY BMARISEO




April

June

duly
August
September
October

November ..

December
January
February
March

Calcutta ..
Cawnpore

Lahoro ..
Bombay ..
Karachi ..

Madras ..
Ranguon

STATEMENT XXIIIL.

MONTHLY ABSORPTION OF RUPEES.

(Reference paragraph 52.)

Absorption (<) or return from circulation (—) in

1937-38

. . . .. .. +
. . .. . . .. +

.
.

.- . .. .. .. e +

1,18
61
1,21
3,14
1,68
60
66
40
24
36
23
27
6,562

1938-39

STATEMENT XXIV.

ABSORPTION OF RUPEES BY CIRCLES.

(Reference paragraph 52.)

1936-37

88
69

— 36

95

1937-38

— 85
— 1,77
— 75
— 3,80
+ 33
+ 52
— 20
— 6,62

64
82
2,03
4,24
1,79
1,41
63
52
1,21
5l

127
12,60

(In lskhs of Rs.)
1039-40

+ 1

— 18

— 3,32

— 3,50

— 2,46

+ 83

+ 2,60

+ 3,04

+ 528

+ 3,37

+ 2,66

+ 235

+ 10,08

(In lakhs of Re.)
1638-39 1930.40
— 608 + 37
— 1,80 + 572
— 1,60 + 1,50
— 38 4+ 245
- 3 — 23
~ 6 <+ 60
4+ 79 -~ 33
— 12,60 + 10,08




STATEMENT XXV.

WaOLE RUPEES COINED AND ISSUED FROM THE INDIAN MINTS.

(Roference paragraph 53.)

Coined in Coined in
Caloutta, Madras.
Rs. Rs.
William IV, 1835 .. .. . 10,90,88,070 11,78,000
Viotoria, 1840, let issue .. 17,99,34,670 2,18,98,181
» 1840, 2nd »” .. 39,85,63,660 - 5,50,49,201
»» 1862 .. .. .. 26,94,27,222 2,94,81,923
" 1874 .. .. . 1,50,13,834 Crenes
» 1876 .. .. . 1,163,883 ......
" 1876 .. ve .. 1,20001,26¢ ...,
» 1877 .. .. . 3,92,61,602 ..., .
” 1878 .. .o . 3,26,57,837 resnes
» 1879 .. .e . 1,69,28,326 = ......
. 1880 .. e e 1,83,99,88¢4  ..... .
» 1881 .. ve .. 24,35,719  ......
s 1882 .. .. . 1,60,90,289  ......
» 1883 .. . ve 51,23,372 cesnes
" 1884 .. . .e 1,10,41,757 vereas
”» 1885 .. . .e 3,41,62,208 2 ......
” 1888 .. . .e 1,08,78075 ......
”» 1887 .. .- . 4,02,00,148 vereee
. 1888 .. .. . 75,68,000 ceiana
» 1889 .. . .e 93,688,310  ......
" 1890 .. .e . 2,47,41,885 ......
. 1891 .e .e . 1,4668,803 = ......
. 1892 .. .. . 3.24,55,120 = ......
o 1883 .. . . 91,40,310 evnes
w 1897 .. .. .. 4,70,184 .
» 1898 .. . e 12,60,976 ......
”» 1900 .. .e v 5,29,02,591 [
»” 1901 .. .e . 3,37,22,243 vieens
”» 1801 ocoined in 1902 .. 3,82,04,644 enenn
Edward VII, 1903 ditto e 25000 @ ......
" » 1003 o 4,93,78,355 ennas
» » 1904 .. e 6,83,38,617 cerven
1805 .. .. 5,12,67,883 teeens

»” ]

(a) Includes Rs. 5,80,000 ooined for the Bikaner State.
(b) On acoount of Kashmir and Bhopal re-coinage.
(¢) Includes Rs. 2,09,02,414 coined for Indian States.

@ » . 1,904300¢ » »
(‘) ” ” 2'98'%l014 » [4] ”
(n ” ” ll]ﬂ&’“l ” ” »”
(g) ” ” 59'422 »” ” ”
(k) ” ”» 3’28!m ” ” ”

a2

Coined in
Bombay.

Rs.

5,37,12,502
10,08,38,073
31,20,58,076
40,80,03,034
2,85,08,566
1,93,69,597
2,89,49,037
9,55,54,320
6,39,27,146
7,27,99,904
5,37,85,624
31,61,858
5,63,97,278
1,80,22,789
3,68,46,570
6,48,78,000
4,11,46,457
4,84,00,000
6,32,00,000
6.53,00,000
9,29,00,000
4,95,00,000
7,22,00,000
6,95,90,000
10,564,583
62,068,437
6,52,36,008
7,54,13,718
5,48,44,740
5,29,68,151
10,19,40,291
7,62,02,223

Total coined.

Ras.

18,39,78,572
31,16,70,924
76,66,60,937
70,69,12,179
4,35,22,400
3,09,01,548
4,08,50,301
13,48,06,012
9,65,66,033
8,87,28,229
7,21,85,518
55,97,577
7,14,87,667
2,31,46,161
4,14,88,327
9,90,30,208
5,20,24,532
8,86,00,148
7,07,68,000
7,46,68,310
11,76,41,865
6,41,69,903
10,46,55,120

(8) 17,87,30,310
() 15,24,777

AB)  ¥5,19,413

(c) 11,81,39,499
(d) 10,91,35,961
(¢) 9,31,39,384

25,000
(f) 10,23,47,606
(9) 16,02,78,808
(k) 12,74,60,106




STATEMENT XXV-—(continued.)

WHOLE RUPEES COINED AND ISSUED FROM THE INDIAN MINTS.

Coined in Coined in Coined in Total coined.
Caloutta. Madras. Bombay.
Re. Ra. Re. Ra.

Edward VII, 1906 . o 10,47,97,164 cerenr 16,89,63,209  (5) 26,37,60,433
» » 1807 . . 8,13,38,000 ceveee 17,09,11,816 (k) 25,22,49,816
”» » 1008 . . 2,02,17,728 ceveen 1,07,14,770 3,09,32,498
» w1909 .o . 1,27,08,580 seeres 95,38,746 O 2,22,97,328
» » 1910 . o 85,00,000 ceians 01,88,873 1,76,88,673
" » 1910 coined in 1911 41,27,018 ... 16,986,273 58,23,286
George V, 1911 . . 42,99,92¢ ... 51,43,126 04,43,049
» » 1012 .. .. 4,51,22,132 ...... 7,90,67,074  (m)12,41,89,206
" » 1913 .. .. 7,58,00,163 eases 8,74,66,788 (n) 16,32,66,951
”» » 1014 . . 3,31,00,150 Ceeaee 1,52,70,000 4,83,70,150
”» » 1915 . ‘e 99,00,130 veraes .53,71,979 . 1,52,72,118
” » 1018 . . 11,60,00,210 cieeae 9,79,00,000 21,29,00,210
" » 1017 . . 11,32,00,217 ceinee 15,15,82,659 26,47,82,876
”» » 1817 coined in 1918 17,74,025 cevan- cnenns 17,74,026
’ » 1018 .. . 20,13,26,240 cerene 21,08,50,363 41,18,76,603
”» » 1918 coined in 1919 40,904,006 cheans ceaves 40,94,006
" v 1019 .. . 19,88,06,224 = ...... 22,87,08,054 42,35,12,278
" » 1919 coined in 1920 1,44,00,031 = ...... ceraen 1,44,00,031
» » 1920 .. . 3,86,00085 = ...... 5,69,36,5644 9,45,36,620
” » 1920 ooined in 1921 64,00,064 cevene NN 64,00,064
» » 1920 coined in 1922 §,84,000 cerees veeeas 5,684,000
» » 1920 coined in 1923 49,36,050 ereree  ereass 49,368,050
" w1821 e o eereee deases 61,156,121 51,15,121
”» » 1022 - v assess aeaane 20,61,150 20,51,150
Total .. 270,20,66,128 10,76,07,306 368,60,32,348 647,56,95,770

(j) Includes Rs. 3,90,310 coined for Indian States and Re. 167 lakhs (Caloutta Rs. 32 lakhs and Bombay Rs. 135
lakhs) coined from Gold Standard Reservo Silver.

(k) »  Rs. 94,766 coined for Indian Statvs and Re. 433 lakhs (Calcatte Rs. 168 lakhs and Bombay Rs. 265
lakhs) coined from Gold Standard Reserve Silver.

(U} » Rs. 1,01,469 ooined for Indian States,
(m) ” ” 16156!250 ” ” »”
(n) " » 12,78441 » "
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William IV. 1835 ..

Viotoria Queen. 1840-76

Yictoria Empress. 1877-1901.

Edward VIL 19031911
[~
® George V. 1911-1023

ToTAL

IX]

1810.

.12

16.88

46.68

36.32

100

1015.

.07

13.97

41.35

33.13

11.68

100

1820,

06

27.31

21.22

41.79

100

STATEMENT XXVL

Rupee Census.

(Reference paragraph 53.)

1925. 1926. 1927

.04

8.77 9.32 9.66 9.26 6.46 5.36 4.46 4.19

.04

1028. 1820. 1930. 1931. 1932, 1933.

.04

.08

.03

.03

.02

28.94 29.32 29.76 29.41 30.32 28.46 28.11 27.93

22.26 22.45 22.00 22.47 23.66 24.56 24.93 26.21

38.00 38.88 38.556 38.82 30.63 40.590 41.47 42.65

100

100

100

100

100

100

100

100

.02

3.82

27.30

26.73

43.13

100

1934.

.02

3.43

21.81

28.01

46.73

100

1035. 1036, 19237.

.02

.03

3.67 3.22 3.18

17.66 21.44 17.87

20.80 29.11 30.67

49.07 46.19 48.36

100

100

100

1938,

.02

3.46

16.08

32.34

49.10

100

1089,

02

3.34

13.16

32.83

50.66

100



Average for the 5 years 1909-10 to

1913-14 .. .

Average for the 5 years 1014-15 to

191819 .. ..
191-20 .. ..
1920-21
1921-22 ..
1922-23 .. ..
1923-2¢ .. ..
1924-26
1926-26
192627 .. ..
1927-28
1928-29 ..
1926-80
1930-31 .. ..
1931-32
1932-33
193334 .. ..
1934-35 .. ..
1935-36 .. ..
1936-37 ..
1637-38 ..
1938-39 .. ..
108040 .. ..

STATEMENT XXVII,

ABSORPTION OF SMALL CoIN.

(Reference paragraph 64.)

Silver half
rupees® pieces pieces
o eaes 15,75 13,69
. 37,24 29,54
cer 88,15 60,33
. — 9,31 —2324
.- — 7,00 — 2,40
. 3,67 1,70
. 6,20 3,99
o 15,87 4,90
. 3,3¢ 5,49
.o o 51 - 6,10
. 7,03 4,62
. 8,88 8,567
— 2,06 — 1,88
. . —31,70 —18,88
71,16 3,713
— 6,11 2,13
. 14,01 16,04
1,64 12,03
.. — 5,69 — 5,58 1,76
22,60 15,97 22,20
.. 26,00 10,26 16,08
2,40 — 8,56 3,56
.. b9.67 38,07 48,07

pieoes

21,02

27,86
44,05
—12,82
3,28
12,99
19,88
21,86
11,22
11,62
22,02
22,12
10,36
—14,33
8,62
10,82
23,27
2035
13,08
2548
19,21
6,34
51,25

(In thousands of Rs.)

Foutanna Twoanna One anna Single

pioe

10,61

5,63
21,18
— 2,22
52

2,89
2,42
531
2,23
4,06
5,06
5,04
577

— 1,30
16

1,48
10,28
11,88
11,31
12,92
14,52
14,80
21,08

TOTAL

00,87

1,00,27
2,13,71
— 47,59
— 568
21,25
32,49
47,94
22,28
10,08
38,72
42,62
12,20

— 66,21

19,57
8,32
63,60
48,70
20,06
99,07
85,07
17,54
2,19,04

*Since the insuguration of the Reserve Bank in 1935 cilver half rupees have becn includedin statistics relating

to emall coin.
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Re.
1

1814 (3lst March).. ..

1921
1922
1923
1924
1025
1926
1927
1928
1929
1930
1931

1032
1633

1834
1035

1835 (31st Deo.)

1936
1937
1938
1839

9,62
9,03
.. 10,88

Rs.
2.8

51
27
13

7
4
2
2
1

Rs.
6

1,81
14,05

15,84
16,27
15,90
15,83
15,66
18,49
18,81
23,77
20,97
18,92
22,31
19,85

21,58
23,11
25,28
3L
32,40
33,84
45,63

Rs.
10

17,73
52,87
57,51
66,71
67,18
68,67
76,88
72,86
76,27
74,55
69,08

64,20
69,55
61,83

87,41

67,83

69,31

77,34

76,08
77,89
95,29

Ra.

20

2 2 N 12 o B O N P O oW W e

WO R

[ e

STATEMENT XXVIIL

CircuLATION OF NOTES BY DENOMINATIONS,
(Reference paragraph 56.)
NOTES IN CIRCULATION (IN LAKHS OF RUTEES).

Ras.
&0

1,78
3,84
4,06
3,76
3,12
2,61
2,23
2,15
2,09
2,01
1,60
1,63
1,61
1,28
1,33
1,26
1,34
1,36
1,25
1,01
02

Ras.
100

17,81
47,22
54,28
69,43
69,41
63,87
60,22
60,09
83,07
86,76
58,88
64,86
63,07
57,65
64,90
60,94
82,35
69,07
62,44
62,81
76,57

Rs.

Ra.
1,000

9,17
17,81
14,68
14,41
12,87
13,11
13,20
13,42
14,90
12,69
10,78
10,76
11,87
11,863
11,31
17,72

12,84

12,11
11,01
10,61
13,79

PERCENTAGE TO GROSS CIROULATION OF ALL NOTES
EXCEPT THOSE OF Ra. 10,000.

Re.
1

b o

1o

w oo

Rs.
2.8

4
.2

e

Ra.
1

3.2
9.5

10.0
10.0
9.3
9.3
9.2
9.9
10.7
13.2
12.9
12.6
13.2
13.0

12.9
13.6
15.0
18.5
17.6

18.1

Rs.
10

84.9
35.56

36.3
34.7
33.4
40.5
45.2
43.7
43.2
4] .4
42.6
42.4
41.1
40.3

40.2
39.5
40.3
40.2
41.3
41.7

19:4 419

Ra.
20

.2

Ras.
50

3.8
2.6

2.5
2.3
1.8
1.5
1.3
1.3
1.2
1.1
1.0
1.0

©

-“® L o® =N u»

Ra,

Rs.

100 800

35.0
31.9

34.2
36.4
40.5
37.7
35.4
38.1
35.7
36.5
36.3
306.3
37.3
37.4

38.8
35.5

36.0 -

35.9
34.0
3.8
32-1

6.2
1.7

1.3
1.0
.9

.8

7

Rs.
1,000

i8.0
12.0

9.3
8.8
7.6
7.1
7.8
8.0
8.4
7.0
6.7
7.1
6.9
7.6

6.7
10.3
7.5
6.2
6.0
6.6
6-9




STATEMENT XXIX.

INDIAN MONEY RATES PER CENT: 1939-40.

(Reference paragraphs 65 and 66.)

Bank Rate, Call Monsy Rate. Imperial Bazar Bill Rate.
lat of ‘ Ba.nll:altfeun .
Calcutita Bombay Calcutta Bombay
: (Rango)

April 1939 3 2 p2 3 3 6—17 5¢
May ” 3 2 2 3 67 5¢
June - 3 1 3 3 6—7 5%
July - 3 ' ) 3 6—17 5t
August » 3 1 $ 3 6—7 5}
September ,, 3 i 4 3 6—7 6

October  ,, 3 1 ] 3 6—7 51
November ,, 3 i + 33 6—17 5%
December ,, 3 1 1} 3% 6—1 61
January 1940 3 13 2 3% 6T 63
February ,, 3 1% 1} 33 6—7 6}
Maroh » 3 i 1% 3% 617 63

67




STATEMENT XXX,

DISTRIBUTION OF ASSETS AND LIABILITIES OF INDIAN SCHEDULED AND CERTAIN NoN-ScHEDULED BANKS
AS SHOWN BY THEIR BALANCE-SHEETS FOR THE YEAR ENDED THE 31sT DECEMBER, 1938.

(Reference paragraph 70,)

Fotal 9, of Cashand 9% of
Group of Banks Paid-up Reserves Capital Deposits Oto Balance Eto Invest-
Ca.pital and D with Banke D ments
Resorves in CjA
A B c D E F
Imperial Bank and the next
5 large banks .. o 92767 8,45,76 17,73,32 154,9578 1l1-4 16,83,10 10-9 80,0228
Other 30 Indian Scheduled '
Banks .. .. .. 33383 1,17,09 4,60,92 18,41,82 24-5 3,08,63 16-8 6,05,04

&
163 Non-Scheduled Banks
having paid-up ocapital
and Reseerves betweon
Ra. 50,000 and & lakhs, 1,51,35 62,26 2,13,61 10,2517 20-8 1,35,02 132 211,70

266 Non-Soheduled Banks
baving paid-up capital
and rosorves of less than

{In thousands of Ra.)
% of Loans 9% of 9 of Total
Fto including G to Immovable H to Assets or
D bills D property D Liabilities
disoounted
G H 1

61-6 732828 47-3 2,00,7 1-9 177,73,58

32:9 13,8864 75-3 1,0463 3-7 258778

20-7 8,57,95 837 68,76 6-7 13,46,08

Ra, 50,000 . . 32,32 8,58 4000 1,72,12 23-8 21,56 12-6 18,34 10'8 1,87,02 07-0 599 35 261,50




STATEMENT XXXI.

RESERVE BANK oF INDIA—ISSUE DEPARTMENT.
(Reference paragraph 12.)

(In lakhs of Ra.)
LIABILITIES. ASSETS.
- Percentage of

Notes Total Gold and

heldin Notea in Liabilitiea Qold coin Sterling Rupee Ropee  Total Sterling

Banking circula. (total and sccuritiees ooin securities Assets securities

Depart-  tion Notes bullion to total

ment issmed) Notes isguad
1939-40.
Last Friday of

April o 18,50 188,72 207,22 44,42 89,50 66,00 37,30 207,22 50.18
May .. 10,64 187,80 207,44 44,42 59,50 66,19 37,93 207,44 50.10
Juna .. 206,16 18463 210,78 44,42 50,50 69,50 37,36 210,78 49.30
July .. 3588 17842 214,30 44,42 39,50 73,01 37,37 214,30 48.49
August .. 3789 17880 216,78 4,42 5950 1547 37,39 216,78  47.04
September .. 18,52 202,91 321,43 44,42 64,50 75,1t 31,37 221,43 490.19
October e 18,50 210,30 224,80 44,42 74,50 72,54 37,34 228,80 51.98
November .. 13,64 2207 233,75 -44.42 82,50 89,50 37,33 233,75 §4.30
December .. 1836 23592 23448 4,42 107,50 64,22 38,3¢ 25448 69.70
Juaunry .. 13,28 2378+ 251,12 44,42 107,50 60,83 38,35 251,12 60.50
Febroary .. 15,01 238,35 254,36 44,42 113,60 58,29 38,35 264,56 062,04
Murch e 13,66 234,565 252,21 41,42 113,50 55,01 38,35 232,21 62,61

69



1939-40.

Tast Friday of

April ..
May .
June
July .
August

3 Septembor ..
Ooctober
November ..
Decomber .
January ..
February

March

X

Govern-
ment

16,69
11,33
16,73
11,64
15,13
14,17
13,12

12,87

ResErVE BaNk oF INDIA—BANEING DEPARTMENT.

DEPOSTTS.
Banks Other
12,13 92
15,53 7
16,58 62
26,23 86
26,98 70
15,43 87
19,69 93
20,13 83
17,18 1,16
19,17 1,95
17,26 2,27
17,59 08

STATEMENT XXXII.

(Reference paragraph 73.)

Total

29,74
21,57
32,93
38,73

42,81
30,67
33,74
33,85
31,31
36,37
39,32

40,82

Other
Liabi-
litiea

1,04

1,66

Notos

angd
Coin

18,61
10,76
26,24
36,02
38,02
18,65
18,63
13,76
18,63
13,36
15,08

13,77

Balances Loans &

held
abroad

12,43
10,09
8,46
3,60
44
13,57
14,23
15,0
5,54
17,23
20,13

28,49

Othor  Bills pur-

(In lakhs of Ra.)

Advances Loans & chased & Invest-
Advances discounted ments

to Gov-

ernment

30
60
65
1,85

6l

58
3,62

1,20

2

1,74

22

2,05
3,25
9,24
7,19
5,38

1,20

6,89
6,95
7,20
7,54
6,82
6,33
6,60
6,83
6,31
7,65
8,85

1,78

Other
Assets

79

3,32
3,73
3,52
3,34
72
7

08



1939-40.

Last Friday of

Aprit ..
Hay

Juue

July
August
September
October ..
November
December
Janvary ..
February
March

Avcrago .,

STATEMENT XXXIIT.

ScEEDULED BANKS’ CoNsOLIDATED POSITION.
(Reference paragraphs 73 and 74.)

Percentago of
. Cash and
Cash . Balanoes
and with the
liabilitica. Balances Reserve
with the Bank to
Reserve Liabiljties.
Bank.
. 237,12 18,06 7:62
238,47 21,83 9-18
‘e 240,00 26,25 10-94
.. 248,15 33,15 13:36
249,45 33,79 13-34
241,32 22,77 0-44
240,68 20,84 11-16
246,85 27,45 11-12
251,33 25,61 10-19
264,32 20,04 10-24
254,19 23,86 9:38
259,26 24,39 9-41
246,76 25,84 10-47

n

Advances
in
India

and
Burma.

124,63
110,88
115,66
108,68
165,27
112,44
111,20
119,47
143,16
150,17
149,25
156,46

126,36

(In lakhs of Rs.)
Percentage
RBills of
discounted Advances
in and
India Bills
and discounted
Burma. in India
. aud Borma
to Liabilities.
8,08 55906
7,89 53-62
6,36 £0-84
4,93 4578
3,99 43-80
3,12 47-89
2,45 47-24
3,26 49-72
4,68 58-82
4,86 60-96
5,84 61-06
6,64 62°91
318 53+ 3%



1018-19

1919-20

1920-21

1921-22

1922-23

1023-24

1024-25

1926-26

1926-27

1927-28

1928-29

192¢-30
1930-31
1931-32
1932-33
1833-34
1934-35
1935-36
1936-37
1837-38
1938-39

1903940

Calontts

. 74L13

.. 10,55,78

14,39,93

.- 9,05,01

. 9,80,26

.- 8,63,06

9,64,11

10,12,19

. 9,61,01

.. 10,64,02

10,94,00

9,60,97
8,60,28
. 7,31,09
. 7,90,37
.. 8,30,88
8,75,69
9,18,88
. 9,23,68
. 9,66,93
o 934,68

.. 11,564,038

Bombay

5,090,416

8,83,02

13,15,93

9,06,73

8,68,78

7,07,98

6,21,66

4,45,06

4,22,68

3,89,80

6,52,35

1,903,668
6,66,61
6,23,82
6,67,42
6,65,47
4,89,17
7,16,74
7,62,38
8,15,66
7,86,22

8.83,07

STATEMENT XXXIV.

CLEARING HOUSE STATISTICS SINCE 1918-19,
(Reference paragraph 75.)

Madras KEarachi Rangoon Cawnpore Lahore

20,46

6,19

39,31

45,13

66,41

56,98

56,80

64,63

69,79

65,73

82,19
50,36
43,07
48,85
53,19
56,22
69,23
91,39
1,09,64
08,91

99,04

22,30
23,13
33,42
36,73
33,58
41,62
46,13
36,14
31,07
80,82
28,02
26,49
24,47
23,23
25,56
26,78
28,96
30,12
31,04
35,53

32,66

37,53

72

78,85

94,74

1,04,8¢

1,22,02

1,25,98

1,32,82

1,17,21

1,25,33

124,42

126,57

1,25,00

1,20,70
1,08,65
78,90
70,73
66,12
61,03
72,00
83,756
82,07
81,40

97,66

6,63

9,01

7,98

6,38

5,72

6,16

8,16

5,86

8,49

5,85

6,57

6,86

1,70

7,69

8,69

8,17
10,47
9,02
8,50
9,88
10,43
11,18
11,40
11,23
10,36

11,14

{In lakhs of Re.)

Delhi

13,73
15,61
18,27
18,58

20,36

TOTAL

14,32,19

20,90,60

29,76,54

20.24,90

20,60,08

18,03,01

18,0636

16,88,53

16,00,57

16,74,59

18,81,10

19,09,74
17,30,65
15,15,66
16,18,53
16.41,20
17.33.01
18,43,35
19,31,66
20,61,12
19,74,89

23,18,73




€L

Bombay
Calcutta

Cawnpore ..

Delhi
Karachi
Lahore
Madras

Rangoon

STATEMENT XXXV.

NvMBER AND AMOUNT oF CHEQUES CLEARED IN EACH CIRCLE.

1938-39 and 1939-40.

(Reference paragraph 75.)

1st Half Year.
1938--34. 1970-40.
No. of Amaimt No.of Amount
cheyues chegues
24,21,620 385,23 25,96,099 391,06
20.67,311 455,87 30,40,129 436,63
76,057 6,82 86,227 5,93
217025 803 238740 8,54
208670 15,15 2,927,148 16,50
1,70,861 5,00 1,78,913 5,22
6,16,676  49,8) 08,53,088 47,80
3,72,636 37,96 422,510 46,04

2nd Half Year.
1938-39. 1939-40.

No.of Amouut No.of Amount

cheques cheques
26,200,509 400,89 27,33,372 492,01
29,61,404 478,78 32,758,101 668,50
80,107 5,84 85,917 8,20
2,65,007 9,85 2,88,764 11,81
2,16,48¢ 17,51 2,23,101 21,03
1,89,105 5,02 1,809,606 5,82
6,57,481 49,10 6,566,651 52,09
4,20,032 43,44 4,35,307 51,51

(In lakhs of Rs.)
Total.
No. })?38_::&'zxount No. Lgag-wA'monnt
cheques cheques
70,42,232 786,22  53,29,471 883,07
69,18,716 934,66  63,18,230 1,154,03
1,668,784 11,78 1,72,144 14,22
4,82,222 18,68 5,27,504 20,36
425054 32,06 460,248 37,63
3,60,060 10,71 368600 11,14
12,74,167 98,81 13,10,239 98,04
7,02,638 81,40 8,608,307 97,56



STATEMENT XXXVI.

(A) REMITTANCES THROUGH THE RESERVE BANE oF INDIA.
Telegraphic Transfers issued and paid.*
(Reference paragraph 76.)
(In lakhs of Rs.)
1937. - 1938, 1939,

January to Junc. July to December. January to June. July to December. January to June, July to Deccmber.

Issued. Paid. Issued. Paid. Jssued. Paid. Issued. Psid. Issued. Paid. Issucd. Paid.

Bombay .. 38,78 45,19 37,16 3125 3597 4045 41,60 40,13 43,70 03,17 5774 40,10
Calcutta .. 6507 47,77 28,567 4430 6516 4598 50,78 053,20 71,22 49,890 G2,94 64,02
Cawnpore .. 3,05 5,08 3,81 48 4,25 4,37 6,36 3,66 4,30 4,84 4,88 6,46
Delhi .. 6,59 2,89 5,98 3,22 6,63 2,60 4,86 2,64 5,62 2,70 4,77 3,64
Karachi .. 11,37 8,82 4,31 5,42 8,37 7,06 5,08 5,80 8,80 8,37 7,12 9,35
Lahore . 6,03 7,84 7.62 3,15 9,01 8,44 7,30 6,36 8,09 7,96 6,81 12,70
Madras .. 1247 9,65 9,66 6,90 732 12,94 8,13 10,66 836 12,80 10,54 15,60

Rangoon .. 550 11,20 423 6,456 6,36 11,47 5,77 7,62 721 12,88 6,61 9,61
Total .. 1,48,88 138,44 1,01,28 1,01,77 1,42,06 1,42,20 1,2987 1,30,04 1,57,20 1,52,61 1,61,51 1,61,48

(B) ReMiTTaNCES THROUGH THE IMPERIAL BANK OF INDIA.

1834. 1935, 1936. 1937. 1938. 1939,
Jan, July Jan, July Jan. - July Jan, July Jan, July Jan. July
to to to to to to to t0 to to to to

June Deo. June Dce. June Dec. June Dec. June  Deo. June Dec.

DEMAND DRAFTS PURCHASED.

Bengal Circle 21,67 19,71 23,74 1838 24,37 23,17 2924 23,80 29,60 27,492 3048 35,43
Bombay ,, . 1550 1061 1646 12,04 1702 1544 1931 122¢ 1837 1470 20,12 22,98
Madras ,, . 8,84 6,49 8,62 8,71 8,22 9,61 10,84 7,72 9,65 9,63 11,21 0,45

Total .. 46,01 3681 4882 37,30 40,61 4812 59,39 43,76 5751 52,15 61,81 67,86

DRAFTS AND TELEGRAPHIC TRANSFERS PAID,
Bengal Qircle 33,23 28,564 3560 27,31 30,81 28,01 3567 3327 3694 32,72 39,72 39,30
Bombay ,, . 26,87 2849 2861 23,95 26,11 23,81 31,03 2980 33,72 32,61 3465 39,21
Madras ,, . 156,70 17.79. 16,66 11,57 14,18 13,86 18,12 16,87 18,78 18,61 10,70 17,94
Total .. 7580 71,82 80,76 62,83 71,10 66,48 84,82 80,03 8042 83,8¢ 0407 96,45
* Including remittances on ascount of the Imperial Bank of India.
4




STATEMENT XXXVIL

TRANSFERS OF FUNDS THROUGH (GOVERNMENT AGENCY WITHIN EACH PROVINCE OF INDIA AND IN BuaMa
DURING THE YEAR 1939-40.

(Reference paragraph 76.)

{In lakhs of Ra.)
8l
{inoludi
certain Mmiras & Bombay  United Pumjab Bihar  Central Assam North-  Orises Sind  Total Burma
centrally  Coorg Provinoes Provinces West for Indis
adminis- Frontier
tered Province
areas.)
Sale of supply bills and
tranafers to  the
public .. - 214 32 1,13 18 3 4 18 2 1 . 22 4,86 3,78
Transfers to headquar-
ters by bank post-
bikls . e 42 .. . .e . 1 . . . .. . 43 ..
Total .. 3,16 32 1,13 16 3 5 18 2 1 .. 22 5,28 3,78

STATEMENT XXXVIIL

TrRANSFERS OF FuNDS THROUGH (JOVERNMENT AGENCY BETWEEN DIFFERENT PROVINCES AND BETWEEN
ProviNcEs AND BURrMA.

(Reference paragraph 176.)

Bmﬁ:d On account of (In thousands of Rs.)
(including

certein  Madras United Central North-

Paip BY centrally and Bombey. Pro- Punjab. Bihar. Pro- Assam. West  Orissa. BSind. Burma. Total
adminis-  Coorg. vinaces. viaoea. Frontier

tered Provinoce.

areas.)
Bengal,eto. .. .. e . . . 9,01 82 13,60 43 54,33 3,49 2,860 .. 13 84,41
Madras and Qoorg .. .. 36 . 2,13 .. 2 .. .. .. . .. . e 2,51
Bombay .. ‘e .. 8,09 .. .. 3,33 M4 2,07 2,68 16 16,63 3,64 - .. 34,73
United Provincea .. .. 64 . 1,78 .. 65 .. . . e .. 5,00 8,00
Punjsgb.. .. .. .. 13l .. .. .. . .. .. 24,69 .. . 1 26,21
Bibar .. .. o .. 9,89 .. 825 . . 59 . .. 18,73
Central Provinoos .. .. 11,03 .. 90,22 .. . e . .. . . 1,01,27
Apsam .. ‘e . ..1,69,90 . .. .. .. .. e .. . . . 1,690,90
North-West Frontier Province .. . . 26 105 .. .. o .. .. . 1,30
Orissa .. . .. .. 2,54 .. e .. .. . .. .o .. . .e .. 2,54
Siod .. .. .. .. 824 .. .. . 20,28 . .. .. 23,15 . - . 61,87
Burma .. . . .. 57

. e .. . e ‘e . . .- . . 57
Total .. ..2,10,79 .. 102,38 12,59 23,08 15,67 3,01 54,48 67,86 6,73 5,00 27 6,01,84



9L

LIABILITIES
Ras,

17,66,68,897

Notea held in the
Banking Department. .

Notea in Circulation :-—

() Legal Tender im
India .. .. 225,20,40,178

(6) Legal Tender in

Burmaonly .. 11,42,66,560

Total Notes issued. .

ToraL ILiapnnies .. ..

LIARILITIES

Capital paid up .. -
Regerve Fund .. .. .

Deposits :-~

{s) Government—
(1) Central Guverument of Tudia
(2) Government of Burma
(3) Other Government Account:
(%) Banka
{¢) Others
Bills payablo .. ..
Other Liabilitics .. .-
ToraL Lrawvitrnks

C. R. TREVOR,
Chief Accountunt.

Duted the 16k Janvary, 1940.

STATEMENT XXXIX.

RESERVE BANK oF INDIA BALANCE SHEET As AT 318T DECEMBER, 1939.

(Reference paragraph 71.)
ISSUE DEPARTMENT.

Rs. 8. p.

254,29,73,036 8 0

254,29,73,635 8 0

ABSETS

Rs.
A, Gold Coin and
Bullion :—
(a) Held in Indis..
(b) Held outside
India

& P Rs. a.

41,54,47,808 11 8
.. 2,8697,782 010

Sterling Securities.. 107,60,11,200 6 6

Totalof A ..

B. Rupeo Coin ‘e

Govt. of Indie

Rupee Securities .

Internal Bills of

Exchange  and

other Commeroial

Paper .. ..
ToraL AssRTs .. .

Ratio of total of A to liabililies: 59.739 per cent.

BANKING DEPARTMENT.

Rs. a. p.
§,00,00,000 0 0
§,00,00,006 0 ¥

6,73,17,101 12 11
1,63,99,708 156
4,68,29,988 6
18,8G,71,450 13
1,15,83,479 12

8,04,267 14

54,00,281 0

IS0 NSy oo

43,51,06,278 11

ASSETS
Notes :—

(a) Legal Tender in Indis ..
(6) l.egal Tender in Burma ouly

Rupee Coin

Subsidiary Coin e
Bills purchased and dxsoountod —
(6) Internal . . e
(5} External ..

{¢) @Governmont Trcasnry Bills
Balances held abroad* ..
Loans and Advances to Govemments

Other Loans and Advances .. ..
Investwments . .. .e
Other Assets . .. .. .

ToTaL ASSETS ..

* Includes Cash and Short term Securitics.

151,01,66,879 3
64,04,37,963 4

38,33,78,793 0

Nil.
254,20,73,635 8

Rs.
17,69,30,177
.o 7,36,720
. 4,08,815
3,685,334

Nil,

Nil.
10,10,80,850 10
6,97,80,569 12
1,20,00,000 ©
. Nil.
. 6,42,08,614 3
1,06,95,496 15

43,61,06,278 11

PO
PP S S

J. B. TAYLOR,
Governor.

MANILAL B. NANAVATI,

Deputy Qovernor.

QO owd

O

re oo'P

~ K CO



STATEMENT XL.

RESERVE BANK oF INDIA—PROFIT AND LOSS ACCOUNT FOR THE YEAR
ENDED THE 318T DECEMBER, 1938 AND 1939.

(Reference paragraph 71.)

1988 1938
INCOME. Ra. s P Ra. & P.
Intcrest, Discount, Exchange, Commission, eto. e . .. 1,36,70,005 1 2 1,22,95,608 4 10
EXPENDITURE.

Establishment . . o . . . . . 34,33,666 12 9 34,92,660 12 10
Directors’ and Local Board Membera’ fces and expenses .. . 93,292 2 6 ) 98,926 2 6
Auditors’ fees .. . . . . .. . . 9,000 0 0 12,000 0 ©
Rent, taxes, ipsurance, lighting, ete. .. .. e . .. 5,40,312 10 1 4,065,243 ¢ O
law charges e o . . . . .. . 12,343 14 6 10,873 16 O
Postage and telegraph charges .. .. .. .. . . 69,860 8 & 6,712 9 4
Remittance of treasure .. .. . .. . . . 8,72,020 3 4 11,21,37¢ 3 1
Stationery, ete. .. .. . .. e . . .o 87,008 7 6 89,085 12 5
Security Printing (chequcs, note forms, etc.) .. . . .. 17,409,786 6 1 16,47,733 3 2
Depreciation and repairs to Bank property .. .. . . 1,16,831 5 2 1,43,463 14 2
Agenocy charges .. .. .- . o R . 26,12,672 3 2 . 25,44,401 9 8
Contributions to staff and seperannuation funds .. . .. 77,700 ¢ 0 77,700 0 0O
Miacellancous expenses . .. . . .. .. .. 249476 7 O 2,82,077 4 )
Netavailablo balance .. 3845187 0 8 22,5035 10 7

Total « 1,36,770015 1 2 1,22,05,508 410

Amount set agide for payment of dividend at the rate of 3§ per cent.

per snpum o . . . 17,60,000 0 0 17,50,000 ¢ 0O
Burplus payable to tho Central Government .. .. . 20,905,137 0 8 6,00,355 10 7
38,456,137 0 8 22,50,355 10 7

i)



PENS M ® e~
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13.
14,
15,
16.
17,
18.
18.
20.

21.

22.

24,
25.
26,
27,
28.
29.

APPENDIX.
LIST OF SCHEDULED BANKS.
(As on the 31st March, 1940.)

Ajodhia Bank

Allababad Bank

Amerjcan Express Co., Inc.

Banco Nucional Ultramarino

Bank of Baroda

Bank of Behar

Bank of China

Bank of Hindustan

Bank of India

Bank of Taiwan

Bank of Upper Burma

Bengal Central Bank

Caloutta Commercial Bank

Culeutta National Bank

Canara Bank

Canara Banking Corporation

Cansra Induatrial & Banking Syndicate
Central Bank of India

Chartcred Bank of India, Australia and China
Conilla Banking Corporation

Comilla Tnion Bank

Comptoir National D'Eecomptc dc Paris
Devkaran Nanjee Banking Co.

Eastern Bauk

Grindlay & Co.

Hongkong & Shanghai Banking Corporation
Imperial Bank of India

Indian Bank

Indian Overscas Bank

Indo.Commercial Bank

8

31.
32.
33.
34,
35.
36,

Industrial Bank of Western India
Jwals Bunk

Karnani Industrial Bank

Lloyds Baunk

Mercantile Bank of India

Mitsui Bank

Mohsluxmi Bank

Nadar Bank

Nath Bank

Nationul Bank of India

National City Bank of New York
Nedungadi Bank

Netherlands India Commercial Bank N. V.
Netherlands Trading Society
New Citizen Bank of India

New Standard Bank

Noakbali Union Bunk

Oudh Commercial Bank

Oversea Chiness Banking Corporation
Palai Central Bank

Pioncer Bank

Punjab Co-operative Bank
Punjab National Bank

Punjab and 8ind Bank

Sirala Banking & Industrial Co.
Thos. Cook & Son (Bankcrs)
Union Bank of India

U. Rai Gyaw Thoo & Co.
Yokohama Specie Bank
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