FOREWORD

The Reserve Bank of India regularly brings out the Report on Currency and
Finance, which was traditionally considered as a comprehensive source and record
of economic developments. The structure of this Report has been re-oriented since
1998-99 from just documenting the economic developments to a ‘theme-based
report'. The theme-based Report offers the professional economists working in the
Bank, an opportunity to work on relevant topic every year and make incisive
analysis of the theme both in the global and the Indian context and come out with
an analytical Report offering possible policy solutions to the issues examined. The
dissemination of these Reports to a wider section of the user-community is an
important exercise. The Report pertaining to the period between 1935-36 and
1998-99 are available only in printed form. The Reports from 1999-2000 have
been placed on the Reserve Bank's website. In these days of widespread use of
information technology, it is felt useful to bring out the Reports in a single DVD. |
hope this will be an invaluable collector's item among the policy makers and
academia.

The digitization process of the Reports was undertaken by Shri Ashok Kapoor,
Chief Archivist, Reserve Bank of India Archives and supported by the services of
Smt. Sandhya Dhavale, Assistant Librarian, under the guidance of Shri K.U.B.
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip
Ghose, Principal and Chief General Manager, College of Agricultural Banking,
Pune. | place on record my deep appreciation of their efforts.

Mumbai (Rakesh Mohan)
April 1, 2009 Deputy Governor
Reserve Bank of India
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L—GENERAL FEATURES OF THE YEAR.

~ The first report on currency and finance published by the Reserve
Bank of India dealt with the financial years 1935-36 and 1936-37, which
was & period of almost uninterrupted mprovement in economic conditions.
Industrial activity and foreign trade were increasing and commodity
prices were steadily rising. The year 1937-38 has had a more cheguered
history. During the first six months the improvement was on the whole
well maintained but thereafter India began to be increasingly affected
by the general reaction of which the first signs had appeared some months
previously in the United States of America.

2. The optimism in that country following the special measures
taken by the Government to expand credit and purchasing power had
created something approaching boom conditions in certain spheres of
business activity, and in April 1937 the Government felt it necessary to
issue & warning that in its opinion the prices of certain commodities
were too high. The warning was accompanied by a partial withdrawal
of the special measures which had previously been adopted, and there
were indications that the Govornment proposed to attempt to balance
their budget or at least to reduce the deficit to more modest dimensions.
There was also considerable apprehension, strengthemed by reports of
increasing Russian gold production, that a change in monetary policy
might involve & reduction in the dollar pricc of gold. Nervousness en-
gendered by these developments caused a slump on the American stock
exchange. This did not immediately lead to a decline in industrial
activity, and in July and August stock exchange prices partially
recovered. The recovery, however, proved to be only temporary. It
was succeeded by a second and more prolonged fall and trade and
industry were now unable to maintain their resistance. The reaction
rapidly became more severe and more widespread. As will be seen
from Statement I the whole sale price iudex, which had reached 92 in
March and remained at that level during the succeeding five months,
began to fall in September and continued to do so until the end of the
financial year.

3. In spite of expenditure on rearmament the increase in industrial
activity in Great Britain during the last quarter of the year 1936-37
was less spectacular than in the United States. The position at the end
of the year was therefore less vulnerable. In April the first stage of the
Ameczican reaction, combined with the unpopular National Defence
Contribution, which was announced in the budget speech, caused a depres
sion on the stock exchange, but trade and industry were able to show a
continued improvement for several months of the new year. Shipping
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freights, for cxample, did not reach their maximum until September.
The index number of wholesale prices rose from 94 in March to 98 in
July and August. In the later months of the year, however, adverse
economic factors werc strengthened by a deterioration in the European
political situation, and a general decline became inevitable. The decline
was ;Iyla.rtially checked in December but was renewed in the succeeding
months.

4. Tn India, as in the United States, the financial year began with
a slump on the stock markets. The first three months of 1937 had been
a period of intense speculative activity und the prices of certain stocks
had reached a Jevel which obviously could not be maintained. The
resulting reaction was therefore severe. The Tata Tron and Steel
Company’s deferred Stock, for cxample, which had touched Rs. 2,290
on the 17th of March, had fallen to Rs. 1,220 by the 29th of April.
For the next six months, however, the general level of prosperity was
on the whole well maintained. The first important Indian commodity
to be adversely affected was eotton, which is the commodity most
closely dependent on American prices and conditions. The news of
an exceptionally heavy orop in America, combined with the general
pessimism of the American markets, caused a scvere fall in price
during the summer of 1937. This in turn reduced Indian exports of raw
cotton and later began to affect railway earnings, since stocks were held
in the hope of an improvement. The cotton manufacturing industry,
on the other hand, benefited by the reduction in the price of raw materials
and also by the relaxation of Japanese competition which resulted from
Japanese preoccupations in China. Consequently it was able not only
to strengthen its hold on the Indian market but to increase its exports
to neighbouring countrics, and a high level of production was maintained
throughout the year. The iron and stecl industry also continued to
work at f{ull capacity. Owing to internal dissensions the jute industry
was less prosperous, but for the first half of the year its exports were
above the level of 1936-37. It was only in the later months of the
year that the volume of foreign trade hegan to decrease appreciably
and the indices of wholesale prices began to show a comsistent
decline.

II.—FOREIGN TRADE.

5. Ezporls of merchandise.—As will be seen from Statement TIT,
the total value of merchandise exported from India and Burma during
1937-38 was Rs. 1,99,61 lakhs against Rs. 2,00,79 lakhs in the previous
year. The smallness of the decline is remarkable in view of the large
drop in exports of raw cotton to which & reference has already been made.
The total value of cotton (raw and waste) cxported was Rs. 45,17 lakhs
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in 1936-37 and Rs. 30,64 lakhs in 1937-38. As a result of this fall jute
regained its position, which it had yielded to cotton in 1936-37, as the most
important individual itein in the list of exports. The total value of jute
(raw and manufactured) ecxported from India during 1937-38 was
Rs. 43,80 lakhs against Rs. 42,72 lakhs in the previous year. OQilseeds
declined by over IRs. 4 crores but exports of tea increased by a similar
amount. This must be attributed mainly to the tea restriction scheme
which bas been among the most successful of such schemes. Kxports
of hides and skins and various minor items also showed increases.

The total value of merchandise exported from Burma to countries
other than India was Rs. 24,64 lakhs against Rs. 21,18 lakhs in 1936-37.
Raw cotton is only a minor item in Burma'’s exports and the total was
therefore comparatively little affected by the slump in that commodity.
Burma’s prineipal exports arc rice, mineral oils and teak, and these all
maintained the level of the previous year. The total quantity of teak
exported declined slightly from 238,000 tons to 226,000 tons but the
value increased frotn Rs. 3,40 lakhs to Rs. 3,48 lukhs which is the highest
figure attained since 1930-31.

6. Imports of merchundise.—The total valuc of merchandise imported
into India and Burma during 1937-38 was Rs. 1,63,62 lakhs as compared
with Rs. 1,27,50 lakhs in 1936-37. Thus whercas total exports, except
for Burma alone, were slightly below the level of the previous ycar,
imports continued to increase. A lag of this kind is to he expected in a
country such as India which cxports mainly raw materials and imports
mainly manufactured goods. Iler exports are affected comparatively
quickly by world prices and conditions, but imports arranged during a
time of prosperity continuc to arrive after the upward trend has been
reversed. This upplies especially to imports such as metals, machincry
and motor vehicles which accounted for a large proportion of the total
increase during 1937-38. The item which registered the highest percen-
tage increuse, however, was raw cotton. This was due to the increased
activity of the cotton industry, which requircs a large proportion of foreign
cotton for some of its products.

The total value of merchandise imported by Burma from countries
other than India was Rs. 12,10 lakhs against Rs. 10,85 lakhs in 1936-
37. Motor vehicles accounted for Rs. 39 lakhs of this increase and a
considerable proportion of the remainder was due to luxury articles of
various kinds. As in India imports were stimulated by the incrcased
prosperity of the previous year.

7. Total visible balance of accounts.—As a result of the substantial
increase in imports and the slight decline in exports the balance of trade
in merchandisc for India and Burma combincd decreased from Rs. 79,51
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lakhs in 1936-37 to Rs. 43,54 lakhs in 1937-38. There was also a decrease
in net exports of gold from Rs. 27,85 lakhs to Rs. 16,33 lakhs, but this
was more than balanced by a decrease in nct imports of silver from
Rs. 13,59 lakhs to Rs. 1,50 lakhs. The decrease in the favourable
balance of trade necessarily involved a decrease in the amount of sterling
available for purchase by the Reserve Bank. / Such purchases amounted
to only Rs. 33,29 lakhs in 1937-38 as compared with Rs. 70,87 lakhs in
1936-37. * The final result, as shown in Statement I1, is a total visible
balance of accounts of Rs. 24,97 lakhs, against, Rs. 22,67 lakhs in 1936-37.
It must be emphasised, however, that this statement does not give a com-
plete record of the position, since there are many items for which no
statistics are available. Among the most important of these items are
foreign investments and the expenses of persons residing or travelling in
other countries. The increase in the final figure for 1937-38 as compared
with the two previous ycars is probably due mainly to an increase in
remittances for investment abroad*.

8. Effect of separation of Burma.—Burma was separated from India
with effect from the 1st of April 1937, but the India and Burma (Trade
Regulation) Order, 1937, provides for free trade between the two countrics
for a period of three years from the date of separation, and by the India
and Burma (Burma Monctary Arrangements) Order, 1937, their curren-
cies are linked and remain under the management of the Reserve Bank
of India. IIence in respect of both trade and currency the two countries
still constitute, for external purposes, a single unit. In view of this
fact, and in order to facilitate comparison with previous years, the figures
given in Statement IT exclude the trade between India and Burma.
India is Burma’s best customer both for rice and for mincral oils, which
are her two most important exports, and although India is now supplying
an increasing proportion of Burma’s demand for cotton piccegoods the
trade between the two countries shows a considerable balance in favour
of Burma. 1In 1937-38 Burma’s total exports to India amounted to
Rs. 25,60 lakhs and her total imports from India amounted to
Rs. 11,69 lakhs.

I1.—BULLION.

9. Imports and exports of gold. Statement I1I shows the imports
and exports of gold since 1910 and Statement IV gives the figurcs for
each month of 1937-38. It will be observed that the net imports of gold
into India during the period from 1910-11 to 1930-31 amounted to over
Rs. 457 crores. The merease in the value of gold which resulted from
the devaluation of sterling, and of the currencies linked with sterling,
in September 1931, converted India into an exporting country. In

* See alro paragraph 34,



1932-33 net exports rose to I3s. 65.52 crores but since that year the total
has been steadily decreasing. The figures for 1936-37 and. 1937-38
were Rs. 27.85 crores and Rs. 16.33 crores respectively. Out of the
total exports during 1937-38 gold worth Rs. 9.93 crores was shipped to
tlfchUnit,pd Kingdom and gold worth Rs. 6.40 crores to the United States
of America.

10.  Production of gold.—The amount of gold produced in India
and Burma during 1937 is cstimated at 363,281 ounces. The average
for the previous ten years is 376,550 ounces.

11. DPrice of gold.-Statement V shows the highest and lowest
prices of spot gold in London and Bombay during cach month of the
year. In the first week of April 1937 the Bombay price dropped sharply
from Rs. 35-2-9 to Rs. 34-10-0 per tola* as a result of the * gold scarc ™
to which a reference has already been made.} Subsequently there was
a partial recovery, but renewed anxiety regarding the gold policy of the
United States Government caused a further fall. On the 15th of May
the price dropped to Rs. 34-3-6 which was the lowest figure of the year.
In June a reassuring statement by President Rooscvelt ended the scare,
and for the remainder of the ycar there were only minor fluctuations.
The difference between the highest and the lowest quotations of the year
was only Rs. 0-15-3, as compared with Rs. 1-8-9 in 1936-37 and
Rs. 5-8-6 in 1935-36. The dcercase in the extent of the fluctuations is
mainly duc to the greater stability of the London-New York cross rate. {

In the closing months of the year unscttled political conditions in
Europe led to a strong demand for gold coin and the resulting premium
encouraged sales of sovereigns in India. As will be secn from Statement
TV exports of sovereigns and other British gold coin rose to over Rs. 56
lakhs in March 1938.

12.  Assaying and refining of gold.—Gold received at the Bombay
and Calcutta Mints for melting and assaying amounted to 5,154,887 tolas
in 1937-38, as compared with 7,466,445 tolas in 1936-37. In addition
raw gold weighing 1,054,707 tolas was rcccived from the Tndian mines
and from the public for refining against 1,241,684 tolas in 1936-37.

13.  Imports and exports of silver.--Statement VIT shows the importa
and exports of silver coin and bullion since 1910 and Statement VIII
gives the figures for each month of 1937-38. It will be observed that the
net imports of silver in 1937-38 amounted to Rs. 1,50 lakhs as compared
with a net import of Rs. 13,59 lakhs in 1936-37 and a net export of Rs. 57

* Kight tolas arc cqual to three fine ouncea.

t See paragraph 2.
1 Ses Btatement IX.




lakhs in 1935-36.* In order to discourage smuggling the import duty
on silver was reduced from five annas to two annas per ounce in March
1936. This resulted in a considcrable increase in recorded imports
during the succeeding year. In March 1937 the duty was increased
from two annas to three annas in the hope of producing more revenue.
This hope has not becn realised, but it is probable that imports of silver
would n any case have declined.

14. Production of silver.—The total amount of silver produced
during 1937 at the Kolar gold fields in Mysore State, which are responsible
for almost the whole of India’s silver production, was 28,959 ounces,
an increase of 4,500 ounces as compared with the previous year. Silver
prodnced in Burma by the Burma Corporation amounted to 6,110,000
ounces in the financial year 1937-38 against 6,052,000 ounces in 1936-37.

15. Price of silver—Statement VI shows the highest and lowest
prices of silver in Bombay, London and New York during each month
of 1937-38. At the end of March 1937 the price of spot silver in Bombay
was Rs. 53-12-0 per hundred tolas. In the first week of April the price
rose to Rs. 55-15-6, but subsequently the repercussions of the gold scare
caused a decline to Rs. 52-9-0. In August fears that owing tothe Japanese
wur some of the silver owned by the Chinese Government might be thrown
on the market caused a further decline to Rs. 48-14-0. Reassuring advices
from London produced a partial recovery, and the market remained
fuirly steady until December when prices again declined as a result of
nervousness regarding the possibility of a change in the policy of the
American Government after the termination of the International Silver
Agreement which lapsed at the end of 1937. On the 16th of December
the Bombay price fell to Rs. 46-1-6 which proved to be the lowest for the
year. The United States Treasury reduced its price for newly mined
domestic silver {from 77.57 cents to 64.64 cents per fine ounce with effect
from the 1st of January 1938, but did not at this stage alter its official
buying price of 45 cents for foreign silver. When this decision became
known confidence was restored and the Bombay price recovered to
Rs. 51-15-0 at the beginning of March. Later in that month, however,
the United States buying price was reduced to 43 cents and this decision,
combinced with renewed anxiety regarding the silver policy of the American
({overnment, causcd the Bombay price to decline to Rs. 47-12-0.

16. Assaying and refining of silver al the Mints.—-Silver received
at the Bombay and Calcutta Mints for melting and assaying
amounted to 20,807 tolas in 1937-38 as compared with 37,024 tolas in
1936-37. The Bombay Mint also reccived 234,835 tolas of silver for
refining against 307,939 tolas in 1936-37.

* This figure includer ailver exporied by tho Government of Indis. As will be seen from Statement n
imports and exports of silver on private acconnt during 1935-36 resulied in & net import of
Rs. 1,27 lakhs,
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IV—EXCHANGE AND REMITTANCE.

17. Ezchange—Statement TX shows the London-New York cross
rate, the franc-sterling rate, and the Bombuy rate for telegraphic transfers
on London for each month of the year. Through the operations of
the Exchange Kqualization Funds the fluctuations of the cross rate
were kept within comparatively narrow limits but there was a further
depreciation of the franc. The rupcc remained linked to sterling
in accordance with the provisions. of sections 40 and 41 of the Reserve
Bank of India Act, which requirc the Bank to scll sterling at 1s. 534d.
and to buy sterling at 1s. 6fd. Under section 14 of the India
and Burma (Burma Monetary Arrangements) Order, 1937, these limits
apply also to Burma. As will be scen from the statement, the rate
remained near the upper limit throughout the year, fluctuating between
1s8. 63d. and 1s. 65d. The average rate for the year was 1s. 6.09d.
which is practically identical with the average for the two preceding
yeaas.

18. Remittance.—The Reserve Bank is responsible for the purchase
of sterling to meet the requirements of the Central and Provincial Govern-
ments of India and the Government of Burma. As in previous years
purchases were made by means of weckly tenders and the Bank was also
prepared to buy “ intermediates ” to an unlimited amount at 1/32d.
above the latest tender rate. All purchases by tender during 1937-38
were made at the rate of 1s. 63d., lower tenders being rejected. At the
beginning of April 1937 there was a strong demand for exchange and the
first two tenders were heavily stagged. Applications amounted to over
£50,000,000 and as the amount offered was only £1 million each week,
applicants were allotted approximately 2 per cent. In the third week the
offer was raised to £2,000,000 and applications amounted to £7,500,000.
During this period the Bank also purchased £105,000 through * inter-
mediates ”’ at 1s. 68d. In the last wecek of the month, however,
applications dropped to £345,000. This marked the beginning of the
slack season, and during the next five months tenders continued to be on a
small scale. The beginning of the next export scason in October enabled
the Bank to purchase over £3 million during that month, but in November
and December the decline in India’s exports began to make itself felt and
tenders were again small. The demand revived in the last three months
of the year and the Bank was able to make substantial purchases. Even
in these months however the amount purchased was considerably below
the level of the corresponding period of the previous year. As has
already been stated the total purchasesfor 1937-38 amounted to Rs. 33,29
lakhs (£25,140,000) against Rs. 70,87 lakhs (£53,532,000) in 1936-37. “The
amount purchased in 1937-38 fell short of the total requircments of the
various Governments by about £12 million but in view of the large
sterling resources which had been built up in previous years the Bank had
no difficulty in meeting this deficit. -
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V.- GOVERNMENT FINANCE.

19.  Financial ¢ffects of the new constitution.—1he provisions of the
new coustitution which relate to Burma and the Provincial Governments
came into force on the lst of April 1937. With effect from that date
Burma was separated from India, Sind and Orissa were established as
separate Provinces, and incrcascd powers and responsibilities devolved
on the Provincial Governments. The financial effect of these changes
on the various Governments concerned constitutes the most important
feature of Government finance for the year 1937-38.

As a result of separation receipts from customs, taxes on income
and other sources of revenue which had previously accrued to the Central
Government of India became part of the revenues of the separated
Government of Burma. On the other hand, Burma became responsible
for expenditure on defence and other items which had previously been
met from Indian revenues, and in accordance with the Amery award
annual payments have to be made to the Government of India for a
periad of forty-five years in order to liquidate Burma’s debt to India in
respect of the pre-separation period.  As will be seen from Statement XI,
the effect of these changes on the budget of the Government of Burma
is to increasc the total revenue and expenditure from about Rs. 9 crores
to about Rs. 15 crores. The payment made to the Government of India
during 1937-38 amounted to approximately Rs. 3,05 lakhs, and the
Government of India estimate that after allowance has been made for
this payment the net loss to central revenues owing to the separation
of Burma is about Rs. 2} crores.

The Niemeyer award provided for the grant of additional financial
assistance to the Provincial Governments at the cxpense of central
revenues to cnasble them to meet their responsibilities under the new
constitution. This additional assistance takes four different forms :—

(¢) Grants-in-aid of specificd amounts are paid to the North-West
Frontier Province and to the new Provinces of Sind and
Orissa. The additional cost to the Central Government
of the grants paid during 1937-38 as compared with the
previous year was Rs. 56 lakhs.

(#) The proportion of the export duty on jute which is payable to
the producing Provinces was raised from 50 per cent. to
62} per cent. This involves an additional loss to central
revenues of about Rs. 50 lakhs. The principal beneficiary
is Bengal, but the neighbouring Provinces of Bihar, Assam
and Orissa also rcceive some benefit in proportion to the
amount of jute cultivated within their territories.

(1i2) A considerable portion of the sums previously borrowed by the
Provinces from the Central Government was remitted. As
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u result of these remissions the Central Govermment lost
approximately a crore of rupees in interest receipts.

(tw) The Provinces will ultimately receive 50 per cent. of the receipts
from taxes on income, apart from corporation tax, taxes
ou the emoluments of officers serving under the Central
Government and taxes attributable to the centrally adminis-
tered areas. During the first five ycars, however, they are
to receive only the amount, if any, by which such receipts,
combined with the surplus of the railways, exceed
Rs. 13 crores. ~ -

20. Railway revenues.—DBctween 1931-32 and 1935-36 the State
Railways made no contribution to Government rcvenues. In each year
the raillway budget showed a deficit which was met from the balance
in the Railway Depreciation Fund. In 1936-37, however, railway
revenues began to show a considerable improvement as a result of the
general improveraent in cconomic conditions in India, and in the cstimates
presented to the Legislature in February 1937 it was anticipated that
there would be a small surplus of 15 lakhs both in 1936-37 and in 1937-38.
In the closing months of the year 1936-37 there was a considerable increase
in the rate of improvement in railway revenues, with the result that the
year closed with a surplus of Rs. 1,20 lakhs, which was credited to the
Depreciation Fund in partial repayment of the drawings of previous
years. The improvement continued during the early months of 1937-38
and hopes began to be entertained that the surplus for the year might
exceed Rs. 4 crores. In November and December, however, railway
earnings began to be affected by the decline in India’s exports, especially
exports of cotton, and the actual surplus proved to be Rs. 2,76 lakhs.
The estimates for 1938-39 anticipate a surplus of Rs. 2,56 lakhs.

21.  Budget estimales of the Government of India.—The Government
of India accounts for 1936-37 showed a nominal deficit of Rs. 1,79 lakhs.
This figure, however, was arrived at after the allocation of Rs. 3 crores
for the reduction and avoidance of debt. Thcre was therefore no question
of the Government of India having to horrow in order to meet a revenue
deficit. As was mentioned in last year’s report, the main cause of the
deficit was a large decrease in receipts from the import duty on sugar,
which was the result of the high rate of protection granted to the Indian
sugar industry.

In 1937-38 the Government of India had to meet additional liabili-
ties amounting to over Rs. 4 crores as a result of the financial arrangements
which have been briefly described in paragraph 19. In 1935-36, however,
a sum of Rs. 1,84 lakhs had been set aside as a revenue reserve fund to
meet a part of this liability. With the aid of this fund, and of the
additional revenne anticipated as a result of increases in the excise duty
on sugar and the import duty on silver, the Finance Member was able to
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balance his budget. During the first cight months of the ycar the revenuc
from customs and central cxcise duties was considerably in excess of the
budget estimates. In the succeeding months these sources of revenue
began to decline but the revised estiluates presented in February assumed
a net increase of Rs. 1,91 lakhs for the whole year. 1In addition to this
an improvement of approximately Rs. 2 crores was anticipated in respect
of the portion of the increasc in the railway and income-tax reccipts
which the Government of India was cantitled to retain under the Niemeyer
award. On the other hand it was neccssary to provide for an increase
of Rs. 3,22 lakhs in expenditure, the main item being the cost of the mili-
tary ogemtions in Waziristan. As a result of these changes it was auti-
cipated that the budget could be balanced by the use of only Rs. 1,09
lukhs out of the revenue reserve fund and that the remaining Ras. 75 lakhs
could be carried lorward to the following year. In the last week of March
a sum of Rs. 1,25 lakhs was distributed to the Provinces on the basis of
the latest railway and income-tax returns then available, '

In view of the decline which became noticeable in the later months
of 1937-38, the budget estimates for 1938-39 assume that the revenue
from customs and central cxcise duties will be sumewhat lower than in
the previous year. On the other hand defence expenditure shows a
decrease owing to thc absence of any cxtraordinary items. The final
result is a nominal surplus of Rs. 9 lakhs after the utilization of the
balance remaining in the revenue reserve fund but without any change in
taxation. The budget includes the usual provision of Rs. 3 crores for
the reduction and avoidance of debt. On the basis of the cstimates of
railway and income-tax rcceipts it is anticipated that Rs. 1,28 lakhs
will be available for distribution to the Provinces.

92. Budget estimales of the Government of Burma.—In their budget
estimates for 1937-38 the Government of Burma provided for a revenue
surplus of Rs. 1,80 lakhs but the revised estimates reduced the surplus to
Rs. 6 lakhs. As in India, there were increases in customs receipts and in
certain other sources of revenue. On the other hand, there was a large
decrcasc of Rs. 1,21 lakhs under land revenue. Of this Rs. 43 lakhs
was duc to the new Government’s decision to reduce certain ¢apitation
taxes, and the remainder was due partly to reductions in land revenue
rates owing to the fall in the price of paddy and partly to remissions
granted on account of damage done by heuvy rains in December 1937.
There were also increases in cxpenditure on defence und other items.

The estimates for 1938-39 provide for a surplus of Rs. 39 lakhs.
Allowance has been made for a reduction in customs receipts and for a
further reduction in land revenuc. Additional revenue amounting to
Rs. 4} lakhs is however anticipated as a result of an increase of one anna
per gallon in the duty on petrol, and a State lottery is expected to produce
Rs. 10 lakhs. Increased revenuc is also anticipated {rom taxes on income,
forests and certain other items.
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23.  Provincial budgels. -The figures given ip Statement XI indicate
the cffect of the Nicmeyer award on the budgets of certain Provincial
Governments. The United Provinces apd Assam, which had deficits of
Rs.37 lakhs and Rs.38 lakhs respectively in 1936-37, have been able to
reduce their deficits to comparatively insignificant proportions, while the
Bengal surplus of Rs.40 lukhs was increasced in 1937-38 to Rs. 1,36 lakhs.
In other cascs the cftect 1s less noticeable, since the additional funds made
available by the award have been utilized to finance [resh items of ex-
penditure or to make good the losses in land revenue and excise receipts
resulting from the policy adopted by the Provincial Governments.

The Provinces whose budget estimates for 1938-39 show the most
conspicuous changes as compared with the reviscd estimates for 1937-38
arc Bombay and Bengal. In Bombay a surplus of Rs.11 lakhs has been
converted into a deficit of Ra.41 lakhs.  This deficit however is due to non-
recurring items of expenditure and is expected to be met from the free
balance available at the beginning of the year. In Bengal a surplus
of Rs.1,36 lakhs has been converted into a deficit of Rs.11 lakhs. This is
due partly to a decreasc in the revenue anticipated from the export duty
on jute and certain other items but mainly to additional itcms of expen-
diture, some of which are of a non-rccurring character. Four other
Provinces show deficits but the amounts are small ip proportion to their
total revenue and cxpenditure.

VI.—THE PUBLIC DEBT.

24. Government of India loans.—No Government of India loans
matured in the course of the year, and as new capital expenditure was
on 3 comparatively small scale it was not found necessary to float any
new loan cither in Tndia or in lingland. Although there was no new
loan the Government of Tndia were able to effect some reduction in the
amount of sterling debt outstanding. As the market prices of the
Government of Tndia sterling securities were appreciably lower than
those of the corresponding rupec scourities, and as the necessary funds
could be provided without difficulty, the Reserve Bank was authorised
to purchuse sterling sccurities up to a limited amount, as they became
available in the market, and to transfer them to Government for cancella-
tion. The nominal valne of the stock purchased and cancelled in this
way was as follows :

5% loan 1942-47 .. .. .. £ 510,000
49, loan 1948-53 .. .. .. £ 645,000
3%, loan 1949-52 .. .. .. £ 500,000
419, loan 1950-56 .. .. .. £ 495,000
31% loan 1931 or after .. .. £ 600,000
3%, loan 1948 or after .. .. £ 240,000

Total .. £2,990,000
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The cost of the terminable stock was met from the ordinary resources
of the Government of India, but the £840,000 of non-terminable stock
was replaced by 3% per cent. and 3 per cent. rupec paper of the same
nominal value. The rupee paper was issued gradually by the Bank in
accordance with the requirements of the market. The profit resulting
from the higher price of the rupce sccuritics was treated by the Govern-
gmg\t of India as an additional contribution towards the reduction of
cbt.

As a result of these transactions, and rcpayments of amounts out-
standing in respect of matured loans, the total funded debt of the Govern-
ment of India at the beginning and end of the year was as follows :

3ist March 1937, 31st March 1938.
(crores of rupees).

In India .. . .. 437.88 438.79
(millions of £)
In England .. .. .. 300.73 297.56

25. Provincial loans.—Five Provincial Governments raised loans
during the year. The amounts were as follows:

{Lakhs of rupees.)

Madras . . . .. 150
United Provinces .. .. .. 100
Punjab . .. . .. 100
Central Provinces .. . e 50
North-West Frontier Province .. 60

460

The loans were issued simultancously on the 31st of August 1937, and
consisted of 3 per cent. stock redeemable at par on the 1st of September
1952 and issucd at Rs. 99 for every Rs. 100 nominal value. Interest is
payable hali-yearly and is lable to income-tax. In the case of the
Punjab loan subscriptions were received cither in cash or in 53 per cent.
Punjab bonds 1937. The other four were purely cash loans, required
cither for schemes of capital expenditure or for the repayment of short-
term loans taken from the Government of India. Subscribers were
asked to state whether, in the event of the loun which they preferred
being over-subscribed, they wished their applications to be transferred
to the other loans. Market conditions at the time of the issuc were
favourable and the lists were closed within two hours. The Madras,
United Provinces and Punjab Loans were over-subscribed. Applications
for Rs. 1,000 or less were accepted in full and other applications received
partial allotment in the following proportions :

Madras . .. .. 30 per cent.
United Provinces .. .. b0 per cent,
Tunjab . . .. 25 per cenl.
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The Central Provinces and North-West Irontier Province loans were
{'ully subscribed after the transfer of optional applications {rom the other
oans.

26. Government of Indwa treasury bills—Details of the sales
of Government of India treasury bills during 1937-38 are given in State-
ment XII. Three months treasury bills were offcred for public tender
through the Reserve Bank in each weck of the year. The amount
offcred was Rs. 1 crore a week cxcept in the periods from the 27th of
August to the 15th of October and: from the 26th of November to the
4th of February when the offer was raised to Rs. 2 crores and on the
11th and 18th of Fcbruary when it was Rs. 13 crores. There were no
sales of “intermediates’ during the year. The total amount of treasury
bills outstanding with the public at the end of the year was Rs. 18,11.5
lakhs as compared with Rs. 15,98 lakhs at the end of 1936-37.

The amount of treasury bills shown as outstanding with the Issue
Department of the Reserve Bank at the cnd of the ycar is Rs. 19,89

s, but of this total Rs. 6,11 lakhs were in fact held by the Govern-
ment of Burma and the Provincial (Governments. The separation of
balances on the introduction of the new constitution resulted in some of
these Governments having surplus funds for which they wished to find
short term investments, and as the Finance Member stated in his budget
speech it was decided that the Reserve Bunk should for the present
meet their requirements from its own holding of treasury bills. If the
holdings of the Goveenment of Burma and the Provincial Governments
are deducted it will be scen that the amount actually held in the Issue
Department at the end of the ycar was Rs. 13,78 lakhs. The correspond-
ing figures for the two previous years arc Rs. 12,56 lakhs and Rs. 18,97
lakhs respectivelv. -

27. Yield on lreasury bills—During the first three months of the
year the average yield on the treasury bills issued at the weekly tenders
was slightly over 1 per cent. per anpum. In July and August {funds
became more plentiful owing to the onset of the slack scason and the
yield fell rapidly until it reached a minimum of .43 per cent. on the
20th of August. This is identical with thc minimum reached during
the same month of the previous year. Thereafter the yield rosc gradually
until November when the risc was checked for a few weeks. In the last
three months of the year there was a more rapid rise in the yield and the
average for March 1938 was slightly over 1% per cent. The average
yield for the whole year was .96 per cent. as compared with .78 per cent.
in 1936-37 and 1.21 per cent. in 1935-36.

28. Burma lreasury bills—In order to mcet a temporary shorlage
of funds the Government of Burma issued Rs. 90 lakhs of four months’
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treasury bills during September and October 1937. The bills were issued
through the Reserve Bank of India and the greater part was sold in
India, only Rs. 9.7 lakhs being issued to applicants in Burma. 'The
average rate of accepted tenders was Rs. 0-12-8 per cent. per annum,
which is about 2 annas per cent. higher than the yield of Government
of India treasury bills issued during the same period. The bills werc
not renewed on maturity and no Government ol Burma trcusury bills
were therefore outstanding at the end of the year.

29. Post Office cash certificates and Post Office savings bank.—
Statement XIII shows transactions in Post Office cash certificates since
1917-18, when this form of investment was first introduced, and in Post
Office savings bank deposits since 1913-14. In July 1936 the yield on
Post Office cash certificates was reduced to 23 per cent. and the rate of
interest on savings bank deposits was reduced to 2 per cent. These rates
remained unchanged during 1937-38. Owing to the large purchases
of Post Office cash certificates during 1931-32 and 1932-33 when rates
of interest were high, maturities during the last two years have becn
exceptionally heavy and fresh purchases have fullen short of the amount
repaid. As will be seen from the Statement there was a net repayment of
Rs. 1,58 lakhs in 1936-37 and Rs. 3,87 lakhs (including Burma) in
1937-38, and the total amount outstanding on the 31st of March 1938
was Rs. 60,63 lakhs. In spite of the reduction in the rate of intercst
the total deposits in the Post Office savings bank have continued to
increase by substantial amounts each year. In 1937-38 the seasonal
declive in deposits which usually occurs in the third quarter was rather
more marked than in the previous year, but deposits again incrcased
during the fourth quarter. The excess of deposits (excluding interest)
over withdrawals was Rs. 5,98 lakhs in 1936-37 and Rs. 3,66 lakhs in
1937-38, and the total amount outstanding on the 31st of March 1938
was Rs. 79,84 lakhs. _ '

VIL.—-GOVERNMENT BALANCES AND RESERVES.

30. Government balances with the Reserve Bank. Section 21 of the
Reserve Bank of India Act requires the Government of India and the Pro-
vincial Governments to entrust to the Reserve Bank, on such conditions
as may be agreed upon, all their moncy, remittance, exchange and banking
transactions in India, and to deposit all their cash balances with the
Bank (rce of interest. Until the end of the finauncial ycar 1936-37 the
Government of India was responsible for maintaining the funds required
for all Government transactions in India and Burma, and there was only
one Government balance with the Bank. The introduction of the new
Constitution however made it nccessary for the Bank to conclude separate
agreements with the Govcrnment of Burma and with each Provincial
(Government in India. These agreemeuts came into force on the 1st of
April 1937 and provide for the maintenance of a minimum balance by
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each Government; but since the Provincial Governments had had no
previous expericnce of managing their own balances a special arrangement
was made for the financial year 1937-38. Under this arrangement
separate figures were kept for each Province, and as has already been
mentioned* they were ablc to invest their surplus funds, but the Govern-
ment of India continued to be responsible for the maintenance of the
total minimum balance required in respect of all Governments in India.
With effect from the 1st of April 1938 the Provincial Governments have
assumed full responsibility for their own balances and they will in future
have to meet temporary deficits either by issuing treasury bills or by
obtaining ways and reans advances from the Bank. The average Gov-
cronment deposits with the Reserve Bank during each month of the year
are shown in Statement XXX. Tt will be observed that the total luctuat-
ed between Rs. 9,05 lakhs and Rs. 15,35 lakhs. On the last day of the
year the total deposits amounted to Rs. 17,72 lakhs, including Rs. 5,04
lakhs on account .of the Government of Burma. The Government
balances are notmally at their highest at the end of the year, since a large
amount of revenue is received during March and there are heavy dis-
bursements at the beginning of April. The figures given in Statement
XXX do not include balances held at Government treasurics. The
total balances held at treasurics in India and Burma averaged about
Rs. 1} crores but rosc to Rs. 2,19 lakhs (including Rs. 29 lakhs in Burma)
at the cnd of the year. The lmperial Bank of India continued to act as
agent of the Reserve Bank for the transaction of (Glovernment business
at places where there is no branch of the Reserve Bank.

31. Ways and means advances.—Statement XXX also shows the
average loans and advances required by Governments from the Reserve
Bank in cach month of the year. It will be observed that advances
were taken in seven of the twelve months. The maximum amount
outstanding at any onc time was Rs. 5 crores between the 5th and 13th
of January 1938. These figurcs relate only to the Government of India.
The Government of Burma did not require any ways and means advances,
and under the special arrangement mentioned above the deficits of the
Provincial (overnments were carried by the Government of India.

32. Balances in England.—On the 3lst of March 1938 the
Secretary of State’s balances with the Bank of England amounted
to £740,326 (including £20,526 on account of Burma) as compared
with £581,035 at the ecnd of 1936-37. These balances are replenished
by the Reserve Bank in accordance with requirements, the amounts
transferred being debited to the rupee balances of the Governments
concerned at the current rate of exchange. The disbursements of the
High Commissioner for India and Burma are met directly by the Reserve
Bank through its London Office. The total sterling requircments of
the Governments of India and Burma (including those of the High

* Sce paragraph 26,
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Commissioner) during the years 1936-37 and 1937-38 were a8
follows :

{in millions of £).
1936-37. 1937-38.

Excess of oxpenditure over revenue of the Govern-

ment of India in Toondon .. .. .. .. 23.0 23.4
Expenditure on behalf of Provincial Governments. . 2.7 2.2
Capital expenditure on Railways .. .. 1.9 2.7
Debt discharged (net) .. .. .- .. 14.0* 5.1
Unfunded debt (nct payment) .. .. .. - 3.5
Net requirements of the Government of Burma 0.6
Deduct—

Miscellaneous capital receipts . . .. —0.b —0.3

Total .. 41.1 37.2

The amount shown under * Debt discharged” includes the cost
of sterling securities purchascd for cancellationt and also the amounts
required in respect of maturing railway debentures. The net payment
of £3,500,000 during 1937-38 on account of unfunded debt is mainly duc
to the transfer of certain family pension funds previously held by the
.Grozerrgnen‘b of India to the custody of a special board of commissioners
in London.

33. The silver redemption reserve.—On the inauguration of the
Reserve Bank in 1935 the greater part of the assets previously held by
the Government of India in the gold standard reserve and the paper
currency reserve were transferred to the Reserve Bank as cover for the
note issuc. Sterling securities of the United Kingdom to the value of
£7,600,000 (Rs.10 crores) were however retained to form a silver redemp-
tion rcserve. The main purpose of this reserve is to enable the Govern-
ment of India to make paymentto the Reserve Bankinsterling, ifnecessary,
in respect of the surplus rupces which the Bank isentitled to return under
Section 36 of the Reserve Bank of India Act. The Bank returned five
crores of rupces in April 1937, but the reserve was not used on this occasion
since it was convenient for the Bank to receive payment in the form of
rupce treasury bills, At the end of the financial year 1936-37 the value of
the sccurities held in the silver redemption reserve had fallen slightly below
£7,500,000 owing to the fact that the interest received on the securitics
during that year was not sufficient to cover the depreciation in their
capital value. The deficiency was however made good during the finan-
cial year 1937-38.

VII.—MONEY CONDITIONS IN INDIA.

34. Prices of Government securilies.—Statement XIV shows the
prices of representative rupee securities of the Government of India since

* Excludes £4,800,000 in ruspect of Indis Bonds purchused in previous years but cancelled during
1936-37.
t See paragraph 24.
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1914, and Statement XV indicates the extent of the fluctuations during
1937-38. Tn the first three months of 1937 the prices of Government of
India rupcee securities had declined in sympathy with sccurity prices in
London. During March 34 per cent. rupee paper dropped to Rs.91-4.
At the beginning of April however it had recovered to Rs. 92-9 and
later in the month thc announcement of the British budget led to a
further recovery to Rs.95-5. During the next three months prices
fluctuated between Rs .94-2 and Rs. 96-12, but in Angust the increased
confidence of the London market caused a further risec to Rs.98-7. The
issue of the Provincial loans on the 31st of August had little effect on the
prices of other sccurities, and during the next six months rupec paper
fluctuated within compuratively narrow limits, prices ranging only from
Rs.96-13 to IRs.99-2. In March anxiety regarding the international
situation caused a decline to Rs.96-4 but at the end of the month the
price had recovered to Rs.97-12. Thus although the price did not
again rise above par, as it had donc in the autumn of 1936, there were
no fluctuations as violent as those of 1936-37. The maximum and
minimum prices of the year were Rs.99-2. and Rs.92-9 as compared
with Rs.100-15 and Rs.91-4 in the preceding year.

The prices of Government of India 3} per cent. stcrl.in.% stock have
been given in Statement XV in order to indicate the growth of the dis-
parity betwceen those prices and the prices of the corresponding rupee
stock. The latter began to establish a lcad in March 1936 but until the
end of that year the margin of difference seldom exceeded one point.
Between January and March 1937 rupee securities declined less steeply
than sterling securities and the margin increased to about three points.
During 1937-38 it has widened still further. The average difference has
been about five points and at some periods it has risen to as much as
seven points. This must be attributed mainly to the confidence of the
Indian investor in the sound financial position of the Government of India
and the Provincial Governments, the absence of internal disturbances,
and the comparative immunity of the Indian markets from the effccts of
political developments in Europe. Another factor which has probably
had some influence is the new Insurance Act which requires all Insurance
Companics doing business in India to keep deposits with the Reserve
Bank in the form of either cash or “approved securities.” The Act
was finally passcd in February 1938 but its provisions had been under
discussion during the preceding two years.

As a result of the increasing disparity between rupee and sterling
security prices there has undoubtedly been a considerable volume of re-
mittances for private investment in England and elsewhere. These
remittances have already been mentioncd in paragraph 8 asbeing probably
one of the most important of the invisible items in India’s balance of
accounts., Up to the end of the year, however, there was no indication
of their having any appreciable cficct on the level of prices.
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35. The money market—The bank rate was 3 per cent. throughout
the year. This is the standard rate at which the Rescrve Bank is pre-
pared to buy or rediscount bills of exchange or other commercial paper
eligible for purchase under the Act. It was last changed on the 28th of
November 1935 when it was reduced from 3} per cent. {o its present level.
The Imperial Bank Aundi rate, which is the rate at which the Imperial
Bank is prepared to discount first class three months’ bills, also remained
unchanged at 3 per cent. The rates charged by shroffs for discounting
the bills of small traders in the bazaar are reported to have averaged
betwecn 5 and 6 per cent. in Bombay throughout the year, but to have
risen to a rather higher level at Calcutta during the busy season. There
are of course no officiul quotations for thesc rates.

At the beginning of the year therc was a considerable demand for
call loans, and borrowers had to pay from 1§ to 2 per cent. By the last
weck of April however the stringency had passed and the average rate
had declined to about § per cent. Subjcct to minor fluctuations this
continucd to be the normal rate until August, when the slack scason
resulted in a further decline to § per cent. and at some periods } per cent.
There is usually « marked increase in the demand for moncy during the
later months of the financial year, but this ycar the decline in the volume
of trade led to a continuance of comparatively easy conditions and the
call money rate seldom rose above ? per cent.

36. Scheduled banks’ consolidated position.—Statement XVI shows
the consolidated position of the scheduled banks in cach month of the ycar.
The scheduled banks are those banks which bave a paid-up capital and
reserves of an aggregate value of not less than Rs. 5 lakhs and  which
are thercfore required under Section 42 of the Reserve Bank of India Act
to maintain deposits with the Reserve Bank. The number of scheduled
banks in India and Burma rose from 50 to 54 during the ycar. 1n 1936-37
there had been a steady increase in the total demand and time liabilities.
The figure for March 1937 was Rs. 2,37,83 lakhs as compared with
Rs. 2,21,76 lakhs in March 1936. As will be seen from the Statement
the increasc continued during the first half of 1937-38, reaching Rs, 2,44,65
lakhs in November, but in the lust four months of the year the total
declined to Rs. 2,37,80 lakhs. The average figure for advances was
considerably higher than in the previous ycar. Tt is noteworthy however
that whercas in 1936-37 advances increased steadily during the busy
season from October until the cnd of the financial ycar, the 1937-38
figures show no similar increase until January, and the totul increase
between October and March was approximately Rs. 15 crores as compared
with Rs. 36 crores in the corresponding period of the previous year. A
natural corollary to the increase in advances was a decrease in total cash
balances including deposits with the Reserve Bank.*

37. Clearing house slulistics.—Statement XVIT shows the total
value of the cheques cleared through each of the clearing houses in India

* Soo also Statement XXVIIL.
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and Burma since 1918-19. As will be seen from the Statement the
total for 1937-38 was Rs. 20,51 crores as compurcd with Rs. 19,32 crores
in 1936-37 and was the highest since 1921-22.  In cach of the last three
months of the year however the total was lower than in the corresponding
month of the previous ycar. The comparative figures for cach quarter
are as follows :—

1936-37. 1937-38.

(in lakhs of rupees.)
lst quarter .. .. 456,96 579,00
2nd .. . 433,96 466,49
3d o .. 482929 527,50
4h .. . 558,45 478,13

38. Internal remitiance.—-Statements XVITI, XIX and XX give
statistics of the various forms of remittance within India and Burma.
In the course of the year the Reserve Bank devisced a scheme which it is
hoped will result in a considerable simplification of the cxisting remittance
arrangements. The scheme has been referred to the Government of
India and to the Provincial Governments.

IX.—-CURRENCY NOTES AND COIN.

39. Changes tn form of currency.—Scction 22 of the Rescrve Bank
of India Act gives the Reserve Bank the sole right to issue currency
notes in Britis%l India but provides for the use of Government of India
currency notes during the initial period. Under the India and Burmu
(Burma Monetary Arrangements) Order, 1937, the Reserve Bank has
also the cxclusive right of note issue in Burma. Reserve Bank of India
notes were first issued to the public in India in January 1938 when
supplies of five rupee notes becamc available. Ten rupce notes werc
issued in the following wonth. Notes of the Rs. 100, Rs. 1,000 and
Rs. 10,000 denominations were not ready for issue beforc the end of the
year. The Bank docs not propose to issuc Rs. 50 or Rs. 500 notes, but
Government of India notes of these and all other denominations
continue to be full legal tender. As a temporary measure Government
of India currency notes were surcharged for use in Burma after its
scparation from India. A separate serics of Reserve Bank notes is being
prepared for issue in Burma.

There were no changes during the year either in the denominations
or in the designs of the coins in usc in India. A new set of coins bearing
the head of King George VI is under preparation. Burma contmues
for the prescnt to use Government of India rupecs and small coin.

40. Circulation of currency notes and coin. —Statement XXI shows
the average circulation of currency notes since they were introduced in
1889-90, and Statcments X XII and XXTII show the annual absorption
and return of currency notes, rupees and small coin since 1914.  The
graphs printed opposite these Statements show variations during the
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last three years. The continued return of rupees resulted in an
incresse in the amount held in the Issue Department of the Reserve
Bank,* and as has already been mentioned the Bank took advantage
of the provisions of the section 38 of the Act to return five crores of
rupees to the Government of [ndia in April 1937.

The three graphs support the evidence of other statistics regarding
the general trend of trade and business activity during this period. It
will be observed that in February and again in April 1937 the active
note circulation reached a total of Rs. 197 crores, which is the highest
figure so fur recorded. The ensuing slack season caused a rather steeper
decline than usual, but until about the end of September the total
remained more than Rs. 16 crores above the corresponding period of the
previous year. Thercafter the graphs converge more rapidly, since the
stecp rise which occurred in the last quarter of 1936 was not reproduced
in 1937. They cross in the third week of December, and although there
was an increase between January and March 1938 the total remained
below the level of the previous year. The absorption of both rupees
and small coin reached its maximum in the last quarter of 1937 and in
both cases the seasonal rise at the corresponding period of 1937 fell
considerably short of the level achieved in the previous year.

Another feature of the absorption figures which is clearly brought
out by the graphs is that whereas rupees have continued to return from
circulation there has been a considerable increase in the circulation of
small coin. The decline in the demand for rupees must be mainly
attributed to the increasing use of currency notes and this tendency
naturally does not affect small coin to the same extent. It seems
probable however that the contrast presented by the two graphs has
been accentuated by a lack of confidence in the rupee coin in certain
parts of the country owing to an increase in the number of counterfeits.
It will he observed from Statement X XIIT that during the lust two ycars
therc has been a larger increasc in the demand for half and quarter
rupees than in the demand for coin of the lower values. The Reserve
Bank has brought this question to the notice of the Government of
India and additional mcasures for the prevention of counterfeiting are
under considcration.

41. Absorption of rupcees by circles.— The net absorption or return
of rupees in each currency circle during the last four years is as follows :—

(in lakhs of rupees.)
1934-36. 1935-36. 1936-37. 1937-38.

Calcutta .. .. .. .. .. — 69 —1,9%0 — 88 — 8
Cawnpore .. .. .. .. .. —121 —2,94 — 69 —1,77
Tahore .. .. .. . .. —128 —1,14 — 36 — 15
Bombay .. .. .. . .. — 48 —3,20 —- 96 - 3,80
Karachi .. .. .. .. R 4+ 2 4- 11 1- 33
Madras .. . .. .. .. + 23 — 44 + 9 4 H2
Ranguon .. .. .. ..+ 16 + 14 4- 19 - 20
Total .. —321 —94¢ —-2,49 -—-6,52

* Sec Stutement XXVIL




These figures indicate that the decline in the demand for rupces
does not extend to all parts of the country. The Karachi circle shows a
net absorption in each year while the Madras and Rangoon circles show a
net absorption in three out of the four ycars.

42. Circulation of notes by denomanations. - Statement XXIV shows
the circulation of notes of each denomination up to Rs. 1,000 for 1914
and for each ycar since 1921. The Rs. 10,000 denomination has been
excluded since it is scldom used except by banks. Currency notes for
Re. 1 and Rs.2-8 were introduced as a war time measure but they have
not becn issned since 1926.  Notes of the Rs. 20 denomination have not
been issued since 1910.

43. Iafe of currency notes.—On the basis of the ratio of the number
of notes outstanding to the number of notes cancelled during the year
the average life of notes of each denomination during the last three
years is as follows :-- -

Avcrage life in months— R, R, Ra. Ra, Ra. LR Ras.

[ 10 5o 100 500 LOo0 10000

(s) including notes lield in correnc,
chesty .. .. .- . 15 14} 123 43 [ZH 44 43

(#) excluding notex held in currency
chestn .. .. .. L. 6} 71 5 73 24 2} 31
The actual period for which the notes ordinarily remain in circulation
appears to lic hetween the two sets ol figures given above.

44. Old noles.—Section 34 of the Reserve Bank of India Act
preseribes that any currency note or bank note which has not been pre-
sented for payment, within forty years from its date of issue shall be
deemed not to be in circulation, The value of the currency notes written
off under this scetion during 1937-38 amounted to Rs. 84,850 as compared
with Rs. 1,27,770 in 1936-37. Refunds in respect of notes previously
written off amounted to Rs. 1,780.

45. Lost, destroyed und mutilaled notes.—The number of lost,
destroyed and mutilated notes in respect ol which claims have been
admitted during the last four years is as follows :

1934-35.  1935-36.  1936-37.  1937-58.

Lost or wholly destroyed notes .. .. 178 38 139 162
Nalf notes .. .. .. .. .. 1,034 594 8066 1,276
Mutilated notes .. .. .. .. 36,508 39,925 54,364 73,489

No false claims in respeet of such notes were reported during the
year. Two criminal prosccutions were instituted in connection with
claims submitted in 1936-37. One of thesc resulted in a conviction and
the other was still pending at the end of 1937-38.
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46. Nole forgeries.- The total number of forged potes brought to
notice during the year was 1,944 as compared with 1,271 in 1936-37 and
1,405 10 1935-36. These forgerics were distributed as follows : —

Denomination of notes .. Re.1. Rs.2-8 Rs. 5. Rs. 10. Rs. 50. Rs. 100.
3 ' 74 1,710 1 155

Number of forgeries .. o003 1

Thirty-five prosccutions were instituted during the year in connection
with forged notes. Of thesc cighteen have resulted in the convietion
of the accused. The nwuber of cases pending at the close of the year
was forty-threc. Eight of the cases pending at the close of the previous
year bave resulted in convictions.

47. Composition of rupee coinage.—Oncea yearaportion of therupecs
held at each treaswy in India and Burma is examined in order to deter-
mine the composition of the rupee circulation according to the date borne
by each coin. The results of this examination are shown in Statement
XXV. Statement XXVI shows the quantity of rupees coined in each
year since 1835. There has been no coinage of rupees since 1922.

48. Withdrawal of silver cotn.—The total value of the silver coin
withdrawn from circulation during 1937-38 is as follows :—

(lakhs of Tupces)

William IV 1835 .. .. .10
Victoria Queen 18410 . .. 8.27
Victoria Qucen 1362 and 1874-76 .. 1,49.71
Vietoria Kmpress 1877-1901 8,62.18
George V 1911 .. .. .18
Shroff marked coin .. .. .. .. .03
Other unearrent coin .. .. .. .. 61.94

10,82.41

The corresponding totals for 1936-37 and 1935-36 were Rs. 4,20
lakhs and Rs. 5,92 lakhs respectively. The increase in 1937-38 is almost
entirely duc to the increased withdrawal of Victoria Empress coin.  All
Victoria coin continues to be full legal tender but its withdrawal is being
accelerated with a view to improving the quality of the rupecs in circula-
tion.

The number of light-weight silver coins withdrawn from circulation
dwing the year is as follows :—-

Over Over Over Over
2 por eent. 6] per cont. 2 per cent, 124 per cemt.  Uver Total.
but not but not but not but not 25 per cent.

more than  more than  more than  wmore than

63 per cent. 25 per cent. 12] per cent. 26 per cent.
Rupees 5,29,734 3,772 cens cenn 42,3956 6,11,901
Half rupces vens . 17,659,247 18,418 18,101 17,956,766
Quartor rupeea 2,149,033 1,65,848 1,502 3,86,473
Eighth vupees fen N 1,911 6,666 497 9,064
Total 5,20,734 39,772 19,80,191 1,90,922 28,03,204

62,585
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_ Silver two anna picces are still legal tender but they have not been
rels?.ued since 1925-26. The totul amount withdrawn from circulation
during 1937-38 was Rs. 1,71,000 as compared with Rs. 2,97,000 in 1936-37.

49. Withdrawal of nickel and copper coin.—Since 1924 cight anna
nickel coins have heen received only at currency offices. Double pice
are also being withdrawn from cireulation bub are still received at trea-
suries as well ag currency offices. The total nominal value of the coin
withdrawn during 1937-38 is us [ollows :—

_ Rs.
Eight anna nickol .. .. 2,485
Double pice .. .. .. 14,527

As regards other denominations the amounts of badly worn or
defaced coin withdrawn from circulation during the ycar are :—

Rs.
Four anna nickel .. .. 18,665
Two anna nickel .. .. h2,716
One anna nickel .. .. 851,036
Copper and bronze coins .. 1,96,672

50. Counterfeit coin.—The number of counterfeit coins cut at
treasuries and railway stations during the last three ycurs is as follows :—

SILVER COIN,
Half Quarter Kighth

Rupees. rupees. rupees. rupees. Total.
1935-36 .. .. 1,656,412 12,788 9,777 1,327 1,80,304
1936-37 .. .. 1,061,436 12,891 10,762 1,283 1,87,372
193738 .. .. 1,82,654 14,5626 8,745 667 2,06,h92

NICK Kl COIN.

Eight anuna, Four anna. Two anna. One anna.

19356-36 .. .. . .. 409 11,320 35,458 20,946
1936-37 .. .. .. .. 239 13,914 H2,015 20,180
1937-38 .. .. .. .. 305 12,528 14,651 20,535

X.—THE RESERVE BANK OF INDIA.

51. Issue and Banking Depariments.—Statements XXVII and
XXVMUI summarise the position of the lssue and Banking
Departments of the Rescrve Bank in cach month of the year.  The Bank’s
holding of gold coin and bullion has remained unchanged at Rs. 44,42
lakhs since its inauguration in April 1935. 'The total amount of
sterling # securitics held in the Issuc Department increased {rom
Rs. 48,63 lakhs in April 1935 to Rs. 80,31 lakhs in May 1937, and stood
at Rs. 78,81 lakhs at the cnd of the year 1937-38. “ Balances held
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abroad ” decreased during the year as a result of the decline in the
amount of sterling purchased in India. Other items in these Statements
have been mentioned in earlier sections of the report.*

52. Dalance Sheet and Profit and Loss Account.—For [facility of
reference Statements XXIX and XXX reproduce the Balance Sheet
and the Profit and Loss Account for the year 1937, which were submitted
to the third annual general meeting of the shareholders of the Bank
in February 1938. The surplus available for payment to the Government
of India amounted to Rs. 10,41,200 as compared with Rs. 35,92,100 in
1936. The decrease is mainly due to the low rate of intercst obtainable
on short dated sccuritics of the United Kingdom, which formed a larger
proportion of the Bank’s investments than in previous years. The
proviso to Section 33 (6) of the Reserve Bank of India Act allowed the
Bapk to hold United Kingdom securitics of any maturity during the
first two years of its existence, but with cffect [rom the Lst of April 1937
all such securities held in the Issue Department must be securties
maturing within five years.

53. Distribution of shares.—Statement XXXT shows the distribu-
tion of shares and the number of shareholders on the 1st of April 1935
and on the 31st of December 1937. It will he observed that there has
been a considerable decrease in the total number of sharcholders and
that the number of shares held in the Bombay area has increased at the
cxpense of the other four arcas. These tendencies have been brought
to the notice of the Government of India.

* See puragraphs 30, 36 and 40.
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STATEMENT L

INDEX NUumBERS OF WHOLESALE PRICES.
(Reference paragraphs 2 to 4.)

India. United
(a) United States of
Calcutta, Bombay. Kingdom.  Americu. Japan.
) (9] &

1916 average . . . .. .. 112 70 97
1916 " .. .- .. e . 128 86 117
1917 ” .. .. .. .. .. 145 118 149
1818 ” .. .. . .. .. 178 239 131 196
1819 . . .. .. e .. 196 223 N 139 236
1920 " .. .. .. .e .. 201 216 307 164 259
1921 " .. .. .. .. . 178 198 197 98 200
1922 e e . .. .. .. 176 187 169 97 196
1923 ” .. .. .o . .. 172 181 169 101 198
1924 . .. . . .. .. 173 182 166 98 207
1925 v .o .. .. .. .. 169 163 169 104 202
1926 . . .. .. .. . 148 149 148 100 179
1927 » .- .. . . .. 148 147 141 9b 170
1928 ” .. .e .. .. .. 146 146 140 87 171
1929 »» . e .. .. .. 141 1456 100 160 100
1930 . .. .. . .. .. 116 126 88 91 82
1931 ” . . Ve .. . 96 109 7 ki 70
1832 " .e .. .. .. . 91 109 76 638 73
1933 . .. .. . .. .. 87 98 75 69 82
1934 . .. .. . .. . 89 95 7 79 81
1935 . .. . .. .. . 91, 29 78 8¢ S4
1986 ,, e el 92 97 83 86 90
1937 January . . . .. .- 98 104 80 80 106
»» February .. . . .. .. 99 103 81 91 106
,» March .. .. . .. . 100 110 94 92 109
,» April.. .- .. . . .. 103 108 b 92 113
. May .. . .. .. .. .o 103 109 o1 92 110
» Jdune .. .. .. .. . . 102 106 97 92 108
R 1 104 108 98 92 160
,, August .. .. .. .. .. 105 108 98 92 107
v Seplember .. .. . .. .o 104 106 a7 92 109
w October .. .. .. .. .. 108 105 97 40 108
,» November .. . .. .. .. 103 105 95 87 108
»» December ., .. .. .. .. 102 104 4 86 110
1938 Junuary .. .- . . e 100 104 94 85 112
» February .. e .. .. . 97 103 23 84 113
»» March e .. .. .. . V6 100 91 84 114

(¢) Monthly Survey uf Business Couditions in India.
() League of Nativns Monthly Bulletin of Statistios.
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STATEMENT 1L

BarLance or Trabk.
(Reference paragraphs 5 to 8.)

(in lakhs of rupees).
1937-38.
1935-36. 1936-37.
India. Burma. India & Burmu,
Exports of merchandise (private) .. + 1,64,37 1--2,00,79 + 1,714,987 4 24,64 + 1,99,61
. (3.86) (4.66) (+.44)
Re-exports of foroign merchandise
(private) .. .. .. ‘e F 3,78 + 6,22 - 7,46 -+ 10 -+ 7,60
H (2) 0
Importa of Iore:gn merchandise
(private) .. .. — 1,38,78 — 1,27,50 — 1,61,62 - 12,10 — 1,63,62
(5,09) (2,92 (4,4)
BALANCE OF TRADE IN MER.

CIHANDISE (PRIVATE) .. + 20,37 + 79,61 + 30,90 4 12,64 + 43,64
Gold (privatc) .. .. . + 37,35 + 27,85 + 16,34 — 1 + 16,33
Silvor (private) .. . e - 1,27 = 13,09 — 2,49 + 99 - LB0
Currency notcs (private) .. . -I- 29 + 24 4 28 ceee + 28
BALANCE O TRANSACTIONS

IN TREASURE (PRIVATE) .. + 36,37 + 14,60 + 14,13 +- 98 -+ 1511
TOTAL VISIBLE Bal ANLE OF

TRADE .. - 65,74 + 94,01 F 45,03 413,62 + 58,60
Purchase of sterling by the Reserve ’

Bank of India .. .. — 45,68 — 70,87 e veee — 33,29
Sales of sterling by the P.mcrvc

Buok of Tndia .. .
"I'ransters ol Guvernment aecurities, . . 56 ~ 18 e . — u
Tnterest drafts on India in respect of

Guvernment of India securiticy .. — N — 29 . — 28
BALANCE OF REMITTANCE OF

FUNDS .. . . .. — 46,45 — U3 ee cens — 33,68
TUTAL VISIBLE BALANCE OF "

ACCOUNTS .. . . + 19,20 + 22,67 e . + 24,87

Notg 1. ~Combined figures for lndia and Burma have heen given in respect of 1937-38 as well as previous yeara,
Trade between ludis wod Burma has been excluded.

Note 2.—The figures wlating to the balance of trude in merchandise include imports and exporly through Indisun
Stal ports in Kathiawar and Truvuocore. ‘The amounts imported and exported through these ports arc
showa in brackets.
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Average for

1910-11 to
1914-15 .. . .

Averapge for

1015-16 to
19019-20 .. . .

Average for
1924.25 ..

1920-21 to
1925-26 .. .-
1026-27

1927-28

192829 .. .. ..
1929-30

1930-31

1831-32

1932-33

1933-34

1934-35

1938-37

183738 .. .

Total for 21 ycars from
1910-11 to 1930-31

Total for 7 years from
1931-32 to 193738 .

STATE

IMrorTs AND ExporTs oF (GoLD

IMPORTS.
Bullion. s::l:tei%nr?ﬁ:;d
gold coin.
Quantity Value in Quantity Value in
in ouncees. rupecs. in ounces. rupees.

2,115,569 13,49,74 877 2,786,453 16,42,39,305
2,423,885 14,94,65,235 796,883  4,70,19,473
4,344,849  28,64,42,004 1,183,850  7,90,40,246
4,447,036  25,26,78,970 1,764,479  9,96,20,393
2,420,250 13,86,40,145 082,747  5,03,65,857
2,001,041 11,42,46,018 1,186,985  6,70,98,044
2,070,197  11,81,68,903 1,718,388  9,40,20,780
1,194,246 6,83,46,025 1,331,001  7,39,65,452
1,099,230  6,31,40,997 1,230,306  6,93,11,456
235,600  1,53,60,450 - 214,441  1,26,34,905
118,742 91,13,200 52,670 40,868,191
105,607 85,60,464 29,394 2433821
62,016 65,38,348 17,9717 16,54,753
56,200 50,72,099 17,261 44,23.311
61,086 §7,09,880 111,605  1,03,78,239
39,067 34,61,089 131,699 1,22,23,092
57,663,524 360,46,37,838 32,040,426 191,20,77,661
680,126  5,28,15,519 605,137 4,78,16,312
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(Reference

TOTAL.

Quantity

in ounces.
4,902,022
3,220,868
5,528,698
6,201,515
3,403,006
3,188,026
3,788,686
2,625,247
2,329,626
450,050
172,412
134,901
79,992
103,461
172,181

171,666

Value in

Tipens.

20,02, 14,272

19,64,84,708

36,45,22,250

35,22,09,363

19,50,12,002

18,13,44,062

23,21,89,692

14,23,11,477

13,24,52,153

2,79,95,364

1,31,51,391

1,09,94,285

71,893,101

94,95,410

1,60,88,119

1,66,84,161

80,603,050 561,67,15,109

1,286,263

10,06,31,831




MENT IIL

CoiNn AND Bunrion smwore 1910.

paragraph 11.)
Bullion.

Quantity  Value in

in ounces, rupces,
535,664 3,07,80,183
851,352 4,01,98,247
907,000 6,99,52,231
41,037 23,26,183
8,667 4,981,702
2,052 08,300
1,877 1,056,457
1,083 85,569
86,884 49,29,307
7,768,316  58,43,62,379
8,102,408  63,46,20,676
6,645,012  56,69,86,325
5,723,676  §2,78,09,980
4,072,648  37,83,21,643
3,183,450 20,45,14,987
1,841,172 17,00,08,505
11,611,230  75,77,04,903

37,326,678 315,64,33,685

EXPORTS,
Sovereigms and
other British TOTAL.
gold coin.
Quantity Value in Quantity Value in
in ounces.  ropocs. in ounces. rupees.,
254,980 1,5(,03,372 790,634 4,57,92,555
223,682 1,31,45686 1,075,034 6,23,41,932
101,802 74,714,737 1,008,892 7,74,26,068
24,897 14,27,381 45,934 37,563,664
8,010 5,14,762 17,477 10,06,55¢4
4,215 2,456,730 6,287 3,44,030
1,587 07,267 3,144 2.02,714
602 37,522 1,685 1,03,081
89 5,031 88,973 49,34,338
321,112 2,33,60,827 8,070,427  60,77,23,206
423,836  3,37,79,671 8,526,241  66,84,09,347
186,187 1,55,143,921 6,830,109  58,15,30,248
L137 49,657,728 5,774,812  53,25,67,708
50,176  47,33,722 4,122,723  38,30,55,366
367 34,261 3,183,817  20,45,49,248
97,311 80,93,695 1,038,483  17,90,02,290
2,043,060 18,04,46,662 14,554,280  93,81,51,665

1,129,124

9,14,03,825 38,455,702 324,68,37,410

20

Net imports or
exports.
Imports |
Exporte—

Quantity

in ounces.

+ 4,111,388
+ 214583
+ 4,519,807
+ 6,135,581
+ 3,385,520
+ 3,181,769
+ 3,785,441
+ 2,523,562
2,249,653
— 7620377
— 8,353,820
— 6,695,298
— 5,604,820
— 4,019,262

— 3,011,038

— 1,768.817

+ 75,139,870

— 37,170,430

Value in

rupeee,

+  25,34,21,717

+ 13,41,42,776

+ 28,70,95,282

4+ 34,85,45,709

4+ 19,40,05,448

-+ 18,10,00,023

+ 21,19,86,978

+ 14,22,08,398

+ 12,75,18,115

— §7,97,27,842

— 66,52,27,956

— §7,05,35,961

— 62,53,74,607

— 37,36,59,858

~ 27,84,61,129

— 16,33,18,129

+ 457,85,63,034

— 314,62,06,679



April

May

Juue

July

August

September

October

November

December

1037

”

Junuary 1938 ..

February

Murch

”»

ToraL

49,967

Bullioa,

Quaantity Value in

in vunces, rupees.

. 3,140 2,91,666
. 3,062 2,71,110
1,963 1,73,927

1,652 1,24,281

2,915 2,67,285

5,160 3,71,862

.- 1,540 1,45,941
3,639 3,25,034

N 4,419 4,04,620
6,700 4,89,268

1,443 1,29,307

6,508 4,066,878

34,861,060

STATE

IMPORTS AND ExPoRTS OF GOLD

IMPORTS,
Sovercigns snd
other British
gold coin.
Quantity  Valucin
in ounces. rupees.
21,311 19,89,311
14,18 13,90,900
34,365 31,83,980
10,763 9,92,931
4,997 4,680,231
21,666 20,04,284
6,159 6,71,780
3,801 3,56,607
4,611 4,156,268
2,361 2,160,962
3,192 3,02,520
3,616 3,38,335
131,699  1,22,23,092

(Reference
TOTAL.

Quantity Value in

in ounces. rupees.
24,451 22,80,877
17,970 16,62,010
36,308 33,567,907
12,315 11,17,216
7.912 7,27,618
26,806 23,786,116
1,766 7,17,721
7,400 6,81,841
8,030 8,19,888
8,061 7,06,230
4,635 4,31,827
9,123 8,05,213
171,668  1,56,84,161




MENT 1V.

CoiN AND BULLION DURING 1937-38.

paragraphs 9 and 11).

Bnllion.
Quantily Value in
in ouaces, Tupees.

186,660 1,83,27,903
158,915 1,46,91,014
87,475 80,92,373
260,368 2,40,10,041
155,977 1,43,61,322
166,285 1,44,81,775
140,678 1,30,40,415
127,399 1,17,52,133
187,632 1,63,96,159
166,795 1,53,23,041
196,252 1,80,57,282
26,836 24,75,137
1,841,172  17,00,08,696

EXPORTS.

Sovereigns and
other British
gold coin.
Quantity Value in
in ounces. rupees.
116 11,250
117 11,375
527 48,857
193 17,839
434 39,922
70 8,516
13,301 12,21,612
1,641 1,560,640
20,227 18,60,909
60,685  56,24,775
07,311 89,093,605

TOTAL.
Quantity Value in
in ounoces. rupens.

196,776 1,83,39,153
159,032 1,47,02,389
88,002 81,41,230
260,561 2,40,27,880
156,411 1,44.01,244
156,285 1,44,81,775
140,748 1,30,46,931
127,399 1,17,52,138

| 180,833 1,66,17,771
168,436 1,64,73,681
216,479 1,99,18,191
87,621 80,90,912
1,938,483  17,90,02,290

31

Nct imports or
exporta.
Imports +
Exports—
Quantity Value in
in ounces. rupoees,
172,326 — 1,60,58,276
11,062 — 1,30,40,379
51,69¢ --  47,83,323
248,46 — 2,29,10,665
148,499 — 1,36,73,728
129,479 — 1,21,05,659
132,993 ~— 1,23,29,210
119,999 — 1,10,70,492
171,903 — 1,567,97,883
160,376 — 1,47,87,451
211,844 — 1,04,86,364
78.398' —  72,94,699
1,766,817 — 16,33,18,120



STATEMENT V.

PrIcE oF GOLD DURING 1937-38.
(Reference paragraph 11).

Price of gold in London Price of country bar gold in Bombay
per fine ounce. per tols.

Highcst. Lowesat. Highest. Lowent.

£ 8 d £ s d Ra. u, p. Rs. a. p.

April 1937 72 14 7 0 3} 36 2 9 M50
May " 7 010 7 0 6% 35 2 ¢ 31 3 6
Juane » 7009 "7 0 3% 414 6 34 9 6
July ” 708 619 6} 3411 0 4 79
August ” .. .- .. 701 619 33 3411 3 34 73
September 70 7 70 3} 3414 0 3410 0
October » 708 7 0 4 3413 6 MW 6
November ,, .. .- .. 70 1 619 10 3411 v 34 8 0
December ,, 70 4§ 619 4 31 8 6 34 6 3
January 1938 619 94 619 & 34 79 34 6 0
Kebruary ,, .. .. .. 6 19 104 619 7 3% 9 0 M4 5 6
March e 70 5} 619 6} 3414 9 4 79

STATEMENT VI

PricE oF SILVER DURING 1937-38.
(Reference paragraph 15.)

Price in Bombay Price in London Prico iu Now
per 100 tolas per stendard ounce. York per fine ounce.
{country bar),
Highest. Lowest. Highost. Lowest. Highest. Tnwest.
Ra. a. Ra. u d. d. Cents. Cents,
April 1937 .. .. .. 5615} 52 9 214 203 463 443
May e e .. 831 52 8 20% 20} 46} 443
June v e .- .. 62 13} 51 2 20% 193 45 443
July o e e .. D29 51 8} 204 195 441 443
Angust . .. .. .. 52 O 48 14 204 194 443 443
September ,, .. .. .. 61104 50 84 20 193 441 443
October ,, .. . .- 61 4 50 9% 204 1988 4} 44}
November ,, .- . .. 50 11} 19 11} 19§ 19% 443 44}
December ,, .. .. .. 50 0 46 1} 195 184 443 443
January 1938 .. . . 60 16 48 6} 20} 19% 47 4“3
Februsry ,, .. .. . 51 14 49 10 203 198 443 L2t
March Y 8 I 47 12 208 183 447 424
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STATEMENT VIL

IMpPORTS AND ExrorTs or SILVER COIN AND BULLION SINCE 1910.

(Reference paragraph 13.)
Net imports ()
Imports. Exports. or exporta.(—)
Ra. Rs, Ra,

Average for 1910-11 to 1914.15 .. .. . 14,13,58,602 3,52,17,276 + 10,61,41,326
Average for 1915-16 to 1919-20 .. .. .. 30,70,60,52¢ 2,74,11,840 + 27,96,38,686
Average for 1920-21 to 192425 .. . .. 19,18,47,079 3,45,706,258 + 15,72,70,821
1925-26 .. . .. . .. .. 19,89,70,504 2,77,29,354 + 17,12,41,160
1926-27 .. . .. “ .. .. 21,76,34,160 1,89,63,826 + 19,86,80,335
192728 .. .. e .- .. . 16,47,37,417 2,83,49,190 4+ 13,84,68,227
1928-29 ., .. . .. .. .. 15,92,18,307 6,15,11,381 + 9,77,06,926
1929.30 .. e .. o .. .. 13,41,90,827 4,79,78,629 + 8,62,12,198
1930.31 - .. -. .. .. . 13,46,62,717 3,38,890,661 "+ 10,07,93,056
193132 .o .. .. . o .. 4,42,03,062 4,%4,81,050 _ 42,17,088
1032-33 .- . .- - .. .. 1,062,95,167 3,64,26,108 —  2,01,30,951
1933-34 . .. e .. .e v 81,72,692 7.17,44,018 --  8,35,71,426
1934-35 .. . . .. .. e 4,45,10,039 9,85,74,841 —  5,40,64,802
1935-36 .. .. e .. .. . 6,45,08,617 7,03,09,479 — 57,40,802
1936-37 .. .- . .. .. .. 13,87,64,907 28,47,430 + 13,58,17,471
1937.38 . .. .. .. .. . 2,50,21,276 9,006,495 +  1,60,64,781

STATEMENT VIIIL.
IMrorTs AND ExporTs oF SiLvERrR Cotrn AND BuLLioN DURING 1937-38.
(Reference paragraph 13.)

Net exports
Imports Exports or imgorta.
porta, . Imposta (4.
" Exports (—.)
Ra, Ra. Rs.
April 1937 .. . .. 15,30,679 7,93,709 -+ 8,306,970
May . .. . -- 20,97,129 2,08,726 + 18,88,403
June » . . .. 72,93,269 4,72,202 + 68,21,067
July ” .. .. .. 46,91,601 2,64,679 + 43,260,822
August  ,, .. .. .. 29,111,056 5,62,984 -+ 23,568,072
September ,, .. . .. 46,30,84 1 7,183,870 + 38,16,071
October e 1,19,899 21,600 + 98,299
Novewber ,, .. - .. 3,23,939 5,21,077 —_ 1,97,138
December ,, . .- .- 5,14,398 19,40,629 - 14,26,131
January 1938 .- -- . 7,26,33t 11,88,014 -— 24,63,283
February ,, .. . .- 1,44,698 11,19,184 —_ 9,74.486
March »” . .- .. 2,38,636 1,69,321 + 79,215
TOTAL 1937-38 2,60,21,276 9,506,496 + 1,80,64,781




STATEMENT IX.

RATES OF EXCHANGE DURING 1937-38.

(Reference paragraph 17.)

London --New York Kranc-storling rate. Telegraphic trusfers on
orous rate. London.
Dollurs to pound sterling. Franes to pound. Shillings to rupec.

Highest, Lowest. Highest. Jaywest. 1lighest. Lowesl.

sh, sh. 4,

April 1937 .. . 1.9483 +4.892 111.63 106.25 1 6 I 6%
May o e .. 4.9472 4.0335 110.9¢ 109 I 65, 1 6%
Juac wo e .. 4.9445 4.9236 111 110.38 1 64 L 64
July " e .. 4.9825 4.,9375 135.13 120 1 64 1 8%
Angust .. .. 4.9919 4.0669 133 132.63 1 65 1 G4
September ,, .. .. 4.9680 1.9465 147.50 132.69 1 64 1 63
October  ,, .. . 4.9644 4.95 152.60 144.38 1 63 1 68
November ,, .. ..  6.02 4.9627 147.63 147 1 63 1 G
Decctuber ,, .. - 5.0017 4.9880 147.38 147 1 6% 1 6%
Junuary 1938 .. . 5.01 4.995 133.25 147.19 1 87 1 65,
Cebruary ,, .. . §.0360 H.0065 15¢.50 151.13 1 6} 1 64
March o e .. 5.02 41.9169 167.50 163.06 1 64y 1 64

STATEMENT X.

PURCHASES OF STERLING BY THE ResRRVE BAnk oF INDIA.
(Reference paragraph 18.)
(in thousands of £ and Res.)

1938-37. 1937-38.

Sterling purchaged Average Sterling purchased Average

in India. rate. in India. rate,

£ Rs. . d £. Rs, s o
April .. .. . . 3,670 4,72,72 1 6.125 6,450 7,21,63 T 6.126
May .. .. .. . 1,000 1,32,41 1 6.125 a5 12,58 I 6.125
June .. .. .. .. 2,225 2,094,562 1 6.125 085 1,30,43 I 6.125
July .- .. .- .. 2,666 3,38,32 I 6.126 425 53,28 1 6.125
Avugust .. .. .. .. 1,430 1,89,35 1 6.125 753 99,71 1 6.125
Scptember .. .. . .. 3,505 4,72,06 1 6.126 80 10,59 1 6.125
October .. . .- . 5,000 6,62,07 b 6.125 3,036 4,01,88 1 6.125
November .. .. .. o 4,000 5,29,66 1 6.128 650 86,07 1 6.125
Decomber .. .. .. .. 8,314 11,00,11 1 6.138 570 75,48 1 6.125
January .. o .. . 9,588 12,68,09 1 6.1 3,270 4,32,99 1 6.125
February .. .- . . 8,130 10,76,49 1 6.126 4,i45 6,64,79 I 6.125
March .. - . .. 4,156 5,60,17 I 8.125 4,882 6,16,14 1 6.125
Total .. .. 53532 70,8697 1 6.127 25,140 33,2887 1 6.125
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STATEMENT XI.

GovernNMENT BubngeTs.

(Reference paragraphs 21 to 23.)

(in lakba of rupees.)
Accounts Revised Estimatos Budget Estimates
1936-37. 1637-38. 1938-39.

Revenue. Expen- Burplus 4 Revenue. Expen- Surplus4 Revenue. Expen- Surplus4

diturc.  Deficit — diturc. Detficit — diture, Delivit —

India .. .. L1921 1,21,00 - 1,79 1,22,67 1,22,67 Nil. 1,2228 1,2218 4 10
Mudras ‘e .. 15,58 15,77 ~ 19 16,13 810 + 3 15,98 156,98 Nil.
Bombay e .. 12,39 11,99 + 40 12,31 1220 + 11 12,09 12,50 — 41
Bengal . e 12,14 11,74 4+ 40 13,42 12,08 4 1,36 13,13 1324 — 11
United Provinces .. 11,92 12,29 — 87 12,39 1246 — 7 13,01 1316 — 15
Punjab . . 11,27 10,84 + 43 11,63 1147 4+ 6 1,41 11,38 4+ &
Bihar .. .e 4,68 4,78 — 18 5,08 504 + 2 4,98 494 -+ 4
Central Provinces .. 4,71 4,81 — 10 4,67 47 — 8 4,82 481 + 1
Agsam . .. 2,64 2,02 -— 38 2,78 28 —~— 3 2,64 289 — &
North-West Frontier .

Province .. .. 1,75 1,79 -_ 4 1,81 182 — 1 1,80 187 — 1
Orissa .e .. 1,70 1,58 + 14 1,81 188 <+ & 1,92 196 — 3
Sind .. .. .. 4,00 3,60 4+ 40 3,67 348 + 19 3.61 368 + 2
Burma .. .. 9,29 8,09 + % 15,00 1494 + 6 156,81 1542 + 39
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STATEMENT XIL

GOVERNMENT OF INDIA THREE MONTHS TrEASURY BILLS.
(Reference paragraphs 26 and 217.)

(in thousands of mmpees)
Total amount

ontatanding

Amount Amount Amount Average Amount including
oftered tendered, sold, rato of outatanding  awmount sold
for accepled with the in favour of

tender, tenders. public.* Tssuc
Department.

Ra. Re. ° Ra Ra. Rs. Ra.

April 21037 .. 1,00,00 1,11,50 1,00,00 99/12/0 14,99,75 27,65,25
" 9, .. 1,00,00 1,06,00 1,00,00 99/11/9 14,01,26 26,06,75
" 16 . 1,00,00 1,92,25 1.00,00 099/11/6 13,00,25 30,08,75
" 23 ,, . 1,00,00 1,76,00 1,00,00 W7 13,00,00 $0,06,50
» 30 ., . 1,00,00 1,35,25 1,00,00 90/12/0 13,02,50 30,96,25
May T .. 1,00,00 1,26,50 99,60 99/12/0 13,01,00 50,94,75
» 4 ,, .. 1,00,00 1,30,26 £,00,00 99/12/0 13,07,26 31,01,00
" 21, .. 1,00,00 1,63,60 99,75 99/12;1 12,99,50 30,93,25
» 28 ,, .. 1,00,00 1,5L,00 1,00,00 a12)1 12,99,50 31,41,26
June 1, .. 1,00,00 1,83,25 1,00,00 99/12/0 12,499,256 30,28,00
»” n., . 1,00,00 1,26,00 1,00,00 99/12/0 13,950 32,4125
”» 8 ,, 1,00,00 1,63,26 1,00,00 99/12/1 13,99,50 32,91,25
- 26 . 1,00,00 1,56,76 1,00,00 99/12/0 12,99,50 31,566,265
July 2, 1,00,00 1,71,50 1,00,00 90/12/3 12,99,50 31,66,26
» 9 ., 1,00,00 1,28,25 1,00,00 99/12/3 12,99,75 32,41,60
" 18 ,, 1,00,00 2,08,75 1,00,00 99/12/4 13,00,00 33,01,75
” 23 . 1,00,00 2,03,25 1,00,00 99/12/6 12,89,50 32,86,25
» 30 ., .. 1,00,00 2,69,60 1,00,00 49/13/0 12,99,756 33,16,50
Angust 6 . 1,00,00 2,73,00 1,00,00 099/13/6 13,99,50 34,16,25
» 13 ,, . 1,00,00 245,75 1,00,00 /1379 14,00,00 34,16,76
" 20 ,, . 1,00,00 1,95,75 1,00,00 00/14/3 13,07,00 33,43,75
»” 27 ,, . 2,00,00 2,88,50 2,00,00 09141 15,00,50 35,19,26
September 3 ,, .. 2,00,00 2,38,76 2,00,00 09/14/0 16,00,50 36,19,26
s 10, . 2,00,00 2,38,00 2,00,00 99/13/0 16,18,26 35,71,00

” 17 . .- 2,00,00 2,74,00 2,00,00 99/13/4 18,00,25 37,53.00

» 2%, . 2,00,00 2,84,50 2,00,00 09/1373 19,00,25 37,67,76
October 1 ,, . 2,00,00 2,99,00 2,00,00 00/13/3 20,01,00 38,48,50
» 8 , ve 2,00,00 2,69,00 2,00,00 99/13/3 21,01,26 39,48,75

” 15 ,, .. 2,00,00 2,07,50 2,00,00 $9/13/3 20,05,26 36,53,00

» 22 ,, . 1,00,00 1L,O0,00 - 1,00,00 $9/13/0 22,00,25 39,73,00

» 20, . 1,00,00 1,81,25 1,00,00 98/12/8 22,00,50 39,78,26
November &5, . 1,00,00 1,81,75 1,00,00 99/12/4 22,00,25 39,54,76
» 12, .. 1,00,00 2,52,00 1,00,00 99/12/4 22,00,25 40,24,76

» 19 ,, .. 1,00,00 2,85,26 1,00,00 99/12/9 22,02,256 10,26,75

” 26 ,, .. 2,00,00 3,69,50 2,00,00 99/12/9 22,02,76 40,98,25
December 3 , .- 2,00,00 2,78,50 2,00,00 99/12/9 21,07,60 38,83,00
" 10 ,, .. 2,00,00 2,46,60 2,00,00 99/12/9 21,08,00 39,08,60

” 17, . 2,00,00 2,26,00 2,00,00 99/11/10 21,13,00 38,99,26

" 24, . 2,00,00 2,917,265 2,00,00 99/11/8 21,04,25 39,14,76

» a , . 2,00,00 2,60,25 2,00,00 29/11/0 21,06,00 39,16,50
January 71938 .. 2,00,00 3,57,50 2,00,00 99/11/1 23,05,60 41,41,00
” u ., .- 2,00,00 3,80,26 2,00,00 99/10/10 23,05,60 41,42,00

» 21 ,, .. 2,00,00 4,13,26 2,00,00 99/10/11 23,06,76 41,87,25

” 28 ., . 2,00,00 4,67,76 2,00,00 99/10/11 24,08,75 42,87,26
Febroary 4 ,, .. 2,00,00 3,67,00 2,00,00 99/10/8 26,08,26 44,92,76
” n ., . 1,60,00 2,32,60 1,60,00 99/10/3 24,67,00 43,29,00

" 18 ,, . 1,60,00 2,44,26 1,50,00 99/10/0 24,07,00 42,40,50

" 25 ,, .- 1,00,00 2,20,75 1,00,00 99/10/4 24,07,00 41,87,60
March 4, . 1,00,00 1,98,25 1,00,00 99/10/3 19,6425 37,25,76
o 11, e 1,00,00 1,72,76 1,00,00 99/9/11 19,79,50 37,21,00
” 18 . 1,00,00 1,35,76 1,00,00 29/0/7 19,51,25 37,16,25
- 25 ,, .. 1,00,00 1,97,26 1,00,00 99/9/7 19,74,76 31,31,75

" 3, .. 18,11,60 38,00,60

* The amounts shown in this column do not necessarily correspond with the sales and maturities since bills
discounted with the Reserve Bank aro sometimes refired by the Government of India before maturity.
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STATEMENT XII.
(Reference paragraph 29.)

Post OFrIcE CASH GERTIFICATES.
(in lakhs of rupees.)

Receipts, Repayments, Net receipts. Total amount
outstanding,
1917-18 .. .. .. 10,00 1,12 8,88 8,88
e e . 1,03 716 — 3,13 5,75
loa02) N 100 2,41 — 141 43
192223 S
1023 24 e 7,61 3,53 4,08 8,42
lozs 2o e 16,65 3,10 12,55 20,97
1920-27 .
1927-28 .s .o 13,61 3,88 9,78 30,70
1028-29 .. . .. 4,91 3,31 1,80 32,30
1929-30 .. . . 7,16 4,46 2,70 36,00
1630-31 .. . .. 11,78 835 3,43 38,43
1931-32 .. .. .. 14,49 8,34 6,15 44,58
1932-33 .. .. .. 15,74 4,68 11,06 56,64
1933-34 .. .. .. 13,31 5,24 8,07 63.71
1934-35 .. e .- 9,95 7,70 2,25 45,90
193536 .. . .. 13,45 13,43 2 65,98
1936-37 .. ‘e .. 14,88 16,46 — 1,68 64,40
r —A N f A ] s A—A._-_ﬂ F—'J—‘-ﬂ
Ludia. Burma. India, Burma. India. Borma, Indin. Burma,
193738 .. . oo 13,97 35 18,16 3 —4,19 32 60,21 32
Post Orrice SaviNgGs BANK.
(in Iakhs of rupees.)
Amount
Doposits, Withdrawala, Interest, Net increase.  outetunding at
the end of the
year,
1 2 3 4 & [}
1913-14 .. . e 10,99 9,04 61 2,66 23,16
1914-15 .. .. .. 9,07 17,88 53 — 8,28 14,89
1915-16 .. .. . 1,73 7,73 43 43 15,32
1816-17 .. .o .. 8,93 8,10 45 1,28 16,59
1917-18 .. e e 9,72 10,17 44 —_ 1 16,58
1918-19 .. . . 12,99 11,21 46 2,24 18,82
1919-20 .. .. .. 17,18 15,22 60 2,62 21,34
1920-21 .. .. .. 18,22 17,33 62 1,51 22,86
1921-22 .. .. . 17,11 18,32 61 — 60 22,26
1422-23 .. .. .o 17,07 16,75 62 94 23,19
1923-24 .. .. e 17,711 16,719 a7 1,69 24,78
1924-25 .. e .e 17,44 17,64 7 51 25,63
1925-26 .. . .. 19,05 18,19 73 1,69 27,23
1926-27 .. .. . 20,38 18,89 9 2,28 29,60
1627-28 .. . .. 23,14 20,84 86 3,16 32,06
1928-29 .. .. .. 26,24 25,39 97 1,82 34,49
1929-30 .. .. .- 26,26 24,43 1,02 2,64 37,13
1930-31 .. . .. 24,36 25,60 1,04 10 37,02
1931-32 .. .- .. 27,39 27,29 1,08 1,18 38,20
1932-33 .. .. .o 30,96 26,86 1,156 5,26 43,45
1933-34 .. .- . 36,87 29,37 1,28 8,718 52,23
1931-35 .. .o .. 38,67 37,26 1,34 2,78 68,30
1935-36 .. ve .. 46,33 38,88 1,60 8,95 67,25
1936-37 .. .. .. 43,38 3740 1,46 7,43 74,68
g A r A N A N 7 A —_ N
India. Burma. India. Burma. Indis. HBurma. India. Burms. India. Burma,
1937-38 .. .. oo 43,27 1,44 39,76 1,29 1,48 4 4,97 19 79,66 19

b y)



STATEMENT XIV.

REPRESENTATIVE RUPEE SECURITIES OF THE JOVERNMENT OF INDIA.
Prices since 1914.
(Reference paragraph 34.)

6 per cent. ru 4 per cent. rupoe 3§ per cont. rupee 3} per cent. rupee
loun 1945-56 (m loan 1960-70. loan 1847-60. luan {non-terminabie.)
of incuine-tax,)

Highust. Lowest. Highest. :anast.. Highest. Louwcst. Highest, Lowest.

Re. Rs. Rs. Rs. Ra. Re. Rs, Rs.
8l4-15 ., .. ., .. .. . .. . . 964 914
1920-21 .. .. .. g 184 . 60 52

1925-26 .. .. .. 1044 983} . . . .. 744 674
192627 .. .. . 1104 104% 904 864 . .- 9% 41
192728 .. .. .. 1084 1068 20 8% . - 5% 74}
1928-29 ., . .. 1064 1024 88} 83} . . 764 71

1920-30 .. .. .. 103} 100 84§ 5% o . 25 03%
1930-31 .. .. . 101 994 7% 3 .- 68 61 %
1931-32 .. .. ., 1014 88} F 68} v . 63} a1

13238 .. .. .. nsg 98} 1004 67} . .. 88 % 60}
193334 .. .. 6% 109 103} Ty 973 % 884 79%
1934-35 .. .. . ngx 114§ g 1013 10244 9745 98} 87}
103536 .. .. ., 1203 143 13g 103 107} 100 99§ 87%
19836-37 .. .. 214 b 164 108 108} 103 100§ 9u
193738 .. .. .. 120 [§1} L4 110} 1074 106 99} "%
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April

May

June

July
Angust
September
Octoher
November
December
January
February

March

STATEMENT XV.

REPRESENTATIVE SECURITIES OF THE (3OVERNMENT OF INDIA.
Prices during 1937-38. '

(Reference puragraph 34.)

5 per ocnt. 4 per cent. 3§ per cent. 34 per cent. 34 per cent.
r loan rupee Joan rupee loan rupce loan aterling loan
1945-66 (free of 1960-70. 1947-50. (non-{erminable). (non-tcrminable).
income-tax). -

Highcat. lowcst. Highcet. Lowcst. Highest. Lowust. Highcst. Lowust. Highest. Lowest.

Re. Rs. Re Rs. Rs. Ra. Re. Ra. & £
1937.. .. 1201 1R} 110§ 110} 1084 105 By 2% © 88}
m .- .. 110F 119% 110l 110} 1064 1057 963  o4f 013 89}
w -- .. 1104 119§ 1108 100§ 1054 105% O5F 04} o1} 89}
woee .. 120 119% 113 110§ 1063 1064 w6} 944 91} 8B}
wo-- .. 1208 M9 M3F 111} 107 1063 8R4  96) 92} o1}
w oo .. 1208 I20d 113§ 1124 106y 108§ 971  96H 92k 01}
w .- .. 120§ 120} JI3]F M3} 1o} 108} 88}  97% 03} 924
w .- .. 12038 120§ 114 1133 106§ 106} e85 08} o4}  92¢
moee .. 1204 120§ LI3# L3{ 106 106}  e8R 97F 94 93
1938.. .. 120§ 120 114} 1133 106} 1064 93§ 084 93§ 93}
w oo .. 119 119 1147 113§ 106} 106;  esk v 933 o2
w .. .. 119F 18 14§ 113} 106k losy 983 06} 63 89
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STATEMENT XVI.
ScrEDULED Banks’ CoNsSOLIDATED PosiTION,
(Reference paragraph 36.)

(in lakhs of rupees.)

Cash and
balances Advances
Cash with Bills and
and Reserve Advances  discounted  discounta
Liabhilitiea. balances Bank in in as
with an India India percentage
Reserve  percentage and and of demand
Bank. of demandl Burma. Burma. and lime
and time liabilitics,
liabilities.
Avemago for 9 months July 1936
to March 1936 .. .. .- 217,72 37,79 17.36 87,85 3,69 42.00
Average for 1936-37 .. o 220,97 32,27 14.03 . 95,27 4,73 43.48
1937-38
(Average of Iriday figures}—
April .. . .. . 241,19 31,190 12.93 122,66 8,15 64.19
May . .- . v 241,00 32,24 13.33 122,70 7,66 53.85
June .. .. .. .. 241,75 32,85 13.59 119,08 8,82 52.08
July .. .- .. . 242,30 39,21 16.18 113,19 5,82 49.12
August .. . .. . 244,02 42,34 17.36 108,72 513 46.66
September . .o .e 243,13 35,72 14.69 106,89 4,90 45.98
October .. .. .. .. 243,74 31,60 12.906 106,97 4,66 45.80
November . e . 244,65 32,60 13.33 105,56 5,55 45.42
December .. .. .. 241,81 31,24 12,91 105,21 6,03 46.01
January .. .. . .. 241,02 23,59 9.79 111,22 6,63 48.856
February ve e .. 23847 19,77 8.929 116,72 6,83 51.81
March .. .. .o . 237,80 20,50 8.62 122,15 17 54.58
Average for 1937-38 . .. 241,81 31,07 12.85 113,41 6,26 49.40
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1918-19

1019-20

1020-21

1921-22

1922-23

1923-24

1024-25

192526

1926-27

1927-28

1928-29

1929-30

1930 31

1931-32

1932--33

1933-34

1934-35

1935-36

1936-37

1937-38

Calcutin,

741,13

10,60,76

14,39,93

9,06,01

9,80,26

8,33,05

9,64,11

10,12,19

9,61,01

10,54,02

10,91,00

o 9,60,97

8,66,28

7,31,09

7.90,37

8,30,88

8,755,680

o 0,18,63

9,23,68

9,66,93

Bombay.

5,60,16

8,83,02

13,15,93

9,06,73

8,58,73

7,07,98

6,21,66

4,45,05

4,22,68

3.80,80

6,62,35

7,93,64

6,60,61

V23,82

6,67,42

6,55,47

6,89,17

7,16,74

7,62,38

8,15,56

STATEMENT XVIL

CreArING HOUSE STATISTICS.

(Reference paragraph 31.)

33,95

15,79

§4,63

59,79

65,13

82,19

50,36

43,97

69,23

91,39

1,09,6¢

Kurachi.

22,30

23,13

33,42

36,73

33,68

41,562

46,13

36,14

31,07

30.82

28,02

26,49

2447

23,23

25,56

Rangvon. Cawnpurc. Lahore.

73,85

04,74

1,01,84

1,22,02

1,25,96

1,32,82

1,17,21

1,25,33

1,24,42

1,25,67

1,25,00

1,20,70

1,06,55

78,90

70,75

56,12

61,03

72,00

83,756

82,07

6,43

9,01

7.9

8,38

A2

6,16

8,14

7,00

7.31

7,06

5,71

11,61

11,69

11,61

11,91

5,86

8,49

5,86

6,67

6,86

7,70

7,69

8,69

8,17

10,67

9,02

8,60

9,88

10,43

11,16

11,40

11,21

(in lakha of rupecs.)

Delhi.

13,73

15,61

18,27

TOTAL.

14,32,19

20,90,60

29,76,54

20,24,90

20,60,08

18,03,01

18,06,36

16,88,53

16,090,57

16,74,58

19,81,10

18,99,74

17,30,63

15,15,606

16,13,53

16,41,20

17,33,01

18,43,35

19,31,66

20,51,12



STATEMENT XVIL

(A) REMITTANCES THROUGH THE RESERVE BANK oF INDIA.
Telegraphic transfers issued and paid.*

(Reference paragraph 38.)
(in lakhs of rupees.)

1935. 1916. 1837.

July to December. January to June. July to Deccmber. January to June. July to December.

Issued. Paid. JIseuod Paid. Issued. Paid. Jssued. Taid. Jssued. Paid.
Bombay ., .. 44,01 3655 3743 51,14 39,05 28,51 3878 4519 37,13 31,25
Caloutta .. .. 41,21 46,68 61,90 40,33 36,90 43,79 65,07 47,77 28,57 44,30
(Cawnpore 3,85 1,68 2,26 2,43 2,80 2,07 3,06 5,08 3,81 48
Delhi . 4,46 2,77 4,82 2,04 5,83 2,72 4,69 2,89 5,98 3,22
Karachi .. o 3,28 4,47 7,86 8,51 8,19 6,03 11,37 8,82 4,31 5,42
Jahore .. .. .. 2,60 287 2,82 48 A28 271 603 788 152 3,75
Madras .. .. 630 4,26 8,65 8,02 8,10 9,48 12,47 9,66 0,66 6,00
Rangoon . - 3,01 6,87 368 12,40 4,91 7,60 5,50 11,20 4,23 6,45
Total .. 1,0572 105,76 1,27,80 1,27,73 1,07,86 1,02,91 1,484,886 1,3844 1,01,23 1,01,77
(B) REMITTANCES THROUGH THE IMPERIAL BANK oF INDIA.
1033. 1934. 1933. 1936. 1937.
Jan, July  Jan. July  Jan. July  Jan. July  Jan. July
to to to to to to to to to to
June. Doc. June. Des. June. Nec. June, Deo. June.  Dec.
DEMAND DRAFTS PURCHASED.
Bengal Ciecle .. .. 18,08 1859 21,67 19,71 23,74 18,39 2437 23,17 20,24 23,80
Bombay ., .. 18,18 10,87 1560 10,61 16,46 1294 17,02 1544 19,31 12,24
Madras 0o e 9,14 5,96 8,84 8,49 4,62 6,77 8,22 9,51 10,84 7,72
Total 47,40 33,42 46,01 36,81 48,82 37,30 49,61 48,12 59,39 43,76
DRAFTS AND TELEGRAPHIC TRANSFERS PAID,
Bengal Circle 30458 29,09 33,23 28,54 3560 27,31 30,81 28,01 35,67 33,27
Bombay ,, .. 2941 2249 2687 2549 28,61 23,95 2611 23,61 31,03 29,89
Madras 13,64 11,67 15,70 17,79 16,66 11,67 14,18 13,96 18,12 16,87
Total 73,63 63,15 76,80 71,82 80,78 62,83 71,10 6548 84,82 80,03

* Including remittancue on account of the Imperial Bank of Indie.
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STATEMENT XIX.

TRANSFERS OF FUNDS THROUGH (GOVERNMENT AGENCY WITHIN EACH PROVINCE OF 1ND1A AND IN Buerma
DURING THE YEAR 1937-38.

(Reference paragraph 38.)

(in lakhs of rupees.)
Benpal b
{includi
certain  Madras & Bombsy. United  Punjab. Bihar. Central  Assam. North- Orissa.  Sind.  Total Burma,
oentrally Courg. Provinces. Proviunces. West for India.
adminig. Frontier
tered Province.
areas.)
Bale of supply bills and
transfers to the
public . L9 13 92 17 7 1 ¢ 2 2 29 3,60 3,03
Transfers to headqunr-
tors by bank post-
bills .o . 61 .. . ‘e .. 1 . 2 .. e ‘e 61 ..
Total .. 2,562 15 92 17 ki 2 4 4 2 . 29 4,24 3.03

STATEMENT XX.

TRANSFERS OF FUNDS THROUGH (GOVERNMENT AGENCY BETWEEN DIFFERENT PROVINCES AND BETWEEN
ProvincEs AxXD Burwma.

(Reference paragraph 38.)

Bengal OF ACCOUNT OF {in thousands of rupees, )
(including
certain  Madras United Central North.
Paip BY centrally and  Bombay. Pro- Punjab.  Bihar, Pro- Assam, Weat  Orissa. Sind, Burma. Total
sdminis-  Coorg, vingos. viaces. Fronticr
tered Province,
aress.)
Bengel, ete. .. .. e . .. 22 8,39 13 14,30 1,83 32,82 1,96 5,69 . a0 €5,54
Madras and Coorg .. . 53 o 1,34 .. ‘e .. .. .. .. . . 1,87
Bombay . .o 13,32 .. .- 10,67 4 10 7,24 7,70 6 19,03 (] . .. 64,18
TUhnited Pruvmces .. .o 2,02 . 17 .. 50 4,19 .. .. .. .. 20 2 7,10
Punjab .. ‘e .. 49 ve 2,50 1,80 .. .. .. Ve 19,96 .o ve 1 24,79
Bihar .. .. .. 14,13 .. . 20 .. . 7 .. .. 17 .. .. 14,66
Central Ptuvmoes .. .. 10,21 1,35 69,23 .. .. . .. . .. Ve - .. 80,79
Assam . .. 97,62 e 4,15 .. .. .. .. . .. .o .. . 1,01,77
l\ort.h\\estl‘rontlerPronnoc .e . . .. .. .. . .. .. .. . .. ..
Orissa .. . . .. 1,40 .. .. .. .. 18 .. .. .. .. . .. 1,58
Sind e . e o 8,73 . .. .. 9,78 .. .. 57 33,53 .. .. 1 62,60
Burma .. .. .. 60 60

Totsl ..  ..1,51,05 135 7761 2115 1449 2501 940 3345 7448 5,82 20 57 41548



188490
1899-1900
1909-10
1913-14
1918-19
1919-20
1920- 21
1921-22
1922-23
192324
1924-26
1925-26
1926-27
192728
1928-29
1929-30
1930-31
1931-32
1832-33
1983-34
1934-35
1835-36
183637
1937-38

STATEMENT XXI.

Nove CIRCULATION.
(Reference paragraph 40.)

(in lakha of rupees.}

Circulation at the Average Increase or
end of each year, Circulation. decrease in
Total notes Active. Total notes Active. circulstion.
isaned, : issued.
15,77 16,16 e
e 28,74 22,10 27,90 21,27 4+ 2,18
4,41 39,99 49,46 37,21 4+ 9,10
66,12 49,97 65,66 46,63 + 942
1,563,46 1,33,68 1,33,20 1,13,84 + 67,21
1,74,52 1,63,78 1,71.68 1,561,10 - 37,28
1,66,16 1,47,88 1,863,561 1,38.8.8 -— 12,22
1,74,78 1,67,23 1,73,80 1,62,22 + 13,34
1,74,70 1,61,10 1,76,33 1,53,27 + L05
.. .. 1,856,856 1,69,08 1,79,01 1,668,913 + 3,66
1,84,19 1,66,65 1,79,27 1,60,91 + 3,98
. .. 1,83,34 1,87,71 1,86,88 1,63,16 + 225
1,84,13 1,64,31 1,88,13 1,56,36 — 4,80
1,84,87 1,74,63 1,80,16 1,63,62 + .28
.. 1,88,03 " 1,78,10 1,84,86 1,71,90 + 8,28
1,77,23 1,68,30 1,83,11 1,63,00 -- 8,80
1,640,844 1,47,93 1,65,49 1,561,13 — 11,87
.. 1,78,14 1,65,17 1,63,64 1,62,62 + 1,49
1,76,90 1,60,24 1,73,83 1,62,04 —_— G8
. .. 1,77,22 1,63,88 1,78,13 1,67,47 + 6543
1,86,10 1,63,60 1,83,24 1,681,860 4+ 4,13
1,95,58 1,68,82 1,492,17 1,62,98 + 1,38
2,08,00 1,84,36 2,02,00 1,75,38 + 12,40
2,14,03 1,86,12 2,12,29 1,83,86 4 8,68
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STATEMENT XXII.

ABsorprioN o¢ Rupkes & CurnreEncy Nortks.

(Reference paragraph 40.)

(in lakhs of rupees.)

— Rupees. Notes. Total.
Average for 5 ycars 1914-15 to 1918-19 . .. 22,08 16,72 33,80
1919-20 .. .. .. .. .. .. . 20,09 20,20 _ 40,29
1920-21 .. .. .. .. . .- . — 25,68 — 590 — 31,68
1921.22 . .. .. .. . ‘e . — 10,46 9,35 — L1
1922.23 .. .. .. . .. . .o —  9,h6 3,87 - 5,68
1923-24 ., . .- .- .- .. . 7,62 7,96 15,58
1924.25 .. .. .. . .. .. .- 3,65 — 2,5} 1,14
192526 .. .. .. .. .. o v BT 1,16 ~ 70

102627 .. .. . . . .. . — 19,78 — 3,40 — 23,16

728 .. .. e e e o — 3,75 10,22 6,47
192820 .. .. .. .. .. .. — 3,03 3,67 i
192830 .. .. .. .. o .. .. — 21,71 — 18,80 — 40,61
193031 .. .. .. .. ... B 21,58 — 11,37 — 42,95
U7 IR .. .. .. e e 2,83 17,24 21,17
193233 .. .. .. .. ..o .. — 7,06 — 14,33 — 22,39
= . — % 13,54 13,24
193435 .. .. .. .o .o oo — 32 - 32 — 3,68

1935.36 .. .. . o .. . .. -~ 9,46 + 1,82 — 17,64

1936-37 .. .. .. e .. o .. — 2,49 + 25,63 + 23,04

1937-38 . e . ‘e . .. . - 6,52 — 8,23 — 14,75
Total for 19 years 1919-20 to 1937-38 .. .. .. — 11,17,95 4 49,10 — 68,85
Avcruge for 19 years 1919-20 ta 1937-38 . .e — 6,21 + 2,69 — 3,62
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STATEMENT XXII.

ABSORPTION oF SMALL CoIn.
(Reference paragraph 40.)

{in thousands of rupees.)

Silver half Fouranna Two anna  One anoa Singlo TOTAL.
rupeea.* pieces. picees. pieces. pice.

Average fur the 5 years 1909-10 to
1913-14 .. e ‘e .. 15,76 13,69 21,02 10,51 60,87

Average for the 5 yuars 1911-15 to
191819 .. .. .. .. 37.2¢ 20,54 37,86 5.63 1,00,27
1919-20 .. . . . e 88,15 60,33 14,05 21,18 2,13,71
1920-21 .. . .. . . — 9,31 - 23,24 —12,82 — 2,22 — 47,59
1921-22 .. .. .. . e -~ 1,08 — 2,40 3,28 a2 — 5,68
1922-23 .. .. .. .. Cees 3,67 L.70 12,99 2,89 21.25
192324 .. . .. .. vens 6,20 3,99 19,88 2,42 32,49
1924-25 .. .. .. .. e 15,87 4,90 21,86 5,31 47,
1925-28 .. . . . vees 3,34 5,49 11,22 2,23 22,28
1926-27 .. .. .. .. . 51 — 8,10 11,62 4,05 10,08
1927-28 .. e .. .. cenn 7,03 4,62 22,02 . 5,05 38,72
1928-29 .. ‘e .. .. ena 8,89 6,57 22,12 3,04 42,62
1929-30 .. - o .. veee —-2,06 — 1,88 10,36 5,77 12,20
183031 .. e .. .. - —31,70 ---18,88 —14,33 — 130 — 66,21
193132 .. .. .. .. e 1,16 3,73 8,52 16 19,57
1932-33 .. . .. o e — 6,11 2,13 10,82 148 8,32
1933-3¢ .. . -. . - 14,01 16,04 23,27 10,28 83,60
193435 .. .. .. .. Cene 1,54 12,93 20,35 11,88 46,70
1935-36 .. .. .. .. — 5,59 -— 5,58 7.76 13,06 11,31 20,96
1936-37 .. .- . v 22,50 15,97 22,20 2548 12,92 7,07
193738 .. N .. ‘e 25,00 10,26 16,08 19,21 14,52 85,07

*Befors the inanguration of the Reserva Bank in 1936 silver half rupees were not included in statistics relating
to small coin. ’
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STATEMENT XXIV.
CircuLATION OF NOTES BY DENOMINATIONS.
(Reference paragraph 42.)

XOTES IN CIRCULATION (IN LAKHS OF RUPEES). f’ERC—ENTAGE TO GROSS CIRCULATION OF ALL NOTES
EXCEPT THOSE OF Rs. 10,000.

Re. Rs. Rs, Rs, Rs. Rs. Rs. Rs. Ras. Re. Rs. Rs. Ra. Rs. Rs, Ra, Rs. Ra.

1 2.8 5 10 20 &0 100 500 1,000 1 2-8 5] 10 20 50 100 500 1,000
1014 (31st March).. .. .. 1,61 17,73 8 1,78 17,81 264 9,17 .. . 3.2 3t.9 .2 3.6 35.0 5.2 18.0
1921 » oo 0,52 5l 14,05 52,67 3 384 47,22 2,53 1781 6.4 4 9.8 35.5 o 2.6 31.9 1.7 12.0
1922 » .. 9,03 £7 1584 57,51 3 4,05 54,28 2,05 14,68 6.2 2 10.0 36.3 . 2.5 34.2 1.3 9.3
1923 » .. 10,88 13 16,27 56,71 2 3,76 69,43 1,74 1441 6.7 d 0 0.0 34.7 .. 2.3 36.4 1.0 8.8
1924 ”» .. 11,39 7 15980 357,18 2 312 6u,4t 1,62 12,87 6.6 . 9.3 334 . 1.8 40.5 .9 7.5
1925 " . 4,16 4+ 15,83 68,67 2 2,61 63,87 1,32 1311 2.5 .. 9.3 40.5 . 1.5 37.7 .8 7.9
1926 ” .. 72 2 15,66 75,88 2 2,23 60,22 1,19 13,20 4 . 9.2 45.2 o 1.3 33.4 7 7.8
1927 " .. 4+ 2 1649 72,86 2 2,15 60,09 1,10 1342 -3 . 9.9 43.7 . 1.3 36.1 7 8.0
1928 » .. 39 1 18,91 76,27 2 2,09 63,07 1,03 14,90 .2 10.7 43.2 . 1.2 35.% .6 8.4
1929 » .. 36 L 23,77 74,55 2 2,01 66,76 99 12,89 .2 13.2 41.4 .. 1.1 36.5 .6 7.0
1030 " .. 35 1 20,97 69,08 2 1,00 58,88 8+ 10,78 .2 12.0 42.6 . 1.0 36.3 .3 6.7
1931 »» .. H 1 18,92 64,20 2 1,63 54,88 7 10,76 .2 12.5 42.4 .. 1.0 36.3 o 7.1
1832 " . 34 1 2231 6953 2 1,51 63,07 79 11,67 .2 13.2 41.1 . .5 37.3 .4 6.9
1033 " .. 33 1 1985 61,83 2 1,28 57,65 63 11,63 2 13.0 40.3 8 37.8 .6 7.6
1034 » .. 33 1 21,53 867,41 2 1,33 64,90 60 11,31 2 12.9  40.2 8 38.8 -4 6.7
1933 ” .. . 32 1 2311 67,83 2 1,26 60,94 66 17,72 .2 13.5 39.5 7 35.5 3 10.3
1935 (31st Dec.) .. 32 1 2528 60,31 1 134 62,35 53 12,84 2 15.0  40.3 . .7 38.0 .3 7.8
1836 ” . 33 1 3L71 77,34 1 1,36 69,07 48 12,11 .2 16.6 40.2 .. .8 36.9 .2 6.2
1037 " . 32 1 32,46 76,08 1 1,25 62,44 46 11,01 2 17.5 41.3 . .7 34.0 2 6.0




19

illiam IV. 1835 .. ‘e

Victoria Queen. 1840.-76

Victoria Empress. 1877-1901

Edward VII. 1903-1911

George V. 19811-1922 .o

ToTaL

1910.

e W12

.16.88

..46.68

.36.32

100

1915.

.07

13.77

41.35

33.13

11.68

100

1920.

.05

8.63

27.31

21.22

41.79

100

STATEMENT XXV.

Rurge CexNsus.

(Reference paragraph 47.)

1925.

.04

8.77

29.94

22.26

38.00

100

1926.

.03

8.32

29.32

22.45

38.88

100

1927,

.04

8.66

29.76

22.09

38.56

100

1928.

.04

8.26

20.41

22.47

38.82

100

1929.

03

6.48

30.32

23.66

39.53

100

1830.

24.56

40.569

100

1931,

.03

4.46

28.11

24.93

41.47

100

1932.

.02

4.19

27.93

25.21

42.65

100

1833.

.02

3.82

27.30

25.73

43.13

100

1934,

.02

3.43

21.81

28.01

46.73

100

1936.

3.57

17.56

29.80

49.07

100

1836.

3.22

21.44

29.11

46.19

100

1037.

3.18

17.87

30.57

48.35

100



STATEMENT XXVIL.

WioLE RUPEES COINED AND [SSUED FROM THE INDIAN MINTS.

(Reference paragraph 41.)

Cuined in Coined in Coined in
Caleutta. Mudras. Bombuy.
Ra. R, Hu.
William IV, 1835 ., .. . 10,90,%8,070 11,78,000 5,37,12,502
Victoria, 1840, lst issuc .o 17,99,34,670 . 2,18,98,181 10,98,38,073
" 1840, 2nd ., .. 39,85,53,660 5,50,49,201 31,29,58,076
" 1862 .. e .. 26,94,27,222 2,94,81,923 40,80,03,034
" 187¢ .. .. .. 1,60,13,83¢ ...... 2,85,08,566
" 1875 .. .. .. 1L,16,31,95y ..., 1,93,69,597
" 187¢ .. .. . 1,20,00,264 ..., 2,89,49,037
" 1877 .. .. .. 392,561,602 ...... 9,53,54,320
" 1878 .. .. . 326,567,837 0 ..., 4,39,27,196
' 1879 .. .. .. 1,60,28,826 ..., 7,27,99,904
" 1880 .. .. .. 1,83,99,884 ... 5,37,85,624
" 1581 .- .. .. 24,35, 709 ... 31,61,858
" 1882 |, .. .. 1,50,90,289 ..., 5,08,97,278
o 1883 .. . . 51,23,372 ..., 1,80,22,78¢
v 1884 .. . .. 1,06,41,757 ..., 3,68,40,570
. 188 . L. L. 341,52,208 ...... 6,48,78,000
”» 1886 .. .. .. 1,08,18,07 ... 4,11,46,457
' 1887 .. e .. 4,02,00,148 ...... 4,84,00,000
" 1888 . . . 7568000 (..., 6,32,00,000
” L8RY .. .. .. 93,6830  ...... 6,33,00,000
" 1890 .. . .. 2474185 ... 9,29,00,000
” 1891 . e . 1.46,69903 ...... 4.93,00,000
. 1892 .- .e . 3.24,55.1:0 0 oL, 7.22,¢3,000
- 1883 .. . .. 4030 0 L. €,495,8¢,000
" 1897 .. .. .. 4,750,188 L. 10,54,393
' 1898 . .. .. 12,50,97¢ ... 62,068,437
" 190V . .. .. 52902591 00 ..., 6.12.36,908
» 1901 .. .. .. 39722248 ... 7.04,13,718
' 1901 coined in 19U2 .. 38294644 000 ..., 5.48,44,740
Edward VII, 1903 ditto .. 26000 ... el
”» 1903 .- .. 4,03,7835%  ...... 3.29,69,351
o W 1804 .. . o,88,38617 0 ... 10,19,40,291
” . 1905 . .. 6,12,57,88% ..., 7.62,02,223 -
{a) Includes Ra. 5,90.000 coined for the Bikuner State,
(b} On account of Kushmic and Bhopal re-coinage.
(¢} Inciudes Ra. 2,08,02,414 coined for Indian States.
() v Rs. 1,90,13,9%04 coined for ludiun States.
(e) ,  Ra, 2,94.56,014 coined for !ndian States.
U . Rs.  11,86,451 coived for Indian States.
(9) . Ra. 99,422 coined for Indian States,
(k) v Rs. 3,238,000 coined for Tndiuh Htates.
=0

Total coincd

Rs.

16,39,78,572
3..18,7C,924
76,65,60,937
70,69,12,179
4,35,22,400
3,09,91,548
4,09,50,301
13,48,06,012
9,65,85,043
3,87,28,229
7,21,85,618
53,987,077
7,14,87,567
2,31,46,161
4,84,88,327
9,90,30,203
5,20,24,532
8,86,00,148
7,07,68,0C0
7,46,68,310
11,76,41,%66
€.41,69,903
10.46,53,120

{a) 7.37.30,310
(4 15,24.777
by 519413
(e) 11,8),39,499
(d} 10,91,36,961
(¢) 9,31,39,384
25,000

() 10,23,47,500
(y) 16,02,78,903
(k) 12,74.60,106




STATEMENT XXVL—(continued.)

WuoLe RUPEES COINED AND T8SUED FROM THE INDIAN MINTS.

Cained in Coined in Coined in Total coined.
Culeutta, Mudras, Bombuay.
Rs. Rs. Rs. R,
Edward V1T, 1906 .. 1047.97,164 ..., 15,89,53,260 () 26,37,30,433
" » 1907 .- .. 813,235,000 ...... 17,09,11,816 (k) 25,22,49,816
» w 1908 .. .. 2,02,17,7128 ..., 1,07,14,770 3,08,32,498
" » 1909 - . 1,27,58,680  ...... 95,38,746 () 2,22,97,326
» 1810 . .. 85,00000 ...... 91,488,673 1,76,88,673
" ,» 1810 coined in 1611 41,27,013 ... 14,896,273 58,23,286
George V, 1911 e 4200924 ..., 51,43,125 94,43,049
" » 1982 .. . 4,61,22,132 ... 7,90,687,074 (m) 12,41,89,206
- » 1013 . . 7,58,00,163 _..... 3,74,65,788 (n) 16,32,85,451
”» ,» 1914 .. . 3,3L00,050 ..., 1,62,70,000 4,83,70,130
" 1916 .. .. 99,00,13% ..., 53,71,979 1,32,79,118
» » 1816 .. .. 1L,50,00,210 ..., 9,79,00,000 21,29,00,210
» » 1917 .. .. 1,32,00,217  ...... 15,16,82,6359 26,47,82,876
" »» 1917 coined jn 1918 17,7402 ..., L.l 17,74,025
" » 1018 .. .. 20,13,26,240 ..., 21,05,50,363 ' 41,18,76,604
. » 1918 coined in 1919 4094006 ... Lol 40,84,006
" » 1919 . . 19,68,06,224 ..., 22,67,06,054 42,33,12,278
”» » 1919 cuined in 1920 L4000 ... L. 1,44,00,031
" o 1920 .. .. 386,000,085 ..., 5,39,30,044 9,45,36,829
”» » 1820 coined in 1921 g4,00064 ..., L.l 64,00,084
" » 1920 coined in (922 564,006 ...... vevens #,64,000
" » 1920 coined in 1923 49800 ..., L. 49,365,050
» » 1921 . ce aeeeee e 31,135,121 5),15,121
" » 1922 .. e eieies e 20,510,150 20,51,150
Total .. 2,70,20,56,128 10,76,07,305 3,06,60,32,346 6,47,56,95,779

(7) Includes Rs. 3,980,310 coined for Indian Statcs and Re. 167 lakbs (Caloutta Rs. 32 lakbs and Bombay Rs. 135
fakhs) coiued from Gold Standard Heaerve Silver.

(k) »  Jls. 94,768 coincd for Indian States and Rs. 133 lakhs {Calentta Rs. 163 lakhs and Bombay Rs. 265
lakhs) coinex! from Gold Standard Reserve dilver,

(1] " R, 1,001,439 ¢vined for Indian States.
(m) ” Rs. 16,536,250 coined for indian States,
(n) " Rs. 12,738,441 coined for Indinn Stuates.
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STATEMENT XXVIL

RESERVE BANK OF INDiA--IS8UE TDEPARTMENT.
(Reference paragraph 51.)

Average of Friday theld in

figures.
April 1937
May "
June .
July "
August .
Septewber
Ootober "

November

Decomber ,

January 1938

February

March o

LIABILITTES.
Notoes Total
Banking circula- (total
Depart-  tion. notes.
ment. issued).
12,89 104,08 207,87
13,53 19340 206,93
17,48 189,84 207,43
26,60 183,51 210,11
32,67 179,74 212,41
32,38 181,04 21342
30,64 18343 214,07
3L,20 183,00 214,29
31,12 183,50 214,62
28,17 184,99 213,16
26,31 187,00 213,40
24,64 188,92 213,56

Notes in liabilities Qold coin

and

bullion.

44,42

44,42

44,42

44,42

44,42

44,42

44,42

64

79,91

80,31

80,31

80,31

80,31

80,31

§0,31

80,31

80,31

78,81

78,81

78,81

ASBETS.

Sterling Rupee
wecurities. ooin.

68,17

54,83

65,33

58,01

60,31

61,31

61,98

62,18

62,61

62,63

62,78

62,94

(in lakhs of rupces.)

Rupee
sccuritiey.

25,37

27,37

27,37
27,37
271,37
27,38
27,38
27,38
27,38
27,40
27,39

27,39

Percontage of

gold and
Tota!  sterling
assety. secnrities
to total

uotey fasued.

207,87  69.81
20093  60.28
207,43 60.13
210,11  59.36
212,41  58.72
21342 568.44
21407  68.27
214,29  58.21
214,62  68.11
213,16 57.81
21340 61.75

213,66 57.71




STATEMENT XXVIIL

RESERVE BANK OF INDIA—BANKING DEPARTMENT.

(Reference paragraph 51.)

(in lakhs of rupees.)
Deposits. Loans
Other  Notcs Balances and ad-
Average of liabi. and held vanoes Invest- Other
Priday figuros. Govern- Banks. Other. Total. litica. coin. abroad. to ments. aasols.
ments. Govern-
ments,
April 1037.. < 1,14 25,47 56 37,17 38 12,87 25,91 60 775 41
May sy e .. 1031 26,26 59 37,15 37 13,62 2558 50 741 50
June n e .. 10,76 26,61 55 37,81 47 17,66 23,01 . 7,20 58
Jaly 9 e o 9,98 33,00 53 43,51 61 26,67 17,62 1,00 8,28 71
August » es .. 95 36,47 51 16,73 83 32,76 15,22 %5 8,10 79
September ,, .. ..o 13,37 29,47 68 43,52 89 3247 1321 .o .82 88
October o - - .o 12,69 24,90 52 38,01 L,16 30,73 10,76 .- 6,78 95
November ,, .. .. 946 25,47 76 35,69 1,26 31,30 7,26 75 6,68 1,03
December ,, .. .. 9056 24,38 L5 34,56 1.23 31,20 4,11 3,20 6,28 1,10
January 1038.. .. 10,99 17,26 143 2068 87 28,25 338 2,26 6,03 54
February ,, .. .. 1436 13,85 54 28,75 68 2840 625 .. 6,30 54
March w e .. 153,35 14,57 84 30,48 68 24,74 8,47 e 6,72 60
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STATEMENT XXIX.

BAvLaANCE SHEET oFr THE RESERVE BANK oF INDIA As AT 31sT DECEMBER 1937.

LIABILITIES.
Rs,
Notes held in  the
Ronking Department.. 29,32,58,371
Notes in Circulation :—
{a) Jegal Tender in
India .. . 180,80,47,846
(6) Logal Tender in
Burmaonly .. 4,76,66.630
Total Notes issued. .
ToTaL LiaBILITIES
LIABILITIES.

Capital paid up
Reserve Fund
Deposits :—
{(¢) Government®
(6) Banks
(r) Others
Bills payable
Other Liabilities

‘CorAr, LIABILITIES

* Includes £ 28,596-10-7 held in London on account of the

(Reference paragraph 52.)
ISSUE DEPARTMENT.

a. p. Ra. a. p.

A, Gold Coie and

00 Bullion :(—
(a) Held in India..
() Held outside
India ..
8 0 Sterling Securities..

Total of A
00 B. Rupee Coin ..
Govt. of India

214,69,62,847 8 0 Rupee Securitios .
Internal Bills of
Exchange and
other Commercial
Paper .
214,69,62,847 8 O ToTaL AsSETS

Ratio of total of A to liabilitiea: 58.092 per cent.

BANKING DEPARTMENT.
Ra. 8. p. Notes :— .
(a} Legal Tender in
5,00,00,000 0 Indin .. ..
(b)) Legal Tcader in
5,00,00,000 0 Burma only ..
Rupee Coin . ..
Subsidiary Coin .
Bills discounted : —
{a} Intcenal
(4) External ..
{¢) Government  of
India Treasury
1,26,43,117 15 10 Billy .. ..
Balances held abroad? . .
11,65,38¢ 3 7 Loans and Advances to
56,36,661 3 ¢

9,76,31,226 5 1
20,18,38,033 6 4

the Government
Other Loans
Advances
Investments
Other Assets .
ToTAL ASSETS

and

41,87,15.223 1 10

High Commissioner converted at 1s. 64, to the rupee.

ASSETS.

Rs, a. p. Rs. P

41,64.63.163 8 2

2,86,97,782 0 10

80,30,68,001 8 3
124,72,20,847 1
62,56,45,057 11

27,40,96,942 11

Nil.
214,69,62,847 8

ASSETS.

Rs. 8.

29,31,51,816 0

108,556
4,068,014
3,790,408

QWD

Nil,
Nil.

Nil.
2,03,76,273

2,00,00,000

2,00,000
6,24,08,283 1

56,24,870

41,87,15,223

~IRo & e

—

t Includes cash and short term securities.

wo o

S & W




STATEMENT XXX.
RESERVE BANK OF INDIaA—Prorrr and [oss ACCOUNT FOR THE YEAR 1937.

(Reference gparagraph 52.)

INCOME Its. a. p.
Intercet, Dizcount, Exchunge, Commission, ote. .. .. .. .. .. .. oo L27,10,792 0 9
EXPENDITURE
Fatablishment. .. .. .. .. .. .. .. .. .. .. .- .. 34,86,255 7 1
Directors” and Local Board Membera’ fees and expenaes . . .. .. .. .- .. 88,394 3 &
Aunditors fees .. .. .. .. .. .. .. .. .. .. .. .. 8,000 0 0
lent, tuxcr, insurance, lighting, ete. .. .. .. .. . .. .. .. a5h1,618 011
Law charges .. .. .. .. . .. .. .. .. .. .. .. 21251 8 6
Postage and telegraph charges .. .. .- . i, . .. .. .. 59,480 0 ©
Remittance of treasure .. .. .. .. .. .. .. .. . .. - £,30,039 4 9
Stationery, ete. .. .. .. .. .. .. .. .. . .. .. . 43,529 5 8
Security Printing (cheques, note forms, cte.) .. .. .. .. .. .. . 16,77812 15 2
Depreciation and repairs to Bank property .. .. . .. .. .- .. 75,447 13 10
Agency charges .. .. .- - .. - .. .. . .. . 24.96,434 12 4
Contributions Lo staff and suporannuation funde .. . .. .. .. .. .. 74,500 0 O
Miscellaneous cxpenses., . .. ‘. .. .. . .. .. . .. .. 3,857,798 & O
Net available balance . .. .. .. .. 27,091,260 0 O
) 1,2700,792 0 9

Amount set aride for payment of dividend ai the rate of 3§ per cent. perannum .. .. 1,50,000 0 0O

Surplus payable to the (Governur-Ceneral in Council Ve .. .. .. . .. 10,41,200 0 ©

27,891,200 0 O

STATEMENT XXXI.

RESERVE BANK OF INDIA— DISTRIBUTION OF SHARES.
(Reference paragraph 53.)

1st April 1935. 315t December 1937.
Area. Distribution Number of Distribntion Number of
of ahures, sharcholdera, of shates. sharehanlders.

Bombay .. . .. . 3,40,000 28,000 2,071,448 21,487
Calcutta .. o .. . 1,45,000 23,890 1,25,216 14,625
Delhi . .. . .. 1,15,000 23,000 03,919 15,669
Madras . - .. .. 70,000 14,000 60,221 9,142
Rangoon .. . .. .. 30,000 3,157 19,196 1,767

Total .. 92,047 62,670
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